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As with all mutual funds, the Securities and Exchange Commission (SEC) does not
approve or disapprove these shares or determine whether the information in this
prospectus 1is truthful or complete. It is a criminal offense for anyone to
inform you otherwise.

Contents
How the Fund Works How to Invest in the Fund
4 The Fund's Main Investment 20 Choosing a Share Class
Strategy
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the Fund and Taxes
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"Standard & Poor's(R)," "S&P(R)," "S&P 500(R)," "Standard & Poor's 500," and
"500" are trademarks of The McGraw-Hill Companies, Inc., and have been licensed
for use by Deutsche Investment Management Americas Inc. The Scudder Select 500
Fund is not sponsored, endorsed, sold or promoted by Standard & Poor's and
Standard & Poor's makes no representation regarding the advisability of
investing in the fund.

Additional information may be found in the fund's Statements of Additional
Information.

How the Fund Works

On the next few pages, you'll find information about this fund's investment
goal, the main strategies it uses to pursue that goal and the main risks that
could affect performance.

Whether you are considering investing in the fund or are already a shareholder,
you'll want to look this information over carefully. You may want to keep it on
hand for reference as well.

Classes A, B and C shares are generally intended for investors seeking the
advice and assistance of a financial advisor. Class R shares are only available
to participants in certain retirement plans.

Remember that mutual funds are investments, not bank deposits. They're not

insured or guaranteed by the FDIC or any other government agency. Their share
prices will go up and down and you could lose money by investing in them.

| Class A Class B Class C Class R
\
ticker symbol | OUTDX OUTBX OUTCX OUTRX
fund number | 410 610 710 1514
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Scudder Select 500 Fund

The Fund's Main Investment Strategy

The fund seeks long-term growth and income by investing at least 80% of total
assets in common stocks of companies that are included in the Standard & Poor's
500 Composite Stock Price Index (S&P 500 Index) (as of March 31, 2005, the S&P
500 Index had a median market capitalization of $§  billion). The fund intends
to invest primarily in companies whose market capitalizations fall within the
normal range of the S&P 500 Index. This index is one of the most widely used
measures of US equity performance.

The fund's managers use a multi-step process to select portfolio securities from
its benchmark index. This process includes the following steps:

Ranking -- using a proprietary computer model, the stocks of companies in the
particular benchmark index are evaluated and ranked based on their growth
prospects, relative valuation and history of rising prices.

Selection -- the lowest ranking stocks in the index are generally excluded from
the portfolio.

Portfolio Construction -- from the remaining stocks, a subset is selected and
weighted to ensure portfolio diversification and to attempt to create a
portfolio that is similar to the benchmark index. Factors to be considered in
the allocation of the remaining stocks include: level of exposure to specific
industries and risk factors such as valuation ratios, earnings growth rates,
price volatility and market capitalization.

OTHER INVESTMENTS While most of the fund's investments are common stocks, the
fund may also invest up to 20% of total assets in investment-grade debt
securities (i.e., grade BBB/Baa and higher). While the managers don't intend to
use derivatives (contracts whose value is based on, for example, indices,
currencies or securities) as principal investments, they may invest in futures
and options as a low cost method of gaining exposure to a particular securities
market without directly investing in those securities.

Ongoing Active Management -- the fund's portfolio is rebalanced on an ongoing
basis as the rankings of the stocks in the benchmark index change over time.

The fund may lend its investment securities up to 331/3% of its total assets to
approved institutional borrowers who need to borrow securities in order to
complete certain transactions.

The Main Risks of Investing in the Fund

There are several risk factors that could hurt the fund's performance, cause you
to lose money or cause the fund's performance to trail that of other
investments.

Stock Market Risk. As with most stock funds, the most important factor with this
fund is how stock markets perform -- in this case, the large company portion of
the US market. When large company stock prices fall, you should expect the value
of your investment to fall as well. Large company stocks at times may not
perform as well as stocks of smaller or mid-size companies. Because a stock
represents ownership in its issuer, stock prices can be hurt by poor management,
shrinking product demand and other business risks. These may affect single
companies as well as groups of companies. In addition, movements in financial
markets may adversely affect a stock's price, regardless of how well the company
performs. The market as a whole may not favor the types of investments the fund
makes and the fund may not be able to get attractive prices for them.

Tracking Error Risk. There are several reasons that the fund's performance may
not replicate the S&P 500 Index exactly:

o Unlike the S&P 500 Index, the fund incurs administrative expenses and
transaction costs in trading stocks.
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o The composition of the S&P 500 Index and the stocks held by the fund will
diverge.

o The timing and magnitude of cash inflows from investors buying shares could
create balances of uninvested cash. Conversely, the timing and magnitude of
cash outflows to investors selling shares could require ready reserves of
uninvested cash. Either situation would likely cause the fund's performance
to deviate from that of the S&P 500 Index, which does not include a cash
component.

Index Fund Risk. Because the fund, under normal circumstances, invests at least
80% of its assets in the stocks of companies that are included in the S&P 500
Index, it has a limited ability to adjust its portfolio in response to
fluctuations in the market segment represented by the index.

Futures and Options Risk. The fund may invest, to a limited extent, in stock
index futures or options, which are types of derivatives. The fund will not use
these derivatives for speculative purposes. Rather, the fund invests in
derivatives to keep cash on hand to meet shareholder redemptions or other needs
while maintaining exposure to the stock market. Risks associated with
derivatives include:

o the risk that the derivative is not well correlated with the security for
which it is acting as a substitute;

o the risk that derivatives used for risk management may not have the intended
effects and may result in losses or missed opportunities; and

o the risk that the fund cannot sell the derivative because of an illiquid
secondary market.

Pricing Risk. At times, market conditions might make it hard to value some
investments. For example, if the fund has valued its securities too highly, you
may end up paying too much for fund shares when you buy the fund. If the fund
underestimates their prices, you may not receive the full market value for your
shares when you sell.

Securities Lending Risk. Any loss in the market price of securities loaned by
the fund that occurs during the term of the loan would be borne by the fund and
would adversely affect the fund's performance. Also, there may be delays in
recovery of securities loaned or even a loss of rights in the collateral should
the borrower of the securities fail financially while the loan is outstanding.
However, loans will be made only to borrowers selected by the fund's delegate
after a review of relevant facts and circumstances, including the
creditworthiness of the borrower.

Other factors that could affect performance include:

o the computer model may eliminate stocks that perform well or fail to
eliminate those that perform poorly

o the managers could be wrong in their analysis of industries, companies,
economic trends, the relative attractiveness of different sizes of stocks or
other matters

The Fund's Performance History

While a fund's past performance (before and after taxes) isn't necessarily a
sign of how it will do in the future, it can be valuable for an investor to
know.

The bar chart shows how performance for the fund's Class A shares has varied
from year to year, which may give some idea of risk. The bar chart does not
reflect sales loads; if it did, total returns would be lower than those shown.
The table on the following page shows how fund performance compares with a
broad-based market index (which, unlike the fund, does not have any fees or
expenses) . The table includes the effects of maximum sales loads. The
performance of both the fund and the index varies over time. All figures assume
reinvestment of dividends and distributions (in the case of after-tax returns,
reinvested net of assumed tax rates).

The inception date for Class A shares was July 2, 2001. In the bar chart, the
performance figures for Class A before that date are based on the historical
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performance of the fund's original share class (Class S), adjusted to reflect
the higher gross total annual operating expenses of Class A.

In the table, the performance figures for each share class prior to its
inception (July 2, 2001 for Classes A, B and C and November 3, 2003 for Class R)
are based on the historical performance of Class S, adjusted to reflect both the
higher gross total annual operating expenses of Class A, B, C or R and the
current applicable sales charges of Class A or B. Class S shares are offered in
a different prospectus.

The table shows returns on a before-tax and after-tax basis. After-tax returns
are shown for Class A only and will vary for Classes B and C. After-tax returns
are estimates calculated using the historical highest individual federal
marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may
differ from those shown in the table. After-tax returns shown are not relevant
for Class R shares or to investors who hold their shares through tax-deferred
arrangements, such as 401 (k) plans or individual retirement accounts.

Scudder Select 500 Fund

THE ORIGINAL DOCUMENT CONTAINS A BAR CHART HERE

BAR CHART DATA:

2000 -4.77
2001 -10.99
2002 -22.89
2003 26.45
2004

2005 Total Return as of March 31:

oe°

For the periods included in the bar chart:

o°

Best Quarter: , Q Worst Quarter: %, Q

Since

Return after Taxes on
Distributions

Return after Taxes on
Distributions and Sale of Fund
Shares

Class B (Return before Taxes)

Index (reflects no deductions for
fees, expenses or taxes)
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Index: The Standard & Poor's (S&P) 500 Index is a capitalization-weighted index
of 500 stocks. The index is designed to measure performance of the broad
domestic economy through changes in the aggregate market value of 500 stocks
representing all major industries.

In the chart, total returns for 2000 and 2001 would have been lower if operating
expenses hadn't been reduced.

In the table, total returns from inception through 2001 would have been lower if
operating expenses hadn't been reduced.

* Since 5/17/1999. Index comparison begins on 5/31/1999.

Current performance may be higher or lower than the performance data quoted
above. For more recent performance information, call your financial advisor or
(800) 621-1048 or visit our Web site at www.scudder.com.

The Return after Taxes on Distributions assumes that an investor holds fund
shares at the end of the period. The number only represents the fund's taxable
distributions, not a shareholder's gain or loss from selling fund shares.

The Return after Taxes on Distributions and Sale of Fund Shares assumes that an
investor sold his or her fund shares at the end of the period. The number
reflects both the fund's taxable distributions and a shareholder's gain or loss
from selling fund shares.

How Much Investors Pay

This table describes the fees and expenses that you may pay if you buy and hold
fund shares.

Shareholder Fees, paid directly from your investment

Maximum Sales Charge (Load) 5.75%"1 None None None
Imposed on Purchases (as a % of
offering price)

Maximum Contingent Deferred Sales None”2 4.00% 1.00% None
Charge (Load) (as a % of

redemption proceeds)

Redemption/Exchange fee on shares 2.00 2.00 2.00 2.00%
owned less than 15 days (as % of
redemption proceeds) "3

Annual Operating Expenses, deducted from fund assets

Net Annual Fund Operating Expenses
(after waiver) ™4, "~5
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~1 Because of rounding in the calculation of the offering price, the actual
maximum front-end salescharge paid by an investor may be higher than the
percentage noted (see "Choosing a Share Class -- Class A shares").

