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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K

(Mark One)

R ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT OF
1934

FOR THE FISCAL YEAR ENDED October 31, 2012

£ TRANSITION REPOR T PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT
OF 1934

FOR THE TRANSITION PERIOD OF _________ TO _________.

Commission File Number:001-33125

SILVER BULL RESOURCES, INC.
(Exact name of registrant as specified in its charter)

Nevada 91-1766677
State or other jurisdiction of incorporation or organization (I.R.S. Employer Identification No.)

925 West Georgia Street, Suite 1908
Vancouver, B.C. V6C 3L2

(Address of principal executive offices, including zip code)

RegistrantÕs telephone number, including area code:(604) 687-5800

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common Stock, $0.01 Par Value NYSE MKT

Common Stock, $0.01 Par Value
(Title of Class)

Securities registered pursuant to Section 12(g) of the Act:None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act
Yeso No R

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Exchange Act.
Yeso No R

Indicateby checkmark whetherthe registrant(1) hasfiled all reportsrequiredto be filed by Section13 or 15(d) of the Securities
ExchangeAct of 1934during thepreceding12 months(or for suchshorterperiodthat the registrantwasrequiredto file suchreports),
and (2) has been subject to such filing requirements for the past 90 days.
YesR No o
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Indicateby checkmarkwhethertheregistranthassubmittedelectronicallyandpostedon its corporateWebsite,if any, everyInteractive
DataFile requiredto besubmittedandpostedpursuantto Rule405of RegulationS-T (¤232.405of thischapter)duringthepreceding12
months (or for such shorter period that the registrant was required to submit and post such files).
YesR No o

Indicateby checkmarkif disclosureof delinquentfilers pursuantto Item405of RegulationS-K (¤229.405of thischapter)is notcontained
herein,andwill not be contained,to the bestof registrantÕs knowledge,in definitive proxy or informationstatementsincorporatedby
reference in Part III of this Form 10-K or any amendment to this Form 10-K.o

Indicateby checkmarkwhethertheregistrantis a largeacceleratedfiler, anacceleratedfiler, anon-acceleratedfiler, or smallerreporting
company:

Large accelerated filero Accelerated filerR Non-accelerated filero Smaller reporting companyo

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yeso No R

As of January9, 2013, there were 136,160,157sharesof the registrantÕs $0.01 par value Common Stock (ÒCommonStockÓ),
theregistrantÕsonly outstandingclassof votingsecurities,outstanding.As of April 30,2012,theaggregatemarketvalueof theregistrantÕs
voting CommonStockheldby non-affiliates of theregistrantwas$60,205,647basedupontheclosingsalepriceof theCommonStock
as reported by the NYSE MKT.
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WhenweusethetermsÒSilverBull,ÓÒwe,ÓÒus,Óor Òour,Ó weare referringto SilverBull Resources,Inc. andits subsidiaries,unless
the contextotherwiserequires.We haveincludedtechnicaltermsimportant to an understandingof our businessunderÒGlossaryof
CommonTermsÓat the endof this section.Throughoutthis documentwe makestatementsthat are classifiedas Òforward-looking.Ó
Pleasereferto theÒCautionaryStatementRegardingForward-LookingStatementsÓsectionof thisdocumentfor anexplanationof these
types of assertions.

Cautionary Statement Regarding Forward-Looking Statements

This Annual Reporton Form 10-K includescertainstatementsthat may be deemedto be Òforward-lookingstatementsÓwithin the
meaningof Section27A of theSecuritiesAct of 1933,asamended(theÒSecuritiesActÓ),Section21Eof theSecuritiesExchangeAct of
1934,asamended(theÒExchangeActÓ),andtheUnitedStatesPrivateSecuritiesLitigation ReformAct of 1995,andÒforward-looking
informationÓwithin themeaningof applicableCanadiansecuritieslegislation.We usewordssuchasÒanticipate,ÓÒcontinue,ÓÒlikely,Ó
Òestimate,ÓÒexpect,ÓÒmay,ÓÒwill,ÓÒprojection,ÓÒshould,ÓÒbelieve,ÓÒpotential,ÓÒcould,Óor similarwordssuggestingfutureoutcomes
(includingnegativeandgrammaticalvariations)to identify forward-lookingstatements.Thesestatementsinclude,amongotherthings,
plannedactivitiesat the SierraMojadaProject,including expectationsregardingour metallurgical program,the scopeandsizeof the
capitalbudgetfor theSierraMojadaProject,andthepreparationof anupdatedNI 43-101compliantresourceestimateandpreliminary
economic assessment based on the updated resource estimate during 2013; and planned activities at our Gabon properties.

Thesestatementsarebasedon certainassumptionsandanalysesmadeby us in light of our experienceandour perceptionof historical
trends,current conditions,expectedfuture developmentsand other factors we believe are appropriatein the circumstances.Such
statementsare subjectto a numberof assumptions,risks and uncertaintiesand our actualresultscould differ from thoseexpressor
implied in theseforward-lookingstatementsasaresultof thefactorsdescribedunderÒRiskFactorsÓin thisAnnualReportonForm10-K,
including:

áResults of future exploration at our Sierra Mojada Project;

áOur ability to raise necessary capital to conduct our exploration activities, and do so on acceptable terms;

áWorldwide economicand political eventsaffecting the marketpricesfor silver, gold, zinc, lead,manganeseand other
minerals that may be found on our exploration properties;

áThe amount and nature of future capital and exploration expenditures;

áCompetitive factors, including exploration-related competition;

áOur inability to obtain required permits;

áTiming of receipt and maintenance of government approvals;

áUnanticipated title issues;

áChanges in tax laws;

áChanges in regulatory frameworks or regulations affecting our activities;

áOurability to retainkeymanagementandconsultantsandexpertsnecessaryto successfullyoperateandgrowourbusiness;
and

áPolitical andeconomicinstability in Mexico andothercountriesin which we conductour business,andfuture potential
actionsof thegovernmentsin suchcountrieswith respectto nationalizationof naturalresourcesor otherchangesin mining
or taxation policies.

These factors are not intended to represent a complete list of the general or specific factors that could affect us.

All forward-looking statementsspeak only as of the date made. All subsequentwritten and oral forward-looking statements
attributable to us,or personsacting on our behalf, are expresslyqualified in their entirety by the cautionary statements.Except
asrequired by law, we undertake no obligation to update any forward-looking statementto reflect eventsor circumstancesafter
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the date on which it is madeor to reflect the occurrenceof anticipated or unanticipated eventsor circumstances.You should not
place undue reliance on these forward-looking statements.
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Cautionary Note Regarding Exploration Stage Companies

We arean explorationstagecompanyanddo not currentlyhaveany known reservesandcannotbe expectedto haveknown reserves
unlessanduntil a feasibility studyis completedfor theSierraMojadaconcessionsthatshowsprovenandprobablereserves.Therecan
be no assurancethat our concessionscontainprovenandprobablereservesand investorsmay losetheir entire investment.SeeÒRisk
Factors.Ó

Glossary of Common Terms

The following terms are used throughout this Annual Report on Form 10-K.

Concession A grantof a tractof landmadeby agovernmentor othercontrollingauthorityin returnfor stipulated
services or a promise that the land will be used for a specific purpose.

Exploration Stage A prospect that is not yet in either the development or production stage.

Feasibility Study An engineeringstudy designedto define the technical,economic,and legal viability of a mining
project with a high degree of reliability.

Formation A distinct layer of sedimentary rock of similar composition.

Mineralized Material Mineral bearingmaterial such as zinc, silver, gold, lead or manganesethat has beenphysically
delineatedby oneor moreof a numberof methodsincluding drilling, undergroundwork, surface
trenchingandothertypesof sampling.Thismaterialhasbeenfoundto containasufficient amountof
mineralizationof anaveragegradeof metalor metalsto haveeconomicpotentialthatwarrantsfurther
explorationevaluation.While this materialis not currentlyor may neverbe classifiedasreserves,
it is reportedasmineralizedmaterialonly if thepotentialexistsfor reclassificationinto thereserves
category. This materialcannotbe classifiedin the reservescategoryuntil final technical,economic
and legal factors have beendetermined.Under the U.S. Securitiesand ExchangeCommissionÕs
standards,a mineraldepositdoesnot qualify asa reserveunlesstherecoveriesfrom thedepositare
expectedto besufficient to recovertotal cashandnon-cashcostsfor themineandrelatedfacilities
and make a profit.

Mining The processof extractionand beneficiationof mineral reservesto producea marketablemetal
or mineral product.Explorationcontinuesduring the mining processand, in many cases,mineral
reservesareexpandedduringthelife of themineoperationsastheexplorationpotentialof thedeposit
is realized.

Ore, Ore Reserve, or Mineable
Ore Body

Thepartof a mineraldepositwhich couldbeeconomicallyandlegally extractedor producedat the
time of the reserve determination.

Reserves Estimated remaining quantities of mineral deposit and related substancesanticipated to be
recoverable from known accumulations, from a given date forward, based on:

(a) analysis of drilling, geological, geophysical and engineering data;

(b) the use of established technology;

(c) specifiedeconomicconditions,which aregenerallyacceptedasbeingreasonable,andwhich are
disclosed; and

(d) permitted and financed for development

Resources Thosequantitiesof mineraldepositestimatedto existoriginally in naturallyoccurringaccumulations.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Resourcesare,therefore,thosequantitiesestimatedon a particulardateto be remainingin known
accumulationsplus those quantities already produced from known accumulationsplus those
quantities in accumulations yet to be discovered.

Resources are divided into:

(a) discovered resources, which are limited to known accumulations; and

(b) undiscovered resources.

Tonne A metric ton which is equivalent to 2,204.6 pounds.
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PART I

Items 1 and 2. BUSINESS AND PROPERTIES

Overview and Corporate Structure

Silver Bull Resources,Inc. wasincorporatedin the Stateof Nevadaon November8, 1993asthe CadgieCompanyfor the purposeof
acquiringanddevelopingmineralproperties.The CadgieCompanywasa spin-off from its predecessor, PreciousMetal Mines, Inc. In
1996,our namewas changedto Metalline Mining Company(ÒMetallineÓ).On April 21, 2011, we changedour nameto Silver Bull
Resources,Inc. We havenot realizedanyrevenuesfrom our plannedoperationsandwe areconsideredanExplorationStageCompany.
We havenot establishedanyreserveswith respectto our explorationprojects,andmayneverenterinto thedevelopmentwith respectto
any of our projects.

We engagein thebusinessof mineralexploration.We currentlyown or havetheoption to acquirea numberof propertyconcessionsin
Mexicowithin aminingdistrictknownastheSierraMojadaDistrict, locatedin thewest-centralpartof thestateof Coahuila,Mexico. We
conductour operationsin Mexico throughour wholly-ownedsubsidiarycorporations,MineraMetalin S.A. deC.V. (ÒMineraMetalinÓ)
and Contratistasde Sierra Mojada S.A. de C.V. (ÒContratistasÓ)and through Minera MetalinÕs wholly-owned subsidiaryMinas de
Coahuila SBR S.A. de C.V.

In April 2010,Metalline Mining Delaware,Inc., our wholly-ownedsubsidiary, wasmergedwith andinto DomeVenturesCorporation
(ÒDomeÓ).As a result, Dome becamea wholly-owned subsidiaryof Silver Bull. DomeÕs subsidiariesinclude its wholly-owned
subsidiariesDomeAsiaInc.andDomeInternationalGlobalInc.,whichareincorporatedin theBritish Virgin Islands.DomeInternational
Global Inc.Õs subsidiariesinclude its wholly-ownedsubsidiariesincorporatedin Gabon,Dome VenturesSARL Gabonand African
ResourcesSARL Gabon,as well as its 99.99%-ownedsubsidiary, Dome Minerals Nigeria Limited, incorporatedin Nigeria. Dome
VenturesSARL Gabonhasa wholly-ownedsubsidiary, GabonResourcesSARL. We conductour explorationactivitiesin Gabon,Africa
through Dome Ventures SARL Gabon and African Resources SARL Gabon.

Our efforts havebeenconcentratedin expendituresrelatedto explorationproperties,principally in theSierraMojadaPropertylocatedin
Coahuila,Mexico. We havenot determinedwhetherthe explorationpropertiescontainore reservesthat areeconomicallyrecoverable.
Theultimaterealizationof our investmentin explorationpropertiesis dependentuponthesuccessof futurepropertysales,theexistence
of economicallyrecoverablereserves,our ability to obtainfinancingor makeotherarrangementsfor developmentandfutureprofitable
production.Theultimaterealizationof our investmentin explorationpropertiescannotbe determinedat this time, andaccordingly, no
provisionfor anyassetimpairmentthatmayresult,in theeventwe arenot successfulin developingor sellingtheseproperties,hasbeen
made in the accompanying consolidated financial statements except as disclosed in Note 5.

Sierra Mojada Project

Location, Access and Infrastructure

TheSierraMojadaprojectis locatedwithin a mining district knownastheSierraMojadaDistrict. TheSierraMojadaDistrict is located
in thewestcentralpartof thestateof Coahuila,Mexico,neartheCoahuila-Chihuahuastateborderapproximately200kilometerssouthof
theBig Bendof theRio GrandeRiver. Theprincipalmining areaextendsfor approximately5 kilometersin aneast-westdirectionalong
the base of the precipitous, 1,000 meter high, Sierra Mojada Range.

The SierraMojada project site is situatedto the southof the village of Esmeralda,on the northernside of a major escarpmentthat
forms thenorthernmargin of theSierraMojadarange. In general,thesite is approximately1,500metersabovesealevel. Theproject
is accessibleby pavedroadfrom the city of Torreon,Coahuila,which lies approximately250 kilometersto the southwest.Esmerelda
is servedby a rail spurof the CoahuilaDurangorailroad. Thereis an airstrip eastof Esmeralda,althoughits availability is limited,
andanotherairstrip at the nearbyPenolesplant, which we canuseoccasionally. The SierraMojadaDistrict hashigh voltageelectric
powersuppliedby thenationalpowercompany, ComisionFederaldeElectricidad,C.F.E., andis suppliedwaterby themunicipalityof
SierraMojada. Although power levelsaresufficient for currentoperationsandexploration,future developmentof the project,if any,
may require additional power supplies to be sourced.
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Our facilities in Mexico includeoffices,residences,shops,warehousebuildingsandexplorationequipmentlocatedat CalleMina #1,La
Esmeralda, Coahuila, Mexico.

The map below shows the location of the Sierra Mojada project:

Property History

Silver and leadwere first discoveredby a foragingparty in 1879,andmining to 1886consistedof nativesilver, silver chloride,and
leadcarbonateores.After 1886,silver-lead-zinc-coppersulphateoreswithin limestoneandsandstoneunitswereproduced.No accurate
production history has been found for historical mining during this period.

Approximately90 yearsago,zinc silicateandzinc carbonateminerals(ÒZincMantoZoneÓ)werediscoveredunderlyingthesilver-lead
mineralizedhorizon.TheZinc MantoZoneis predominantlyzinc dominated,but with subordinateleadÐrich mantoandis principally
situatedin thefootwall rocksof theSierraMojadaFaultSystem.Sincediscoveryandup to 1990,zinc,silver, andleadoresweremined
from variousminesalongthestrikeof thedepositincludingfrom theSierraMojadaProperty. Oresminedfrom within theseareaswere
hand-sorted, and the concentrate shipped mostly to smelters in the United States.

Activity during the period of 1956 to 1990 consisted of operations by the Mineros Norte–os Cooperativa and operations by individual
owners and operators of pre-existing mines. The Mineros Norte–os operated the San Salvador, Encantada, Fronteriza, Esmeralda, and
Parrena mines, and shipped oxide zinc ore to Zinc NationalÕs smelter in Monterrey, while copper and silver ore were shipped to smelters
in Mexico and the United States.

We estimatethat over 45 mineshaveproducedore from undergroundworkings throughoutthe approximatelyfive kilometerby two
kilometerareathat comprisesthe SierraMojadaDistrict. We estimatethat sinceits discoveryin 1879,the SierraMojadaDistrict has
producedapproximately10 million tonsof silver, zinc, leadandcopperore. The District doesnot havea mill to concentrateore and
all mining conductedthusfar hasbeenlimited to selectivelyminedore of sufficient gradeto direct ship to smelters.We believethat
mill-grademineralizationthatwasnot minedremainsavailablefor extraction.No mining operationsarecurrentlyactivewithin thearea
of the Sierra Mojada District, except for a dolomite quarry by Pe–oles near Esmeralda.

In the 1990Õs, Kennecott Copper Corporation (ÒKennecottÓ)had a joint venture agreementinvolving USMXÕs Sierra Mojada
concessions.Kennecottterminatedthe joint venturein approximately1995. We enteredinto a Joint Explorationand Development
Agreementwith USMX in July 1996involving USMXÕs SierraMojadaconcessions.In 1998,we purchasedtheSierraMojadaandthe
USMX concessionsandtheJointExplorationandDevelopmentAgreementwasterminated.Wealsopurchasedcertainotherconcessions
during this time and conducted exploration for copper and silver mineralization from 1997 through 1999.
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In Octoberof 1999,weenteredinto ajoint venturewith NorthLimited of Melbourne,Australia(nowRio Tinto). NorthLimited withdrew
from the joint venture in October 2000.

We enteredinto a joint ventureagreementwith Pe–olesin November2001.The agreementallowed Pe–olesto acquire60% of the
SierraMojadaprojectby completinga bankableFeasibilityStudyandmakingannualpaymentsto us. During 2002and2003,Pe–oles
conductedanundergroundexplorationprogram. In December2003,thejoint venturewasterminatedby mutualconsentbetweenPe–oles
and us.

Title and Ownership Rights

The SierraMojada Project is comprisedof 43 concessionsconsistingof 392,130hectares(about968,974acres).This includes13
concessionsthat aresubjectto option agreementswhich requirefurther paymentsfrom us,asdescribedbelow. We periodicallyobtain
additionalconcessionsin theSierraMojadaProjectareaandwhetherwe will continueto hold theseadditionalconcessionswill depend
on future exploration work and ability to obtain financing.

Thirteen of the concessionsin the Sierra Mojada project are subject to options to purchasefrom existing third party concession
owners.The agreementsare consideredoption purchaseagreementsand give us the option, but not the obligation, to acquirethe
concessionsat establishedprices. Pursuantto theoptionpurchaseagreements,we arerequiredto makecertainpaymentsovertheterms
of these contracts.The payments required to obtain full ownership of these concessions are set forth in the table below:

Olympia (1 concession)

Payment Date Payment Amount
February 2013 Mexican peso (Ò$MXNÓ)470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000

October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombres (Centenario) and Yolanda III (2 concessions)

Payment Date Payment Amount(1)

Monthly payment beginning August 2014 and
ending August 2016

$20,000 per month

(1) In August 2016, Silver Bull has the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million and Yolanda III (100% interest) for $2
million.
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Poder de Dios, Anexas a Poder de Dios and Ampliacion a Poder de Dios (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million

October 2014 $300,000 $6 million
April 2015(2) $300,000 $7 million

(1) Paymentsshownin thesecondcolumnarerequiredto maintaintheoption.Paymentsshown
in thethird columnreflect thepurchasepriceat thatpoint in time for theacquisitionof 100%of the
concessions. Upon payment of the option purchase price, no subsequent payments are required.

(2) After April 2015,Silver Bull mustpay $300,000every6 monthsin orderto maintainthe
option-purchaseagreement.Duringthisperiod,SilverBull hastheoptionof acquiringPoderdeDios,
Anexas a Poder de Dios and Ampliacion a Poder de Dios (100% interest) for $7 million.

Veta Rica o La Inglesa (1 concession)

Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $400,000 $4 million
April 2014 $500,000 $5 million

(1) Payments shown in the second column are required to maintain the option. Payments
shown in the third column reflect the purchase price at that point in time for the acquisition of
100% of the concessions. Upon payment of the option purchase price, no subsequent payments are
required.

If explorationresultswarrant,we intendto maketheabovepayments.We will recordthesepaymentsaspropertyconcessionassets.In
theeventwe electnot to moveforwardwith thepurchaseoptionoutlinedabove,we will expenseall cumulativecostsdeferredfor each
respective concession.

Eachmining concessionenablesus to explore the underlyingconcessionin considerationfor the paymentof a semi-annualfee to
the Mexican governmentand completionof certainannualassessmentwork. Annual assessmentwork in excessof statutoryannual
requirements can be carried forward and applied to future periods.

Ownershipof a concessionprovides the owner with exclusive explorationand exploitation rights to all minerals locatedon the
concessions,but doesnot includethesurfacerights to therealproperty. Therefore,we will needto negotiateanynecessaryagreements
with theappropriatesurfacelandownersif wedeterminethataminingoperationis feasiblefor theconcessions.Weownsurfacerightsto
five lots in thearea(SierraMojadalot #1,#3,#4,#6 and#7),but anticipatethatwe will berequiredto obtainadditionalsurfacerightsif
we determine that a mining operation is feasible.

Geology and Mineralization

TheSierraMojadaconcessionscontainamineralsystemwhichcanbeseparatedinto two distinctzones:TheÒShallowSilverZoneÓand
theÒZincZone.ÓThesetwo zoneslie alongtheSierraMojadaFaultwhich trendseast-westalongthebaseof theSierraMojadarange.
All of the mineralizationidentified to dateis seenasoxide,which hasbeenderivedfrom primary ÒsulphideÓbodieswhich havebeen
oxidizedandremobilizedinto porousandfracturedrock alongtheSierraMojadaFault.Theformationof a silver rich zone(theShallow
Silver Zone)anda zinc rich zone(theZinc Zone)is a reflectionof themobilityÕs of themetalsin thegroundwaterconditionsat Sierra
Mojada.
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Thegeologyof theDistrict is composedof aCretaceouslimestoneanddolomitesequencesittingon topof theJurassicÒSanMarcosÓred
sediments.This sedimentarysequencehasthenlaterbeenintrudedby Tertiaryvolcanics,which areconsideredto beresponsiblefor the
mineralizationseenat SierraMojada.Historicalminesaredry andtherocksarecompetentfor themostpart.Thethicknessandattitude
of the mineralized material could potentially be amenable to high volume mechanized mining methods and low cost production.
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July 2012 Technical Report

On July 5, 2012,SRK Consulting(Canada),Inc. delivereda technicalreport (the ÒReportÓ)on the silver and zinc mineralizationin
the ÒShallowSilver ZoneÓof the SierraMojadaPropertyin accordancewith CanadianSecuritiesAdministratorsÕNationalInstrument
43-101Ñ Standardsof Disclosurefor Mineral Projects(ÒNI43-101Ó).The resourcewasestimatedfrom 1,118 diamonddrill holes,
24 reversecirculationdrill holes,8,632channelsamplesand2,346long holes.In total, thesecontain160,120assayrecords,of which
144,029recordscontainsilver andzinc assaysvalues.At aneconomiccutoff gradeof 15 grams/tonneof silver for mineralizedmaterial,
theReportindicatesmineralizedmaterialof 48.863million tonnesat anaveragesilver gradeof 45.9grams/tonnesilver andanaverage
zinc percentage of 0.93%. Mineralized material estimates do not include any amounts categorized as inferred resources.

ÒMineralizedmaterialÓas used in this Annual Report on Form 10-K, although permissibleunder the Securitiesand Exchange
CommissionÕs (ÒSECÕsÓ)IndustryGuide7, doesnot indicateÒreservesÓby SECstandards. We cannotbe certain that any part of the
SierraMojadaProjectwill everbeconfirmedor convertedinto SECIndustryGuide7 compliantÒreserves.ÓInvestorsarecautionednot
to assumethat all or anypart of themineralizedmaterialwill everbeconfirmedor convertedinto reservesor that mineralizedmaterial
can be economically or legally extracted.

Sampling, Analysis, Quality Control and Security

Our activities conform to mining industry standardpracticesand very closely follow the Best PracticesGuidelinesof the Canadian
Institute of Mining, Metallurgy, and Petroleum(CIM). Samplingis directedand supervisedby trainedand experiencedgeologists.
Drill coreandothersamplesareprocessedand loggedusing industrystandardmethods.Standardsamples,duplicatesandblanksare
periodicallyenteredinto the streamof samplessubmittedfor assays,andcampaignsof re-samplingandduplicateanalysesandround-
robin inter-laboratoryvalidationsare conductedperiodically. We useALS Chemex- Vancouver(ÒALSChemexÓ)laboratoryas our
independentprimary laboratory. ALS Chemexis ISO 9001:2000certified. All analyticalresultsthatareusedin resourcemodelsare
exclusively from theindependent primary laboratory.

Our consultantsperformtechnicalauditsof our operations,including our formal QA/QC program,andrecommendimprovementsas
needed.A systematicprogramof duplicatesamplingandassayingof representativesamplesfrom previousexplorationactivitieswas
completedin 2010underthedirectionandcontrolof our consultants.Resultsof this studyacceptablyconfirm thevaluesin theproject
database used for resource modeling.

We formerly operateda samplepreparationandan analyticallaboratoryat theproject that preparedsamplesfor shipment,performed
QA/QC analysesto ensureagainstcrosscontaminationof samplesduring preparationandremovedmost low-valuesamplesfrom the
flow to theprimarylaboratory. Forbothcostandperceptionreasons,theinternallaboratoryhasbeenshutdown,andall drill samplesare
submitted directly to ALS Chemex for sample preparation and analyses.

Prior Exploration Activities

We havefocusedour explorationefforts on two primary locations:the ShallowSilver Zoneandthe Zinc Zone. As further described
below, we haveconductedvariousexplorationactivitiesat the SierraMojadaProject,however, to date,we havenot establishedany
reserves, and the project remains in the exploration state and may never enter the development stage.

Prior to 2008,explorationefforts largely focusedontheZinc Zonewith surfaceandundergrounddrilling. In 2008Pincock,Allen, & Holt
(ÒPAHÓ) published a resource report on the Zinc Zone, but no further significant work has been completed on this area until recently.

In fiscal year 2009, we scaledback our explorationactivities and administrativecoststo conservecapital while we tried to secure
additional sources of capital.

After closingthetransactionwith Domein April 2010,wefocusedourexplorationactivitiesatSierraMojadaontheShallowSilverZone
which lies largely at surface. By the end of calendar 2011, approximately 80,000 meters of diamond drilling had been completed.

Thesilver containedwithin theShallowSilver Zoneis seenprimarily assilver halideminerals.Thezinc containedwithin theZinc Zone
is containedmostly in the mineral hemimorphiteand, to a lesseramount,in the mineral smithsonite.Thesesilver andzinc minerals
will probablyrequirea differentprocessingplantto recoverthecontainedmetals.Intensivegeological,mineralogical,metallurgical,and
geochemical studies are currently underway to better understand the characteristics of the silver mineralization.
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2012 Exploration Activities

Approximately19,400metersof drilling from thesurface,targetingtheShallowSilver Zone,and4,100metersof undergrounddrilling,
targeting the Parrenaadit, were completedfrom January2012 to May 2012. From June2012 to October2012 we drilled from
underground,3,500meterstargetingthesilvermineralizationand1,000meterstargetingthezincmineralization.FromNovember1,2012
to December 31, 2012, we drilled 2,000 meters targeting the zinc mineralization.

Thedrilling work completedbetweenJuneandDecember2012wascompletedusing2 undergroundÒTermiteÓrigs ÒtwinningÓa series
of historicaldrill holesat theeasternendof theknownmineralizationof theSierraMojadaProperty. The twinnedholeswereup to 50
meterslong andweredrilled usingBQ sizeddiamondcore.Twinnedholesaredrilled ÒbesideÓexistinghistoricaldrill holesin orderto
confirm thegradeandtenorof thehistoricaldataandincreaseconfidencein thehistoricaldataset.6,500meters,or approximately17%
of a 38,000meterhistoricaldataset,wastwinned.Thetwinning programtargetedtwo mainareasof historicaldrilling, a 1.5 kilometer
zoneof silvermineralizationat theeasternendof theShallowSilverZoneanda1 kilometerzoneof zincmineralizationin theZinc Zone.

In additionto confirming the gradeandtenorof the silver andzinc mineralizationwith the twinning program,muchof the historical
longholedatasetendedin significantmineralization.Thereforetheprogramalsotried to extendtheboundsof theknownmineralization
by drilling longerholes.Due to the limited rangeof the Termitedrills, anddespiteextendingsomeholesby asmuchas25 meters,a
number of holes from the twinning program still ended in mineralization. The twinning program was completed in December 2012.

2013 Exploration Program

As discussedin the ÒMaterialChangesin FinancialCondition,Liquidity and Capital ResourcesÓsectionbelow we haveapproveda
calendaryear2013explorationbudgetof $3.7million for theSierraMojadaProperty. The focusof the2013calendaryearexploration
programis thecompletionof anupdatedNI 43-101compliantresourceestimate,continuedmetallurgical work asdescribedbelowand
the completion of a preliminary economic assessment based on the updated resource estimate.

Metallurgical Studies

OurVicePresidentof Metallurgy, GeorgeRawsthornein conjunctionwith outsidemetallurgicalconsultants,is leadingour metallurgical
program.The goal of this programis to test the silver mineralizationfor heapand agitationcyanideleachmethods.We will also
investigatehow anylow gradezinc (<1%) which reportswith thesilver mineralization,canberecovered.We will alsoreviewall of the
previous metallurgical work completed on the Zinc Zone.

During November2012,we receivedpreliminaryresultsfor metallurgical testingon samplestakenfrom a portionof theShallowSilver
ZoneandtheZinc Zone.On theShallowSilver Zone,metallurgical work focusedon cyanideleachrecoveryof thesilver usingÒBottle
RollÓteststo simulateanagitationleachsystem.OntheZinc Zone,metallurgicalwork focusedonroastingtheorein arotarykiln to fume
off thezincandcollectit asazincoxideconcentrate.Preliminaryresultsfrom theseinitial testswerepromising,andfurthermetallurgical
tests are continuing on samples taken from other areas of the Shallow Silver Zone and Zinc Zone.

