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For the transition period from to
Commission file number 001-37344

Party City Holdco Inc.

(Exact Name of Registrant as Specified in Its Charter)

Delaware 46-053
(State (LR.S.
or Employe
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Incorporation

or

Organization)

100 07677
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Lake,
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Principal
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Offices)

Registrant’s telephone number, including area code:

(973) 453-8601

Securities registered pursuant to Section 12(b) of the Securities Exchange Act of 1934:

Name

of

each
Title exchar
of on
each Wiidin
class Sogisbe
None N/A

Securities Registered Pursuant to Section 12(g) of the Act: None

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports),
and (2) has been subject to such filing requirements for the past 90 days. Yes O No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted
pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
registrant was required to submit such files). Yes O No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller
reporting company. See definitions of “large accelerated filer”, “accelerated filer”, “smaller reporting company”, and “emerging growth
company” in Rule 12b-2 of the Exchange Act.
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes O No
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Item 1. Financial Statements

CONDENSED CONSOLIDATED BALANCE SHEETS

PART I - FINANCIAL INFORMATION

PARTY CITY HOLDCO INC.
(DEBTOR-IN-POSSESSION)

(In thousands, except share and per share data)

Cash and cash equivalents
Accounts receivable, net
Inventories, net
Prepaid expenses and other current assets
Income tax receivable
Total current assets
Property, plant and equipment, net
Operating lease asset
Goodwill
Trade names
Other intangible assets, net
Other assets, net
Total assets

Loans and notes payable
Debtor-in-possession facility
Accounts payable
Accrued expenses
Current portion of operating lease liability
Income taxes payable
Current portion of long-term obligations
Total current liabilities
Long-term obligations, excluding current portion
Long-term portion of operating lease liability
Deferred income tax liabilities, net
Other long-term liabilities
Total long-term liabilities
Liabilities subject to compromise
Total liabilities

March DManther
31, 381,
2023 222
(Unaudited) (Unaudit
ASSETS
Current
assets:
$ 192,064 $ 59,421 32,645
83,715 83,157 85,280
584,038 633,360 517,459
73,272 42,106 69,668
2,668 14,464 55,614
935,757 832,508 760,666
246,605 255,270 224,134
658,778 707,047 729,587
101,310 100,357 664,943
94,680 94,680 383,761
12,566 13,304 22,319
17,718 16,831 25,425
$ 2,067,414 $ 2,019,997 2,810,835
LIABILITIES
AND
STOCKHOLDERS’
(DEFICIT)
EQUITY
Current
liabilities:
$ 8,382 $ 360,745 209,112
112,589 — —
51,480 157,474 188,842
175,305 181,466 144,397
2,449 119,605 119,384
668 426 10,409
290,004 1,331,003 928
640,877 2,150,719 673,072
— 11,134 1,346,724
24,351 685,120 681,949
8,638 9,128 28,067
890 21,723 23,266
33,879 727,105 2,080,006
2,360,294 — —
3,035,050 2,877,824 2,753,078
Commitments
and
contingencies
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Stockholders’

(deficit)
equity:
Common stock (Par value $0.01; 113,721,622, 113,509,223, and
112,463,647 shares outstanding and 127,860,664, 126,787,094, and
124,607,064 shares issued at March 31, 2023, December 31, 2022, and March
31, 2022, respectively) 1,385 1,385 1,384
Additional paid-in capital 989,693 988,463 984,060
Accumulated deficit (1,626,708) (1,514,615) (598,874)
Accumulated other comprehensive income 3,089 1,855 4,473
Total stockholders’ (deficit) equity before common stock held in treasury (632,541) (522,912) 391,043
Less: Common stock held in treasury, at cost (14,139,042, 13,277,871, and
12,143,417 shares at March 31, 2023, December 31, 2022, and March 31,
2022, respectively) (335,095) (334,915) (333,286)
Total stockholders’ (deficit) equity (967,636) (857,827) 57,757
Total liabilities and stockholders’ (deficit) equity $ 2,067,414  $ 2,019,997 $ 2,810,835

See accompanying notes to unaudited condensed consolidated financial statements.

3

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

PARTY CITY HOLDCO INC.
(DEBTOR-IN-POSSESSION)
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
AND COMPREHENSIVE LOSS
(Unaudited)
(In thousands, except share and per share data)

Three Months Ended
March 31,
2023 2022

Net sales $ 438,121 432,976
Cost of sales 307,225 294,968

Gross profit 130,896 138,008
Selling, general and administrative expenses 167,906 155,906
Store and other long-lived asset impairments 30,936 2,154

Loss from operations (67,946) (20,052)
Interest expense, net (excludes contractual interest of $20.5 million for the first quarter 2023) 10,585 23,395
Other income, net (774) (203)
Reorganization items, net 34,215 —

Loss before income taxes (111,972) (43,244)
Income tax expense (benefit) 121 (16,355)

Net loss $ (1 12,093 (26,889)
Net loss per share — basic and diluted $ (0.99) (0.24)
Weighted-average number of common shares-basic and diluted 113,679,437 112,407,040
Comprehensive loss $ 110,859y 8 (25,937y

See accompanying notes to unaudited condensed consolidated financial statements.
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PARTY CITY HOLDCO INC.
(DEBTOR-IN-POSSESSION)
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ (DEFICIT) EQUITY
(Unaudited)
(In thousands)

Total
Stockhold
Deficit
Before
Common
Accumulated Stock
Additional Other Hedall
Common Paid-in Accumulated Comprehensive Btockhold
Stock Capital Deficit Income Dedasitry
Balance at December 31, 2022 $ 1,385 $ 988,463 $ (1,514,615) $ 1,855 § (522.912) $  (334.915) § (857.,827)
Net loss — — (112,093) — (112,093) — (112,093)
Stock-based compensation _ 1,230 _ _ 1,230 _ 1,230
Treasury stock purchases _ _ — — — (180) (180)
Foreign currency adjustments _ _ _ 1,234 1,234 _ 1,234
Balance at March 31, 2023 $ 1,385 '§ 989,693 § (1,626,708, $ 3,089 § (632.541y8 (335,095 $ (967,636
Total
Stockhold
Equity
Before
Common
Accumulated Stock
Additional Other Hetal
Common Paid-in Accumulated Comprehensive Btockhold
Stock Capital Deficit Income Erpstury
Balance at December 31, 2021 $ 1,384 § 982,307 $  (571,985) $ 3,541 $ 415247 §  (332,533) $ 82,714
Net loss — (26,889) — (26,889) — (26,889)
Stock-based compensation _ 1,733 _ _ 1,733 _ 1,733
Treasury stock purchases _ _ _ _ (753) (753)
Foreign currency adjustments _ 20 _ 932 952 _ 952
Balance at March 31, 2022 $ 1,384 § 984,060 $  (598,874) 3 4473 § 391,043 § (333,286 § 57,757

See accompanying notes to unaudited condensed consolidated financial statements.
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PARTY CITY HOLDCO INC.
(DEBTOR-IN-POSSESSION)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(In thousands)

Net loss

Depreciation and amortization expense

Non-cash reorganization items, net

Amortization of deferred financing costs and original issuance discounts
Provision for doubtful accounts

Deferred income tax

Undistributed loss in equity method investments

Change in operating lease liability/asset

Loss on disposal of assets

Store and other long-lived assets impairment

Stock-based compensation

Decrease in accounts receivable

Cash
flows
provided
by
(used
in)
operating
activities:
$ (112,093)
Adjustments
to
reconcile
net
loss
to
net
cash
provided
by
(used
in)
operating
activities:
15,096
4,649
584
(428)
(490)
446
(10,971)
8
30,936
1,230
Changes
in
operating
assets
and
liabilities,
net
of
effect
of
acquired
businesses:
398
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2023
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1,271
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(1,135)
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(6,723)
153
2,154
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7,255
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Decrease (increase) in inventories

Increase in prepaid expenses and other current assets, net

Increase (decrease) in accounts payable, accrued expenses and income taxes payable
Net cash provided by (used in) operating activities

Cash paid in connection with acquisitions, net of cash acquired
Capital expenditures
Proceeds from disposal of property and equipment

Net cash used in investing activities

Repayment of loans, notes payable and long-term obligations
Proceeds from loans, notes payable and long-term obligations
Adequate protection payments
Treasury stock purchases
Net cash provided by financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents and restricted cash
Cash and cash equivalents and restricted cash at beginning of period @

Cash and cash equivalents and restricted cash at end of period

Interest ®

Income taxes refunds, net
Reorganization items

49,786 (75,596)
(20,555) (11,205)
43,595 (24,958)
2,191 (116,825)
Cash
flows
used
in
investing
activities:
— )
(8,551) (18,620)
— 1,610
(8,551) (17,017)
Cash
flows
provided
by
financing
activities:
(1,418) (5,518)
143,378 124,759
(3,098) —
(180) (753)
138,682 118,488
321 85
132,643 (15,269)
60,421 48914
$ 193,064  $ 33,645
Supplemental
disclosure
of
cash
flow
information:
Cash
(paid)
received
during
the
period:
$ (12,080) $ (41,173)
$ 11,881 $ 421
$ (5,922) $ =

(a) Includes $1,000 of restricted cash at March 31, 2023 and December 31, 2022 and March 31, 2022. The Company records restricted cash in Other
assets, net as presented in the consolidated balance sheets at March 31, 2023, December 31, 2022, and March 31, 2022.
(b) Includes pre-petition interest payments made on the ABL Facility and interest payments made on the DIP Facility. Excludes post-petition interest
payments of $3,098 made on the ABL Facility classified as adequate protection payments in Financing Activities, which were recorded as reductions

of ABL Facility principal in accordance with U.S. GAAP.

See accompanying notes to unaudited condensed consolidated financial statements.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(DEBTOR-IN-POSSESSION)
(Unaudited)
(Dollars in thousands, except share and per share amounts)

Note 1 — Description of Business

Party City Holdco Inc. (the “Company”, “PCHI”, "we", or "our") is a leading party goods company by revenue in North
America. With hundreds of retail stores filled with thousands of products across North America and e-commerce websites, we make it
easy for our customers to find the perfect party solution through our assortment of party products, balloons, and costumes for their
celebration aided by the support of our party experts both in-store and online. Our retail operations as of August 31, 2024 includes 748
specialty retail party supply stores (including franchise stores) throughout North America and e-commerce websites which offer rapid,
contactless, and same day shipping options (including in-store and at curbside), principally through the domain name partycity.com.

In addition to our retail operations, we are also a global designer, and distributor of decorated consumer party products, with
items found in retail outlets worldwide, including independent party supply stores, mass merchants, grocery retailers, and e-commerce
merchandisers.

PCHI is a holding company with no operating assets or operations. The Company owns 100% of PC Nextco Holdings, LLC,
which owns 100% of PC Intermediate Holdings, Inc. (“PC Intermediate”). PC Intermediate owns 100% of Party City Holdings Inc.
(“Holdings”), which owns most of the Company’s operating subsidiaries.

Chapter 11 Cases

On January 17, 2023 (the “PCHI Petition Date”), the Company and certain of its domestic subsidiaries (collectively, the
“Debtors”) filed voluntary petitions (the “Chapter 11 Cases”) in the United States Bankruptcy Court for the Southern District of Texas
(the “Bankruptcy Court”) seeking relief under Chapter 11 of Title 11 of the United States Code (the “Bankruptcy Code”). The
Company’s foreign subsidiaries, and Anagram Holdings, LLC and its subsidiaries (“Anagram”) were not included in the Chapter 11
Cases and continued to operate in the ordinary course of business throughout the duration of the Chapter 11 Cases. On January 18,
2023, the Bankruptcy Court granted the Debtors’ motion to jointly administer the Chapter 11 Cases for procedural purposes only under
the caption In re: Party City Holdco Inc., et. al. (Case No. 23-90005). To ensure its ability to continue operating in the ordinary course
of business, the Debtors also filed with the Bankruptcy Court a variety of motions seeking “first-day” relief, which were approved by
the Bankruptcy Court and permitted the Debtors to operate in the ordinary course during the Chapter 11 Cases and included the interim
approval of a debtor-in-possession term loan facility (the “DIP Facility”) as described herein. The Debtors continued to operate their
business and manage their properties as “debtors-in-possession” in accordance with the applicable provisions of the Bankruptcy Code
and orders of the Bankruptcy Court throughout the duration of the Chapter 11 Cases.

On the PCHI Petition Date, the Debtors entered into a Restructuring Support Agreement (along with subsequent amendments
made throughout the Chapter 11 Cases, the “RSA”) with certain holders (collectively, the “Initial Consenting Noteholders™) of the
Secured Floating Rate 2025 Notes (as defined herein) and the Secured Fixed Rate 2026 Notes (as defined herein). Capitalized terms
used in this footnote but not otherwise defined herein shall have the meaning given to such terms in the RSA. The RSA contemplates a
restructuring (the “Restructuring”) of the Debtors pursuant to a joint plan of reorganization (the “Plan,” as further described herein).
Among other things, the RSA provided for:

*The entry into the DIP Facility, which was fully backstopped by the Initial Consenting Noteholders in the amount of $150
million, which was approved by the Bankruptcy Court on an interim basis on January 18, 2023 and on a final basis on March 3,
2023, as discussed below;

*The (a) equitization of the Secured Notes in exchange for the equity of the reorganized Company, subject to dilution by any
Reorganized Securities issued pursuant to the Rights Offering consummated at emergence from the Chapter 11 Cases, the
Management Incentive Plan, and, to the extent applicable, the Reorganized Securities issued to lenders who provided backstop
commitments under the DIP Facility in consideration for their backstop commitments, as a result of the DIP Equitization or (b)
such other treatment of the Secured Notes as agreed by the Initial Consenting Noteholders;
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*Either repayment in cash upon emergence of the amounts outstanding under the Company’s ABL Facility and its FILO Facility
(each as defined below) with proceeds from a third-party financing or, with the agreement of the holders thereof, the rolling of
such outstanding amounts into a new asset-based lending exit facility, in each case as acceptable to the Debtors and the Initial
Consenting Noteholders;

*The treatment of general unsecured claims to be governed by the terms of the Plan and to be acceptable to the Debtors and the
Initial Consenting Noteholders; and

*The cancellation, extinguishment, and discharge of the existing common stock of the Company and any other equity securities
of the Company, with existing equity in the Company receiving no recovery or distribution.

On January 18, 2023, the Bankruptcy Court approved the Debtors’ proposed $150 million senior secured super priority priming
DIP Facility on an interim basis. On January 19, 2023, certain of the Debtors entered into the credit agreement governing the DIP
Facility along with certain financial institutions party thereto as lenders and Ankura Trust Company, LLC (the “DIP Credit
Agreement”), as the administrative agent and collateral agent, and the closing of the DIP Facility occurred on the same day.

An initial draw of $75 million under the DIP Facility was made on January 19, 2023, and the proceeds were used in accordance
with the DIP Facility budget to, among other things, (i) pay the administrative costs and expenses of the Chapter 11 Cases and the DIP
Facility and (ii) fund general corporate purposes. A second draw of $75 million was made following the Bankruptcy Court’s entry of
the order approving the DIP Facility on a final basis on March 3, 2023. The second draw of borrowings for $75 million were used for
the same purposes as the first draw.

The DIP Facility was secured by perfected senior security interests and liens having the priorities set forth in the DIP Credit
Agreement on substantially all assets of the Debtors.

The DIP Facility terminated on October 12, 2023 as part of our emergence from the Chapter 11 Cases, as discussed in more detail
below.

The filing of the Chapter 11 Cases constituted an event of default that accelerated the Company’s following debt obligations: 1)
its asset-based revolving credit facility (the “Prepetition ABL Facility”); ii) its asset-based first-in, last-out revolving tranche (the
“FILO Facility™); iii) its senior secured first lien floating rate notes due 2025 (the “Secured Floating Rate 2025 Notes™); iv) its 8.750%
senior secured first lien notes due 2026 (the “Secured Fixed Rate 2026 Notes™); v) its 6.125% senior notes due 2023; and vi) its 6.625%
senior notes due 2026. Any efforts to enforce payment obligations on the Debtors’ debt agreements were automatically stayed as a
result of the filing of the Chapter 11 Cases and the holders’ rights of enforcement in respect of the Debtors’ debt agreements were
subject to the applicable provisions of the Bankruptcy Code.

On April 4, 2023, the Company filed the initial version of its Plan and a related proposed form of Disclosure Statement (the
“Disclosure Statement™) with the Bankruptcy Court. The Plan was since amended four times, with the last amendment of the Plan filed
on August 31, 2023. The Plan intended to implement the previously disclosed Restructuring contemplated by the RSA. The Plan and
the related Disclosure Statement describe, among other things, the Plan; the Restructuring contemplated by the RSA; the events leading
to the Chapter 11 Cases; certain events that have occurred or are anticipated to occur during the Chapter 11 Cases, including the
anticipated solicitation of votes to approve the Plan from certain of the Debtors’ creditors and certain other aspects of the Restructuring.

Subsequent Event - Emergence from Chapter 11 Cases

On September 6, 2023, the Bankruptcy Court entered an order confirming the Plan (the “Confirmation Order”) confirming the
restructuring of the Debtors pursuant to a joint plan of reorganization (the "Plan").

On October 12, 2023 (the “Effective Date” or “Emergence Date"), the Plan became effective in accordance with its terms, and the
Debtors emerged from the Chapter 11 Cases. The emergence events discussed below occurred subsequent to the March 31, 2023 date
of the Condensed Consolidated Balance Sheets presented in this report and are, therefore, not reflected in the financial statements
presented in this report.
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On the Effective Date, in connection with the effectiveness of, and pursuant to the terms of, the Plan and the Confirmation Order,
the Company’s common stock outstanding immediately before the Effective Date was canceled and is of no further force or effect, and
the new organizational documents of the Company became effective, authorizing the issuance of shares of common stock representing
100% of the equity interests in the Company (the “New PCHI Shares”). In accordance with the foregoing, on the Effective Date, the
Company, as reorganized on the Effective Date in accordance with the Plan, issued 13,374,519 New PCHI Shares and the 12.00%
Senior Secured Second Lien PIK Toggle Notes (the “Second Lien Notes” and together with the New PCHI Shares, the “New
Securities). The New Securities issued pursuant to the Plan, including the New Securities issued upon the exercise of the Subscription
Rights (as defined in the backstop commitment agreement (as amended, supplemented, or modified from time to time, together with all
exhibits and schedules thereto, the “Backstop Agreement”) with the commitment parties thereto (collectively, the “Commitment
Parties”)) in connection with the rights offering (the “Rights Offering”), consisting of a purchase price of $75 million aggregate
principal amount (a portion of the $232.4 million aggregate principal amount of the Company’s Second Lien Notes) and 3,634,614
New PCHI Shares), all New Securities issued to the Commitment Parties in respect of their commitments under the Backstop
Agreement and in connection with the Rights Offering was issued in reliance upon the exemption from the registration requirements of
the Securities Act of 1933, as amended (the “Securities Act”) provided by section 1145 of the Bankruptcy Code and, to the extent such
exemption was unavailable, was issued in reliance on the exemption provided by section 4(a)(2) under the Securities Act or another
applicable exemption.

Equity Interests

On the Effective Date, all interests in the Company that existed immediately prior to the Effective Date were cancelled, and the
Company issued or caused to be issued the New PCHI Shares in accordance with the terms of the Plan. Pursuant to the Plan, each
holder of an Allowed Secured Notes Claim (as defined in the Plan) received, among other things, its pro rata share of 100% of the New
PCHI Shares, subject to dilution by the New PCHI Shares issued as DIP Reorganized Securities (as defined in the Plan), the New PCHI
Shares issued in connection with the Rights Offering (including in partial satisfaction of the Backstop Commitment Premium (as
defined in the Plan)), and the MIP Equity Pool (as defined in the Plan). 100% of the New PCHI Shares is less than 1% of all shares
issued at emergence post-dilution. See “Unregistered Sales of Equity Securities” section later in this footnote.

Claims Treatment Under the Plan

In accordance with the Plan, holders of claims against and interests in the Debtors received (or shall receive, as soon as
reasonably practicable following the date such holder’s claim or interest becomes an Allowed Claim or Interest (each as defined in the
Plan)) the following treatment (capitalized terms used but not defined in this section have the meanings ascribed to them in the Plan):

*Prepetition ABL Revolver Claims. Each holder of an Allowed Prepetition ABL Revolver Claim voted to accept the Plan and
elected to participate in the ABL Exit Facility, and the ABL Exit Facility Trigger occurred, such that (i) each such holder’s
Allowed Prepetition ABL Revolver Claims was deemed repaid and refinanced in full by such holder’s extension and receipt of its
Pro Rata share of ABL Revolving Credit Loans and (ii) such holder assumed a commitment with respect to the ABL Exit Facility
equal to its (or its predecessor in interest’s) commitment under the Prepetition ABL Facility immediately prior to the PCHI
Petition Date.

*Prepetition ABL FILO Claims. Each holder of an Allowed Prepetition ABL FILO Claim voted to accept the Plan and elected to
participate in its Pro Rata share of the ABL Exit Facility, and the ABL Exit Facility Trigger occurred, such that each such
holder’s Allowed Prepetition ABL FILO Claims was deemed repaid and refinanced in full by such holder’s extension and receipt
of its Pro Rata share of ABL FILO Loans.

*Secured Notes Claims. Each holder of an Allowed Secured Notes Claim received (i) its Pro Rata share of the New PCHI Shares
issued on the Effective Date on account of the Allowed Secured Notes Claims, representing 100% of the New PCHI Shares
outstanding on the Effective Date, subject to dilution by the New PCHI Shares issued as DIP Reorganized Securities, the New
PCHI Shares issued in connection with the Rights Offering (including in partial satisfaction of the Backstop Commitment
Premium), and the MIP Equity Pool and (ii) subscription rights to purchase up to its Pro Rata share of the securities comprising
the Investment Package for an aggregate purchase price of $75 million offered in the Rights Offering in accordance with the
Rights Offering Procedures.
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*General Unsecured Claims. Each holder of an Allowed General Unsecured Claim received its Pro Rata share of the GUC
Recovery Pool.

eInterests in the Company. Holders of Interests in the Company, including the Company’s common stock prior to emergence,
received no recovery or distribution on account of such Interests, and upon emergence from Chapter 11, all such Interests in the
Company were canceled, released, extinguished, and discharged, and are of no further force or effect.

Debt Securities and Agreements

Except for the purpose of evidencing a right to a distribution under the Plan or as otherwise provided in the Plan, on the Effective
Date, the obligations of the Debtors under the Prepetition ABL Facility, the Secured Notes Indentures (as defined in the Plan), the
Unsecured Notes Indentures (as defined the Plan), stock certificates, book entries, and any other certificate, share, note, bond,
indenture, purchase right, option, warrant, or other instrument or document, directly or indirectly, evidencing or creating any
indebtedness or obligation of or ownership interest in the Debtors giving rise to any claim or interest (except such certificates, notes or
other instruments or documents evidencing indebtedness or obligations of, or interests in, the Debtors that are specifically reinstated
pursuant to the Plan) were cancelled, and the duties and obligations of all parties thereto were deemed satisfied in full, canceled,
released, discharged, and of no force or effect.

New ABL Credit Agreement

On the Effective Date, pursuant to the terms of the Plan, the Company and certain of its subsidiaries entered into an ABL credit
agreement (the “New ABL Credit Agreement”), by and among the Company, as a parent guarantor, Party City Holdings Inc., a
Delaware corporation, as the parent borrower (the “Parent Borrower”), Party City Corporation, a Delaware corporation, and each other
subsidiary of the Borrowers party thereto as a subsidiary borrower from time to time (collectively with the Parent Borrower, the
“Borrowers”), PC Intermediate Holdings, Inc. a Delaware corporation, as a parent guarantor (“Holdings”), the other subsidiaries of the
Borrowers party thereto from time to time as subsidiary guarantors, the lenders party thereto from time to time, and JPMorgan Chase
Bank, N.A., as administrative agent and collateral agent (in such capacities, the “New ABL Agent”). The New ABL Credit Agreement
provides for a $545 million senior secured asset-based revolving loan facility (with a $60 million sublimit for the issuance of letters of
credit thereunder) (the “New ABL Revolving Facility” and the loans outstanding thereunder, the “New ABL Revolving Loans”) and a
$17.1 million senior secured asset-based first-in last-out loan facility (the “New FILO Facility” and the loans outstanding thereunder,
the “New FILO Loans”; the New FILO Facility together with the New ABL Revolving Facility, the “New ABL Facility””). The New
ABL Facility is scheduled to mature on October 12, 2028.

All obligations of the Borrowers under the New ABL Credit Agreement, certain banking services obligations, and certain
hedging obligations are unconditionally guaranteed, on a joint and several basis, by the Borrowers, Holdings, the Company, and the
material domestic direct and indirect restricted subsidiaries of the Company, subject to certain exceptions and limitations described in
the New ABL Credit Agreement (each a “New Loan Party” and collectively, the “New Loan Parties”). All such obligations, including
the guarantees of the New ABL Facility, are secured by (i) first priority liens on substantially all assets of the New Loan Parties, and (ii)
the equity interests in the New Loan Parties other than the Company, in each case, subject to certain exceptions and limitations
described in the New ABL Credit Agreement.

The New ABL Revolving Loans and the New FILO Loans bear interest at a rate per annum equal to the applicable margin plus,
at the Borrowers’ option, either: (i) an adjusted term SOFR rate, subject to a floor of 0.00% or (ii) a base rate, subject to a floor of
0.00%, determined as the greatest of (x) the prime loan rate as published in The Wall Street Journal, (y) the federal funds effective rate
plus 0.50%, and (z) adjusted term SOFR rate for a one-month tenor plus 1.00%. The margin applicable to the loans bearing interest
based on the adjusted term SOFR rate equals to: (i) with respect to the New ABL Revolving Loans, 4.00% and (ii) with respect to the
New FILO Loans, 6.00%. The margin applicable to the loans bearing interest based on the base rate equals to: (i) with respect to the
New ABL Revolving Loans, 3.00% and (ii) with respect to the New FILO Loans, 5.00%. The Borrowers are required to pay interest on
overdue principal or interest at the rate equal to 2.00% per annum in excess of the applicable interest rate under the New ABL Facility
to the extent lawful.
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Outstanding loans under the New ABL Credit Agreement are subject to an intercreditor agreement by and among the New ABL
Agent, as the First Priority Representative for the First Priority Secured Parties and Wilmington Savings Fund Society, FSB, as the
Second Priority Representative for the Second Priority Secured Parties (in each case, as defined therein) (the “Intercreditor
Agreement”). The Intercreditor Agreement provides, among other things, that the liens securing the obligations under the Second Lien
Notes rank junior in priority to the liens securing the obligations under the New ABL Credit Agreement.

The Borrowers are required to pay a quarterly commitment fee to each ABL Revolving Lender (as defined in the New ABL
Credit Agreement), which accrues at a rate per annum equal to 0.50% on the average daily unused portion of such ABL Revolving
Lender’s commitments under the New ABL Revolving Facility. The Borrowers are also required to pay participation fees and fronting
fees with respect to letters of credit participation and issuance.

Borrowings under the New ABL Credit Agreement may be used to (i) refinance indebtedness under the prepetition asset-based
revolving credit facility and (ii) finance the working capital needs and other general corporate purposes of the Parent Borrower and its
subsidiaries. Availability of borrowings of New ABL Revolving Loans under the New ABL Credit Agreement is subject to the
satisfaction of certain conditions, including, after giving effect to any such borrowings, aggregate credit exposure of lenders under the
New ABL Credit Agreement not exceeding the lesser of the aggregate unblocked commitments and the borrowing base at such time.
Borrowings of the New FILO Loans are only available on the Effective Date and if repaid or prepaid may not be reborrowed.

Under the New ABL Credit Agreement, the borrowing base at any time equals (a) a percentage of eligible inventory, plus (b) a
percentage of eligible trade receivables, plus (c) a percentage of eligible credit card receivables, less (d) certain reserves.

Mandatory prepayment of loans under the New ABL Credit Agreement is required if the aggregate credit exposure of lenders
under the New ABL Credit Agreement exceeds the borrowing base at such time. Such a mandatory prepayment would be applied to
eliminate the availability shortfall as follows: first, to prepay the New ABL Revolving Loans or cash collateralize, backstop or replace
letters of credit under the New ABL Facility; and second, to prepay the New FILO Loans. The loans under the New ABL Facility may
be voluntarily prepaid without premium or penalty, other than customary breakage costs. Voluntary prepayments of loans under the
New ABL Credit Agreement are applied to satisfy New FILO Loan obligations only after other outstanding loan obligations and letter
of credit reimbursement obligations under the New ABL Credit Agreement are satisfied. Voluntary prepayments of New FILO Loans
are additionally subject to the satisfaction of the Payment Conditions discussed below.

The New ABL Credit Agreement requires the Borrowers to maintain, at all times, Excess Unadjusted Availability (as defined in
the New ABL Credit Agreement) of at least the greater of (i) 10.0% of the Total Line Cap (as defined in the New ABL Credit
Agreement) and (ii) $46 million.

The New ABL Credit Agreement contains negative covenants that limit, among other things, the Borrowers’ ability and the
ability of their restricted subsidiaries to: (i) incur, assume, or guarantee additional indebtedness; (ii) create, incur, or assume liens; (iii)
make investments; (iv) merge or consolidate with or into any other person or undergo certain other fundamental changes; (v) transfer or
sell assets; (vi) pay dividends or distributions on capital stock or redeem or repurchase capital stock; (vii) enter into transactions with
certain affiliates; (viii) repay or redeem certain indebtedness; (ix) sell stock of its subsidiaries; or (x) enter into certain burdensome
agreements. These negative covenants are subject to a number of important limitations and exceptions. The Borrowers and their
restricted subsidiaries can make certain acquisitions, restrictive payments, payments of certain indebtedness and investments if, after
giving pro forma effect to such transactions, the “Payment Conditions” (as defined in the New ABL Credit Agreement) are met, which
include, among other things: (i) 90-Day Excess Availability and Excess Availability (each as defined in the New ABL Credit
Agreement) are equal to or greater than the greater of (x) 25.0% of the Total Line Cap and (y) $120 million and (ii) the Fixed Charge
Coverage Ratio (as defined in the New ABL Credit Agreement) is at least 1.00 to 1.00.
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Additionally, the New ABL Credit Agreement contains other covenants, representations and warranties, and events of default that
are customary for a financing of this type. Events of default include, among other things, nonpayment of principal or interest, breach of
covenants, breach of representations and warranties, failure to pay final judgments in excess of a specified threshold, failure of a
guarantee to remain in effect, failure of a collateral document to create an effective security interest in collateral, bankruptcy and
insolvency events, cross-default to other material indebtedness, and a change of control. The occurrence of any event of default under
the ABL Credit Agreement would permit all obligations under the New ABL Facility to be declared due and payable immediately and
all commitments thereunder to be terminated.

Management believes that the Company will be able to continue its operations and meet its obligations over the next twelve
months based on cash and cash equivalents, future cash flows expected to be generated from operations and borrowing capacity under
the New ABL Credit Agreement. As part of this assessment management has considered current macroeconomic conditions and their
potential impact on the Company's operations and will continue to maintain compliance with all covenants.

Second Lien Notes

On the Effective Date, PCHI issued $232.4 million in aggregate principal amount of Second Lien Notes. The Second Lien Notes
are scheduled to mature on January 11, 2029. Interest on the Second Lien Notes accrues at a rate of 12.00% per annum, payable, at the
Company’s option, either in cash or by increasing the amount of the Second Lien Notes outstanding, on February 15, May 15, August
15, and November 15 of each year, commencing February 15, 2024.

The Second Lien Notes were issued pursuant to an indenture (the “Second Lien Notes Indenture”), by and among the Company,
the guarantors party thereto, and Wilmington Savings Fund Society, FSB, as trustee, collateral agent, paying agent, and registrar.

The Second Lien Notes are jointly and severally irrevocably and unconditionally guaranteed on a senior secured basis by certain
subsidiaries of the Company, including all “New Loan Parties” (other than the Company) under the New ABL Credit Agreement. The
Second Lien Notes and such guarantees are secured by second priority liens on the assets subject to liens securing the New ABL
Facility, including the equity interests of each guarantor of the Second Lien Notes, all assets owned by the Company as of the Effective
Date or acquired thereafter, certain assets related thereto, and substantially all other assets of the Company and such guarantors, in each
case, subject to certain exceptions and limitations. The outstanding Second Lien Notes are subject to the Intercreditor Agreement. The
following is a brief description of the material provisions of the Second Lien Notes Indenture and the Second Lien Notes.

On or after April 11, 2025, the Company may redeem all of the Second Lien Notes at 100% of the principal amount, plus accrued
and unpaid interest, if any, to, but excluding, the redemption date. The Company may also redeem the Second Lien Notes, in whole or
in part, at any time and from time to time prior to April 11, 2025 at a redemption price equal to 100% of the principal amount, plus the
Applicable Premium (as defined in the Second Lien Notes Indenture), plus accrued and unpaid interest, if any, to, but excluding, the
applicable redemption date. Notwithstanding the foregoing, if a Change of Control (as defined in the Second Lien Notes Indenture)
occurs, then, within 60 days of such Change of Control, the Company must offer to purchase all outstanding Second Lien Notes at a
redemption price equal to 101% of the principal amount, plus accrued and unpaid interest, if any, to, but excluding, the date of purchase.

The Second Lien Notes Indenture contains covenants that limit, among other things, the ability of the Company and certain of its
subsidiaries to: (i) incur, assume, or guarantee additional indebtedness; (ii) pay dividends or distributions on capital stock or redeem or
repurchase capital stock; (iii) make investments; (iv) repay or redeem junior debt; (v) sell stock of its subsidiaries; (vi) transfer or sell
assets; (vii) create, incur, or assume liens; or (Vviii) enter into transactions with certain affiliates. These covenants are subject to a
number of important limitations and exceptions.

The Second Lien Notes Indenture also provides for certain customary events of default, including, among other things,
nonpayment of principal or interest, breach of covenants, failure to pay final judgments in excess of a specified threshold, failure of a
guarantee to remain in effect, failure of a security document to create an effective security interest in collateral, bankruptcy and
insolvency events, and cross acceleration, which would permit the principal, premium, if any, interest, and other monetary obligations
on all the then outstanding Second Lien Notes to be declared due and payable immediately.
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Registration Rights Agreement

On the Effective Date, the Company entered into a registration rights agreement (the “Registration Rights Agreement”) with
certain parties who received New PCHI Shares under the Plan (“RRA Shareholders”). Pursuant to the Registration Rights Agreement,
following the completion of an initial public offering (as defined in the Registration Rights Agreement, an “IPO”), the Company will
file a shelf registration statement promptly, no later than a date that is 30 days following the later of the IPO and the date of the
expiration of the lockup agreement with the underwriters in such [PO. However, the Company is not required to file the shelf
registration statement unless RRA Shareholders request the inclusion of Registrable Securities (as defined in the Registration Rights
Agreement) constituting at least 25% of all Registrable Securities.