~2 The redemption of shares purchased at net asset value under the Large
Order NAV Purchase Privilege (see "Policies You Should Know About --
Policies about transactions") may be subject to a contingent deferred
sales charge of 1.00% if redeemed within 12 months of purchase and 0.50%
if redeemed within the next six months following purchase.

~3 This fee is charged on all applicable redemptions or exchanges. Please see
"Policies about transactions" for further information.

~4 Through September 30, 2005, the Advisor has contractually agreed to waive
all or a portion of its management fee and reimburse or pay operating
expenses of the fund to the extent necessary to maintain the fund's
operating expenses at 1.00% for Class A, Class B and Class C shares,
excluding certain expenses such as extraordinary expenses, taxes,
brokerage, interest, Rule 12b-1 distribution and/or service fees, trustee
and trustee counsel fees and organizational and offering expenses.

~5 Through September 30, 2005, the Advisor has contractually agreed to waive
all or a portion of its management fee and reimburse or pay operating
expenses of the fund to the extent necessary to maintain the fund's total
operating expenses at 1.50% for Class R shares, excluding certain expenses

such as extraordinary expenses, taxes, brokerage, interest, trustee and
trustee counsel fees and organizational and offering expenses.

Based on the costs on the previous page (including for Class A shares,

of capped expenses in each period), this example helps you compare the expenses
of each share class to those of other mutual funds. This example assumes the
expenses above remain the same. It also assumes that you invested $10,000,
earned 5% annual returns, and reinvested all dividends and distributions. This
is only an example; actual expenses will be different.

Expenses, assuming you sold your shares at the end of each period

Expenses, assuming you kept your shares

10

Other Policies and Secondary Risks

Copyright © 2012 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

While the previous pages describe the main points of the fund's strategy and
risks, there are a few other issues to know about:

o Although major changes tend to be infrequent, the fund's Board could change
the fund's investment goal without seeking shareholder approval. The Board
will provide shareholders with at least 60 days' notice prior to making any
changes to the fund's 80% investment policy as described herein.

o As a temporary defensive measure, the fund could shift up to 100% of its
assets into investments such as money market securities. This could prevent
losses, but, while engaged in a temporary defensive position, the fund would
not be pursuing its goal. However, the portfolio managers may choose not to
use these strategies for various reasons, even in very volatile market
conditions.

o The fund may trade securities more actively than many funds. This could raise
transaction costs (thus lowering returns) and could mean higher taxable
distributions.

For more information

This prospectus doesn't tell you about every policy or risk of investing in the
fund.

If you want more information on the fund's allowable securities and investment
practices and the characteristics and risks of each one, you may want to request
a copy of the Statement of Additional Information (the back cover tells you how
to do this).

Keep in mind that there is no assurance that any mutual fund will achieve its
goal.

The fund's complete portfolio holdings as of the end of each calendar month are
posted on www.scudder.com, ordinarily on the 15th day of the following calendar
month, or the first business day thereafter. This posted information generally
remains accessible at least until the fund files its Form N-CSR or N-Q with the
Securities and Exchange Commission for the period that includes the date as of
which the www.scudder.com information is current (expected to be at least three
months) . The fund's Statement of Additional Information includes a description
of the fund's policies and procedures with respect to the disclosure of the
fund's portfolio holdings.

11

Who Manages and Oversees the Fund

Scudder Investments is part of Deutsche Asset Management, which is the marketing
name in the US for the asset management activities of Deutsche Bank AG, Deutsche
Investment Management Americas Inc. ("DeIM"), Deutsche Asset Management, Inc.,
Deutsche Asset Management Investment Services Ltd., Deutsche Bank Trust Company
Americas and Scudder Trust Company.

Deutsche Asset Management is a global asset management organization that offers
a wide range of investing expertise and resources, including hundreds of
portfolio managers and analysts and an office network that reaches the world's
major investment centers. This well-resourced global investment platform brings
together a wide variety of experience and investment insight across industries,
regions, asset classes and investing styles.

DeIM is an indirect, wholly owned subsidiary of Deutsche Bank AG. Deutsche Bank
AG is a major global banking institution that is engaged in a wide range of
financial services, including investment management, mutual funds, retail,
private and commercial banking, investment banking and insurance.

The investment advisor

DeIM is the investment advisor for the fund. Under the supervision of the Board
of Trustees, DeIM, with headquarters at 345 Park Avenue, New York, NY 10154, or
a subadvisor, makes the fund's investment decisions, buys and sells securities
for the fund and conducts research that leads to these purchase and sale
decisions. DeIM and its predecessors have more than 80 years of experience
managing mutual funds and DeIM provides a full range of investment advisory
services to institutional and retail clients. DeIM or a subadvisor is also
responsible for selecting brokers and dealers and for negotiating brokerage
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commissions and dealer charges.

DeIM receives a management fee from the fund. For the most recent fiscal year

end, the actual amount the fund paid in management fees was % of its average
daily net assets.

12
Subadvisor
Northern Trust Investments, N.A. ("NTI"), 50 South LaSalle Street, Chicago,
Illinois, 60675, an indirect subsidiary of Northern Trust Corporation, is the
subadvisor to the fund. As of March 31, 2004, NTI had approximately $ billion

of assets under management. DeIM compensates NTI out of the management fee it
receives from the fund.

Pursuant to the subadvisory agreement, NTI performs some of the functions of
DeIM, including making the fund's investment decisions and buying and selling
securities for the fund.

The portfolio managers

The following people handle the day-to-day management of the fund.

Sheri B. Hawkins is the co-portfolio manager of the Scudder Select 500 Fund. Ms.
Hawkins is a Vice President of Northern Trust Investments, N.A. where she is a
Portfolio Manager responsible for creating implementation strategies, managing
team workflow and monitoring portfolio performance. She joined Northern Trust in
1992.

Gail Grove is the co-portfolio manager of the Scudder Select 500 Fund. Ms. Grove
is a Vice President of Northern Trust Investments, N.A. where she is a Portfolio
Manager of customized equity index portfolios and tax-advantaged equity
portfolios, with expertise in equity overlay programs. She joined Northern Trust
in 1996.

The fund's Statement of Additional Information provides additional information
about the portfolio managers' investments in the fund, a description of their
compensation structure, and information regarding other accounts they manage.

13

Regulatory and litigation matters

Since at least July 2003, federal, state and industry regulators have been
conducting ongoing inquiries and investigations ("inquiries") into the mutual
fund industry, and have requested information from numerous mutual fund
companies, including Scudder Investments. It is not possible to determine what
the outcome of these inquiries will be or what the effect, if any, would be on
the funds or their advisors. Publicity about mutual fund practices arising from
these industrywide inquiries serves as the general basis of a number of private
lawsuits against the Scudder funds. These lawsuits, which previously have been
reported in the press, involve purported class action and derivative lawsuits,
making various allegations and naming as defendants various persons, including
certain Scudder funds, the funds' investment advisors and their affiliates,
certain individuals, including in some cases fund Trustees/Directors, officers,
and other parties. Each Scudder fund's investment advisor has agreed to
indemnify the applicable Scudder funds in connection with these lawsuits, or
other lawsuits or regulatory actions that may be filed making allegations
similar to these lawsuits regarding market timing, revenue sharing, fund
valuation or other subjects arising from or related to the pending inquiries.
Based on currently available information, the funds' investment advisors believe
the likelihood that the pending lawsuits will have a material adverse financial
impact on a Scudder fund is remote and such actions are not likely to materially
affect their ability to perform under their investment management agreements
with the Scudder funds.

14
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Financial Highlights

These tables are designed to help you understand the fund's financial
performance. The figures in the first part of each table are for a single share.
The total return figures represent the percentage that an investor in the fund
would have earned (or lost), assuming all dividends and distributions were
reinvested. This information has been audited by , an
Independent Registered Public Accounting Firm, whose report, along with the
fund's financial statements, is included in the annual report (see "Shareholder
reports" on the back cover).

Scudder Select 500 Fund -- Class A

[To be updated.]

15
Scudder Select 500 Fund -- Class B
[To be updated.]

16
Scudder Select 500 Fund -- Class C
[To be updated.]

17
Scudder Select 500 Fund -- Class R
[To be updated.]

18

How to Invest in the Fund

The following pages tell you about many of the services, choices and benefits of
being a shareholder. You'll also find information on how to check the status of
your account using the method that's most convenient for you.

You can find out more about the topics covered here by speaking with your
financial advisor or a representative of your workplace retirement plan or other
investment provider.

Choosing a Share Class

This prospectus offers four share classes for the fund. The fund offers other
classes of shares separately. Each class has its own fees and expenses, offering
you a choice of cost structures. Class A, Class B and Class C shares are
intended for investors seeking the advice and assistance of a financial advisor,
who will typically receive compensation for those services.

Class R shares are only available to participants in certain retirement plans.
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Before you invest, take a moment to look over the characteristics of each share
class, so that you can be sure to choose the class that's right for you. You may
want to ask your financial advisor to help you with this decision.

We describe each share class in detail on the following pages. But first, you
may want to look at the table below, which gives you a brief comparison of the
main features of each class.

Class A

o Sales charges of up to 5.75%, charged o Some investors may be able to reduce
when you buy shares or eliminate their sales charges;
see next page
o In most cases, no charges when you

sell shares o Total annual operating expenses are
lower than those for Class B or
o Up to 0.25% annual shareholder Class C

servicing fee

o No charges when you buy shares o The deferred sales charge rate falls
to zero after six years
o Deferred sales charge declining from
4.00%, charged when you sell shares o Shares automatically convert to
you bought within the last six years Class A after six years, which means
lower annual expenses going forward
o 0.75% annual distribution fee and up
to 0.25% annual shareholder servicing

fee

Class C

o Deferred sales charge of 1.00%, o The deferred sales charge rate is
charged when you sell shares you lower than Class B, but your shares
bought within the last year never convert to Class A, so annual

expenses remain higher
o 0.75% annual distribution fee and up
to 0.25% annual shareholder servicing
fee

Class R

o No charges when you buy or sell shares o Class R is only available to
participants in certain retirement

o 0.25% annual distribution fee and up plans
to 0.25% annual shareholder servicing
fee

Your financial advisor will typically be paid a fee when you buy shares and may
receive different levels of compensation depending upon which class of shares
you buy. In addition to these payments, the fund's advisor or its affiliates may
provide compensation to your financial advisor for distribution, administrative
and promotional services.