Continued Improvement of the Sierra Mojada Infrastructure

The SierraMojadaProjectoffice andcampfacilities receivedan upgradein 2012 to improveon the serviceabilityandutility of the
facilities and the safety surrounding activity on the grounds of the facility.

Exploration of Land Position

During 2011, we conductedanextensiveexplorationprogramon threeprospects:ÒSanFrancisco,ÓÒPalomasNegros,ÓandÒDormidos,Ó
which lie outsidetheimmediatemineralizedzoneat SierraMojada.Initial mappingandprospectingover theseareaslookedpromising.
Only SanFranciscowasdrilled in 2011, andalthoughinterceptingsilver andzinc mineralizationup to 15 metersin width it wasnot
deemed to be a priority target for 2012. Follow up work is planned on the other two prospects in 2013.
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Gabon, Africa Licenses and Interests

We, throughour wholly-ownedsubsidiaryDome,own two explorationlicenses(Ndjole andMitzic), eachcoveringapproximately2,000
squarekilometersin Gabon,Africa. Theseconcessionsarewithout knownreservesandtheprojectis exploratoryin nature.TheNdjole
license and the Mitzic license are approximately 150 km east of Libreville, the capital of Gabon.

The map below shows the location of the Gabon Projects:

In November2006,Domewasgrantedthe Mitzic prospectionpermit covering12,800squarekilometersin Gabon. In July of 2008,
Domeconvertedthreeareasof theMitzic prospectionpermitinto threeÒexplorationÓlicenses,namelytheMitzic explorationlicense,the
Mevangexplorationlicense(which we chosenot to pursue)andthe Ndjole explorationlicense,eachcoveringan areaof 2,000square
kilometers.

TheÒMitzicÓandÒNdjoleÓexplorationlicensestakein areasof ArchaeanbasementrocksandPalaeo-Proteroziccoversequencesthatare
highly prospectivefor gold,manganeseandiron. An extensivestreamsamplingcampaignconductedby theFrenchgeologicalsurveyin
the 1970Õs and1980Õs identified numerousstreamanomalieswithin theseareasthat hadneverbeenexploredwith modernexploration
methodsdue to the densecover of equatorialrainforest,the low populationof the country, and the governmentÕs previousfocus on
petroleumand forestry. The Mitzic explorationlicensetakesin a seriesof Archaeanrocks that include greenstonebelts and banded
iron formationsandis highly prospectivefor iron ore.The Ndjole explorationlicensetakesin Palaeo-Proterozoicrocksthat form part
of the CentralWestAfrican OrogenicBelt, andarestronglydeformedandmetamorphosedto greenschistfacies,makingthemhighly
prospectivefor large ÒorogenicÓ-typegold deposits.The Ndjole licensealso takesin structuraldisruptionsassociatedwith a second
continental-scalestructure,theÒIkoye-IkobeFault.ÓThis areais characterizedby extensiveartisinalgold workingsof which thegold is
thought to come from a local primary source.

TheNdjole licenseandpreviously-heldMevanglicensewerebeingexploredundera joint ventureagreementwith AngloGoldAshanti
(ÒAngloGoldÓ).AngloGold terminatedthis joint ventureeffective August 16, 2012 after incurring explorationexpendituresof $5.9
million. As a result of this termination a 100% interest in the Ndjole license has reverted back to Silver Bull.
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Prior to the joint ventureagreementsbeing terminated,the majority of our work in Gabonwaspreviouslyconductedby AngloGold.
We continueto believethat the Ndjole licensehasgold andmanganesepotentialandthe Mitzic licensehasiron ore potential.We are
currently looking for a joint venture partner on the Ndjole and Mitzic licenses.

To date,threemain coherentgold anomaliesabove50 partsper billion (ÒppbÓ)and over 5km in length and up to 1.5km wide and
severalsmalleranomalouszonesup to 2km in lengthandup to 1km wide havebeenidentified.Backgroundgold valuesin the region
arelessthan5 ppbandresultsabove20 ppbareconsideredanomalous.Over25%of theresultsreceivedto dateareabove30 ppbwith
peakvaluesin excessof 5,000ppb in thesoils.Theanomaliesappearto havestrongstructuralcontrolsconcentratingalongmappedor
inferredlithologicalcontacts,structuralbreaks,andfold hinges.Thereis alsoastrongspatialrelationshipof thegoldanomaliesto a thick
graphiticlithological unit in theareathat is thoughtto representan ideal lithological trap for mineralizingfluids. Initial prospectingin
these anomalous zones has identified a number of gold bearing quartz veins, many of which run between 2 g/t to 5 g/t gold.

Exploratorydrilling hasfocusedonthesegoldanomalies.East-westtrendingdrill fenceshavebeenpositionedto testroughlynorth-south
trendinglithological contactswhich areconsideredas the most favorablesitesfor gold deposition.A total of 5,300metershasbeen
drilled with gold interceptsbetween1 meterto 13 metersin thicknessencountered.The bestinterceptaveraged7.24 g/t gold over 9
meters.Most interceptswerein the1 meterto 3 metersrangeat1 to 4 g/t gold. In additionthedrilling identifiedmanganesewith thebest
manganese intercept averaging 22% manganese over 34.5 meters from surface.

Gabon Facility

Our facilities in Gabonincludethreerentedofficeswhich doubleasliving accommodationsfor staff. Two of theofficesarelocatedin
thecapitalcity of Libreville, andonefield office is locatedin thevillage of Ndjole. TheLibreville offices includeanoffice-houseused
by our staff to coordinateexplorationactivities involving the Mitzic license,andan office-houseusedby our staff to coordinateand
manageexplorationactivitiesfor the Ndjole license.The Ndjole field office is four hoursby sealedroaddueeastfrom Libreville and
is themainstagingpoint for explorationactivitiesfor work on theNdjole license.Field-basedactivitiesherearerun out of tentedfield
camps. Electricity for all offices is supplied from the local grid and from light diesel generators for field camps.

Executive Officers of Silver Bull Resources

We have three executive officers: (1) a Chairman, (2) a President and Chief Executive Officer and (3) a Chief Financial Officer. Set
forth below is information regarding our executive officers.

Name and Residence Age Position
Brian Edgar
Vancouver, BC

62 Chairman

Tim Barry
Vancouver, BC

37 President, Chief Executive Officer and Director

Sean Fallis
Vancouver, BC

33 Chief Financial Officer

Brian Edgar. Mr. EdgarwasappointedChairmanof theBoardof Directorsin April 2010.Mr. Edgarhasbroadexperienceworking in
junior andmid-sizenaturalresourcecompanies.He previouslyservedasDome'sPresidentandChief ExecutiveOfficer from February
2005until it wasacquiredby Silver Bull in April 2010.Further, Mr. Edgarservedon Dome'sBoardof Directorsfrom 1998to 2010.
Mr. Edgarcurrentlyservesasa directorof BlackPearlResourcesInc., DenisonMines Corp.,LucaraDiamondCorp.,Lundin Mining
Corporation,andShaMaranPetroleumCorp.Mr. Edgarpracticedcorporate/securitieslaw in Vancouver, British Columbia,Canadafor
sixteen years.
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Tim Barry. Mr. Barry hasservedasa director, PresidentandChief ExecutiveOfficer of Silver Bull sinceMarch 2011. From August
2010to March2011, heservedasour Vice President- Exploration. Between2006andAugust2010,Mr. Barry spent5 yearsworking
asChief Geologistin WestandCentralAfrica for Dome. During this time, hemanagedall aspectsof DomeÕs explorationprograms,as
well asoversawcorporatecompliancefor DomeÕsvarioussubsidiaries.Mr. BarryalsoservedonDomeÕsboardof directors. In 2005,he
workedasa projectgeologistin Mongoliafor EntreeGold,a companythathasa significantstakein theOyu Tolgoi minein Mongolia.
Between1998and2005,Mr. Barry workedasan explorationgeologistfor RossRiver Mineralson its El Pulpocopper/gold projectin
Sinaloa,Mexico,for CanabravaDiamondsonits explorationprogramsin theJamesBaylowlandsin Ontario,Canada,andfor Homestake
on its PlutonicGold Mine in WesternAustralia. He hasalsoworkedasa mappinggeologistfor theGeologicalSurveyof Canadain the
CoastMountains,andasaresearchassistantat theUniversityof British Columbia,whereheexaminedthepotentialof CO2 sequestration
in Canadausingultramaficrocks. Mr. Barry receiveda bachelorof sciencefrom theUniversityof Otagoin Dundein,New Zealandand
is a registeredgeologist(MAusIMM). He alsoserveson theboardof directorsof AcmeResources,a junior explorationcompanylisted
on the Toronto Stock Exchange.

SeanFallis. Mr. Fallis wasappointedChief FinancialOfficer in April 2011. FromFebruary2011 to April 2011, heservedasour Vice
President- Finance.From July 2008 to February2011, Mr. Fallis servedas the CorporateController for RusoroMining Ltd. Prior
to working at RusoroMining Ltd, he worked at PricewaterhouseCoopersas an Audit SeniorAssociatefrom January2007 to June
2008, where he worked with both Canadian and U.S. publicly-listed companies in the audit and assurancepractice.At
PricewaterhouseCoopers,Mr. Fallis focusedon clients in the mining industry. Further, he worked at SmytheRatcliffe Chartered
Accountantsasastaff accountantfrom September2004to December2006. Mr. Fallis receivedabachelorof sciencefrom SimonFraser
University in 2002 and is a Chartered Accountant.

Competition and Mineral Prices

Mineral Prices

Silver andzinc arecommodities,andtheir pricesarevolatile. From January1, 2012to December31, 2012the price of silver ranged
from a low of $26.67per troy ounceto a high of $37.23per troy ounce,andfrom January1, 2012to November30, 2012thepriceof
zinc rangedfrom a low of $1,816per tonneto a high of $2,058per tonne.Silver andzinc pricesareaffectedby manyfactorsbeyond
our control, includingprevailinginterestratesandreturnson otherassetclasses,expectationsregardinginflation, speculation,currency
values,governmentaldecisionsregardingthedisposalof preciousmetalsstockpiles,globalandregionaldemandandproduction,political
andeconomicconditionsandotherfactors.Thecompetitivenatureof thebusinessandthe riskswith which we arethereforefacedare
discussed further in the item entitled ÒRisk Factors,Ó below.

Thefollowing tablessetforth, for theperiodsindicatedontheLondonMetalExchange,highandlow silverandzincpricesin U.S.dollars
per troy ounceandper tonne,respectively. On October31, 2012,theclosingpriceof silver was$32.28per troy ounce.On October31,
2012, the closing price of zinc was $1,904 per tonne.

Silver
(per troy ounce)

Year High Low
2005 $9.23 $6.39
2006 $14.94 $8.83
2007 $15.82 $11.67
2008 $20.92 $8.88
2009 $19.18 $10.51
2010 $30.70 $15.14
2011 $48.70 $26.16
2012 $37.23 $26.67
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Zinc
(per tonne)

Year High Low
2005 $1,819 $1,196
2006 $4,381 $2,091
2007 $3,848 $2,379
2008 $2,511 $1,113
2009 $2,374 $1,118
2010 $2,414 $1,746
2011 $2,473 $1,871
2012* $2,058 $1,816

* Through November 30, 2012.

Competition

Our industry is highly competitive.We competewith othermining andexplorationcompaniesin connectionwith the acquisitionand
explorationof mineralproperties.Thereis competitionfor a limited numberof mineralpropertyacquisitionopportunities,someof which
is with othercompanieshavingsubstantiallygreaterfinancialresources,staff andfacilitiesthanwedo.As aresult,wemayhavedifficulty
acquiringattractiveexplorationproperties,stakingclaimsrelatedto our propertiesandexploringproperties.Our competitiveposition
depends upon our ability to successfully and economically acquire and explore new and existing mineral properties.

Government Regulation

Mineral explorationactivitiesaresubjectto variousnational,state/provincial,andlocal lawsandregulations,which governprospecting,
development,mining, production,exports,taxes,labor standards,occupationalhealth,wastedisposal,protectionof the environment,
minesafety, hazardoussubstancesandothermatters.Similarly, if anyof our propertiesaredevelopedand/or mined,thoseactivitiesare
alsosubjectto significantgovernmentalregulationandoversight.We will obtainthe licenses,permitsor otherauthorizationscurrently
requiredto conductourexplorationprogram.Webelievethatwearein compliancein all materialrespectswith applicablemining,health,
safety and environmental statutes and the regulations applicable to the mineral interests we now hold in Mexico and Gabon.

Envir onment Regulations

Our activitiesaresubjectto variousnationaland local laws andregulationsgoverningprotectionof the environment.Theselaws are
continuallychangingand,in general,arebecomingmorerestrictive.Weintendto conductbusinessin awaythatsafeguardspublichealth
and the environment. We will conduct our operational compliance with applicable laws and regulations.

Changesto currentstateor federallawsandregulationsin MexicoandGaboncould,in thefuture,requireadditionalcapitalexpenditures
andincreasedoperatingand/or reclamationcosts.Althoughweareunableto predictwhatadditionallegislation,if any, mightbeproposed
or enacted, additional regulatory requirements could impact the economics of our projects.

During fiscal year 2012, we had no material environmental incidents or non-compliance with any applicable environmental regulations.

Employees

We havefive employees,of which, all arefull time. ContratistasdeSierraMojadaS.A. deC.V, our wholly-ownedoperatingsubsidiary
in Mexicocurrentlyhas20employeeswhoareall full time. MineraMetalinS.A.deC.V., ourmineralholdingcompanyin Mexico,does
not haveanyemployees.DomeGabonSARL, our wholly-ownedsubsidiaryin Gabon,has3 employeeswho areall full time. African
Resources SARL Gabon does not have any employees.

Corporate Offices

Ourcorporateofficesarelocatedat925WestGeorgiaStreet,Suite1908,Vancouver, British Columbia,CanadaV6C 3L2. Our telephone
number is (604) 687-5800, and our fax number is (604) 563-6004.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


13

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Available Information

We maintainaninternetwebsiteat http://www.silverbullresources.com. Theinformationon our websiteis not incorporatedby reference
in this Annual Reporton Form 10-K. We makeavailableon or throughour websitecertainreportsandamendmentsto thosereports
that we file with or furnish to the SECin accordancewith the ExchangeAct. Alternatively, you may readandcopy any information
we file with the SECat its public referenceroom at 100 ÒFÓStreetNE, Washington,D.C. 20549.You may obtain informationabout
the operationof the public referenceroom by calling 1-800-SEC-0330.You may alsoobtainthis informationfrom the SECÕs website,
http://www.sec.gov.

Item 1A. RISK FACTORS

A purchaseof our securitiesinvolvesa high degreeof risk. Our business,operatingor financial conditioncouldbeharmeddueto any
of the following risks.Accordingly, investorsshouldcarefully considertheserisks in makinga decisionas to whetherto purchase,sell
or hold our securities.In addition,investorsshouldnotethat therisksdescribedbeloware not theonly risksfacingus.Additional risks
not presentlyknownto us,or risksthat do not seemsignificanttoday, mayalsoimpair our businessoperationsin thefuture.You should
carefully considerthe risks describedbelow, as well as the other informationcontainedin this AnnualReporton Form 10-K and the
documents incorporated by reference herein, before making a decision to invest in our securities.

RISKS RELATED TO OUR BUSINESS:

We may have difficulty meeting our current and future capital requirements.

Our managementandour boardof directorsmonitorour overall costsandexpensesand,if necessary, adjustour programsandplanned
expendituresin anattemptto ensurewehavesufficient operatingcapital.Wecontinueto evaluateourcostsandplannedexpendituresfor
our on-goingexplorationefforts at our SierraMojadaProject.We raisedin excessof $3 million during our 2010fiscal year, increased
our cashandcashequivalentassetsby approximately$14.58million throughthe merger transactionwith DomeVenturesCorporation
(ÒDomeÓ)thatoccurredin April 2010andraisedapproximately$5 million in a privateplacementin fiscal 2011. In addition,we raised
approximately$10.5million from anoffering of our commonstockto certaininvestorsthatoccurredin December2011. However, asof
October31, 2012,we hadworking capitalof $2.9million andcashandcashequivalentsof $3.2million, andthecontinuedexploration
andpossibledevelopmentof the SierraMojadaProjectwill requiresignificantamountsof additionalcapital.If we areunableto fund
future operationsby way of financing,including public or privateofferingsof equity or debtsecurities,we will needto significantly
reduceoperations,which will resultin anadverseimpacton our business,financialconditionsandexplorationactivities.SeeNote1 to
our Consolidated Financial Statements included in this Annual Report on Form 10-K.

We are an exploration stage mining company with no history of operations.

We areanexplorationstageenterpriseengagedin mineralexplorationin Mexico andGabon,Africa. We havea very limited operating
historyandaresubjectto all the risks inherentin a newbusinessenterprise.As anexplorationstagecompany, we mayneverenterthe
developmentandproductionstages.To datewe havehadno revenuesandhaverelied uponequity financing to fund our operations.
The likelihood of our successmustbe consideredin light of the problems,expenses,difficulties, complications,anddelaysfrequently
encounteredin connectionwith anexplorationstagebusiness,andthecompetitiveandregulatoryenvironmentin which we operateand
will operate, such as under-capitalization, personnel limitations, and limited financing sources.

We have no commercially mineable ore body.

No commerciallymineableorebodyhasbeendelineatedon our SierraMojadaProjector on our explorationlicensesin Gabon,Africa,
nor haveour propertiesbeenshownto containprovenor probablemineralreserves.SRK Consulting(Canada),Inc. recentlycompleted
a technicalreporton thesilver andzinc mineralizationin theÒShallowSilver ZoneÓof theSierraMojadaProject.We cannotassureyou
thatanymineraldepositsweidentify ontheSierraMojadaProject,in Gabonor onanotherpropertywill qualify asanorebodythatcanbe
legallyandeconomicallyexploitedor thatanyparticularlevelof recoveryof silveror othermineralsfrom discoveredmineralizationwill
in fact berealized.Most explorationprojectsdo not resultin thediscoveryof commerciallymineableoredeposits.Evenif thepresence
of reserves is established at a project, the legal and economic viability of the project may not justify exploitation.
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Mineral resource estimates may not be reliable.

Therearenumerousuncertaintiesinherentin estimatingquantitiesof mineralizedmaterialsuchassilver, zinc, lead,andgold, including
manyfactorsbeyondour control,andno assurancecanbe given that the recoveryof mineralizedmaterialwill be realized.In general,
estimatesof mineralizedmaterialarebasedupona numberof factorsandassumptionsmadeasof thedateon which theestimateswere
determined, including:

á
geologicalandengineeringestimatesthat haveinherentuncertaintiesandthe assumedeffectsof regulationby governmental
agencies;

á the judgment of the engineers preparing the estimate;

á estimates of future metals prices and operating costs;

á the quality and quantity of available data;

á the interpretation of that data; and

á the accuracy of various mandated economic assumptions, all of which may vary considerably from actual results.

All estimatesare, to somedegree,uncertain.For thesereasons,estimatesof the recoverablemineral resourcespreparedby different
engineersor by thesameengineersat differenttimes,mayvary substantially. As such,thereis significantuncertaintyin anymineralized
material estimate and actual deposits encountered and the economic viability of a deposit may differ materially from our estimates.

Our business plan is highly speculative, and its success largely depends on the successful exploration of our Sierra Mojada
concessions.

Although we hold explorationlicensesin Gabon,our businessplan is focusedon exploringthe SierraMojadaconcessionsto identify
reserves,andif appropriate,to ultimatelydevelopthis property. Further, althoughwe haverecentlyreportedmineralizedmaterialon our
SierraMojadaProject,wehavenotestablishedanyreservesandremainin theexplorationstage.Wemayneverenterthedevelopmentor
productionstage.Explorationof mineralizationanddeterminationof whetherthemineralizationmight beextractedprofitably is highly
speculative,and it may take a numberof yearsuntil productionis possible,during which time the economicviability of the project
maychange.Substantialexpendituresarerequiredto establishreserves,extractmetalsfrom oreandto constructmining andprocessing
facilities.

TheSierraMojadaProjectis subjectto all of therisksinherentin mineralexplorationanddevelopment.Theeconomicfeasibility of any
mineralexplorationand/or developmentprojectis basedupon,amongotherthings,estimatesof thesizeandgradeof mineralreserves,
proximity to infrastructuresandotherresources(suchaswaterandpower),anticipatedproductionrates,capitalandoperatingcosts,and
metalsprices.To advancefrom anexplorationprojectto a developmentproject,we will needto overcomevarioushurdles,includingthe
completionof favorablefeasibility studies,issuanceof necessarypermits,andtheability to raisefurthercapitalto fund activities.There
canbeno assurancethatwe will besuccessfulin overcomingtheserisks.Becauseof our focuson theSierraMojadaProject,thesuccess
of our operationsandour profitability may be disproportionatelyexposedto the impactof adverseconditionsuniqueto the Torreon,
Mexico region, as the Sierra Mojada Project is located 250 kilometers north of this area.

Due to our history of operating losses, we are uncertain that we will be able to maintain sufficient cash to accomplish our business
objectives.

During the yearsendedOctober31, 2012andOctober31, 2011, we sufferednet lossesof $13,360,411 and$12,237,360,respectively.
At October31,2012,we hadstockholdersÕequityof $30,699,624andworking capitalof $2,924,766.Significantamountsof capitalwill
berequiredto continueto exploreandpotentiallydeveloptheSierraMojadaconcessions.We arenot engagedin anyrevenueproducing
activities,andwedonotexpectto bein thenearfuture.Currently, oursourcesof fundingconsistof thesaleof additionalequitysecurities,
enteringinto joint ventureagreementsor sellinga portionof our interestsin our assets.Thereis no assurancethatanyadditionalcapital
that we will requirewill be obtainableon termsacceptableto us, if at all. Failure to obtainsuchadditionalfinancingcould result in
delaysor indefinitepostponementof furtherexplorationof ourprojects.Additional financing,if available,will likely resultin substantial
dilution to existing stockholders.
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Our exploration activities require significant amounts of capital that may not be recovered.

Mineral explorationactivitiesaresubjectto manyrisks,includingtherisk thatno commerciallyproductiveor extractableresourceswill
be encountered.Therecanbe no assurancethat our activitieswill ultimately lead to an economicallyfeasibleprojector that we will
recoverall or any portion of our investment.Mineral explorationoften involvesunprofitableefforts, including drilling operationsthat
ultimatelydo not furtherour explorationefforts.Thecostof mineralsexplorationis oftenuncertainandcostoverrunsarecommon.Our
drilling andexplorationoperationsmay be curtailed,delayedor canceledasa resultof numerousfactors,manyof which arebeyond
our control, including title problems,weatherconditions,compliancewith governmentalrequirements,includingpermittingissues,and
shortages or delays in the delivery of equipment and services.

Our financial condition could be adversely affected by changes in currency exchange rates, especially between the U.S. dollar and
the Mexican peso given our focus on the Sierra, Mojada Project.

Our financial condition is affectedin part by currencyexchangerates,asportionsof our explorationcostsin Mexico andGabonare
denominatedin the local currency. A weakeningU.S.dollar relativeto theMexicanpesowill havetheeffect of increasingexploration
costswhile a strengtheningU.S.dollar will havetheeffect of reducingexplorationcosts.TheGabonlocal currencyis tied to theEuro.
Someof our explorationactivitiesin Mexico aretied to thepeso.TheexchangeratesbetweentheEuroandtheU.S.dollar andbetween
thepesoandU.S.dollar havefluctuatedwidely in responseto internationalpolitical conditions,generaleconomicconditionsandother
factorsbeyondour control.We seekto mitigateexposureto foreigncurrencyfluctuationsby holdinga majority of our cashbalancesin
U.S. dollars.

THE BUSINESS OF MINERAL EXPLORA TION IS SUBJECT TO MANY RISKS:

There are inherent risks in the mineral exploration industry

We are subject to all of the risks inherent in the minerals exploration industry including, without limitation, the following:

á
we aresubjectto competitionfrom a large numberof companies,manyof which aresignificantly larger thanwe are,in the
acquisition, exploration, and development of mining properties;

á
wemightnotbeableraiseenoughmoneyto paythefeesandtaxesandperformthelabornecessaryto maintainourconcessions
in good force;

á
exploration for minerals is highly speculativeand involves substantialrisks and is frequently un-productive,even when
conductedonpropertiesknownto containsignificantquantitiesof mineralization,andourexplorationprojectsmaynot resultin
the discovery of commercially mineable deposits of ore;

á
theprobabilityof anindividualprospecteverhavingreservesthatmeettherequirementsfor reportingunderSECIndustryGuide
7 is remote and any funds spent on exploration may be lost;

á
our operationsare subjectto a variety of existing laws and regulationsrelating to explorationand development,permitting
procedures,safetyprecautions,property reclamation,employeehealthand safety, air quality standards,pollution and other
environmental protection controls and we may not be able to comply with these regulations and controls; and

á
a largenumberof factorsbeyondour control, including fluctuationsin metalprices,inflation, andothereconomicconditions,
will affect the economic feasibility of mining.

Metals prices are subject to extreme fluctuation.

Our activitiesareinfluencedby thepricesof commodities,includingsilver, zinc, lead,gold, manganeseandothermetals.Theseprices
fluctuatewidely andareaffectedby numerousfactorsbeyondourcontrol,includinginterestrates,expectationsfor inflation, speculation,
currencyvalues(in particular the strengthof the U.S. dollar), global and regional demand,political and economicconditionsand
production costs in major metal producing regions of the world.
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Our ability to establishreservesthroughour explorationactivities,our futureprofitability andour long-termviability, depend,in large
part,on themarketpricesof silver, zinc, lead,gold,manganeseandothermetals.Themarketpricesfor thesemetalsarevolatile andare
affected by numerous factors beyond our control, including:

á global or regional consumption patterns;

á supply of, and demand for, silver, zinc, lead, gold, manganese and other metals;

á speculative activities and producer hedging activities;

á expectations for inflation;

á political and economic conditions; and

á supply of, and demand for, consumables required for production.

Futureweaknessin theglobaleconomycouldincreasevolatility in metalspricesor depressmetalsprices,whichcouldin turn reducethe
valueof our properties,makeit moredifficult to raiseadditionalcapital,andmakeit uneconomicalfor us to continueour exploration
activities.

There are inherent risks with foreign operations.

Ourbusinessactivitiesareprimarily conductedin Mexico,andwealsohold interestsin Gabon,andassuch,ouractivitiesareexposedto
variouslevelsof foreignpolitical, economicandotherrisksanduncertainties.Theserisksanduncertaintiesinclude,but arenot limited
to, terrorism,hostagetaking,military repression,extremefluctuationsin currencyexchangerates,high ratesof inflation, labor unrest,
therisksof waror civil unrest,expropriationandnationalization,renegotiationor nullification of existingconcessions,licenses,permits,
approvalsandcontracts,illegal mining,changesin taxationpolicies,restrictionson foreignexchangeandrepatriation,changingpolitical
conditions,currencycontrolsandgovernmentalregulationsthatfavoror requiretherewardingof contractsto localcontractorsor require
foreign contractors to employ citizens of, or purchase supplies from, a particular jurisdiction.

Changes,if any, in mining or investmentpolicies or shifts in political attitude in Mexico and/or Gabonmay adverselyaffect our
explorationand possiblefuture developmentactivities.We may also be affectedin varying degreesby governmentregulationswith
respectto, butnot limited to, foreigninvestment,maintenanceof claims,environmentallegislation,landuse,landclaimsof localpeople,
water useand mine safety. Failure to comply strictly with applicablelaws, regulationsand local practicesrelating to mineral right
applicationsandtenure,could result in loss,reductionor expropriationof entitlements,or the impositionof additionallocal or foreign
parties as joint venture partners with carried or other interests.

The occurrenceof thesevarious factors and uncertaintiescannotbe accuratelypredictedand could have an adverseeffect on our
operations.In addition,legislationin the U.S., Canada,Mexico and/or Gabonregulatingforeign trade,investmentandtaxationcould
have a material adverse effect on our financial condition.

Our Sierra Mojada Project is located in Mexico and is subject to various levels of political, economic, legal and other risks.

The SierraMojadaProject,our primary focus,is in Mexico. In the past,Mexico hasbeensubjectto political instability, changesand
uncertainties,which haveresultedin changesto existinggovernmentalregulationsaffecting mineralexplorationandmining activities.
MexicoÕsstatusasadevelopingcountrymaymakeit moredifficult for usto obtainanyrequiredfinancingfor theSierraMojadaProjector
otherprojectsin Mexico in thefuture.OurSierraMojadaProjectis alsosubjectto avarietyof governmentalregulationsgoverninghealth
andworkersafety, employmentstandards,wastedisposal,protectionof historicandarchaeologicalsites,minedevelopment,protection
of endangeredandprotectedspeciesandothermatters.Mexicanregulatorshavebroadauthorityto shutdownand/or levy finesagainst
facilities that do not comply with regulations or standards.