The RRA Shareholders also have demand registration rights, provided that such RRA Shareholders request the inclusion of
Registrable Securities constituting at least 25% of all Registrable Securities or the gross proceeds of the offering are expected to be at
least $50 million, and customary piggyback registration rights.

The Company will generally pay all registration expenses in connection with its obligations under the Registration Rights
Agreement, regardless of whether a registration statement is filed or becomes effective. The registration rights granted in the
Registration Rights Agreement are subject to customary indemnification and contribution provisions, as well as customary restrictions
such as blackout periods.

Stockholders’ Agreement

On the Effective Date, the Company entered into a stockholders agreement (the “Stockholders Agreement’) with holders of
common stock of the Company (the “Stockholders”), pursuant to which each of the Stockholders agreed to certain restrictions on the
transfer of the common stock of the Company and the Company agreed (i) to provide to certain Stockholders the right to designate
directors of the board, subject to certain limitations, (ii) to certain limitations and obligations on its operations without Stockholder
approval and (iii) to provide certain information to the Stockholders. Pursuant to the Plan, each holder of common stock of the
Company on the Effective Date was deemed to be a party to, and bound by, the Stockholders Agreement, regardless of whether such
holder executed a signature page thereto.

Unregistered Sales of Equity Securities
On the Effective Date, pursuant to the Plan:

36,879 New PCHI Shares were issued pro rata to holders of Secured Notes Claims in partial exchange for the cancellation
of the Secured Notes (as defined in the Plan), representing 0.3% of all shares issued at emergence;

*3,516,079 New PCHI Shares were issued to holders of Secured Notes Claims (or their designees) in exchange for
exercising Subscription Rights under the Rights Offering, representing 26.3% of all shares issued at emergence;

118,535 New PCHI Shares were issued to certain holders of Secured Notes Claims that purchased in connection with their
Backstop Commitments (as defined in the Backstop Agreement), the New PCHI Shares that were offered in the Rights
Offering and not properly subscribed for, representing 0.9% of all shares issued at emergence;

363,462 New PCHI Shares were issued to certain holders of Secured Notes Claims in exchange for providing $75 million
of Backstop Commitments to the Debtors in connection with the Rights Offering, representing 2.7% of all shares issued at
emergence; and

9,339,564 New PCHI Shares were issued to holders of Allowed DIP Claims on account of such holders’ DIP Loans (each
as defined in the Plan), representing 69.8% of all shares issued at emergence.
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Subsequent Event - Anagram Bankruptcy, Deconsolidation, and Sale

On November 8, 2023 (the “Anagram Petition Date”), Anagram filed voluntary petitions (the “Anagram Chapter 11 Cases”) in
the Bankruptcy Court seeking relief under the Bankruptcy Code. The Company and certain of its domestic subsidiaries were not
included in the Anagram Chapter 11 Cases and continued to operate in the ordinary course of business throughout the duration of the
Anagram Chapter 11 Cases. On November 8, 2023, the Bankruptcy Court granted Anagram motion to jointly administer the Anagram
Chapter 11 Cases for procedural purposes only under the caption In re: Anagram Holdings, LLC, et. al. (Case No. 23-90901). To ensure
its ability to continue operating in the ordinary course of business, Anagram also filed with the Bankruptcy Court a variety of motions
seeking “first-day” relief, which were approved by the Bankruptcy Court and permitted Anagram to operate in the ordinary course
during the Anagram Chapter 11 Cases and included the interim approval of a debtor-in-possession ABL facility (the “Anagram DIP
ABL Facility”) and a debtor-in-possession note purchase agreement and notes indenture (the facility issued thereunder, the "Anagram
DIP Notes Facility"). Anagram continued to operate their business and manage their properties as “debtors-in-possession” in
accordance with the applicable provisions of the Bankruptcy Code and orders of the Bankruptcy Court throughout the duration of the
Anagram Chapter 11 Cases.

Anagram subsequently received court approval for the Anagram DIP Term Facility ($22 million commitment) and the Anagram
DIP ABL Facility ($15 million commitment), with the commitments coming from the group of its existing secured lenders.

On November 8, 2023, Anagram filed certain documents with the Bankruptcy Court disclosing that an agreement was reached
with a group of their lenders as the “Stalking Horse” bidder to acquire substantially all of Anagram’s assets through a credit bid with a
value of at least $175 million in a Section 363 transaction under the Bankruptcy Code, subject to higher or otherwise better offers and
court approval. As part of this agreement, the “Stalking Horse” bidder committed to hire all Anagram employees and assume all pre
and post-petition trade payables. No other bids were received other than the Stalking Horse bid prior to the bid deadline of December
15, 2023. The sale hearing was held on December 22, 2023, during which the Bankruptcy Court approved the sale to the Stalking Horse
bidder. The sale closed on December 29, 2023.

The Anagram Chapter 11 Cases was a reconsideration event for PCHI to reevaluate whether consolidation of Anagram continued
to be appropriate. We concluded that the power to make material decisions for Anagram had been transferred to the Bankruptcy Court,
and, therefore, PCHI no longer controlled Anagram as of the Anagram Petition Date (November 8, 2023). Accordingly, we concluded
that PCHI deconsolidated Anagram effective on the Anagram Petition Date. As such, amounts presented in the Company’s financial
statements and notes thereto following the Anagram Petition Date exclude the operating results, cash flows, assets, liabilities, and
equity of Anagram subsequent to November 8, 2023.

Delisting of Our Common Stock from the NYSE

On January 18, 2023 and as a result of the Chapter 11 Cases, the New York Stock Exchange (the “NYSE” or the “Exchange”)
commenced proceedings to delist the Company’s common stock from the NYSE. Under NYSE delisting procedures, the Company had
the right to appeal this determination but did not exercise its right to do so. On February 3, 2023, the NYSE notified the SEC of its
intention to remove the Company’s common stock from listing and registration on the Exchange on February 14, 2023, pursuant to the
provisions of Rule 12d2-2(b) because, in the opinion of the Exchange, the Company’s common stock is no longer suitable for continued
listing and trading on the Exchange. Accordingly, as of February 14, 2023, the Company’s common stock is no longer listed on the
NYSE. The NYSE delisting of its common stock did not adversely affect the Company’s business operations or the restructuring under
the Chapter 11 Cases, and the delisting of the Company’s common shares does not change the Company’s reporting requirements under
SEC rules and regulations. The Company’s common stock traded on the OTC Pink Open Market on February 14, 2023 under the
symbol “PRTYQ” and ceased trading on the Effective Date of the Plan.

Note 2 — Basis of Presentation and Recently Issued Accounting Pronouncements

The unaudited condensed consolidated financial statements of the Company include the accounts of the Company and its
majority-owned and controlled entities. All intercompany balances and transactions have been eliminated in consolidation. The
unaudited condensed consolidated financial statements have been prepared in accordance with U.S. generally accepted accounting
principles (“GAAP”) for interim financial information.

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

14

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

Accordingly, they do not include all of the information and footnotes required by U.S. generally accepted accounting principles for
complete financial statements. These financial statements should be read in conjunction with the more detailed financial statements and
notes thereto included in our Annual Report on Form 10-K for the year ended December 31, 2022. In the opinion of management, all
adjustments (consisting of normal recurring items) considered necessary for a fair presentation have been included in the unaudited
condensed consolidated financial statements. The interim results of operations and cash flows are not necessarily indicative of those
results and cash flows expected for any future interim or annual period.

The Company’s retail operations define a fiscal year (“Fiscal Year”) as the 52-week period or 53-week period ended on the
Saturday nearest December 31st of each year and define their fiscal quarters ("Fiscal Quarter") as the four interim 13-week periods
following the end of the previous Fiscal Year, except in the case of a 53-week Fiscal Year when the fourth Fiscal Quarter is extended to
14 weeks. The consolidated financial statements of the Company combine the Fiscal Year and Fiscal Quarters of the Company's retail
operations with the calendar year and calendar quarters of the Company's wholesale operations, as the differences are not significant.

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual results can
differ from these estimates depending upon certain risks and uncertainties. Changes in these estimates are recorded when known.

Cash and Cash Equivalents

Highly liquid investments with a maturity of three months or less when purchased are considered to be cash equivalents. All credit
card transactions that process in less than seven days are classified as cash and cash equivalents. As of March 31, 2023, December 31,
2022 and March 31, 2022, cash and cash equivalents included credit card receivables of $11.6 million, $33.4 million and $12.3 million,
respectively.

The Company maintains the majority of its cash in accounts with major financial institutions within and outside of the United States.
Deposits in these institutions may exceed the amounts of insurance provided, or deposits may not be covered by insurance. The
Company has not experienced losses on its deposits of cash and cash equivalents.

Chapter 11 Accounting

The Company has applied Accounting Standards Codification (“ASC”) Topic 852 “Reorganizations” in preparing the condensed
consolidated financial statements for the three months ended March 31, 2023. ASC 852 requires the financial statements for periods
subsequent to the PCHI Petition Date to distinguish transactions and events that are directly associated with the Company’s
reorganization from the ongoing operations of the business. Accordingly, certain post-petition bankruptcy-related expenses, gains, and
losses incurred and realized during the Chapter 11 Cases are recorded within Reorganization items, net, in the Condensed Consolidated
Statements of Operations and Comprehensive Loss. In addition, prepetition obligations that are unsecured or undersecured that may be
impacted by the Chapter 11 Cases have been classified on the Condensed Consolidated Balance Sheets at March 31, 2023 as Liabilities
Subject to Compromise. The outstanding balance as of March 31, 2023 was $2,360 million. These liabilities are reported at the amounts
the Company anticipated would be allowed by the Bankruptcy Court, even if they may be settled for lesser amounts.
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Reorganization Items, Net

In accordance with ASC 852, any incremental expenses, gains, and losses incurred or realized as of or subsequent to the PCHI
Petition Date and as a direct result of the Chapter 11 Cases are recorded under Reorganization items, net. The following table
summarizes the components of Reorganization items, net included in the Condensed Consolidated Statements of Operations and
Comprehensive Loss for three months ended March 31, 2023:

Three
months
ended
(Dollars March
in 31,
thousands) 2023
Professional fees and other bankruptcy related costs $ 24,673
Debtor-in-possession financing costs 28,994
Deferred financing costs write-off on debt subject to compromise 16,998
Employee retention costs 2,117
Debt adjustments (27,160)
Net gain on lease rejections (11,407)
Total Reorganization items, net $ 34,215
Liabilities Subject to Compromise (“LSTC”)
The Condensed Consolidated Balance Sheets as of March 31, 2023 includes amounts classified as Liabilities Subject to
Compromise (“LSTC”), which represent unsecured or undersecured prepetition liabilities. These amounts include the Company’s
estimate of known or potential obligations to be resolved in connection with the Chapter 11 Cases as of such date and may differ from
actual future settlement amounts paid. As of March 31, 2023, LSTC consisted of the following:
(Dollars March
in 31,
thousands) %023
8.75% Senior Secured First Lien Notes — due 2026 $ 750,000
Lease liabilities 745,518
Asset-based lending facility borrowings 383,375
First Lien Party City Notes — due 2025 161,669
Accounts payable 132,438
6.625% Senior Notes — due 2026 92,254
Accrued expenses 54,942
6.125% Senior Notes — due 2023 22,924
Other liabilities 17,175
Total Liabilities Subject to Compromise $ 2,360,294

As of March 31, 2023, the principal balance of the Loans and notes payable and Long-term obligations of $1,026.8 million have
been included in LSTC. See also Note 13, Current and Long-Term Obligations, for further details.

As of March 31, 2023, interest accrued prior to the PCHI Petition Date on prepetition debt subject to compromise is included in
LSTC.

Effective as of the PCHI Petition Date, we ceased recording interest expense on outstanding prepetition debt subject to
compromise. Accordingly, contractual interest payments due under the terms of the outstanding prepetition debt of $20.5 million for the
three months ended March 31, 2023 have not been recorded in the Consolidated Statements of Operations and Comprehensive Loss.

Since the commencement of the Chapter 11 Cases, the Company continued to make interest payments on the Prepetition ABL
Facility. However, in accordance with ASC 852, no interest is accrued or expensed on undersecured debt. As such, these “adequate
protection payments”, which totaled $3.1 million for the three months ended March 31, 2023, have been reflected as a reduction to the
Prepetition ABL Facility outstanding principal balance as of March 31, 2023.
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Claims Reconciliation

The Bankruptcy Court set a general Bar Date of April 3, 2023 and a Governmental Bar Date of July 17, 2023 as deadlines for
filing proofs of claim against the Company and certain of its domestic subsidiaries (collectively, the "Debtors"). As of June 30, 2024,
the Debtors have received approximately 4,700 proofs of claims for an amount of approximately $18.5 billion. The claims have been
reconciled to amounts recorded in the Company’s accounting records. Differences in amounts recorded and claims filed by creditors are
being investigated and resolved, including through the filing of objections with the Bankruptcy Court, where appropriate. The
Company may ask the Bankruptcy Court to disallow claims that the Company believes are duplicative, have been later amended or
superseded, are without merit, are overstated, or should be disallowed for other reasons. In light of the substantial number of claims
filed, the claims resolution process may take considerable time to complete and has continued since our emergence from bankruptcy on
October 12, 2023 and is expected to be completed during the fourth quarter of 2024.

Fresh-Start Accounting

Under ASC 852, fresh-start accounting is required upon emergence from Chapter 11 if (i) the value of the assets of the emerging
entity immediately before the date of confirmation is less than the total of all post-petition liabilities and allowed claims; and (ii)
holders of existing voting shares immediately before confirmation receive less than 50% of the voting shares of the emerging entity.
The date of confirmation was September 6, 2023. The value of the assets of the Company immediately before the date of confirmation
was less than the total of all post-petition liabilities and allowed claims. Additionally, the holders of the Company’s voting shares
immediately before the date of confirmation held less than 50% of the voting shares of the Company. As such, the Company adopted
fresh-start accounting as of the date the Plan became effective in accordance with its terms on October 12, 2023 (the "Effective Date").
Adopting fresh-start accounting results in a new reporting entity with no beginning retained earnings or accumulated deficit. With the
application of fresh-start accounting, the Company will be required to allocate its reorganization value to its individual assets based on
their estimated fair values in conformity with ASC Topic 805, “Business Combinations.” The reorganization value represents the fair
value of the Successor Company’s assets before considering liabilities. The Company is in the process of evaluating the potential
impact of fresh-start accounting on its condensed consolidated financial statements.

Recently Issued Accounting Pronouncements

In August 2023, the Financial Accounting Standards Board ("FASB") issued ASU No. 2023-05, an amendment to Accounting
Standards Codification (“ASC”) 805, Business Combinations, which addresses how a joint venture should recognize contributions
received upon its formation. Joint ventures must account for initial assets and liabilities received at fair value on the date the joint
venture is formed. The guidance is effective for the Company for joint ventures formed beginning January 1, 2025, and the Company
can elect to apply it either prospectively or retrospectively back to a joint venture’s formation date provided adequate information is
available. Early adoption is permitted. This amendment would only impact the Company upon adoption if, in the future, it entered into
an applicable transaction. The Company does not expect that the application of this standard will have a material impact on its
condensed consolidated financial statements.

In October 2023, the FASB issued ASU 2023-06, “Disclosure Improvements: Codification Amendments in Response to the
SEC’s Disclosure Update and Simplification Initiative,” to amend certain disclosure and presentation requirements for a variety of
topics within the ASC. These amendments align the requirements in the ASC to the removal of certain disclosure requirements set out
in Regulation S-X and Regulation S-K, announced by the SEC. The effective date for each amended topic in the ASC is either the date
on which the SEC’s removal of the related disclosure requirement from Regulation S-X or Regulation S-K becomes effective, or on
June 30, 2027, if the SEC has not removed the requirements by that date. Early adoption is prohibited. The Company does not expect
that the application of this standard will have a material impact on its disclosures.

On November 27, 2023, the FASB issued ASU 2023-07, "Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures," which requires incremental disclosures related to an entity's reportable segments. This ASU is effective for annual periods
beginning after December 15, 2023. The Company does not expect the adoption of ASU 2023-07 to have a material impact on its
consolidated financial statements.
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In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income Tax Disclosures”
(“ASU 2023-09), which is intended to enhance the transparency and decision usefulness of income tax disclosures. This amendment
modifies the rules on income tax disclosures to require entities to disclose (1) specific categories in the rate reconciliation and
additional information for reconciling items that meet a quantitative threshold, (2) the amount of income taxes paid (net of refunds
received) (disaggregated by federal, state, and foreign taxes) as well as individual jurisdictions in which income taxes paid is equal to
or greater than 5 percent of total income taxes paid net of refunds, (3) the income or loss from continuing operations before income tax
expense or benefit (disaggregated between domestic and foreign) and (4) income tax expense or benefit from continuing operations
(disaggregated by federal, state, and foreign). The guidance is effective for annual periods beginning after December 15, 2024, with
early adoption permitted for annual financial statements that have not yet been issued or made available for issuance. ASU 2023-09
should be applied on a prospective basis, while retrospective application is permitted. The Company is currently evaluating the
potential impact of adopting this new guidance on its disclosures.

Note 3 — Store and Other Long-Lived Asset Impairments

During the three months ended March 31, 2023, the Company recorded an impairment charge of $30.9 million, of which $9.1
million was mainly attributable to vacated leased stores and a decrease in expected future store cash flow projections and $21.8 million
was attributable to the early termination of the lease for our online sales distribution center in Naperville, Illinois.

During the three months ended March 31, 2022, the Company recorded an impairment charge of $2.2 million related to the
closure of a manufacturing facility in New Mexico.
Note 4 — Inventories, net

Inventories, net consisted of the following:

(Dollars March DMancher
in 31, 331,
thousands) 2023 2022
Finished goods $ 539,074 $ 585,656 $ 471,988
Raw materials 28,152 28,572 24,257
Work in process 16,812 19,132 21,214
Inventories, net $ 584,038 $ 633,360 $ 517,459

Inventories, net are valued at the lower of cost or net realizable value. The Company principally determines the cost of inventory
using the weighted average method.

The Company estimates retail inventory shrinkage for the period between physical inventory dates on a store-by-store basis.
Inventory shrinkage estimates can be affected by changes in merchandise mix and changes in actual shortage trends. The shrinkage rate
from the most recent physical inventory, in combination with historical experience, is the basis for estimating shrinkage.

In the ordinary course of business, the Company is involved in transactions with certain of its equity-method investees, primarily
for the purchase of finished goods inventory. For the three months ended March 31, 2023, the Company purchased $1.5 million from
equity-method investees. As of March 31, 2023, approximately $11.9 million of purchases are reflected in finished goods inventory
with accounts payable of $4.9 million related to such transactions.

Note 5 — Goodwill

In the third quarter of 2022, impairment indicators were identified that suggested the carrying values of the wholesale and retail
reporting units could exceed their fair values. Such impairment indicators included the recent performance of the reporting units,
revised projections of future cash flows that were lower than previous projections, and a continuing decline in the Company’s market
capitalization. To test for potential impairment of goodwill related to our wholesale and retail reporting units, we prepared an estimate
of the fair value of these reporting units based on a combination of a market-based valuation method (utilizing earnings multiples of
similarly situated guideline public companies) and an income approach that uses projected discounted cash flows.

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

18

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

Based on these valuations of the wholesale and retail reporting units, the Company recognized a non-cash pre-tax goodwill
impairment charge of $288.4 million in the wholesale reporting unit in the third quarter of 2022, which is included with Goodwill and
intangible asset impairments in the Consolidated Statements of Operations and Comprehensive Loss.

In the fourth quarter of 2022, additional impairment indicators were identified that suggested the carrying values of the wholesale
and retail reporting units could exceed their fair values, as the Company reduced its sales projections for 2023, continued to experience
a decline in its market capitalization, and, most notably, began to contemplate filing for Chapter 11 bankruptcy for the Company and
certain of its subsidiaries. Subsequent to December 31, 2022, the Company and certain of its subsidiaries filed for bankruptcy under
Chapter 11 on January 17, 2023 (see Note 1 Description of Business,). In light of these circumstances, we tested the goodwill related to
our wholesale and retail reporting units for impairment in the fourth quarter of 2022 using the same market-based and income-based
approach utilized in the third quarter.

Based on these valuations of the wholesale and retail reporting units, the Company recognized a non-cash pre-tax goodwill
impairment charge of $60.3 million in the wholesale reporting unit and $219.9 million in the retail reporting unit for a total goodwill

impairment charge of $280.2 million recognized in the fourth quarter of 2022.

For the year ended December 31, 2022, we recognized pre-tax goodwill impairment charges of $348.7 million in the wholesale
reporting unit and $219.9 million in the retail reporting unit for a total goodwill impairment charge of $568.6 million recognized in
2022.

No impairment indicators were identified during the three months ended March 31, 2023.
Subsequent Event - Emergence from Chapter 11 Valuation

In connection with the Company’s emergence from bankruptcy on the Effective Date and in accordance with ASC 852,
Reorganizations, the Company qualified for and adopted fresh-start accounting. The Company was required to adopt fresh-start
accounting because (i) the holders of existing voting shares of the Predecessor Company received less than 50% of the voting shares of
the Successor Company, and (ii) the reorganization value of the Company’s assets immediately prior to confirmation of the Plan was
less than the post-petition liabilities and allowed claims.

ASC 852 prescribes that with the application of fresh-start accounting, the Company allocates its reorganization value to its
individual assets based on their estimated fair values in conformity with ASC 805, Business Combinations. The reorganization value
represents the fair value of the Successor Company’s assets before considering liabilities. As a result of new basis accounting, the
Predecessor Company retail segment goodwill of approximately $101.3 million as of the first quarter of 2023 was fully adjusted to a
fair value of zero upon emergence from bankruptcy.

Note 6 — Intangible Assets

Finite-Lived Intangible Assets: The Company’s finite-lived intangible assets primarily include franchise licenses that are
amortized utilizing accelerated patterns based on the discounted cash flows that were used to value such assets, as well as customer
relationships. As of March 31, 2023, December 31, 2022, and March 31, 2022, the net balance of our finite-lived intangible assets was
$12.6 million, $13.3 million, and $22.3 million, respectively, was recorded within Other intangible assets, net in our Condensed
Consolidated Balance Sheets. For the three months ended March 31, 2023 and 2022, the amortization expense for finite-lived
intangible assets was $0.9 million and $1.5 million, respectively. Estimated amortization expense for finite-lived intangible assets for
each of the next five years will be approximately $2.8 million, $2.4 million, $2.1 million, $1.8 million, and $1.4 million, respectively.

In consideration of the Company’s contemplation of bankruptcy in the fourth quarter of 2022, it was concluded that certain
customer relationship assets in the wholesale segment were impaired, and as a result, impairment charges on such assets of $4.9 million
were recorded and are included within Goodwill and intangible asset impairments on the Condensed Consolidated Statements of
Operations and Comprehensive loss in the fourth quarter of 2022.
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Indefinite-Lived Intangible Assets (Trade Names): In addition to the Company’s finite-lived intangible assets, the Company has
an indefinite-lived intangible asset for the Party City trade name. As of March 31, 2023 and December 31, 2022, the carrying value of
the Company's Party City trade name was $94.7 million. As of March 31, 2022, the carrying value of the Company’s Party City and
Amscan trade names was $383.8 million.

In the fourth quarter of 2022, impairment indicators were identified that suggested the carrying values of the Company’s trade
names could exceed their fair values, as management began to contemplate filing for Chapter 11 bankruptcy for the Company and
certain of its subsidiaries. The Company and certain of its subsidiaries filed for bankruptcy under Chapter 11 on January 17, 2023. In
light of these circumstances, the Company tested its indefinite-lived trade names for impairment as of December 31, 2022. To test for
potential impairment of our trade names, we prepared an estimate of the trade names’ fair value using a discounted cash flow analysis
based on the “relief from royalty” method, assuming that a third-party would be willing to pay a royalty in lieu of ownership for this
intangible asset. This approach is dependent on many factors, including estimates of royalty rates and discount rates.

Based on this valuation, the Company recognized non-cash pre-tax trade name impairment charges of $288.9 million in the
fourth quarter of 2022, which included a $262.0 million impairment charge against the Party City trade name, and a full impairment of
the Amscan trade name and a trade name related to an ancillary business ($26.0 million and $0.9 million, respectively).

No impairment indicators were identified during the three months ended March 31, 2023.
Subsequent Event - Emergence from Chapter 11 Valuation

In connection with the Company’s emergence from bankruptcy on the Effective Date and in accordance with ASC 852,
Reorganizations, the Company qualified for and adopted fresh-start accounting. The Company was required to adopt fresh-start
accounting because (i) the holders of existing voting shares of the Predecessor Company received less than 50% of the voting shares of
the Successor Company, and (ii) the reorganization value of the Company’s assets immediately prior to confirmation of the Plan was
less than the post-petition liabilities and allowed claims.

ASC 852 prescribes that with the application of fresh-start accounting, the Company allocates its reorganization value to its
individual assets based on their estimated fair values in conformity with ASC 805, Business Combinations. The reorganization value
represents the fair value of the Successor Company’s assets before considering liabilities. As a result, $94.7 million of trade names was

fully adjusted to a fair value of zero.

Note 7 — Income Taxes

The Company is required at the end of each interim reporting period to make its best estimate of the annual effective income tax
rate for the full fiscal year and use that rate to provide for income taxes on a current year-to-date basis. In addition, the Company is
required to project the deferred income tax effects of expected year-end temporary differences, and include in its effective income tax
rate, the tax effect of a valuation allowance expected to be necessary at the end of the year for deferred tax assets related to deductible
temporary differences and carryforwards originating during the year.

The effective income tax rate for the three months ended March 31, 2023 and 2022 was (0.1%) and 37.8%, respectively. The
difference in the current year effective tax rate from the statutory rate of 21.0% is primarily due to the tax impact of non-deductible
costs related to the bankruptcy filing and to the recording of a valuation allowance to reduce the total deferred tax assets to an amount
that will, more-likely-than-not, be realized in the future.
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Note 8 — Changes in Accumulated Other Comprehensive Income

The changes in accumulated other comprehensive income consisted of the following:

Balance at December 31, 2022
Other comprehensive income, net of tax
Balance at March 31, 2023

Balance at December 31, 2021
Other comprehensive income, net of tax
Balance at March 31, 2022

Note 9 — Segment Information

Industry Segments

Net sales before eliminations
Eliminations

Net sales

Gross profit

Loss from operations

Three
Months
Ended
March
31,
2023
(Dollars Foreign
in Currenc;
thousands) Adjustm
$ 1,855
1,234
$ 3,089
Three
Months
Ended
March
31,
2022
(Dollars Foreign
in Currenc;
thousands) Adjustm
$ 3,541
932
$ 4,473
The Company has two reportable operating segments: Wholesale and Retail. The Wholesale segment designs, manufactures,
contracts for manufacture, and distributes party goods, including paper and plastic tableware, metallic and latex balloons, Halloween
and other costumes, accessories, novelties, and stationery throughout the world. The Retail segment operates specialty retail party
supply stores in North America, and it operates e-commerce websites, principally through the domain name partycity.com. The
Company’s reportable operating segment data for the three months ended March 31, 2023 and 2022 was as follows:
(Dollars
in ‘Wholesale Rétailsolid
thousands) - _
Three
Months
Ended
March
31,
2023
$ 226,524 $ 354,245 $ 580,769
(142,648) — (142,648)
83,876 354,245 438,121
$ 14,110 $ 116,786 $ 130,896
$ (19,676 $ (48,270y § (67,946
10,585

Interest expense, net
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Other income, net
Reorganization items, net
Loss before income taxes

Net sales before eliminations
Eliminations

Net sales

Gross profit

Income (loss) from operations

Interest expense, net
Other income, net
Loss before income taxes

(774)
34,215
$ (111,972)
(Dollars
in ‘Wholesale Reétailsolid
thousands) - _
Three
Months
Ended
March
31,
2022
$ 239,680 $ 340,951 $ 580,631
(147,655) — (147,655)
92,025 340,951 432,976
$ 24,642 $ 113,366 $ 138,008
$ 3,501 $ (23,553) S (20,052)
23,395
(203)
$ (43,244)
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Note 10 — Commitments and Contingencies

The Company is a party to certain claims and litigation in the ordinary course of business. The Company does not believe that
any of these proceedings will result, individually or in the aggregate, in a material adverse effect upon its financial condition or future
results of operations.

We establish an accrual for legal proceedings if and when those matters reach a stage where they present loss contingencies that
are both probable and reasonably estimable. In such cases, there may be a possible exposure to loss in excess of any amounts accrued.
‘We monitor those matters for developments that would affect the likelihood of a loss and the accrued amount, if any, thereof, and adjust
the amount as appropriate. If the loss contingency at issue is not both probable and reasonably estimable, we do not establish an
accrual, but will continue to monitor the matter for developments that will make the loss contingency both probable and reasonably
estimable. If it is at least a reasonable possibility that a material loss will occur, we will provide disclosure regarding the contingency.

Note 11 — Fair Value Measurements

The provisions of ASC Topic 820, “Fair Value Measurement”, define fair value as the exchange price that would be received for
an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the measurement date. ASC Topic 820 established a three-level fair value hierarchy that
prioritizes the inputs used to measure fair value. This hierarchy requires entities to maximize the use of observable inputs and minimize
the use of unobservable inputs. The three levels of inputs used to measure fair value are as follows:

*Level 1 — Quoted prices in active markets for identical assets or liabilities.

*Level 2 — Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar assets and
liabilities in active markets; quoted prices for identical or similar assets and liabilities in markets that are not active; or other
inputs that are observable or can be corroborated by observable market data.

*Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of
the assets or liabilities. This includes certain pricing models, discounted cash flow methodologies and similar techniques that
use significant unobservable inputs.

The majority of the Company’s non-financial instruments, which include goodwill, intangible assets, inventories and property,
plant, and equipment, are not required to be carried at fair value on a recurring basis. However, if certain triggering events occur (or at
least annually for goodwill and indefinite-lived intangible assets), a non-financial instrument is required to be evaluated for impairment.
If the Company determines that the non-financial instrument is impaired, the Company would be required to write down the
non-financial instrument to its fair value.

The carrying amounts for cash and cash equivalents, accounts receivable, prepaid expenses and other current assets, accounts
payable, accrued expenses, and other current liabilities approximated fair value at March 31, 2023 because of the short-term maturities
of the instruments and/or their variable rates of interest.

The carrying amounts and fair values of the Company’s notes and senior notes as of March 31, 2023 are as follows:

March 31, 2023

(Dollars Gross

in Carrying f’:i:;e
thousands) Amount
8.75% Senior Secured First Lien Notes — due 2026 © $ 750,000 $ 75,000
6.125% Senior Notes — due 2023 © 22,924 57
6.625% Senior Notes — due 2026 @ 92,254 317
First Lien Party City Notes — due 2025 © 161,669 22.364
First Lien Anagram Notes — due 2025 146,019 139,905
Second Lien Anagram Notes — due 2026 143,965 116,928

@ Recorded within Liabilities Subject to Compromise in the Company’s Condensed Consolidated Balance Sheets as of September 30, 2023 and
ultimately settled as part of the Company’s emergence from bankruptcy on October 12, 2023. See Notes 1 and 13 for more details.

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

22

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

The fair values represent Level 2 fair value measurements as the debt instruments trade in inactive markets. The carrying
amounts for other debt instruments approximated fair value at March 31, 2023 based on the discounted future cash flows of each
instrument at rates currently offered for similar debt instruments of comparable maturity.

Impairment of Long-Lived Assets

The fair value of the Company's long-lived assets is primarily calculated using a discounted cash-flow model directly associated
with those assets, which consist principally of property and equipment and ROU assets. These assets are tested for impairment when
events indicate that their carrying value may not be recoverable.

The Company performed periodic quantitative impairment assessments of its long-lived assets, inclusive of ROU assets and
recorded impairment charges of $30.9 million and $2.2 million in the quarter ended March 31, 2023 and 2022, respectively.
Impairment charges were primarily recorded in the retail segment. Refer to Note 3 for more information.

Note 12 — Loss Per Share

Basic loss per share is computed by dividing net loss by the weighted average number of outstanding common shares for the
period. In reporting periods with net income, diluted earnings per share is calculated based on the weighted average number of
outstanding common shares plus the dilutive effect of stock options and warrants, as if they were exercised, and restricted stock units,
as if they vested.

Basic and diluted loss per share is as follows:

Three Months Ended
March 31,

(Dollars

in

thousands,

except

share

and

per

share

data) 2023 2022

Net loss $ (112,093) $ (26,889)
Weighted-average number of common shares - basic and diluted 113,679,437 112,407,040
Net loss per share - basic and diluted $ (0.99) $ (0.24)

During the three months ended March 31, 2023, 856,805 stock options and 5,161,051 performance restricted stock units were
excluded from the calculation of net loss per share — diluted as they were anti-dilutive. During the three months ended March 31, 2022,
1,800,535 stock options and 8,966,015 restricted stock units were excluded from the calculation of net loss per share — diluted as they
were anti-dilutive.

Note 13 — Current and Long-Term Obligations

On January 17, 2023, the Company and certain of its direct and indirect domestic subsidiaries, excluding the Anagram and the
Company’s foreign subsidiaries, filed for relief under Chapter 11 of the United States Bankruptcy Code, in the United States
Bankruptcy Court. The filing triggered an event of default that accelerated the Company’s following debt obligations: a) its 8.750%
senior secured first lien notes due 2026 (the “Fixed Rate Notes™); b) its 6.125% senior notes due 2023; c) its 6.625% senior notes due
2026, and d) its senior secured first lien floating rate notes due 2025 (the “Secured Floating Rate 2025 Notes™ and, together with the
Fixed Rate Notes, the “Secured Notes™). See Note I Description of Business, for a further discussion of the Chapter 11 Cases.