20

Class A shares

Class A shares have a 12b-1 plan, under which a shareholder servicing fee of up
to 0.25% is deducted from class assets each year.

Class A shares have a sales charge that varies with the amount you invest:

Sales charge Sales charge

as a % of as a % of your
Your investment offering price”l,”"2 net investment”2
Up to $50,000 5.75% 6.10%
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$50,000-$99,999 4.50 4.71

$100,000-$249,999 3.50 3.63

$250,000-5499,990 260 o6
$500,000-5999,990 200 2.0

$1 million or more  See below and next page

~1 The offering price includes the sales charge.

~2 Because of rounding in the calculation of the offering price, the actual

maximum front-end sales charge paid by an investor may be higher or lower
than the percentage noted.

You may be able to lower your Class A sales charges if:

o vyou plan to invest at least $50,000 in Class A shares (including Class A
shares in other retail Scudder funds) over the next 24 months ("Letter of
Intent")

o the amount of Class A shares you already own (including Class A shares in
other retail Scudder funds) plus the amount you're investing now in Class A
shares is at least $50,000 ("Cumulative Discount")

o vyou are investing a total of $50,000 or more in Class A shares of several
retail Scudder funds on the same day ("Combined Purchases"

The point of these three features is to let you count investments made at other
times or in certain other funds for purposes of calculating your present sales
charge. Any time you can use the privileges to "move" your investment into a
lower sales charge category, it's generally beneficial for you to do so.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

Class A shares may make sense for long-term investors, especially those who are
eligible for reduced or eliminated sales charges.

21

For purposes of determining whether you are eligible for a reduced Class A sales
charge, you and your immediate family (your spouse or life partner and your
children or stepchildren age 21 or younger) may aggregate your investments in
the Scudder family of funds. This includes, for example, investments held in a
retirement account, an employee benefit plan, or at a financial advisor other
than the one handling your current purchase. These combined investments will be
valued at their current offering price to determine whether your current
investment qualifies for a reduced sales charge.

To receive a reduction in your Class A initial sales charge, you must let your
financial advisor or Shareholder Services know at the time you purchase shares
that you qualify for such a reduction. You may be asked by your financial
advisor or Shareholder Services to provide account statements or other
information regarding related accounts of you or your immediate family in order
to verify your eligibility for a reduced sales charge.

For more information about sales charge discounts, please visit www.scudder.com

(click on the link entitled "Fund Sales Charge and Breakpoint Schedule"),

consult with your financial advisor or refer to the section entitled "Purchase

or Redemption of Shares" in the fund's Statement of Additional Information.

You may be able to buy Class A shares without sales charges when you are:

o reinvesting dividends or distributions

o participating in an investment advisory or agency commission program under
which you pay a fee to an investment advisor or other firm for portfolio

management or brokerage services

o exchanging an investment in Class A shares of another fund in the Scudder
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family of funds for an investment in the fund

o a current or former director or trustee of the Deutsche or Scudder mutual
funds

o an employee (including the employee's spouse or life partner and children or
stepchildren age 21 or younger) of Deutsche Bank or its affiliates or of a
subadvisor to any fund in the Scudder family of funds or of a broker-dealer
authorized to sell shares of such funds
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There are a number of additional provisions that apply in order to be eligible
for a sales charge waiver. The fund may waive the sales charges for investors in
other situations as well. Your financial advisor or Shareholder Services can
answer your questions and help you determine if you are eligible.

If you're investing $1 million or more, either as a lump sum or through one of
the sales charge reduction features described above, you may be eligible to buy
Class A shares without sales charges ("Large Order NAV Purchase Privilege").
However, you may be charged a contingent deferred sales charge (CDSC) of 1.00%
on any shares you sell within 12 months of owning them and a similar charge of
0.50% on shares you sell within the next six months of owning them. This CDSC is
waived under certain circumstances (see "Policies You Should Know About"). Your
financial advisor or Shareholder Services can answer your questions and help you
determine if you're eligible.
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Class B shares

With Class B shares, you pay no up-front sales charges. Class B shares have a
12b-1 plan, under which a distribution fee of 0.75% and a shareholder servicing
fee of up to 0.25% are deducted from class assets each year. This means the
annual expenses for Class B shares are somewhat higher (and their performance
correspondingly lower) compared to Class A shares. After six years, Class B
shares automatically convert to Class A shares which has the net effect of
lowering the annual expenses from the seventh year on. However, unlike Class A
shares, your entire investment goes to work immediately.

Class B shares have a CDSC. This charge declines over the years you own shares
and disappears completely after six years of ownership. But for any shares you

sell within those six years, you may be charged as follows:

Year after you bought shares CDSC on shares you sell

Pirst year so0s
second or third year 3.0
Fourth or fifth year 200
sixth year 100
Seventh year and later None (automatic conversion to Class A)

This CDSC is waived under certain circumstances (see "Policies You Should Know
About") . Your financial advisor or Shareholder Services can answer your
questions and help you determine if you're eligible.

While Class B shares don't have any front-end sales charges, their higher annual
expenses mean that over the years you could end up paying more than the
equivalent of the maximum allowable front-end sales charge.

If you are thinking of making a large purchase in Class B shares or if you
already own a large amount of Class A shares in this fund or other Scudder
funds, it may be more cost efficient to purchase Class A shares instead. You
should consult with your financial advisor to determine which class of shares is
appropriate for you.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

Class B shares may make sense for long-term investors who prefer to see all of
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their investment go to work right away and can accept somewhat higher annual
expenses.
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Class C shares

Class C shares have a 12b-1 plan under which a distribution fee of 0.75% and a
shareholder servicing fee of up to 0.25% are deducted from class assets each
year. Because of these fees, the annual expenses for Class C shares are similar
to those of Class B shares, but higher than those for Class A shares (and the
performance of Class C shares is correspondingly lower than that of Class A
shares) .

Unlike Class B shares, Class C shares do NOT automatically convert to Class A
shares after six years, so they continue to have higher annual expenses.

Class C shares have a CDSC, but only on shares you sell within one year of
buying them:

Year after you bought shares CDSC on shares you sell
First year 1.00%
Second year and later None

This CDSC is waived under certain circumstances (see "Policies You Should Know
About") . Your financial advisor or Shareholder Services can answer your
questions and help you determine if you're eligible.

While Class C shares don't have any up-front sales charges, their higher annual
expenses mean that over the years, you could end up paying more than the
equivalent of the maximum allowable front-end sales charge.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

Class C shares may appeal to investors who plan to sell some or all shares

within six years of buying them or who aren't certain of their investment time
horizon.
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Class R shares

Class R shares have no initial sales charges or deferred sales charges. Class R
shares have a 12b-1 plan, under which each year a distribution fee of 0.25% and
a shareholder servicing fee of up to 0.25% are deducted from class assets.
Because distribution fees are continuous in nature, these fees may, over time,
increase the cost of your investment and may cost you more than paying other
types of sales charges.

Eligibility requirements

You may buy Class R shares if you are a participant in any of the following
types of employer-sponsored plans that offer Class R shares of the fund:

o All section 401 (a) and 457 plans
o Certain section 403 (b) (7) plans
o 401(k), profit sharing, money purchase pension and defined benefit plans

o Non-qualified deferred compensation plans
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How to Buy Class A, B and C Shares

Once you've chosen a share class, use these instructions to make investments.
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$1,000 or more for regular accounts
$500 or more for IRAs

$50 or more with an Automatic
Investment Plan

Through a financial advisor

o Contact your representative using the
method that's most convenient for you

By mail or express mail (see below)
o Fill out and sign an application

o Send it to us at the appropriate

address, along with an investment check

o Call (800) 621-1048 for instructions

With an automatic investment plan

Not available

On the Internet

Not available

Regular mail:
First Investment: Scudder Investments,

$50 or more for regular accounts and
IRA accounts

$50 or more with an Automatic
Investment Plan

o Contact your advisor using the
method that's most convenient for

o Send a check made out to "Scudder
Funds" and a Scudder investment slip
to us at the appropriate address
below

o If you don't have an investment
slip, simply include a letter with
your name, account number, the full
name of the fund and the share class
and your investment instructions

o Call (800) 621-1048 for instructions

o Call (800) 621-1048 for instructions

o To set up regular investments from a
bank checking account, call
(800) 621-1048

o Call (800) 621-1048 to establish
Internet access

o Go to www.scudder.com and log in
o Follow the instructions for buying

shares with money from your bank
account

PO Box 219356, Kansas City, MO 64121-9356

Additional Investments: Scudder Investments, PO Box 219154, Kansas City, MO

64121-9154

Express, registered or certified mail:

Scudder Investments, 210 W. 10th Street,

Kansas City, MO 64105-1614

Fax number: (800) 821-6234 (for exchanging and selling only)

How to Exchange or Sell Class A, B and C Shares

Use these instructions to exchange or sell shares in your account.
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$1,000 or more to open a new account Some transactions, including most for
($500 for IRAS) over $100,000, can only be ordered in

writing with a signature guarantee; if
$50 or more for exchanges between you're in doubt, see page 36

existing accounts

Through a financial advisor

o Contact your advisor by the method o Contact your advisor by the method
that's most convenient for you that's most convenient for you

By phone or wire

o Call (800) 621-1048 for instructions o Call (800) 621-1048 for instructions

By mail, express mail or fax
(see previous page)

Write a letter that includes: Write a letter that includes:
o the fund, class and account number o the fund, class and account number
you're exchanging out of from which you want to sell shares

o the dollar amount or number of shares o the dollar amount or number of

you want to exchange shares you want to sell
o the name and class of the fund you o your name (s), signature(s) and
want to exchange into address, as they appear on your
account

o your name (s), signature(s) and
address, as they appear on your account o a daytime telephone number

0 a daytime telephone number

With an automatic exchange plan

o To set up regular exchanges from a Not available
fund account, call (800) 621-1048

With an automatic withdrawal plan

Not available o To set up regular cash payments from
a fund account, call (800) 621-1048

On the Internet

o Call (800) 621-1048 to establish o Call (800) 621-1048 to establish
Internet access Internet access
o Go to www.scudder.com and log in o Go to www.scudder.com and log in
o Follow the instructions for making o Follow the instructions for making
on-line exchanges on-line redemptions
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How to Buy or Sell Class R Shares

If your plan sponsor has selected Class R shares as an investment option, you
may buy Class R shares through your securities dealer or through any financial
institution that is authorized to act as a shareholder servicing agent
("financial advisor"). Contact them for details on how to enter and pay for your
order. Financial advisors include brokers, financial representatives or any
other bank, dealer or other financial institution that has a sub-shareholder
servicing agreement with the fund. Financial advisors may charge additional fees
to investors for those services not otherwise included in their sub-
distribution or servicing agreement, such as cash management or special trust or
retirement investment reporting. The fund's advisor, administrator or their
affiliates may provide compensation to financial advisors for distribution,
administrative and promotional services.
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There are no minimum investments with respect to Class R shares.