Our explorationactivitiesin Mexico may be adverselyaffectedin varying degreesby changinggovernmentregulationsrelatingto the
mining industryor shifts in political conditionsthat increasethecostsrelatedto theSierraMojadaProject.Changes,if any, in mining or
investmentpoliciesor shiftsin political attitudemayadverselyaffectour financialcondition.Expansionof ouractivitieswill besubjectto
theneedto obtainsufficient accessto adequatesuppliesof water, assuretheavailability of sufficient power, aswell assufficient surface
rights which could be affected by government policy and competing operations in the area.
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Theoccurrenceof thesevariousfactorsanduncertaintiescannotbeaccuratelypredictedandcouldhaveanadverseeffectonour financial
condition.Futurechangesin applicablelawsandregulationsor changesin theirenforcementor regulatoryinterpretationcouldnegatively
impactcurrentor plannedexplorationactivitieswith theSierraMojadaProjector in respectto anyotherprojectsin which we become
involved in Mexico. Any failure to complywith applicablelawsandregulations,evenif inadvertent,could resultin the interruptionof
exploration operations or material fines, penalties or other liabilities.

Title to our properties may be challenged or defective.

Our future operations,including our activities at the SierraMojada Projectand other explorationactivities, will requireadditional
permitsfrom variousgovernmentalauthorities.Our operationsareandwill continueto begovernedby lawsandregulationsgoverning
prospecting,mineral exploration,exports, taxes, labor standards,occupationalhealth, waste disposal,toxic substances,land use,
environmentalprotection,minesafety, mining royaltiesandothermatters.Therecanbeno assurancethatwe will beableto acquireall
requiredlicenses,permitsor propertyrightsonreasonabletermsor in a timely manner, or atall, andthatsuchtermswill notbeadversely
changed,thatrequiredextensionswill begranted,or that theissuanceof suchlicenses,permitsor propertyrightswill not bechallenged
by third parties.

We attemptto confirm the validity of our rights of title to, or contractrights with respectto, eachmineralpropertyin which we have
a materialinterest.However, we cannotguaranteethat title to our propertieswill not be challenged.The SierraMojadaPropertymay
besubjectto prior unregisteredagreements,interestsor nativelandclaims,andtitle maybeaffectedby undetecteddefects.Theremay
be valid challengesto the title of any of the claims comprisingthe SierraMojadaPropertythat, if successful,could impair possible
developmentand/or operationswith respectto suchpropertiesin thefuture.Challengesto permitsor propertyrights,whethersuccessful
or unsuccessful;changesto thetermsof permitsor propertyrights;or a failure to complywith thetermsof anypermitsor propertyrights
thathavebeenobtained,couldhavea materialadverseeffect on our businessby delayingor preventingor makingcontinuedoperations
economically unfeasible.

A title defectcould result in Silver Bull losing all or a portion of its right, title, andinterestto andin the propertiesto which the title
defectrelates.Title insurancegenerallyis not available,andour ability to ensurethatwe haveobtainedsecuretitle to individual mineral
propertiesor miningconcessionsmaybeseverelyconstrained.In addition,wemaybeunableto operateourpropertiesaspermittedor to
enforceour rightswith respectto our properties.We annuallymonitor theofficial landrecordsin Mexico City to determineif thereare
annotationsindicatingtheexistenceof a legalchallengeagainstthevalidity of anyof our concessions.As of December2012,therewere
no such annotations, nor are we aware of any challenges from the government or from third parties.

In addition, in connectionwith the purchaseof certainmining concessions,the prior managementof Silver Bull agreedto pay a net
royalty intereston revenuefrom future mineral saleson certainconcessionsat the SierraMojada Project,including concessionson
which a significantportionof our mineralizedmaterialis located.Theaggregateamountpayableunderthis royalty is cappedat $6.875
million, anamountthatwill only bereachedif thereis significantfutureproductionfrom theconcessions.In addition,recordsfrom prior
managementindicatethat additionalroyalty interestsmay havebeencreated,althoughthe continuedapplicability andscopeof these
interestsareuncertain.Theexistenceof theseroyalty interestsmayhavea materialeffect on theeconomicfeasibility of potentialfuture
development of the Sierra Mojada Project.

We are subjectto complexenvironmentaland other regulatory risks, which could exposeus to significant liability and delayand,
potentially, the suspension or termination of our exploration efforts.

Our mineralexplorationactivitiesaresubjectto federal,stateandlocal environmentalregulationin the jurisdictionswhereour mineral
propertiesare located.Theseregulationsmandate,amongother things, the maintenanceof air and water quality standardsand land
reclamation.They also set forth limitations on the generation,transportation,storageand disposalof solid and hazardouswaste.No
assurancecanbe given that environmentalstandardsimposedby thesegovernmentswill not be changed,therebypossiblymaterially
adverselyaffectingour proposedactivities.Compliancewith theseenvironmentalrequirementsmayalsonecessitatesignificantcapital
outlays or may materially affect our earning power.

Environmentallegislationis evolvingin amannerwhichwill requirestricterstandardsandenforcement,increasedfinesandpenaltiesfor
non-compliance,morestringentenvironmentalassessmentsof proposedprojects,andaheighteneddegreeof responsibilityfor companies
and their officers, directorsandemployees.As a result of recentchangesin environmentallaws in Mexico, for example,more legal
actionssupportedor sponsoredby non-governmentalgroupsinterestedin haltingprojectsmaybefiled againstcompaniesoperatingin all
industrialsectors,includingtheminingsector. Mexicanprojectsarealsosubjectto theenvironmentalagreementsenteredinto by Mexico,
the United States and Canada in connection with the North American Free Trade Agreement.
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Futurechangesin environmentalregulationin the jurisdictionswhereour projectsare locatedmay adverselyaffect our exploration
activities,makethemprohibitively expensive,or prohibit themaltogether. Environmentalhazardsmayexiston thepropertiesin which
we currentlyhold interests,suchasthe SierraMojadaProject,or may hold interestsin the future,which areunknownto us at present
andthathavebeencausedby usor previousownersor operators,or thatmayhaveoccurrednaturally. We maybeliable for remediating
anydamagethatwe mayhavecaused.The liability could includecostsfor removingor remediatingthe releaseanddamageto natural
resources, including ground water, as well as the payment of fines and penalties.

We may face a shortage of water.

Water is essentialin all phasesof the explorationanddevelopmentof mineralproperties.It is usedin suchprocessesasexploration,
drilling, leaching,placermining,dredging,testing,andhydraulicmining.Both thelackof availablewaterandthecostof acquisitionmay
makeanotherwiseviableprojecteconomicallyimpossibleto complete.Althoughthework completedon theSierraMojadaProjectthus
far indicatesthatanadequatesupplyof watercanprobablybedevelopedin theareafor a futureminingoperation,wewill needto obtain
sufficient access to available water if the project eventually warrants development into a mining operation.

We may face a shortage of supplies and materials.

Themineralindustryhasexperiencedfrom time to time shortagesof certainsuppliesandmaterialsnecessaryin theexplorationfor and
evaluationof mineraldeposits.The pricesat which suchsuppliesandmaterialsareavailablehavealsogreatlyincreased.Our planned
operationscouldbesubjectto delaysdueto suchshortagesandfurtherpriceescalationscould increaseour costsfor suchsuppliesand
materials.Our experienceandthatof othersin theindustryis thatsuppliersareoftenunableto meetcontractualobligationsfor supplies,
equipment, materials, and services, and that alternate sources of supply do not exist.

Competition for outside engineers and consultants is fierce.

We areheavily dependentuponoutsideengineersandotherprofessionalsto completework on our explorationprojects.The mining
industry hasexperiencedsignificant growth over the last severalyearsand as a result,many engineeringand consultingfirms have
experienceda shortageof qualified engineeringpersonnel.We closelymonitor our outsideconsultantsthroughregularmeetingsand
reviewof resourceallocationsandprojectmilestones.However, thelackof qualifiedpersonnelcombinedwith increasedminingprojects
could result in delays in completing work on our exploration projects or result in higher costs to keep personnel focused on our project.

Our non-operating properties are subject to various hazards.

We aresubjectto risksandhazards,includingenvironmentalhazards,theencounteringof unusualor unexpectedgeologicalformations,
cave-ins,flooding, earthquakesandperiodic interruptionsdueto inclementor hazardousweatherconditions.Theseoccurrencescould
resultin damageto, or destructionof, mineralpropertiesor futureproductionfacilities,personalinjury or death,environmentaldamage,
delaysin our explorationactivities,assetwrite-downs,monetarylossesandpossiblelegal liability. We may not be insuredagainstall
lossesor liabilities, eitherbecausesuchinsuranceis unavailableor becausewe haveelectednot to purchasesuchinsurancedueto high
premiumcostsor otherreasons.Althoughwe maintaininsurancein anamountthatwe considerto beadequate,liabilities might exceed
policy limits, in which eventwe couldincur significantcoststhatcouldadverselyaffect our activities. Therealizationof anysignificant
liabilities in connection with our activities as described above could negatively affect our activities and the price of our common stock.

We need and rely upon key personnel.

Presently, we employa limited numberof full-time employees,utilize outsideconsultants,andin largepart rely on thepersonalefforts
of our officersanddirectors.Our successwill depend,in part,upontheability to attractandretainqualifiedemployees.We believethat
we will beableto attractcompetentemployeesandconsultants,but no assurancecanbegiventhatwe will besuccessfulin this regard.
If we areunableto engageandretainthenecessarypersonnel,our businesswould bemateriallyandadverselyaffected.Competitionfor
these professionals is extremely intense.
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RISKS RELATING T O OUR COMMON STOCK:

Further equity financings may lead to the dilution of our common stock.

In orderto financefutureoperations,we mayraisefundsthroughthe issuanceof commonstockor the issuanceof debtinstrumentsor
othersecuritiesconvertibleinto commonstock.We cannotpredictthesizeof futureissuancesof commonstockor thesizeandtermsof
futureissuancesof debtinstrumentsor othersecuritiesconvertibleinto commonstockor theeffect, if any, thatfutureissuancesandsales
of oursecuritieswill haveon themarketpriceof ourcommonstock.Any transactioninvolving theissuanceof previouslyauthorizedbut
unissuedshares,or securitiesconvertibleinto commonstock,would result in dilution, possiblysubstantial,to presentandprospective
security holders.

No dividends are anticipated.

At the presenttime, we do not anticipatepayingdividends,cashor otherwise,on our commonstockin the foreseeablefuture.Future
dividendswill dependon our earnings,if any, our financial requirementsandotherfactors.Therecanbeno assurancethatwe will pay
dividends.

Our stock price can be extremely volatile.

Our commonstockis listed on the TSX andNYSE MKT. The tradingprice of our commonstockhasbeen,andcould continueto be,
subjectto widefluctuationsin responseto announcementsof ourbusinessdevelopments,resultsandprogressof ourexplorationactivities
at theSierraMojadaProjectandin Gabon,progressreportson our explorationactivities,andothereventsor factors.In addition,stock
marketshaveexperiencedextremeprice volatility generallyin recentyears.This volatility hashada substantialeffect on the market
prices of companies, at times for reasons unrelated to their operating performance. These fluctuations could be in response to:

á volatility in metal prices;

á
political developmentsin theforeigncountriesin whichourproperties,or propertiesfor whichweperformservices,arelocated;
and

á news reports relating to trends in our industry or general economic conditions.

These broad market and industry fluctuations may adversely affect the price of our stock, regardless of our operating performance.

Wecannotmakeanypredictionsor projectionsasto whattheprevailingmarketpricefor ourcommonstockwill beatanytime,including
as to whetherour commonstockwill sustainmarketpricesat or nearits offering price, or as to what effect the saleof sharesor the
availability of common stock for sale at any time will have on the prevailing market price.

Item 1B. UNRESOLVED STAFF COMMENTS

None.

Item 3. LEGAL PROCEEDINGS

We are not subject to any pending or, to our knowledge, threatened, legal proceedings.

Item 4. MINE SAFETY DISCLOSURE

Not applicable.
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PART II

Item 5. MARKET FOR REGISTRANTÕS COMMON EQUITY AND RELA TED STOCKHOLDER MA TTERS

Market Information

Ourcommonstockis tradedontheNYSEMKT (formerlyknownastheNYSEAmex)underthesymbolÒSVBL.ÓOnAugust26,2010,
our common stock began trading on the TSX under the symbol ÒSVB.Ó

Thefollowing tablesetsforth thehigh andlow salespricesof our commonstockfor eachquarterduringthefiscal yearsendedOctober
31, 2012, October 31, 2011, as well as through December 31, 2012, as reported by the NYSE MKT and the TSX.

NYSE MKT
(SVBL)

Toronto
Stock Exchange

(SVB) (1)

High Low High Low
($) (Cdn$)

2013
First Quarter (through December 31, 2012) $0.50 $0.40 $0.51 $0.36

2012
First Quarter (January 31, 2012) $0.70 $0.45 $0.70 $0.45

Second Quarter (April 30, 2012) 0.66 0.47 0.60 0.48

Third Quarter (July 31, 2012) 0.54 0.39 0.53 0.41

Fourth Quarter (October 31, 2012) 0.55 0.42 0.54 0.44

2011
First Quarter $1.37 $0.60 $1.27 $0.78

Second Quarter 1.45 0.88 1.33 0.88

Third Quarter 1.04 0.57 0.98 0.58

Fourth Quarter 0.77 0.45 0.75 0.50

(1) Silver Bull began trading on the TSX on August 26, 2010.

The closing price of our Common Stock as reported on December 31, 2012 on the NYSE MKT, was $0.43 per share.

Holders

As of January9, 2013,therewere186holdersof recordof ourcommonstock.Thisdoesnot includepersonswhoholdourcommonstock
in brokerage accounts and otherwise in Òstreet name.Ó

Dividends

We did not declareor paycashor otherdividendson our commonstockduringthelasttwo calendaryears.We haveno plansto payany
dividends in the foreseeable future.
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Securities Authorized for Issuance Under Equity Compensation Plans

As of October 31, 2012, we had two active formal equity compensation plans.

áá

The 2006 Stock Option Plan (the Ò2006PlanÓ)was adoptedby the boardof directorsin May 2006, and approvedby the
stockholdersin July 2006. Five million sharesof commonstockarereservedfor issuanceunderthe2006Plan. As of October
31,2012,optionsto acquire100,002sharesof commonstockareoutstandingpursuantto the2006Planand 4,424,379shares
remain available for issuance under the plan.

áá

The2010StockOptionandBonusPlan(theÒ2010PlanÓ)wasadoptedby theboardof directorsin December2009andapproved
by the stockholdersin April 2010. Under the 2010 Plan, the lesserof (i) 30,000,000sharesor (ii) 10% of the total shares
outstandingwill be reservedto be issueduponthe exerciseof optionsor the grantof stockbonuses.As of October31, 2012,
thereare13,616,015sharesreservedfor issuanceunderthe2010Plan. Optionsto acquire7,430,000sharesof commonstock
are outstanding pursuant to the 2010 plan, and 5,515,657 shares remain available for issuance under the plan.

Thefollowing tablegivesinformationaboutourcommonstockthatmaybeissuedupontheexerciseof options,warrantsandrightsunder
our compensation plans as of October 31, 2012.

Plan Category

Number of securities to be
issued upon exercise of

outstanding options, warrants
and rights

Weighted average exercise
price of outstanding

options, warrants and rights

Number of securities
remaining available for

futur e issuance

Equity compensationplans
approved bysecurity holders 7,530,002(1) $0.66 9,940,036(2)

Equity compensationplans not
approved by security holders 90,000(3) $0.34 Ñ

Total 7,620,002 $0.66 9,940,036

(1) Includes:(i) optionsto acquire100,002sharesof commonstockunderthe 2006Plan;and (ii) optionsto acquire7,430,000
shares of common stock under the 2010 Plan.

(2) Includes:(i) 4,424,379sharesof commonstockavailablefor issuanceunderthe2006Plan;and(ii) 5,515,657sharesof common
stock available for issuance under the 2010 Plan.

(3) Includes warrants to purchase 90,000 shares as compensation for financial services to David Nahmias.

Recent Sales of Unregistered Securities and Purchases of Equity Securities by the Issuer

No sales of unregistered equity securities occurred during the period covered by this report and through January9, 2013.

No purchases of equity securities were made by or on behalf of Silver Bull or any Òaffiliated purchaserÓ within the meaning of Rule
10b-18 under the Exchange Act during the period covered by this report.
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Performance Graph

Thefollowing informationin this Item5 of this AnnualReporton Form 10-K is not deemedto beÒsolicitingmaterialÓor to beÒfiledÓ
with theSECor subjectto the liabilities of Section8 of theExchangeAct, andwill not bedeemedto be incorporatedby referenceinto
anyfiling undertheSecuritiesActor the ExchangeAct,exceptto theextentwespecificallyincorporateit by referenceinto sucha filing.

Thefollowing graphcomparesthecumulativereturnprovidedto stockholdersof SilverBull relativeto thecumulativetotal returnsof the
NYSE MKT CompositeIndex (XAX) andthe PhiladelphiaGold andSilver Index (XAU). An investmentof $100is assumedto have
beenmadein our commonstockandin eachof theindexeson October31,2007andits relativeperformanceis trackedthroughOctober
31, 2012.The indices are included for comparative purpose only.

Oct. 31,
2007

Oct. 31,
2008

Oct. 31,
2009

Oct. 31,
2010

Oct. 31,
2011

Oct.31,
2012

Silver Bull Resources, Inc. (SVBL) $100.00 $13.19 $16.56 $19.33 $20.55 $15.03
NYSE MKT Composite Index (XAX) $100.00 $57.97 $69.25 $82.36 $89.80 $93.24
Philadelphia Gold and Silver Index (XAU) $100.00 $43.09 $83.27 $108.61 $106.99 $100.08
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Item 6. SELECTED FINANCIAL DA TA

Thefollowing tablesummarizescertainselectedconsolidatedfinancialdatawith respectto SilverBull andshouldbereadin conjunction
with the Consolidated Financial Statements and Notes thereto appearing elsewhere in this report.

FINANCIAL HIGHLIGHTS

(In thousands, except per share data)

Year Ended October31, 2012 2011 2010(1) 2009 2008

Revenues $ Ñ $ Ñ $ Ñ $ Ñ $ Ñ
Loss from operations (13,380) (11,745) (10,838) (4,453) (8,743)
Net loss (13,360) (12,237) (9,405) (4,724) (12,320)
Basic and diluted loss per common
share (0.10) (0.11) (0.12) (0.12) (0.31)
Cash and cash equivalents 3,201 4,240 10,571 1,483 2,229
Total assets 32,354 35,214 41,313 7,042 7,818
StockholdersÕ equity 30,700 32,991 39,526 6,237 7,440

(1)
On April 16, 2010, we completed a merger transaction with Dome whereby Dome became our wholly owned subsidiary. At
the closing of the transaction, as a result of the transaction, $11,961,516 of net proceeds from DomeÕs special warrant offering
and the cash acquired in the transaction, our cash and cash equivalents increased by approximately $14,580,000.

Item 7. MANAGEMENTÕS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Business Overview

Silver Bull, incorporatedin Nevada,is an explorationstagecompany, engagedin the businessof mineral exploration.Our primary
objectiveis to define sufficient mineral reserveson the SierraMojada Propertyto justify the developmentof a mechanizedmining
operation.We conductour operationsin Mexico throughour wholly-ownedMexicansubsidiaries,MineraandContratistas,andthough
MineraÕswholly-ownedsubsidiaryMinas.However, asnotedabove,wehavenotestablishedanyreservesat theSierraMojadaProperty,
and are in the exploration stage and may never enter the development or production stage.

On April 16,2010,we completedamergertransactionwith DomewherebyDomebecameour wholly-ownedsubsidiary. Domethrough
its subsidiariesholdstwo explorationlicensesin Gabon,WestAfrica coveringapproximately4,000squarekilometersandenteredinto
a joint ventureagreementwith a subsidiaryof AngloGoldon its Ndjole licenseandpreviouslyheldMevanglicense.Domealsoentered
into a secondjoint ventureagreementon theOgoouelicenseheldby AngloGold.TheNdjole andMevangJointVentureAgreementand
OgooueJointVentureAgreementwereterminatedby AngloGoldeffectiveAugust16,2012. WebelievethattheNdjole licensehasgold
andmanganesepotentialandtheMitzic licensehasiron orepotential.We arecurrentlylooking for a joint venturepartneron theNdjole
andMitzic licenses.Operationsin Gabonareconductedby DomeÕssubsidiariesDomeVenturesSARL Gabon,African ResourcesSARL
Gabon and Gabon Resources SARL.

Our principalofficesarelocatedat 925WestGeorgia Street,Suite1908,Vancouver, BC, CanadaV6C 3L2, andour telephonenumberis
604-687-5800.
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Curr ent Year Developments

Sierra Mojada Property

In January2012, the boardof directorsapproveda calendaryear 2012 explorationbudgetof $14.6 million for the SierraMojada
Propertyanda$1.9million budgetfor generalandadministrationexpense.Themajority of budgetedexpendituresrelatedto drilling and
metallurgy on thesilver andzinc mineralizationandconcessionoptionpurchaseagreementpayments.Dueto volatile marketconditions
asof June2012,we decidedto reduceactivity at the SierraMojadaProperty. Our updatedexplorationbudgetfor the SierraMojada
propertyfor theperiodfrom June2012to December2012was$4.5million comparedto $7.9million in theoriginalbudget.Theupdated
explorationbudgetfocusedonmetallurgy, compilinggeologicaldatato betterdelineatefuturedrill targetsanda3,000meterunderground
drill programwhich wassubsequentlyincreasedto 5,000meterstargetingsilver andzinc mineralizationdefinedby significanthistorical
work in the Shallow Silver Zone.

Mineralized Material Estimate

On July 5, 2012,SRK Consulting(Canada),Inc. delivereda technicalreport(theÒReportÓ)on thesilver andzinc mineralizationin the
ÒShallowSilver ZoneÓof the SierraMojadaPropertyin accordancewith the CanadianSecuritiesAdministratorsÕNationalInstrument
43-101Ñ Standardsof Disclosurefor Mineral Projects(ÒNI43-101Ó).The resourcewasestimatedfrom 1,118 diamonddrill holes,
24 reversecirculationdrill holes,8,632channelsamplesand2,346long holes.In total, thesecontain160,120assayrecords,of which
144,029recordscontainsilver andzinc assaysvalues.At aneconomiccutoff gradeof 15 grams/tonneof silver for mineralizedmaterial,
theReportindicatesmineralizedmaterialof 48.863million tonnesat anaveragesilver gradeof 45.9grams/tonnesilver andanaverage
zinc percentage of 0.93%. Mineralized material estimates do not include any amounts categorized as inferred resources.

ÒMineralizedmaterialÓas used in this Annual Report on Form 10-K, although permissibleunder the Securitiesand Exchange
CommissionÕsIndustryGuide7, doesnot indicateÒreservesÓbySECstandards. Wecannotbecertainthatanypart of theSierraMojada
Project will everbe confirmedor convertedinto SECIndustryGuide7 compliantÒreserves.ÓInvestorsare cautionednot to assume
that all or any part of the mineralizedmaterial will everbe confirmedor convertedinto reservesor that mineralizedmaterial can be
economically or legally extracted.

Drilling

Approximately19,400metersof drilling from thesurface,targetingtheShallowSilver Zoneand4,100metersof undergrounddrilling,
targeting the Parrenaadit, were completedfrom January2012 to May 2012. From June2012 to October2012, we drilled from
underground3,500meterstargeting the silver mineralization,and1,000meters,targeting the zinc mineralization.From November1,
2012 to December 31, 2012, we drilled 2,000 meters targeting the zinc mineralization.

Thedrilling work completedbetweenJuneandDecember2012wascompletedusing2 undergroundÒTermiteÓrigs ÒtwinningÓa series
of historicaldrill holesat theeasternendof theknownmineralizationof theSierraMojadaProperty. The twinnedholeswereup to 50
meterslong andweredrilled usingBQ sizeddiamondcore.Twinnedholesaredrilled ÒbesideÓexistinghistoricaldrill holesin orderto
confirm thegradeandtenorof thehistoricaldataandincreaseconfidencein thehistoricaldataset.6,500meters,or approximately17%
of a 38,000meterhistoricaldataset,wastwinned.Thetwinning programtargetedtwo mainareasof historicaldrilling, a 1.5 kilometer
zoneof silvermineralizationat theeasternendof theShallowSilverZoneanda1 kilometerzoneof zincmineralizationin theZinc Zone.

In additionto confirming the gradeandtenorof the silver andzinc mineralizationwith the twinning program,muchof the historical
longholedatasetendedin significantmineralization.Thereforetheprogramalsotried to extendtheboundsof theknownmineralization
by drilling longerholes.Due to the limited rangeof the Termitedrills, anddespiteextendingsomeholesby asmuchas25 meters,a
number of holes from the twinning program still ended in mineralization. The twinning program was completed in December 2012.

Metallurgical Studies

OurVicePresidentof Metallurgy, GeorgeRawsthorne,in conjunctionwith outsidemetallurgicalconsultants,is leadingourmetallurgical
program.The goal of this programis to test the silver mineralizationfor heapand agitationcyanideleachmethods.We will also
investigatehow anylow gradezinc (<1%) which reportswith thesilver mineralization,canberecovered.We will alsoreviewall of the
previous metallurgical work completed on the Zinc Zone.

During November2012,we receivedpreliminaryresultsfor metallurgical testingon samplestakenfrom a portionof theShallowSilver
ZoneandtheZinc Zone.On theShallowSilver Zone,metallurgical work focusedon cyanideleachrecoveryof thesilver usingÒBottle
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RollÓteststo simulateanagitationleachsystem.OntheZinc Zone,metallurgicalwork focusedonroastingtheorein arotarykiln to fume
off thezincandcollectit asazincoxideconcentrate.Preliminaryresultsfrom theseinitial testswerepromising,andfurthermetallurgical
tests are continuing on samples taken from other areas of the Shallow Silver Zone and Zinc Zone.
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Geological Mapping

In additionto drilling theextensionsontheShallowSilverZone,aregionalmappingandprospectingexplorationprogramfocusedonthe
PalamosNegrosandDormidosis underway. Theaim of this programis to identify drill targetsin theseprospectsoutsideof theShallow
Silver Zone.

2013 Exploration Program

As discussedin the ÒMaterialChangesin FinancialCondition,Liquidity and Capital ResourcesÓsectionbelow we haveapproveda
calendaryear2013explorationbudgetof $3.7million for theSierraMojadaProperty. The focusof the2013calendaryearexploration
programis thecompletionof anupdatedNI 43-101compliantresourceestimate,continuedmetallurgical work asdescribedpreviously
and the completion of a preliminary economic assessment based on the updated resource estimate.

Gabon Property

The majority of our work in Gabonwas previouslyconductedby AngloGold under the termsof certain joint ventureagreements.
Effective August 16, 2012, AngloGold terminatedthoseagreements.We continueto believe that the Ndjole licensehas gold and
manganesepotentialandtheMitzic licensehasiron orepotential.We arecurrentlylooking for a joint venturepartneron theNdjole and
Mitzic licenses.

To date,threemain coherentgold anomaliesabove50 partsper billion (ÒppbÓ)and over 5km in length and up to 1.5km wide and
severalsmalleranomalouszonesup to 2km in lengthandup to 1km wide havebeenidentified.Backgroundgold valuesin the region
arelessthan5 ppbandresultsabove20 ppbareconsideredanomalous.Over25%of theresultsreceivedto dateareabove30 ppbwith
peakvaluesin excessof 5,000ppb in thesoils.Theanomaliesappearto havestrongstructuralcontrolsconcentratingalongmappedor
inferredlithologicalcontacts,structuralbreaks,andfold hinges.Thereis alsoastrongspatialrelationshipof thegoldanomaliesto a thick
graphiticlithological unit in theareathat is thoughtto representan ideal lithological trap for mineralizingfluids. Initial prospectingin
these anomalous zones has identified a number of gold bearing quartz veins, many of which run between 2 g/t to 5 g/t gold.

Exploratorydrilling hasfocusedonthesegoldanomalies.East-westtrendingdrill fenceshavebeenpositionedto testroughlynorth-south
trendinglithological contactswhich areconsideredas the most favorablesitesfor gold deposition.A total of 5,300metershasbeen
drilled with gold interceptsbetween1 meterto 13 metersin thicknessencountered.The bestinterceptaveraged7.24 g/t gold over 9
meters.Most interceptswerein the1 meterto 3 metersrangeat1 to 4 g/t gold. In additionthedrilling identifiedmanganesewith thebest
manganese intercept averaging 22% manganese over 34.5 meters from surface.

Management Changes

On February22, 2012,JoshuaCrumbwasappointedto the Boardof Directorsasan independentdirector. Mr. Crumbis an engineer
andmineraleconomistwith a wide rangeof executiveexperiencein themining industry. Mr. Crumbis a co-founderof LEC Minerals
Inc, a privateinvestmentcorporationthat alsoprovidesadvisoryservicesfor mining/explorationcompanies.Mr. Crumbwasformerly
the SeniorMetalsStrategistat GoldmanSachs,working in the commodityresearchdivision in Londonandhasheld variouspositions
within theLundin groupof companies.Mr. Crumbholdsa Bachelorof Sciencedegreein EngineeringandMasterof Sciencein Mineral
Economics from the Colorado School of Mines

OnFebruary22,2012,JohnMcClintockwasappointedto theBoardof Directors.Mr. McClintockhasasignificantamountof experience
in all facetsof themineralexplorationbusiness,which hascomefrom managinglargeexplorationorganizations.He currentlyservesas
thePresidentof McClintock GeologicalManagement,which providesongoingmanagementservicesto NorthisleCopperandGold Inc.
andSavantExplorationsLtd. Mr. McClintock holdsan MBA from SimonFraserUniversity andan undergraduatedegreein geology,
with honors,from theUniversityof British Columbia. Heis amemberof theProfessionalEngineersof British Columbia,theProspectors
and Developers Association of British Columbia, and the Association of Mineral Exploration of British Columbia.