On March 30, 2023, Anagram notified the agents and trustees under the documents governing its (a) asset-backed revolving
credit facility (the “Anagram ABL Credit Agreement”), (b) 15.00% senior secured first lien notes due 2025 (the “First Lien Anagram
Notes Indenture”), and (c) 10.00% senior secured second lien notes due 2026 (collectively with the First Lien Anagram Notes
Indenture, the “Anagram Notes Indentures,” and collectively with the Anagram ABL Credit Agreement, the “Anagram Financing
Agreements”) of certain defaults or potential defaults that existed or could exist (the “Specified Anagram Defaults™) as a result of,
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among other things, Anagram International, Inc. making certain tax-related advances to the Company from February 2021 to January
2023 that exceeded the limitations in the Anagram Financing Agreements.

On April 4, 2023, Anagram and the agent under the Anagram ABL Credit Agreement entered into an agreement pursuant to
which the required lenders under the Anagram ABL Credit Agreement and the agent waived the Specified Anagram Defaults
retroactive to March 1, 2023, and the delivery of Anagram's 2022 annual audited financial statements without qualification as to “going
concern” or scope, and further amended the Anagram ABL Credit Agreement and the related security agreement.
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On April 21, 2023, Anagram obtained the Anagram Notes Waivers (as defined herein), with the Anagram Notes Waivers being
subject to Anagram obtaining, by May 19, 2023, an agreement on a new contract with a supplier. Anagram did not enter into a new
contract with the supplier prior to filing for bankruptcy on November 8, 2023. Concurrently, with the effectiveness of the Anagram
Notes Waivers, Anagram entered into supplemental indentures pursuant to the Anagram Notes Indentures whereby, among other things,
Anagram were required to make additional payments-in-kind to the holders of Anagram Notes in an amount equal to 0.5% of aggregate
principal outstanding and thereby increasing the principal amount of the Anagram Notes. On May 9, 2023, payments in-kind of $0.6
million and $0.5 million were made on the 15.00% PIK/Cash Senior Secured First Lien Notes due 2025 (the “First Lien Anagram
Notes”) and the 10.00% PIK/Cash Senior Secured Second Lien Notes due 2026 (the “Second Lien Anagram Notes”), respectively.

On August 15, 2023, the Anagram elected to not make the interest payment on the First Lien Anagram Notes. As of the date of
the Anagram sale, the Anagram had not made this interest payment.

For information regarding the subsequent event related to Anagram’s Chapter 11 Cases and the developments related to the
Stalking Horse bid to acquire the Anagram, see “Note I - Description of Business - Subsequent Event - Anagram Bankruptcy,
Deconsolidation, and Sale.”

As a result of the timing of the Company’s bankruptcy declaration, debt obligations excluding Anagram’s debt obligations, are
recorded in Liabilities Subject to Compromise in the Condensed Consolidated Balance Sheets as of March 31, 2023 (see Note 2 for
further details) and current liabilities as of December 31, 2022. As a result of the Specified Anagram Defaults, all of Anagram’s
long-term debt has been classified as a current liability in the Condensed Consolidated Balance Sheets as of March 31, 2023 and
December 31, 2022.

Pre-emergence Debt
DIP Facility

On January 18, 2023, the Bankruptcy Court approved the Debtors proposed $150 million senior secured superpriority priming
debtor-in-possession term loan credit facility (the “DIP Facility”) on an interim basis pursuant to the Interim Order for the DIP Facility
(as defined herein). On January 19, 2023, certain of the Debtors entered into the credit agreement governing the DIP Facility along with
certain financial institutions party thereto as lenders and Ankura Trust Company, LLC, as the administrative agent and collateral agent
(the “DIP Credit Agreement”), and the closing of the DIP Facility occurred on the same day.

An initial draw of $75 million under the DIP Facility was made on January 19, 2023, and the proceeds were used in accordance
with the DIP Facility budget to, among other things, (i) pay the administrative costs and expenses of the Chapter 11 Cases and the DIP
Facility and (ii) fund general corporate purposes. A second draw of $75 million was made following the Bankruptcy Court’s entry of
the order approving the DIP Facility on a final basis on March 3, 2023. The second draw of borrowings for $75 million were used for
the same purposes as the first draw.

The DIP Facility was secured by perfected senior security interests and liens having the priorities set forth in the DIP Orders on
substantially all assets of the Debtors, as further described in the DIP Orders.

The DIP Facility terminated on October 12, 2023 as part of our emergence from the Chapter 11 Cases, as discussed in Note 1
Description of Business.

Loans under the DIP Facility bore interest at an adjusted secured overnight financing rate with a one-month tenor rate plus
10.00% per annum or an adjusted base rate plus 9.00% per annum. In addition, the DIP Facility provided for the following premiums
and fees, as further described in the DIP Credit Agreement: (i) an upfront commitment premium equal to 8.00% of the total
commitments that is payable in cash or paid-in-kind, i.e., as additional loans, (ii) an undrawn commitment fee equal to 0.50% per
annum that is payable in cash, and (iii) a backstop commitment premium payable, at the election of the backstopping lenders, in (a)
equity (or equity-linked securities) or (b) cash in an amount equal to 10.00% of the outstanding term loans held by such as of the date
the DIP Facility terminates.

On October 12, 2023, the outstanding borrowings of the DIP Facility of $138.8 million were settled via the issuance of 9,339,564
New PCHI Shares. Such New PCHI Shares were issued to holders of Allowed DIP Claims on account of such holders’ DIP Loans
(each as defined in the Plan).
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Prepetition ABL Facility

The filing of the Chapter 11 Cases, as discussed in Note I Description of Business, constituted an event of default that accelerated
the Company’s obligations under its Prepetition ABL Facility. Any efforts to enforce payment obligations on the Prepetition ABL
Facility were automatically stayed as a result of the filing of the Chapter 11 Cases and the holders’ rights of enforcement in respect of
the Debtors’ debt agreements were subject to the applicable provisions of the Bankruptcy Code.

In connection with entering into and amending the Prepetition ABL Facility, the Company incurred and capitalized third-party
costs. As a result of the Chapter 11 Cases, the Company wrote off the remaining $3.1 million of unamortized financing costs in the
period ended March 31, 2023 to Reorganization items, net.

Outstanding borrowings under the Prepetition ABL Facility totaled $383.4 million and $361.7 million at March 31, 2023 and
December 31, 2022, respectively. There were no borrowings as of March 31, 2022. As a result of the Chapter 11 Cases, the remaining
capacity under the Prepetition ABL Facility was terminated on January 17, 2023, and the full borrowed balance was recorded to
Liabilities Subject to Compromise on the Condensed Consolidated Balance Sheets. Outstanding standby letters of credit totaled $37.9
million, $37.9 million at March 31, 2023, December 31, 2022 and $24.9 million at March 31, 2022, respectively. After considering
borrowing base restrictions, as of December 31, 2022 and March 31, 2022, Holdings had available borrowing capacity under the terms
of the facility $75.4 million and $77.3 million, respectively.

As of the Effective Date of the Plan, Prepetition ABL Facility borrowings of $383.4 million were deemed repaid and refinanced
in full by the New ABL Facility discussed below.

Anagram ABL Credit Agreement

As of March 31, 2023, outstanding borrowings under the Anagram ABL Credit Agreement totaled $9.0 million and there was
$5.1 million of availability under this facility. As of December 31, 2022, outstanding borrowings under the Anagram ABL Credit
Agreement totaled $3 million and there was $11.4 million of availability under this facility. There were no amounts outstanding under
the Anagram ABL Credit Agreement as of March 31, 2022.

For information regarding a subsequent event related to Anagram’s Chapter 11 Cases and the developments related to the
Stalking Horse bid to acquire the Anagram, see “Note I - Description of Business - Subsequent Event - Anagram Bankruptcy,
Deconsolidation, and Sale.”

Long-Term Obligations
Long-term obligations at March 31, 2023, December 31, 2022, and March 31, 2022 consisted of the following:

DManvcher
March 31, 381,
2023 20122
(Dollars Gross Net Net
in Principal Carrying Carrying Carrying
thousands) Amount Amount Amount Amount
8.75% Senior Secured First Lien Notes — due 2026 $ 750,000 $ 750,000 $ 750,000 $ 736,506 $ 733,815
6.125% Senior Notes — due 2023 22,924 22,924 22,924 22,889 22,848
6.625% Senior Notes — due 2026 92,254 92,254 92,254 91,735 91,627
First Lien Party City Notes — due 2025 161,669 161,669 161,669 188,842 193,501
First Lien Anagram Notes — due 2025 124,708 146,019 146,019 146,872 148,831
Second Lien Anagram Notes — due 2026 103,208 143,965 143,965 143,705 144,625
Finance lease obligations 20 20 20 11,588 12,405
Total long-term obligations 1,254,783 1,316,851 1,316,851 1,342,137 1,347,652
Less: current portion (227,936) (290,004) (290,004) (1,331,003) (928)
Less: amounts reclassified to Liabilities subject to compromise (1,026,847) (1,026,847) (1,026,847) _ _
Long-term obligations, excluding current portion $ — % — $ — 11,134 § 1,346,724
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As aresult of the Chapter 11 Cases, the Company wrote off on the 8.75% Senior Secured Notes $13.3 million of unamortized
financing costs, original issue discount, and call premium in the first quarter of 2023 to Reorganization items, net. In addition, the
Company wrote off on the 6.125% Senior Notes and 6.625% Senior Notes the remaining unamortized financing costs of $0.5 million to
Reorganization items, net in the first quarter of 2023. Lastly, in the first quarter of 2023, we also recorded a credit adjustment of $27.2
million to Reorganization items, net, to reduce the carrying amount of the First Lien Party City Notes to the notes’ allowed claim
amount.

As of the Effective Date of the Plan, $750 million of Senior Secured First Lien Notes, $22.9 million of 6.125% Senior Notes,
$92.3 million of 6.625% Senior Notes, and $161.7 million of First Lien Party City Notes were cancelled, and the duties and obligations
of all parties thereto were deemed satisfied in full, canceled, released, discharged, and of no force or effect. Each holder of an Allowed
Secured Notes Claim received (i) its Pro Rata (as defined in the Plan) share of the New PCHI Shares issued on the Effective Date on
account of the Allowed Secured Notes Claims, representing 100% of the New PCHI Shares outstanding on the Effective Date, subject
to dilution by the New PCHI Shares issued as DIP Reorganized Securities (as defined in the Plan), the New PCHI Shares issued in
connection with the Rights Offering (including in partial satisfaction of the Backstop Commitment Premium), and the MIP Equity Pool
and (ii) subscription rights to purchase up to its Pro Rata (as defined in the Plan) share of the securities comprising the Investment
Package (as defined in the Plan) for an aggregate purchase price of $75 million offered in the Rights Offering in accordance with the
Rights Offering Procedures (as defined in the Plan). Holders of the 6.125% Senior Notes and 6.625% Senior Notes will receive a pro
rata share of the general unsecured claim pool as per the General Unsecured Claims protocols set forth in the Plan.

Subsequent Event - Post-emergence Debt and Other Obligations
New ABL Credit Agreement

For a description of the New ABL Credit Agreement, see “Nofe I - Description of Business - Subsequent Event - Emergence from
Chapter 11 Cases - Debt Securities and Agreements - New ABL Credit Agreement.”

Second Lien Notes

For a description of the Second Lien Notes, see “Note I - Description of Business - Subsequent Event - Emergence from Chapter
11 Cases - Debt Securities and Agreements - Second Lien Notes.”

Note 14 — Revenue from Contracts with Customers

The following table summarizes revenue from contracts with customers for the three months ended March 31, 2023 and 2022:

Three Months Ended March

31,
(Dollars
mn
thousands) 2023 2022
Retail Net Sales $ 354,245 $ 340,951
Wholesale
Net
Sales:
Domestic $ 54,996 $ 62,209
International 28,880 29,816
Total Wholesale Net Sales $ 83,876 $ 92,025
Total Consolidated Sales $ 438,121 $ 432,976

The Company maintains allowances for credit losses resulting from the inability of the Company’s customers to make required
payments. Judgment is required in assessing the ultimate realization of these receivables, including consideration of the Company’s
history of receivable write-offs, the level of past due accounts and the economic status of the Company’s customers. In an effort to
identify adverse trends relative to customer economic status, the Company assesses the financial health of the markets it operates in and
performs periodic credit evaluations of its customers and ongoing reviews of account balances and aging of receivables. Amounts are
considered past due when payment has not been received within the time frame of the credit terms extended. Write-offs are charged
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directly against the allowance for credit losses and occur only after all collection efforts have been exhausted. At March 31, 2023,
December 31, 2022, and March 31, 2022, the allowance for credit losses was $8.7 million, $9.2 million, and $8.1 million, respectively.
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Note 15 — Condensed Combined Debtor-in-Possession Only Financial Statements

The financial statements below represent the unaudited condensed combined financial statements of the Debtors only as of and
for the three months ended March 31, 2023.

Intercompany transactions among the Debtors have been eliminated in the financial statements below. Intercompany transactions
among the Debtors and non-Debtors have not been eliminated in the financial statements below, as such, these transactions appear in
the financial statements in the same manner as transactions with independent third parties. The results of operations of the Debtors may
not represent the actual results if operating on a stand-alone basis.
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Cash and cash equivalents
Accounts receivable, net
Inventories, net
Prepaid expenses and other current assets
Income tax receivable
Total current assets
Property, plant and equipment, net
Operating lease asset
Goodwill
Trade names
Other intangible assets, net
Other assets, net
Total assets

Debtor-in-possession facility
Accounts payable
Accrued expenses
Intercompany
Current portion of operating lease liability
Income taxes payable
Current portion of long-term obligations
Total current liabilities
Other long-term liabilities
Long-term portion of operating lease liability
Deferred income tax liabilities, net
Total long-term liabilities
Liabilities subject to compromise
Total liabilities

Total stockholders’ deficit
Total liabilities and stockholders’ deficit
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PARTY CITY HOLDCO INC.
CONDENSED COMBINED DEBTORS’ BALANCE SHEET
(Unaudited)
(In thousands)

ASSETS
Current
assets:
$ 191,439
68,685
537,107
70,751
2,668
870,650
216,733
637,570
101,310
94,680
9,702
11,133
$ 1,941,778
LIABILITIES
AND
STOCKHOLDERS’
DEFICIT
Current
liabilities:
$ 112,589
41,092
171,391
7,502
1,487
668
20
334,749
890
2,816
8,796
12,502
2,360,294
2,707,545
Stockholders’
deficit:
(765,767)
$ 1,941,778

March
31,
2023
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PARTY CITY HOLDCO INC.
CONDENSED COMBINED DEBTORS’ STATEMENT OF OPERATIONS
(Unaudited)
(In thousands)

Three
Months
Ended
March
31,
2023
Net sales $ 414,825
Cost of sales 290,065
Gross profit 124,760
Selling, general and administrative expenses 160,819
Store and other long-lived asset impairments 30,936
Loss from operations (66,995)
Interest expense, net 7,555
Other income, net (503)
Reorganization items, net 34,215
Loss before income taxes (108,262)
Income tax expense 279
Net loss $ (108,541
29
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PARTY CITY HOLDCO INC.
CONDENSED COMBINED DEBTORS’ STATEMENT OF CASH FLOWS
(Unaudited)
(In thousands)

Three
Months
Ended
March
31,
2023
Cash
flows
provided
by
operating
activities:
Net loss $ (108,541)
Adjustments
to
reconcile
net
loss
to
net
cash
provided
by
operating
activities:
Depreciation and amortization expense 13,720
Non-cash reorganization items, net 4,649
Amortization of deferred financing costs and original issuance discounts 233
Provision for doubtful accounts (454)
Deferred income tax (332)
Undistributed loss in equity method investments 685
Change in operating lease liability/asset (11,081)
Loss on disposal of assets 8
Goodwill and other intangible asset impairments 30,952
Stock-based compensation 1,230
Changes
in
operating
assets
and
liabilities,
net
of
effect
of
acquired
businesses:
Increase in accounts receivable (3,699)
Decrease in inventories 44,184
Increase in prepaid expenses and other current assets, net (20,364)
Increase in accounts payable, accrued expenses and income taxes payable 56,285
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Net cash provided by operating activities

Capital expenditures
Net cash used in investing activities

Repayment of loans, notes payable and long-term obligations
Proceeds from loans, notes payable and long-term obligations
Adequate protection payments
Treasury stock purchases
Net cash provided by financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents and restricted cash
Cash and cash equivalents and restricted cash at beginning of period
Cash and cash equivalents and restricted cash at end of period

Note 16 — Subsequent Events

Emergence from Chapter 11 Cases

7,475
Cash
flows
used
in
investing
activities:
(7,328)
(7,328)
Cash
flows
provided
by
financing
activities:
(628)
137,378
(3,098)
(180)
133,472
321
133,940
57,499
$ 191,439

The Company evaluated subsequent events and transactions that occurred after the balance sheet date up to the date that the
financial statements were issued. See Notes 1 and 13 for disclosure regarding the Company’s emergence from the Chapter 11 Cases on

October 12, 2023 and the bankruptcy, deconsolidation, and sale of Anagram.

Disposition of Assets

In the second quarter of 2024, management approved the closure of Kookaburra, a manufacturer and distributor of paper napkins

and cups located in Newburgh, New York. We expect to close Kookaburra no later than the end of the fourth quarter of 2024,

Kookaburra is part of our wholesale segment, and its revenues and profitability have not been material to the Company or wholesale

segment in current or previous years.
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In the first quarter of 2024, management approved the closure of Am-Source, Inc. ("Am-Source"), a manufacturer and distributor
of plastic plates, cups, and bowls located in East Providence, Rhode Island. We expect to close Am-Source no later than the end of the
fourth quarter of 2024, commensurate with the termination date of the lease of the East Providence facility. Am-Source is part of our
wholesale segment, and its revenues and profitability have not been material to the Company or wholesale segment in current or
previous years.

In conjunction with the planned shutdown of the Kookaburra and Am-Source manufacturing facilities the Company recorded
$5.4 million of equipment impairment charges in the first half of 2024.

On March 18, 2024, we sold the assets of Deco Paper Products, Inc. ("Deco"), a manufacturer and distributor of paper plates
located in Louisville, Kentucky, for approximately $7 million. Deco was part of our wholesale segment, and its revenues and
profitability were not material to the Company or wholesale segment in current or previous years.

On January 22, 2024, we sold the assets of Print Appeal, Inc. ("Print Appeal"), which engages in the manufacturing and
personalization of cups and napkins located in Dallas, Texas, for approximately $2.2 million. Print Appeal was part of our wholesale
segment, and its revenues and profitability were not material to the Company or wholesale segment in current or previous years.

On March 31, 2023, the Debtors filed a motion with the Bankruptcy Court seeking the authority to sell, pursuant to section 363 of
the Bankruptcy Code, their equity interests in Granmark, S.A. de C.V. (“Granmark™), a Non-Debtor Affiliate that is a party goods
manufacturer located in Mexico, for $5.4 million. On April 11, 2023, the Bankruptcy Court authorized the Debtors to proceed with this
sale. This sale was consummated on April 18, 2023. Granmark was part of our wholesale segment, and its revenues and profitability
were not material to the Company or the wholesale segment in current or previous years. Upon sale, the Company recorded an
approximately $14 million loss within the Condensed Consolidated Statements of Operations and Comprehensive (Loss) Income.

In January 2021, we sold our international wholesale, retail, and e-commerce operations to a private equity firm in the UK; and in
late 2022, that business was rebranded as the Wonder Group. As part of the agreement, the Company and the Wonder Group also
formed a joint venture partnership (the JV) for our costume sourcing and development. In July 2024, the Wonder Group experienced
financial difficulties and filed for bankruptcy. As a result, the JV will also be placed into liquidation. With this change, the Company
has engaged a third-party provider which will assume the role of our previous JV, overseeing and managing our wearable business from
development, costing & sampling through to order management & delivery. In conjunction with this change, the Company is in the
process of assessing related impairment charges to the joint venture investment as well as reserves against open receivables from the
joint venture.

New Chief Executive Officer

Additionally, in July 2024, the Company announced the hiring of Barry Litwin as the new Chief Executive Officer ("CEO") who
started on August 12, 2024. Prior to joining the Company, Barry served as the CEO and Board Member of Global Industrial Company
(NYSE: GIC), a $1.4B distribution leader in industrial products. He guided strategy and execution for all facets of the company, serving
500K customers across manufacturing, transportation, retail, and healthcare. Prior to GIC, Barry was the CEO of Adorama, where he
orchestrated the turnaround of an iconic omnichannel retailer of professional cameras, photo-finishing services, and consumer
electronics. During his tenure, he rebuilt the financial, marketing, merchandising, operational, and cultural practices and achieved
double-digit growth in revenue, profit, and market share. He also spent time in senior executive roles in retail and distribution with
Sears, Office Depot, Avnet, and Fannie May Candies.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

References throughout this document to the “Company” include Party City Holdco Inc. and its subsidiaries. In this document the

99 ¢ 99 ¢

words “we,” “our,” “ours,” and “us” refer only to the Company and its subsidiaries and not to any other person.
Cautionary Note Regarding Forward-Looking Statements

This Quarterly Report contains “forward-looking statements” within the meaning of federal and state securities laws. Disclosures
that use words such as the company “believes,” “anticipates,” “expects,” “estimates,” “intends,” “will,” “may”, or “plans” and similar
expressions are intended to identify forward-looking statements. The forward-looking statements contained in this report are based on
management’s good-faith belief and reasonable judgment based on current information, and these statements are qualified by important
risks and uncertainties, many of which are beyond our control, that could cause our actual results to differ materially from those
forecasted or indicated by such forward-looking statements. These risks and uncertainties include: our ability to compete effectively in
a competitive industry; fluctuations in commodity prices; successful implementation of our store growth strategy; decreases in our
Halloween sales; product recalls or product liability; continuing changes in general economic conditions, and the impact on consumer
confidence and consumer spending, including inflationary pressures; retail store operations and customer demand; labor and material
shortages and investments; disruptions to our supply chain, transportation system, or increases in transportation costs; the impact of
inflation on consumer spending; new interpretations of or changes to current accounting rules; our ability to anticipate consumer
preferences and buying trends; dependence on timely introduction and customer acceptance of our merchandise; changes in consumer
spending based on weather, political, competitive, and other conditions beyond our control; delays in store openings; competition from
companies with concepts or products similar to ours; timely and effective sourcing of merchandise from our foreign and domestic
vendors and delivery of merchandise through our supply chain to our stores and customers; loss or actions of third party vendors and
loss of the right to use licensed material; disruptions at our manufacturing facilities; effective inventory management; our ability to
manage customer returns; successful catalog management, including timing, sizing, and merchandising; uncertainties in e-marketing,
infrastructure and regulation; multi-channel and multi-brand complexities; our ability to introduce new brands and brand extensions;
challenges associated with our increasing global presence; dependence on external funding sources for operating capital; disruptions in
the financial markets; our ability to control employment, occupancy, and other operating costs; our ability to improve our systems and
processes, and ability to manage supply chain constraints, increased costs, and inflationary pressures; changes to our information
technology infrastructure; general political, economic, and market conditions and events, including war, conflict, or acts of terrorism;
the impact of tariffs and our ability to mitigate impacts; and the additional risks and uncertainties set forth in “Risk Factors” in Part II,
Item 1A of this report. Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot
guarantee future events, outlook, guidance, results, actions, levels of activity, performance, or achievements. Readers are cautioned not
to place undue reliance on these forward-looking statements. Except as may be required by any applicable laws, Party City assumes no
obligation to publicly update or revise such forward-looking statements, which are made as of the date hereof or the earlier date
specified herein, whether as a result of new information, future developments, or otherwise.

9 ¢ 29 ¢

Business Overview
Our Company

We are a leading party goods company by revenue in North America. We are a popular one-stop shopping destination for party
supplies, balloons, and costumes. In addition to being a great retail brand, we are a global organization that combines manufacturing
and sourcing operations and wholesale operations with a multi-channel retailing strategy and e-commerce retail operations. We design,
manufacture, source, and distribute party goods, including paper and plastic tableware, metallic and latex balloons, Halloween and
other costumes, accessories, novelties, gifts, and stationery throughout the world. Our retail operations currently include 748 specialty
retail party supply stores, which includes franchise stores throughout North America and e-commerce websites, which offer rapid,
contactless, and same day shipping options (including in-store and at curbside), principally through the domain name partycity.com.
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In addition to our retail operations, we are global designers, manufacturers, and distributors of decorated consumer party
products, with items found in retail outlets worldwide, including independent party supply stores, mass merchants, grocery retailers,
e-commerce merchandisers, and dollar stores.

See Note I Description of Business for a discussion of the Company’s bankruptcy proceedings and emergence from bankruptcy
on October 12, 2023.

How We Assess the Performance of Our Company

In assessing the performance of our company, we consider a variety of performance and financial measures for our two reportable
operating segments, Retail and Wholesale. These key measures include revenues and gross profit, comparable retail same-store sales,
and operating expenses. We also review other metrics such as adjusted EBITDA. For a discussion of our use of these measures and a
reconciliation of adjusted EBITDA to net loss, please refer to “Financial Measures — Adjusted EBITDA” and “Results of Operations”
below.

Segments
We have two reportable operating segments: Retail and Wholesale.

Our retail segment generates revenue primarily through the sale of our party supplies, which are sold under the Amscan and
Costumes USA brand names through Party City and partycity.com. For the three months ended March 31, 2023, 82.2% of the product
that was sold by our retail segment was supplied by our wholesale segment and 28.9% of that product was self-manufactured.

Our retail operations are subject to significant seasonal variations. Historically, this segment has realized a significant portion of
its revenues, cash flow from operating activities, and net income (loss) in the fourth quarter of the year, principally due to our
Halloween sales in October and, to a lesser extent, year-end holiday sales. To maximize our seasonal opportunity, we may operate a
chain of temporary Halloween stores primarily during the months of September and October.

Our wholesale revenues are generated from the sale of decorated party goods for all occasions, including paper and plastic
tableware, accessories and novelties, costumes, metallic and latex balloons, and stationery. Our products are sold at wholesale to party
goods superstores (including our franchise stores), other party goods retailers, mass merchants, independent card and gift stores, and
e-commerce merchandisers.

Despite a concentration of holidays in the fourth quarter of the year, as a result of our expansive product lines, customer base, and
increased promotional activities, the impact of seasonality on the quarterly results of our wholesale operations has been limited.
However, due to Halloween and Christmas, the inventory balances of the Company’s wholesale operations are slightly higher during
the third quarter than during the remainder of the year. Additionally, the promotional activities of the Company’s wholesale business,
including special dating terms, particularly with respect to Halloween products sold to retailers and other distributors, may result in
slightly higher accounts receivable balances during the third quarter.

Intercompany sales between the wholesale and the retail segments are eliminated, and the wholesale profits on intercompany
sales are deferred and realized at the time the merchandise is sold to the retail consumer. For operating segment reporting purposes,
certain general and administrative expenses and art and development costs are allocated based on total revenues.

Financial Measures

Revenues. Revenue from retail store operations is recognized at the point of sale as control of the product is transferred to the
customer at such time. Retail e-commerce sales are recognized when the consumer receives the product as control transfers upon
delivery. We estimate future retail sales returns and record a provision in the period in which the related sales are recorded based on
historical information. Retail sales are reported net of taxes collected.

Under the terms of our agreements with our franchisees, we provide both brand value (via significant advertising spend) and
support with respect to planograms, in exchange for a royalty fee that ranges from 4% to 6% of the franchisees’ sales. The Company
records the royalty fees at the time that the franchisees’ sales are recorded.
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For most of our wholesale sales, control transfers upon the shipment of the product as legal title transfers on such date, and we
have a present right to payment. Wholesale sales returns are not significant as we generally only accept the return of goods that were
shipped to the customer in error or that were damaged when received by the customer. Additionally, due to our extensive history
operating as a leading party goods wholesaler, we have sufficient history that enables us to reasonably estimate future sales returns, and
we use the expected value method to estimate such activity.

Intercompany sales from our wholesale operations to our retail stores are eliminated in the condensed consolidated total revenues.

Comparable Same-Store Sales. The growth or decline in same-store sales represents the percentage change in same-store sales in
the period presented compared to the prior year. Our presentation of same-store sales excludes the net sales of a store if that store was
not open during the same period of the prior year. Additionally, acquired stores are excluded from same-store sales until they are
converted to the Party City format and included in our sales for the comparable period of the prior year. Comparable sales are
calculated based upon stores that were open at least thirteen full months as of the end of the applicable reporting period. When a store is
reconfigured or relocated within the same general territory, the store continues to be treated as the same store. If, during the period
presented, a store was closed, sales from that store up to and including the closing day are included as same-store sales, provided the
store was open during the same period of the prior year. Same-store sales for the Party City brand include North American retail
e-commerce sales.

Cost of Sales. Cost of sales at wholesale reflects the production costs (i.e., raw materials, labor, and overhead) of manufactured
goods and the direct cost of purchased goods, inventory shrinkage, inventory adjustments, inbound freight to our manufacturing and
distribution facilities, distribution costs, and outbound freight to deliver goods to our wholesale customers. Retail cost of sales reflects
the direct cost of goods purchased from third parties and the production or purchase costs of goods acquired from our wholesale
segment. Retail cost of sales also includes inventory shrinkage, inventory adjustments, inbound freight, occupancy costs related to store
operations (such as rent and common area maintenance, utilities, and depreciation on assets) and all logistics costs associated with our
retail e-commerce business.

Our cost of sales increases in higher volume periods as the direct costs of manufactured and purchased goods, inventory
shrinkage, and freight are generally tied to net sales. However, other costs are largely fixed or vary based on other factors and do not
necessarily increase as sales volume increases. Changes in the mix of our products may also impact our overall cost of sales. The direct
costs of manufactured and purchased goods are influenced by raw material costs (principally paper, petroleum-based resins, and
cotton), domestic and international labor costs in the countries where our goods are purchased or manufactured, and logistics costs
associated with transporting our goods. We monitor our inventory levels on an on-going basis to identify slow-moving goods.

Cost of sales related to sales from our wholesale segment to our retail segment are eliminated in the condensed consolidated
financial statements.

Selling, General and Administrative Expenses (“SG&A”). Selling, general and administrative expenses include wholesale selling
expenses, retail operating expenses, art and development costs, and other operating expenses. Wholesale selling expenses include the
costs associated with our wholesale sales and marketing efforts, including merchandising and customer service. Such costs include the
salaries and benefits of the related work force, including sales-based bonuses and commissions, as well as catalog and showroom
expenses, travel, and other operating costs. Certain selling expenses, such as sales-based bonuses and commissions, vary in proportion
to sales, while other costs vary based on other factors, such as our marketing efforts, or are largely fixed and do not necessarily increase
as sales volumes increase.

Retail operating expenses include all of the costs associated with retail store operations, excluding occupancy-related costs
included in cost of sales. Costs include store payroll and benefits, advertising, supplies, and credit card costs. Retail expenses are
largely variable but do not necessarily vary in proportion to net sales.

Art and development costs include the costs associated with art production, creative development, and product management.
Costs include the salaries and benefits of the related work force. These expenses generally do not vary proportionally with net sales.
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SG&A expenses also include all operating costs and franchise expenses not included elsewhere in the Condensed Consolidated
Statements of Operations and Comprehensive Loss. These expenses include payroll and other expenses related to operations at our
corporate offices, including occupancy costs, related depreciation and amortization, legal and professional fees, stock and equity-based
compensation, and data-processing costs. These expenses generally do not vary proportionally with net sales.

Store and Other Long-Lived Asset Impairments. Store and other long-lived asset impairments include impairment charges for
vacated retail stores and office space, as well as impairment charges for active stores for which the carrying value of store assets exceed
its projected discounted cash flows.

Goodwill and Intangible Asset Impairments. Goodwill impairment is recognized when the carrying value of a reporting unit
exceeds its fair value. Impairment is recognized for the Company’s indefinite-lived trade names when the estimated fair value of the
trade name is less than its carrying amount. Impairment for finite-lived intangible assets is recognized when it is more likely than not
that those long-lived assets will be disposed of significantly before the end of their previously estimated useful lives or when events
occur that indicate the asset is not recoverable. See Note 5 Goodwill and Note 6 Intangibles Subsequent Event - Emergence from
Chapter 11 Valuation, for a further discussion.

Reorganization Items, Net. Reorganization items, net includes any incremental expenses, revenues, gains, and losses incurred or
realized as of or subsequent to the PCHI bankruptcy petition date (January 17, 2023) as a direct result of bankruptcy.

Adjusted EBITDA. We define EBITDA as net income (loss) before interest expense, net, income taxes, depreciation and
amortization. We define Adjusted EBITDA as EBITDA, further adjusted to eliminate the impact of certain items that we do not
consider indicative of our core operating performance. We believe that Adjusted EBITDA is an appropriate measure of operating
performance in addition to EBITDA because we believe it assists investors in comparing our performance across reporting periods on a
consistent basis by eliminating the impact of items that we do not believe are indicative of our core operating performance. In addition,
we use Adjusted EBITDA: (i) as a factor in determining incentive compensation, (ii) to evaluate the effectiveness of our business
strategies, and (iii) because the credit facilities use Adjusted EBITDA to measure compliance with certain covenants.

The Company presents Adjusted EBITDA as a supplemental non-GAAP measure of its operating performance. You are
encouraged to evaluate Adjusted EBITDA and the reasons the Company considers it appropriate for supplemental analysis. In
evaluating Adjusted EBITDA, you should be aware that in the future, the Company may incur expenses that are the same as, or similar
to, some of the adjustments in this presentation. The Company’s presentation of Adjusted EBITDA should not be construed as an
inference that the Company’s future results will be unaffected by unusual or non-recurring items. A reconciliation of the most
comparable GAAP financial measure to Adjusted EBITDA is provided below. Some of the limitations of Adjusted EBITDA are:

+it does not reflect the Company’s cash expenditures or future requirements for capital expenditures or contractual commitments;
«it does not reflect changes in, or cash requirements for, the Company’s working capital needs;

+it does not reflect the significant interest expense, or the cash requirements necessary to service interest or principal payments,
on the Company’s indebtedness;

ealthough depreciation and amortization are non-cash charges, the assets being depreciated and amortized will often have to be
replaced in the future, and Adjusted EBITDA does not reflect any cash requirements for such replacements;

*non-cash compensation is a key element of the Company’s overall long-term incentive compensation package, although the
Company excludes it as an expense when evaluating its core operating performance for a particular period;

+it does not reflect the impact of certain cash charges resulting from matters the Company considers not to be indicative of its
ongoing operations; and

sother companies in the Company’s industry may calculate Adjusted EBITDA differently than the Company does, which could
limit its usefulness as a comparative measure.
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Results of Operations
Overview
Impact of Macro and Consumer Environment on Our Business

In recent years, our business was impacted by many of the macroeconomic inflationary headwinds affecting other businesses,
which have resulted in higher input costs including higher costs associated with: (i) freight and transportation; (ii) commodities such as
helium,; (iii) raw materials and finished goods; and (iv) wage rates for talent. These factors and the Company’s responses to them,
including raising product prices, have impacted consumer discretionary spending and purchasing behavior, leading to continued
pressure on margins and overall profitability, and some of these headwinds have continued into 2023 while some have abated. As such,
our forward-looking projections of revenues, earnings, and cash flow may be adversely impacted if the current macroeconomic
environment continues or further deteriorates.