Instructions for buying and selling shares must generally be submitted by your
employer-sponsored plan, not by plan participants for whose benefit the shares
are held. Please contact your financial advisor or retirement plan sponsor for
more information.
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Policies You Should Know About

Along with the instructions on the previous pages, the policies below may affect
you as a shareholder. Some of this information, such as the section on dividends
and taxes, applies to all investors, including those investing through
investment providers.

If you are investing through a financial advisor or through a retirement plan,
check the materials you received from them about how to buy and sell shares
because particular financial advisors or other intermediaries may adopt
policies, procedures or limitations that are outside those described by the
fund. Please note that a financial advisor may charge fees separate from those
charged by the fund.

In either case, keep in mind that the information in this prospectus applies
only to the fund's Class A, B, C and R shares. The fund has other share classes,
which are described in a separate prospectus and have different fees,
requirements and services.

In order to reduce the amount of mail you receive and to help reduce expenses,
we generally send a single copy of any shareholder report and prospectus to each
household. If you do not want the mailing of these documents to be combined with
those for other members of your household, please contact your financial advisor
or call (800) 621-1048.

Policies about transactions

The fund is open for business each day the New York Stock Exchange is open. The
fund calculates its share price for each class every business day, as of the
close of regular trading on the Exchange (typically 4:00 p.m. Eastern time, but
sometimes earlier, as in the case of scheduled half-day trading or unscheduled
suspensions of trading). You can place an order to buy or sell shares at any
time.

To help the government fight the funding of terrorism and money laundering
activities, federal law requires all financial institutions to obtain, verify
and record information that identifies each person who opens an account. What
this means to you: When you open an account, we will ask for your name, address,
date of birth, and other information that will allow us to identify you. Some or
all of this information will be used to verify the identity of all persons
opening an account.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

The Scudder Web site can be a valuable resource for shareholders with Internet
access. Go to www.scudder.com to get up-to-date information, review balances or
even place orders for exchanges.
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We might request additional information about you (which, for companies, may
include certain documents, such as articles of incorporation for companies) to
help us verify your identity, and in some cases the information and/or documents
may be required to conduct the verification. The information and documents will
be used solely to verify your identity.

We will attempt to collect any missing required and requested information by
contacting you or your financial intermediary. If we are unable to obtain this
information within the time frames established by each fund then we may reject
your application and order.

The fund will not invest your purchase until all required and requested
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identification information has been provided and your application has been
submitted in "good order." After we receive all the information, your
application is deemed to be in good order and we accept your purchase, you will
receive the net asset value per share next calculated (less any applicable sales
charges) .

If we are unable to verify your identity within time frames established by the
fund, after a reasonable effort to do so, you will receive written notification.

The fund generally will not accept new account applications to establish an
account with a non-US address (APO/FPO and US territories are acceptable) or for
a non-resident alien.

Because orders placed through investment providers must be forwarded to the
transfer agent before they can be processed, you'll need to allow extra time. A
representative of your investment provider should be able to tell you when your
order will be processed. It is the responsibility of your financial advisor to
forward your order to the fund's transfer agent in a timely manner.

Market timing policies and procedures. Short-term and excessive trading of fund
shares may present risks to the fund's long-term shareholders, including
potential dilution in the value of fund shares, interference with the efficient
management of the fund's portfolio (including losses on the sale of
investments), taxable gains to remaining shareholders and increased brokerage
and administrative costs. These risks may be more pronounced for funds investing
in certain securities such as those that trade in foreign markets, are illiquid
or do not otherwise have "readily available market quotations." Certain
investors may seek to employ short-term trading strategies aimed at exploiting
variations in portfolio valuation that arise from the nature of the securities
held by a fund (e.g., "time zone arbitrage").
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The fund discourages short-term and excessive trading. The fund will take steps
to detect and deter short-term and excessive trading pursuant to the fund's
policies as described in this prospectus and approved by the Board. The fund
generally defines short-term trading as purchase and redemption activity,
including exchanges, that occurs within the time period for imposition of
redemption fees. The fund may also take trading activity that occurs over longer
periods into account if the fund reasonably believes such activity is of an
amount or frequency that may be harmful to long-term shareholders or disruptive
to portfolio management.

The fund's policies include:

o a 2.00% redemption fee on fund shares held for less than a specified holding
period (subject to certain exceptions discussed below under "Redemption
fees");

o the fund reserves the right to reject or cancel a purchase or exchange order
for any reason when, in the opinion of the advisor, there appears to be a
pattern of short-term or excessive trading activity by a shareholder or any
other trading activity deemedharmful or disruptive to the fund; and

o the fund will continue to use fair value pricing where appropriate under
policies approved by the fund's Board (See "How the fund calculates share
price")

When a pattern of short-term or excessive trading activity or other trading
activity deemed harmful or disruptive to the fund by an investor is detected,
the advisor may determine to prohibit that investor from future purchases in the
fund or to limit or terminate the investor's exchange privilege. The detection
of these patterns and the banning of further trading are inherently subjective
and therefore involve some selectivity in their application. The advisor seeks
to make such determinations in a manner consistent with the interests of the
fund's long-term shareholders.

There is no assurance that these policies and procedures will be effective in
limiting short-term and excessive trading in all cases. For example, the advisor
may not be able to effectively monitor, detect or limit short-term or excessive
trading by underlying shareholders that occurs through omnibus accounts
maintained by broker-dealers or other financial intermediaries. Depending on the
amount of fund shares held in such omnibus accounts (which may represent most of
the fund's shares), short-term and/or excessive trading of fund shares
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could adversely affect long-term shareholders in the fund. It is important to
note that shareholders that invest through omnibus accounts also may be subject
to the policies and procedures of their financial intermediaries with respect to
short-term and excessive trading in the fund. The fund's policies and procedures
may be modified or terminated at any time.

Redemption fees. The fund imposes a redemption fee of 2.00% of the total
redemption amount (calculated at net asset value, without regard to the effect
of any contingent deferred sales charge; any contingent deferred sales charge is
also assessed on the total redemption amount without regard to the assessment of
the 2.00% redemption fee) on all fund shares redeemed or exchanged within 15
days of buying them (either by purchase or exchange). The redemption fee is paid
directly to the fund, and is designed to encourage long-term investment and to
offset transaction and other costs associated with short-term or excessive
trading. For purposes of determining whether the redemption fee applies, shares
held the longest time will be treated as being redeemed first and shares held
the shortest time will be treated as being redeemed last.

The redemption fee is applicable to fund shares purchased either directly or
through a financial intermediary, such as a broker-dealer. Transactions through
financial intermediaries typically are placed with the fund on an omnibus basis
and include both purchase and sale transactions placed on behalf of multiple
investors. These purchase and sale transactions are generally netted against one
another and placed on an aggregate basis; consequently the identities of the
individuals on whose behalf the transactions are placed generally are not known
to the fund. For this reason, the fund has undertaken to notify financial
intermediaries of their obligation to assess the redemption fee on customer
accounts and to collect and remit the proceeds to the fund. However, due to
operational requirements, the intermediaries' methods for tracking and
calculating the fee may be inadequate or differ in some respects from the
fund's. Subject to approval by DeAM or the fund's Board, intermediaries who
transact business on an omnibus basis may implement the redemption fees
according to their own operational guidelines (which may be different than the
fund's policies) and remit the fees to the fund. In addition, certain
intermediaries that do not currently have the capacity to collect redemption
fees at an account level may be granted a temporary waiver from the fund's
policies until such time as they can develop and implement a system to collect
the redemption fees.
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The redemption fee will not be charged in connection with the following exchange
or redemption transactions: (i) transactions on behalf of participants in
certain research wrap programs; (ii) transactions on behalf of participants in
certain group retirement plans whose processing systems are incapable of
properly applying the redemption fee to underlying shareholders; (iii)
transactions on behalf of any mutual fund advised by the fund's investment
advisor and its affiliates (e.g., "funds of funds") or, in the case of a
master/feeder relationship, redemptions by the feeder fund from the master
portfolio; (iv) transactions following death or disability of any registered
shareholder, beneficial owner or grantor of a living trust with respect to
shares purchased before death or disability; (v) transactions involving hardship
of any registered shareholder; (vi) systematic transactions with pre-defined
trade dates for purchases, exchanges or redemptions, such as automatic account
rebalancing, or loan origination and repayments; (vii) transactions involving
shares purchased through the reinvestment of dividends or other distributions;
(viii) transactions involving shares transferred from another account in the
same fund or converted from another class of the same fund (e.g., shares
converting from Class B to Class A) (the redemption fee period will carry over
to the acquired shares); (ix) transactions initiated by a fund or administrator
(e.g., redemptions for not meeting account minimums, to pay account fees funded
by share redemptions, or in the event of the liquidation or merger of a fund);
or (x) transactions in cases when there are legal or contractual limitations or
restrictions on the imposition of the redemption fee (as determined by the fund
or its agents in their sole discretion).

The fund expects that the waiver for certain group retirement plans and
financial intermediaries will be eliminated over time as their respective
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operating systems are improved. Until such time that these operating systems are
improved, the fund's investment advisor will attempt to monitor the trading
activity in these accounts and will take appropriate corrective action if it
appears that a pattern of short-term or excessive trading or other harmful or
disruptive trading by underlying shareholders exists. The fund reserves the
right to withdraw waivers, and to modify or terminate these waivers or the
redemption fee at any time.
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IRA Rollovers. You may complete a direct rollover from an employer-sponsored
plan offering Class R shares to an IRA account by reinvesting up to the full
amount of your distribution in Class A shares of any Scudder Fund at net asset
value. Subsequent purchases of Class A shares will be made at the public
offering price as described in the prospectus for Class A shares. Please note
that if you terminate your participation in an employer-sponsored plan and
transfer all of your Class R shares, you will lose the privilege of purchasing
Class R shares in the future. Rollovers to a Scudder Class R share IRA are not
permitted.

ScudderACCESS, the Scudder Automated Information Line, 1s available 24 hours a
day by calling (800) 972-3060. You can use ScudderACCESS to get information on
Scudder funds generally and on accounts held directly at Scudder. You can also
use it to make exchanges and sell shares.