On February22, 2012,Dr. Nicole Adshead-BellandDuncanHsia informedtheBoardof Directorsof their decisionnot to standfor re-
electionasdirectorsof Silver Bull at the2012annualmeetingof shareholders(theÒAnnualMeetingÓ).Accordingly, Dr. Adshead-Bell
and Duncan Hsia ceased being directors of Silver Bull at the conclusion of the 2012 Annual Meeting.

On July 4, 2012, the IndependentContractorAgreementbetweenSilver Bull and JasonCunliffe, Silver BullÕs Vice Presidentof
Exploration, was terminated.
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On June6, 2012,Silver Bull enteredinto anamendedandrestatedemploymentagreementwith SeanFallis thatprovidesfor anannual
basesalaryeffective May 1, 2012 of $CDN 165,000. The amendedand restatedemploymentagreementprovidesthat Mr. Fallis is
entitled to written noticeof terminationfor up to six monthsif Mr. Fallis meetscertainemploymenttermsand is terminatedwithout
cause.Furtherupona changeof control (which is definedin theamendedandrestatedemploymentagreement),Mr. Fallis is entitledto
receivea severancepaymentof up to 12 monthsof his basesalaryplusthepreviousyearbonus,if Mr. Fallis terminateshis employment
within three months of such change in control.

Results of Operations

For the fiscal yearendedOctober31, 2012,we experienceda consolidatednet lossof $13,360,000or approximately$0.10per share,
comparedto a consolidatednetlossof $12,237,000or approximately$0.11 pershareduringthefiscal yearendedOctober31,2011. The
$1,123,000increasein the consolidatednet losswasprimarily dueto a $2,916,000increasein explorationandpropertyholding costs
in the 2012fiscal yearfrom the 2011 fiscal yearandotherincomeof $128,000in the 2012fiscal yearcomparedto otherexpensesof
$465,000in the2011 fiscal year. This waspartially offsetby a $876,000recoveryof uncollectiblevalue-addedtaxesin the2012fiscal
year compared to a $204,000 provision for uncollectible value added taxes in the 2011 fiscal year.

Exploration and Property Holding Costs

Explorationandpropertyholdingcostsincreased$2,916,000to $11,289,000in the2012fiscal yearfrom $8,373,000in the2011 fiscal
yearprimarily dueto increaseddrilling costsdueto higherdrilling costsin theParrenaAdit, increasedassaycostsdueto rushorderson
certainassaysandincreasedmetallurgical costsasmetallurgical work wasa significantfocusin the2012fiscal year. Also, we recorded
a $2,006,000concessionimpairmentin the2012fiscal yearascertainconcessionsin GabonandMexico will not bepursuedandcertain
concessionswhich we planto pursuedid not haveexpectedcashflows thatsupportsthevalueof theseassetsbeforetheimpairmentwas
recorded.

General and Administrative Costs

Generalandadministrativeexpensesdecreased$1,281,000to $2,091,000in the2012fiscal yearfrom $3,372,000in the2011 fiscal year
as described below.

Personnelcostsdecreased$323,000to $1,046,000in the 2012fiscal year from $1,369,000in the 2011 fiscal year. This decreasewas
primarily due to $165,000non-recurringseverancepaymentin the comparableperiod last yearand lower stockbasedcompensation,
which decreased to $416,000 in the 2012 fiscal year from $587,000 in the 2011 fiscal year.

Office and administrative expenses increased $223,000 to $881,000 in the 2012 fiscal year from $658,000 in the 2011 fiscal year. This
increase is mainly due to increased investor relation activities.

Professionalfeesdecreased$124,000to $465,000in the 2012 fiscal year from $589,000in the 2011 fiscal year. The decreasewas
primarily due a decrease in recruitment fees paid for new employees and a decrease in accounting and tax expenses.

DirectorsÕ fees of $571,000 in the 2012 fiscal year was similar to $526,000 in the 2012 fiscal year.

We recordeda recoveryof $876,000in the 2012fiscal year for uncollectiblevalue-addedtaxescomparedto a provisionof $204,000
in the 2011 fiscal year. The changein managementexpectationof collectionwasmainly dueto value-addedtax collectedin Mexico
of $3,332,000inclusiveof interestrelatedto the tax returnsfiled in Mexico City for calendaryear2007 to 2012.The allowancefor
uncollectibletaxeswasestimatedby managementbasedupona numberof factorsincluding the lengthof time the returnshavebeen
outstanding,responsesreceivedform taxauthorities,generaleconomicconditionsin MexicoandGabonandestimatednetrecoveryafter
commissions.
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Other Income (Expense)

We recordedother incomeof $128,000in the 2012 fiscal year comparedto other expenseof $465,000in the 2011 fiscal year. We
recordedinterestincomeof $160,000in the 2012 fiscal year comparedto $37,000in the 2011 fiscal year. This increasein interest
incomewasmainly asa resultof interestreceivedon valueaddedtax collectionin Mexico. We recordeda foreigncurrencytransaction
lossof $276,000in the2012fiscal yearcomparedto a foreigncurrencytransactionlossof $349,000in the2011 fiscal yearasdiscussed
below. Also, we recordedmiscellaneousincomeof $243,000in the2012fiscal yearcomparedto miscellaneousexpenseof $153,000in
the 2011 fiscal year. During the 2012fiscal yearwe receivedsupportingdocumentsthat allowedus to reduceour liability for certain
withholding taxes. This amount has been accrued in 2011 fiscal year and was included in miscellaneous expense in the 2011 fiscal year.

Theforeigncurrencytransactionlossin the2012fiscal yearwasprimarily theresultof thedepreciationof theCentralAfrican francand
theresultingimpacton theintercompanyloansbetweenSilverBull andourGabonesesubsidiaries.Theforeigncurrencytransactionloss
in the 2011 fiscal yearwasprimarily the resultof the depreciationof the MexicanPesoandthe resultingimpacton the intercompany
loansbetweenSilverBull andourMexicansubsidiaries.In the2012fiscalyear, foreigncurrencytransactiongains/lossesarenotrecorded
on the intercompanyloansbetweenSilver Bull andour Mexicansubsidiariesdueto thechangein functionalcurrencydescribedin the
ÒCritical Accounting PoliciesÓ section.

Material Changes in Financial Condition, Liquidity and Capital Resources

Cash Flows

During the 2012 fiscal yearwe primarily utilized cashandcashon handto fund explorationactivitiesat the SierraMojadaProperty
including property, propertyconcessionoption purchaseagreementpaymentsandgeneralandadministrativeexpenses.Additionally,
duringfiscal year2012,we receivednetproceedsafteroffering costsof $10,218,000aswe closedregistereddirectofferingsfor thesale
of 21,050,000sharesof commonstockat a priceof $0.50pershareduringDecember2011. As a resultof theregistereddirectofferings
offset by the explorationactivitiesandgeneralandadministrativeexpenses,cashandcashequivalentsdecreasedfrom $4,240,000at
October 31, 2011 to $3,201,000 at October 31, 2012.

Cashflows usedin operationsfor the2012fiscal yearwas$9,592,000ascomparedto $11,503,000in the2011 fiscal year. Thisdecrease
wasmainly dueto thecollectionof VAT receivablein 2012fiscal yearwhich waspartially offsetby a reductionin accountspayableand
accrued liabilities.

Cashflows usedin investingactivity for the 2012 fiscal yearwas $1,615,000as comparedto $398,000in the 2011 fiscal year. The
increasewasmainlydueto propertyconcessionoptionpaymentsof $1,548,000in the2012fiscalyearcomparedto $798,000in the2011
fiscal year which was offset by proceeds from equipment sales of $443,000 in the last fiscal year.

Cashflows providedby financingactivities for the 2012 fiscal yearwas$10,254,000ascomparedto $5,608,000for the 2011 fiscal
year. The significantincreaseis dueto the registereddirect offeringswhich closedin December2011 for net proceedsof $10,218,000
comparedto netproceedsof $4,917,000for theprivateplacementwith CoeurdÕAleneMinesCorporationandproceedsfrom exerciseof
warrants and options of $888,000 in the 2011 fiscal year.

Capital Resources

As of October31,2012,wehadcashandcashonhandof $3,201,000andworkingcapitalof $2,925,000ascomparedto cashandcashon
handof $4,240,000andworking capitalof $2,425,000asof October31,2011. Thedecreasein our cashandcashon handwasprimarily
the resultof cashusedby operatingand investingactivitieswhich waspartially offset by the registereddirect offerings in December
2011. Theincreasein our working capitalwasmainly duetheexpectationthatvalueaddedtaxeswill becollectedwithin twelvemonths
of thebalancesheetdateandthedecreasein accountspayableandaccruedliabilities, which waspartially offsetby thedecreasein cash
and cash on hand.
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Sinceinception,we havereliedprimarily uponproceedsfrom privateplacementsandregistereddirectofferingsof our equitysecurities
andwarrantexercisesasour primarysourcesof financingto fund our operations.We anticipatethatwe will continueto rely on salesof
our securitiesin orderto continueto fund our businessoperations.Issuancesof additionalshareswill result in dilution to our existing
stockholders.Thereis no assurancethat we will be able to completeany additionalsalesof our equity securitiesor that we will be
ablearrangefor otherfinancingto fund our plannedbusinessactivities.If we areunableto fund futureoperationsby way of financing,
including public or privateofferingsof equity or debtsecurities,we will needto significantly reduceoperations,which will result in
anadverseimpacton our business,financialconditionsandexplorationactivities.SeeNote1 to our ConsolidatedFinancialStatements
included in this Annual Report on Form 10-K.

Capital Requirements and Liquidity; Need for Subsequent Funding

Our managementandBoardof Directorsmonitor our overall costs,expenses,andfinancial resourcesand,if necessary, will adjustour
plannedoperationalexpendituresin an attemptto ensurewe havesufficient operatingcapital.We continueto evaluateour costsand
planned expenditures including for our Sierra Mojada Property as discussed below.

Thecontinuedexplorationof theSierraMojadaPropertywill requiresignificantamountsof additionalcapital.In January2013,theboard
of directorsapproveda calendaryear2013explorationbudgetof $3.7million for theSierraMojadaPropertyanda $2.0million budget
for generalandadministrativeexpenses.As of December31, 2012,we hadapproximately$2.1million in cashon hand,andtherefore
we anticipatethatwe will needto raiseadditionalcapitalto fully fund thecalendaryear2013explorationprogramat theSierraMojada
Propertyandfor generalandadministrativeexpenses.We will continueto evaluateour ability to raiseadditionalcapital,andwe will
reduceexpenditureson the SierraMojadaPropertyif we determinethat additionalcapital is unavailableor availableon termsthat we
determineareunacceptable.Also, thecontinuedexplorationof theSierraMojadaPropertyultimatelywill requireus to raiseadditional
capital,identify othersourcesof fundingor identify anotherstrategictransaction.Theon-goinguncertaintyandvolatility in theglobal
financialandcapitalmarketshavelimited theavailability of funding. Debtor equityfinancingmaynot beavailableto uson acceptable
terms,if at all. Equity financing,if available,mayresultin substantialdilution to existingstockholders.If we areunableto fund future
operationsby way of financing,including public or privateofferingsof equity or debtsecurities,our business,financial conditionand
results of operations will be adversely impacted.

Table of Contractual Obligations

The following table summarizes our contractual obligations as of October 31, 2012:

Contractual Obligations Total
Less Than

1 Year
1 - 3
Years

3 - 5
Years

Mor e
Than 5
Years

(in thousands of $)
Operating leases 318 90 228 -
Sierra Mojada concession option purchase payments 20,053 1,611 18,442 - -
Ndjole and Mitzic required concession expenditures 1,576 525 1,051
Total 21,947 2,226 19,721 - -

TheabovetableassumesthePoderdeDios,Anexasa PoderdeDios andAmplicaiona PoderdeDios optionpurchasepriceis exercised
onJanuary1, 2014,theLa Perla,La IndiaandLa IndiaDosoptionpurchasepriceis exercisedonJanuary1, 2014andtheNuevoDulces
Nombres,YolandaIII optionpurchaseis exercisedonAugust1, 2016.Also, theabovetableassumesthattheGabongovernmentamends
theNdjoleandMitzic concessionslicensesto reflecttherequiredexplorationexpendituresof $CFA 400,000,000perconcessionto renew
the concessions for a third term of three years per Gabonese law.

Off Balance Sheet Arrangements

Wehavenosignificantoff-balancesheetarrangementsthathaveor arereasonablylikely to haveacurrentor futureeffectonour financial
condition,changesin financialcondition,revenuesor expenses,resultsof operations,liquidity, capitalexpendituresor capitalresources
that are material to our stockholders.
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Recent Accounting Pronouncements Adopted in the Year Ended October 31, 2012

In January2010,theFinancialAccountingStandardsBoard(ÒFASBÓ)issuedAccountingStandardsUpdate(ÒASUÓ)No. 2010-06which
includedadditionaldisclosuresaboutpurchases,sales,issuancesand settlementsin the roll forward of activity in Level 3 fair value
measurementsdisclosureseffectivefor fiscal yearsbeginningafterDecember15,2010,andfor interim periodswithin thoseyears.The
adoption of this guidance did not have a material effect on our financial position, results of operations or cash flows.

Recent Accounting Pronouncements Not Yet Adopted

In September2011, FASB issuedASU 2011-08ÒIntangiblesÐGoodwill andOther.ÓThis newguidanceon testinggoodwill providesan
entity theoptionto first performa qualitativeassessmentto determinewhetherit is morelikely thannot thatthefair valueof a reporting
unit is lessthanits carryingamount.If anentitydeterminesthatthis is thecase,it is requiredto performthecurrentlyprescribedtwo-step
goodwill impairmenttestto identify potentialgoodwill impairmentandmeasuretheamountof goodwill impairmentlossto berecognized
for thatreportingunit (if any).If anentity determinesthat thefair valueof a reportingunit is not lessthanits carryingamount,thetwo-
stepgoodwill impairmenttestis not required.ASU 2011-08is effectivefor fiscalyears,andinterimperiodswithin thoseyears,beginning
afterDecember15,2011 with prospectiveapplicationrequired.Theadoptionof thisguidanceis notexpectedto haveamaterialeffecton
our financial position, results of operations or cash flows.

In June2011, FASB issuedASU 2011-05, ÒPresentationof ComprehensiveIncome.ÓThis updateamendedthe presentationoptions
in AccountingStandardsCodification (ÒASCÓ)220, ÒComprehensiveIncome,Óto providean entity the option to presentthe total of
comprehensiveincome,thecomponentsof netincome,andthecomponentsof othercomprehensiveincomeeitherin asinglecontinuous
statementof comprehensiveincomeor in two separatebut consecutivestatements.ASU 2011-05is effectivefor fiscal years,andinterim
periodswithin thoseyears,beginningafterDecember15,2011 with retrospectiveapplicationrequired.Theadoptionof thisguidancewill
not have a significant impact on our financial position, result of operations or cash flow.

In May 2011, FASB issuedASU 2011-04,ÒAmendmentsto AchieveCommonFair ValueMeasurementandDisclosure Requirementsin
U.S.GAAPand IFRSs.ÓThis updateamendedexplanationsof how to measurefair valueto result in commonfair valuemeasurement
anddisclosurerequirementsin U.S.generallyacceptedaccountingprinciples(ÒGAAPÓ)andInternationalFinancialRepostingStandards.
ASU 2011-04 is effective for fiscal years,andinterim periodswithin thoseyears,beginningafterDecember15, 2011 with prospective
applicationrequired.Theadoptionof thisguidanceis notexpectedto haveamaterialeffectonour financialposition,resultsof operations
or cash flows.

Otherrecentaccountingpronouncementsissuedby FASB (including its Emerging IssuesTaskForce)andthe SECdid not or arenot
believed to have a material impact on our present or future consolidated financial statements.

Critical Accounting Policies and Estimates

The preparationof financial statementsin conformity with GAAP requiresus to establishaccountingpoliciesandmakeestimatesand
assumptionsthataffect our reportedamountsof assetsandliabilities at thedateof theconsolidatedfinancialstatements.Thesefinancial
statementsincludesomeestimatesandassumptionsthatarebasedon informedjudgmentsandestimatesof management.Weevaluateour
policiesandestimatesonanon-goingbasisanddiscussthedevelopment,selectionanddisclosureof critical accountingpolicieswith the
Audit Committeeof theBoardof Directors.Predictingfutureeventsis inherentlyan impreciseactivity andassuchrequirestheuseof
judgment. Our consolidated financial statements may differ based upon different estimates and assumptions.

Wediscussoursignificantaccountingpoliciesin Note2 Ñ Summaryof SignificantAccountingPoliciesÑ to ourconsolidatedfinancial
statements.Our significantaccountingpoliciesaresubjectto judgmentsanduncertaintiesthataffect theapplicationof suchpolicies.We
believetheseconsolidatedfinancialstatementsincludethemostlikely outcomeswith regardto amountsthatarebasedon our judgment
andestimates.Our consolidatedfinancial positionandresultsof operationsmay be materiallydifferentwhenreportedunderdifferent
conditionsor whenusingdifferentassumptionsin the applicationof suchpolicies.In the eventestimatesor assumptionsproveto be
different from the actualamounts,adjustmentsare madein subsequentperiodsto reflect more current information. We believethe
following accountingpoliciesarecritical to the preparationof our consolidatedfinancial statementsdueto the estimationprocessand
business judgment involved in their application:
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Use of Estimates

The preparationof the consolidatedfinancial statementsin conformity with GAAP requiresmanagementto make estimatesbased
on assumptionsaboutfuture eventsthat affect the amountsreportedin the consolidatedfinancial statementsand relatednotesto the
consolidatedfinancial statements.Actual resultscould differ from thoseestimates.Estimatesand assumptionsare reviewedon an
ongoingbasisbasedon historicalexperienceandotherfactorsthatareconsideredto be relevantunderthecircumstances.Revisionsto
estimates and assumptions are accounted for prospectively.

Significantareasinvolving the useof estimatesincludedeterminingthe allowancefor uncollectibletaxes,evaluatingrecoverabilityof
propertyconcessions,evaluatingimpairmentof long-livedassets,evaluatingimpairmentof goodwill, establishinga valuationallowance
on future use of deferred tax assets and calculating stock-based compensation.

Property Concessions

Costsof acquiringpropertyconcessionsare capitalizedby project areaupon purchaseor stakingof the associatedclaims. Coststo
maintainthe mineralrights andleasesareexpensedasincurred.Whena propertyreachesthe productionstage,the relatedcapitalized
costswill be amortized,using the units of productionmethodon the basisof periodicestimatesof ore reserves.To date,no mineral
concessions have reached the production stage.

Impairment of Long-Lived Assets

Managementreviewsand evaluatesits long-lived assetsfor impairmentwhen eventsand changesin circumstancesindicatethat the
relatedcarrying amountsof its assetsmay not be recoverable.Impairment is consideredto exist if the future cash flows on an
undiscountedbasisarelessthanthecarryingamountof thelong-livedasset.An impairmentlossis measuredandrecordedbasedon the
differencebetweenbookvalueandfair valueof theassetgroup,asdeterminedthroughtheapplicationof apresentvaluetechniqueusing
expectedfuturecashflows to estimatefair valuein theabsenceof a marketprice.In estimatingfuturecashflows, assetsaregroupedat
thelowestlevel for whichthereis identifiablecashflows thatarelargely independentof cashflows from otherassetgroups.In estimating
future cash flows, all assets are grouped at the exploration project level.

Goodwill

Goodwill representsthe excess,at the dateof acquisition,of the purchaseprice of the businessacquiredover the fair valueof the net
tangibleandintangibleassetsacquired.Whenmultiple reportingunitsareacquiredin onebusinesscombination,goodwill is allocatedto
reportingunitsasof thedateof thebusinesscombination,by determiningestimatesof thefair valueof eachreportingunit andcomparing
this amount to the fair values of assets and liabilities in the reporting unit. Goodwill is not amortized.

We performgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwheneventsandcircumstancesindicatethat thecarrying
amountsmayno longerberecoverable.Goodwill is assessedat thereportingunit level. In performingtheimpairmenttests,we estimate
the fair valuesof our reportingunits that includegoodwill andcomparethosefair valuesto the reportingunitsÕcarryingamounts.If a
reportingunitÕs carryingamountexceedsits fair value,we comparetheimplied fair valueof thereportingunitÕs goodwill to thecarrying
amount, and any excess of the carrying amount of goodwill over the implied fair value is charged to earnings.

Income Taxes

We follow the assetandliability methodof accountingfor incometaxes.Underthis method,deferredincometax assetsandliabilities
aredeterminedbasedon temporarydifferencesbetweenthe tax basisandaccountingbasisof the assetsandliabilities measuredusing
tax ratesenactedat the balancesheetdate.We recognizethe tax benefit from uncertaintax positionsonly if it is at leastÒmorelikely
thannotÓthat the tax positionwill besustainedon examinationby the taxingauthorities,basedon the technicalmeritsof theposition.
Thetax benefitsrecognizedin thefinancialstatementsfrom sucha positionaremeasuredbasedon the largestbenefitthathasa greater
than50% likelihood of beingrealizeduponsettlementwith the taxing authorities.This accountingstandardalsoprovidesguidanceon
de-recognition, classification, interest and penalties, accounting in interim periods and disclosure.

A valuationallowanceis recordedagainstdeferredtax assetsif managementdoesnot believewe havemet the Òmorelikely thannotÓ
standardimposedby thisguidanceto allow recognitionof suchanasset.Managementrecordeda full valuationallowanceatOctober31,
2012andOctober31, 2011 againstthe deferredtax assetsasit deemsfuture realizationwould not meetthe criteria Òmorelikely than
not.Ó
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Stock-Based Compensation and Warrants

WeusetheBlack-Scholespricingmodelasamethodfor determiningtheestimatedfair valuefor all stockoptionsawardedto employees,
officers,directorsandconsultants.Theexpectedtermof theoptionsis baseduponevaluationof historicalandexpectedfutureexercise
behavior. Therisk-freeinterestrateis baseduponU.S.Treasuryratesat thedateof grantwith maturitydatesapproximatelyequalto the
expectedlife of thegrant. Volatility is determineduponhistoricalvolatility of our stockandadjustedif futurevolatility is expectedto
vary from historicalexperience.The dividendyield is assumedto be noneaswe havenot paid dividendsnor do we anticipatepaying
anydividendsin theforeseeablefuture.We usethegradedvestingattributionmethodto recognizecompensationcostsovertherequisite
service period.

We also usedthe Black-Scholesvaluationmodel to determinethe fair marketvalue of warrants.Expectedvolatility is basedupon
weightedaverageof historical volatility over the contractualterm of the warrantand implied volatility. The risk-free interestrate is
basedupon implied yield on a U.S. Treasuryzero-couponissuewith a remainingterm equalto the contractualterm of the warrants.
The dividendyield is assumedto be noneasthe Companyhasnot paid dividendsnor doesnot anticipatepayingany dividendsin the
foreseeable future.

Foreign Currency Translation

During theyearendedOctober31,2011 assetsandliabilities of our foreignoperationsweretranslatedinto U.S.dollarsat theperiod-end
exchangerate,andrevenueandexpensesweretranslatedat theaverageexchangerateduringtheperiod.Exchangedifferencesarisingon
translationweredisclosedasa separatecomponentof stockholdersÕequity. Realizedgainsandlossesfrom foreigncurrencytransactions
werereflectedin the resultsof operations.Intercompanytransactionsandbalanceswith our MexicanandGabonesesubsidiarieswere
consideredto be short-termin natureexceptfor $13.4 million of intercompanyloanswhichwe agreedto convert to future capital
increases.All foreigncurrencytransactiongainsandlosseson intercompanyloanswhich werenot consideredto beshort-termin nature
were included in the consolidated statement of operations.

During theyearendedOctober31,2012ourGaboneseforeignoperationsweretranslatedinto U.S.dollarsconsistentwith theyear-ended
October 31, 2012.

As at November1, 2011, we determinedthat the functionalcurrencyof our Mexicansubsidiarieschangedfrom the Mexicanpesoto
theU.S.dollar. During theyearendedOctober31, 2012our Mexicanforeignoperationsmonetaryassetsandliabilities weretranslated
into U.S. dollarsat the period-endexchangerateandnon-monetaryassetsandliabilities weretranslatedusingthe historicalexchange
rate.Our Mexicanforeign operationsrevenueandexpensesweretranslatedat the averageexchangerateduring the periodexceptfor
depreciationof office andmining equipmentandimpairmentof propertyconcessionswhich aretranslatedusingthehistoricalexchange
rate.Foreigncurrencytranslationgainsandlossesof our foreignMexicanoperationsoccurringafterNovember1, 2011 areincludedin
the consolidated statement of operations.

Item 7A. QUANTIT ATIVE AND QUALIT ATIVE DISCLOSURES ABOUT MARKET RISK

Inter est Rate Risk

We hold substantiallyall of our cashand cashequivalentsin bank and demanddepositaccountswith major financial institutions.
The interestratesreceivedon thesebalancesmay fluctuatewith changesin economicconditions.Basedon the averagecashandcash
equivalentandrestrictedcashbalancesduringtheyearendedOctober31,2012,a 1% decreasein interestrateswould haveresultedin a
reduction in interest income for the period of $2,231.

Foreign Currency Exchange Risk

Certain purchasesof labor, operatingsuppliesand capital assetsare denominatedin CanadianDollars (Ò$CDNÓ),Mexican pesos
(Ò$MXNÓ),CentralAfrican francs(Ò$CFAÓ)or othercurrencies.As a result,currencyexchangefluctuationsmay impactthe costsof
ouroperations.Specifically, theappreciationof the$MXN, $CDNor $CFA againsttheU.S.dollarmayresultin anincreasein operating
expensesandcapitalcostsin U.S.dollar terms. As of October31,2012,wemaintainedthemajorityof ourcashbalancein U.S.Dollars.
We currently do not engage in any currency hedging activities.
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Commodity Price Risk

Our primary businessactivity is the explorationof propertiescontainingsilver, zinc, lead,gold, manganeseandotherminerals.As a
result,decreasesin thepriceof anyof thesemetalshavethepotentialto negativelyimpactour ability to establishreservesanddevelop
our exploration properties. None of our properties are in production and we do not currently hold any commodity derivative positions.

Item 8. FINANCIAL ST ATEMENTS AND SUPPLEMENTARY DATA

See ÒIndex to Consolidated Financial StatementsÓ following the signature page of this Form 10-K.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNT ANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

None.

Item 9A. Controls and Procedures

(a) Evaluation of Disclosure Controls and Procedures

As of October31, 2012,we havecarriedout anevaluationunderthesupervisionof, andwith theparticipationof our Chief Executive
Officer andour Chief FinancialOfficer, of the effectivenessof the designandoperationof our disclosurecontrolsandprocedures(as
definedin Rules13a-15(e)and15d-15(e)undertheExchangeAct. Basedon theevaluationasof October31,2012,ourChiefExecutive
Officer andChief FinancialOfficer haveconcludedthatour disclosurecontrolsandprocedures(asdefinedin Rules13a-15(e)underthe
Exchange Act) were effective.

Our disclosurecontrolsandproceduresaredesignedto ensurethat informationrequiredto bedisclosedin our reportsfiled or submitted
under the ExchangeAct is recorded,processed,summarizedand reportedwithin the time periodsspecifiedin the SECÕs rules and
forms. Disclosurecontrolsand proceduresinclude, without limitation, controlsand proceduresdesignedto ensurethat information
requiredto bedisclosedin our reportsfiled undertheExchangeAct is accumulatedandcommunicatedto ourmanagement,includingour
principal executive officer and our principal financial officer, as appropriate, to allow timely decisions regarding required disclosure.

(b) ManagementÕs Report on Internal Control over Financial Reporting

Ourmanagementis responsiblefor establishingandmaintainingadequateinternalcontroloverfinancialreporting,asthattermis defined
in Rule13a-15(f)undertheExchangeAct. Underthesupervisionandwith theparticipationof our management,includingour principal
executiveandprincipal financial officers,we assessed,asof October31, 2012,the effectivenessof our internalcontrol over financial
reporting.This assessmentwasbasedon criteria establishedin the frameworkin InternalControl-IntegratedFrameworkissuedby the
Committeeof SponsoringOrganizationsof the TreadwayCommission.Basedon our assessmentusing thosecriteria, management
concluded that our internal control over financial reporting as of October 31, 2012, was effective.

Internalcontrol over financial reportingis definedasa processdesignedby, or underthe supervisionof, our principal executiveand
principal financial officers and effectedby our boardof directors,managementand other personnelto provide reasonableassurance
regardingthe reliability of financial reportingand the preparationof financial statementsfor externalpurposesin accordancewith
generally accepted accounting principles, and includes those policies and procedures that:

á
pertainto themaintenanceof recordsthat,in reasonabledetail,accuratelyandfairly reflect thetransactionsanddispositionsof
our assets;

á
provide reasonableassurancethat transactionsare recordedasnecessaryto permit the preparationof financial statementsin
accordancewith U.S. generallyacceptedaccountingprinciplesandthat our receiptsandexpendituresarebeingmadeonly in
accordance with authorization of our management and directors; and

á
providereasonableassuranceregardingpreventionor timely detectionof unauthorizedacquisition,use,or dispositionof our
assets that could have a material effect on the financial statements.

33

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


A control system,no matterhow well conceivedandoperated,canprovideonly reasonable,not absolute,assurancethat theobjectives
of the internalcontrolsystemaremet. Becauseof the inherentlimitationsof any internalcontrolsystem,no evaluationof controlscan
provide absolute assurance that all control issues, if any, within a company have been detected.