While we navigate this turbulence in costs, we are being thoughtful with our mitigating actions on pricing and are continually
reassessing our vendor relationships. Further, given the continued broader macro pressures, we are operating the business with even
more discipline from an expense and capital deployment standpoint. We are also continuing to focus on our strategic priorities of
enhancements to customer engagement as well as digital, information technology, and supply chain capabilities.

We will continue on the path of progressing our transformation strategy, focusing on fewer initiatives, addressing structural costs
(including workforce reductions), and increasing operating efficiencies given the challenging environment. Also, as part of the
reorganization resulting from our emergence from bankruptcy, we are assessing further cost savings opportunities for 2024 and beyond.

Freight and Transportation

While we saw freight and transportation costs increase in 2021 as a result of global supply chain bottlenecks and elevated energy
price pressures, such cost increases have eased in 2023, and we have experienced lower freight and transportation costs.

Talent Constraints

In recent years prior to 2023, our operations were impacted by labor availability and, in response, we increased wage rates
throughout 2021 and 2022 to attract and retain talent at our retail stores and in our distribution facilities. However, management has
enacted certain store staffing initiatives in an attempt to mitigate rising labor costs and minimum wage increases anticipated in certain
state and local municipalities in 2024.

Helium Constraints

Beginning in late 2021 and continuing into 2022, we saw both supply limitations and price increases for helium, which impacted
consumer demand for balloons, pressuring both our retail and wholesale business segments. In response, the Company diversified its
base of suppliers that provide products and materials to our retail stores, sought direct sourcing of helium, and refined retail pricing.
Further, as a reaction to such market conditions, we have seen pressure on third-party wholesale balloon purchases. Although the
industry continues to face increased costs, which impact consumer demand, we believe that our mitigation measures have significantly
offset the pressures faced due to global helium capacity constraints. From a cost perspective, our Retail segment experienced material
increases in the cost of helium in 2022 with costs holding relatively consistent in 2023. We are continuing to diversify our source base
of suppliers to mitigate future supply constraints.

For additional details, see Part I, Item 1A, “Risk Factors”.

OPERATING METRICS

We believe our financial results and growth model will continue to be driven by store count, our ability to remodel stores, our
ability to compete online, our ability to successfully implement a new customer loyalty program, management of our wholesale
business and related sourcing efficiencies, and comparable same-store sales. We believe these key operating metrics are useful to
financial statement users because management uses these metrics to assess the growth of our business and the effectiveness of our
marketing and operational strategies.
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Three months ended March

31,
2023 2022
Store
Count
Corporate
Stores:
Beginning of period 775 759
New stores opened — 2
Acquired — —
Closed &) 2)
End of period 770 759
Franchise
Stores:
Beginning of period 59 72
Sold to Party City — —
Closed — (@))
End of period 59 71
Grand Total 829 830

As part of the bankruptcy reorganization plan, the Company restructured the remaining term and economics of certain retail and non-retail properties
within its lease portfolio, including permanent abandonment of certain leases. Ultimately, these actions resulted in the abandonment of approximately
70 store leases as well as the renegotiation of a substantial portion of the Company’s remaining portfolio. Therefore, as of August 31, 2024 the
company operated approximately 710 leased locations and 38 franchise locations.

Three
months
ended
March
31,
2023

Wholesale

Share

of

Shelf

(a) 33.8%

Manufacturing

Share

of

Shelf

(b) 28.9%
Three
months
ended
March
31,
2023

Brand

comparable

sales

(c) 3.1%

(a)Wholesale share of shelf represents the percentage of our retail product cost of sales supplied by our wholesale operations.
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(b)Manufacturing share of shelf represents the percentage of our retail product cost of sales manufactured by the Company.

(c)Party City brand comparable sales include North American e-commerce sales. Comparable store sales growth represents the percentage change in

sales in one period from the same prior year period for Company-operated stores open for 13 months or longer.

Three Months Ended March 31, 2023 Compared to Three Months Ended March 31, 2022

The following table sets forth the Company’s operating results and operating results as a percentage of total net sales for the three

months ended March 31, 2023 and 2022.

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Store and other long-lived asset impairments
Loss from operations
Interest expense, net
Other income, net
Reorganization items, net
Loss before income taxes
Income tax benefit
Net loss

Net loss per share — basic and diluted

$ 438,121
307,225

130,896
167,906
30,936

(67,946)

10,585
(774)

34215

(111,972)
121

$ (112,093)
$ (0.99)
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Three months ended March 31,

2023 2022
(Dollars in thousands, except share and per share data)
100% $ 432,976 100%
70.1 294,968 68.1
29.9 138,008 31.9
38.3 155,906 36.0
7.1 2,154 0.5
(15.5) (20,052) (4.6)
2.4 23,395 5.4
0.2) (203) —
7.8 = —
(25.6) (43,244) (10.0)
- (16,355) (3.8)
(25.6)%$ (26,889) (6.2)%
$ (0.24)
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The following is a reconciliation of net loss to Adjusted EBITDA for the three months ended March 31, 2023 and 2022:

Three months ended

March 31,
(Dollars
mn
thousands) 2023 2022
Net loss $ (112,093) $ (26,889)
Interest expense, net 10,585 23,395
Income tax benefit 121 (16,355)
Depreciation and amortization 15,096 15,860
EBITDA (86,291) (3,989)
Reorganization items, net @ 34,215 —
Store and long-lived asset impairments ® 30,936 2,154
Closed store expense © 2,949 987
Foreign currency gains, net (1,403) (281)
Stock-based compensation - employee @ 1,230 1,712
Undistributed loss in equity method investments 446 310
Inventory disposal reserve — 621
Anagram (subsidiary) advisory fees © 1,663 —
Pre-petition bankruptcy-related professional fees @ 11,790 —
Rent adjustment © — 2,525
Gain on sale of assets — (119)
Other (543) 684
Adjusted EBITDA $ (5,008y § 4,604
Adjusted EBITDA Margin (1.1yo, 1.060/,

(a)Incremental expenses, gains, and losses incurred or realized as of or subsequent to the PCHI bankruptcy petition date (January 17, 2023) as a
direct result of bankruptcy.

(b)Composed of store and other asset impairment charges.
(c)Charges incurred related to closing stores and our manufacturing facilities.

(d)Stock-based compensation consists of expenses related to time-based stock-options, time-based restricted stock units, and performance-based

restricted stock units.

(e)Independent advisory professional fees incurred by Anagram (a subsidiary of the Company) in relation its parent’s (Party City Holdings Inc.)

declaration of bankruptcy.
(f)Bankruptcy-related advisory and legal fees incurred prior to the PCHI bankruptcy petition date.

(g)The rent adjustment reflects the difference between accounting for rent and landlord incentives in accordance with GAAP and the

Company’s actual cash outlay.
Sales

Total net sales for the first quarter of 2023 were $438.1 million and were $5.1 million, or 1.2%, higher than the first quarter of
2022. The following table sets forth the Company’s total net sales for the three months ended March 31, 2023 and 2022.

Three months ended March 31,

2023 2022
Percentage Percenta
Dollars of bollars
in Net et
Thousands sales Elleusan
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Wholesale
Eliminations
Net Wholesale
Retail
Total net sales

Net

sales:
$ 226,524 51.7% $ 239,680 55.4%
(142,648) (32.6) (147,655) (34.1)
83,876 19.1 92,025 21.3
354,245 80.9 340,951 78.7
$ 438,121 1000, $ 432,976 1000y,
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Retail

Retail net sales during the first quarter of 2023 were $354.2 million and were $13.3 million, or 3.9%, higher than during the first
quarter of 2022, principally due to strong performance in Everyday categories as well as incremental sales from stores acquired from
franchisees.

Same-store sales for the Party City brand (including North American retail e-commerce sales) increased by 3.1% during the first
quarter of 2023 compared to the first quarter of 2022. The increase was primarily driven by strong performance in Everyday categories
up 3.4%, offset by weakness in Seasonal categories down (2.2%). Everyday category performance was driven by strength in balloons,
entertaining and birthday. Seasonal categories experienced softness in St. Patrick's Day and summer. Same store sales transactions
were flat to 2022, with average order value up 3.1%.

Wholesale

Wholesale net sales during the first quarter of 2023 totaled $83.9 million and were $8.1 million, or 8.9%, lower than the first
quarter of 2022. This decrease is principally due to a decline in Anagram and manufacturing sales, partially offset by higher Amscan
sales primarily to mass-market retailers.

Gross Profit
The following table sets forth the Company’s gross profit for the three months ended March 31, 2023 and 2022.

Three months ended March 31,

2023 2022
Dollars Percentage Bf%'iff?sta
in of 0
E)usands g:ltes Elt(élslsan
Retail gross profit $ 116,786 33.0% $ 113,366 33.2%
Wholesale gross profit 14,110 16.8 24,642 26.8
Total gross profit $ 130,896 29.9% $ 138,008 31.9%

The gross profit margin on net sales at Retail during the first quarter of 2023 was 33.0 % or 20 basis points lower than during the
corresponding quarter of 2022. The change was primarily driven by sales of lower margin product, liquidation of stores, and higher
helium costs, partially offset by lower freight costs. Our manufacturing share of shelf (i.e., the percentage of our retail product cost of
sales manufactured by our wholesale segment) of 28.9 % during the first quarter of 2023 was 2.1% lower as compared to the first
quarter of 2022. Our wholesale share of shelf at our Party City stores and our North American retail e-commerce operations (i.e., the
percentage of our retail product cost of sales supplied by our wholesale segment) was 82.2% during the first quarter of 2023 or 3.6%
lower than during the first quarter of 2022.

The gross profit margin on net sales at Wholesale during the first quarters of 2023 and 2022 was 16.8% and 26.8%, respectively.
This decrease was primarily due to the deleverage of fixed expenses particularly in Anagram and the manufacturing units, partially
offset by product price increases and distribution center labor efficiencies.

Selling, general and administrative expenses

Selling, general and administrative expenses during the first quarter of 2023 totaled $167.9 million and were $12.0 million, or
7.7%, higher than in the first quarter of 2022. The increase was primarily driven by higher professional fees related to the bankruptcy.

Store and other long-lived asset impairments

Store and other long-lived asset impairments during the first quarter of 2023 totaled $30.9 million due to store assets impairments
and the full impairment of the Naperville, Illinois distribution center assets and totaled $2.2 million during the first quarter of 2022
related to the closure of a manufacturing facility in New Mexico.

Interest expense, net

Interest expense, net, totaled $10.6 million during the first quarter of 2023, compared to $23.4 million during the first quarter of
2022. The decrease was primarily driven by the automatic stay placed on the Company’s debt instruments and related interest,
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excluding Anagram debt instruments, as part of the bankruptcy proceedings, partially offset by Debtor In-Possession (DIP) Facility
interest recorded in the current quarter.
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Other income, net

For the first quarter of 2023 and 2022, other (income) expense, net, totaled $(0.8) million and $(0.2) million, respectively. The
change was primarily due to the impact of foreign currency.

Reorganization items, net

Reorganization items, net includes any incremental expenses, gains, and losses incurred or realized as of or subsequent to the
PCHI bankruptcy petition date (January 17, 2023) as a direct result of bankruptcy. For the three months ended March 31, 2023,
reorganization items, net totaled $34.2 million and was composed of the following:

Three
months
ended
(Dollars March
in 3 17
thousands) 2023
Professional fees and other bankruptcy related costs $ 24,673
Debtor-in-possession financing costs 28,994
Deferred financing costs write-off on debt subject to compromise 16,998
Employee retention costs 2,117
Debt adjustments (27,160)
Net gain on lease rejections (11,407)
Total Reorganization items, net $ 34,215

Income tax expense

The effective income tax rate for the three months ended March 31, 2023 of (0.1%), is different from the statutory rate of 21.0%
primarily due to the tax impact of non-deductible costs related to the bankruptey filing and to the recording of a valuation allowance to
reduce the total deferred tax assets to an amount that will, more-likely-than-not, be realized in the future.

Cash Flow Data — Three Months Ended March 31, 2023 Compared with Three Months Ended March 31, 2022

Net cash provided by operating activities totaled $2.2 million during the three months ended March 31, 2023. Net cash used in
operating activities totaled $116.8 million during the three months ended March 31, 2022. The change in operating activity was
primarily due to a significant decrease in inventory purchases and an increase in accounts payable as a result of the automatic stay put
into place due to the bankruptcy, partially offset by lower operating results.

Net cash used in investing activities totaled $8.6 million during the three months ended March 31, 2023, as compared to $17.0
million during the three months ended March 31, 2022. The decrease in cash used in investing activities is primarily due to lower
capital expenditures in the current year, partially offset by proceeds from the disposal of assets in the prior year. Capital expenditures
during the three months ended March 31, 2023 and 2022 were $8.6 million and $18.6 million, respectively.

Net cash provided by financing activities was $138.7 million during the three months ended March 31, 2023 compared to $118.5
million during the three months ended March 31, 2022. The variance was principally due to higher net borrowings in the current year.

Liquidity and Capital Resources

For a discussion of the Company’s emergence from bankruptcy, see “Note I - Description of Business - Subsequent Event -
Emergence from Chapter 11 Cases.” As a result of the financial restructuring set forth in its reorganization plan, the Company reduced
its long-term debt obligations (excluding credit facility borrowings) from approximately $1 billion (excluding Anagram) to $0.2 billion
and emerged with a New ABL Credit Agreement with $562.1 million in borrowing capacity, and $232.4 million of Second Lien Notes
(as defined herein). At the emergence date, our common stock shares were cancelled, and the Company issued or caused to be issued
the New PCHI Shares in accordance with the terms of the Plan. Pursuant to the Plan, each holder of an Allowed Secured Notes Claim
(as defined in the Plan) received, among other things, its pro rata share of 100% of the New PCHI Shares, subject to dilution by the
New PCHI Shares issued as DIP Reorganized Securities (as defined in the Plan), the New PCHI Shares issued in connection with the
Rights Offering (including in partial satisfaction of the Backstop Commitment Premium (as defined in the Plan)), and the MIP Equity
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Pool (as defined in the Plan). Net cash proceeds of $75 million were raised through the issuance of the New PCHI Shares at the
emergence date.
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For information regarding a subsequent event related to Anagram’s Chapter 11 Cases and the developments related to the
Stalking Horse bid to acquire the Anagram, see “Note I - Description of Business - Subsequent Event - Anagram Bankruptcy,
Deconsolidation, and Sale.”

The Company believes its current cash and cash equivalents balances, cash flows expected to be generated from operating
activities, and available borrowings under its New ABL Credit Agreement will be sufficient to finance its current operations and
obligations, and fund expansion of the business for the next 12 months based on our current operations and planned strategic initiatives.

Post-emergence Debt and Other Obligations
New ABL Credit Agreement

For a description of the New ABL Credit Agreement, see “Nofe I - Description of Business - Subsequent Event - Emergence from
Chapter 11 Cases - Debt Securities and Agreements - New ABL Credit Agreement.”

Second Lien Notes

For a description of the Second Lien Notes, see “Note I - Description of Business - Subsequent Event - Emergence from Chapter
11 Cases - Debt Securities and Agreements - Second Lien Notes.”
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Leases

As part of its bankruptcy reorganization plan, the Company restructured the remaining term and economics of certain retail and
non-retail properties within its lease portfolio, including permanent abandonment of certain leases. In particular, for its retail leases,
management attempted to tailor such negotiations to a particular store’s current and future performance, location, and size to ensure
economic stability and reduce future performance risk. In addition, on March 28, 2023, the Company executed an amendment to its
Naperville, IL (“Naperville”) facility lease as part of a plan to consolidate its party goods distribution activities into its Chester, NY
(“Chester”) facility. This amendment became effective upon our emergence from bankruptcy on October 12, 2023 and will allow the
Company to exit its e-commerce distribution facility in Naperville by the end of April 2024, with the Chester facility assuming
e-commerce distribution activities.

Ultimately, the actions discussed above resulted in the abandonment of approximately 70 unexpired store leases, as well as the
renegotiation of a substantial portion of the Company’s remaining lease portfolio.

Sources and Uses of Cash

During the pendency of the Chapter 11 Cases, the Company’s principal sources of liquidity were limited to cash flows from
operations, cash on hand, and borrowings under the DIP Facility. Subsequent to our emergence from bankruptcy, our primary sources
of liquidity are cash flows from operations, cash on hand, borrowings under our New ABL Facility, and net cash proceeds raised
through the issuance of the New PCHI Shares at the emergence date, which will be used to meet our working capital needs. If cash
generated from our operations, cash on hand, and borrowings under our New ABL Facility are not sufficient or available to meet our
liquidity requirements, then we will be required to obtain additional equity or debt financing in the future. There can be no assurance
equity or debt financing will be available to us when we need it or, if available, the terms will be satisfactory to us and not dilutive to
our then-current stockholders. Additionally, we may seek to take advantage of market opportunities to refinance our existing debt
instruments with new debt instruments at interest rates, maturities and terms we deem attractive. See Note 13, Current and Long-Term
Obligations for additional information regarding our outstanding debt. Our primary uses of cash include working capital, purchase
commitments, capital expenditures, debt obligations, and interest payments. Our liquidity will allow us to invest in strategic initiatives
such as, capital expenditures for new stores and a number of NXTGEN remodels, and investments in CRM and loyalty programs.
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Critical Accounting Estimates

See Item 7, Management’s Discussion and Analysis of Results of Operations and Financial Condition in our Annual Report on
Form 10-K for the year ended December 31, 2022, for a discussion of our critical accounting estimates.
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Item 3. Quantitative and Qualitative Disclosures about Market Risk

There have been no material changes in our risk exposures from those disclosed in Part II, Item 7A, Quantitative and Qualitative
Disclosures about Market Risk from those previously disclosed in our Annual Report on Form 10-K for the year ended December 31,
2022.

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness
of the design and operation of our disclosure controls and procedures as of March 31, 2023. The term “disclosure controls and
procedures,” as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act of 1934, as amended (the “Exchange Act”), means
controls and other procedures of a company that are designed to ensure that information required to be disclosed by a company in the
reports that it files or submits under the Exchange Act is recorded, processed, summarized, and reported within the time periods
specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures
designed to ensure that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act
is accumulated and communicated to the company’s management, including its principal executive and principal financial officers, or
persons performing similar functions, as appropriate to allow timely decisions regarding required disclosure. Based on the evaluation of
our disclosure controls and procedures as of the quarter ended March 31, 2023 our Chief Executive Officer and Chief Financial Officer
concluded that, as of such date, our disclosure controls and procedures were not effective due to the material weaknesses in internal
control over financial reporting as described below.

Notwithstanding the conclusion by our Chief Executive Officer and our Chief Financial Officer that our disclosure controls and
procedures as of March 31, 2023 were not effective, and notwithstanding the material weaknesses in our internal control over financial
reporting described below, based on additional procedures and post-closing review, we believe the condensed consolidated financial
statements included in this Quarterly Report on Form 10-Q fairly represent in all material respects the financial condition, results of
operations, and cash flows of the Company for the periods presented in accordance with accounting principles generally accepted in the
United States of America, or U.S. GAAP.

Material Weaknesses in Internal Control

The material weaknesses identified relate to (i) internal controls in the financial reporting processes, including a lack of
segregation of duties within the accounts payable process, lack of effective controls surrounding the proper review and timeliness of
information used in account reconciliations, journal entry review, and vendor invoice processing; (ii) information technology general
controls in the areas of user access management and segregation of duties, within certain systems supporting the retail operations
accounting and reporting processes, were not designed or operating effectively; (iii) adequate documentation was not maintained to
demonstrate managements review supporting key forecasting assumptions used to develop accounting conclusions; and (iv) inadequate
identification and review procedures over debt covenant requirements and restrictions, which led to a failure to detect and timely report
a covenant violation related to tax payments.

Remediation Plan for the Material Weaknesses

In response to the aforementioned material weaknesses, management has expended, and will continue to expend, a substantial
amount of effort and resources for the remediation of material weaknesses in internal control over financial reporting.

As of the date of this Quarterly Report on Form 10-Q, management is reassessing the design of controls and modifying processes
designed to improve our internal control over financial reporting and remediate the control deficiencies that led to the material
weakness, including but not limited to:

*Developing action plans to address control deficiencies identified within certain key financial processes;

*Evaluating a new transactional accounting and enterprise resource planning software on a company-wide basis, which, if
implemented, would potentially strengthen our control environment;
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*Ensuring compliance with policies for effective and timely review of journal entries and account reconciliations and other
financial statement close analyses and processes;

*Assessing and implementing further segregation of duties to reduce risks that could present a reasonable possibility of material
misstatements;

*Management is working with the third-party service organization supporting the company’s Point-of-sale, back-office, and
reporting functions to obtain a compliant SOC 1 Type 2 report to assess design and operating effectiveness of internal controls
over the service organization’s processing of financial data and ensure that the complementary user controls are in place, as
required;

*Management has remediated the forecasting process around liquidity planning for going concern;

*Enhancement of the documentation demonstrating management’s review of key forecasting assumptions used in the
development of subjective accounting conclusions and re-enforcing the need to maintain and retain such documentation;

*Improving the effectiveness of the monitoring and review of debt covenants to ensure the timely reporting of any covenant
violations and augmenting staff with personnel having the appropriate experience and skill sets to support management’s debt

covenant reviews; and

*Filling key open positions, including the Chief Information Security Officer, Global Operations Controller, and Director of
External Reporting and Technical Accounting roles.

The material weaknesses will not be considered remediated until management completes the design and implementation of the

measures described above and the controls operate for a sufficient period of time and management has concluded, through testing, that
these controls are effective. We also may conclude that additional measures may be required to remediate the material weaknesses or
determine to modify the remediation plans described above. Management believes that the remediation measures described above will
be implemented in a manner such that the controls can be tested, and the identified material weaknesses can be determined to be
remediated, however, no assurance can be made that such remediation will occur or that additional material weaknesses will not be
identified.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the

Act) during the three months ended March 31, 2023 that have materially affected, or are reasonably likely to materially affect, our
internal control over financial reporting.
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PART II-OTHER INFORMATION

Item 1. Legal Proceedings

Information in response to this Item is incorporated herein by reference from Note 10 — Commitments and Contingencies, to our
Condensed Consolidated Financial Statements in this Quarterly Report.

Item 1A. Risk Factors

There were no material changes during the period covered in this report to the risk factors previously disclosed in Part I, Item 1A,
of our Annual Report on Form 10-K for the year ended December 31, 2022.
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Item 6. Exhibits

Exhibit
Number
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***Upon its emergence from bankruptcy on October 12, 2023, the Company adopted a new certificate of incorporation and new
bylaws. These documents are attached as exhibits 3.1 and 3.2, respectively, to the Company’s Current Report on Form 8-K filed with

the SEC on October 12, 2023.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Quarterly Report on
Form 10-Q to be signed on its behalf by the undersigned thereunto duly authorized.

PARTY
CITY
HOLD(
INC.

/s/
Daniel
By: Lamad:
Daniel
Lamadi
Chief
Financi
Officer
(Princif
Financi
Officer

Date: September 26, 2024
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Exhibit 31.1
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Barry Litwin, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of Party City Holdco Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report
financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: September 26, 2024

/s/
Barry
Litwin
Barry
Litwin
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Exhibit 31.2
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Daniel Lamadrid, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of Party City Holdco Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report
financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: September 26, 2024

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

/s/
Daniel
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Daniel
Lamadric
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Chief
Financial
Officer
(Principa
Financial
Officer)
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Party City Holdco Inc. (the “Company”) on Form 10-Q for the quarter ended March 31,
2023, as filed with the Securities and Exchange Commission (the “Report”), I, Barry Litwin, Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

/s/

Barry
Litwin
Barry
Litwin
Chief
Executiv
Officer
(Principa
Executiv
Officer)

Date: September 26, 2024
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Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Party City Holdco Inc. (the “Company”) on Form 10-Q for the quarter ended March 31,
2023, as filed with the Securities and Exchange Commission (the “Report”), I, Daniel Lamadrid, Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

/s/
Daniel
Lamadric
Daniel
Lamadri
Chief
Financial
Officer
(Principa
Financial
Officer)

Date: September 26, 2024
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Document and Entity 3 Months Ended

Information - shares Mar. 31, 2023 Sep. 26, 2024
Cover [Abstract]
Entity Registrant Name Party City Holdco Inc.
Document Type 10-Q
Current Fiscal Year End Date --12-31
Entity Common Stock, Shares Outstanding 0
Amendment Flag false
Entity Central Index Key 0001592058
Entity Filer Category Non-accelerated Filer
Document Period End Date Mar. 31, 2023
Document Fiscal Year Focus 2023
Document Fiscal Period Focus Q1
Entity Current Reporting Status No
Entity Interactive Data Current No
Entity Shell Company false
Entity Small Business false
Entity Emerging Growth Company false
Entity File Number 001-37344
Entity Incorporation, State or Country Code DE
Entity Tax Identification Number 46-0539758
Entity Address, Address Line One 100 Tice Blvd.
Entity Address, City or Town Woodcliff Lake
Entity Address, State or Province NJ
Entity Address, Postal Zip Code 07677
City Area Code 973
Local Phone Number 453-8601
Document Quarterly Report true
Document Transition Report false
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Condensed Consolidated
Balance Sheets - USD (§)
$ in Thousands

Current assets:

Cash and cash equivalents

Accounts receivable, net

Inventories, net

Prepaid expenses and other current assets
Income tax receivable

Total current assets

Property, plant and equipment, net
Operating lease asset

Goodwill

Trade names

Other intangible assets, net
Other assets, net

Total assets

Current liabilities:

Loans and notes payable
Debtor-in-possession facility

Accounts payable

Accrued expenses

Current portion of operating lease liability
Income taxes payable

Current portion of long-term obligations
Total current liabilities

Long-term obligations, excluding current portion
Long-term portion of operating lease liability
Deferred income tax liabilities, net

Other long-term liabilities

Total long-term liabilities

Liabilities subject to compromise

Total liabilities

Commitments and contingencies
Stockholders' (deficit) equity:

Common stock (Par value $0.01; 113.,721.622. 113.509.223 and 112.463.647
shares outstanding and 127.860.664. 126.787.094.and 124.607.064 shares

1ssued at March 31, 2023, December 31, 2022, and March 31, 2022,

respectively)

Additional paid-in capital
Accumulated deficit

Accumulated other comprehensive income

Total stockholders' (deficit) equity before common stock held in treasury
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Mar. 31,
2023

$ 192,064
83,715
584,038
73,272
2,668
935,757
246,605
658,778
101,310
94,680
12,566
17,718
2,067,414

8,382
112,589
51,480
175,305
2,449

668
290,004
640,877

0

24,351
8,638

890
33,879
2,360,294
3,035,050

1,385

989,693

Dec. 31,
2022

$ 59,421
83,157
633,360
42,106
14,464
832,508
255,270
707,047
100,357
94,680
13,304
16,831
2,019,997

360,745

0

157,474
181,466
119,605
426
1,331,003
2,150,719
11,134
685,120
9,128
21,723
727,105

0
2,877,824

1,385

988,463

Mar. 31,
2022

$ 32,645
85,280
517,459
69,668
55,614
760,666
224,134
729,587
664,943
383,761
22,319
25,425
2,810,835

209,112

0

188,842
144,397
119,384
10,409
928
673,072
1,346,724
681,949
28,067
23,266
2,080,006
0
2,753,078

1,384

984,060

(1,626,708)(1,514,615)(598,874)

3,089

1,855

4,473

(632,541) (522,912) 391,043


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

Less: Common stock held in treasury, at cost (14,139,042, 13.277.871 and
12,143,417 shares at March 31, 2023, December 31, 2022, and March 31, (335,095) (334,915) (333,286)

2022, respectively)

Total stockholders' (deficit) equity (967,636) (857,827) 57,757

Total liabilities and stockholders' (deficit) equity $ $ $
2,067,414 2,019,997 2,810,835
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Condensed Consolidated
Balance Sheets Statement Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022
(Parenthetical) - $ / shares

Statement of Financial Position [Abstract]

Common stock, par value $0.01 $0.01 $0.01
Common stock, shares outstanding 113,721,622 113,509,223 112,463,647
Common stock, shares issued 127,860,664 126,787,094 124,607,064
Treasury stock, shares 14,139,042 13,277,871 12,143,417
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Condensed Consolidated 3 Months Ended
Statements of Operations
and Comprehensive Income Mar. 31, Mar. 31,
(Loss) - USD (%) 2023 2022
$ in Thousands
Income Statement [Abstract]

Net sales $438,121 $432,976
Cost of sales 307,225 294,968
Gross profit 130,896 138,008
Selling, general and administrative expenses 167,906 155,906
Store and other long-lived asset impairments 30,936 2,154
Loss from operations (67,946) (20,052)

Interest expense, net (excludes contractual interest of $20.5 million for the first 10.585 93.395
quarter 2023) ’ ’

Other income, net (774) (203)
Reorganization items, net 34,215 0

Loss before income taxes (111,972)  (43,244)
Income tax expense (benefit) 121 (16,355)
Net loss $(112,093) $ (26,889)
Net loss per share - basic $(0.99) $(0.24)

Net loss per share - diluted $(0.99) $(0.24)
Weighted-average number of common shares - basic 113,679,437 112,407,040
Weighted-average number of common shares - diluted 113,679,437 112,407,040
Comprehensive loss $(110,859) $(25,937)
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Condensed Consolidated 3 Months Ended
Statements of Operations
and Comprehensive Income Mar. 31, 2023

(Loss) (Parenthetical) USD (8)
$ in Millions
Income Statement [Abstract]
Contractual Interest $20.5
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Condensed Consolidated
Statements of Stockholders'
(Deficit) Equity - USD (8)

$ in Thousands

Balance at Dec. 31, 2021

Net loss

Stock-based compensation

Treasury stock purchases

Foreign currency adjustments

Balance at Mar. 31, 2022

Balance at Dec. 31, 2022

Net loss

Stock-based compensation

Treasury stock purchases

Foreign currency adjustments

Balance at Mar. 31, 2023

Accumulated

Common Agg;goi?lalAccumulated Other
Total Stock . Deficit Comprehensive
[Member] Capital [Member] Income
[Member]

$82,714 $1,384 $982,307 $(571,985) §3,541

(26,889) (26,889)
1,733 1,733

(753)

952 20 932

57,757 1,384 984,060  (598,874) 4,473
(857,827)1,385 988,463  (1,514,615) 1,855
(112,093) (112,093)

1,230 1,230

(180)

1,234 1,234

$

(967.636)5 1385 $989,693 $(1,626,708) § 3,089
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[Member]

Total
Stockholders'
Equity Common
(Deficit) Stock
Before Held In
Common Treasury
Stock Held [Member]
In Treasury

[Member]

$
$ 415,247 (332.533)
(26,889)
1,733

(753)
952
391,043 (333,286)
(522,912) (334,915)
(112,093)
1,230

(180)
1,234

$
$ (632,541) (335,095)
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Condensed Consolidated
Statements of Cash Flows -
USD (%)
$ in Thousands
Cash flows provided by (used in) operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by (used in) operating

activities:
Depreciation and amortization expense
Non-cash reorganization items, net

Amortization of deferred financing costs and original issuance discounts
Provision for doubtful accounts

Deferred income tax

Undistributed loss in equity method investments
Change in operating lease liability/asset

Loss on disposal of assets

Store and other long-lived assets impairment
Stock-based compensation

Changes in operating assets and liabilities, net of effect of acquired businesses:

Decrease (increase) in accounts receivable
Decrease (increase) in inventories
Increase in prepaid expenses and other current assets, net

Increase (decrease) in accounts payable. accrued expenses and income taxes payable

Net cash provided by (used in) operating activities

Cash flows used in investing activities:

Cash paid in connection with acquisitions, net of cash acquired
Capital expenditures

Proceeds from disposal of property and equipment

Net cash used in investing activities

Cash flows provided by financing activities:

Repayment of loans, notes payable and long-term obligations
Proceeds from loans, notes payable and long-term obligations

Adequate protection payments
Treasury stock purchases

Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents and restricted cash
Cash and cash equivalents and restricted cash at beginning of period
Cash and cash equivalents and restricted cash at end of period

Cash (paid) received during the period:

Interest

Income taxes refunds, net

Reorganization items
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3 Months Ended
Mar. 31, Mar. 31,

2023 2022
$(112,093) $(26,889)
15,096 15,860
4,649 0
584 1,271
(428) 945
(490) (1,135)
446 310
(10,971) (6,723)
8 153
30,936 2,154
1,230 1,733
398 7,255
49,786 (75,596)
(20,555) (11,205)
43,595 (24,958)
2,191 (116,825)
0 (7)
(8,551) (18,620)
0 1,610
(8,551) (17,017)
(1,418) (5,518)
143,378 124,759
(3,098) 0
(180) (753)
138,682 118,488
321 85
132,643 (15,269)
60,421 48,914
193,064 33,645
(12,080) (41,173)
11,881 421
$(5,922) $0
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Condensed Consolidated 3 Months Ended

Statements of Cash Flows

(Parenthetical) - USD (§)  Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022
$ in Thousands

Restricted cash $ 1,000 $ 1,000 $ 1,000
ABL Facility [Member]
Interest paid $ 3,098
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Description of Business 3 Months Ended
Mar. 31, 2023

Organization, Consolidation

and Presentation of

Financial Statements

[Abstract]

Description of Business

Note 1 — Description of Business

Party City Holdco Inc. (the “Company”, “PCHI”, "we", or "our") is a leading party goods
company by revenue in North America. With hundreds of retail stores filled with thousands of
products across North America and e-commerce websites, we make it easy for our customers to
find the perfect party solution through our assortment of party products, balloons, and costumes
for their celebration aided by the support of our party experts both in-store and online. Our retail
operations as of August 31, 2024 includes 748 specialty retail party supply stores (including
franchise stores) throughout North America and e-commerce websites which offer rapid,
contactless, and same day shipping options (including in-store and at curbside), principally
through the domain name partycity.com.