QuickBuy and QuickSell let you set up a link between a Scudder account and a
bank account. Once this link is in place, you can move money between the two
with a phone call. You'll need to make sure your bank has Automated Clearing
House (ACH) services. Transactions take two to three days to be completed and
there is a $50 minimum and a $250,000 maximum. To set up QuickBuy or QuickSell
on a new account, see the account application; to add it to an existing account,
call (800) 621-1048.

Telephone and Electronic Transactions. Generally, you are automatically entitled
to telephone transaction privileges but you may elect not to have them when you
open your account or by contacting Shareholder Services at a later date.

Since many transactions may be initiated by telephone or electronically, it's
important to understand that as long as we take reasonable steps to ensure that
an order to purchase or redeem shares is genuine, such as recording calls or
requesting personalized security codes or other information, we are not
responsible for any losses that may occur as a result. For transactions
conducted over the Internet, we recommend the use of a secure Internet browser.
In addition, you should verify the accuracy of your confirmation statements
immediately after you receive them.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

If you ever have difficulty placing an order by phone or fax, you can always
send us your order in writing.
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The fund accepts payment for shares only in US dollars by check, bank or Federal
Funds wire transfer, or by electronic bank transfer. Please note that we cannot
accept cash, traveler's checks, money orders, starter checks, third party
checks, checks drawn on foreign banks, or checks issued by credit card companies
or Internet-based companies.

When you ask us to send or receive a wire, please note that while we don't
charge a fee to send or receive wires, it's possible that your bank may do so.
Wire transactions are generally completed within 24 hours. The funds can only
send wires of $1,000 or more and accept wires of $50 or more.

We do not issue share certificates. However, if you currently have shares in
certificated form, you must include the share certificates properly endorsed or
accompanied by a duly executed stock power when exchanging or redeeming shares.
You may not exchange or redeem shares in certificate form by telephone or via
the Internet.

When you want to sell more than $100,000 worth of shares or send proceeds to a
third party or to a new address, you'll usually need to place your order in
writing and include a signature guarantee. The only exception is if you want
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money wired to a bank account that is already on file with us; in that case, you
don't need a signature guarantee. Also, you don't need a signature guarantee for
an exchange, although we may require one in certain other circumstances.

A signature guarantee is simply a certification of your signature -- a valuable
safeqguard against fraud. You can get a signature guarantee from an eligible
guarantor institution, including commercial banks, savings and loans, trust
companies, credit unions, member firms of a national stock exchange or any
member or participant of an approved signature guarantor program. Note that you
can't get a signature guarantee from a notary public, and we must be provided
with the original guarantee.

Selling shares of trust accounts and business or organization accounts may
require additional documentation. Please contact your financial advisor for more
information.
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When you sell shares that have a CDSC, we calculate the CDSC as a percentage of
what you paid for the shares or what you are selling them for -- whichever
results in the lower charge to you. In processing orders to sell shares, we turn
to the shares with the lowest CDSC first. Exchanges from one fund into another
fund don't affect CDSCs. For each investment you make, the date you first bought
shares is the date we use to calculate a CDSC on that particular investment.

There are certain cases in which you may be exempt from a CDSC. These include:

o the death or disability of an account owner (including a joint owner). This
waiver applies only under certain conditions. Please contact your financial
advisor or Shareholder Services to determine if those conditions exist.

o withdrawals made through an automatic withdrawal plan. Such withdrawals may
be made at a maximum of 12% per year of the net asset value of the account

o withdrawals related to certain retirement or benefit plans

o redemptions for certain loan advances, hardship provisions or returns of
excess contributions from retirement plans

o for Class A shares purchased through the Large Order NAV Purchase Privilege,
redemption of shares whose dealer of record at the time of the investment
notifies Scudder Distributors Inc., the fund's distributor, that the dealer
waives the applicable commission

o for Class C shares, redemption of shares purchased through a dealer-sponsored
asset allocation program maintained on an omnibus record-keeping system,
provided the dealer of record has waived the advance of the first year
distribution and service fees applicable to such shares and has agreed to
receive such fees quarterly

In each of these cases, there are a number of additional provisions that apply
in order to be eligible for a CDSC waiver. Your financial advisor or Shareholder
Services can answer your questions and help you determine if you are eligible.
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If you sell shares in a Scudder fund and then decide to invest with Scudder
again within six months, you can take advantage of the "reinstatement feature."
With this feature, you can put your money back into the same class of a Scudder
fund at its current NAV and for purposes of sales charges it will be treated as
if it had never left Scudder.

You'll be reimbursed (in the form of fund shares) for any CDSC you paid when you
sold. Future CDSC calculations will be based on your original investment date,
rather than your reinstatement date. There is also an option that lets investors
who sold Class B shares buy Class A shares with no sales charge, although they
won't be reimbursed for any CDSC they paid. You can only use the reinstatement
feature once for any given group of shares. To take advantage of this feature,
contact Shareholder Services or your financial advisor.

Money from shares you sell is normally sent out within one business day of when
your order is processed (not when it is received), although it could be delayed
for up to seven days. There are also two circumstances when it could be longer:
when you are selling shares you bought recently by check and that check hasn't
cleared yet (maximum delay: 10 days) or when unusual circumstances prompt the
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SEC to allow further delays. Certain expedited redemption processes may also be
delayed when you are selling recently purchased shares.

You may obtain additional information about other ways to sell your shares by
contacting your financial advisor.

How the fund calculates share price

To calculate net asset value per share or NAV, each share class uses the
following equation:

TOTAL ASSETS - TOTAL LIABILITIES

TOTAL NUMBER OF SHARES OUTSTANDING

The price at which you buy shares is the NAV, although for Class A shares it
will be adjusted to allow for any applicable sales charges (see "Choosing a
Share Class").

The price at which you sell shares is also the NAV, although for Class B and
Class C investors a CDSC may be taken out of the proceeds (see "Choosing a Share
Class") .
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The fund charges a short-term redemption fee equal to 2.00% of the value of
shares, redeemed or exchanged within 15 days of purchase. Please see "Policies
about transactions -- Redemption fees" for further information.

We typically value securities using information furnished by an independent
pricing service or market quotations, where appropriate. However, we may use
methods approved by the fund's Board, such as a fair valuation model, which are
intended to reflect fair value when pricing service information or market
quotations are not readily available or when a security's value or a meaningful
portion of the value of the fund's portfolio is believed to have been materially
affected by a significant event, such as a natural disaster, an economic event
like a bankruptcy filing, or a substantial fluctuation in domestic or foreign
markets, that has occurred between the close of the exchange or market on which
the security is principally traded (for example, a foreign exchange or market)
and the close of the New York Stock Exchange. In such a case, the fund's value
for a security is likely to be different from the last quoted market price or
pricing service information. In addition, due to the subjective and variable
nature of fair value pricing, it is possible that the value determined for a
particular asset may be materially different from the value realized upon such
asset's sale.

Other rights we reserve
You should be aware that we may do any of the following:
o withdraw or suspend the offering of shares at any time

o withhold a portion of your distributions as federal income tax if we have
been notified by the IRS that you are subject to backup withholding or if you
fail to provide us with a correct taxpayer ID number or certification that
you are exempt from backup withholding

o reject a new account application if you don't provide any required or
requested identifying information, or for any other reasons

o refuse, cancel or rescind any purchase or exchange order; freeze any account
(meaning you will not be able to purchase fund shares in your account);
suspend account services; and/or involuntarily redeem your account if we
think that the account is being used for fraudulent or illegal purposes; one
or more of these actions will be taken when, at our sole discretion, they are
deemed to be in the fund's best interest or when the fund is requested or
compelled to do so by governmental authority or by applicable law
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o <close and liquidate your account if we are unable to verify your identity, or

for other reasons; if we decide to close your account, your fund shares will
be redeemed at the net asset value per share next calculated after we
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determine to close your account (less any applicable sales charges or
redemption fees); you may be subject to gain or loss on the redemption of
your fund shares and you may incur tax liability

o for Class A, B and C shares, close your account and send you the proceeds if
your balance falls below $1,000; we will give you 60 days' notice (90 days
for retirement accounts) so you can either increase your balance or close
your account (this policy doesn't apply to most retirement accounts,
investors with an Automatic Investment Plan established with $50 or more per
month, investors with $100,000 or more in Scudder fund shares or in any case
where a fall in share price created the low balance)

o pay you for shares you sell by "redeeming in kind," that is, by giving you
marketable securities (which typically will involve brokerage costs for you
to liquidate) rather than cash; the fund generally won't make a redemption in
kind unless your requests over a 90-day period total more than $250,000 or 1%
of the value of the fund's net assets, whichever is less

o change, add or withdraw various services, fees and account policies (for
example, we may change or terminate the exchange privilege or adjust the
fund's investment minimums at any time)

o suspend or postpone redemptions during periods when the New York Stock
Exchange is closed (other than customary closings), trading is restricted or
when an emergency exists that prevents the fund from disposing of its
portfolio securities or pricing its shares
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Understanding Distributions and Taxes

By law, a mutual fund is required to pass through to its shareholders virtually
all of its net earnings. A fund can earn money in two ways: by receiving
interest, dividends or other income from securities it holds and by selling
securities for more than it paid for them. (A fund's earnings are separate from
any gains or losses stemming from your own purchase and sale of shares.) A fund
may not always pay a distribution for a given period.

The fund intends to pay dividends and distributions to shareholders annually in
December, and if necessary may do so at other times as well.

For federal income tax purposes, income and capital gains distributions are
generally taxable. However, distributions by the fund to retirement plans that
qualify for tax-exempt treatment under federal income tax laws will not be
taxable.

You can choose how to receive your dividends and distributions. You can have
them all automatically reinvested in fund shares (at NAV), all deposited
directly to your bank account or all sent to you by check, have one type
reinvested and the other sent to you by check or have them invested in a
different fund. Tell us your preference on your application. If you don't
indicate a preference, your dividends and distributions will all be reinvested
without sales charges. Distributions are taxable whether you receive them in
cash or reinvest them in additional shares. For Class R shares and retirement
plans, reinvestment at NAV is the only option.

Buying and selling fund shares will usually have tax consequences for you
(except for Class R shares or other shares held in an IRA or other
tax-advantaged account). Your sales of shares may result in a capital gain or
loss for you; whether long-term or short-term depends on how long you owned the
shares. For tax purposes, an exchange is the same as a sale.