(c) Attestation Report of Registered Public Accounting Firm

Hein & AssociatesLLP, an independentregisteredpublic accountingfirm, hasissuedan attestationreporton our internalcontrol over
financial reporting,which is requiredunderthis Item9A and is set forth below underthe captionÒReportof IndependentRegistered
Public Accounting Firm.Ó

(d) Changes inInternal Contr ols over Financial Reporting

Therewerenochangesin our internalcontroloverfinancialreportingduringtheyearendedOctober31,2012thatmateriallyaffected,or
were reasonably likely to materially affect, our internal control over financial reporting.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
Silver Bull Resources, Inc.

WehaveauditedSilverBull Resources,IncÕsinternalcontroloverfinancialreportingasof October31,2012,basedoncriteriaestablished
in Internal Control Ñ IntegratedFrameworkissuedby the Committeeof SponsoringOrganizationsof the TreadwayCommission
(COSO). Silver Bull Resources,Inc.Õs managementis responsiblefor maintainingeffectiveinternalcontroloverfinancialreportingand
for its assessmentof theeffectivenessof internalcontroloverfinancialreportingincludedin theaccompanyingManagementÕsReporton
Internal Control OverFinancial Reporting. Our responsibilityis to expressanopinionon thecompanyÕs internalcontroloverfinancial
reporting based on our audit.

We conductedour audit in accordancewith the standardsof the Public CompanyAccountingOversightBoard(United States).Those
standardsrequire that we plan and perform the audit to obtain reasonableassuranceabout whethereffective internal control over
financial reportingwas maintainedin all material respects.Our audit includedobtainingan understandingof internal control over
financialreporting,assessingtherisk thatamaterialweaknessexists,andtestingandevaluatingthedesignandoperatingeffectivenessof
internalcontrolbasedon theassessedrisk. Our auditalsoincludedperformingsuchotherproceduresaswe considerednecessaryin the
circumstances.We believe that our audit provides a reasonable basis for our opinion.

A companyÕs internalcontrolover financial reportingis a processdesignedto providereasonableassuranceregardingthe reliability of
financial reportingandthe preparationof financial statementsfor externalpurposesin accordancewith generallyacceptedaccounting
principles. A companyÕs internal control over financial reporting includes those policies and proceduresthat (1) pertain to the
maintenanceof recordsthat, in reasonabledetail, accuratelyand fairly reflect the transactionsand dispositionsof the assetsof the
company;(2) providereasonableassurancethat transactionsarerecordedasnecessaryto permit preparationof financial statementsin
accordancewith generallyacceptedaccountingprinciples,andthat receiptsandexpendituresof the companyarebeingmadeonly in
accordancewith authorizationsof managementanddirectorsof thecompany;and(3) providereasonableassuranceregardingprevention
or timely detectionof unauthorizedacquisition,use,or dispositionof the companyÕs assetsthat could havea materialeffect on the
financial statements.

Becauseof its inherentlimitations, internalcontrolover financial reportingmaynot preventor detectmisstatements.Also, projections
of any evaluationof effectivenessto future periodsaresubjectto the risk that controlsmay becomeinadequatebecauseof changesin
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion,Silver Bull Resources,Inc. maintained,in all materialrespects,effective internalcontrol over financial reportingasof
October 31, 2012, based on criteria established inInternal Control Ñ Integrated Frameworkissued by COSO.

We have also audited,in accordancewith the standardsof the Public CompanyAccounting OversightBoard (United States),the
consolidatedbalancesheetsof SilverBull Resources,Inc. andsubsidiariesasof October31,2012and2011, andtherelatedconsolidated
statementsof operationsandcomprehensiveloss,changesin stockholdersÕequity, andcashflows for the yearsthenendedandfor the
period from inception (November 8, 1993) to October 31, 2012, and our report datedJanuary9, 2013expressed an unqualified opinion.

/s/ Hein & Associates LLP

HEIN & ASSOCIATES LLP
Denver, Colorado
January9, 2013
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PART III

Item 10. DIRECT ORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 11. EXECUTIVE COMPENSA TION

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELA TED
STOCKHOLDER MA TTERS

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 13. CERTAIN RELA TIONSHIPS AND RELA TED TRANSACTIONS, AND DIRECT OR INDEPENDENCE

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.
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PART IV

ITEM 15. EXHIBITS, FINANCIAL ST ATEMENT SCHEDULES

Financial Statements and Financial Statement Schedules

See ÒIndex to Consolidated financial statementsÓ on page 33.

Incorporated by Reference
Exhibit
Number Exhibit Description Form Date of Report Exhibit

Filed
Herewith

3.1.1 Restated Articles of Incorporation. 10-K 10/31/2010 3.1.1

3.1.2 Amended and Restated Bylaws 10-K 10/31/2010 3.1.2

4.1 Rights Agreement 8-A 06/12/2007 1

10.2 2006 Stock Option Plan. 10-KSB 10/31/2006 4.2

10.3 2010 Stock Option Plan and Stock Bonus Plan, as amended 8-K 02/28/2012 10.1

10.6 Employment agreement with Brian Edgar 10-Q 07/31/2011 10.2

10.7 Employment agreement with Timothy Barry 10-Q 07/31/2011 10.1

10.8 Employment agreement with Sean Fallis 10-Q 04/30/2012 10.1

14 Code of Ethics 10-KSB 01/31/2007 14

21.1 Subsidiaries of the Registrant X

23.1 Consent of Hein & Associates LLP X

23.2 Consent of SRK Consulting (Canada) Inc. X

31.1 Certification of CEO Pursuant to Exchange Act Rules 13a-14
and 15d-14, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

X

31.2 Certification of CFO Pursuant to Exchange Act Rules 13a-14
and 15d-14, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

X

32.1 Certification of CEO Pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.

X

32.2 Certification of CFO Pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.

X

101.INS* XBRL Instance Document X

101.SCH* XBRL Schema Document X

101.CAL* XBRL Calculation Linkbase Document X

101.DEF* XBRL Definition Linkbase Document X
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101.LAB* XBRL Labels Linkbase Document X

101.PRE* XBRL Presentation Linkbase Document X

99.1 Sierra Mojada location map.(1) X

99.2 Gabon location map.(1) X

In accordance with Rule 406T of Regulation S-T, the XBRL related information in Exhibit 101 to this Annual Report on Form 10-K is
deemed not filed or part of a registration statement or prospectus for purposes of sections 11 or 12 of the Securities Act, is deemed not
filed for purposes of section 18 of the Exchange Act, and otherwise is not subject to liability under these sections.

(1) Filed herewith under Items 1 and 2. Business and Properties.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned, thereunto duly authorized.

SILVER BULL RESOURCES, INC.

Date: January9, 2013 By: /s/Timothy Barry
Timothy Barry,
President and Chief Executive Officer
(Principal Executive Officer)

Date: January9, 2013 By: /s/Sean Fallis
Sean Fallis,
Chief Financial Officer
(Principal Financial Officer and Principal
Accounting Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed by the following persons on behalf of
the registrant and in the capacities and on the dates indicated.

Date:January9, 2013 By: /s/Timothy Barry
Timothy Barry,
President and Chief Executive Officer and
Director

Date: January9, 2013 By: /s/ Joshua Crumb
Joshua Crumb,
Director

Date: January9, 2013 By: /s/ Brian Edgar
Brian Edgar,
Director

Date: January9, 2013 By: /s/ Murray Hitzman
Murray Hitzman,
Director

Date: January9, 2013 By: /s/ Daniel Kunz
Daniel Kunz,
Director

Date: January9, 2013 By: /s/ John McClintock
John McClintock,
Director
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Silver Bull Resources, Inc.
Vancouver, British Columbia, Canada

We haveauditedthe accompanyingconsolidatedbalancesheetsof Silver Bull Resources,Inc. (an explorationstagecompany)(the
ÒCompanyÓ)as of October 31, 2012 and 2011, and the related consolidatedstatementsof operationsand comprehensiveloss,
stockholdersÕequityandcashflows for theyearsthenendedandfor theperiodfrom inception(November8, 1993)to October31,2012.
Theseconsolidatedfinancialstatementsaretheresponsibilityof theCompanyÕsmanagement.Our responsibilityis to expressanopinion
on these consolidated financial statements based on our audits.

We conductedour auditsin accordancewith thestandardsof thePublicCompanyAccountingOversightBoard(UnitedStates).Those
standardsrequirethat we plan andperformthe audit to obtainreasonableassuranceaboutwhetherthe financial statementsarefree of
materialmisstatement.An auditincludesexamining,onatestbasis,evidencesupportingtheamountsanddisclosuresin theconsolidated
financialstatements.An auditalsoincludesassessingtheaccountingprinciplesusedandsignificantestimatesmadeby management,as
well asevaluatingtheoverallconsolidatedfinancialstatementpresentation.Webelievethatourauditsprovideareasonablebasisfor our
opinion.

In our opinion, theconsolidatedfinancial statementsreferredto abovepresentfairly, in all materialrespects,theconsolidatedfinancial
positionof Silver Bull Resources,Inc. (anexplorationstagecompany)asof October31,2012and2011 andtheresultsof its operations
andits cashflows for theyearsthenendedandfor theperiodfrom inception(November8, 1993)to October31,2012,in conformitywith
U.S. generally accepted accounting principles.

We havealso audited,in accordancewith the standardsof the Public CompanyAccountingOversightBoard (United States),Silver
Bull Resources,Inc.Õs andsubsidiariesÕinternalcontrolover financial reportingasof October31, 2012,basedon criteriaestablishedin
Internal Control Ñ IntegratedFrameworkissuedby theCommitteeof SponsoringOrganizationsof theTreadwayCommission,andour
reportdatedJanuary9, 2013expressedanunqualifiedopinionon theeffectivenessof Silver Bull Resources,Inc.Õs internalcontrolover
financial reporting.

/s/ Hein & Associates LLP

HEIN & ASSOCIATES LLP
Denver, Colorado
January9, 2013
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED BALANCE SHEETS

October 31,
2012

October 31,
2011

ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 3,201,240 $ 4,239,899
Restricted cash (Note 3) 12,614 77,068
Value-added tax receivable, net of allowance for uncollectible taxes of $203,835 and $nil,

respectively (Note 4) 940,212 Ñ
Other receivables 116,251 80,789
Prepaid expenses and deposits 308,453 250,219

Total Current Assets 4,578,770 4,647,975

PROPERTY CONCESSIONS
Sierra Mojada, Mexico (Note 5) 6,326,139 4,846,687
Gabon, Africa (Notes 5 and 7) 2,200,523 4,500,148

8,526,662 9,346,835

EQUIPMENT
Office and mining equipment, net of accumulated depreciation

of $739,258 and $973,457, respectively (Note 6) 709,322 785,486

OTHER ASSETS
Value-added tax receivable, net of allowance for uncollectible taxes of $nil and $1,380,818,

respectively(Note 4) Ñ 1,826,664
Goodwill (Note 8) 18,495,031 18,495,031
Other assets 43,843 112,170

18,538,874 20,433,865

TOTAL ASSETS $ 32,353,628 $ 35,214,161

LIABILITIES AND STOCKHOLDERSÕ EQUITY

CURRENT LIABILITIES
Accounts payable $ 500,619 $ 798,679
Accrued liabilities and expenses 654,750 874,605
Income tax payable 8,540 7,842
Payable to AngloGold (Note 7) 490,095 541,913

Total Current Liabilities 1,654,004 2,223,039

COMMITMENTS AND CONTINGENCIES (Notes 1, 10 and 16)

STOCKHOLDERSÕ EQUITY (Notes 10, 11, 12 and 13)
Common stock, $0.01 par value; 300,000,000 shares authorized,
136,160,157 and 115,110,157 shares issued and outstanding, respectively 1,361,601 1,151,101
Additional paid-in capital 116,199,819 105,201,435
Deficit accumulated during exploration stage (86,920,276) (73,559,865)
Other comprehensiveincome 58,480 198,451

Total StockholdersÕ Equity 30,699,624 32,991,122

TOTAL LIABILITIES AND ST OCKHOLDERSÕ EQUITY $ 32,353,628 $ 35,214,161
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The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

Years Ended
October 31,

Period
fr om

November
8,

1993
(Inception)
to October

31,
2012 2011 2012

REVENUES $ Ñ $ Ñ $ Ñ

EXPLORATION AND PROPERTY HOLDING COSTS
Exploration and property holding costs 9,145,570 8,099,070 45,052,760
Depreciation and asset write-off (Note 5) 2,143,300 274,381 3,565,301

TOTAL EXPLORATION AND PROPERY HOLDING COSTS 11,288,870 8,373,451 48,618,061

GENERAL AND ADMINISTRATIVE EXPENSES
Personnel 1,046,177 1,368,524 16,832,640
Office and administrative (Note 9) 880,914 658,225 4,887,625
Professional services 464,652 589,246 8,415,462
DirectorsÕ fees 570,855 526,459 5,008,956
(Recovery of) provision for uncollectible value-added taxes (875,491) 204,190 534,094
Depreciation 3,784 25,285 264,564

TOTAL GENERAL AND ADMINISTRATIVE EXPENSES 2,090,891 3,371,929 35,943,341

LOSS FROM OPERATIONS (13,379,761) (11,745,380) (84,561,402)

OTHER INCOME (EXPENSES)
Interest and investment income 160,424 36,535 1,095,322
Foreign currency transaction loss (276,263) (348,813) (3,113,495)
Miscellaneous income (expense) 243,398 (152,845) 22,680

TOTAL OTHER INCOME (EXPENSES) 127,559 (465,123) (1,995,493)

LOSS BEFORE INCOME TAXES (13,252,202) (12,210,503) (86,556,895)

INCOME TAX EXPENSE (Note 14) 108,209 26,857 237,291

NET LOSS $ (13,360,411) $ (12,237,360) $(86,794,186)

OTHER COMPREHENSIVE (LOSS) INCOME
Foreign currency translation adjustments (139,971) (1,232,438) 58,480

COMPREHENSIVE LOSS $ (13,500,382) $ (13,469,798) $(86,735,706)

BASIC AND DILUTED NET LOSS PER COMMON SHARE $ (0.10) $ (0.11)

BASIC AND DILUTED WEIGHTED AVERAGE NUMBER OF COMMON
SHARES OUTSTANDING 133,743,777 109,977,943

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended
October 31,

Period from
November 8,

1993
(Inception)
to October

31,
2012 2011 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (13,360,411) $ (12,237,360) $ (86,794,186)
Adjustments to reconcile net loss to net cash used by operating activities:

Depreciation and asset write-off 2,147,084 241,150 3,798,222
(Recovery of) provision for uncollectible value-added taxes (875,491) 204,190 527,119
Noncash expenses Ñ Ñ 126,864
Foreign currency transaction loss 306,446 173,930 3,134,722
Common stock issued for services Ñ Ñ 1,563,574
Common stock issued for compensation and directorsÕ fees Ñ Ñ 1,753,222
Stock options issued for compensation 991,110 1,129,421 10,135,739
Stock options and warrants issued for services, financing fees and directorsÕ

fees Ñ Ñ 4,769,840
(Increase) decrease in, net of merger transaction:

Value-added tax receivable 1,679,948 (1,471,491) (1,661,149)
Restricted cash 58,100 (75,839) (17,739)
Other receivables (34,799) (63,268) (103,865)
Prepaid expenses and deposits (42,081) 4,906 (288,642)

(Increase) decrease in, net of merger transaction:
Accounts payable (282,495) 100,577 282,098
Income tax payable 717 8,363 11,969
Accrued liabilities and expenses (179,420) 666,897 742,703
Accrued severance costs Ñ (184,000) Ñ
Other liabilities Ñ Ñ 7,649
Net cash used by operating activities (9,591,292) (11,502,524) (62,011,860)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments Ñ Ñ (21,609,447)
Proceeds from sale of investments Ñ Ñ 21,609,447
Cash acquired in merger with Dome Ñ Ñ 2,618,548
Equipment purchases (77,380) (142,508) (3,095,062)
Proceeds from sale of equipment 9,779 442,665 461,344
Proceeds from mining concession option payment Ñ 100,000 200,000
Acquisition of property concessions (1,547,736) (797,960) (7,351,212)
Net cash used by investing activities (1,615,337) (397,803) (7,166,382)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of common stock, net of offering costs 10,217,774 4,917,221 64,908,705
Proceeds from sales of options and warrants Ñ Ñ 949,890
Proceeds from exercise of options Ñ 188,913 188,913
Proceeds from exercise of warrants Ñ 699,344 6,350,286
Deferred offering costs 50,706 (94,549) (43,843)
Payable to AngloGold (14,166) (102,778) 465,429
Proceeds from shareholder loans Ñ Ñ 30,000
Payment of note payable Ñ Ñ (15,783)
Net cash provided by financing activities 10,254,314 5,608,151 72,833,597
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Effect of exchange rates on cash and cash equivalents (86,344) (38,523) (454,115)

Net (decrease) increase in cash and cash equivalents (1,038,659) (6,330,699) 3,201,240
Cash and cash equivalents beginning of period 4,239,899 10,570,598 Ñ

Cash and cash equivalents end of period $ 3,201,240 $ 4,239,899 $ 3,201,240

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

Years Ended
October 31,

Period from
November 8,

1993
(Inception)
to October

31,
2012 2011 2012

SUPPLEMENTAL CASH FLOW DISCLOSURES:

Income taxes paid $ 93,955 $ 23,556 $ 234,519
Interest paid $ 440 $ Ñ $ 287,211

NON-CASH INVESTING AND FINANCING ACTIVITIES:

Common stock issued in merger with Dome $ Ñ $ Ñ $ 24,840,886
Warrants issued in merger with Dome $ Ñ $ Ñ $ 1,895,252
Common stock issued for equipment $ Ñ $ Ñ $ 25,000
Common stock options issued for financing fees $ Ñ $ Ñ $ 276,000
Common stock options issued for non-cash options $ Ñ $ 727 $ 59,947

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income (Loss) Total

Common stock issuance prior to inception (no

value) 576,480 $ 5,765 $ (5,765) $ Ñ $ Ñ $ Ñ $ Ñ

Net loss for the year ended October 31, 1994 Ñ Ñ Ñ Ñ (8,831) Ñ (8,831)

Balances, October 31, 1994 576,480 5,765 (5,765) Ñ (8,831) Ñ (8,831)

Net loss for the year ended October 31, 1995 Ñ Ñ Ñ Ñ (7,761) Ñ (7,761)

Balances, October 31, 1995 576,480 5,765 (5,765) Ñ (16,592) Ñ (16,592)

Issuances of common stock as follows: - for par

value at transfer of ownership 2,000 20 Ñ Ñ Ñ Ñ 20

- for cash at an average of $0.11 per share 1,320,859 13,209 133,150 Ñ Ñ Ñ 146,359

- for services at an average of $0.08 per share 185,000 1,850 12,600 Ñ Ñ Ñ 14,450

- for computer equipment at $0.01 per share 150,000 1,500 13,500 Ñ Ñ Ñ 15,000

- for mineral property at $0.01 per share 900,000 9,000 Ñ Ñ Ñ Ñ 9,000

Net loss for the year ended October 31, 1996 Ñ Ñ Ñ Ñ (40,670) Ñ (40,670)

Balances, October 31, 1996 3,134,339 31,344 153,485 Ñ (57,262) Ñ 127,567

Issuances of common stock as follows: - for cash

at an average of $0.61 per share 926,600 9,266 594,794 Ñ Ñ Ñ 604,060

- for services at an average of $0.74 per share 291,300 2,913 159,545 Ñ Ñ Ñ 162,458

- for payment of a loan at $0.32 per share 100,200 1,002 30,528 Ñ Ñ Ñ 31,530

Options issued as follows:

- 300,000 options for cash Ñ Ñ 3,000 Ñ Ñ Ñ 3,000

Net loss for the year ended October 31, 1997 Ñ Ñ Ñ Ñ (582,919) Ñ (582,919)

Balances, October 31, 1997 4,452,439 44,525 941,352 Ñ (640,181) Ñ 345,696

Issuances of common stock as follows: - for cash

at an average of $1.00 per share 843,500 8,435 832,010 Ñ Ñ Ñ 840,445

- for cash and receivables at $1.00 per share 555,000 5,550 519,450 (300,000) Ñ Ñ 225,000

- for services at an average of $0.53 per share 41,800 418 21,882 Ñ Ñ Ñ 22,300

- for mine data base at $1.63 per share 200,000 2,000 323,000 Ñ Ñ Ñ 325,000

Options issued or granted as follows: - 1,200,000

options for cash Ñ Ñ 120,000 Ñ Ñ Ñ 120,000

- for financing fees Ñ Ñ 60,000 Ñ Ñ Ñ 60,000

- for consulting fees Ñ Ñ 117,000 Ñ Ñ Ñ 117,000

Warrants issued for services Ñ Ñ 488,980 Ñ (488,980) Ñ Ñ

Net loss for the year ended October 31, 1998 Ñ Ñ Ñ Ñ (906,036) Ñ (906,036)

Balance, October 31, 1998 6,092,739 $ 60,928 $ 3,423,674 $ (300,000) $ (2,035,197) $ Ñ $ 1,149,405

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY (CONTINUED)

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income (Loss) Total

Balance, October 31, 1998 6,092,739 $ 60,928 $ 3,423,674 $ (300,000) $ (2,035,197) $ Ñ $ 1,149,405

Issuances of common stock as follows:

- for cash at an average of $1.04 per share 818,800 8,188 842,712 Ñ Ñ Ñ 850,900

- for drilling fees at $0.90 per share 55,556 556 49,444 Ñ Ñ Ñ 50,000

Stock option and warrant activity as follows:

- exercise of options at $0.90 per share 250,000 2,500 222,500 Ñ Ñ Ñ 225,000

- issuance of options for financing fees Ñ Ñ 216,000 Ñ Ñ Ñ 216,000

Stock subscription received Ñ Ñ Ñ 300,000 Ñ Ñ 300,000

Net loss for the year ended October 31, 1999 Ñ Ñ Ñ Ñ (1,423,045) Ñ (1,423,045)

Balance, October 31, 1999 7,217,095 72,172 4,754,330 Ñ (3,458,242) Ñ 1,368,260

Stock option and warrant activity as follows:

- Exercise of options at $0.86 per share 950,000 9,500 802,750 Ñ Ñ Ñ 812,250

- Warrants issued for services Ñ Ñ 55,000 Ñ Ñ Ñ 55,000

Issuances of common stock as follows:

- for cash at an average of $2.77 per share 1,440,500 14,405 3,972,220 Ñ Ñ Ñ 3,986,625

- for services at $1.28 per share 120,000 1,200 152,160 Ñ Ñ Ñ 153,360

- for equipment at $1.67 per share 15,000 150 24,850 Ñ Ñ Ñ 25,000

Net loss for the year ended October 31, 2000 Ñ Ñ Ñ Ñ (882,208) Ñ (882,208)

Balances, October 31, 2000 9,742,595 97,427 9,761,310 Ñ (4,340,450) Ñ 5,518,287

Stock option and warrant activity as follows:

- Warrants exercised at $0.75 per share 20,000 200 14,800 Ñ Ñ Ñ 15,000

- Options issued for consulting fees Ñ Ñ 740,892 Ñ Ñ Ñ 740,892

- Warrants issued for consulting fees Ñ Ñ 144,791 Ñ Ñ Ñ 144,791

Issuances of common stock as follows:

- for cash at $2.00 per share 250,000 2,500 497,500 Ñ Ñ Ñ 500,000

- for cash of $210 and services at $2.07 per share 21,000 210 43,260 Ñ Ñ Ñ 43,470

- for cash of $180 and services at $2.05 per share 18,000 180 36,720 Ñ Ñ Ñ 36,900

- for services at $2.45 per share 6,000 60 14,640 Ñ Ñ Ñ 14,700

- for services at $1.50 per share 12,000 120 17,880 Ñ Ñ Ñ 18,000

Net loss for the year ended October 31, 2001 Ñ Ñ Ñ Ñ (2,069,390) Ñ (2,069,390)

Balance, October 31, 2001 10,069,595 100,697 11,271,793 Ñ (6,409,840) Ñ 4,962,650

Issuances of common stock as follows:

- for cash at $2.00 per share 50,000 500 99,500 Ñ Ñ Ñ 100,000

- for cash and warrants at $1.50 per share 96,000 960 143,040 Ñ Ñ Ñ 144,000

- for cash and warrants at $1.50 per share 66,667 667 99,333 Ñ Ñ Ñ 100,000
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- for compensation at an average of $1.23 per

share 86,078 861 104,014 Ñ Ñ Ñ 104,875

Stock option activity as follows:

- for compensation at $0.61 per share Ñ Ñ 61,000 Ñ Ñ Ñ 61,000

Net loss for the year ended October 31, 2002 Ñ Ñ Ñ Ñ (765,765) Ñ (765,765)

Balance, October 31, 2002 10,368,340 $ 103,685 $ 11,778,680 $ Ñ $ (7,175,605) $ Ñ $ 4,706,760

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY (CONTINUED)

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income (Loss) Total

Balance, October 31, 2002 10,368,340 $ 103,685 $ 11,778,680 $ Ñ $ (7,175,605) $ Ñ $ 4,706,760

Issuances of common stock as follows:

- for cash at $2.00 per share 100,000 1,000 199,000 Ñ Ñ Ñ 200,000

- for cash at an average of $0.98 per share 849,000 8,489 821,510 Ñ Ñ Ñ 829,999

- for cash and warrants at $1.50 per share 7,000 70 10,430 Ñ Ñ Ñ 10,500

- for compensation at an average of $1.25 per

share 391,332 3,913 487,275 Ñ Ñ Ñ 491,188

- for services at an average of $1.23 per share 91,383 914 119,320 Ñ Ñ Ñ 120,234

- for subscriptions receivable at $1.00 per share 38,000 380 37,620 (38,000) Ñ Ñ Ñ

Net loss for the year ended October 31, 2003 Ñ Ñ Ñ Ñ (1,107,228) Ñ (1,107,228)

Balance, October 31, 2003 11,845,055 118,451 13,453,835 (38,000) (8,282,833) Ñ 5,251,453

Issuances of common stock as follows:

- for cash at $1.00 per share, less issuance costs of

$698,863 7,580,150 75,801 6,805,485 Ñ Ñ Ñ 6,881,286

- for compensation at an average of $1.26 per

share 120,655 1,207 151,064 Ñ Ñ Ñ 152,271

- for services at various prices 141,286 1,413 153,801 Ñ Ñ Ñ 155,214

Stock subscription received Ñ Ñ Ñ 38,000 Ñ Ñ 38,000

Miscellaneous corrections and adjustments 64,263 643 (643) Ñ Ñ Ñ Ñ

Net loss for the year ended October 31, 2004 Ñ Ñ Ñ Ñ (5,036,805) Ñ (5,036,805)

Balance, October 31, 2004 19,751,409 197,515 20,563,542 Ñ (13,319,638) Ñ 7,441,419

Issuances of common stock as follows:

- for cash at an average of $0.98 per share with

attached warrants 476,404 4,764 461,965 Ñ Ñ Ñ 466,729

- for compensation at an average of $1.00 per

share 176,772 1,768 175,005 Ñ Ñ Ñ 176,773

Net loss for the year ended October 31, 2005 Ñ Ñ Ñ Ñ (3,302,161) Ñ (3,302,161)

Balance, October 31, 2005 20,404,585 $ 204,047 $ 21,200,512 $ Ñ $(16,621,799) $ Ñ $ 4,782,760

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY (CONTINUED)

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income (Loss) Total

Balance, October 31, 2005 20,404,585 $ 204,047 $ 21,200,512 $ Ñ $(16,621,799) $ Ñ $ 4,782,760

Issuance of common stock as follows:

- for cash at an average price of $.80 per share

with attached warrants 13,374,833 133,748 11,077,879 Ñ Ñ Ñ 11,211,627

- for services at an average price of $.80 per share

with attached warrants 73,650 736 58,213 Ñ Ñ Ñ 58,949

- for compensation at an average price of $.80 per

share 248,593 2,486 154,389 Ñ Ñ Ñ 156,875

- for adjustment of private placement selling price 81,251 812 (812) Ñ Ñ Ñ Ñ

Stock option and warrant activity as follows:

- stock based compensation for options issued to

officers and independent directors at an

average fair value of $2.18 per share Ñ Ñ 4,360,000 Ñ Ñ Ñ 4,360,000

- options & warrants for directors fees at an

average fair value of $2.17 per share Ñ Ñ 1,665,705 Ñ Ñ Ñ 1,665,705

- modification of options Ñ Ñ 48,000 Ñ Ñ Ñ 48,000

- exercise of warrants at an average price of $1.25

per share 25,000 250 31,000 Ñ Ñ Ñ 31,250

Net loss for the year ended October 31, 2006 Ñ Ñ Ñ Ñ (11,193,037) Ñ (11,193,037)

Balance, October 31, 2006 34,207,912 $ 342,079 $ 38,594,886 $ Ñ $(27,814,836) $ Ñ $ 11,122,129

Issuance of common stock as follows:

- for cash at an average price of $2.35 per share

with attached warrants 2,413,571 24,136 5,647,757 Ñ Ñ Ñ 5,671,893

- for services at an average price of $4.31 per

share 49,120 491 211,069 Ñ Ñ Ñ 211,560

- for directors fees at an average price of $2.71

per share 108,000 1,080 305,100 Ñ Ñ Ñ 306,180

Stock option and warrant activity as follows:

- exercise of warrants at an average price of $1.30

per share 2,240,374 22,404 2,917,750 Ñ Ñ Ñ 2,940,154

- warrants issued for financial services at an

average fair value of $1.82 per share Ñ Ñ 1,094,950 Ñ Ñ Ñ 1,094,950

- stock based compensation for options issued to

officer and independent director Ñ Ñ 434,189 434,189

- for cashless exercise of options 126,000 1,260 (1,260) Ñ Ñ Ñ Ñ

- extension of warrant for services Ñ Ñ 68,999 Ñ Ñ Ñ 68,999

Other Comprehensive Income Ð Foreign Currency

translation adjustment Ñ Ñ Ñ Ñ Ñ (86,642) (86,642)
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Net loss for the year ended October 31, 2007 Ñ Ñ Ñ Ñ (6,931,557) Ñ (6,931,557)

Balance, October 31, 2007 39,144,977 $ 391,450 $ 49,273,440 $ Ñ $(34,746,393) $ (86,642) $ 14,831,855

The accompanying notes are an integral part of these consolidated financial statements.