In addition to our retail operations, we are also a global designer, and distributor of
decorated consumer party products, with items found in retail outlets worldwide, including
independent party supply stores, mass merchants, grocery retailers, and e-commerce
merchandisers.

PCHI is a holding company with no operating assets or operations. The Company owns
100% of PC Nextco Holdings, LLC, which owns 100% of PC Intermediate Holdings, Inc. (“PC
Intermediate”). PC Intermediate owns 100% of Party City Holdings Inc. (“Holdings”), which
owns most of the Company’s operating subsidiaries.

Chapter 11 Cases

On January 17, 2023 (the “PCHI Petition Date”), the Company and certain of its domestic
subsidiaries (collectively, the “Debtors”) filed voluntary petitions (the “Chapter 11 Cases”) in the
United States Bankruptcy Court for the Southern District of Texas (the “Bankruptcy Court”)
seeking relief under Chapter 11 of Title 11 of the United States Code (the “Bankruptcy Code”).
The Company’s foreign subsidiaries, and Anagram Holdings, LLC and its subsidiaries
(“Anagram”) were not included in the Chapter 11 Cases and continued to operate in the ordinary
course of business throughout the duration of the Chapter 11 Cases. On January 18, 2023, the
Bankruptcy Court granted the Debtors’ motion to jointly administer the Chapter 11 Cases for
procedural purposes only under the caption In re: Party City Holdco Inc., et. al. (Case No.
23-90005). To ensure its ability to continue operating in the ordinary course of business, the
Debtors also filed with the Bankruptcy Court a variety of motions seeking “first-day” relief,
which were approved by the Bankruptcy Court and permitted the Debtors to operate in the
ordinary course during the Chapter 11 Cases and included the interim approval of a
debtor-in-possession term loan facility (the “DIP Facility”) as described herein. The Debtors
continued to operate their business and manage their properties as “debtors-in-possession” in
accordance with the applicable provisions of the Bankruptcy Code and orders of the Bankruptcy
Court throughout the duration of the Chapter 11 Cases.

On the PCHI Petition Date, the Debtors entered into a Restructuring Support Agreement
(along with subsequent amendments made throughout the Chapter 11 Cases, the “RSA”) with
certain holders (collectively, the “Initial Consenting Noteholders”) of the Secured Floating Rate
2025 Notes (as defined herein) and the Secured Fixed Rate 2026 Notes (as defined herein).
Capitalized terms used in this footnote but not otherwise defined herein shall have the meaning
given to such terms in the RSA. The RSA contemplates a restructuring (the “Restructuring”) of
the Debtors pursuant to a joint plan of reorganization (the “Plan,” as further described herein).
Among other things, the RSA provided for:
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*The entry into the DIP Facility, which was fully backstopped by the Initial Consenting
Noteholders in the amount of $150 million, which was approved by the Bankruptcy Court
on an interim basis on January 18, 2023 and on a final basis on March 3, 2023, as discussed

below;

*The (a) equitization of the Secured Notes in exchange for the equity of the reorganized
Company, subject to dilution by any Reorganized Securities issued pursuant to the Rights
Offering consummated at emergence from the Chapter 11 Cases, the Management Incentive
Plan, and, to the extent applicable, the Reorganized Securities issued to lenders who
provided backstop commitments under the DIP Facility in consideration for their backstop
commitments, as a result of the DIP Equitization or (b) such other treatment of the Secured

Notes as agreed by the Initial Consenting Noteholders;

Either repayment in cash upon emergence of the amounts outstanding under the Company’s
ABL Facility and its FILO Facility (each as defined below) with proceeds from a third-party
financing or, with the agreement of the holders thereof, the rolling of such outstanding
amounts into a new asset-based lending exit facility, in each case as acceptable to the
Debtors and the Initial Consenting Noteholders;

*The treatment of general unsecured claims to be governed by the terms of the Plan and to
be acceptable to the Debtors and the Initial Consenting Noteholders; and

*The cancellation, extinguishment, and discharge of the existing common stock of the
Company and any other equity securities of the Company, with existing equity in the

Company receiving no recovery or distribution.

On January 18, 2023, the Bankruptcy Court approved the Debtors’ proposed $150 million
senior secured super priority priming DIP Facility on an interim basis. On January 19, 2023,
certain of the Debtors entered into the credit agreement governing the DIP Facility along with
certain financial institutions party thereto as lenders and Ankura Trust Company, LLC (the “DIP
Credit Agreement”), as the administrative agent and collateral agent, and the closing of the DIP
Facility occurred on the same day.

An initial draw of $75 million under the DIP Facility was made on January 19, 2023, and the
proceeds were used in accordance with the DIP Facility budget to, among other things, (i) pay
the administrative costs and expenses of the Chapter 11 Cases and the DIP Facility and (ii) fund
general corporate purposes. A second draw of $75 million was made following the Bankruptcy
Court’s entry of the order approving the DIP Facility on a final basis on March 3, 2023. The
second draw of borrowings for $75 million were used for the same purposes as the first draw.

The DIP Facility was secured by perfected senior security interests and liens having the
priorities set forth in the DIP Credit Agreement on substantially all assets of the Debtors.

The DIP Facility terminated on October 12, 2023 as part of our emergence from the Chapter
11 Cases, as discussed in more detail below.

The filing of the Chapter 11 Cases constituted an event of default that accelerated the
Company’s following debt obligations: i) its asset-based revolving credit facility (the
“Prepetition ABL Facility”); ii) its asset-based first-in, last-out revolving tranche (the “FILO
Facility”); iii) its senior secured first lien floating rate notes due 2025 (the “Secured Floating
Rate 2025 Notes”); iv) its 8.750% senior secured first lien notes due 2026 (the “Secured Fixed
Rate 2026 Notes™); v) its 6.125% senior notes due 2023; and vi) its 6.625% senior notes due
2026. Any efforts to enforce payment obligations on the Debtors’ debt agreements were
automatically stayed as a result of the filing of the Chapter 11 Cases and the holders’ rights of
enforcement in respect of the Debtors’ debt agreements were subject to the applicable provisions
of the Bankruptcy Code.
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On April 4, 2023, the Company filed the initial version of its Plan and a related proposed
form of Disclosure Statement (the “Disclosure Statement™) with the Bankruptcy Court. The Plan
was since amended four times, with the last amendment of the Plan filed on August 31, 2023.
The Plan intended to implement the previously disclosed Restructuring contemplated by the
RSA. The Plan and the related Disclosure Statement describe, among other things, the Plan; the
Restructuring contemplated by the RSA; the events leading to the Chapter 11 Cases; certain
events that have occurred or are anticipated to occur during the Chapter 11 Cases, including the
anticipated solicitation of votes to approve the Plan from certain of the Debtors’ creditors and
certain other aspects of the Restructuring.

Subsequent Event - Emergence from Chapter 11 Cases

On September 6, 2023, the Bankruptcy Court entered an order confirming the Plan (the
“Confirmation Order”) confirming the restructuring of the Debtors pursuant to a joint plan of
reorganization (the "Plan").

On October 12, 2023 (the “Effective Date” or “Emergence Date"), the Plan became effective
in accordance with its terms, and the Debtors emerged from the Chapter 11 Cases. The
emergence events discussed below occurred subsequent to the March 31, 2023 date of the
Condensed Consolidated Balance Sheets presented in this report and are, therefore, not reflected
in the financial statements presented in this report.

On the Effective Date, in connection with the effectiveness of, and pursuant to the terms of,
the Plan and the Confirmation Order, the Company’s common stock outstanding immediately
before the Effective Date was canceled and is of no further force or effect, and the new
organizational documents of the Company became effective, authorizing the issuance of shares
of common stock representing 100% of the equity interests in the Company (the “New PCHI
Shares”). In accordance with the foregoing, on the Effective Date, the Company, as reorganized
on the Effective Date in accordance with the Plan, issued 13,374,519 New PCHI Shares and the
12.00% Senior Secured Second Lien PIK Toggle Notes (the “Second Lien Notes” and together
with the New PCHI Shares, the “New Securities”). The New Securities issued pursuant to the
Plan, including the New Securities issued upon the exercise of the Subscription Rights (as
defined in the backstop commitment agreement (as amended, supplemented, or modified from
time to time, together with all exhibits and schedules thereto, the “Backstop Agreement”) with
the commitment parties thereto (collectively, the “Commitment Parties)) in connection with the
rights offering (the “Rights Offering”), consisting of a purchase price of $75 million aggregate
principal amount (a portion of the $232.4 million aggregate principal amount of the Company’s
Second Lien Notes) and 3,634,614 New PCHI Shares), all New Securities issued to the
Commitment Parties in respect of their commitments under the Backstop Agreement and in
connection with the Rights Offering was issued in reliance upon the exemption from the
registration requirements of the Securities Act of 1933, as amended (the “Securities Act”)
provided by section 1145 of the Bankruptcy Code and, to the extent such exemption was
unavailable, was issued in reliance on the exemption provided by section 4(a)(2) under the
Securities Act or another applicable exemption.

Equity Interests

On the Effective Date, all interests in the Company that existed immediately prior to the
Effective Date were cancelled, and the Company issued or caused to be issued the New PCHI
Shares in accordance with the terms of the Plan. Pursuant to the Plan, each holder of an Allowed
Secured Notes Claim (as defined in the Plan) received, among other things, its pro rata share of
100% of the New PCHI Shares, subject to dilution by the New PCHI Shares issued as DIP
Reorganized Securities (as defined in the Plan), the New PCHI Shares issued in connection with
the Rights Offering (including in partial satisfaction of the Backstop Commitment Premium (as
defined in the Plan)), and the MIP Equity Pool (as defined in the Plan). 100% of the New PCHI
Shares is less than 1% of all shares issued at emergence post-dilution. See “Unregistered Sales of
Equity Securities” section later in this footnote.

Claims Treatment Under the Plan

In accordance with the Plan, holders of claims against and interests in the Debtors received
(or shall receive, as soon as reasonably practicable following the date such holder’s claim or
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interest becomes an Allowed Claim or Interest (each as defined in the Plan)) the following
treatment (capitalized terms used but not defined in this section have the meanings ascribed to
them in the Plan):

*Prepetition ABL Revolver Claims. Each holder of an Allowed Prepetition ABL Revolver
Claim voted to accept the Plan and elected to participate in the ABL Exit Facility, and the
ABL Exit Facility Trigger occurred, such that (i) each such holder’s Allowed Prepetition
ABL Revolver Claims was deemed repaid and refinanced in full by such holder’s extension
and receipt of its Pro Rata share of ABL Revolving Credit Loans and (ii) such holder
assumed a commitment with respect to the ABL Exit Facility equal to its (or its predecessor
in interest’s) commitment under the Prepetition ABL Facility immediately prior to the PCHI
Petition Date.

*Prepetition ABL FILO Claims. Each holder of an Allowed Prepetition ABL FILO Claim
voted to accept the Plan and elected to participate in its Pro Rata share of the ABL Exit
Facility, and the ABL Exit Facility Trigger occurred, such that each such holder’s Allowed
Prepetition ABL FILO Claims was deemed repaid and refinanced in full by such holder’s
extension and receipt of its Pro Rata share of ABL FILO Loans.

*Secured Notes Claims. Each holder of an Allowed Secured Notes Claim received (i) its Pro
Rata share of the New PCHI Shares issued on the Effective Date on account of the Allowed
Secured Notes Claims, representing 100% of the New PCHI Shares outstanding on the
Effective Date, subject to dilution by the New PCHI Shares issued as DIP Reorganized
Securities, the New PCHI Shares issued in connection with the Rights Offering (including in
partial satisfaction of the Backstop Commitment Premium), and the MIP Equity Pool and
(i) subscription rights to purchase up to its Pro Rata share of the securities comprising the
Investment Package for an aggregate purchase price of $75 million offered in the Rights

Offering in accordance with the Rights Offering Procedures.

*General Unsecured Claims. Each holder of an Allowed General Unsecured Claim received
its Pro Rata share of the GUC Recovery Pool.

eInterests in the Company. Holders of Interests in the Company, including the Company’s
common stock prior to emergence, received no recovery or distribution on account of such
Interests, and upon emergence from Chapter 11, all such Interests in the Company were

canceled, released, extinguished, and discharged, and are of no further force or effect.
Debt Securities and Agreements

Except for the purpose of evidencing a right to a distribution under the Plan or as otherwise
provided in the Plan, on the Effective Date, the obligations of the Debtors under the Prepetition
ABL Facility, the Secured Notes Indentures (as defined in the Plan), the Unsecured Notes
Indentures (as defined the Plan), stock certificates, book entries, and any other certificate, share,
note, bond, indenture, purchase right, option, warrant, or other instrument or document, directly
or indirectly, evidencing or creating any indebtedness or obligation of or ownership interest in
the Debtors giving rise to any claim or interest (except such certificates, notes or other
instruments or documents evidencing indebtedness or obligations of, or interests in, the Debtors
that are specifically reinstated pursuant to the Plan) were cancelled, and the duties and
obligations of all parties thereto were deemed satisfied in full, canceled, released, discharged,
and of no force or effect.

New ABL Credit Agreement

On the Effective Date, pursuant to the terms of the Plan, the Company and certain of its
subsidiaries entered into an ABL credit agreement (the “New ABL Credit Agreement”), by and
among the Company, as a parent guarantor, Party City Holdings Inc., a Delaware corporation, as
the parent borrower (the “Parent Borrower”), Party City Corporation, a Delaware corporation,
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and each other subsidiary of the Borrowers party thereto as a subsidiary borrower from time to
time (collectively with the Parent Borrower, the “Borrowers”), PC Intermediate Holdings, Inc. a
Delaware corporation, as a parent guarantor (“Holdings”), the other subsidiaries of the
Borrowers party thereto from time to time as subsidiary guarantors, the lenders party thereto
from time to time, and JPMorgan Chase Bank, N.A., as administrative agent and collateral agent
(in such capacities, the “New ABL Agent”). The New ABL Credit Agreement provides for a
$545 million senior secured asset-based revolving loan facility (with a $60 million sublimit for
the issuance of letters of credit thereunder) (the “New ABL Revolving Facility” and the loans
outstanding thereunder, the “New ABL Revolving Loans™) and a $17.1 million senior secured
asset-based first-in last-out loan facility (the “New FILO Facility” and the loans outstanding
thereunder, the “New FILO Loans”; the New FILO Facility together with the New ABL
Revolving Facility, the “New ABL Facility”). The New ABL Facility is scheduled to mature on
October 12, 2028.

All obligations of the Borrowers under the New ABL Credit Agreement, certain banking
services obligations, and certain hedging obligations are unconditionally guaranteed, on a joint
and several basis, by the Borrowers, Holdings, the Company, and the material domestic direct
and indirect restricted subsidiaries of the Company, subject to certain exceptions and limitations
described in the New ABL Credit Agreement (each a “New Loan Party” and collectively, the
“New Loan Parties”). All such obligations, including the guarantees of the New ABL Facility,
are secured by (i) first priority liens on substantially all assets of the New Loan Parties, and (ii)
the equity interests in the New Loan Parties other than the Company, in each case, subject to
certain exceptions and limitations described in the New ABL Credit Agreement.

The New ABL Revolving Loans and the New FILO Loans bear interest at a rate per annum
equal to the applicable margin plus, at the Borrowers’ option, either: (i) an adjusted term SOFR
rate, subject to a floor of 0.00% or (ii) a base rate, subject to a floor of 0.00%, determined as the
greatest of (x) the prime loan rate as published in The Wall Street Journal, (y) the federal funds
effective rate plus 0.50%, and (z) adjusted term SOFR rate for a one-month tenor plus 1.00%.
The margin applicable to the loans bearing interest based on the adjusted term SOFR rate equals
to: (i) with respect to the New ABL Revolving Loans, 4.00% and (ii) with respect to the New
FILO Loans, 6.00%. The margin applicable to the loans bearing interest based on the base rate
equals to: (i) with respect to the New ABL Revolving Loans, 3.00% and (ii) with respect to the
New FILO Loans, 5.00%. The Borrowers are required to pay interest on overdue principal or
interest at the rate equal to 2.00% per annum in excess of the applicable interest rate under the
New ABL Facility to the extent lawful.

Outstanding loans under the New ABL Credit Agreement are subject to an intercreditor
agreement by and among the New ABL Agent, as the First Priority Representative for the First
Priority Secured Parties and Wilmington Savings Fund Society, FSB, as the Second Priority
Representative for the Second Priority Secured Parties (in each case, as defined therein) (the
“Intercreditor Agreement”). The Intercreditor Agreement provides, among other things, that the
liens securing the obligations under the Second Lien Notes rank junior in priority to the liens
securing the obligations under the New ABL Credit Agreement.

The Borrowers are required to pay a quarterly commitment fee to each ABL Revolving
Lender (as defined in the New ABL Credit Agreement), which accrues at a rate per annum equal
to 0.50% on the average daily unused portion of such ABL Revolving Lender’s commitments
under the New ABL Revolving Facility. The Borrowers are also required to pay participation
fees and fronting fees with respect to letters of credit participation and issuance.

Borrowings under the New ABL Credit Agreement may be used to (i) refinance
indebtedness under the prepetition asset-based revolving credit facility and (ii) finance the
working capital needs and other general corporate purposes of the Parent Borrower and its
subsidiaries. Availability of borrowings of New ABL Revolving Loans under the New ABL
Credit Agreement is subject to the satisfaction of certain conditions, including, after giving effect
to any such borrowings, aggregate credit exposure of lenders under the New ABL Credit
Agreement not exceeding the lesser of the aggregate unblocked commitments and the borrowing
base at such time. Borrowings of the New FILO Loans are only available on the Effective Date
and if repaid or prepaid may not be reborrowed.
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Under the New ABL Credit Agreement, the borrowing base at any time equals (a) a
percentage of eligible inventory, plus (b) a percentage of eligible trade receivables, plus (c) a
percentage of eligible credit card receivables, less (d) certain reserves.

Mandatory prepayment of loans under the New ABL Credit Agreement is required if the
aggregate credit exposure of lenders under the New ABL Credit Agreement exceeds the
borrowing base at such time. Such a mandatory prepayment would be applied to eliminate the
availability shortfall as follows: first, to prepay the New ABL Revolving Loans or cash
collateralize, backstop or replace letters of credit under the New ABL Facility; and second, to
prepay the New FILO Loans. The loans under the New ABL Facility may be voluntarily prepaid
without premium or penalty, other than customary breakage costs. Voluntary prepayments of
loans under the New ABL Credit Agreement are applied to satisfy New FILO Loan obligations
only after other outstanding loan obligations and letter of credit reimbursement obligations under
the New ABL Credit Agreement are satisfied. Voluntary prepayments of New FILO Loans are
additionally subject to the satisfaction of the Payment Conditions discussed below.

The New ABL Credit Agreement requires the Borrowers to maintain, at all times, Excess
Unadjusted Availability (as defined in the New ABL Credit Agreement) of at least the greater of
(1) 10.0% of the Total Line Cap (as defined in the New ABL Credit Agreement) and (ii) $46
million.

The New ABL Credit Agreement contains negative covenants that limit, among other things,
the Borrowers’ ability and the ability of their restricted subsidiaries to: (i) incur, assume, or
guarantee additional indebtedness; (ii) create, incur, or assume liens; (iii) make investments; (iv)
merge or consolidate with or into any other person or undergo certain other fundamental
changes; (v) transfer or sell assets; (vi) pay dividends or distributions on capital stock or redeem
or repurchase capital stock; (vii) enter into transactions with certain affiliates; (viii) repay or
redeem certain indebtedness; (ix) sell stock of its subsidiaries; or (x) enter into certain
burdensome agreements. These negative covenants are subject to a number of important
limitations and exceptions. The Borrowers and their restricted subsidiaries can make certain
acquisitions, restrictive payments, payments of certain indebtedness and investments if, after
giving pro forma effect to such transactions, the “Payment Conditions” (as defined in the New
ABL Credit Agreement) are met, which include, among other things: (i) 90-Day Excess
Availability and Excess Availability (each as defined in the New ABL Credit Agreement) are
equal to or greater than the greater of (x) 25.0% of the Total Line Cap and (y) $120 million and
(i1) the Fixed Charge Coverage Ratio (as defined in the New ABL Credit Agreement) is at least
1.00 to 1.00.

Additionally, the New ABL Credit Agreement contains other covenants, representations and
warranties, and events of default that are customary for a financing of this type. Events of default
include, among other things, nonpayment of principal or interest, breach of covenants, breach of
representations and warranties, failure to pay final judgments in excess of a specified threshold,
failure of a guarantee to remain in effect, failure of a collateral document to create an effective
security interest in collateral, bankruptcy and insolvency events, cross-default to other material
indebtedness, and a change of control. The occurrence of any event of default under the ABL
Credit Agreement would permit all obligations under the New ABL Facility to be declared due
and payable immediately and all commitments thereunder to be terminated.

Management believes that the Company will be able to continue its operations and meet its
obligations over the next twelve months based on cash and cash equivalents, future cash flows
expected to be generated from operations and borrowing capacity under the New ABL Credit
Agreement. As part of this assessment management has considered current macroeconomic
conditions and their potential impact on the Company's operations and will continue to maintain
compliance with all covenants.

Second Lien Notes

On the Effective Date, PCHI issued $232.4 million in aggregate principal amount of Second
Lien Notes. The Second Lien Notes are scheduled to mature on January 11, 2029. Interest on the
Second Lien Notes accrues at a rate of 12.00% per annum, payable, at the Company’s option,
either in cash or by increasing the amount of the Second Lien Notes outstanding, on February 15,
May 15, August 15, and November 15 of each year, commencing February 15, 2024.
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The Second Lien Notes were issued pursuant to an indenture (the “Second Lien Notes
Indenture”), by and among the Company, the guarantors party thereto, and Wilmington Savings
Fund Society, FSB, as trustee, collateral agent, paying agent, and registrar.

The Second Lien Notes are jointly and severally irrevocably and unconditionally guaranteed
on a senior secured basis by certain subsidiaries of the Company, including all “New Loan
Parties” (other than the Company) under the New ABL Credit Agreement. The Second Lien
Notes and such guarantees are secured by second priority liens on the assets subject to liens
securing the New ABL Facility, including the equity interests of each guarantor of the Second
Lien Notes, all assets owned by the Company as of the Effective Date or acquired thereafter,
certain assets related thereto, and substantially all other assets of the Company and such
guarantors, in each case, subject to certain exceptions and limitations. The outstanding Second
Lien Notes are subject to the Intercreditor Agreement. The following is a brief description of the
material provisions of the Second Lien Notes Indenture and the Second Lien Notes.

On or after April 11, 2025, the Company may redeem all of the Second Lien Notes at 100%
of the principal amount, plus accrued and unpaid interest, if any, to, but excluding, the
redemption date. The Company may also redeem the Second Lien Notes, in whole or in part, at
any time and from time to time prior to April 11, 2025 at a redemption price equal to 100% of
the principal amount, plus the Applicable Premium (as defined in the Second Lien Notes
Indenture), plus accrued and unpaid interest, if any, to, but excluding, the applicable redemption
date. Notwithstanding the foregoing, if a Change of Control (as defined in the Second Lien Notes
Indenture) occurs, then, within 60 days of such Change of Control, the Company must offer to
purchase all outstanding Second Lien Notes at a redemption price equal to 101% of the principal
amount, plus accrued and unpaid interest, if any, to, but excluding, the date of purchase.

The Second Lien Notes Indenture contains covenants that limit, among other things, the
ability of the Company and certain of its subsidiaries to: (i) incur, assume, or guarantee
additional indebtedness; (ii) pay dividends or distributions on capital stock or redeem or
repurchase capital stock; (iii) make investments; (iv) repay or redeem junior debt; (v) sell stock
of its subsidiaries; (vi) transfer or sell assets; (vii) create, incur, or assume liens; or (viii) enter
into transactions with certain affiliates. These covenants are subject to a number of important
limitations and exceptions.

The Second Lien Notes Indenture also provides for certain customary events of default,
including, among other things, nonpayment of principal or interest, breach of covenants, failure
to pay final judgments in excess of a specified threshold, failure of a guarantee to remain in
effect, failure of a security document to create an effective security interest in collateral,
bankruptcy and insolvency events, and cross acceleration, which would permit the principal,
premium, if any, interest, and other monetary obligations on all the then outstanding Second Lien
Notes to be declared due and payable immediately.

Registration Rights Agreement

On the Effective Date, the Company entered into a registration rights agreement (the
“Registration Rights Agreement”) with certain parties who received New PCHI Shares under the
Plan (“RRA Shareholders”). Pursuant to the Registration Rights Agreement, following the
completion of an initial public offering (as defined in the Registration Rights Agreement, an
“IPO”), the Company will file a shelf registration statement promptly, no later than a date that is
30 days following the later of the IPO and the date of the expiration of the lockup agreement
with the underwriters in such IPO. However, the Company is not required to file the shelf
registration statement unless RRA Shareholders request the inclusion of Registrable Securities
(as defined in the Registration Rights Agreement) constituting at least 25% of all Registrable
Securities.

The RRA Shareholders also have demand registration rights, provided that such RRA
Shareholders request the inclusion of Registrable Securities constituting at least 25% of all
Registrable Securities or the gross proceeds of the offering are expected to be at least $50
million, and customary piggyback registration rights.

The Company will generally pay all registration expenses in connection with its obligations
under the Registration Rights Agreement, regardless of whether a registration statement is filed
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or becomes effective. The registration rights granted in the Registration Rights Agreement are
subject to customary indemnification and contribution provisions, as well as customary
restrictions such as blackout periods.

Stockholders’ Agreement

On the Effective Date, the Company entered into a stockholders agreement (the
“Stockholders Agreement™) with holders of common stock of the Company (the “Stockholders™),
pursuant to which each of the Stockholders agreed to certain restrictions on the transfer of the
common stock of the Company and the Company agreed (i) to provide to certain Stockholders
the right to designate directors of the board, subject to certain limitations, (ii) to certain
limitations and obligations on its operations without Stockholder approval and (iii) to provide
certain information to the Stockholders. Pursuant to the Plan, each holder of common stock of
the Company on the Effective Date was deemed to be a party to, and bound by, the Stockholders
Agreement, regardless of whether such holder executed a signature page thereto.

Unregistered Sales of Equity Securities

On the Effective Date, pursuant to the Plan:

36,879 New PCHI Shares were issued pro rata to holders of Secured Notes Claims in
partial exchange for the cancellation of the Secured Notes (as defined in the Plan),

representing 0.3% of all shares issued at emergence;

3,516,079 New PCHI Shares were issued to holders of Secured Notes Claims (or their
designees) in exchange for exercising Subscription Rights under the Rights Offering,

representing 26.3% of all shares issued at emergence;

*118,535 New PCHI Shares were issued to certain holders of Secured Notes Claims that
purchased in connection with their Backstop Commitments (as defined in the Backstop
Agreement), the New PCHI Shares that were offered in the Rights Offering and not

properly subscribed for, representing 0.9% of all shares issued at emergence;

363,462 New PCHI Shares were issued to certain holders of Secured Notes Claims in
exchange for providing $75 million of Backstop Commitments to the Debtors in
connection with the Rights Offering, representing 2.7% of all shares issued at

emergence; and

9,339,564 New PCHI Shares were issued to holders of Allowed DIP Claims on account
of such holders’ DIP Loans (each as defined in the Plan), representing 69.8% of all

shares issued at emergence.
Subsequent Event - Anagram Bankruptcy, Deconsolidation, and Sale

On November 8, 2023 (the “Anagram Petition Date”’), Anagram filed voluntary petitions
(the “Anagram Chapter 11 Cases”) in the Bankruptcy Court seeking relief under the Bankruptcy
Code. The Company and certain of its domestic subsidiaries were not included in the Anagram
Chapter 11 Cases and continued to operate in the ordinary course of business throughout the
duration of the Anagram Chapter 11 Cases. On November 8, 2023, the Bankruptcy Court granted
Anagram motion to jointly administer the Anagram Chapter 11 Cases for procedural purposes
only under the caption /n re: Anagram Holdings, LLC, et. al. (Case No. 23-90901). To ensure its
ability to continue operating in the ordinary course of business, Anagram also filed with the
Bankruptcy Court a variety of motions seeking “first-day” relief, which were approved by the
Bankruptcy Court and permitted Anagram to operate in the ordinary course during the Anagram
Chapter 11 Cases and included the interim approval of a debtor-in-possession ABL facility (the
“Anagram DIP ABL Facility”) and a debtor-in-possession note purchase agreement and notes
indenture (the facility issued thereunder, the "Anagram DIP Notes Facility"). Anagram continued
to operate their business and manage their properties as “debtors-in-possession” in accordance
with the applicable provisions of the Bankruptcy Code and orders of the Bankruptcy Court
throughout the duration of the Anagram Chapter 11 Cases.
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Anagram subsequently received court approval for the Anagram DIP Term Facility ($22
million commitment) and the Anagram DIP ABL Facility ($15 million commitment), with the
commitments coming from the group of its existing secured lenders.

On November 8, 2023, Anagram filed certain documents with the Bankruptcy Court
disclosing that an agreement was reached with a group of their lenders as the “Stalking Horse”
bidder to acquire substantially all of Anagram’s assets through a credit bid with a value of at
least $175 million in a Section 363 transaction under the Bankruptcy Code, subject to higher or
otherwise better offers and court approval. As part of this agreement, the “Stalking Horse” bidder
committed to hire all Anagram employees and assume all pre and post-petition trade payables.
No other bids were received other than the Stalking Horse bid prior to the bid deadline of
December 15, 2023. The sale hearing was held on December 22, 2023, during which the
Bankruptcy Court approved the sale to the Stalking Horse bidder. The sale closed on December
29, 2023.

The Anagram Chapter 11 Cases was a reconsideration event for PCHI to reevaluate whether
consolidation of Anagram continued to be appropriate. We concluded that the power to make
material decisions for Anagram had been transferred to the Bankruptcy Court, and, therefore,
PCHI no longer controlled Anagram as of the Anagram Petition Date (November 8, 2023).
Accordingly, we concluded that PCHI deconsolidated Anagram effective on the Anagram
Petition Date. As such, amounts presented in the Company’s financial statements and notes
thereto following the Anagram Petition Date exclude the operating results, cash flows, assets,
liabilities, and equity of Anagram subsequent to November 8, 2023.

Delisting of Our Common Stock from the NYSE

On January 18, 2023 and as a result of the Chapter 11 Cases, the New York Stock Exchange
(the “NYSE” or the “Exchange”) commenced proceedings to delist the Company’s common
stock from the NYSE. Under NYSE delisting procedures, the Company had the right to appeal
this determination but did not exercise its right to do so. On February 3, 2023, the NYSE notified
the SEC of its intention to remove the Company’s common stock from listing and registration on
the Exchange on February 14, 2023, pursuant to the provisions of Rule 12d2-2(b) because, in the
opinion of the Exchange, the Company’s common stock is no longer suitable for continued
listing and trading on the Exchange. Accordingly, as of February 14, 2023, the Company’s
common stock is no longer listed on the NYSE. The NYSE delisting of its common stock did not
adversely affect the Company’s business operations or the restructuring under the Chapter 11
Cases, and the delisting of the Company’s common shares does not change the Company’s
reporting requirements under SEC rules and regulations. The Company’s common stock traded
on the OTC Pink Open Market on February 14, 2023 under the symbol “PRTYQ” and ceased
trading on the Effective Date of the Plan.
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Basis of Presentation and
Recently Issued Accounting
Pronouncements

Accounting Policies
[Abstract]

Basis of Presentation and
Recently Issued Accounting
Pronouncements

3 Months Ended
Mar. 31, 2023

Note 2 — Basis of Presentation and Recently Issued Accounting Pronouncements

The unaudited condensed consolidated financial statements of the Company include the accounts of the Company and its majority-owned and
intercompany balances and transactions have been eliminated in consolidation. The unaudited condensed consolidated financial statements have t
accordance with U.S. generally accepted accounting principles (“GAAP”) for interim financial information.

Accordingly, they do not include all of the information and footnotes required by U.S. generally accepted accounting principles for complete fina:
financial statements should be read in conjunction with the more detailed financial statements and notes thereto included in our Annual Report on
ended December 31, 2022. In the opinion of management, all adjustments (consisting of normal recurring items) considered necessary for a fair p
included in the unaudited condensed consolidated financial statements. The interim results of operations and cash flows are not necessarily indica
cash flows expected for any future interim or annual period.

The Company’s retail operations define a fiscal year (“Fiscal Year”) as the 52-week period or 53-week period ended on the Saturday nearest ]
year and define their fiscal quarters ("Fiscal Quarter") as the four interim 13-week periods following the end of the previous Fiscal Year, except ir
Fiscal Year when the fourth Fiscal Quarter is extended to 14 weeks. The consolidated financial statements of the Company combine the Fiscal Ye
the Company's retail operations with the calendar year and calendar quarters of the Company's wholesale operations, as the differences are not sig

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with GAAP requires management to make estimates and assu
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported am
expenses during the reporting period. Actual results can differ from these estimates depending upon certain risks and uncertainties. Changes in the
when known.

Cash and Cash Equivalents

Highly liquid investments with a maturity of three months or less when purchased are considered to be cash equivalents. All credit card trans:
than seven days are classified as cash and cash equivalents. As of March 31, 2023, December 31, 2022 and March 31, 2022, cash and cash equiva
receivables of $11.6 million, $33.4 million and $12.3 million, respectively.

The Company maintains the majority of its cash in accounts with major financial institutions within and outside of the United States. Deposits
exceed the amounts of insurance provided, or deposits may not be covered by insurance. The Company has not experienced losses on its deposits
equivalents.

Chapter 11 Accounting

The Company has applied Accounting Standards Codification (“ASC”) Topic 852 “Reorganizations” in preparing the condensed consolid
for the three months ended March 31, 2023. ASC 852 requires the financial statements for periods subsequent to the PCHI Petition Date to disting
events that are directly associated with the Company’s reorganization from the ongoing operations of the business. Accordingly, certain post-petit
expenses, gains, and losses incurred and realized during the Chapter 11 Cases are recorded within Reorganization items, net, in the Condensed Cc
Operations and Comprehensive Loss. In addition, prepetition obligations that are unsecured or undersecured that may be impacted by the Chapter
classified on the Condensed Consolidated Balance Sheets at March 31, 2023 as Liabilities Subject to Compromise. The outstanding balance as of
$2,360 million. These liabilities are reported at the amounts the Company anticipated would be allowed by the Bankruptcy Court, even if they ma
amounts.