For federal income tax purposes, distributions of investment income are
generally taxable as ordinary income. However, distributions by the fund to
retirement plans that qualify for tax-exempt treatment under federal income tax
laws will not be taxable.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

Because each shareholder's tax situation is unique, ask your tax professional
about the tax consequences of your investments, including any state and local

Copyright © 2012 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

tax consequences.
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The tax status of the fund earnings you receive and your own fund transactions,
generally depends on their type:

Generally taxed at long-term Generally taxed at ordinary
capital gain rates: income rates:

Distributions from the fund

o gains from the sale of o gains from the sale of
securities held by the fund for securities held by the fund
more than one year for one year or less

o qualified dividend income o all other taxable income

Transactions involving fund shares

o gains from selling fund shares o gains from selling fund shares
held for more than one year held for one year or less

For taxable years beginning on or before December 31, 2008, distributions of
investment income designated by the fund as derived from qualified dividend
income will be taxed in the hands of individuals at long-term capital gain
rates. Qualified dividend income generally includes dividends from domestic and
some foreign corporations. In addition, the fund must meet holding period and
other requirements with respect to the dividend paying stocks in its portfolio
and the shareholder must meet holding period and other requirements with respect
to the fund's shares for lower rates to apply.

For taxable years beginning on or before December 31, 2008, long-term capital
gain rates applicable to individuals have been temporarily reduced to 15%. For
more information, see the Statement of Additional Information, under "Taxes."

The fund will send you detailed tax information every January. These statements
tell you the amount and the tax category of any dividends or distributions you
received. They also have certain details on your purchases and sales of shares.
Dividends or distributions declared in the last quarter of a given year are
taxed in that year, even though you may not receive the money until the
following January.

If you invest right before a fund pays a dividend, you'll be getting some of
your investment back as a taxable dividend. You can avoid this, if you want, by
investing after the fund pays the dividend. In tax-advantaged retirement
accounts you don't need to worry about this.

Corporations may be able to take a dividends-received deduction for a portion of
income dividends they receive.
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To Get More Information

Shareholder reports -- These include commentary from the fund's management team
about recent market conditions and the effects of the fund's strategies on its
performance. They also have detailed performance figures, a list of everything
the fund owns, and the fund's financial statements. Shareholders get these
reports automatically.

Statement of Additional Information (SAI) -- This tells you more about the
fund's features and policies, including additional risk information. The SAI is
incorporated by reference into this document (meaning that it's legally part of
this prospectus) .

For a free copy of any of these documents or to request other information about
the fund, call (800) 621-1048, or contact Scudder Investments at the address
listed below. The fund's SAI and shareholder reports are also available through
the Scudder Web site. These documents and other information about the fund are
available from the EDGAR Database on the SEC's Internet site at www.sec.gov. If
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you like, you may obtain copies of this information, after paying a copying fee,
by e-mailing a request to publicinfo@sec.gov or by writing the SEC at the
address listed below. You can also review and copy these documents and other
information about the fund, including the fund's SAI, at the SEC's Public
Reference Room in Washington, D.C. Information on the operation of the SEC's
Public Reference Room may be obtained by calling (202) 942-8090.

Scudder Investments SEC

222 South Riverside Plaza Public Reference Section
Chicago, IL 60606-5808 Washington, D.C.
www.scudder.com 20549-0102

(800) 621-1048 WWW.SeC.gov

(202) 942-8090

Distributor

Scudder Distributors, Inc.
222 South Riverside Plaza
Chicago, IL 60606-5808

SCUDDER
INVESTMENTS
SEC File Number:
A Member of
Deutsche Asset Management [LOGO] Scudder Select 500 Fund 811-1444

SCUDDER
INVESTMENTS

Select Equity
Class AARP and Class S Shares

Prospectus

Scudder Select 500 Fund

As with all mutual funds, the Securities and Exchange Commission (SEC) does not
approve or disapprove these shares or determine whether the information in this
prospectus is truthful or complete. It is a criminal offense for anyone to
inform you otherwise.
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"Standard & Poor's(R)," "S&P(R)," "S&P 500(R)," "Standard & Poor's 500," and
"500" are trademarks of The McGraw-Hill Companies, Inc., and have been licensed
for use by Deutsche Investment Management Americas Inc. The Scudder Select 500
Fund is not sponsored, endorsed, sold or promoted by Standard & Poor's and
Standard & Poor's makes no representation regarding the advisability of
investing in the fund.

Additional information may be found in the fund's Statement of Additional
Information.

How the Fund Works

On the next few pages, you'll find information about this fund's investment
goal, the main strategies it uses to pursue that goal and the main risks that
could affect performance.

Whether you are considering investing in the fund or are already a shareholder,
you'll want to look this information over carefully. You may want to keep it on
hand for reference as well.

Remember that mutual funds are investments, not bank deposits. They're not
insured or guaranteed by the FDIC or any other government agency. Their share
prices will go up and down and you could lose money by investing in them.

This prospectus offers two classes of shares for the fund. Class AARP shares
have been created especially for AARP members. Class S shares are generally not
available to new investors. Unless otherwise noted, all information in this
prospectus applies to both classes.

You can find Scudder prospectuses on the Internet for Class AARP shares at
aarp.scudder.com and for Class S shares at myScudder.com.

| Class AARP Class S
ticker symbol | SSLFX SSFFX
fund number | 110 310

Scudder Select 500 Fund

The Fund's Main Investment Strategy
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The fund seeks long-term growth and income by investing at least 80% of total
assets in common stocks of companies that are included in the Standard & Poor's
500 Composite Stock Price Index (S&P 500 Index) (as of March 31, 2005, the S&P
500 Index had a median market capitalization of $§  billion). The fund intends
to invest primarily in companies whose market capitalizations fall within the
normal range of the S&P 500 Index. This index is one of the most widely used
measures of US equity performance.

The fund's managers use a multi-step process to select portfolio securities from
its benchmark index. This process includes the following steps:

Ranking -- using a proprietary computer model, the stocks of companies in the
particular benchmark index are evaluated and ranked based on their growth
prospects, relative valuation and history of rising prices.

Selection -- the lowest ranking stocks in the index are generally excluded from
the portfolio.

Portfolio Construction -- from the remaining stocks, a subset is selected and
weighted to ensure portfolio diversification and to attempt to create a
portfolio that is similar to the benchmark index. Factors to be considered in
the allocation of the remaining stocks include: level of exposure to specific
industries and risk factors such as valuation ratios, earnings growth rates,
price volatility and market capitalization.

OTHER INVESTMENTS While most of the fund's investments are common stocks, the
fund may also invest up to 20% of total assets in investment-grade debt
securities (i.e., grade BBB/Baa and higher). While the managers don't intend to
use derivatives (contracts whose value is based on, for example, indices,
currencies or securities) as principal investments, they may invest in futures
and options as a low cost method of gaining exposure to a particular securities
market without directly investing in those securities.

Ongoing Active Management -- the fund's portfolio is rebalanced on an ongoing
basis as the rankings of the stocks in the benchmark index change over time.

The fund may lend its investment securities up to 331/3 of its total assets to
approved institutional borrowers who need to borrow securities in order to
complete certain transactions.

The Main Risks of Investing in the Fund

There are several risk factors that could hurt the fund's performance, cause you
to lose money or cause the fund's performance to trail that of other
investments.

Stock Market Risk. As with most stock funds, the most important factor with this
fund is how stock markets perform -- in this case, the large company portion of
the US market. When large company stock prices fall, you should expect the value
of your investment to fall as well. Large company stocks at times may not
perform as well as stocks of smaller or mid-size companies. Because a stock
represents ownership in its issuer, stock prices can be hurt by poor management,
shrinking product demand and other business risks. These may affect single
companies as well as groups of companies. In addition, movements in financial
markets may adversely affect a stock's price, regardless of how well the company
performs. The market as a whole may not favor the types of investments the fund
makes and the fund may not be able to get attractive prices for them.

Tracking Error Risk. There are several reasons that the fund's performance may
not replicate the S&P 500 Index exactly:

o Unlike the S&P 500 Index, the fund incurs administrative expenses and
transaction costs in trading stocks.

o The composition of the S&P 500 Index and the stocks held by the fund will
diverge.
o The timing and magnitude of cash inflows from investors buying shares could

create balances of uninvested cash. Conversely, the timing and magnitude of
cash outflows to investors selling shares could require ready reserves of
uninvested cash. Either situation would likely cause the fund's performance
to deviate from that of the S&P 500 Index, which does not include a cash
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component.

Index Fund Risk. Because the fund, under normal circumstances, invests at least
80% of its assets in the stocks of companies that are included in the S&P 500
Index, it has a limited ability to adjust its portfolio in response to
fluctuations in the market segment represented by the index.

Futures and Options Risk. The fund may invest, to a limited extent, in stock
index futures or options, which are types of derivatives. The fund will not use
these derivatives for speculative purposes. Rather, the fund invests in
derivatives to keep cash on hand to meet shareholder redemptions or other needs
while maintaining exposure to the stock market. Risks associated with
derivatives include:

o the risk that the derivative is not well correlated with the security for
which it is acting as a substitute;

o the risk that derivatives used for risk management may not have the intended
effects and may result in losses or missed opportunities; and

o the risk that the fund cannot sell the derivative because of an illiquid
secondary market.

Pricing Risk. At times, market conditions might make it hard to value some
investments. For example, if the fund has valued its securities too highly, you
may end up paying too much for fund shares when you buy the fund. If the fund
underestimates their prices, you may not receive the full market value for your
shares when you sell.

Securities Lending Risk. Any loss in the market price of securities loaned by
the fund that occurs during the term of the loan would be borne by the fund and
would adversely affect the fund's performance. Also, there may be delays in
recovery of securities loaned or even a loss of rights in the collateral should
the borrower of the securities fail financially while the loan is outstanding.
However, loans will be made only to borrowers selected by the fund's delegate
after a review of relevant facts and circumstances, including the
creditworthiness of the borrower.

Other factors that could affect performance include:

o the computer model may eliminate stocks that perform well or fail to
eliminate those that perform poorly

o the managers could be wrong in their analysis of industries, companies,
economic trends, the relative attractiveness of different sizes of stocks or
other matters

The Fund's Performance History

While a fund's past performance (before and after taxes) isn't necessarily a
sign of how it will do in the future, it can be valuable for an investor to
know.

The bar chart shows how performance for the fund's Class S shares has varied
from year to year, which may give some idea of risk. The table on the following
page shows how fund performance compares with a broad-based market index (which,
unlike the fund, does not have any fees or expenses). The performance of both
the fund and the index varies over time. All figures assume reinvestment of
dividends and distributions (in the case of after-tax returns, reinvested net of
assumed tax rates).