F-10

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY (CONTINUED)

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income (Loss) Total

Balance, October 31, 2007 39,144,977 $ 391,450 $ 49,273,440 $ Ñ $(34,746,393) $ (86,642) $ 14,831,855

Issuance of common stock as follows:

- for directors fees at an average price of $1.69

per share 145,200 1,452 243,480 Ñ Ñ Ñ 244,932

- for services at an average price of $2.18 per

share 38,000 380 82,460 Ñ Ñ Ñ 82,840

Stock option and warrant activity as follows:

- exercise of warrants at an average price of $1.25

per share 381,250 3,812 472,751 Ñ Ñ Ñ 476,563

- warrants issued for financial services at an

average fair value of $.82 per share Ñ Ñ 81,838 Ñ Ñ Ñ 81,838

- stock based compensation for options issued to

officer and independent directors during prior

periods Ñ Ñ 693,362 Ñ Ñ Ñ 693,362

- stock based compensation for options issued to

officers Ñ Ñ 475,018 Ñ Ñ Ñ 475,018

- stock based compensation for options issued to

employees Ñ Ñ 164,435 Ñ Ñ Ñ 164,435

- stock based compensation for options issued to

consultant Ñ Ñ 266,616 Ñ Ñ Ñ 266,616

Other Comprehensive Income Ð Foreign Currency

Translation Adjustment Ñ Ñ Ñ Ñ Ñ 2,442,682 2,442,682

Net loss for the year ended October 31, 2008 Ñ Ñ Ñ Ñ (12,320,422) Ñ (12,320,422)

Balance, October 31, 2008 39,709,427 $ 397,094 $ 51,753,400 $ Ñ $(47,066,815) $ 2,356,040 $ 7,439,719

Issuance of common stock as follows:

- for cash at an average price of $0.25 per share

with attached warrants 5,291,952 52,920 1,270,068 Ñ Ñ Ñ 1,322,988

- for directors fees at an average price of $0.36

per share 129,600 1,296 45,036 Ñ Ñ Ñ 46,332

Stock option and warrant activity as follows:

- exercise of warrants at an average price of $0.34

per share 3,703,450 37,034 1,212,346 Ñ Ñ Ñ 1,249,380

- warrants issued for financial services at an

average fair value of $0.43 per share Ñ Ñ 39,022 39,022

- extension of warrant for services Ñ Ñ 4,664 Ñ Ñ Ñ 4,664

- stock based compensation for options issued to

officers, employees,and independent directors

during prior periods Ñ Ñ 514,152 Ñ Ñ Ñ 514,152

- stock based compensation for options issued to

officers and independent directors Ñ Ñ 179,436 Ñ Ñ Ñ 179,436
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Deemed dividend on exercise of warrants Ñ Ñ 126,090 Ñ (126,090) Ñ Ñ

Other Comprehensive Income Ð Foreign Currency

Translation Adjustment Ñ Ñ Ñ Ñ Ñ 165,556 165,556

Net loss for the year ended October 31, 2009 Ñ Ñ Ñ Ñ (4,724,110) Ñ (4,724,110)

Balance, October 31, 2009 48,834,429 $ 488,344 $ 55,144,214 $ Ñ $(51,917,015) $ 2,521,596 $ 6,237,139

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY (CONTINUED)

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income Total

Balance, October 31, 2009 48,834,429 $ 488,344 $ 55,144,214 $ Ñ $(51,917,015) $ 2,521,596 $ 6,237,139

Issuance of common stock as follows:

- for cash at an average price of $0.46 per share

with attached warrant 6,700,000 67,000 3,043,000 Ñ Ñ Ñ 3,110,000

- for special warrant offering at an average price

of $0.46 per share less offering costs of

$1,048,484 28,009,594 280,096 11,681,420 Ñ Ñ Ñ 11,961,516

- for Dome merger consideration at $1.26 per

share with attached warrant (Note 3) 19,714,989 197,150 24,643,736 Ñ Ñ Ñ 24,840,886

- for directors fees at an average price of $0.81

per share 118,800 1,188 94,644 Ñ Ñ Ñ 95,832

Stock option and warrant activity as follows:

- warrants issued to replace Dome warrants as of

Merger Date (Note 3) Ñ Ñ 1,895,252 Ñ Ñ Ñ 1,895,252

- warrants issued at an average price of $0.41 per

share 2,308,281 23,082 930,512 Ñ Ñ Ñ 953,594

- for cashless exercise of options 243,669 2,437 (2,437) Ñ

- stock based compensation for options issued to

officers, employees,and independent directors

during prior periods Ñ Ñ 67,065 Ñ Ñ Ñ 67,065

- stock based compensation for options issued to

officers and independent directors Ñ Ñ 860,934 Ñ Ñ Ñ 860,934

Other Comprehensive Income Ð Foreign

Currency Translation Adjustment Ñ Ñ Ñ Ñ Ñ (1,090,707) (1,090,707)

Net loss for the year ended October 31, 2010 Ñ Ñ Ñ Ñ (9,405,490) Ñ (9,405,490)

Balance, October 31, 2010 105,929,762 $ 1,059,297 $ 98,358,340 $ Ñ $(61,322,505) $ 1,430,889, $ 39,526,021

Issuance of common stock as follows:

- for cash at an average price of $0.68 per share

less offering costs of $82,819 7,353,000 73,530 4,843,691 Ñ Ñ Ñ 4,917,221

Stock option and warrant activity as follows:

- stock based compensation for options issued to

officers, employees, consultants and directors Ñ Ñ 1,129,421 Ñ Ñ Ñ 1,129,421

- exercise of warrantsat an average price of $0.50

per share 1,385,353 13,854 685,490 Ñ Ñ Ñ 699,344

- stock options exercised at an average price of

$0.51 per share 369,355 3,693 185,220 Ñ Ñ Ñ 188,913

- for cashless exercise of options 72,687 727 (727) Ñ Ñ Ñ Ñ

Other Comprehensive Income Ð Foreign Currency

Translation Adjustment Ñ Ñ Ñ Ñ Ñ (1,232,438) (1,232,438)

Net loss for the year ended October 31, 2011 Ñ Ñ Ñ Ñ (12,237,360) Ñ (12,237,360)
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Balance, October 31, 2011 115,110,157 $ 1,151,101 $105,201,435 $ Ñ $(73,559,865) $ 198,451 $ 32,991,122

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSÕ EQUITY (CONTINUED)

Common Stock Additional Stock

Deficit

Accumulated

During Other

Number of

Shares Amount

Paid-in

Capital

Subscriptions

Receivable

Exploration

Stage

Comprehensive

Income Total

Balance, October 31, 2011 115,110,157 $ 1,151,101 $105,201,435 $ Ñ $(73,559,865) $ 198,451 $ 32,991,122

Issuance of common stock as follows:

- for cash at an average price of $0.50 per share

less offering costs of$304,244 20,755,000 207,550 9,865,706 Ñ Ñ Ñ 10,073,256

- for cash at an average price of $0.50 per share

less offering costs of $2,982 295,000 2,950 141,568 Ñ Ñ Ñ 144,518

Stock option and warrant activity as follows:

- stock based compensation for options issued to

officers, employees,consultants and directors Ñ Ñ 991,110 Ñ Ñ Ñ 991,110

Other Comprehensive Loss Ð Foreign Currency

Translation Adjustment Ñ Ñ Ñ Ñ Ñ (139,971) (139,971)

Net loss for the year ended October 31, 2012 Ñ Ñ Ñ Ñ (13,360,411) Ñ (13,360,411)

Balance, October 31, 2012 136,160,157 $ 1,361,601 $ 116,199,819 $ Ñ $(86,920,276) $ 58,480 $ 30,699,624

The accompanying notes are an integral part of these consolidated financial statements.
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NOTE 1 Ð ORGANIZATION, DESCRIPTION OF BUSINESS

Silver Bull Resources,Inc. (theÒCompanyÓ)wasincorporatedin theStateof Nevadaon November8, 1993astheCadgieCompanyfor
thepurposeof acquiringanddevelopingmineralproperties.TheCadgieCompanywasa spin-off from its predecessor, PreciousMetal
Mines, Inc. On June28, 1996,at a specialdirectorsmeeting,the CompanyÕs namewas changedto Metalline Mining Company. On
April 21, 2011, the CompanyÕs namewaschangedto Silver Bull Resources,Inc. The CompanyÕs fiscal year-end is October31. The
Companyhasnot realizedanyrevenuesfrom its plannedoperationsandis consideredanExplorationStageCompany. TheCompanyhas
not establishedanyreserveswith respectto its explorationprojects,andmayneverenterinto thedevelopmentwith respectto anyof its
projects.

The Companyengagesin the businessof mineralexploration.The Companycurrentlyownsor hasthe option to acquirea numberof
propertyconcessionsin Mexico (collectivelyknownastheÒSierraMojadaPropertyÓ).TheCompanyconductsits operationsin Mexico
throughits wholly-ownedsubsidiarycorporations,Minera Metalin S.A. de C.V. (ÒMineraÓ)andContratistasde SierraMojadaS.A. de
C.V. (ÒContratistasÓ) and through MineraÕs wholly-owned subsidiary Minas de Coahuila SBR S.A. de C.V. (ÒMinasÓ).

On April 16, 2010,Metalline Mining Delaware,Inc., a wholly-ownedsubsidiaryof the Company, was merged with and into Dome
VenturesCorporation(ÒDomeÓ).As a result,Domebecamea wholly-ownedsubsidiaryof the Company. DomeÕs subsidiariesinclude
its wholly-owned subsidiariesDome Asia Inc., and Dome InternationalGlobal Inc., which are incorporatedin the British Virgin
Islands.Dome InternationalGlobal Inc.Õs subsidiariesinclude its wholly-ownedsubsidiariesincorporatedin Gabon,Dome Ventures
SARL Gabon, and African ResourcesSARL Gabon, as well as its 99.99%-ownedsubsidiary, Dome Minerals Nigeria Limited
incorporatedin Nigeria.DomeVentureSARL Gabonhasa wholly-ownedsubsidiaryGabonResourcesSARL. TheCompanyconducts
its exploration activities in Gabon, Africa through Dome Ventures SARL Gabon and African Resources SARL Gabon.

The CompanyÕs efforts have beenconcentratedin expendituresrelatedto explorationproperties,principally in the Sierra Mojada
Propertylocatedin Coahuila,Mexico. The Companyhasnot determinedwhetherthe explorationpropertiescontainore reservesthat
areeconomicallyrecoverable.The ultimate realizationof the CompanyÕs investmentin explorationpropertiesis dependentupon the
successof future propertysales,the existenceof economicallyrecoverablereserves,the ability of the Companyto obtainfinancingor
makeotherarrangementsfor development,andfuture profitableproduction.The ultimaterealizationof the CompanyÕs investmentin
explorationpropertiescannotbe determinedat this time. Accordingly, no provision for any assetimpairmentthat may result, in the
eventtheCompanyis notsuccessfulin developingor sellingtheseproperties,hasbeenmadein theaccompanyingconsolidatedfinancial
statements except as disclosed in Note 5

Liquidity, Financial Commitments and ManagementÕs Plans

Sinceits inceptionin November1993,theCompanyhasnotgeneratedrevenueandhasincurredanetlossof $86,794,186from inception
throughOctober31,2012. Accordingly, theCompanyhasnotgeneratedcashflow from operationsandsinceinceptiontheCompanyhas
relied primarily uponproceedsfrom privateplacementsandregistereddirect offeringsof the CompanyÕs equity securitiesandwarrant
exercisesas the primary sourcesof financingto fund the CompanyÕs operations.As of October31, 2012,the Companyhadworking
capital of $2,924,766and cashand cashequivalentsof $3,201,240.Managementis exploring varioussourcesof additionalcapital,
including additionalequity funding. If managementis unableto obtainadditionalcapital,thenoperationswill needto be significantly
reducedandmanagementwill attemptto renegotiatecertainconcessionoptionpurchaseagreements,whicharefurtherdescribedin Note
16.A significantreductionin operationsor inability to renegotiatecertainconcessionoptionpurchaseagreementswill resultin anadverse
impact to the CompanyÕs business, financial condition and exploration activity.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summaryof significant accountingpolicies is presentedto assistin understandingthe consolidatedfinancial statements.The
consolidatedfinancial statementsandnotesarerepresentationsof the CompanyÕs management,which is responsiblefor their integrity
and objectivity.
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Basis of Presentation

TheCompanyÕsconsolidatedfinancialstatementshavebeenpreparedin conformitywith accountingprinciplesgenerallyacceptedin the
United States of America (ÒGAAPÓ) and prepared using the accrual method of accounting.

Principles of Consolidation

The consolidatedfinancial statementsinclude the accountsof the Companyand its wholly ownedsubsidiaries,after elimination of
intercompany accounts and transactions. The wholly owned subsidiaries of the Company are listed in Note 1.

Use of Estimates

The preparationof theseconsolidatedfinancial statementsin conformity with GAAP requiresmanagementto makeestimatesbased
on assumptionsaboutfuture eventsthat affect the amountsreportedin the consolidatedfinancial statementsand relatednotesto the
consolidatedfinancial statements.Actual resultscould differ from thoseestimates.Estimatesand assumptionsare reviewedon an
ongoingbasisbasedon historicalexperienceandotherfactorsthatareconsideredto be relevantunderthecircumstances.Revisionsto
estimates and assumptions are accounted for prospectively.

Significantareasinvolving the useof estimatesincludedeterminingthe allowancefor uncollectibletaxes,evaluatingrecoverabilityof
propertyconcessions,evaluatingimpairmentof long-livedassets,evaluatingimpairmentof goodwill, establishinga valuationallowance
on future use of deferred tax assets and calculating stock-based compensation.

Revenue Recognition

The Companyrecognizesrevenuewhenthe title andrisks andrewardsof ownershippassto the buyer, the selling price is fixed and
determinable,persuasiveevidenceof anarrangementexistsandcollectionof thesaleproceedsis consideredprobable.As of October31,
2012, the Company has not recognized any revenues.

Cash and Cash Equivalents

Cash and cash equivalents include all highly-liquid investments with an original maturity of three month or less.

Property Concessions

Costsof acquiringpropertyconcessionsare capitalizedby project areaupon purchaseor stakingof the associatedclaims. Coststo
maintainthe mineralrights andleasesareexpensedasincurred.Whena propertyreachesthe productionstage,the relatedcapitalized
costswill be amortized,using the units of productionmethodon the basisof periodicestimatesof ore reserves.To date,no mineral
concessions have reached the production stage.

Exploration Costs

Exploration costs incurred are expensedto the date of establishingthat costs incurred are economicallyrecoverable.Exploration
expendituresincurredsubsequentto theestablishmentof economicrecoverabilityarecapitalizedandincludedin thecarryingamountof
the related property.

TheCompanyhasbeenin theexplorationstagesinceNovember8, 1993andhasnorevenuesfrom operations.TheCompanyis primarily
engagedin the acquisitionand explorationof mineral properties.Shouldthe Companylocatea commerciallymineablereserve,the
Company would expect to actively prepare the site for extraction.

Property and Equipment

Property and equipmentare recordedat cost less accumulateddepreciationand impairment losses.Property and equipmentare
depreciatedusingthestraight-lineor acceleratedmethods,overtheestimatedusefullives of therelatedassets.Assetsunderconstruction
aredepreciatedwhentheyaresubstantiallycompleteandavailablefor their intendeduse,over their estimatedusefullives. Repairsand
maintenanceof propertyandequipmentareexpensedasincurred.Costsincurredto enhancetheservicepotentialof plantandequipment
are capitalized and depreciated over the remaining useful life of the improved asset.
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Impairment of Long-Lived Assets

Managementreviewsand evaluatesits long-lived assetsfor impairmentwhen eventsand changesin circumstancesindicatethat the
relatedcarrying amountsof its assetsmay not be recoverable.Impairment is consideredto exist if the future cash flows on an
undiscountedbasisarelessthanthecarryingamountof thelong-livedasset.An impairmentlossis measuredandrecordedbasedon the
differencebetweenbookvalueandfair valueof theassetgroup,asdeterminedthroughtheapplicationof apresentvaluetechniqueusing
expectedfuturecashflows to estimatefair valuein theabsenceof a marketprice.In estimatingfuturecashflows, assetsaregroupedat
thelowestlevel for whichthereis identifiablecashflows thatarelargely independentof cashflows from otherassetgroups.In estimating
future cash flows, all assets are grouped at the exploration project level.

Goodwill

Goodwill representsthe excess,at the dateof acquisition,of the purchaseprice of the businessacquiredover the fair valueof the net
tangibleandintangibleassetsacquired.Whenmultiple reportingunitsareacquiredin onebusinesscombination,goodwill is allocatedto
reportingunitsasof thedateof thebusinesscombination,by determiningestimatesof thefair valueof eachreportingunit andcomparing
this amount to the fair values of assets and liabilities in the reporting unit. Goodwill is not amortized.

TheCompanyperformsgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwheneventsandcircumstancesindicatethat
the carrying amountsmay no longer be recoverable.Goodwill is assessedat the reportingunit level. In performingthe impairment
tests,theCompanyestimatesthe fair valuesof its reportingunits that includegoodwill andcomparesthosefair valuesto the reporting
unitsÕcarryingamounts.If a reportingunitÕs carryingamountexceedsits fair value,theCompanycomparestheimplied fair valueof the
reportingunitÕsgoodwill to thecarryingamount,andanyexcessof thecarryingamountof goodwill overtheimpliedfair valueis charged
to earnings.

Income Taxes

TheCompanyfollows theassetandliability methodof accountingfor incometaxes.Underthis method,deferredincometax assetsand
liabilities aredeterminedbasedontemporarydifferencesbetweenthetaxbasisandaccountingbasisof theassetsandliabilities measured
usingtax ratesenactedat thebalancesheetdate.TheCompanyrecognizesthetaxbenefitfrom uncertaintaxpositionsonly if it is at least
Òmorelikely thannotÓthat the tax positionwill besustainedon examinationby the taxingauthorities,basedon the technicalmeritsof
theposition.Thetax benefitsrecognizedin the financialstatementsfrom sucha positionaremeasuredbasedon the largestbenefitthat
hasa greaterthan50%likelihood of beingrealizeduponsettlementwith the taxingauthorities.This accountingstandardalsoprovides
guidance on de-recognition, classification, interest and penalties, accounting in interim periods and disclosure.

A valuationallowanceis recordedagainstdeferredtaxassetsif managementdoesnotbelievetheCompanyhasmettheÒmorelikely than
notÓstandardimposedby thisguidanceto allow recognitionof suchanasset.Managementrecordedafull valuationallowanceatOctober
31,2012andOctober31,2011 againstthedeferredtax assetsasit deemsfuturerealizationwould not meetthecriteriaÒmorelikely than
notÓ.

Stock-Based Compensation and Warrants

The Companyusesthe Black-Scholespricing model as a method for determiningthe estimatedfair value for all stock options
awardedto employees,officers,directorsandconsultants.Theexpectedtermof theoptionsis baseduponevaluationof historicaland
expectedfutureexercisebehavior. The risk-freeinterestrateis baseduponU.S.Treasuryratesat thedateof grantwith maturitydates
approximatelyequalto the expectedlife of the grant. Volatility is determinedupon historical volatility of the CompanyÕs stock and
adjustedif futurevolatility is expectedto vary from historicalexperience.Thedividendyield is assumedto benoneaswehavenotpaid
dividendsnor do we anticipatepayinganydividendsin theforeseeablefuture. TheCompanyusesthegradedvestingattributionmethod
to recognize compensation costs over the requisite service period.

TheCompanyalsousedtheBlack-Scholesvaluationmodelto determinethefair marketvalueof warrants. Expectedvolatility is based
uponweightedaverageof historicalvolatility over thecontractualtermof thewarrantandimplied volatility. The risk-freeinterestrate
is baseduponimplied yield on a U.S.Treasuryzero-couponissuewith a remainingtermequalto thecontractualtermof thewarrants.
The dividendyield is assumedto be noneasthe Companyhasnotpaid dividendsnor doesnot anticipatepayingany dividendsin the
foreseeable future.

Loss Per Share
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Basiclosspershareincludesnodilution andis computedby dividing netlossavailableto commonshareholdersby theweightedaverage
commonsharesoutstandingfor the period.Diluted loss per sharereflectsthe potentialdilution of securitiesthat could sharein the
earningsof anentity similar to fully dilutedlosspershare.Althoughtherewerestockoptionsandwarrantsin theaggregateof 7,620,002
sharesand6,355,864sharesoutstandingat October31,2012and2011, respectively, theywerenot includedin thecalculationof lossper
share because they would have been considered anti-dilutive.
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Foreign Currency Translation

During the year endedOctober31, 2011 assetsand liabilities of the CompanyÕs foreign operationswere translatedinto U.S. dollars
at the period-endexchangerate,andrevenueandexpenseswere translatedat the averageexchangerateduring the period.Exchange
differencesarisingon translationweredisclosedasaseparatecomponentof stockholdersÕequity. Realizedgainsandlossesfrom foreign
currencytransactionswerereflectedin theresultsof operations.Intercompanytransactionsandbalanceswith theCompanyÕs Mexican
andGabonesesubsidiarieswereconsideredto beshort-termin natureexceptfor $13.4million of intercompanyloanswhichtheCompany
agreedto convertto future capital increases.All foreign currencytransactiongainsandlosseson intercompanyloanswhich werenot
considered to be short-term in nature were included in the consolidated statement of operations.

During theyearendedOctober31,2012theCompanyÕsGaboneseforeignoperationsweretranslatedinto U.S.dollarsconsistentwith the
year-ended October 31, 2011.

As at November1, 2011, the Companydeterminedthat the functionalcurrencyof the CompanyÕs Mexicansubsidiarieschangedfrom
the Mexicanpeso(Ò$MXNÓ)to the U.S. dollar. During the twelve monthsendedOctober31, 2012 the CompanyÕs Mexican foreign
operationsmonetaryassetsand liabilities were translatedinto U.S. dollars at the period-endexchangerate and non-monetaryassets
and liabilities were translatedusing the historical exchangerate.The CompanyÕs Mexican foreign operationsrevenueand expenses
weretranslatedat theaverageexchangerateduring theperiodexceptfor depreciationof office andmining equipmentandimpairment
of propertyconcessionswhich are translatedusing the historical exchangerate.Foreigncurrencytranslationgainsand lossesof the
CompanyÕs foreign Mexican operations occurring after November 1, 2011 are included in the consolidated statement of operations.

Accounting for Loss Contingencies and Legal Costs

From time to time, the Companyis namedasa defendantin legal actionsarising from our normalbusinessactivities.The Company
recordsanaccrualfor theestimatedlossfrom a losscontingencywheninformationavailableprior to issuanceof our financialstatements
indicatesthat it is probablethat a liability hasbeenincurredat the dateof the financial statementsandthe amountof the losscanbe
reasonablyestimated.Disclosureof a losscontingencyis madeby the Companyif thereis at leasta reasonablepossibility that a loss
hasbeenincurred,andeitheranaccrualhasnot beenmadeor anexposureto lossexistsin excessof theamountaccrued.In caseswhere
only disclosureof the losscontingencyis required,eithertheestimatedlossor a rangeof estimatedlossis disclosedor it is statedthat
anestimatecannotbemade.Legalcostsincurredin connectionwith losscontingenciesareconsideredperiodcostsandaccordinglyare
expensed in the period services are provided.

Recent Accounting Pronouncements Adopted in the Year

In January2010,theFinancialAccountingStandardsBoard(ÒFASBÓ)issuedAccountingStandardsUpdate(ÒASUÓ)No. 2010-06which
includedadditionaldisclosuresaboutpurchases,sales,issuancesand settlementsin the roll forward of activity in Level 3 fair value
measurementsdisclosureseffectivefor fiscal yearsbeginningafterDecember15,2010,andfor interim periodswithin thoseyears.The
adoption of this guidance did not have a material effect on the CompanyÕs financial position, results of operations or cash flows.

Recent Accounting Pronouncements Not Yet Adopted

In September2011, theFASB issuedASU 2011-08ÒIntangiblesÐGoodwill andOtherÓ.Thisnewguidanceon testinggoodwill provides
an entity the option to first perform a qualitativeassessmentto determinewhetherit is more likely than not that the fair value of a
reportingunit is lessthanits carryingamount.If anentitydeterminesthatthis is thecase,it is requiredto performthecurrentlyprescribed
two-stepgoodwill impairmenttest to identify potentialgoodwill impairmentandmeasurethe amountof goodwill impairmentloss to
be recognizedfor that reportingunit (if any). If an entity determinesthat the fair valueof a reportingunit is not lessthanits carrying
amount,thetwo-stepgoodwill impairmenttestis not required.ASU 2011-08is effectivefor fiscalyears,andinterimperiodswithin those
years,beginningafterDecember15,2011 with prospectiveapplicationrequired.Theadoptionof this guidanceis not expectedto havea
material effect on the Company`s financial position, results of operations or cash flows.

In June2011, theFASB issuedASU 2011-05,ÒPresentationof ComprehensiveIncome.ÓThis updateamendedthepresentationoptions
in AccountingStandardsCodification (ÒASCÓ)220, ÒComprehensiveIncome,Óto providean entity the option to presentthe total of
comprehensiveincome,thecomponentsof netincome,andthecomponentsof othercomprehensiveincomeeitherin asinglecontinuous
statementof comprehensiveincomeor in two separatebut consecutivestatements.ASU 2011-05is effectivefor fiscal years,andinterim
periodswithin thoseyears,beginningafterDecember15,2011 with retrospectiveapplicationrequired.Theadoptionof this guidanceis
not expected to have a material effect on the Company`s financial position, results of operations or cash flows.
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In May 2011, theFASB issuedASU 2011-04,ÒAmendmentsto AchieveCommonFair ValueMeasurementandDisclosureRequirements
in U.S.GAAPandIFRSs.ÓThis updateamendedexplanationsof how to measurefair valueto resultin commonfair valuemeasurement
anddisclosurerequirementsin GAAP andInternationalFinancialReportingStandards.ASU 2011-04 is effective for fiscal years,and
interim periodswithin thoseyears,beginningafter December15, 2011 with prospectiveapplicationrequired.The adoptionof this
guidance is not expected to have a material effect on the Company`s financial position, results of operations or cash flows.

Otherrecentaccountingpronouncementsissuedby theFASB (includingits Emerging IssuesTaskForce)andtheUnitedStatesSecurities
andExchangeCommissiondid notor arenotbelievedto haveamaterialimpactontheCompany'spresentor futureconsolidatedfinancial
statements.

NOTE 3 Ð RESTRICTED CASH

At October31, 2012,the Companyhas$12,614of restrictedcashwhich is classifiedasa currentasset.The restrictedcashrepresents
cashcontributedby AngloGoldAshantiLimited (ÒAngloGoldÓ)for useon explorationcostsrelatedto thejoint ventureagreementswith
AngloGold (Note 7). Due to the termination of the joint venture agreements, this cash will be returned to AngloGold.

NOTE 4 Ð VALUE-ADDED T AX RECEIVABLE

Value-addedtax (ÒVATÓ)receivablerelatesto VAT paid in Mexico andGabon.As a resultof VAT collectionsin Mexico during the
twelvemonthsendedOctober31,2012andcertainapprovalsreceivedfrom theGabontax authority, theCompanyestimatesnetVAT of
$940,212 will be received within twelve months of the balance sheet date.

During 2008,the Companyfiled VAT tax returnswith the Mexicanauthoritiesto recoverVAT taxespaid by its Mexicansubsidiaries
from 2005through2008. The Mexicanauthoritiesreviewedthe VAT tax returnsfiled andrequestedthe Companyprovidecopiesof
supportingdocumentationfor amountsfiled. During 2008and2009,the Companyworkedextensivelywith VAT tax consultantsand
Mexicanauthoritiesto providetherequesteddocumentationandanswerquestionsrelatedto thesetax returns,but wasunableto recover
the VAT tax amounts.

As theresultof thesedifficulties, theCompanyappliedfor authorizationbeforethetaxauthoritiesto transferthetaxoffice jurisdictionto
Mexico City effectiveJanuary1, 2012andin December2011 theCompanyreceivedthis authorization.During theyearendedOctober
31, 2012,the Companyhasreceived$3,332,419inclusiveof interestrelatedto the tax returnsfiled in Mexico City for calendaryears
2007 to 2012.

Managementevaluatedthe VAT receivableand decreasedthe allowancefor uncollectible taxes to $203,835.The allowancefor
uncollectibletaxeswasestimatedby managementbasedupona numberof factorsincluding the lengthof time the returnshavebeen
outstanding,responsesreceivedform taxauthorities,generaleconomicconditionsin MexicoandGabonandestimatednetrecoveryafter
commissions. During the year ended October 31, 2012, a recovery of uncollectible VAT of $875,491 has been recorded.