Reorganization Items, Net

In accordance with ASC 852, any incremental expenses, gains, and losses incurred or realized as of or subsequent to the PCHI Petition D:
the Chapter 11 Cases are recorded under Reorganization items, net. The following table summarizes the components of Reorganization items, net
Condensed Consolidated Statements of Operations and Comprehensive Loss for three months ended March 31, 2023:

(Dollars
m
thousands)
Professional fees and other bankruptcy related costs $
Debtor-in-possession financing costs
Deferred financing costs write-off on debt subject to compromise
Employee retention costs
Debt adjustments
Net gain on lease rejections
Total Reorganization items, net $

Liabilities Subject to Compromise (“LSTC”)

The Condensed Consolidated Balance Sheets as of March 31, 2023 includes amounts classified as Liabilities Subject to Compromise (“L¢
unsecured or undersecured prepetition liabilities. These amounts include the Company’s estimate of known or potential obligations to be resolved
Chapter 11 Cases as of such date and may differ from actual future settlement amounts paid. As of March 31, 2023, LSTC consisted of the follow

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

(Dollars
in

thousands)

8.75% Senior Secured First Lien Notes — due 2026 $
Lease liabilities
Asset-based lending facility borrowings
First Lien Party City Notes — due 2025
Accounts payable
6.625% Senior Notes — due 2026
Accrued expenses
6.125% Senior Notes — due 2023
Other liabilities

Total Liabilities Subject to Compromise $

As of March 31, 2023, the principal balance of the Loans and notes payable and Long-term obligations of $1,026.8 million have been inc]
Note 13, Current and Long-Term Obligations, for further details.

As of March 31, 2023, interest accrued prior to the PCHI Petition Date on prepetition debt subject to compromise is included in LSTC.

Effective as of the PCHI Petition Date, we ceased recording interest expense on outstanding prepetition debt subject to compromise. Accc
interest payments due under the terms of the outstanding prepetition debt of $20.5 million for the three months ended March 31, 2023 have not be
Consolidated Statements of Operations and Comprehensive Loss.

Since the commencement of the Chapter 11 Cases, the Company continued to make interest payments on the Prepetition ABL Facility. He
ASC 852, no interest is accrued or expensed on undersecured debt. As such, these “adequate protection payments”, which totaled $3.1 million for
March 31, 2023, have been reflected as a reduction to the Prepetition ABL Facility outstanding principal balance as of March 31, 2023.

Claims Reconciliation

The Bankruptcy Court set a general Bar Date of April 3, 2023 and a Governmental Bar Date of July 17, 2023 as deadlines for filing proof
Company and certain of its domestic subsidiaries (collectively, the "Debtors"). As of June 30, 2024, the Debtors have received approximately 4,7
amount of approximately $18.5 billion. The claims have been reconciled to amounts recorded in the Company’s accounting records. Differences i
claims filed by creditors are being investigated and resolved, including through the filing of objections with the Bankruptcy Court, where appropr
ask the Bankruptcy Court to disallow claims that the Company believes are duplicative, have been later amended or superseded, are without merif
be disallowed for other reasons. In light of the substantial number of claims filed, the claims resolution process may take considerable time to con
since our emergence from bankruptcy on October 12, 2023 and is expected to be completed during the fourth quarter of 2024.

Fresh-Start Accounting

Under ASC 852, fresh-start accounting is required upon emergence from Chapter 11 if (i) the value of the assets of the emerging entity in
of confirmation is less than the total of all post-petition liabilities and allowed claims; and (ii) holders of existing voting shares immediately befor
less than 50% of the voting shares of the emerging entity. The date of confirmation was September 6, 2023. The value of the assets of the Compar
date of confirmation was less than the total of all post-petition liabilities and allowed claims. Additionally, the holders of the Company’s voting sl
the date of confirmation held less than 50% of the voting shares of the Company. As such, the Company adopted fresh-start accounting as of the
effective in accordance with its terms on October 12, 2023 (the "Effective Date"). Adopting fresh-start accounting results in a new reporting entit;
retained earnings or accumulated deficit. With the application of fresh-start accounting, the Company will be required to allocate its reorganizatio
assets based on their estimated fair values in conformity with ASC Topic 805, “Business Combinations.” The reorganization value represents the
Company’s assets before considering liabilities. The Company is in the process of evaluating the potential impact of fresh-start accounting on its
financial statements.

Recently Issued Accounting Pronouncements

In August 2023, the Financial Accounting Standards Board ("FASB") issued ASU No. 2023-05, an amendment to Accounting Standards
Business Combinations, which addresses how a joint venture should recognize contributions received upon its formation. Joint ventures must acc
liabilities received at fair value on the date the joint venture is formed. The guidance is effective for the Company for joint ventures formed begin
the Company can elect to apply it either prospectively or retrospectively back to a joint venture’s formation date provided adequate information is
is permitted. This amendment would only impact the Company upon adoption if, in the future, it entered into an applicable transaction. The Comy
the application of this standard will have a material impact on its condensed consolidated financial statements.

In October 2023, the FASB issued ASU 2023-06, “Disclosure Improvements: Codification Amendments in Response to the SEC’s Disclo
Simplification Initiative,” to amend certain disclosure and presentation requirements for a variety of topics within the ASC. These amendments al
the ASC to the removal of certain disclosure requirements set out in Regulation S-X and Regulation S-K, announced by the SEC. The effective d:
in the ASC is either the date on which the SEC’s removal of the related disclosure requirement from Regulation S-X or Regulation S-K becomes |
2027, if the SEC has not removed the requirements by that date. Early adoption is prohibited. The Company does not expect that the application c
material impact on its disclosures.

On November 27, 2023, the FASB issued ASU 2023-07, "Segment Reporting (Topic 280): Improvements to Reportable Segment Disclos
incremental disclosures related to an entity's reportable segments. This ASU is effective for annual periods beginning after December 15, 2023. T
expect the adoption of ASU 2023-07 to have a material impact on its consolidated financial statements.

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income Tax Disclosures” (“ASU 2023-
enhance the transparency and decision usefulness of income tax disclosures. This amendment modifies the rules on income tax disclosures to requ
specific categories in the rate reconciliation and additional information for reconciling items that meet a quantitative threshold, (2) the amount of
refunds received) (disaggregated by federal, state, and foreign taxes) as well as individual jurisdictions in which income taxes paid is equal to or ¢
total income taxes paid net of refunds, (3) the income or loss from continuing operations before income tax expense or benefit (disaggregated betr
foreign) and (4) income tax expense or benefit from continuing operations (disaggregated by federal, state, and foreign). The guidance is effective
beginning after December 15, 2024, with early adoption permitted for annual financial statements that have not yet been issued or made available
2023-09 should be applied on a prospective basis, while retrospective application is permitted. The Company is currently evaluating the potential
new guidance on its disclosures.
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Store and Other Long-Lived 3 Months Ended
Asset Impairments Mar. 31, 2023

Restructuring and Related

Activities [Abstract]

Store and Other Long-Lived

Asset Impairments

Note 3 — Store and Other Long-Lived Asset Impairments

During the three months ended March 31, 2023, the Company recorded an impairment
charge of $30.9 million, of which $9.1 million was mainly attributable to vacated leased stores
and a decrease in expected future store cash flow projections and $21.8 million was attributable
to the early termination of the lease for our online sales distribution center in Naperville, Illinois.

During the three months ended March 31, 2022, the Company recorded an impairment
charge of $2.2 million related to the closure of a manufacturing facility in New Mexico.
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Inventories, net

Inventory Disclosure

[Abstract]

Inventories, net

3 Months Ended

Mar. 31, 2023
Note 4 — Inventories, net
Inventories, net consisted of the following:

(Dollars March

in 31,

thousands) _ 2023
Finished goods $ 539,074 $ 585,656 $
Raw materials 28,152 28,572
Work in process 16,812 19,132
Inventories, net $ 584,038 $ 633,360 $

Inventories, net are valued at the lower of cost or net realizable value. The Company principally determines the cost of inventory using the
method.

The Company estimates retail inventory shrinkage for the period between physical inventory dates on a store-by-store basis. Inventory shi
affected by changes in merchandise mix and changes in actual shortage trends. The shrinkage rate from the most recent physical inventory, in con
experience, is the basis for estimating shrinkage.

In the ordinary course of business, the Company is involved in transactions with certain of its equity-method investees, primarily for the t
inventory. For the three months ended March 31, 2023, the Company purchased $1.5 million from equity-method investees. As of March 31, 202
million of purchases are reflected in finished goods inventory with accounts payable of $4.9 million related to such transactions.
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. 3 Months Ended
Goodwill Mar. 31, 2023

Goodwill and Intangible
Asset Impairment [Abstract]

Goodwill

Note 5 — Goodwill

In the third quarter of 2022, impairment indicators were identified that suggested the
carrying values of the wholesale and retail reporting units could exceed their fair values. Such
impairment indicators included the recent performance of the reporting units, revised projections
of future cash flows that were lower than previous projections, and a continuing decline in the
Company’s market capitalization. To test for potential impairment of goodwill related to our
wholesale and retail reporting units, we prepared an estimate of the fair value of these reporting
units based on a combination of a market-based valuation method (utilizing earnings multiples of
similarly situated guideline public companies) and an income approach that uses projected
discounted cash flows.

Based on these valuations of the wholesale and retail reporting units, the Company
recognized a non-cash pre-tax goodwill impairment charge of $288.4 million in the wholesale
reporting unit in the third quarter of 2022, which is included with Goodwill and intangible asset
impairments in the Consolidated Statements of Operations and Comprehensive Loss.

In the fourth quarter of 2022, additional impairment indicators were identified that suggested
the carrying values of the wholesale and retail reporting units could exceed their fair values, as
the Company reduced its sales projections for 2023, continued to experience a decline in its
market capitalization, and, most notably, began to contemplate filing for Chapter 11 bankruptcy
for the Company and certain of its subsidiaries. Subsequent to December 31, 2022, the Company
and certain of its subsidiaries filed for bankruptcy under Chapter 11 on January 17, 2023 (see
Note 1 Description of Business,). In light of these circumstances, we tested the goodwill related
to our wholesale and retail reporting units for impairment in the fourth quarter of 2022 using the
same market-based and income-based approach utilized in the third quarter.

Based on these valuations of the wholesale and retail reporting units, the Company
recognized a non-cash pre-tax goodwill impairment charge of $60.3 million in the wholesale
reporting unit and $219.9 million in the retail reporting unit for a total goodwill impairment

charge of $280.2 million recognized in the fourth quarter of 2022.

For the year ended December 31, 2022, we recognized pre-tax goodwill impairment charges
of $348.7 million in the wholesale reporting unit and $219.9 million in the retail reporting unit
for a total goodwill impairment charge of $568.6 million recognized in 2022.

No impairment indicators were identified during the three months ended March 31, 2023.
Subsequent Event - Emergence from Chapter 11 Valuation

In connection with the Company’s emergence from bankruptcy on the Effective Date and in
accordance with ASC 852, Reorganizations, the Company qualified for and adopted fresh-start
accounting. The Company was required to adopt fresh-start accounting because (i) the holders of
existing voting shares of the Predecessor Company received less than 50% of the voting shares
of the Successor Company, and (ii) the reorganization value of the Company’s assets
immediately prior to confirmation of the Plan was less than the post-petition liabilities and
allowed claims.

ASC 852 prescribes that with the application of fresh-start accounting, the Company
allocates its reorganization value to its individual assets based on their estimated fair values in
conformity with ASC 805, Business Combinations. The reorganization value represents the fair
value of the Successor Company’s assets before considering liabilities. As a result of new basis
accounting, the Predecessor Company retail segment goodwill of approximately $101.3 million
as of the first quarter of 2023 was fully adjusted to a fair value of zero upon emergence from
bankruptcy.
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Intangible Assets

Goodwill and Intangible
Assets Disclosure [Abstract]

Intangible Assets

3 Months Ended
Mar. 31, 2023

Note 6 — Intangible Assets

Finite-Lived Intangible Assets: The Company’s finite-lived intangible assets primarily
include franchise licenses that are amortized utilizing accelerated patterns based on the
discounted cash flows that were used to value such assets, as well as customer relationships. As
of March 31, 2023, December 31, 2022, and March 31, 2022, the net balance of our finite-lived
intangible assets was $12.6 million, $13.3 million, and $22.3 million, respectively, was recorded
within Other intangible assets, net in our Condensed Consolidated Balance Sheets. For the three
months ended March 31, 2023 and 2022, the amortization expense for finite-lived intangible
assets was $0.9 million and $1.5 million, respectively. Estimated amortization expense for
finite-lived intangible assets for each of the next five years will be approximately $2.8 million,
$2.4 million, $2.1 million, $1.8 million, and $1.4 million, respectively.

In consideration of the Company’s contemplation of bankruptcy in the fourth quarter of
2022, it was concluded that certain customer relationship assets in the wholesale segment were
impaired, and as a result, impairment charges on such assets of $4.9 million were recorded and
are included within Goodwill and intangible asset impairments on the Condensed Consolidated
Statements of Operations and Comprehensive loss in the fourth quarter of 2022.

Indefinite-Lived Intangible Assets (Trade Names): In addition to the Company’s finite-lived
intangible assets, the Company has an indefinite-lived intangible asset for the Party City trade
name. As of March 31, 2023 and December 31, 2022, the carrying value of the Company's Party
City trade name was $94.7 million. As of March 31, 2022, the carrying value of the Company’s
Party City and Amscan trade names was $383.8 million.

In the fourth quarter of 2022, impairment indicators were identified that suggested the
carrying values of the Company’s trade names could exceed their fair values, as management
began to contemplate filing for Chapter 11 bankruptcy for the Company and certain of its
subsidiaries. The Company and certain of its subsidiaries filed for bankruptcy under Chapter 11
on January 17, 2023. In light of these circumstances, the Company tested its indefinite-lived
trade names for impairment as of December 31, 2022. To test for potential impairment of our
trade names, we prepared an estimate of the trade names’ fair value using a discounted cash flow
analysis based on the “relief from royalty” method, assuming that a third-party would be willing
to pay a royalty in lieu of ownership for this intangible asset. This approach is dependent on
many factors, including estimates of royalty rates and discount rates.

Based on this valuation, the Company recognized non-cash pre-tax trade name impairment
charges of $288.9 million in the fourth quarter of 2022, which included a $262.0 million
impairment charge against the Party City trade name, and a full impairment of the Amscan trade
name and a trade name related to an ancillary business ($26.0 million and $0.9 million,
respectively).

No impairment indicators were identified during the three months ended March 31, 2023.
Subsequent Event - Emergence from Chapter 11 Valuation

In connection with the Company’s emergence from bankruptcy on the Effective Date and in
accordance with ASC 852, Reorganizations, the Company qualified for and adopted fresh-start
accounting. The Company was required to adopt fresh-start accounting because (i) the holders of
existing voting shares of the Predecessor Company received less than 50% of the voting shares
of the Successor Company, and (ii) the reorganization value of the Company’s assets
immediately prior to confirmation of the Plan was less than the post-petition liabilities and
allowed claims.

ASC 852 prescribes that with the application of fresh-start accounting, the Company

allocates its reorganization value to its individual assets based on their estimated fair values in
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conformity with ASC 805, Business Combinations. The reorganization value represents the fair
value of the Successor Company’s assets before considering liabilities. As a result, $94.7 million

of trade names was fully adjusted to a fair value of zero.
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Income Taxes

Income Tax Disclosure

[Abstract]

Income Taxes

3 Months Ended
Mar. 31, 2023

Note 7 — Income Taxes

The Company is required at the end of each interim reporting period to make its best
estimate of the annual effective income tax rate for the full fiscal year and use that rate to provide
for income taxes on a current year-to-date basis. In addition, the Company is required to project
the deferred income tax effects of expected year-end temporary differences, and include in its
effective income tax rate, the tax effect of a valuation allowance expected to be necessary at the
end of the year for deferred tax assets related to deductible temporary differences and
carryforwards originating during the year.

The effective income tax rate for the three months ended March 31, 2023 and 2022 was
(0.1%) and 37.8%, respectively. The difference in the current year effective tax rate from the
statutory rate of 21.0% is primarily due to the tax impact of non-deductible costs related to the
bankruptcy filing and to the recording of a valuation allowance to reduce the total deferred tax
assets to an amount that will, more-likely-than-not, be realized in the future.
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Changes in Accumulated 3 Months Ended

Other Comprehensive Mar. 31, 2023
Income

Equity [Abstract]

Changes in Accumulated
Other Comprehensive Income Note 8 — Changes in Accumulated Other Comprehensive Income

The changes in accumulated other comprehensive income consisted of the following:

(Dollars
n
thousands)
Balance at December 31, 2022 $
Other comprehensive income, net of tax
Balance at March 31, 2023 $
(Dollars
m
thousands)
Balance at December 31, 2021 $
Other comprehensive income, net of tax
$

Balance at March 31, 2022
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Segment Information

Segment Reporting
[Abstract]

Segment Information

Note 9 — Segment Information

Industry Segments

3 Months Ended
Mar. 31, 2023

The Company has two reportable operating segments: Wholesale and Retail. The Wholesale segment designs, manufactures, contracts for
distributes party goods, including paper and plastic tableware, metallic and latex balloons, Halloween and other costumes, accessories, novelties,
the world. The Retail segment operates specialty retail party supply stores in North America, and it operates e-commerce websites, principally thr
partycity.com. The Company’s reportable operating segment data for the three months ended March 31, 2023 and 2022 was as follows:

Net sales before eliminations
Eliminations

Net sales

Gross profit

Loss from operations

Interest expense, net

Other income, net

Reorganization items, net
Loss before income taxes

Net sales before eliminations
Eliminations

Net sales

Gross profit

Income (loss) from operations

Interest expense, net

Other income, net
Loss before income taxes
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(Dollars
in Wholesale
thousands) -
Three
Months
Ended
March
31,
2023
$ 226,524 $ 354,245
(142,648) —
83,876 354,245
$ 14,110 $ 116,786
$ 19,676y $ (48,270
(Dollars
in ‘Wholesale
thousands) -
Three
Months
Ended
March
31,
2022
$ 239,680 $ 340,951
(147,655) —
92,025 340,951
$ 24,642 $ 113,366
$ 3501 $ (23,553)

ea || &2

nea |

&2 || &2

nea |
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Commitments and
Contingencies
Commitments and
Contingencies Disclosure
[Abstract]

Commitments and
Contingencies

3 Months Ended
Mar. 31, 2023

Note 10 — Commitments and Contingencies

The Company is a party to certain claims and litigation in the ordinary course of business.
The Company does not believe that any of these proceedings will result, individually or in the
aggregate, in a material adverse effect upon its financial condition or future results of operations.

We establish an accrual for legal proceedings if and when those matters reach a stage where
they present loss contingencies that are both probable and reasonably estimable. In such cases,
there may be a possible exposure to loss in excess of any amounts accrued. We monitor those
matters for developments that would affect the likelihood of a loss and the accrued amount, if
any, thereof, and adjust the amount as appropriate. If the loss contingency at issue is not both
probable and reasonably estimable, we do not establish an accrual, but will continue to monitor
the matter for developments that will make the loss contingency both probable and reasonably
estimable. If it is at least a reasonable possibility that a material loss will occur, we will provide
disclosure regarding the contingency.
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Fair Value Measurements

Fair Value Disclosures

[Abstract]

Fair Value Measurements

3 Months Ended
Mar. 31, 2023

Note 11 — Fair Value Measurements

The provisions of ASC Topic 820, “Fair Value Measurement”, define fair value as the exchange price that would be received for an asset
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market participants
ASC Topic 820 established a three-level fair value hierarchy that prioritizes the inputs used to measure fair value. This hierarchy requires entities
observable inputs and minimize the use of unobservable inputs. The three levels of inputs used to measure fair value are as follows:

*Level 1 — Quoted prices in active markets for identical assets or liabilities.

*Level 2 — Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar assets and liabilities in ac
prices for identical or similar assets and liabilities in markets that are not active; or other inputs that are observable or can be corrobor:
data.

*Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets

includes certain pricing models, discounted cash flow methodologies and similar techniques that use significant unobservable inputs.
The majority of the Company’s non-financial instruments, which include goodwill, intangible assets, inventories and property, plant, and
required to be carried at fair value on a recurring basis. However, if certain triggering events occur (or at least annually for goodwill and indefinit:

non-financial instrument is required to be evaluated for impairment. If the Company determines that the non-financial instrument is impaired, the
required to write down the non-financial instrument to its fair value.

The carrying amounts for cash and cash equivalents, accounts receivable, prepaid expenses and other current assets, accounts payable, acc
current liabilities approximated fair value at March 31, 2023 because of the short-term maturities of the instruments and/or their variable rates of |

The carrying amounts and fair values of the Company’s notes and senior notes as of March 31, 2023 are as follows:

(Dollars Gross
in Carrying
thousands) Amount
8.75% Senior Secured First Lien Notes — due 2026 © $ 750,000 $
6.125% Senior Notes — due 2023 © 22,924
6.625% Senior Notes — due 2026 92,254
First Lien Party City Notes — due 2025 @ 161,669
First Lien Anagram Notes — due 2025 146,019
Second Lien Anagram Notes — due 2026 143,965

@ Recorded within Liabilities Subject to Compromise in the Company’s Condensed Consolidated Balance Sheets as of September 30, 2023 and ultimately settled
emergence from bankruptcy on October 12, 2023. See Notes 1 and 13 for more details.

The fair values represent Level 2 fair value measurements as the debt instruments trade in inactive markets. The carrying amounts for oth
approximated fair value at March 31, 2023 based on the discounted future cash flows of each instrument at rates currently offered for similar debt
comparable maturity.

Impairment of Long-Lived Assets

The fair value of the Company's long-lived assets is primarily calculated using a discounted cash-flow model directly associated with thos
principally of property and equipment and ROU assets. These assets are tested for impairment when events indicate that their carrying value may

The Company performed periodic quantitative impairment assessments of its long-lived assets, inclusive of ROU assets and recorded imp
million and $2.2 million in the quarter ended March 31, 2023 and 2022, respectively. Impairment charges were primarily recorded in the retail se
for more information.
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3 Months Ended

Loss P h
oss Per Share Mar. 31, 2023

Earnings Per Share
[Abstract]

Loss Per Share
Note 12 — Loss Per Share

Basic loss per share is computed by dividing net loss by the weighted average number of outstanding common shares for the period. In re
income, diluted earnings per share is calculated based on the weighted average number of outstanding common shares plus the dilutive effect of s
as if they were exercised, and restricted stock units, as if they vested.

Basic and diluted loss per share is as follows:

(Dollars

in

thousands,

except

share

and

per

share

data) 2
Net loss $ (112,093)
Weighted-average number of common shares - basic and diluted 113,679,437

Net loss per share - basic and diluted $ (0.99)

During the three months ended March 31, 2023, 856,805 stock options and 5,161,051 performance restricted stock units were excluded fr
loss per share — diluted as they were anti-dilutive. During the three months ended March 31, 2022, 1,800,535 stock options and 8,966,015 restrict
excluded from the calculation of net loss per share — diluted as they were anti-dilutive.
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Current and Long-Term
Obligations
Debt Disclosure [Abstract]
Current and Long-Term
Obligations

3 Months Ended
Mar. 31, 2023

Note 13 — Current and Long-Term Obligations

On January 17, 2023, the Company and certain of its direct and indirect domestic subsidiaries, excluding the Anagram and the Company’
for relief under Chapter 11 of the United States Bankruptcy Code, in the United States Bankruptcy Court. The filing triggered an event of default
Company’s following debt obligations: a) its 8.750% senior secured first lien notes due 2026 (the “Fixed Rate Notes™); b) its 6.125% senior notes
senior notes due 2026, and d) its senior secured first lien floating rate notes due 2025 (the “Secured Floating Rate 2025 Notes” and, together with
“Secured Notes”). See Note 1 Description of Business, for a further discussion of the Chapter 11 Cases.

On March 30, 2023, Anagram notified the agents and trustees under the documents governing its (a) asset-backed revolving credit facility
Credit Agreement”), (b) 15.00% senior secured first lien notes due 2025 (the “First Lien Anagram Notes Indenture”), and (c) 10.00% senior secus
2026 (collectively with the First Lien Anagram Notes Indenture, the “Anagram Notes Indentures,” and collectively with the Anagram ABL Credi
“Anagram Financing Agreements”) of certain defaults or potential defaults that existed or could exist (the “Specified Anagram Defaults”) as a res
Anagram International, Inc. making certain tax-related advances to the Company from February 2021 to January 2023 that exceeded the limitatio
Financing Agreements.

On April 4, 2023, Anagram and the agent under the Anagram ABL Credit Agreement entered into an agreement pursuant to which the rec
Anagram ABL Credit Agreement and the agent waived the Specified Anagram Defaults retroactive to March 1, 2023, and the delivery of Anagra
financial statements without qualification as to “going concern” or scope, and further amended the Anagram ABL Credit Agreement and the relat

On April 21, 2023, Anagram obtained the Anagram Notes Waivers (as defined herein), with the Anagram Notes Waivers being subject to
May 19, 2023, an agreement on a new contract with a supplier. Anagram did not enter into a new contract with the supplier prior to filing for banl
2023. Concurrently, with the effectiveness of the Anagram Notes Waivers, Anagram entered into supplemental indentures pursuant to the Anagra
whereby, among other things, Anagram were required to make additional payments-in-kind to the holders of Anagram Notes in an amount equal t
principal outstanding and thereby increasing the principal amount of the Anagram Notes. On May 9, 2023, payments in-kind of $0.6 million and !
the 15.00% PIK/Cash Senior Secured First Lien Notes due 2025 (the “First Lien Anagram Notes”) and the 10.00% PIK/Cash Senior Secured Sec
(the “Second Lien Anagram Notes”), respectively.

On August 15, 2023, the Anagram elected to not make the interest payment on the First Lien Anagram Notes. As of the date of the Anagr
not made this interest payment.

For information regarding the subsequent event related to Anagram’s Chapter 11 Cases and the developments related to the Stalking Hors
Anagram, see “Note I - Description of Business - Subsequent Event - Anagram Bankruptcy, Deconsolidation, and Sale.”

As a result of the timing of the Company’s bankruptcy declaration, debt obligations excluding Anagram’s debt obligations, are recorded i
Compromise in the Condensed Consolidated Balance Sheets as of March 31, 2023 (see Note 2 for further details) and current liabilities as of Dec
result of the Specified Anagram Defaults, all of Anagram’s long-term debt has been classified as a current liability in the Condensed Consolidatec
March 31, 2023 and December 31, 2022.

Pre-emergence Debt
DIP Facility

On January 18, 2023, the Bankruptcy Court approved the Debtors proposed $150 million senior secured superpriority priming debtor-in-f
facility (the “DIP Facility”) on an interim basis pursuant to the Interim Order for the DIP Facility (as defined herein). On January 19, 2023, certai
into the credit agreement governing the DIP Facility along with certain financial institutions party thereto as lenders and Ankura Trust Company,
agent and collateral agent (the “DIP Credit Agreement”), and the closing of the DIP Facility occurred on the same day.

An initial draw of $75 million under the DIP Facility was made on January 19, 2023, and the proceeds were used in accordance with the I
among other things, (i) pay the administrative costs and expenses of the Chapter 11 Cases and the DIP Facility and (ii) fund general corporate pur
$75 million was made following the Bankruptcy Court’s entry of the order approving the DIP Facility on a final basis on March 3, 2023. The sec
for $75 million were used for the same purposes as the first draw.

The DIP Facility was secured by perfected senior security interests and liens having the priorities set forth in the DIP Orders on substantiz
Debtors, as further described in the DIP Orders.

The DIP Facility terminated on October 12, 2023 as part of our emergence from the Chapter 11 Cases, as discussed in Note I Description

Loans under the DIP Facility bore interest at an adjusted secured overnight financing rate with a one-month tenor rate plus 10.00% per an
rate plus 9.00% per annum. In addition, the DIP Facility provided for the following premiums and fees, as further described in the DIP Credit Ag
commitment premium equal to 8.00% of the total commitments that is payable in cash or paid-in-kind, i.e., as additional loans, (ii) an undrawn cc
0.50% per annum that is payable in cash, and (iii) a backstop commitment premium payable, at the election of the backstopping lenders, in (a) eqt
securities) or (b) cash in an amount equal to 10.00% of the outstanding term loans held by such as of the date the DIP Facility terminates.

On October 12, 2023, the outstanding borrowings of the DIP Facility of $138.8 million were settled via the issuance of 9,339,564 New P(
PCHI Shares were issued to holders of Allowed DIP Claims on account of such holders’ DIP Loans (each as defined in the Plan).

Prepetition ABL Facility

The filing of the Chapter 11 Cases, as discussed in Note I Description of Business, constituted an event of default that accelerated the Cor
its Prepetition ABL Facility. Any efforts to enforce payment obligations on the Prepetition ABL Facility were automatically stayed as a result of t
Cases and the holders’ rights of enforcement in respect of the Debtors’ debt agreements were subject to the applicable provisions of the Bankrupt

In connection with entering into and amending the Prepetition ABL Facility, the Company incurred and capitalized third-party costs. As a
Cases, the Company wrote off the remaining $3.1 million of unamortized financing costs in the period ended March 31, 2023 to Reorganization i

Outstanding borrowings under the Prepetition ABL Facility totaled $383.4 million and $361.7 million at March 31, 2023 and December 3
There were no borrowings as of March 31, 2022. As a result of the Chapter 11 Cases, the remaining capacity under the Prepetition ABL Facility 1
17,2023, and the full borrowed balance was recorded to Liabilities Subject to Compromise on the Condensed Consolidated Balance Sheets. Outs
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credit totaled $37.9 million, $37.9 million at March 31, 2023, December 31, 2022 and $24.9 million at March 31, 2022, respectively. After consic
restrictions, as of December 31, 2022 and March 31, 2022, Holdings had available borrowing capacity under the terms of the facility $75.4 millio
respectively.

As of the Effective Date of the Plan, Prepetition ABL Facility borrowings of $383.4 million were deemed repaid and refinanced in full by
discussed below.

Anagram ABL Credit Agreement

As of March 31, 2023, outstanding borrowings under the Anagram ABL Credit Agreement totaled $9.0 million and there was $5.1 millios
facility. As of December 31, 2022, outstanding borrowings under the Anagram ABL Credit Agreement totaled $3 million and there was $11.4 mil
this facility. There were no amounts outstanding under the Anagram ABL Credit Agreement as of March 31, 2022.

For information regarding a subsequent event related to Anagram’s Chapter 11 Cases and the developments related to the Stalking Horse
Anagram, see “Note I - Description of Business - Subsequent Event - Anagram Bankruptcy, Deconsolidation, and Sale.”

Long-Term Obligations
Long-term obligations at March 31, 2023, December 31, 2022, and March 31, 2022 consisted of the following:

March 31,
2023
(Dollars
in Principal Gross Carrying
thousands) Amount Amount
8.75% Senior Secured First Lien Notes — due 2026 $ 750,000 $ 750,000 $ 750,000 $
6.125% Senior Notes — due 2023 22,924 22,924 22,924
6.625% Senior Notes — due 2026 92,254 92,254 92,254
First Lien Party City Notes — due 2025 161,669 161,669 161,669
First Lien Anagram Notes — due 2025 124,708 146,019 146,019
Second Lien Anagram Notes — due 2026 103,208 143,965 143,965
Finance lease obligations 20 20 20
Total long-term obligations 1,254,783 1,316,851 1,316,851 1,
Less: current portion (227,936) (290,004) (290,004) (1,
Less: amounts reclassified to Liabilities subject to compromise (1,026,847) (1,026,847) (1,026,847)
Long-term obligations, excluding current portion $ — — 3 — 3

As a result of the Chapter 11 Cases, the Company wrote off on the 8.75% Senior Secured Notes $13.3 million of unamortized financing c
discount, and call premium in the first quarter of 2023 to Reorganization items, net. In addition, the Company wrote off on the 6.125% Senior No
Notes the remaining unamortized financing costs of $0.5 million to Reorganization items, net in the first quarter of 2023. Lastly, in the first quart
recorded a credit adjustment of $27.2 million to Reorganization items, net, to reduce the carrying amount of the First Lien Party City Notes to the
amount.

As of the Effective Date of the Plan, $750 million of Senior Secured First Lien Notes, $22.9 million of 6.125% Senior Notes, $92.3 millic
and $161.7 million of First Lien Party City Notes were cancelled, and the duties and obligations of all parties thereto were deemed satisfied in fu
discharged, and of no force or effect. Each holder of an Allowed Secured Notes Claim received (i) its Pro Rata (as defined in the Plan) share of th
issued on the Effective Date on account of the Allowed Secured Notes Claims, representing 100% of the New PCHI Shares outstanding on the Ef
dilution by the New PCHI Shares issued as DIP Reorganized Securities (as defined in the Plan), the New PCHI Shares issued in connection with |
(including in partial satisfaction of the Backstop Commitment Premium), and the MIP Equity Pool and (ii) subscription rights to purchase up to it
the Plan) share of the securities comprising the Investment Package (as defined in the Plan) for an aggregate purchase price of $75 million offerec
accordance with the Rights Offering Procedures (as defined in the Plan). Holders of the 6.125% Senior Notes and 6.625% Senior Notes will recei
general unsecured claim pool as per the General Unsecured Claims protocols set forth in the Plan.

Subsequent Event - Post-emergence Debt and Other Obligations
New ABL Credit Agreement

For a description of the New ABL Credit Agreement, see “Note I - Description of Business - Subsequent Event - Emergence from Chapte
Securities and Agreements - New ABL Credit Agreement.”

Second Lien Notes

For a description of the Second Lien Notes, see “Note I - Description of Business - Subsequent Event - Emergence from Chapter 11 Case:
Agreements - Second Lien Notes.”
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Revenue from Contracts 3 Months Ended
with Customers Mar. 31, 2023

Revenue from Contract with
Customer [Abstract]
Revenue from Contracts with
Customers

Note 14 — Revenue from Contracts with Customers

The following table summarizes revenue from contracts with customers for the three months ended March 31, 2023 and 2022:

T
(Dollars
m
thousands) 2023
Retail Net Sales $ 354,245 b
Wholesale
Net
Sales:
Domestic $ 54,996 b
International 28,880 )
Total Wholesale Net Sales $ 83,876 p
Total Consolidated Sales $ 438,121 S

The Company maintains allowances for credit losses resulting from the inability of the Company’s customers to make required payments.
assessing the ultimate realization of these receivables, including consideration of the Company’s history of receivable write-offs, the level of past
economic status of the Company’s customers. In an effort to identify adverse trends relative to customer economic status, the Company assesses t
markets it operates in and performs periodic credit evaluations of its customers and ongoing reviews of account balances and aging of receivables
past due when payment has not been received within the time frame of the credit terms extended. Write-offs are charged directly against the allow
occur only after all collection efforts have been exhausted. At March 31, 2023, December 31, 2022, and March 31, 2022, the allowance for credit
$9.2 million, and $8.1 million, respectively.
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Condensed Combined
Debtor-in-Possession Only
Financial Statements

Condensed Financial
Information Disclosure
[Abstract]

Condensed Combined Debtor-

in-Possession Only Financial
Statements

3 Months Ended
Mar. 31, 2023

Note 15 — Condensed Combined Debtor-in-Possession Only Financial Statements

The financial statements below represent the unaudited condensed combined financial statements of the Debtors only as of and for the thr

31,2023.