In the table, the performance figures for Class AARP prior to its inception on
October 2, 2000 reflect the historical performance of Class S.

The table shows returns on a before-tax and after-tax basis. After-tax returns
are shown for Class S only and will vary for Class AARP. After-tax returns are
estimates, calculated using the historical highest individual federal marginal
income tax rates and do not reflect the impact of state and local taxes. Actual
after-tax returns depend on an investor's tax situation and may differ from
those shown in the table. After-tax returns shown are not relevant to investors
who hold their shares through tax-deferred arrangements, such as 401 (k) plans or
individual retirement accounts.
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Scudder Select 500 Fund

THE ORIGINAL DOCUMENT CONTAINS A BAR CHART HERE

BAR CHART DATA:

2000 -4.50
2001 -10.77
2002 -22.70
2003 26.65
2004

2005 Total Return as of March 31: %

For the periods included in the bar chart:

Best Quarter: %, Q Worst Quarter: %, Q

Since

Return after Taxes on
Distributions and Sale of
Fund Shares

Class AARP (Return before Taxes)
Index (reflects no deductions for
fees, expenses or taxes)

Index: The Standard & Poor's (S&P) 500 Index is a capitalization-weighted index
of 500 stocks. The index is designed to measure performance of the broad
domestic economy through changes in the aggregate market value of 500 stocks
representing all major industries.

In the chart, total returns for 2000 and 2002 would have been lower if operating
expenses hadn't been reduced.

In the table, total returns from inception through 2002 would have been lower if
operating expenses hadn't been reduced.

* Since 5/17/1999. Index comparison begins on 5/31/1999.

Current performance may be higher or lower than the performance data quoted
above. For more recent performance information, call your financial advisor or
1-800-253-2277 (Class AARP) or 1-800-SCUDDER (Class S) or visit our Web site at
aarp.scudder.com (Class AARP) or myScudder.com (Class S).
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The Return after Taxes on Distributions assumes that an investor holds fund
shares at the end of the period. The number only represents the fund's taxable
distributions, not a shareholder's gain or loss from selling fund shares.

The Return after Taxes on Distributions and Sale of Fund Shares assumes that an
investor sold his or her fund shares at the end of the period. The number
reflects both the fund's taxable distributions and a shareholder's gain or loss
from selling fund shares.

How Much Investors Pay

This fund's Class AARP and Class S shares have no sales charges or other
shareholder fees other than a short-term redemption/exchange fee. The fund does
have annual operating expenses, and as a shareholder of either Class AARP or
Class S shares, you pay them indirectly.

Shareholder Fees, paid directly from your
investment

Redemption/Exchange fee on shares owned less than 2.00% 2.00%
15 days (as % of redemption proceeds) "1

Annual Operating Expenses, deducted from fund assets

Net Annual Fund Operating Expenses
(after waiver) "2

~1 This fee is charged on all applicable redemptions or exchanges. Please see
"Policies about transactions" for further information.

~2 Through , the Advisor has contractually agreed to waive all or
a portion of its management fee and reimburse or pay operating expenses of
the fund to the extent necessary to maintain the fund's operating expenses
at % for Class AARP and Class S shares, excluding certain expenses such
as extraordinary expenses, taxes, brokerage, interest, Rule 12b-1
distribution and/or service fees, trustee and trustee counsel fees and
organizational and offering expenses.

Based on the costs above (including __ of capped expenses in each period), this
example helps you compare the expenses of each share class to those of other
mutual funds. This example assumes the expenses above remain the same. It also
assumes that you invested $10,000, earned 5% annual returns, reinvested all
dividends and distributions and sold your shares at the end of each period. This
is only an example; actual expenses will be different.
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Other Policies and Secondary Risks

While the previous pages describe the main points of the fund's strategy and
risks, there are a few other issues to know about:

o Although major changes tend to be infrequent, the fund's Board could change
the fund's investment goal without seeking shareholder approval. The Board
will provide shareholders with at least 60 days' notice prior to making any
changes to the fund's 80% investment policy as described herein.

o As a temporary defensive measure, the fund could shift up to 100% of its
assets into investments such as money market securities. This could prevent
losses, but, while engaged in a temporary defensive position, the fund would
not be pursuing its goal. However, the portfolio managers may choose not to
use these strategies for various reasons, even in very volatile market
conditions.

o The fund may trade securities more actively than many funds. This could raise
transaction costs (thus lowering returns) and could mean higher taxable
distributions.

For more information

This prospectus doesn't tell you about every policy or risk of investing in the
fund.

If you want more information on the fund's allowable securities and investment
practices and the characteristics and risks of each one, you may want to request
a copy of the Statement of Additional Information (the back cover tells you how
to do this).

Keep in mind that there is no assurance that any mutual fund will achieve its
goal.

The fund's complete portfolio holdings as of the end of each calendar month are
posted on www.scudder.com, ordinarily on the 15th day of the following calendar
month, or the first business day thereafter. This posted information generally
remains accessible at least until the fund files its Form N-CSR or N-Q with the
Securities and Exchange Commission for the period that includes the date as of
which the www.scudder.com information is current (expected to be at least three
months) . The fund's Statement of Additional Information includes a description
of the fund's policies and procedures with respect to the disclosure of the
fund's portfolio holdings.
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Who Manages and Oversees the Fund

Scudder Investments is part of Deutsche Asset Management, which is the marketing
name in the US for the asset management activities of Deutsche Bank AG, Deutsche
Investment Management Americas Inc. ("DeIM"), Deutsche Asset Management, Inc.,
Deutsche Asset Management Investment Services Ltd., Deutsche Bank Trust Company
Americas and Scudder Trust Company.

Deutsche Asset Management is a global asset management organization that offers
a wide range of investing expertise and resources, including hundreds of
portfolio managers and analysts and an office network that reaches the world's
major investment centers. This well-resourced global investment platform brings
together a wide variety of experience and investment insight across industries,
regions, asset classes and investing styles.
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DeIM is an indirect, wholly owned subsidiary of Deutsche Bank AG. Deutsche Bank
AG is a major global banking institution that is engaged in a wide range of
financial services, including investment management, mutual funds, retail,
private and commercial banking, investment banking and insurance.

The investment advisor

DeIM is the investment advisor for the fund. Under the supervision of the Board
of Trustees, DeIM, with headquarters at 345 Park Avenue, New York, NY 10154, or
a subadvisor, makes the fund's investment decisions, buys and sells securities
for the fund and conducts research that leads to these purchase and sale
decisions. DeIM and its predecessors have more than 80 years of experience
managing mutual funds and DeIM provides a full range of investment advisory
services to institutional and retail clients. DeIM or a subadvisor is also
responsible for selecting brokers and dealers and for negotiating brokerage
commissions and dealer charges.

DeIM receives a management fee from the fund. For the most recent fiscal year

end, the actual amount the fund paid in management fees was % of its average
daily net assets.
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Subadvisor

Northern Trust Investments, N.A. ("NTI"), 50 South LaSalle Street, Chicago,
Illinois, 60675, an indirect subsidiary of Northern Trust Corporation, is the
subadvisor to the fund.

As of March 31, 2004, NTI had approximately $  billion of assets under
management. DeIM compensates NTI out of the management fee it receives from the
fund.

Pursuant to the subadvisory agreement, NTI performs some of the functions of
DeIM, including making the fund's investment decisions and buying and selling
securities for the fund.

AARP shares

AARP, through its affiliate, AARP Services, Inc., monitors and oversees the AARP
Investment Program from Scudder Investments, but does not act as an investment
advisor or recommend specific mutual funds. DelIM has agreed to pay a fee to AARP
and/or its affiliates in return for the use of the AARP trademark and services
relating to investments by AARP members in AARP Class shares of the fund. This
fee is calculated on a daily basis as a percentage of the combined net assets of
the AARP Classes of all funds managed by DeIM. The fee rates, which decrease as
the aggregate net assets of the AARP Classes become larger, are as follows:
0.07% for the first $6 billion in net assets, 0.06% for the next $10 billion and
0.05% thereafter. These amounts are used for the general purposes of AARP and
its members.
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The portfolio managers

The following people handle the day-to-day management of the fund.

Sheri B. Hawkins is the co-portfolio manager of the Scudder Select 500 Fund. Ms.
Hawkins is a Vice President of Northern Trust Investments, N.A. where she is a
Portfolio Manager responsible for creating implementation strategies, managing
team workflow and monitoring portfolio performance. She joined Northern Trust in
1992.

Gail Grove is the co-portfolio manager of the Scudder Select 500 Fund. Ms. Grove
is a Vice President of Northern Trust Investments, N.A. where she is a Portfolio
Manager of customized equity index portfolios and tax-advantaged equity
portfolios, with expertise in equity overlay programs. She joined Northern Trust
in 1996.

The fund's Statement of Additional Information provides additional information
about the portfolio managers' investments in the fund, a description of their
compensation structure, and information regarding other accounts they manage.
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Regulatory and litigation matters

Since at least July 2003, federal, state and industry regulators have been
conducting ongoing inquiries and investigations ("inquiries") into the mutual
fund industry, and have requested information from numerous mutual fund
companies, including Scudder Investments. It is not possible to determine what
the outcome of these inquiries will be or what the effect, if any, would be on
the funds or their advisors. Publicity about mutual fund practices arising from
these industry-wide inquiries serves as the general basis of a number of private
lawsuits against the Scudder funds. These lawsuits, which previously have been
reported in the press, involve purported class action and derivative lawsuits,
making various allegations and naming as defendants various persons, including
certain Scudder funds, the funds' investment advisors and their affiliates,
certain individuals, including in some cases fund Trustees/Directors, officers,
and other parties. Each Scudder fund's investment advisor has agreed to
indemnify the applicable Scudder funds in connection with these lawsuits, or
other lawsuits or regulatory actions that may be filed making allegations
similar to these lawsuits regarding market timing, revenue sharing, fund
valuation or other subjects arising from or related to the pending inquiries.
Based on currently available information, the funds' investment advisors believe
the likelihood that the pending lawsuits will have a material adverse financial
impact on a Scudder fund is remote and such actions are not likely to materially
affect their ability to perform under their investment management agreements
with the Scudder funds.
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Financial Highlights

These tables are designed to help you understand the fund's financial
performance. The figures in the first part of each table are for a single share.
The total return figures represent the percentage that an investor in the fund
would have earned (or lost), assuming all dividends and distributions were
reinvested. This information has been audited by , an independent
registered public accounting firm, whose report, along with the fund's financial
statements, is included in the annual report (see "Shareholder reports" on the
back cover) .