A summary of the changes in the allowance for uncollectible taxes for the twelve months ended October 31, 2012 is as follows:

Allowance for uncollectible VAT taxes Ð October 31, 2011 $ 1,380,818
Recovery of uncollectible VAT Taxes (875,491)
Write-off VAT receivable (256,882)
Foreign currency translation adjustment (44,610)
Allowance for uncollectible taxes Ð October 31, 2012 $ 203,835
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NOTE 5 Ð PROPERTY CONCESSIONS

Thefollowing is asummaryof theCompanyÕspropertyconcessionsin SierraMojada,MexicoandGabon,Africa asatOctober31,2012
and 2011, respectively:

Sierra
Mojada, Gabon,
Mexico Africa

Property Concessions Ð October 31, 2010 $ 4,318,292 $ 4,396,915
Acquisitions 797,960 Ñ
Joint venture agreement payment received (Note 7) Ñ (100,000)
Foreign currency translation adjustment (269,565) 203,233

Property Concessions Ð October 31, 2011 $ 4,846,687 $ 4,500,148
Acquisitions 1,547,736 Ñ
Impairment (68,284) (1,937,381)
Foreign currency translation adjustment Ñ (362,244)

Property Concessions Ð October 31, 2012 $ 6,326,139 $ 2,200,523

Sierra Mojada, Mexico

During the yearendedOctober31, 2012, the Companydecidednot to pursuefurther work on the FortalezaandAmpl. A. Fortaleza
concessions.As aresulttheCompanyhaswrittenoff thecapitalizedpropertyconcessionbalancerelatedto theseconcessionsof $68,284.

Gabon, Africa

During theyearendedOctober31, 2012,theCompanyandAngloGolddecidednot to pursuefurtherwork on theMevangandOgooue
concessions(Note 7). As a result, the Companyhaswritten off to $nil the capitalizedpropertyconcessionbalancerelatedto these
concessions of $286,710 for Mevang and $570,671 for Ogooue.

On October31, 2012, the Companyreviewedthe carrying valuesof the Mitzic and Ndjole licensesand determinedthat they were
impairedastheircarryingamountswerenotrecoverablefrom their relatedestimatedfutureundiscountedcashflows.Thefair valueof the
licenseswasdeterminedusingadiscountedcashflow model,incorporatingunobservableinputssuchasanticipatedcashinflows andcash
outflows,arisk adjusteddiscountrate,andotherfactors.This impairmentresultedin theCompanywriting off aportionof thecapitalized
propertyconcessionbalanceof $590,000and$490,000relatedto theMitzic andNdjole licensesrespectively. As of October31,2012the
propertyconcessionbalancerelatedto theMitzic licenseis $302,630andthepropertyconcessionbalancerelatedto theNdjole licenseis
$1,897,893.

NOTE 6 Ð OFFICE AND MINING EQUIPMENT

The following is a summary of the Company's property and equipment at October 31, 2012 and October 31, 2011, respectively:

October 31, October 31,
2012 2011

Mining equipment $ 799,724 $ 1,051,312
Vehicles 215,618 229,912
Buildings and structures 197,723 186,041
Computer equipment and software 141,978 203,000
Well equipment 39,637 39,637
Office equipment 53,900 49,041

1,448,580 1,758,943
Less: Accumulated depreciation (739,258) (973,457)

$ 709,322 $ 785,486
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NOTE 7 Ð JOINT VENTURE AGREEMENTS

In October 2009, Dome and AngloGold entered into two joint venture agreements; the Ogooue Joint Venture Agreement and the Ndjole
and Mevang Joint Venture Agreement.

Ogooue Joint Venture Agreement

AngloGold acquireda reconnaissancelicenseover an areacomprising8,295squarekilometersin Gabon,Africa. The Ogoouelicense
wasacquiredby AngloGoldfor its goldpotential.Thejoint venturewasan80/20 joint venturein favorof AngloGold. AngloGoldmade
a firm commitmentto spend$100,000andsolely fund the first $3 million of explorationexpenditures,after which the partieswould
contributeon an80/20 basis.Jointventuredilution provisionsappliedwherebyif theCompanywasdilutedto a joint ventureinterestof
5% or lessdueto lack of contributionto explorationbudgets,its interestwould beconvertedto a 2% Net SmelterReturnwhich could
havebeenpurchasedat anappraisedvalue14 monthsaftercommencementof commercialproduction.ShouldAngloGoldhaveelected
not to spendtheaforesaid$3million, theCompanycouldhaverequestedthis licensebeassignedto thisCompany. OnAugust1,2012,the
Companyreceivednotificationfrom AngloGoldthatAngloGoldwasterminatingtheOgooueJointVentureAgreementeffectiveAugust
16, 2012. The Company has decided not to request the Ogooue license be assigned to the Company.

Ndjole and Mevang Joint Venture Agreement

The Companyis the owner of the Ndjole explorationlicense,comprisedof 2,000squarekilometersand was formally the owner of
the Mevangexplorationlicensewhich the Companydecidedto relinquish.Under the termsof the joint venture,AngloGold earneda
20%interestby payingtheCompany$400,000uponsigningof thejoint ventureagreementin October2009. AngloGoldcouldearnan
additional40%interestby payingtheCompany$100,000peryearfrom 2010through2012andby incurringexplorationexpendituresin
theamountof $3.7million from 2010through2012at the rateof $1 million in the first year, $1.2million in thesecondyearand$1.5
million in the third year.

Subsequentto earninga60%interest,AngloGoldcouldearnanadditional10%interest(70%total)by spending$5million onexploration
expenditureswithin two yearsof earninginto a60%interestassetoutabove. If thepartieshada70/30 joint venture,andif theCompany
electednot to contributeto work programsandbudgets,AngloGold could haveelectedto earnan additional15% interest(85% total)
by carryingthe projectto a completedpre-feasibilitystudy. ShouldAngloGold fail to performassetout above,a 100%interestin the
licenses would revert to the Company and the joint venture would cease.

Joint venturedilution provisionsappliedwherebyif the Companywasdiluted to a joint ventureinterestof 5% or lessdueto lack of
contributionto explorationbudgets,its interestswouldhavebeenconvertedto a2%NetSmelterReturnwhichcouldhasbeenpurchased
at appraised value 14 months after commencement of commercial production.

Pursuantto thetermsof thejoint ventureagreement,explorationcostswerefunded100%by AngloGoldthroughtheCompanyÕs wholly
ownedsubsidiary, DomeGabonSARL. AngloGoldwould typically fund in advanceof explorationcosts.Any fundsreceivedin excess
of explorationcostsarereflectedasa payableto AngloGoldon theCompanyÕs consolidatedbalancesheet.As of October31,2012,the
payable to AngloGold was $490,095.

On August1, 2012,theCompanyreceivednotification from AngloGold thatAngloGoldwasterminatingtheNdjole andMevangJoint
VentureAgreementeffective August16, 2012anda 100%interestin the Ndjole licensehasrevertedback to the Company. A 100%
interestin the Mevanglicensedid not revert back to the Companyas this licensewas previouslyrelinquished.AngloGold incurred
exploration expenditures of $5.9 million on the Ndjole and Mevang licenses during the joint venture.
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NOTE 8 Ð GOODWILL

Goodwill representsthe excess,at the dateof acquisition,of the purchaseprice of the businessacquiredover the fair valueof the net
tangibleandintangibleassetsacquired.As atApril 30,2012,theCompanyperformedtheannualgoodwill impairmenttest.Thefirst step
of theimpairmenttestresultedin thefair valueof thereportingunit significantlyexceedingthecarryingvalueof thenetassets.Therefore
the Companydid not proceedto steptwo of the impairmenttest.As at October31, 2012the Companydid not identify any potential
indicators of impairment.

The following is a summary of the CompanyÕs goodwill balance as at October 31, 2012 and 2011, respectively:

Goodwill Ð October 31, 2010 $ 19,738,862
Foreign currency translation adjustment (1,243,831)

Goodwill Ð October 31, 2011 $ 18,495,031
Goodwill Ð October 31, 2012 $ 18,495,031

NOTE 9 - RELATED PARTY TRANSACTIONS

The Companyhadan arrangementwith RandEdgarInvestmentCorp.,a companyownedby Brian Edgar, the Company'sChairman,
wherebytheCompanypaidapproximately$10,000permonthfor generalcorporatedevelopment,rentandadministrativeservicesfor an
office in Vancouver, British Columbia.ThisarrangementendedonMarch31,2012.During theyearendedOctober31,2012andOctober
31, 2011, the Companypaid $54,000and$125,939respectivelyto RandEdgarInvestmentCorp. for generalcorporatedevelopment,
rent andadministrativeserviceswhich is includedin the office andadministrativeline of the consolidatedstatementof operationsand
comprehensive loss.

NOTE 10 Ð SHAREHOLDER RIGHTS PLAN

OnJune11, 2007,theBoardof DirectorsadoptedaShareholdersÕRightPlanthroughtheadoptionof aRightsAgreement,whichbecame
effective immediately. In connectionwith theadoptionof theRightsAgreement,theBoardof Directorsdeclareda distributionof one
Right for eachoutstandingshareof the CompanyÕs commonstock,payableto shareholdersof recordat the closeof businesson June
22, 2007. In accordancewith theRightsPlan,oneRight hasattachedto eachshareof Companycommonstockissuedsincethatdate.
EachRight is attachedto theunderlyingcommonshareandwill remainwith thecommonshareif theshareis soldor transferred.As of
October 31, 2012, there are 136,160,157 shares outstanding with Rights attached.

In certaincircumstances,in the eventthat any personacquiresbeneficialownershipof 20% or moreof the outstandingsharesof the
CompanyÕs commonstock,eachholderof a Right, otherthantheacquirer, would beentitledto receive,uponpaymentof thepurchase
price,which is initially setat $20perRight,a numberof sharesof theCompanyÕs commonstockhavinga valueequalto two timessuch
purchase price. The Rights will expire on June 11, 2017.

NOTE 11 - COMMON STOCK

On December12, 2011, the Companycloseda registereddirect offering for the saleor 20,755,000sharesof commonstockat a price
of $0.50persharefor grossproceedsof $10,377,500.TheCompanypaida 6% finderÕs fee totaling$94,500to a Canadianfinder with
respectto certainnon-U.S.purchaserswho wereintroducedby them.TheCompanyincurredotheroffering costsof $209,744relatedto
this offering.

On December13, 2011, the Companycloseda registereddirect offering for the saleor 295,000sharesof commonstockat a price of
$0.50 per share for gross proceeds of $147,500. The Company incurred offering costs of $2,982 related to this offering.

During theyearendedOctober31,2011, theCompanycompletedaprivateplacementof 7,353,000sharesof commonstockat$0.68per
share.Net proceedsfrom theprivateplacementwere$4,917,221.TheCompanyalsoissued1,385,353sharesof commonstockuponthe
exerciseof warrantsat anaveragecashconsiderationof $0.50pershare.Optionsto acquire369,355sharesof commonstockwerealso
exercisedatanaverageexercisepriceof $0.51pershare.In addition,optionsto acquire400,261sharesof commonstockwereexercised
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by way of a cashlessexercisewherebytherecipientselectedto receive72,687shareswithout paymentof thecashexercisepriceandthe
remaining options for 327,574 shares were cancelled.

In August2010,the Companycompleteda privateplacementof 200,000units at a price of $0.60per unit, with eachunit consisting
of oneshareof restrictedcommonstock andonestock purchasewarrant. Eachwarrantentitled the holder to purchaseoneshareof
commonstock.Eachwhole warrantwasexercisableat $0.70per shareandhada term of oneyear. Net proceedsfrom this placement
were $120,000.
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On April 16, 2010,the Companycompleteda merger with Domeandissueda total of 47,724,583sharesof commonstockfor all the
issuedandoutstandingsharesof Dome.Basedupontheclosingexchangeratioof 0.968818sharesof SilverBull commonsharesfor each
singleshareof Domecommonstock,theCompanydeterminedthat28,009,594commonsharesof SilverBull wereissuedpursuantto the
specialwarrantoffering and19,714,989commonsharesof Silver Bull wereissuedfor merger consideration.After deductingoffering
costs of $1,048,484, the total net proceeds from the special warrant offering were $11,961,516.

Pursuantto ASC 805-10,the19,714,989sharesissuedfor mergerconsiderationweremeasuredat $1.26,theclosingmarketpriceof the
CompanyÕs common stock on April 16, 2010.

On January10,2010,Domeraised$13,010,000througha privateplacementof specialwarrants.Theprivateplacementwascompleted
througha syndicateof Canadianinvestmentdealersandeachspecialwarrantautomaticallyconvertedinto oneshareof Domecommon
stock immediately prior to the closing of the merger with Dome.The funds were held in escrow pending the closing.

OnDecember22,2009,theCompanyclosedaprivateplacementof 6,500,000units,atapriceof $0.46perunit, with eachunit consisting
of oneshareof commonstockof theCompanyandonecommonstockpurchasewarrantof theCompany, two of whichwarrantsentitled
theholderto purchaseoneshareof commonstock.As a resultof theclosingof themergerwith Domeon April 16, 2010,thewarrants
issuedaspartof this privateplacementwereterminatedin accordancewith their terms. Total proceedsfrom this privateplacementwere
$2,990,000.

DuringyearendedOctober31,2010,theCompanyissued2,308,281sharesof commonstockupontheexerciseof warrantsatanaverage
cashconsiderationof $0.41per shareandissued118,800sharesof commonstockat an averagemarketprice of $0.81per shareto its
independentdirectorsfor servicesprovided. In addition,duringthefiscalyearendedOctober31,2010,optionsto acquire448,938shares
of commonstockwereexercisedby wayof acashlessexercisewherebytherecipientselectedto receive243,669shareswithoutpayment
of the exercised price and the remaining options for 205,262 shares were cancelled.

During the yearendedOctober31, 2009,the Companycompleteda privateplacementof 5,291,952units at $0.25per unit. Eachunit
consistedof oneshareof restrictedcommonstockandonehalf of a warrant. Eachwholewarrantwasexercisableat $0.50pershareand
hada termof 3 years.Netproceedsfrom theseplacementswere$1,322,988.Also during2009,theCompanyissued3,703,450sharesof
commonstockfor warrantsexercisedat anaveragecashconsiderationof $0.34pershareandissued129,600sharesof commonstockat
an average market price of $0.36 per share to its independent directors for services provided.

During the yearendedOctober31, 2008,the Companyissued381,250sharesof commonstock for warrantsexercisedat an average
cashconsiderationof $1.25pershare.In addition,theCompanygranted38,000sharesto threeemployeesof Contratistasat anaverage
marketpriceof $2.18. TheCompanyalsoissued145,200sharesof commonstockat anaveragemarketpriceof $1.69pershareto its
independentdirectorsfor certainservicesprovidedduring theyearendedOctober31, 2007andfor servicesprovidedin theyearended
October31,2008. TheCompanyhadaccrued$68,460asof October31,2007for costsassociatedwith directorsharesfor theyearended
October 31, 2007.

During theyearendedOctober31, 2007,theCompanycompleteda privateplacementof 2,413,571sharesof theCompanyÕs common
stockandwarrantsto purchase1,206,785sharesof commonstockexercisableat $2.42persharefor four years,at a priceof $4.70per
unit, which consistsof two sharesof commonstockandonewarrant. Net proceedsfrom this privateplacementwere$5,671,893.In
addition,the Companyissued2,240,374sharesof commonstockfor warrantsexercisedat an averagecashconsiderationof $1.30per
shareandissued49,120sharesto outsideconsultantsfor servicesprovidedat anaveragepriceof $4.31pershare.Also during2007,the
Companyissued108,000sharesof commonstockatanaveragepriceof $2.84pershareto its independentdirectorsfor servicesprovided
and issued 126,000 shares of common stock in a cashless exercise of options.

During theyearendedOctober31, 2006,theCompanyissued13,456,084sharesof commonstockfor cashconsiderationat anaverage
of $0.83pershareand73,650sharesvaluedat$0.80persharefor servicesreceived.Includedwith eachsharepurchasedwasawarrantto
purchaseoneshareof theCompanyÕscommonstockatanexercisepriceof $1.25persharewith anexerciseperiodof 5 years.In addition,
warrantswereexercisedfor 25,000sharesof commonstockfor cashconsiderationatanaverageof $1.25pershare.In addition,248,593
sharesof commonstockwereissuedto employeesof theCompanyfor prior compensationat anaveragevalueof $0.63pershareduring
the year ended October 31, 2006.
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During the yearendedOctober31, 2005,the Companyissued476,404sharesof commonstock for cashconsiderationat an average
of $0.98pershare.In addition,176,772sharesof commonstockwereissuedto officersandemployeesof theCompanyat anaverage
of $1.00per sharein paymentof accruedwages.On September28, 2005the Companyauthorizedthe issuanceof 7,500,000sharesof
commonstockat a price of $0.80per share,to includewith eachsharepurchaseda warrantto purchaseoneshareof the CompanyÕs
commonstockat anexercisepriceof $1.25pershareandwith anexerciseperiodof 5 years.Accordingly, optionsto purchase476,404
shares of common stock were issued during the year ended October 31, 2005.

During the yearendedOctober31, 2004,the Companyissued7,580,150sharesof commonstockfor cashconsiderationat $1.00per
sharelessissuancecostsof $698,863.Officersof theCompanywereissued120,655sharesat anaverageof $1.26persharein payment
of accrued wages. The Company also issued 141,286 shares in exchange for services received.

During the yearendedOctober31, 2003,the Companysold 7,000commonstockunits with an ascribedcashvalueof $10,500.The
Companyalsosold 849,000sharesat an averageprice of $0.98per share.The Companyalsoissued100,000sharesof commonstock
underthePenolesagreementfor cash,at $2.00pershare.Additionally, 373,925sharesof commonstockvaluedat $468,771wereissued
as compensation to officers.

During theyearendedOctober31, 2002,theCompanysold162,667commonstockunitswith attachedwarrantsfor cashof $244,000.
TheCompanyalsoissued50,000sharesof commonstockunderthePenolesagreementfor cashat $2.00a share.Additionally, 86,078
sharesof commonstockvaluedat $104,875wereissuedascompensationto officers.On May 20, 2002,the Companyauthorizedthe
offering of 1,000,000commonstockunits,with eachunit consistingof oneshareof commonstockandonewarrantequalto 1/3 of a
share of common stock.

DuringtheyearendedOctober31,2001,theCompanyissued20,000sharesof commonstockwith attachedwarrantsfor cashof $15,000.
Additionally, 57,000sharesof commonstockwereissuedfor servicesvaluedat $112,680andfor cashof $390,and250,000sharesof
common stock with 125,000 warrants attached were issued for $500,000 in cash.

During theyearendedOctober31, 2000,theCompanysold1,440,500sharesof its commonstockfor $3,986,625cash,issued120,000
sharesof commonstockfor servicesvaluedat $153,360,issued15,000sharesof commonstockfor equipmentvaluedat $25,000and
issued 950,000 shares of common stock for options exercised at $0.86 per share.

During the yearendedOctober31, 1999,the Companysold 1,068,800sharesof commonstock for $1,075,900cash.In addition the
Companyreceived$300,000for paymentof subscriptionsreceivable.The Companyalsoissued55,556sharesfor paymentof drilling
expenses valued at $50,000.

In February1998,200,000sharesof commonstockwereissuedfor aminedatabase.Theshareswerevaluedat$1.625pershare,resulting
in a transactionvaluedat $325,000.Servicesvaluedat $22,300werepaidwith 41,800sharesof commonstock.An additional1,398,500
sharesof commonstockwereissuedfor $1,065,445cashandreceivables,anda subscriptionreceivableof $300,000,betweenFebruary
and October 1998.

In April 1997,250,000commonstockshareswere issuedfor cashof $87,500and133,800sharesof commonstockwere issuedfor
servicesvaluedat $45,583.In May andJune1997,181,600sharesof commonstockwereissuedfor $63,560cashand62,500sharesof
commonstockwereissuedfor servicesvaluedat $21,875.In AugustandOctober1997,420,000and75,000sharesof commonstock
wereissuedfor cashof $378,000and$75,000,respectively. Additionally, during August1997,100,200sharesof commonstockwere
issued for debt of $31,530 and 95,000 shares of common stock were issued for services valued at $95,000.

DuringNovember1995,theCompanyÕsdirectorsapprovedtheissuanceof 45,000sharesof commonstockfor servicesrenderedat$0.01
per share.During June1996,the Companyissued900,000sharesof commonstockfor the assignmentof mineral rights in the Sierra
MojadaProjectin Coahuila,Mexico valuedat $0.01per shareto Messrs.JohnRyan, Merlin Bingham,andDaniel Gorski, who had
formedapartnershipto advanceexplorationof theminingconcessionlocatedin Coahuila,Mexico.Thepartnershiphadaninformal joint
ventureagreementwith USMX, Inc. coveringthe mining concessions.By acquiringthe partnershipinterest,the Companywasableto
negotiate and sign a formal joint venture agreement with USMX in July 1996.

During theyearendedOctober31,1996,theCompanyissued1,320,859sharesof commonstockfor $146,359in cash.During October
1996,theCompanyissued150,000sharesof commonstockfor computerequipmentvaluedat $15,000.Also duringOctober1996,the
Companyissued120,000sharesof commonstock to Mr. Gorski and an additional20,000sharesof commonstock to Mr. Ryan for
services rendered valued at $14,000.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


In January1996,Mr. CarmenRidland,in a privatesale,solda controllinginterestin thecorporationto Mr. HowardCrosby. On January
12, 1996, Mr. Ridland transferred control of Cadgie Co. to Mr. Crosby and Mr. Robert Jorgensen.
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On August4, 1995thedirectorsof CadgieCo. declareda 3:1 forwardstocksplit of theoutstandingCadgieCo. shares,thusincreasing
the number of outstanding shares from 192,160 to 576,480.

On August31, 1994,thedirectorsof CadgieCo. declareda 1:5 reversestocksplit of theoutstandingCadgieCo. shares,thusreducing
the number of outstanding shares from 960,800 to 192,160 shares.

TheCompany(originally calledCadgieCompany)wasformedin Augustof 1993andincorporatedin November1993by Mr. Carman
Ridlandof LasVegas,Nevadaasa spin-off from its predecessor, PreciousMetal Mines,Inc. TheCompanyissued960,800of its $0.01
parvaluesharesto PreciousMetalMines,Inc. for 16unpatentedminingclaimslocatednearPhilipsburg, MontanacomprisingtheKadex
propertygroup.PreciousMetal Mines,Inc. distributedthe960,800sharesof CadgieCompanyto its shareholders.Oneshareof Cadgie
Co. was exchanged for each share of Precious Metal Mines, Inc. held by holders of record as of August 31, 1993.

NOTE 12 - STOCK OPTIONS

TheCompanyhasadoptedtwo activestockoptionplans.Underthe2006StockOptionPlan(theÒ2006PlanÓ)theCompanymaygrant
non-statutoryand incentiveoptionsto employees,directorsand consultantsfor up to a total of 5,000,000sharesof commonstock.
Underthe2010StockOptionandStockBonusPlan(theÒ2010PlanÓ),thelesserof (i) 30,000,000sharesor (ii) 10%of thetotal shares
outstanding are reserved for issuance upon the exercise of options or the grant of stock bonuses.

Optionsaretypically grantedwith anexercisepriceequalto theclosingmarketpriceof theCompanyÕs stockat thedateof grant,havea
graded vesting schedule over approximately 1 to 2 years and have a contractual term of 5 to 10 years.

A summaryof therangeof assumptionsusedto valuestockoptionsgrantedfor theyearendedOctober31,2012and2011 areasfollows:

Fiscal Year Ended
October 31,

Options 2012 2011

Expected volatility 61% - 104% 96% - 113%
Risk-free interest rate 0.29% - 0.63% 0.39% -1.53%
Dividend yield Ñ Ñ
Expected term (in years) 2.50 Ð 5.00 2.50 Ð 3.50

During theyearendedOctober31, 2012,theCompanygrantedoptionsto acquire4,995,000sharesof commonstockwith a weighted-
average grant-date fair value of $0.26 per share. No options were exercised during the year ended October 31, 2012.

During theyearendedOctober31,2011, optionsto acquire369,355sharesof commonstockwereexercisedatanaverageexerciseprice
of $0.51pershare.In addition,optionsto acquire400,261sharesof commonstockwereexercisedby wayof acashlessexercisewhereby
therecipientselectedto receive72,687shareswithout paymentof theexercisepriceandtheremainingoptionsfor 327,574shareswere
cancelled.Theoptionshada combinedintrinsic valueof $197,034at thetime of exercise.Also duringtheyearendedOctober31,2011,
the Company granted options to acquire 2,295,000 shares of common stock with a weighted-average grant-date fair value of $0.58.
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The following is a summary of stock option activity for thefiscal years ended October 31, 2012 and 2011:

Options Shares

Weighted
Average
Exercise

Price

Weighted
Average

Remaining
Contractual
Life (Years)

Aggregate
Intrinsic V alue

Outstanding at November 1, 2010 6,901,692 $ 1.59
Granted 2,295,000 0.90
Exercised (442,042) 0.52
Forfeited (947,621) 0.82
Expired (3,255,121) 2.23

Outstanding at October 31, 2011 4,551,908 $ 1.06 3.60 $ 33,600
Granted 4,995,000 0.53
Forfeited or cancelled (2,016,906) 1.23
Expired Ñ Ñ

Outstanding at October 31, 2012 7,530,002 $ 0.66 3.93 $ 12,500

Vested or Expected to Vest at October31, 2012 7,530,002 $ 0.66 3.93 $ 12,500

Exercisable at October 31, 2012 4,383,334 $ 0.72 3.57 $ 4,167

The Companyrecognizedstock-basedcompensationcostsfor stock optionsof $991,110 and $1,129,421for the fiscal yearsended
October31,2012and2011, respectively. As of October31,2012,thereremains$486,459of total unrecognizedcompensationexpense
which is expected to be recognized over a weighted average period of 0.59 years.

On September7, 2010,theCompanygrantedoptionsto purchase295,000sharesof commonstockunderthe2010StockOptionPlanto
twentyemployeeswith anexercisepriceof $0.73andanexpirationdateof five years. Thefair marketvalueof theoptionsat thedate
of grant was $0.47 per share.

On August23, 2010,the Companygrantedstockoptionsto purchase200,000sharesof commonstockunderthe 2010StockOption
Planto eachof its independentdirectorsof theCompanywith anexercisepriceof $0.72andanexpirationdateof five years.TheBoard
alsograntedoptionson August23, 2010to thepersonsservingon theBoardwho werenot consideredindependentat the time of grant
being: Brian Edgar(an option to acquire600,000shares);Merlin Bingham(an option to acquire200,000shares);andGregHahn(an
option to acquire 200,000 shares).The fair market value of the 1,800,000 options at the date of grant was $0.46 per share.

Also on August23, 2010theCompanygrantedstockoptionsto purchaseanaggregateof 1,400,000sharesof commonstockunderthe
2010StockOptionPlanto theCompanyÕsexecutiveofficerswith anexercisepriceof $0.72andanexpirationdateof five years.Thefair
market value of the options at the date of grant was $0.47 per share.

In February2009,the Companygrantedoptionsto acquire705,619sharesof commonstockwith a weighted-averagegrant-datefair
valueof $0.25to officers,corporateemployeesandindependentdirectorsin considerationfor enteringinto salarydeferralagreements.
The stockoptionshavean exerciseprice of $0.34andan expirationterm of 10 years.The optionsvestedimmediatelyandhada fair
value of $179,436 at date of grant.

On January18, 2008, the CompensationCommitteerecommendedto the Boardof Directorsand the Boardgrantedstockoptionsto
purchase400,000sharesof commonstockunderthe 2006StockOption Planto the officers of the Companywith an exerciseprice of
$2.18 and an expiration date of ten years.The fair market value of the options at the date of grant was $1.60 per share.

Also on January18, 2008,the Boardof Directorsgrantedoptionsto purchase200,004sharesof commonstockunderthe 2006Stock
OptionPlanto fourteenMexicanemployeeswith anexercisepriceof $2.18andanexpirationdateof tenyears.Thefair marketvalueof
the options at the date of grant was $1.67 per share.

On April 17, 2008,the Boardof Directorsgrantedoptionsto purchase150,000sharesof commonstockunderthe 2006StockOption
Planto a legal consultantin Mexico with an exerciseprice of $2.25andan expirationdateof ten years.The fair marketvalueof the
options at the date of grant was $1.78 per share.
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In October2007,the Companygrantedstockoptionsto purchaseup to 250,000sharesof commonstockto an independentdirectorat
$2.85 per share under the 2006 Plan. The fair market value of the options at the date of grant was $2.15 per share

F-25

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


In June2007,theCompanygrantedstockoptionsto purchaseup to 250,000sharesof commonstockto theCompanyÕsCFOat$4.30per
share under the 2006 Plan.The fair market value of the options at the date of grant was $3.37 per share.

In February2007,optionsfor 210,000sharesof theCompanyÕscommonstockgrantedundertheCompanyÕs2001Equity IncentivePlan
wereexercisedundertheÒcashlessexerciseÓprovisionof thePlan,wherebyrecipientselectedto receive126,000shareswithoutpayment
of the exercise price, and the remaining options for 84,000 shares were cancelled.

During theyearendedOctober31, 2006,theCompanygranted2,000,000optionsto officersunderthe2006StockOptionPlanwith an
exercisepriceof $2.59andanexpirationof tenyears.Theoptionshada fair valueof $2.18pershare.In addition,theCompanygranted
750,000optionsto independentdirectorswith anexercisepriceof $2.59andanexpirationof tenyears.Theseoptionsvestedimmediately
andwereassigneda fair valueof $2.18pershare.In addition,theCompanyextendedthecontractuallife of 310,000fully vestedstock
optionsheld by 19 employees.As a resultof this modification,the Companyrecognizedadditionalcompensationexpenseof $48,000
for the year ended October 31, 2006.

In 2002,the Companygranted100,000optionswith an exerciseprice of $1.25andan expirationof sevenyears.The total valuewas
calculated at $61,000.

Summarized information about stock options outstanding and exercisable at October 31, 2012 is as follows:

Options Outstanding Options Exercisable

Exercise Price
Number

Outstanding

Weighted
Ave.