Intercompany transactions among the Debtors have been eliminated in the financial statements below. Intercompany transactions among t

Cash and cash equivalents
Accounts receivable, net
Inventories, net
Prepaid expenses and other current assets
Income tax receivable
Total current assets
Property, plant and equipment, net
Operating lease asset
Goodwill
Trade names
Other intangible assets, net
Other assets, net
Total assets

Debtor-in-possession facility
Accounts payable
Accrued expenses
Intercompany
Current portion of operating lease liability
Income taxes payable
Current portion of long-term obligations
Total current liabilities
Other long-term liabilities
Long-term portion of operating lease liability
Deferred income tax liabilities, net
Total long-term liabilities
Liabilities subject to compromise
Total liabilities

Total stockholders’ deficit
Total liabilities and stockholders’ deficit
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PARTY CITY HOLDCO INC.
CONDENSED COMBINED DEBTORS’ BALANCE SHEET

(Unaudited)
(In thousands)

PARTY CITY HOLDCO INC.
CONDENSED COMBINED DEBTORS’ STATEMENT OF OPERATIONS

(Unaudited)
(In thousands)

non-Debtors have not been eliminated in the financial statements below, as such, these transactions appear in the financial statements in the same
with independent third parties. The results of operations of the Debtors may not represent the actual results if operating on a stand-alone basis.

ASSETS
Current
assets:

$

i ‘

LIABILI
AND
STOCKI
DEFICI
Current
liabilities

$

Stockholc
deficit:
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Net sales $
Cost of sales
Gross profit T
Selling, general and administrative expenses
Store and other long-lived asset impairments
Loss from operations T
Interest expense, net
Other income, net
Reorganization items, net
Loss before income taxes o
Income tax expense
Net loss $7
PARTY CITY HOLDCO INC.
CONDENSED COMBINED DEBTORS’ STATEMENT OF CASH FLOWS
(Unaudited)
(In thousands)
Cash
flow
prov
by
oper
activ
Net loss $
Adju
to
recor
net
loss
to
net
cash
prov
by
oper
activ
Depreciation and amortization expense
Non-cash reorganization items, net
Amortization of deferred financing costs and original issuance discounts
Provision for doubtful accounts
Deferred income tax
Undistributed loss in equity method investments
Change in operating lease liability/asset
Loss on disposal of assets
Goodwill and other intangible asset impairments
Stock-based compensation
C
in
o
as
ar
i
ne
of
ef
o
ac
bt
Increase in accounts receivable
Decrease in inventories
Increase in prepaid expenses and other current assets, net
Increase in accounts payable, accrued expenses and income taxes payable
Net cash provided by operating activities T
Cash
flow
used
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inve:

activ
Capital expenditures
Net cash used in investing activities o
Cast
flow
prov
by
finar
activ
Repayment of loans, notes payable and long-term obligations
Proceeds from loans, notes payable and long-term obligations
Adequate protection payments
Treasury stock purchases
Net cash provided by financing activities T
Effect of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents and restricted cash T
Cash and cash equivalents and restricted cash at beginning of period
Cash and cash equivalents and restricted cash at end of period $7
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Subsequent Events

Subsequent Events

[Abstract]

Subsequent Events

3 Months Ended
Mar. 31, 2023

Note 16 — Subsequent Events
Emergence from Chapter 11 Cases

The Company evaluated subsequent events and transactions that occurred after the balance
sheet date up to the date that the financial statements were issued. See Notes 1 and 13 for
disclosure regarding the Company’s emergence from the Chapter 11 Cases on October 12, 2023
and the bankruptcy, deconsolidation, and sale of Anagram.

Disposition of Assets

In the second quarter of 2024, management approved the closure of Kookaburra, a
manufacturer and distributor of paper napkins and cups located in Newburgh, New York. We
expect to close Kookaburra no later than the end of the fourth quarter of 2024. Kookaburra is
part of our wholesale segment, and its revenues and profitability have not been material to the
Company or wholesale segment in current or previous years.

In the first quarter of 2024, management approved the closure of Am-Source, Inc.
("Am-Source"), a manufacturer and distributor of plastic plates, cups, and bowls located in East
Providence, Rhode Island. We expect to close Am-Source no later than the end of the fourth
quarter of 2024, commensurate with the termination date of the lease of the East Providence
facility. Am-Source is part of our wholesale segment, and its revenues and profitability have not
been material to the Company or wholesale segment in current or previous years.

In conjunction with the planned shutdown of the Kookaburra and Am-Source manufacturing
facilities the Company recorded $5.4 million of equipment impairment charges in the first half of
2024.

On March 18, 2024, we sold the assets of Deco Paper Products, Inc. ("Deco"), a
manufacturer and distributor of paper plates located in Louisville, Kentucky, for approximately
$7 million. Deco was part of our wholesale segment, and its revenues and profitability were not
material to the Company or wholesale segment in current or previous years.

On January 22, 2024, we sold the assets of Print Appeal, Inc. ("Print Appeal"), which
engages in the manufacturing and personalization of cups and napkins located in Dallas, Texas,
for approximately $2.2 million. Print Appeal was part of our wholesale segment, and its revenues
and profitability were not material to the Company or wholesale segment in current or previous
years.

On March 31, 2023, the Debtors filed a motion with the Bankruptcy Court seeking the
authority to sell, pursuant to section 363 of the Bankruptcy Code, their equity interests in
Granmark, S.A. de C.V. (“Granmark”), a Non-Debtor Affiliate that is a party goods manufacturer
located in Mexico, for $5.4 million. On April 11, 2023, the Bankruptcy Court authorized the
Debtors to proceed with this sale. This sale was consummated on April 18, 2023. Granmark was
part of our wholesale segment, and its revenues and profitability were not material to the
Company or the wholesale segment in current or previous years. Upon sale, the Company
recorded an approximately $14 million loss within the Condensed Consolidated Statements of
Operations and Comprehensive (Loss) Income.

In January 2021, we sold our international wholesale, retail, and e-commerce operations to a
private equity firm in the UK; and in late 2022, that business was rebranded as the Wonder
Group. As part of the agreement, the Company and the Wonder Group also formed a joint
venture partnership (the JV) for our costume sourcing and development. In July 2024, the
Wonder Group experienced financial difficulties and filed for bankruptcy. As a result, the JV will
also be placed into liquidation. With this change, the Company has engaged a third-party
provider which will assume the role of our previous JV, overseeing and managing our wearable
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business from development, costing & sampling through to order management & delivery. In
conjunction with this change, the Company is in the process of assessing related impairment
charges to the joint venture investment as well as reserves against open receivables from the joint
venture.

New Chief Executive Officer

Additionally, in July 2024, the Company announced the hiring of Barry Litwin as the new
Chief Executive Officer ("CEO") who started on August 12, 2024. Prior to joining the Company,
Barry served as the CEO and Board Member of Global Industrial Company (NYSE: GIC), a
$1.4B distribution leader in industrial products. He guided strategy and execution for all facets of
the company, serving 500K customers across manufacturing, transportation, retail, and
healthcare. Prior to GIC, Barry was the CEO of Adorama, where he orchestrated the turnaround
of an iconic omnichannel retailer of professional cameras, photo-finishing services, and
consumer electronics. During his tenure, he rebuilt the financial, marketing, merchandising,
operational, and cultural practices and achieved double-digit growth in revenue, profit, and
market share. He also spent time in senior executive roles in retail and distribution with Sears,
Office Depot, Avnet, and Fannie May Candies.
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Basis of Presentation and
Recently Issued Accounting
Pronouncements (Policies)
Accounting Policies

[Abstract]

Use of Estimates

Cash and Cash Equivalents

Chapter 11 Accounting

Reorganization Items, Net

Liabilities Subject to
Compromise ("LSTC")

3 Months Ended
Mar. 31, 2023

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with GAAP requires management to make estimates and assu
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported am
expenses during the reporting period. Actual results can differ from these estimates depending upon certain risks and uncertainties. Changes in the
when known.

Cash and Cash Equivalents

Highly liquid investments with a maturity of three months or less when purchased are considered to be cash equivalents. All credit card trans:
than seven days are classified as cash and cash equivalents. As of March 31, 2023, December 31, 2022 and March 31, 2022, cash and cash equiva
receivables of $11.6 million, $33.4 million and $12.3 million, respectively.

The Company maintains the majority of its cash in accounts with major financial institutions within and outside of the United States. Deposits
exceed the amounts of insurance provided, or deposits may not be covered by insurance. The Company has not experienced losses on its deposits
equivalents.

Chapter 11 Accounting

The Company has applied Accounting Standards Codification (“ASC”) Topic 852 “Reorganizations” in preparing the condensed consolid
for the three months ended March 31, 2023. ASC 852 requires the financial statements for periods subsequent to the PCHI Petition Date to disting
events that are directly associated with the Company’s reorganization from the ongoing operations of the business. Accordingly, certain post-petit
expenses, gains, and losses incurred and realized during the Chapter 11 Cases are recorded within Reorganization items, net, in the Condensed Cc
Operations and Comprehensive Loss. In addition, prepetition obligations that are unsecured or undersecured that may be impacted by the Chapter
classified on the Condensed Consolidated Balance Sheets at March 31, 2023 as Liabilities Subject to Compromise. The outstanding balance as of
$2,360 million. These liabilities are reported at the amounts the Company anticipated would be allowed by the Bankruptcy Court, even if they ma
amounts.

Reorganization Items, Net

In accordance with ASC 852, any incremental expenses, gains, and losses incurred or realized as of or subsequent to the PCHI Petition D:x
the Chapter 11 Cases are recorded under Reorganization items, net. The following table summarizes the components of Reorganization items, net
Condensed Consolidated Statements of Operations and Comprehensive Loss for three months ended March 31, 2023:

(Dollars
n
thousands)
Professional fees and other bankruptcy related costs $
Debtor-in-possession financing costs
Deferred financing costs write-off on debt subject to compromise
Employee retention costs
Debt adjustments
Net gain on lease rejections
Total Reorganization items, net $

Liabilities Subject to Compromise (“LSTC”)

The Condensed Consolidated Balance Sheets as of March 31, 2023 includes amounts classified as Liabilities Subject to Compromise (LS
unsecured or undersecured prepetition liabilities. These amounts include the Company’s estimate of known or potential obligations to be resolvec
Chapter 11 Cases as of such date and may differ from actual future settlement amounts paid. As of March 31, 2023, LSTC consisted of the follow

(Dollars
m
thousands)

8.75% Senior Secured First Lien Notes — due 2026 $

Lease liabilities

Asset-based lending facility borrowings

First Lien Party City Notes — due 2025

Accounts payable

6.625% Senior Notes — due 2026

Accrued expenses

6.125% Senior Notes — due 2023

Other liabilities

Total Liabilities Subject to Compromise $

As of March 31, 2023, the principal balance of the Loans and notes payable and Long-term obligations of $1,026.8 million have been inc]
Note 13, Current and Long-Term Obligations, for further details.

As of March 31, 2023, interest accrued prior to the PCHI Petition Date on prepetition debt subject to compromise is included in LSTC.
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Claims Reconciliation

Fresh-Start Accounting

Recently Issued Accounting

Pronouncements

Effective as of the PCHI Petition Date, we ceased recording interest expense on outstanding prepetition debt subject to compromise. Accc
interest payments due under the terms of the outstanding prepetition debt of $20.5 million for the three months ended March 31, 2023 have not be
Consolidated Statements of Operations and Comprehensive Loss.

Since the commencement of the Chapter 11 Cases, the Company continued to make interest payments on the Prepetition ABL Facility. He
ASC 852, no interest is accrued or expensed on undersecured debt. As such, these “adequate protection payments”, which totaled $3.1 million for
March 31, 2023, have been reflected as a reduction to the Prepetition ABL Facility outstanding principal balance as of March 31, 2023.

Claims Reconciliation

The Bankruptcy Court set a general Bar Date of April 3, 2023 and a Governmental Bar Date of July 17, 2023 as deadlines for filing proof
Company and certain of its domestic subsidiaries (collectively, the "Debtors"). As of June 30, 2024, the Debtors have received approximately 4,7
amount of approximately $18.5 billion. The claims have been reconciled to amounts recorded in the Company’s accounting records. Differences i
claims filed by creditors are being investigated and resolved, including through the filing of objections with the Bankruptcy Court, where appropr
ask the Bankruptcy Court to disallow claims that the Company believes are duplicative, have been later amended or superseded, are without merif
be disallowed for other reasons. In light of the substantial number of claims filed, the claims resolution process may take considerable time to con
since our emergence from bankruptcy on October 12, 2023 and is expected to be completed during the fourth quarter of 2024.

Fresh-Start Accounting

Under ASC 852, fresh-start accounting is required upon emergence from Chapter 11 if (i) the value of the assets of the emerging entity inr
of confirmation is less than the total of all post-petition liabilities and allowed claims; and (ii) holders of existing voting shares immediately befor
less than 50% of the voting shares of the emerging entity. The date of confirmation was September 6, 2023. The value of the assets of the Compar
date of confirmation was less than the total of all post-petition liabilities and allowed claims. Additionally, the holders of the Company’s voting sl
the date of confirmation held less than 50% of the voting shares of the Company. As such, the Company adopted fresh-start accounting as of the «
effective in accordance with its terms on October 12, 2023 (the "Effective Date"). Adopting fresh-start accounting results in a new reporting entit;
retained earnings or accumulated deficit. With the application of fresh-start accounting, the Company will be required to allocate its reorganizatio
assets based on their estimated fair values in conformity with ASC Topic 805, “Business Combinations.” The reorganization value represents the
Company’s assets before considering liabilities. The Company is in the process of evaluating the potential impact of fresh-start accounting on its
financial statements.

Recently Issued Accounting Pronouncements

In August 2023, the Financial Accounting Standards Board ("FASB") issued ASU No. 2023-05, an amendment to Accounting Standards ¢
Business Combinations, which addresses how a joint venture should recognize contributions received upon its formation. Joint ventures must acci
liabilities received at fair value on the date the joint venture is formed. The guidance is effective for the Company for joint ventures formed begin
the Company can elect to apply it either prospectively or retrospectively back to a joint venture’s formation date provided adequate information is
is permitted. This amendment would only impact the Company upon adoption if, in the future, it entered into an applicable transaction. The Comy
the application of this standard will have a material impact on its condensed consolidated financial statements.

In October 2023, the FASB issued ASU 2023-06, “Disclosure Improvements: Codification Amendments in Response to the SEC’s Disclo
Simplification Initiative,” to amend certain disclosure and presentation requirements for a variety of topics within the ASC. These amendments al
the ASC to the removal of certain disclosure requirements set out in Regulation S-X and Regulation S-K, announced by the SEC. The effective d:
in the ASC is either the date on which the SEC’s removal of the related disclosure requirement from Regulation S-X or Regulation S-K becomes
2027, if the SEC has not removed the requirements by that date. Early adoption is prohibited. The Company does not expect that the application c
material impact on its disclosures.

On November 27, 2023, the FASB issued ASU 2023-07, "Segment Reporting (Topic 280): Improvements to Reportable Segment Disclos
incremental disclosures related to an entity's reportable segments. This ASU is effective for annual periods beginning after December 15, 2023. T
expect the adoption of ASU 2023-07 to have a material impact on its consolidated financial statements.

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income Tax Disclosures” (“ASU 2023-
enhance the transparency and decision usefulness of income tax disclosures. This amendment modifies the rules on income tax disclosures to req
specific categories in the rate reconciliation and additional information for reconciling items that meet a quantitative threshold, (2) the amount of
refunds received) (disaggregated by federal, state, and foreign taxes) as well as individual jurisdictions in which income taxes paid is equal to or ¢
total income taxes paid net of refunds, (3) the income or loss from continuing operations before income tax expense or benefit (disaggregated betr
foreign) and (4) income tax expense or benefit from continuing operations (disaggregated by federal, state, and foreign). The guidance is effective
beginning after December 15, 2024, with early adoption permitted for annual financial statements that have not yet been issued or made available
2023-09 should be applied on a prospective basis, while retrospective application is permitted. The Company is currently evaluating the potential
new guidance on its disclosures.
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Basis of Presentation and 3 Months Ended
Recently Issued Accounting
Pronouncements (Tables) Mar. 31, 2023

Accounting Policies

[Abstract]
Components of Reorganization The following table summarizes the components of Reorganization items, net included in the Condensed Consolidated Statements of Operations :

Items, Net for three months ended March 31, 2023:

(Dollars
m
thousands)
Professional fees and other bankruptcy related costs $
Debtor-in-possession financing costs
Deferred financing costs write-off on debt subject to compromise
Employee retention costs
Debt adjustments
Net gain on lease rejections
Total Reorganization items, net $

Schedule of Liabilities Subject As of March 31, 2023, LSTC consisted of the following:
to Compromise

(Dollars
m
thousands)

8.75% Senior Secured First Lien Notes — due 2026 $

Lease liabilities

Asset-based lending facility borrowings

First Lien Party City Notes — due 2025

Accounts payable

6.625% Senior Notes — due 2026

Accrued expenses

6.125% Senior Notes — due 2023

Other liabilities

Total Liabilities Subject to Compromise $

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

3 Months Ended
Inventories, net (Tables) onths Ende

Mar. 31, 2023
Inventory Disclosure
[Abstract]
Summary of Inventories, Net Inventories, net consisted of the following:
(Dollars March
in 31,
thousands) 2023
Finished goods $ 539,074 $ 585,656
Raw materials 28,152 28,572
Work in process 16,812 19,132
Inventories, net $ 584,038 $ 633,360
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Changes in Accumulated 3 Months Ended

Other Comprehensive
Income (Tables) Mar. 31, 2023

Equity [Abstract]

Changes in Accumplated The changes in accumulated other comprehensive income consisted of the following:
Other Comprehensive Income

(Dollars
m
thousands)
Balance at December 31, 2022 $
Other comprehensive income, net of tax
Balance at March 31, 2023 $
(Dollars
n
thousands)
Balance at December 31, 2021 $
Other comprehensive income, net of tax
$

Balance at March 31, 2022

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

Segment Information

(Tables)
Segment Reporting
[Abstract]

Schedule of Company's
Industry Segment Data

3 Months Ended
Mar. 31, 2023

The Company’s reportable operating segment data for the three months ended March 31, 2023 and 2022 was as follows:

Net sales before eliminations
Eliminations

Net sales

Gross profit

Loss from operations

Interest expense, net

Other income, net

Reorganization items, net
Loss before income taxes

Net sales before eliminations
Eliminations

Net sales

Gross profit

Income (loss) from operations

Interest expense, net

Other income, net
Loss before income taxes
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(Dollars
in Wholesale
thousands) -
Three
Months
Ended
March
31,
2023
$ 226,524 $ 354,245
(142,648) —
83,876 354,245
$ 14,110 $ 116,786
$ 19,676y $ (48,270
(Dollars
in ‘Wholesale
thousands) -
Three
Months
Ended
March
31,
2022
$ 239,680 $ 340,951
(147,655) —
92,025 340,951
$ 24,642 $ 113,366
$ 3501 S (23,553)

e | &2

ea |

nNeslles

ea |
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Fair Value Measurements 3 Months Ended

(Tables) Mar. 31, 2023
Fair Value Disclosures
[Abstract]
Summary of Carrying Amount The carrying amounts and fair values of the Company’s notes and senior notes as of March 31, 2023 are as follows:
and Fair Value
(Dollars Gross
in Carrying
thousands) Amount
8.75% Senior Secured First Lien Notes — due 2026 © $ 750,000 $
6.125% Senior Notes — due 2023 @ 22,924
6.625% Senior Notes — due 2026 © 92,254
First Lien Party City Notes — due 2025 @ 161,669
First Lien Anagram Notes — due 2025 146,019
Second Lien Anagram Notes — due 2026 143,965

@ Recorded within Liabilities Subject to Compromise in the Company’s Condensed Consolidated Balance Sheets as of September 30, 2023 and ultimately settled
emergence from bankruptcy on October 12, 2023. See Notes 1 and 13 for more details.
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3 Months Ended
Loss Per Share (Tables) onths tnde

Mar. 31, 2023
Earnings Per Share
[Abstract]
Schedule of Basic and Diluted Basic and diluted loss per share is as follows:
Loss Per Share
(Dollars -
in
thousands,
except
share
and
per
share
data) 2
Net loss $ (112,093)
Weighted-average number of common shares - basic and diluted 113,679,437
Net loss per share - basic and diluted $ (0.99)
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Current and Long-Term

Obligations (Tables) Mar. 31, 2023
Debt Disclosure [Abstract]
Sun.]marv of Long-Term Long-term obligations at March 31, 2023, December 31, 2022, and March 31, 2022 consisted of the following:
Obligations
March 31,
2023
(Dollars
in Principal Gross Carrying
thousands) Amount Amount
8.75% Senior Secured First Lien Notes — due 2026 $ 750,000 $ 750,000 $ 750,000
6.125% Senior Notes — due 2023 22,924 22,924 22,924
6.625% Senior Notes — due 2026 92,254 92,254 92,254
First Lien Party City Notes — due 2025 161,669 161,669 161,669
First Lien Anagram Notes — due 2025 124,708 146,019 146,019
Second Lien Anagram Notes — due 2026 103,208 143,965 143,965
Finance lease obligations 20 20 20
Total long-term obligations 1,254,783 1,316,851 1,316,851 1,
Less: current portion (227,936) (290,004) (290,004) «,
Less: amounts reclassified to Liabilities subject to compromise (1,026,847) (1,026,847) (1,026,847)
Long-term obligations, excluding current portion $ — — 3 _
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Revenue from Contracts
with Customers (Tables)

Revenue from Contract with

Customer [Abstract]

Summary of Revenue from
Contracts with Customers

3 Months Ended
Mar. 31, 2023

The following table summarizes revenue from contracts with customers for the three months ended March 31, 2023 and 2022:

Retail Net Sales

Domestic
International
Total Wholesale Net Sales

Total Consolidated Sales
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(Dollars

m

thousands)
$ 354,245

Wholesale

Net

Sales:
$ 54,996

28,880

$ 83,876
$ 438,121

Tl

2023

o

neas ll e |
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Condensed Combined
Debtor-in-Possession Only
Financial Statements
(Tables)
Debtor-in-Possession

Financing [Abstract]

Condensed Combined Debtors

Balance Sheet

Condensed Combined Debtors

Statement Of Operations

Condensed Combined Debtors

Statement Of Cash flows

Cash and cash equivalents
Accounts receivable, net
Inventories, net
Prepaid expenses and other current assets
Income tax receivable
Total current assets
Property, plant and equipment, net
Operating lease asset
Goodwill
Trade names
Other intangible assets, net
Other assets, net
Total assets

Debtor-in-possession facility
Accounts payable
Accrued expenses
Intercompany
Current portion of operating lease liability
Income taxes payable
Current portion of long-term obligations
Total current liabilities
Other long-term liabilities
Long-term portion of operating lease liability
Deferred income tax liabilities, net
Total long-term liabilities
Liabilities subject to compromise
Total liabilities

Total stockholders” deficit
Total liabilities and stockholders’ deficit

Net sales
Cost of sales
Gross profit

Selling, general and administrative expenses

Store and other long-lived asset impairments
Loss from operations

Interest expense, net

Other income, net

Reorganization items, net
Loss before income taxes

Income tax expense
Net loss
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3 Months Ended

Mar. 31, 2023

ASSETS

Current
assets:

$

’ ‘

LIABILI
AND
STOCKI
DEFICI
Current
liabilities

$

Stockholc
deficit:

Lzl
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Net loss

Depreciation and amortization expense

Non-cash reorganization items, net

Amortization of deferred financing costs and original issuance discounts
Provision for doubtful accounts

Deferred income tax

Undistributed loss in equity method investments

Change in operating lease liability/asset

Loss on disposal of assets

Goodwill and other intangible asset impairments

Stock-based compensation

Increase in accounts receivable

Decrease in inventories

Increase in prepaid expenses and other current assets, net

Increase in accounts payable, accrued expenses and income taxes payable
Net cash provided by operating activities

Capital expenditures
Net cash used in investing activities

Repayment of loans, notes payable and long-term obligations
Proceeds from loans, notes payable and long-term obligations
Adequate protection payments
Treasury stock purchases
Net cash provided by financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents and restricted cash
Cash and cash equivalents and restricted cash at beginning of period
Cash and cash equivalents and restricted cash at end of period
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Description of Business -
Additional Information
(Detail)
$ in Millions

Basis Of Presentation [Line

Items]

Amount of claims filed

Common stock, shares
outstanding | shares
New ABL Facility [Member]

Basis Of Presentation [Line
Items

Interest on overdue principal
Commitment fee percentage

New PCHI Shares [Member]
Basis Of Presentation [Line

Items]

Interest rate

Issuance Of Shares Of
Common Stock Representing

Equity Interests Percentage
PC Nextco [Member]
Basis Of Presentation [Line

Items]

Ownership percentage
PC Intermediate [Member]
Basis Of Presentation [Line

Items]

Ownership percentage

Party City Holdings Inc
Member]

Basis Of Presentation [Line

Items

Ownership percentage

United States and Canada
Member]

Basis Of Presentation [Line

Items

Number of stores | Store
Subsequent Event [Member]
Basis Of Presentation [Line

Items]

3 Months

Ended
Jan. Mar. 31,
Jun. 30, Ozc(t).2132, Sep. 18, Jul 30, 2023
2024 USD (8) 06, 2023 2020 USD ($)
USD ($) 2023 USD USD($) Store
shares
(6] shares
$
18,500.0 $150.0
113,721,622
2.00%
0.50%
0.30%
100.00%
100.00%
100.00%
100.00%
748
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Jan.
19,
2023
USD

&)

Dec. 31, Mar. 31,
2022 2022
shares shares

113,509,223 112,463,647
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Cases, date plan confirmed

Cases, effective date of plan

Issuance Of Shares Of
Common Stock Representing
Equity Interests Percentage

Subsequent Event [Member] |
New FILO Facility [Member]

Basis Of Presentation [Line

Items]

Asset based credit facility

Subsequent Event [Member] |
New ABL Facility [Member]
Basis Of Presentation [Line
Items

Maturity date

Subsequent Event [Member] |
New PCHI Shares [Member]
Basis Of Presentation [Line
Items]

Issuance Of Shares Of
Common Stock Representing
Equity Interests Percentage
Common stock, shares
outstanding | shares
Subsequent Event [Member] |
New PCHI Shares [Member] |

Maximum [Member]
Basis Of Presentation [Line

Items]
Percentage contribution of all
shares

Debtor In Possession Term
Loan Facility [Member]

Basis Of Presentation [Line

Items]

DIP facility debtors proposed
date

DIP facility debtors proposed.,

amount arranged
Debt initial draw amount

Debt second draw amount

Commitment fee percentage

Sep.
06,
2023

Oct. 12,
2023

100.00%

$17.1

Oct. 12,

2028

100.00%

13,374,519

1.00%

Jan. 18,

2023

$150.0
$
75.0
$
75.0

0.50%
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Debtor In Possession Term
Loan Facility [Member] |

Secured Overnight Financing
Rate SOFR [Member]

Basis Of Presentation [Line
Items]

Basis spread on variable rate
Debtor In Possession Term
Loan Facility [Member] | Base
Rate [Member

Basis Of Presentation [Line
Items

Basis spread on variable rate

Debtor In Possession Term
Loan Facility [Member] | New
PCHI Shares [Member]
Basis Of Presentation [Line
Items]

Interest rate

Debtor In Possession Term
Loan Facility [Member] |
Subsequent Event [Member] |

New PCHI Shares [Member]
Basis Of Presentation [Line
Items]

Common stock, shares
outstanding | shares

8.75% Senior Secured First
Lien Notes due 2026
Member]

Basis Of Presentation [Line
Items

Interest rate
6.125% Senior Notes due 2023

Member]
Basis Of Presentation [Line
Items

Interest rate
6.625% Senior Notes due 2026

Member]
Basis Of Presentation [Line
Items

Interest rate

12.00% Senior Secured
Second Lien PIK Toggle
[Member] | Subsequent Event
Member]

Basis Of Presentation [Line

Items

10.00%

9.00%

69.80%

9,339,564

8.75%

6.125%

6.625%
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Interest rate
Rights Offering [Member]
Basis Of Presentation [Line

Items]

Aggregate principal amount

Rights Offering [Member] |
New PCHI Shares [Member]

Basis Of Presentation [Line

Items]

Interest rate

Rights Offering [Member] |
Subsequent Event [Member]

Basis Of Presentation [Line

Items]

Aggregate principal amount

Rights Offering [Member] |
Subsequent Event [Member] |

New PCHI Shares [Member]
Basis Of Presentation [Line
Items]

Common stock, shares
outstanding | shares

Second Lien [Member]

Basis Of Presentation [Line
Items

Aggregate principal amount
Maturity date

Debt instrument, interest rate

payable in cash
Interest rate description

2.70%

$232.4

Jan. 11,
2029

12.00%

Interest on
the Second
Lien Notes
accrues at a
rate of
12.00% per
annum,
payable, at
the
Company’s
option,
either in
cash or by
increasing
the amount
of the
Second Lien
Notes
outstanding,
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Second Lien [Member] |

Subsequent Event [Member]

Basis Of Presentation [Line

Items]

Aggregate principal amount

New ABL Credit Agreement
Member]

Basis Of Presentation [Line

Items

Percentage of total line cap

Line of credit facility, excess

availability

Fixed charge coverage ratio

New ABL Credit Agreement
[Member] | Secured Overnight

Financing Rate SOFR
Member]

Basis Of Presentation [Line

Items

Floor rate

Basis spread on variable rate

New ABL Credit Agreement
[Member] | Base Rate
Member]

Basis Of Presentation [Line
Items

Basis spread on variable rate

New ABL Credit Agreement
[Member] | Federal Funds
Rate [Member

Basis Of Presentation [Line
Items

Basis spread on variable rate
New ABL Credit Agreement
[Member] | Subsequent Event
Member]

Basis Of Presentation [Line
Items

on February
15, May 15,
August 15,
and
November
15 of each
year,
commencing
February 15,
2024.