Scudder Select 500 Fund -- Class AARP

TO BE UPDATED
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Scudder Select 500 Fund -- Class S

TO BE UPDATED
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How to Invest in the Fund

The following pages tell you how to invest in the fund and what to expect as a
shareholder. If you're investing directly with Scudder, all of this information
applies to you.

If you're investing through a "third party provider" -- for example, a workplace
retirement plan, financial supermarket or financial advisor -- your provider may
have its own policies or instructions and you should follow those.

As noted earlier, there are two classes of shares of the fund available through
this prospectus. The instructions for buying and selling each class are slightly
different.
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Instructions for buying and selling Class AARP shares, which have been created
especially for AARP members, are found on the next two pages. These are followed
by instructions for buying and selling Class S shares, which are generally not
available to new investors. Be sure to use the appropriate table when placing
any orders to buy, exchange or sell shares in your account.

How to Buy, Sell and Exchange Class AARP Shares

Buying Shares: Use these instructions to invest directly. Make out your check
to "The AARP Investment Program."

First investment Additional investments

$1,000 or more for regular accounts $50 minimum for regular accounts and
IRA accounts
$500 or more for IRAs
$50 minimum with an Automatic
$500 or more with an Automatic Investment Plan, Payroll Deduction or
Investment Plan Direct Deposit

By mail or express mail (see below)

o For enrollment forms, call Send a personalized investment slip or
1-800-253-2277 short note that includes:

o Fill out and sign an enrollment form o fund and class name

o Send it to us at the appropriate o account number
address, along with an investment
check o check payable to "The AARP

Investment Program"

By wire
o Call 1-800-253-2277 for instructions o Call 1-800-253-2277 for instructions
By phone
Not available o Call 1-800-253-2277 for instructions

With an automatic investment plan

o Fill in the information required on o To set up regular investments from a
your enrollment form and include a bank checking account, call
voided check 1-800-253-2277

Payroll Deduction or Direct Deposit

o Select either of these options on your o Once you specify a dollar amount

enrollment form and submit it. You (minimum $50), investments are
will receive further instructions by automatic.
mail.

Using QuickBuy

Not available o Call 1-800-253-2277 to speak to a
representative

o or, to use QuickBuy on the
Easy-Access Line, call
1-800-631-4636 and follow the
instructions on how to purchase

shares
On the Internet
o Go to "services and forms -- How to o Call 1-800-253-2277 to ensure you
open an account" at aarp.scudder.com have electronic services
o Print out a prospectus and an o Register at aarp.scudder.com

enrollment form
o Follow the instructions for buying
o Complete and return the enrollment shares with money from your bank
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form with your check

account

Regular mail: The AARP Investment Program,
PO Box 219735, Kansas City, MO 64121-9735
PO Box 219743, Kansas City, MO 64121-9743

First Investment:
Additional Investments:

Express,
The AARP Investment Program,

registered or certified mail:
210 W.

Fax number: 1-800-821-6234

10th Street, Kansas City, MO 64105-1614

(for exchanging and selling only)

Exchanging or Selling Shares: Use these instructions to exchange or sell shares
in an account opened directly with Scudder.

Exchanging into another fund

Selling shares

$1,000 or more to open a new account
($500 or more for IRAs)

$50 or more for exchanges between
existing accounts

Some transactions, including most for
over $100,000, can only be ordered in
writing with a signature guarantee; 1if
you're in doubt, see page 28

By phone

o Call 1-800-253-2277 for instructions

o Call 1-800-253-2277 for instructions

Using Easy-Access Line

o Call 1-800- 631-4636 and follow the
instructions

o Call 1-800-631-4636 and follow the
instructions

By mail, express mail or fax
(see previous page)

Your instructions should include:
o your account number
o names of the funds, and the class and

number of shares or dollar amount you
want to exchange

Your instructions should include:
o your account number
o names of the funds, and the class

and number of shares or dollar
amount you want to redeem

With an automatic withdrawal plan

Not available

o To set up regular cash payments from
an account, call 1-800-253-2277

Using QuickSell

Not available

o Call 1-800-253-2277

On the Internet
o Register at aarp.scudder.com
o Go to "services and forms"

o Follow the instructions for making
on-line exchanges

Not available

To reach us:

o Web site aarp.scudder.com

o Program representatives 1-800-253-2277, M-F, 9 a.m. - 6 p.m.

EST

o Confidential fax line 1-800-821-6234,

always open
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o TDD line 1-800-634-9454, M-F, 9 a.m. - 6 p.m. EST
Class AARP o AARP Lump Sum Service for planning and setting up a lump
Services sum distribution

o AARP Legacy Service for organizing financial documents and
planning the orderly transfer of assets to heirs

o AARP Goal Setting and Asset Allocation Service for allocating
assets and measuring investment progress

o For more information, please call 1-800-253-2277.
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How to Buy, Sell and Exchange Class S Shares

Buying Shares: Use these instructions to invest directly. Make out your check
to "The Scudder Funds."

First investment Additional investments

$2,500 or more for regular accounts $50 or more for regular accounts and
IRA accounts

$1,000 or more for IRAs
$50 or more with an Automatic

$1,000 or more with an Automatic Investment Plan

Investment Plan

By mail or express mail (see below)
o Fill out and sign an application Send a Scudder investment slip or
short note that includes:
o Send it to us at the appropriate
address, along with an investment check o fund and class name

o account number

o check payable to "The Scudder Funds"

By wire
o Call 1-800-SCUDDER for instructions o Call 1-800-SCUDDER for instructions
By phone
Not available o Call 1-800-SCUDDER for instructions

With an automatic investment plan

o Fill in the information on your o To set up regular investments from a
application and include a voided check bank checking account, call
1-800-SCUDDER

Using QuickBuy

Not available o Call 1-800-SCUDDER to speak to a
representative

o or, to use QuickBuy on SAIL(TM),
call 1-800-343-2890 and follow the
instructions on how to purchase

shares
On the Internet
o Go to "funds and prices" at o Call 1-800-SCUDDER to ensure you
myScudder.com have electronic services
o Print out a prospectus and a new o Register at myScudder.com

account application
o Follow the instructions for buying
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o Complete and return the application
with your check

shares with money from your bank
account

Regular mail:
First Investment: Scudder Investments,

PO Box 219669, Kansas City, MO 64121-9669

Additional Investments: Scudder Investments, PO Box 219664, Kansas City, MO

64121-9664

Express, registered or certified mail:

Scudder Investments, 210 W. 10th Street,

Fax number: 1-800-821-6234

Kansas City, MO 64105-1614

(for exchanging and selling only)

Exchanging or Selling Shares: Use these instructions to exchange or sell shares
in an account opened directly with Scudder.

Exchanging into another fund

Selling shares

$2,500 or more to open a new account
($1,000 or more for IRAS)

$50 or more for exchanges between
existing accounts

Some transactions, including most for
over $100,000, can only be ordered in
writing with a signature guarantee; if
you're in doubt, see page 28

By phone or wire

o Call 1-800-SCUDDER for instructions

o Call 1-800-SCUDDER for instructions

Using SAIL (TM)

o Call 1-800-343-2890 and follow the
instructions

o Call 1-800-343-2890 and follow the
instructions

By mail, express mail or fax
(see previous page)

Your instructions should include:

o the fund, class and account number
you're exchanging out of

o the dollar amount or number of shares
you want to exchange

o the name and class of the fund you
want to exchange into

o your name (s), signature(s) and
address, as they appear on your

account

0 a daytime telephone number

Your instructions should include:

o the fund, class and account number
from which you want to sell shares

o the dollar amount or number of
shares you want to sell

o your name (s), signature(s) and
address, as they appear on your

account

o0 a daytime telephone number

With an automatic withdrawal plan

Not available

o To set up regular cash payments from
a Scudder account, call
1-800-SCUDDER

Using QuickSell

Not available

o Call 1-800-SCUDDER

On the Internet
o Register at myScudder.com

o Follow the instructions for making
on-line exchanges

o Register at myScudder.com

o Follow the instructions for making
on-line redemptions
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Policies You Should Know About

Along with the instructions on the previous pages, the policies below may affect
you as a shareholder. Some of this information, such as the section on dividends
and taxes, applies to all investors, including those investing through
investment providers.

If you are investing through a financial advisor or through a retirement plan,
check the materials you received from them about how to buy and sell shares
because particular financial advisors or other intermediaries may adopt
policies, procedures or limitations that are outside those described by the
fund. Please note that a financial advisor may charge fees separate from those
charged by the fund.

In either case, keep in mind that the information in this prospectus applies
only to the fund's AARP and S shares. The fund has other share classes, which
are described in a separate prospectus and have different fees, requirements and
services.

In order to reduce the amount of mail you receive and to help reduce expenses,
we generally send a single copy of any shareholder report and prospectus to each
household. If you do not want the mailing of these documents to be combined with
those for other members of your household, please contact your financial advisor
or call 1-800-253-2277 (Class AARP) or 1-800-SCUDDER (Class S).

Policies about transactions

The fund is open for business each day the New York Stock Exchange is open. The
fund calculates the share price for each class every business day, as of the
close of regular trading on the Exchange (typically 4:00 p.m. Eastern time, but
sometimes earlier, as in the case of scheduled half-day trading or unscheduled
suspensions of trading). You can place an order to buy or sell shares at any
time.

THE FOLLOWING SIDEBAR TEXT APPEARS NEXT TO THE PRECEDING PARAGRAPHS.

Questions? You can speak to a Scudder representative between 8 a.m. and 7 p.m.
Eastern time on any fund business day by calling 1-800-253-2277 (Class AARP) or
1-800-SCUDDER (Class S).
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To help the government fight the funding of terrorism and money laundering
activities, federal law requires all financial institutions to obtain, verify,
and record information that identifies each person who opens an account. What
this means to you:

When you open an account, we will ask for your name, address, date of birth, and
other information that will allow us to identify you. Some or all of this
information will be used to verify the identity of all persons opening an
account.

We might request additional information about you (which may include certain
documents, such as articles of incorporation for companies) to help us verify
your identity, and in some cases the information and/or documents may be
required to conduct the verification. The information and documents will be used
solely to verify your identity.

We will attempt to collect any missing required and requested information by
contacting you or your financial intermediary. If we are unable to obtain this
information within the t