$2324

25.00%
$ 120.0
1

0.00%
1.00%

0.00%

0.50%
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Credit facility, current

borrowing capacity

New ABL Credit Agreement
[Member] | Subsequent Event
[Member] | Letter of Credit
Member]

Basis Of Presentation [Line

Items

Credit facility borrowing
maximum capacity

New ABL Revolving Loan

Member] | Secured Overnight
Financing Rate SOFR
Member]
Basis Of Presentation [Line
Items

Basis spread on variable rate

New ABL Revolving Loan
[Member] | Base Rate
Member]

Basis Of Presentation [Line

Items

Basis spread on variable rate

New FILO Facility [Member] |

Secured Overnight Financing
Rate SOFR [Member]

Basis Of Presentation [Line

Items]

Basis spread on variable rate
New FILO Facility [Member] |

Base Rate [Member]

Basis Of Presentation [Line
Items]

Basis spread on variable rate
Asset Based Revolving Credit
Facility [Member]

Basis Of Presentation [Line
Items]

Percentage of total line cap
Line of credit facility, excess
availability

Subscription Rights [Member]
| New PCHI Shares [Member]
Basis Of Presentation [Line
Items]

Interest rate

545.0

$ 60.0

4.00%

3.00%

6.00%

5.00%

10.00%
$ 46.0

26.30%

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

Description of Business - 3 Months

Additional Information Ended
(Detail) 1 - USD ($) Apr. 11, Nov. 08, Mar. 31,
$ in Millions 2025 2023 2023
Anagram ABL Facility [Member] | Minimum [Member] | Subsequent Event
[Member]
Basis Of Presentation [Line Items]
Proceeds to acquire assets $175

New PCHI Shares [Member]
Basis Of Presentation [Line Items]

Interest rate 0.30%
Shares Issued 36,879
Stock issued during period, value related to commitments to debtors $75

Registration Rights Agreement [Member]

Basis Of Presentation [Line Items]

Interest rate 25.00%
Gross proceeds from offering $ 50
Second Lien [Member] | Scenario Forecast [Member]

Basis Of Presentation [Line Items]

Period for purchase of all outstanding notes under Change of Control 60 days

Second Lien [Member] | Debt Instrument Redemption on or after April 11, 2025
[Member] | Scenario Forecast [Member]

Basis Of Presentation [Line Items]

Percentage price of principal amount to be redeemed 100.00%

Second Lien [Member] | Debt instrument redemption by equity offering before

April 11, 2025 [Member]

Basis Of Presentation [Line Items]

Percentage price of principal amount to be redeemed 100.00%
Second Lien [Member] | Debt Instrument Redemption on or after April 11, 2025

[Member]

Basis Of Presentation [Line Items]

Percentage price of principal amount to be redeemed 101.00%
Subscription Rights [Member] | New PCHI Shares [Member]

Basis Of Presentation [Line Items]

Interest rate 26.30%
Shares Issued 3,516,079
Rights Offering [Member] | New PCHI Shares [Member]

Basis Of Presentation [Line Items]

Interest rate 2.70%
Shares Issued 363,462
Rights Offering [Member] | Backstop Agreement [Member] | New PCHI Shares

[Member]

Basis Of Presentation [Line Items]
Interest rate 0.90%
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Shares Issued 118,535
Debtor In Possession Term Loan Facility [Member] | Anagram ABL Facility

[Member]

Basis Of Presentation [Line Items]
Commitment fee amount $15
Debtor In Possession Term Loan Facility [Member] | Anagram Notes Facility

[Member]

Basis Of Presentation [Line Items]

Commitment fee amount $22
Debtor In Possession Term Loan Facility [Member] | New PCHI Shares

[Member]

Basis Of Presentation [Line Items]
Interest rate 69.80%
Shares Issued 9,339,564
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Basis of Presentation and
Recently Issued Accounting
Pronouncements -
Additional Information
(Detail)
$ in Thousands

Collaborative Arrangement and Arrangement Other
than Collaborative [Line Items]

Cash and cash equivalents included credit card receivables

Liabilities subject to compromise

Loans and notes payable and Long-term obligations
Contractual interest payments due under the terms of the
outstanding prepetition debt

Adequate protection payments

Bankruptcy claims, number claims filed | Claim

Amount of claims filed

3 Months Ended

JI;I(I)'Z?‘O’ Jan. 18, Mar. 31, Mar. 31, Dec. 31,
USD ($) 2023 2023 2022 2022
Claim USD ($) USD ($) USD ($) USD ($)
$11,600 $12,300 $ 33,400
2,360,2940 $0
1,026,800
20,500
$3,098 $0
4,700
$ $

18,500,000 150,000
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Basis of Presentation and 3 Months Ended
Recently Issued Accounting
Pronouncements -
Components of
Reorganization Items, Net
(Detail) - USD ($)
$ in Thousands
Reorganization Items [Abstract]

Mar. 31, 2023 Mar. 31, 2022

Professional fees and other bankruptcy related costs $ 24,673
Debtor-in-possession financing costs 28,994

Deferred financing costs write-off on debt subject to compromise 16,998

Employee retention costs 2,117

Debt adjustments (27,160)

Net gain on lease rejections (11,407)

Total Reorganization items, net $ 34,215 $0
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Basis of Presentation and
Recently Issued Accounting
Pronouncements - Schedule

of Liabilities Subject to Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022
Compromise (Detail) - USD
&)

$ in Thousands
Liabilities Subject To Compromise [Line Items]

Lease liabilities $ 745,518

Asset-based lending facility borrowings 383,375

Accounts payable 132,438

Accrued expenses 54,942

Other liabilities 17,175

Total Liabilities Subject to Compromise 2,360,294 $0 $0

8.75% Senior Secured First Lien Notes due 2026 [Member]
Liabilities Subject To Compromise [Line Items]

Liabilities subject to compromise debt 750,000
First Lien Party City Notes due 2025 [Member]

Liabilities Subject To Compromise [Line Items]

Liabilities subject to compromise debt 161,669
6.625% Senior Notes due 2026 [Member]

Liabilities Subject To Compromise [Line Items]

Liabilities subject to compromise debt 92,254
6.125% Senior Notes due 2023 [Member]

Liabilities Subject To Compromise [Line Items]

Liabilities subject to compromise debt $ 22,924
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Basis of Presentation and 12 Months
Recently Issued Accounting 3 Months Ended Ended

Pronouncements - Schedule
of Liabilities Subject to Jan. 17, Mar.31, Mar. 31,
Compromise (Parenthetical) 2023 2023 2022
(Detail)
8.75% Senior Secured First Lien Notes due 2026
[Member]
Liabilities Subject To Compromise [Line
Items

Interest rate 8.75% 8.75% 8.75% 8.75%
Debt instrument maturity period 2026 2026 2026 2026
First Lien Party City Notes Due2025 [Member]

Liabilities Subject To Compromise [Line

Items]
Debt instrument maturity period 2025 2025 2025

6.625% Senior Notes due 2026 [Member]
Liabilities Subject To Compromise [Line

Items]

Interest rate 6.625%  6.625% 6.625% 6.625% 6.625%
Debt instrument maturity period 2026 2026 2026 2026

6.125% Senior Notes due 2023 [Member]

Liabilities Subject To Compromise [Line

Items]
Interest rate 6.125% 6.125% 6.125% 6.125% 6.125%
Debt instrument maturity period 2023 2023 2023 2023

Jul. 30,

Dec. 31, 2022 2020
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Store and Other Long-Lived 3 Months Ended
Asset Impairments -
Additional Information
(Detail) - USD ($)
$ in Millions

Regulatory Asset [Line Items]
Impairment charges on lease assets  $ 30.9
Manufacturing Facility [Member]
Regulatory Asset [Line Items]
Impairment charges on lease assets $2.2
Early Termination of [.ease [Member
Regulatory Asset [Line Items]
Impairment charges on lease assets  21.8
Vacated Office Space [Member]
Regulatory Asset [Line Items]
Impairment charges on lease assets  $ 9.1

Mar. 31, 2023 Mar. 31, 2022
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Store Impairment and 3 Months Ended
Restructuring Charges Mar. 31, 2023

(Detail)
$ in Millions USD ()

Operating lease asset impairment $ 30.9

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
https://www.secdatabase.com

Goodwill - Additional 12 Months

Information (Detail) - USD 3 Months Ended Ended
$ Mar. 31, Dec.31, Sep. 30, Mar. 31

$in Tlgo)usands 2023 2022 2%22 Dec. 31,2022 50y
Goodwill $101,310 $ 100,357 $ 100,357 $ 664,943
Goodwill, impairment loss 0
Operating Segments [Member]
Goodwill, impairment loss 280,200 568,600
Operating Segments [Member] | Retail Segment
[Member]
Fair value, goodwill 0
Goodwill $ 101,300
Goodwill, impairment loss 219,900 219,900
Operating Segments [Member] | Wholesale
Segment [Member]
Goodwill, impairment loss $60,300 $288400 $ 348,700
Maximum [Member]
Percentage of voting shares received 50.00%

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

Disposition of Assets - 3 Months Ended
Additional Information

(Detail) - USD (§) Mar. 31, 2023 Mar. 31, 2022
$ in Millions
Discontinued Operations and Disposal Groups [Abstract]
Equipment impairment charges $30.9 $2.2
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Inventories, Net - Summary
of Inventories, Net (Detail) -
USD (%)
$ in Thousands
Inventory Disclosure [Abstract]

Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022

Finished goods $ 539,074 $ 585,656 $471,988
Raw materials 28,152 28,572 24,257
Work in process 16,812 19,132 21,214
Inventories, net $ 584,038 $633,360 $517,459
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Inventories, Net - Additional 3 Months Ended

Information (Detail) Mar. 31, 2023
$ in Millions USD ()
Inventory [Line Items]
Finished goods purchased $1.5
Purchases reflected in finished goods inventory 11.9
Finished goods inventory $4.9
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Intangible Assets - 3 Months Ended
Additional Information
(Detail) - USD ($) Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022
$ in Thousands
Finite-Lived Intangible Assets [Line Items]
Net balance of finite-lived intangible assets $ 12,566 $ 13,304 $22,319
Amortization expense for finite-lived intangible assets 900 1,500
Amortization expense for next twelve months 2,800
Amortization expense for two year 2,400
Amortization expense for three year 2,100
Amortization expense for four year 1,800
Amortization expense for five year 1,400
Asset impairment charges 0
Carrying value of the Company's Party City trade name 94,680 94,680 383,761
Fair value of intangible asset $0
Non-Cash Pre-Tax Trade Name [Member]
Finite-Lived Intangible Assets [Line Items]
Asset impairment charges 288,900
Amscan Trade Name [Member]
Finite-Lived Intangible Assets [Line Items]
Asset impairment charges 26,000
Carrying value of the Company's Party City trade name 383,800
Ancillary Business [Member]
Finite-Lived Intangible Assets [Line Items]
Asset impairment charges 900
Customer Relationships [Member]
Finite-Lived Intangible Assets [Line Items]
Asset impairment charges 4,900
Maximum [Member]
Finite-Lived Intangible Assets [Line Items]
Percentage of voting shares received 50.00%
Party City Holdings Inc [Member]
Finite-Lived Intangible Assets [Line Items]
Asset impairment charges 262,000
Carrying value of the Company's Party City trade name $ 94,700 $94,700 $ 383,800
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Income Taxes - Additional 3 Months Ended
Information (Detail) Mar. 31, 2023 Mar. 31, 2022
Income Tax Disclosure [Abstract]
U.S. corporate statutory income tax rate 21.00%
U.S. corporate income tax rate (0.10%) 37.80%
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Changes in Accumulated 3 Months Ended
Other Comprehensive
Income - Changes in
Accumulated and Other
Comprehensive Income
(Detail) - Foreign Currency
Adjustments [Member] -
USD ($)
$ in Thousands
Accumulated Other Comprehensive Income [Line Items]

Mar. 31, 2023 Mar. 31, 2022

Beginning balance $ 1,855 $ 3,541
Other comprehensive income, net of tax 1,234 932
Ending balance $ 3,089 $4,473
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Capital Stock - Additional
Information (Detail) - $/ Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022
shares

Equity [Abstract]
Common stock, par value $0.01 $0.01 $0.01
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Segment Information - 3 Months Ended
Additional Information Mar. 31, 2023
(Detail) Segment
Segment Reporting [Abstract]
Number of business segments 2
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Segment Information -
Schedule of Company's
Industry Segment Data
(Detail) - USD ($)
$ in Thousands
Net sales
Gross Profit
Loss from operations

Interest expense. net
Other income, net

Reorganization items, net
Loss before income taxes

Eliminations [Member

Net sales

Net Sales [Member] | Operating Segments [Member]
Net sales

Wholesale [Member]

Gross Profit

Loss from operations

Wholesale [Member] | Operating Segments [Member]
Net sales

Wholesale [Member] | Eliminations [Member]

Net sales

Wholesale [Member] | Net Sales [Member] | Operating Segments [Member]

Net sales

Retail [Member]

Gross Profit

Loss from operations

Retail [Member] | Operating Segments [Member]

Net sales

Retail [Member] | Net Sales [Member]

Net sales

Retail [Member] | Net Sales [Member] | Operating Segments [Member]

Net sales
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3 Months Ended

Mar. 31, 2023 Mar. 31, 2022

$ 438,121
130,896
(67,946)
10,585
(774)
34215
(111,972)
(142,648)
580,769

14,110
(19,676)

83,876
(142,648)
226,524

116,786
(48,270)

354,245
354,245

$ 354,245

Please Consider the Environment Before Printing This Document

$ 432,976
138,008
(20,052)
23,395
(203)

0
(43,244)
(147,655)
580,631

24,642
3,501

92,025
(147,655)
239,680

113,366
(23,553)

340,951
340,951

$ 340,951
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Fair Value Measurements -
Summary of Carrying
Amount and Fair Value
(Detail)
$ in Thousands

Debt Instrument [Line Items]
Debt Instrument Carrying Amount
8.75% Senior Secured First Lien Notes - due 2026 [Member] | Senior Secured First Lien Notes

[Member]

Debt Instrument [Line Items]

Debt Instrument Carrying Amount

Debt Instrument Fair Value

6.125% Senior Notes - due 2023 [Member] | Senior Notes [Member]
Debt Instrument [Line Items]

Debt Instrument Carrying Amount

Debt Instrument Fair Value

6.625% Senior Notes - due 2026 [Member] | Senior Notes [Member]
Debt Instrument [Line Items]

Debt Instrument Carrying Amount

Debt Instrument Fair Value

First Lien Party City Notes - due 2025 [Member] | Senior Notes [Member]
Debt Instrument [Line Items]

Debt Instrument Carrying Amount

Debt Instrument Fair Value

First Lien Anagram Notes - due 2025 [Member] | Senior Notes [Member]
Debt Instrument [Line Items]

Debt Instrument Carrying Amount

Debt Instrument Fair Value

Second Lien Anagram Notes - due 2026 [Member] | Senior Notes [Member]
Debt Instrument [Line Items]

Debt Instrument Carrying Amount

Debt Instrument Fair Value
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Mar. 31,
2023
USD (§)

$ 1,316,851

750,000
75,000

22,924
57

92,254
317

161,669
22,364

146,019
139,905

143,965
$ 116,928
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Fair Value Measurements - 3 Months Ended
Additional Information

(Detail) - USD (§) Mar. 31, 2023 Mar. 31, 2022
$ in Millions
Fair Value Disclosures [Abstract]
Long-lived asset impairment charges $ 30.9 $2.2
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Loss Per Share - Schedule of 3 Months Ended
Basic and Diluted Loss Per
Share (Detail) - USD (§)
$ / shares in Units, § in
Thousands

Earnings Per Share [Abstract]
Net loss $(112,093) $(26,889)

Weighted-average number of common shares - basic 113,679,437 112,407,040

Weighted-average number of common shares - diluted 113,679,437 112,407,040
Net loss per share - basic $(0.99) $(0.24)

Net loss per share - diluted $(0.99) $(0.24)

Mar. 31, 2023 Mar. 31, 2022
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Loss Per share - Additional 3 Months Ended
Information (Detail) - shares Mar. 31, 2023 Mar. 31, 2022
Employee Stock Option [Member]
Disclosure Of Earnings Per Share [Line Items]

Antidilutive securities excluded from calculation of earnings per share 856,805 1,800,535
Restricted Stock Units (RSUs) [Member]

Disclosure Of Earnings Per Share [Line Items]

Antidilutive securities excluded from calculation of earnings per share 8,966,015
Performance Restricted Stock Units [Member]

Disclosure Of Earnings Per Share [Line Items]

Antidilutive securities excluded from calculation of earnings per share 5,161,051
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Current and Long-Term
Obligations - Summary of
Long-Term Obligations
(Detail) - USD ($)
$ in Thousands
Debt Instrument [Line Items]
Less: current portion, Gross Carrying Amount
Less: current portion, Net Carrying Amount

Less: amounts reclassified to Liabilities subject to compromise . Net

Carrying Amount

Less: amounts reclassified to Liabilities subject to compromise , Gross

Carrying Amount

Less: amounts reclassified to Liabilities subject to compromise , Principal

Amount

Less: current portion, Principal Amount

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount

Long-term obligations excluding current portion, Principal Amount
Long-term obligations excluding current portion, Gross Carrying Amount

Long-term obligations excluding current portion, Net Carrying Amount

8.75% Senior Secured First Lien Notes due 2026 [Member]

Debt Instrument [Line Items]

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount
6.125% Senior Notes due 2023 [Member]

Debt Instrument [Line Items]

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount
6.625% Senior Notes due 2026 [Member]

Debt Instrument [Line Items]

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount
First Lien Party City Notes due 2025 [Member]
Debt Instrument [Line Items]

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount
First Lien Anagram Notes due 2025 [Member]

Debt Instrument [Line Items]

Mar. 31, Dec.31, Mar. 31,
2023 2022 2022

$ (290,004)

$
(290.004) | 331 403, O29)

(1,026,847) 0 0
(1,026,847)

(1,026,847)

(227,936)

1,254,783

1,316,851

1,316,851 1,342,137 1,347,652
0

0

0 11,134 1,346,724

750,000
750,000
750,000 736,506 733,815

22,924
22,924
22,924 22,889 22,848

92,254
92,254
92,254 91,735 91,627

161,669
161,669
161,669 188,842 193,501

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount
Second Lien Anagram Notes due 2026 [Member]
Debt Instrument [Line Items]

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount
Finance lease obligations [Member]

Debt Instrument [Line Items]

Total long-term obligations, Principal Amount

Total long-term obligations, Gross Carrying Amount
Total long-term obligations, Net Carrying Amount

124,708
146,019
146,019

103,208
143,965
143,965

20
20
$ 20
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$ 11,588

148,831

144,625

$ 12,405
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Current and Long-Term
Obligations - Summary of

Long-Term Obligations Jan. 17,
(Parenthetical) (Detail) 2023
8.75% Senior Secured First Lien Notes due 2026
[Member]
Debt Instrument [Line Items]
Interest rate 8.75%
Debt instrument maturity period 2026
6.125% Senior Notes due 2023 [Member]
Debt Instrument [Line Items]
Interest rate 6.125%
Debt instrument maturity period 2023
6.625% Senior Notes due 2026 [Member]
Debt Instrument [Line Items]
Interest rate 6.625%
Debt instrument maturity period 2026

First Lien Party City Notes due 2025 [Member]

Debt Instrument [Line Items]

Debt instrument maturity period

First Lien Anagram Notes due 2025 [Member]

Debt Instrument [Line Items]

Debt instrument maturity period

Second Lien Anagram Notes due 2026

[Member]

Debt Instrument [Line Items]

Debt instrument maturity period

3 Months Ended
Mar. 31, Mar. 31,

2023 2022
8.75% 8.75%
2026 2026
6.125% 6.125%
2023 2023
6.625% 6.625%
2026 2026
2025 2025
2025 2025
2026 2026
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12 Months
Ended

Dec. 31, 2022

8.75%
2026

6.125%
2023

6.625%
2026

2025

2025

2026

Jul. 30,
2020

6.125%

6.625%
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Current and Long-Term
Obligations - Additional
Information (Detail) - USD

®

$ in Thousands

Debt Instrument [Line Items]
Aggregate principal amount outstanding

Long-term obligations, principal amount

8.75% Senior Secured First Lien Notes due

May Apr.

2026 [Member]
Debt Instrument [Line Items]
Interest rate

Debt instrument maturity period
Long-term obligations, principal amount
6.125% Senior Notes due 2023 [Member]
Debt Instrument [Line Items]

Interest rate

Debt instrument maturity period
Long-term obligations, principal amount
6.625% Senior Notes due 2026 [Member]
Debt Instrument [Line Items]

Interest rate

Debt instrument maturity period
Long-term obligations, principal amount
Senior Secured First Lien Floating Rate
Notes Due Two Thousand Twenty Five
Debt Instrument [Line Items]

Debt instrument maturity period

Fifteen Point Zero Zero Percentage Senior
Notes Due 2025 [Member]

Debt Instrument [Line Items]

Interest rate

Ten Point Zero Zero Senior Notes Due 2026

[Member]

Debt Instrument [Line Items]
Interest rate

Revolving Credit Facility [Member]
Debt Instrument [Line Items]

Line of credit facility, remaining borrowing

capacity
Subsequent Event [Member]

12
3 Months Ended Months

Ended
Jan. Mar. 31, Mar. Dec. 31, Mar. Jul.
17, 2023 31, 2022 30, 30,
2023 2023 2023 2022 2023 2020
$ 290,004 $ 928 5
’ 1,331,003
$
1,254,783
8.75% 8.75% 8.75% 8.75%
2026 2026 2026 2026
$ 750,000
6.125%6.125% 6.125%6.125% 6.125%
2023 2023 2023 2023
$22,924
6.625%6.625% 6.625%6.625% 6.625%
2026 2026 2026 2026
$92,254
2025
15.00%
10.00%
$ $ 75,400
77,300 ’
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Debt Instrument [Line Items]

Additional principal outstanding, percentage 0.50%
Subsequent Event [Member] | Fifteen Point

Zero Zero Percentage Paid in Kind Cash

Senior Secured First Lien Notes Due 2025

[Member]

Debt Instrument [Line Items]

Interest rate 15.00%
Debt instrument maturity period 2025
Additional payments in-kind $ 600

Subsequent Event [Member] | Ten Point Zero
Zero Percentage Paid In Kind Cash Senior
Secured Second Lien Notes Due 2026

[Member]

Debt Instrument [Line Items]

Interest rate 10.00%
Debt instrument maturity period 2026
Additional payments in-kind $ 500
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Current and Long-Term 3 Months Ended
Obligations - DIP Facility -
Additional Information
(Detail) - USD ($)
$ in Thousands
Debt Instrument [Line
Items
Line of credit facility, amount

outstanding
Common stock, shares

outstanding

New PCHI Shares [Member]
Debt Instrument [Line
Items]

Issuance of shares 36,879
Subsequent Event [Member] |

New PCHI Shares [Member]

Debt Instrument [Line

Items

an. Jan.

18, Mar. 31, 2023 ozc(t).zgz, 19,
2023 2023

Dec. 31, Mar. 31,
2022 2022

$ 8,382 $ 360,745 $209,112

113,721,622 113,509,223 112,463,647

Common stock, shares

outstanding
Debtor In Possession Term
Loan Facility [Member]

Debt Instrument [Line

Items]

DIP facility debtors proposed Jan. 18,

date 2023

DIP facility debtors proposed. $

amount arranged 150,000

Debt initial draw amount $
75,000

Debt second draw amount $
75,000

13,374,519

Commitment fee description DIP Facility provided for the
following premiums and
fees, as further described in
the DIP Credit Agreement:
(1) an upfront commitment
premium equal to 8.00% of
the total commitments that is
payable in cash or paid-in-
kind, i.e., as additional
loans, (ii) an undrawn
commitment fee equal to
0.50% per annum that is
payable in cash, and (iii) a

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com

backstop commitment
premium payable, at the
election of the backstopping
lenders, in (a) equity (or
equity-linked securities) or
(b) cash in an amount equal
to 10.00% of the outstanding
term loans held by such as
of the date the DIP Facility
terminates.

Upfr(?nt commitment R.00%

premium, percentage

Undrawn commitment fee 0.50%

Outstanding term loan,

percentage

Debtor In Possession Term

Loan Facility [Member] | New

PCHI Shares [Member]

Debt Instrument [Line

Items]

Issuance of shares 9,339,564

Debtor In Possession Term

Loan Facility [Member] |

Secured Overnight Financing

Rate (SOFR) Overnight Index

Swap Rate [Member]

Debt Instrument [Line

Items]

Basis spread on variable rate  10.00%

Debtor In Possession Term

Loan Facility [Member] | Base

Rate [Member]

Debt Instrument [Line

Items]

Basis spread on variable rate  9.00%

Debtor In Possession Term

Loan Facility [Member] |

Subsequent Event [Member]

Debt Instrument [Line

Items

Line of credit facility, amount

outstanding

Debtor In Possession Term

Loan Facility [Member] |

Subsequent Event [Member] |

New PCHI Shares [Member]

10.00%

$ 138,800
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Debt Instrument [Line
Items
Common stock, shares 9.339.564

outstanding
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Current and Long-Term
Obligations - Prepetition
ABL Facility - Additional
Information (Detail) - USD
®
Debt Instrument [Line Items]
Line of credit facility, amount outstanding

Revolving Credit Facility [Member]

Debt Instrument [Line Items]

Line of credit facility, amount outstanding
Outstanding letter of credit

Line of credit facility, remaining borrowing capacity
ABL Facility [Member]

Debt Instrument [Line Items]

Line of credit facility, excess availability
Percentage of total line cap

Anagram ABL Credit Agreement [Member]
Debt Instrument [Line Items]

Line of credit facility, amount outstanding

Anagram ABL Credit Agreement [Member] | Revolving

Credit Facility [Member]

Debt Instrument [Line Items]

Line of credit facility, amount outstanding
Prepetition ABL Facility [Member]

Debt Instrument [Line Items]
Unamortized financing costs

Line of credit facility, amount outstanding

3 Months
Ended
Mar. 31, Dec.31, Mar.31, Feb. 28,
2023 2022 2022 2021
§ 8,382,000 ° $

360,745,000209,112,000

383,400,000 361,700,0000
37,900,000 37,900,000 24,900,000
75,400,000 77,300,000

$ 46,000,000
10.00%

$ 5,100,000 11,400,000

9,000,000  §$ 3,000,000 $0

$ 3,100,000

$
383,400,000
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Current and Long-Term
Obligations - Long-Term

Obligations - Additional Oct. 12, Jul. 30, Mar. 31, Jan. 17, Dec.31, Mar. 31,
Information (Detail) - USD 2023 2020 2023 2023 2022 2022
$)
$ in Millions

New PCHI Shares [Member]

Debt Instrument [Line Items]

Interest rate 0.30%
Shares outstanding on effective date 100.00%
Rights Offering [Member]

Debt Instrument [Line Items]

Aggregate principal amount $75.0

Rights Offering [Member] | New PCHI Shares

[Member]

Debt Instrument [Line Items]

Interest rate 2.70%
Subsequent Event [Member]

Debt Instrument [Line Items]

Shares outstanding on effective date 100.00%

Subsequent Event [Member] | New PCHI Shares

[Member]

Debt Instrument [Line Items]

Shares outstanding on effective date 100.00%
Subsequent Event [Member] | Rights Offering

[Member]

Debt Instrument [Line Items]

Aggregate principal amount $75.0

6.625% Senior Notes due 2026 [Member]

Debt Instrument [Line Items]

Interest rate 6.625% 6.625% 6.625% 6.625% 6.625%
Outstanding principal amount $92.3
6.125% Senior Notes due 2023 [Member]

Debt Instrument [Line Items]

Interest rate 6.125% 6.125% 6.125% 6.125% 6.125%
Unamortized financing costs $0.5
Outstanding principal amount $22.9

8.750% Senior Notes due 2026 [Member]

Debt Instrument [Line Items]

Interest rate 8.75%
Unamortized financing costs $13.3
First Lien Party City Notes [Member]

Debt Instrument [Line Items]

Outstanding principal amount 161.7
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First Lien Party City Notes [Member] | Refinancing

Transactions [Member]

Debt Instrument [Line Items]

Credit adjustment carrying amount $27.2
Senior Secured First Lien Notes [Member]

Debt Instrument [Line Items]

Outstanding principal amount $ 750.0
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Revenue from Contracts 3 Months Ended

with Customers - Summary
of Revenue from Contracts

with Customers (Detail) - Mar. 31, 2023 Mar. 31, 2022

USD ($)

$ in Thousands
Disaggregation of Revenue [Line Items]
Net revenues $ 438,121
Wholesale Segment [Member]
Disaggregation of Revenue [Line Items]
Net revenues 83,876
Domestic [Member] | Wholesale Segment [Member]
Disaggregation of Revenue [Line Items]
Net revenues 54,996
International [Member] | Wholesale Segment [Member]
Disaggregation of Revenue [Line Items]
Net revenues 28,880
Product [Member] | Retail Segment [Member]
Disaggregation of Revenue [Line Items]
Net revenues $ 354,245

$ 432,976

92,025

62,209

29,816

$ 340,951
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Revenue from Contracts
with Customers - Additional

Information (Detail) - USD Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022
®
$ in Millions
Revenue from Contract with Customer [Abstract]
Allowance for credit losses $8.7 $9.2 $8.1
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Condensed Combined
Debtor-in-Possession Only
Financial Statements -
Condensed Combined Mar. 31, 2023 Dec. 31, 2022 Mar. 31, 2022 Dec. 31, 2021
Debtors' Balance Sheet
(Detail) - USD ($)
$ in Thousands
Current assets:

Cash and cash equivalents $ 192,064 $59.421 $ 32,645
Accounts receivable, net 83,715 83,157 85,280
Inventories, net 584,038 633,360 517,459
Prepaid expenses and other current assets 73,272 42,106 69,668
Income tax receivable 2,668 14,464 55,614
Total current assets 935,757 832,508 760,666
Property, plant and equipment, net 246,605 255,270 224,134
Operating lease asset 658,778 707,047 729,587
Goodwill 101,310 100,357 664,943
Trade names 94,680 94,680 383,761
Other intangible assets, net 12,566 13,304 22,319
Other assets, net 17,718 16,831 25,425
Total assets 2,067,414 2,019,997 2,810,835
Current liabilities:

Debtor-in-possession facility 112,589 0 0
Accounts payable 51,480 157,474 188,842
Accrued expenses 175,305 181,466 144,397
Current portion of operating lease liability 2,449 119,605 119,384
Income taxes payable 668 426 10,409
Current portion of long-term obligations 290,004 1,331,003 928

Total current liabilities 640,877 2,150,719 673,072
Other long-term liabilities 890 21,723 23,266
Long-term portion of operating lease liability 24,351 685,120 681,949
Deferred income tax liabilities, net 8,638 9,128 28,067
Total long-term liabilities 33,879 727,105 2,080,006
Liabilities subject to compromise 2,360,294 0 0

Total liabilities 3,035,050 2,877,824 2,753,078
Stockholders' deficit:

Total stockholders' deficit (967,636) (857,827) 57,757 $ 82,714

Total liabilities and stockholders' (deficit) equity 2,067,414 $2,019,997 $2,810,835
Debtor-in-Possession [Member]
Current assets:

Cash and cash equivalents 191,439
Accounts receivable, net 68,685
Inventories, net 537,107
Prepaid expenses and other current assets 70,751
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Income tax receivable 2,668
Total current assets 870,650
Property. plant and equipment, net 216,733
Operating lease asset 637,570
Goodwill 101,310
Trade names 94,680
Other intangible assets, net 9,702
Other assets, net 11,133
Total assets 1,941,778
Current liabilities:

Debtor-in-possession facility 112,589
Accounts payable 41,092
Accrued expenses 171,391
Intercompany 7,502
Current portion of operating lease liability 1,487
Income taxes payable 668
Current portion of long-term obligations 20

Total current liabilities 334,749
Other long-term liabilities 890
Long-term portion of operating lease liability 2,816
Deferred income tax liabilities, net 8,796
Total long-term liabilities 12,502
Liabilities subject to compromise 2,360,294
Total liabilities 2,707,545
Stockholders' deficit:

Total stockholders' deficit (765,767)

Total liabilities and stockholders' (deficit) equity $ 1,941,778
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Condensed Combined
Debtor-in-Possession Only
Financial Statements -
Condensed Combined
Debtors' Statement of
Operations (Detail) - USD (§)
$ in Thousands
Reorganization, Chapter 11 [Line Items]

Net sales $ 438,121
Cost of sales 307,225
Gross profit 130,896

Selling, general and administrative expenses 167,906
Store and other long-lived asset impairments 30,936

Loss from operations (67,946)
Interest expense, net 10,585
Other income, net (774)
Reorganization items, net 34,215
Loss before income taxes (111,972)
Income tax expense 121

Net loss (112,093)
Debtor-in-Possession [Member]

Reorganization, Chapter 11 [Line Items]

Net sales 414,825
Cost of sales 290,065
Gross profit 124,760

Selling, general and administrative expenses 160,819
Store and other long-lived asset impairments 30,936

Loss from operations (66,995)
Interest expense, net 7,555
Other income, net (503)
Reorganization items, net 34,215
Loss before income taxes (108,262)
Income tax expense 279

Net loss $ (108,541)

3 Months Ended

Mar. 31, 2023 Mar. 31, 2022

$ 432,976
294,968
138,008
155,906
2,154
(20,052)
23,395
(203)

0
(43,244)
(16,355)
$ (26,889)
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Condensed Combined 3 Months Ended
Debtor-in-Possession Only
Financial Statements -
Condensed Combined Mar. 31, Mar. 31,
Debtors' Statement of Cash 2023 2022
Flows (Detail) - USD ()
$ in Thousands
Cash flows provided by (used in) operating activities:

Net loss $(112,093) $(26,889)
Adjustments to reconcile net loss to net cash provided by (used in) operating

activities:

Depreciation and amortization expense 15,096 15,860
Non-cash reorganization items, net 4,649 0
Amortization of deferred financing costs and original issuance discounts 584 1,271
Provision for doubtful accounts (428) 945
Deferred income tax (490) (1,135)
Undistributed loss in equity method investments 446 310
Change in operating lease liability/asset (10,971) (6,723)
Loss on disposal of assets 8 153
Stock-based compensation 1,230 1,733
Changes in operating assets and liabilities, net of effect of acquired businesses:

Decrease (increase) in accounts receivable 398 7,255
Decrease (increase) in inventories 49,786 (75,596)
Increase in prepaid expenses and other current assets, net (20,555) (11,205)
Increase in accounts payable, accrued expenses and income taxes payable 43,595 (24,958)
Net cash provided by (used in) operating activities 2,191 (116,825)
Cash flows used in investing activities:

Capital expenditures (8,551) (18,620)
Net cash used in investing activities (8,551) (17,017)
Cash flows provided by financing activities:

Repayment of loans. notes payable and long-term obligations (1,418) (5,518)
Proceeds from loans, notes payable and long-term obligations 143,378 124,759
Adequate protection payments (3,098) 0
Treasury stock purchases (180) (753)
Net cash provided by financing activities 138,682 118,488
Effect of exchange rate changes on cash and cash equivalents 321 85

Net increase (decrease) in cash and cash equivalents and restricted cash 132,643 (15,269)
Cash and cash equivalents and restricted cash at beginning of period 60,421 48,914
Cash and cash equivalents and restricted cash at end of period 193,064 $ 33,645

Debtor-in-Possession [Member]
Cash flows provided by (used in) operating activities:
Net loss (108,541)

Adjustments to reconcile net loss to net cash provided by (used in) operating
activities:
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Depreciation and amortization expense
Non-cash reorganization items, net

Amortization of deferred financing costs and original issuance discounts
Provision for doubtful accounts

Deferred income tax

Undistributed loss in equity method investments
Change in operating lease liability/asset

Loss on disposal of assets

Goodwill and other intangible asset impairments
Stock-based compensation

Changes in operating assets and liabilities, net of effect of acquired businesses:

Decrease (increase) in accounts receivable
Decrease (increase) in inventories
Increase in prepaid expenses and other current assets, net

Increase in accounts payable, accrued expenses and income taxes payable

Net cash provided by (used in) operating activities

Cash flows used in investing activities:

Capital expenditures

Net cash used in investing activities

Cash flows provided by financing activities:

Repayment of loans, notes payable and long-term obligations
Proceeds from loans, notes payable and long-term obligations
Adequate protection payments

Treasury stock purchases

Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents and restricted cash

Cash and cash equivalents and restricted cash at beginning of period
Cash and cash equivalents and restricted cash at end of period
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13,720
4,649
233
(454)
(332)
685
(11,081)
8
30,952
1,230

(3,699)
44,184
(20,364)
56,285
7,475

(7,328)
(7,328)

(628)
137,378
(3,098)
(180)
133,472
321
133,940
57,499

$ 191,439
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Subsequent Events - 6 Months

Additional Information Ended
(Details) - USD (%) Mar. 18, Jan. 22, Apr. 18, Mar. 31,
$ in Millions 2024 2024 2023 2023 Jun. 30, 2024
Subsequent Event [Line Items]
Proceeds from sale of equity
. $54
interests

Subsequent Event [Member]

Subsequent Event [Line Items]

Equipment impairment charges $54
Proceeds from sale of assets $7.0 $2.2

Loss on disposition of assets $14.0

Copyright © 2024 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com

%

ﬂﬁ ‘
W
g

o



https://www.secdatabase.com

|

|



https://www.secdatabase.com

e

1]

g
I

Fm
|



https://www.secdatabase.com



https://www.secdatabase.com

1

“ J
d p,mﬁ ) E?;gm



https://www.secdatabase.com

| rf r

3
|

smmane
14



https://www.secdatabase.com

——_———y %m

Am———

il



https://www.secdatabase.com



https://www.secdatabase.com

i s



https://www.secdatabase.com



https://www.secdatabase.com

ﬁwmmwwmm



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com



https://www.secdatabase.com

	Cover Page
	FORM 10-Q
	EX-31.1
	EX-31.2
	EX-32.1
	EX-32.2
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	XML(IDEA: XBRL DOCUMENT)
	JSON(IDEA: XBRL DOCUMENT)