Remaining
Contractual
Life (Years)

Weighted
Average
Exercise

Price Number Exercisable

Weighted
Average
Exercise

Price
$ 0.44 - 0.73 6,625,000 3.99 $ 0.58 3,729,999 $ 0.62

1.00 - 1.20 805,000 3.30 1.11 553,333 1.10
2.18 100,002 5.22 2.18 100,002 2.18

$ 0.44 - 2.18 7,530,002 3.93 $ 0.66 4,383,334 $ 0.72

A summary of the non-vested options as of October 31, 2012 and 2011 and changes during the fiscal years ended October 31, 2012 and
2011 is as follows:

Nonvested Shares Shares

Weighted-
Average

Grant-Date
Fair Value

Nonvested at October 31, 2010 1,963,337 $ 0.51
Granted 2,295,000 0.58
Vested (1,785,950) 0.54
Forfeited (952,382) 0.55

Nonvested at October 31, 2011 1,520,005 $ 0.56
Granted 4,995,000 0.26
Vested (2,658,329) 0.33
Forfeited (710,008) 0.40

Nonvested at October 31, 2012 3,146,668 $ 0.32
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NOTE 13 - WARRANTS

A summary of warrant activity for the fiscal years ended October 31, 2012 and 2011 is as follows:

Warrants Shares

Weighted
Average
Exercise

Price

Weighted
Average

Remaining
Contractual
Life (Years)

Aggregate
Intrinsic

Value

Outstanding at October 31, 2010 12,315,677 $ 1.21
Exercised (1,385,353) 0.50
Forfeited or expired (9,126,368) 1.30

Outstanding at October 31, 2011 1,803,956 $ 1.30 0.60 $ 236,073
Forfeited or expired (1,713,956) 1.35

Outstanding at October 31, 2012 90,000 $ 0.34 0.28 $ 13,500

Exercisable at October 31, 2012 90,000 $ 0.34 0.28 $ 13,500

No warrants were exercised or issued during the year ended October 31, 2012.

During theyearendedOctober31, 2011, warrantsto acquire1,385,353sharesof commonstockwereexercisedat anaverageexercise
price of $0.50 share. The warrants had an intrinsic value of $786,112 at time of exercise.

Summarized information about warrants outstanding and exercisable at October 31, 2012 is as follows:

Warrants Outstanding Warrants Exercisable

Exercise
Price

Number
Outstanding

Weighted
Ave.

Remaining
Contractual
Life (Years)

Weighted
Average
Exercise

Price Number Exercisable

Weighted
Average
Exercise

Price
$ 0.34 90,000 0.28 $ 0.34 90,000 $ 0.34

Pursuant to the private placement transaction that closed in August 2010, the Company issued warrants to acquire 200,000 shares of
common stock.

In connectionwith themergerwith Dome,theCompanyissued2,228,281warrantswith anexercisepriceof $0.41to replaceall of the
outstandingwarrantsof Domeat the time of the merger. The fair valueof the warrantsusingthe Black-Scholesvaluationmodelwas
$1,895,252usingan averagerisk free interestrateof 0.12%,averageexpectedvolatility of 98%, dividendyield of 0%, andaverage
contractualtermof 0.19years.All of thesewarrantsweresubsequentlyexercisedin June2010. Thewarrantshadan intrinsic valueof
$631,669 at time of exercise.

Pursuantto theprivateplacementtransactionthat closedin December2009,theCompanyissuedwarrantsto acquire3,250,000shares
of commonstock.Thewarrantswereonly to beexercisableif themergeragreementbetweenDomeandSilver Bull wasterminatedand
thenonly for a termextendinguntil oneyearfollowing thedateof issuance,with anaverageexercisepriceof $0.57pershareof common
stock. As aresultof theclosingof themergerwith DomeonApril 16,2010,thewarrantsissuedin thisprivateplacementwereterminated
in accordance with their terms.

During the fiscal yearendedOctober31, 2010,warrantsto acquire2,308,281sharesof commonstockwereexercisedat an average
exercise price of $0.41 per share.The warrants had an intrinsic value of $686,469 at time of exercise.
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In October2009, warrantsfor 3,703,450shareswere exercisedat an averageprice of $0.34 per sharefor total cashproceedsof
$1,249,380.Thewarrantswereexercisedpursuantto a short-termone-timeoffer to four accreditedinvestorsto exercisethesewarrants
early. TheCompanyagreedto reducetheexercisepriceof 2,900,000warrantswith astatedexercisepriceof $1.25and803,450warrants
with a stated exercise price of $2.42 to $0.32 and $0.40, respectively to secure necessary short-term working capital.

The Companydeterminedthe fair valueof the warrantinducementto be $126,090using the Black-Scholespricing modelusingrisk
free interestratesof 0.04%to 0.66%,expectedvolatility of 98% to 133%,dividendyield of 0%, andcontractualtermsof .04 to 1.3
years.Sincethesewarrantswereinitially issuedin connectionwith two earlierprivateplacementsof theCompanyÕssecuritiesandsince
theoffer wasonly availableto a limited numberof warrantholders,theCompanyrecordedthe fair valueof thewarrantinducementas
a deemeddividendandaccordinglyhasincreasedthenet lossapplicableto commonstockholdersfor the fiscal yearendedOctober31,
2009.

Also in 2009, the Companygrantedwarrantsto purchase90,000sharesof CommonStock with an exerciseprice of $0.34 and an
expirationtermof 4 yearsto a financialconsultantin considerationfor enteringinto aconsultingfeedeferralagreement.Thefair valueof
thesewarrantswasdeterminedto be$39,021basedupontheBlack-Scholespricingmodelusingrisk freeinterestrateof 1.96%,expected
volatility of 102%, dividend yield of 0%, and a contractual term of 4 years.

During thefiscalyearendedOctober31,2008,warrantsfor 381,250shareswereexercisedatanaveragepriceof $1.25persharefor total
cash proceeds of $476,563.The warrants had a total intrinsic value of $478,438 at date of exercise.

On June4, 2008theCompanyissueda warrantto purchase100,000sharesof commonstockto a consultantfor financialservicesat an
exercisepriceof $2.00pershare.Thewarranthasa two yeartermandwill vestequallyoverthetermof theconsultingcontract.Thefair
valueof thesewarrantswasdeterminedto be$81,838basedupontheBlack-Scholespricingmodelusingrisk freeinterestrateof 2.47%,
expected volatility of 73%, dividend yield of 0%, and a contractual term of 2 years.

During thefiscal yearendedOctober31,2007,theCompanyissuedwarrantsfor 600,000commonsharesfor professionalservicesat an
averageexercisepriceof $3.27pershareandaveragecontractualterms4.6years.Thefair valueof thesewarrantswasdeterminedto be
$1,094,950basedupontheBlack-Scholespricingmodelusingrisk freeinterestrateof 5%,expectedvolatility of 80%,andexpectedterm
of 1.4to 3 years. In addition,theCompanyextendedthecontractuallife of awarrantfor 59,610sharesof commonstockin consideration
of financial services.

As a resultof this modification,theCompanyrecognizedadditionalprofessionalservicefeesof $68,999for theyearendedOctober31,
2007.

DuringtheyearendedOctober31,2006theCompanygrantedwarrantsfor 210,103sharesfor servicesin connectionwith theCompanyÕs
privateplacement,with an exerciseprice of $1.25andan expirationof 5 years.The fair valueof thesewarrantswasdeterminedto be
$403,215usingtheBlack-Scholespricing modelusinga risk free interestrateof 5%, no dividendsto bepaid,anda volatility of 80%.
Also duringtheyearendedOctober31,2006,theCompanyissuedawarrantfor 17,250sharesto anindependentdirectorwith anexercise
priceof $1.25andanexpirationof 5 years.Thefair valueof this warrantwasdeterminedusingtheBlack-Scholesoptionpricing model
using a risk free interest rate of 5%, no dividends to be paid, and a volatility of 80%. The total value was calculated at $30,705.

During theyearendedOctober31,2005,theCompanyissued476,404commonstockunitsthatconsistedof 476,354sharesof common
stock and warrants to purchase an additional 476,404 shares of common stock.

The Company did not issue common stock warrants during the year ended October 31, 2004.

During theyearendedOctober31,2003,theCompanyissued7,000commonstockunitsthatconsistedof 7,000sharesof commonstock
and warrants to purchase an additional 2,333 shares of common stock.

During the yearendedOctober31, 2002,the Companyissued162,667commonstockunits that weremadeup of 162,667sharesof
common stock and warrants to purchase an additional 54,222 shares of common stock.

During the yearendedOctober31, 2001, the Companyissued250,000sharesof stockwith 125,000warrantsattached.Additionally
20,000warrantswere exercisedfor $15,000in cashand servicesvaluedat $10,760.The Companyalso issued80,000warrantsfor
services, which were valued at $144,791.
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At October31, 2000,therewereoutstandingwarrantsto purchase996,500sharesof the CompanyÕs commonstock,at pricesranging
from $0.75to $2.00per share.The warrants,which becameexercisablein 1999,but havenot beenexercised,expiredat variousdates
through2005.Thesewarrantswerevaluedat $543,980usingthe Black-Scholesoption pricing modelusinga risk free interestof 5%,
volatility of 30% and 50% and expected life of 5 to 10 years.

NOTE 14 Ð INCOME TAXES

Provision for Taxes

The Companyfiles a United Statesfederal income tax return and a Canadianbranchreturn on a fiscal year-end basisand files
Mexican incometax returnsfor its threeMexican subsidiarieson a calendaryear-end basis.The Companyand two of its wholly-
ownedsubsidiaries,MineraandMinas,havenotgeneratedtaxableincomesinceinception.Contratistas,anotherwholly- ownedMexican
subsidiary, has historically generated taxable income based upon intercompany fees billed to Minera on the services it provides.

On April 16,2010,a wholly-ownedsubsidiaryof theCompanywasmergedwith andinto Dome,resultingin Domebecominga wholly-
ownedsubsidiaryof the Company. Dome,a Delawarecorporationfiles tax returnsin the United Statesand Dome VenturesSARL
Gabon,African ResourcesSARL GabonandGabonResourcesSARL file tax returnsin Gabon,Africa. Domeandits subsidiariesdonot
currently generate taxable income.

The components of the provision for income taxes are as follows:

For the year ended
October 31,

2012 2011
Foreign
Current tax expense $ 108,000 $ 27,000
Deferred tax expense Ñ Ñ

$ 108,000 $ 27,000

TheCompanyÕs provisionfor incometaxesfor thefiscal yearendedOctober31,2012consistedof a tax expenseof $108,000relatedto
a provision to income taxes expense for Contratistas and the Silver Bull Canadian branch return for the year ended October 31, 2012.

Thereconciliationof theprovisionfor incometaxescomputedat theU.S.statutoryrateto theprovisionfor incometax asshownin the
statement of operations is as follows:

For the year ended
October 31,

2012 2011

Income tax benefit calculated at U.S. Federal Income tax rate $ (4,638,000) $ (4,274,000)

Dif ferences arising from:
Permanent differences 3,546,000 (58,000)
Benefit from lower foreign income tax rate 396,000 489,000
Increase in state tax rates Ñ 1,053,000
Adjustment to prior year taxes (109,000) (11,000)
Inflation adjustment foreign net operating loss (261,000) (226,000)
Foreign currency fluctuations (143,000) 310,000
Increase in valuation allowance 1,105,000 2,702,000
Other 212,000 42,000
Net income tax provision $ 108,000 $ 27,000
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The components of the deferred tax assets at October 31, 2012 and 2011 were as follows:

October 31,
2012 2011

Deferred tax assets:
Net operating loss carryforwards Ð U.S. $ 11,708,000 $ 10,889,000
Net operating loss carryforwards Ð Mexico 8,618,000 6,519,000
Stock-based compensation Ð U.S. 116,000 3,271,000
Exploration costs 1,827,000 1,015,000
Other Ð U.S. 25,000 84,000
Other Ð Mexico 46,000 366,000

22,340,000 22,144,000

Deferred tax liability
Mining Concessions (630,000) (1,539,000)

Total net deferred tax assets 21,710,000 20,605,000
Less: valuation allowance (21,710,000) (20,605,000)
Net deferred tax asset $ Ñ $ Ñ

At October31, 2012the CompanyhasU.S. net operatinglosscarry-forwardsof approximately$33 million which expirein the years
2013through2032. The Companyhasapproximately$31 million of net operatinglosscarry-forwardsin Mexico which expirein the
years 2015 through 2022.

Thevaluationallowancefor deferredtaxassetsof $21.7and$20.6million atOctober31,2012and2011, respectively, relatesprincipally
to theuncertaintyof theutilization of certaindeferredtax assets,primarily netoperatinglosscarryforwardsin varioustax jurisdictions.
TheCompanycontinuallyassessesbothpositiveandnegativeevidenceto determinewhetherit is morelikely thannot that thedeferred
tax assetscanberealizedprior to their expiration.Basedon theCompanyÕs assessmentit hasdeterminedthedeferredtax assetsarenot
currently realizable.

Mexico Tax Legislation

Mexicancompaniesaresubjectto a dualtax systemcomprisedof ISR (IncomeTax) andIETU (Flat Tax).TheMexicansubsidiariesare
subjectto paythegreaterof theISR andIETU andthereforetheCompanydeterminesits deferredincometaxesbasedon thetax regime
it expectsto besubjectto in thefuture.In 2012and2011 theISR ratewas30%. TheMexicanSenatehasapprovedanISR rateof 30%
in 2013, 29% in 2014 and 28% for 2015 and thereafter. The IETU is 17.5% in 2010 and thereafter.

Net Operating Loss Carry-forward Limitation

TheTax ReformAct of 1986containsprovisionsthat limit theutilization of netoperatinglossandtax creditcarryforwardsif therehas
beena changein ownershipasdescribedin Section382 of the InternalRevenueCode.As a resultof the Domemerger in April 2010,
substantialchangesin theCompanyÕs ownershiphaveoccurredthatmaylimit or reducetheamountof netoperatinglosscarry-forward
that theCompanycouldutilize in the future to offset taxableincome. We havenot completeda detailedSection382studyat this time
to determinewhat impact,if any, that ownershipchangesmay havehadon our operatinglosscarryforwards.In eachperiodsinceour
inception,we haverecordeda valuationallowancefor the full amountof our deferredtax assets,asthe realizationof the deferredtax
assetis uncertain.As aresult,wehavenot recognizedanyfederalor stateincometaxbenefitin ourconsolidatedstatementof operations
and comprehensive loss.

Accounting for Uncertainty in Income Taxes

During the fiscal yearsendedOctober31, 2012and2011, the Companyhasnot identified any unrecognizedtax benefitsor hadany
additionsor reductionsin taxpositionsandthereforea reconciliationof thebeginningandendingamountof unrecognizedtaxbenefitsis
not presented.

TheCompanydoesnothaveanyunrecognizedtaxbenefitsasof October31,2012andaccordinglytheCompanyÕseffectivetax ratewill
not be materially affected by unrecognized tax benefits.
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The following tax years remain open to examination by the CompanyÕs principal tax jurisdictions:

United States: 2008 and all following years
Mexico: 2007 and all following years
Canada: 2009 and all following years
Gabon, Africa: 2009 and all following years

TheCompanyhasnot identifiedanyuncertaintax positionfor which it is reasonablypossiblethat thetotal amountof unrecognizedtax
benefit will significantly increase or decrease within the next twelve months.

TheCompanyÕs policy is to classifytax relatedinterestandpenaltiesasincometax expense.Thereis no interestor penaltiesestimated
on the underpayment of income taxes as a result of unrecognized tax benefits.

NOTE 15 Ð FINANCIAL INSTRUMENTS

Fair Value Measurements

All financial assets and financial liabilities are recorded at fair value on initial recognition. Transaction costs are expensed when they are
incurred, unless they are directly attributable to the acquisition of qualifying assets, in which case they are added to the costs of those
assets until such time as the assets are substantially ready for their intended use or sale.

The three levels of the fair value hierarchy are as follows:

Level1 Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, unrestricted assets
or liabilities;

Level2 Quoted prices in markets that are not active, or inputs that are observable, either directly or indirectly, for substantially
the full term of the asset or liability;

Level3 Prices or valuation techniques that require inputs that are both significant to the fair value measurement and
unobservable (supported by little or no market activity).

Underfair valueaccounting,assetsandliabilities areclassifiedin theirentiretybasedon thelowestlevelof input thatis significantto the
fair valuemeasurement.As of October31,2012andOctober31,2011, theCompanyhadno financialassetsor liabilities requiredto be
reported for fair value purposes.

The carryingamountsof the CompanyÕs financial instruments,including cashandcashequivalents,restrictedcash,otherreceivables,
accountspayableandaccruedliabilities andexpensesapproximatefair valueatOctober 31,2012and2011 dueto theshortmaturitiesof
these financial instruments.

Credit Risk

Creditrisk is therisk thatthecounterpartyto a financialinstrumentwill causea financiallossfor theCompanyby failing to dischargeits
obligations.To mitigateexposureto credit risk on financialassetstheCompanyhasestablishedpoliciesto ensureliquidity of fundsand
ensure counterparties demonstrate minimum acceptable credit worthiness.

TheCompanymaintainsits US Dollar andCanadianDollar (Ò$CDNÓ)cashandcashequivalentsin bankanddemanddepositaccounts
with major financial institutionswith high credit standings.Cashdepositsheld in theUnitedStatesareinsuredby theFederalDeposit
InsuranceCorporation(ÒFDICÓ)for upto $250,000and$CDNcashdepositsheldin Canadaareinsuredby theCanadaDepositInsurance
Corporation(ÒCDICÓ)for up to $CDN 100,000.CertainUnitedStatesandCanadianbankaccountsheldby theCompanyexceedthese
federally insuredlimits or areuninsuredas they relatedto US Dollar depositsheld in Canadianfinancial institutions.As of October
31,2012and2011, theCompanyÕs cashandcashequivalentbalancesheld in UnitedStatesandCanadianfinancial institutionsincluded
$2,868,917and$4,008,674respectively, which wasnot insuredby theFDIC or CDIC. TheCompanyhasnot experiencedanylosseson
such accounts and management believes that using major financial institutions with high credit ratings mitigates the credit risk in cash.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


The Companyalsomaintainscashandrestrictedcashin bankaccountsin Mexico andGabon.Theseaccountsaredenominatedin the
local currencyandareconsidereduninsured.As of October31,2012and2011, theUS dollar equivalentbalancefor theseaccountswas
$100,000 and $116,451, respectively.
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Interest Rate Risk

The Companyholds substantiallyall of the CompanyÕs cashand cashequivalentsin bank and demanddepositaccountswith major
financial institutions.The interestratesreceivedon thesebalancesmay fluctuatewith changesin economicconditions.Basedon the
averagecashandcashequivalentandrestrictedcashbalancesduring the yearendedOctober31, 2012,a 1% decreasein interestrates
would have resulted in a reduction in interest income for the period of approximately $2,231.

Foreign Currency Exchange Risk

Certainpurchasesof labor, operatingsuppliesandcapitalassetsaredenominatedin $CDN, MXN, CentralAfrican francs(Ò$CFAÓ)or
othercurrencies.As a result,currencyexchangefluctuationsmay impactthe costsof our operations.Specifically, the appreciationof
theMXN, $CDN or $CFA againsttheUS dollar mayresultin anincreasein operatingexpensesandcapitalcostsin US dollar terms.As
of October31,2012,theCompanymaintainedthemajorityof its cashbalancein USDollars.TheCompanycurrentlydoesnotengagein
any currency hedging activities.

NOTE 16 - COMMITMENTS AND CONTINGENCIES

Compliance with Environmental Regulations

The CompanyÕs explorationactivitiesaresubjectto laws and regulationscontrolling not only the explorationandmining of mineral
properties,butalsotheeffectof suchactivitiesontheenvironment.Compliancewith suchlawsandregulationsmaynecessitateadditional
capital outlays or affect the economics of a project, and cause changes or delays in the CompanyÕs activities.

Employment and Consulting Agreements

EffectiveSeptember2, 2011, theCompanyenteredinto anamendedandrestatedemploymentagreementwith Mr. Edgarthatrevisedthe
changein control provision.The amendedandrestatedemploymentagreementprovidesthat Mr. Edgaris entitledto written noticeof
terminationfor 12 monthsif Mr. Edgaris terminatedwithout cause.Furtherupona changeof control(which is definedin theamended
andrestatedemploymentagreement),Mr. Edgaris entitledto receivea severancepaymentequalto 12 monthsof his basesalary($CDN
7,500 per month) plus the previous year bonus, if Mr. Edgar terminates his employment within three months of such change in control.

OnSeptember2, 2011 (althougheffectiveJune1, 2011), theCompanyenteredinto anamendedandrestatedemploymentagreementwith
Mr. Barry, that providesfor basecompensationof $CDN 18,000per month(or $CDN 216,000annually). The amendedandrestated
employmentagreementprovidesthatMr. Barry is entitledto writtennoticeof terminationfor up to 12monthsif Mr. Barrymeetscertain
employmenttermsand is terminatedwithout cause.Furtherupona changeof control (which is definedin the amendedandrestated
employmentagreement),Mr. Barry is entitledto receiveaseverancepaymentof up to 18monthsof hisbasesalaryplusthepreviousyear
bonus, if Mr. Barry terminates his employment within three months of such change in control.

OnJune6, 2012,theCompanyenteredinto anamendedandrestatedemploymentagreementwith SeanFallis thatprovidesfor anannual
basesalaryeffective May 1, 2012 of $CDN 165,000. The amendedand restatedemploymentagreementprovidesthat Mr. Fallis is
entitled to written noticeof terminationfor up to six monthsif Mr. Fallis meetscertainemploymenttermsand is terminatedwithout
cause.Furtherupona changeof control (which is definedin theamendedandrestatedemploymentagreement),Mr. Fallis is entitledto
receivea severancepaymentof up to 12 monthsof his basesalaryplusthepreviousyearbonus,if Mr. Fallis terminateshis employment
within three months of such change in control.

TheCompanyhasagreedto payaconsultantcompanyuponachangeof control(which is definedin theconsultingagreement)occurring
on or beforeJune30,2013,a paymentof $200,000,if theconsultantcompanyterminatestheconsultingagreementwithin onemonthof
such change in control.
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Property Concessions Mexico

To properlymaintainpropertyconcessionsin Mexico, theCompanyis requiredto payasemi-annualfeeto theMexicangovernmentand
complete annual assessment work.

In additionthirteenof theconcessionsin theSierraMojadaprojectaresubjectto optionsto purchasefrom existingthird partyconcession
owners.Theagreementsareconsideredoptionpurchaseagreementsandgive theCompanytheoption,but not theobligation,to acquire
the concessionsat establishedprices. Pursuantto the option purchaseagreements,the Companyis requiredto makecertainpayments
over the terms of these contracts.The payments required to obtain full ownership of these concessions are set forth in the table below:

Olympia (1 concession)

Payment Date Payment Amount
February 2013 $MXN 470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000

October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombres (Centenario) and Yolanda III (2 concessions)

Payment Date Payment Amount(1)

Monthly payment beginning August 2014 and
ending August 2016

$20,000 per month

(1) In August 2016, Silver Bull has the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million and Yolanda III (100% interest) for $2
million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million

October 2014 $300,000 $6 million
April 2015(2) $300,000 $7 million

(1) Payments shown in the second column are required to maintain the option. Payments
shown in the third column reflect the purchase price at that point in time for the acquisition of 100%
of the concessions. Upon payment of the option purchase price, no subsequent payments are
required.

(2) After April 2015, Silver Bull must pay $300,000 every 6 months in order to maintain the
option-purchase agreement. During this period, Silver Bull has the option of acquiring Poder de
Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (100% interest) for $7 million.
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Veta Rica o La Inglesa (1 concession)

Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $400,000 $4 million
April 2014 $500,000 $5 million

(1) Payments shown in the second column are required to maintain the option. Payments
shown in the third column reflect the purchase price at that point in time for the acquisition of
100% of the concessions. Upon payment of the option purchase price, no subsequent payments are
required.

Property Concessions Gabon

TheCompanyholdstitle to theNdjole andMitzic concessionsin Gabon,Africa that requiretheCompanyto spendminimumamounts
eachterm to renewthe concessions.Eachconcessionis renewabletwice with eachrenewallastingfor threeyears.The initial renewal
of theNdjole concessionwasgrantedon June21, 2012andthe initial renewalof theMitzic concessionwasgrantedon July 24, 2012.
Perthe renewedconcessionlicensestheCompanymustspend$CFA 2,926,000,000on explorationwork on theNdjole concessionand
$CFA 901,000,000onexplorationwork on theMitzic concessionin orderto renewtheseconcessionsfor a third termof threeyears.The
Companyplansto requesttheconcessionlicensesbeamendedto reflecttherequiredexplorationexpendituresof $CFA 400,000,000per
concessionto renewtheconcessionsfor a third termof threeyearsperGaboneselaw. TheCompanymustspend$CFA 800,000,000in
thethird termperGaboneselaw. TheCompanymayapplyfor amining licenseatanytimeduringtheseperiods.As of October31,2012,
one U.S. dollar approximates $CFA 508.

Royalty

TheCompanyhasagreedto paya2%netsmelterreturnroyaltyoncertainpropertyconcessionswithin theSierraMojadaProperty. Total
payments under this royalty are limited to $6.875 million.

Office Lease Commitment

TheCompanyenteredinto a five-yearoffice leaseagreementfrom April 1, 2012to March31,2017for theCompanyÕs corporateoffice
in Vancouver, Canada.Themonthlyleasepaymentis $CDN7,506until March31,2014,increasingto $CDN7,743onApril 1, 2014with
a further increase to $CDN 7,981 on April 1, 2016. As of October 31, 2012, one U.S. dollar approximates $CDN 1.00.

NOTE 17 Ð SEGMENT INFORMATION

TheCompanyoperatesin onebusinesssegmentbeingtheexplorationof mineralpropertyinterests.TheCompanyhasmineralproperty
interests in Sierra Mojada, Mexico and Gabon, Africa.

Geographic information is approximately as follows:

For the Year Ended
October 31,

Period from
November 8,

1993
(Inception) To
October 31,

2012 2011 2012
Net (loss) for the period

Mexico $ (7,672,000) $ (8,878,000) $ (45,217,000)
Canada (3,038,000) (1,244,000) (4,324,000)
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Gabon (2,650,000) (325,000) (2,944,000)
United States Ñ (1,790,000) (34,309,000)

$ (13,360,000) $ (12,237,000) $ (86,794,000)
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The following table details allocation of assets included in the accompanying balance sheet at October 31, 2012:

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 101,000 $ 3,013,000 $ 39,000 $ 48,000 $ 3,201,000
Restricted cash - - - 13,000 13,000
Value-added tax receivable, net - - 449,000 491,000 940,000
Other receivables - 64,000 52,000 - 116,000
Prepaid expenses and deposits - 157,000 151,000 1,000 309,000
Property concessions - - 6,326,000 2,201,000 8,527,000
Office and mining equipment, net - 8,000 663,000 38,000 709,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 44,000 - - 44,000

$ 101,000 $ 3,286,000 $ 26,175,000 $ 2,792,000$ 32,354,000

The following table details allocation of assets included in the accompanying balance sheet at October 31, 2011:

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 40,000 $ 4,160,000 $ 18,000 $ 21,000 $ 4,239,000
Restricted cash - - - 77,000 77,000
Other receivables - 72,000 9,000 - 81,000
Prepaid expenses and deposits - 100,000 150,000 - 250,000
Property concessions - - 4,847,000 4,500,000 9,347,000
Office and mining equipment, net - 7,000 764,000 14,000 785,000
Value-added tax receivable Ð long term,
net - - 1,278,000 549,000 1,827,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 95,000 - 18,000 113,000

$ 40,000 $ 4,434,000 $ 25,561,000 $ 5,179,000$ 35,214,000

The Companyhas significant assetsin Coahuila,Mexico and Gabon,Africa. Although thesecountriesare generally considered
economicallystable,it is alwayspossiblethatunanticipatedeventsin foreigncountriescoulddisrupttheCompanyÕsoperations.Neither
the Mexican government nor the Gabonese government requires foreign entities to maintain cash reserves in their respective country.

The following table details allocation of exploration and property holding costs for the exploration properties:

For the Year Ended
October 31,

Period from
November 8, 1993

(Inception) To
October 31,

2012 2011 2012
Exploration and property holding costs for the period

Mexico Sierra Mojada $ (8,887,000) $ (8,071,000) $ (45,914,000)
GabonNdjole (745,000) (125,000) (870,000)
Gabon Mitzic (800,000) (177,000) (977,000)
Gabon Ogooue (570,000) Ñ (570,000)
Gabon Mevang (287,000) Ñ (287,000)

$ (11,289,000) $ (8,373,000) $ (48,618,000)
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NOTE 18 - SUMMARY OF QUARTERLY FINANCIAL DA TA (UNAUDITED)

The following table sets forth a summary of the quarterly results of operations for the years ended October 31, 2012 and 2011:

2012
Q1 Q2 Q3 Q4

Revenues $ - - - -
Loss from operations (3,434,849) (3,612,507) (2,505,407) (3,826,998)
Other (expense) income (153,677) 288,069 (185,609) 178,776
Income tax expense 4,962 71,686 24,722 6,839
Net loss (3,593,488) (3,396,124) (2,715,738) (3,655,061)
Basic and diluted net loss per common share (0.03) (0.02) (0.02) (0.03)

2011
Q1 Q2 Q3 Q4

Revenues $ - - - -
Loss from operations (1,910,370) (3,301,638) (2,966,607) (3,566,765)
Other income (expense) 303,207 1,744,060 (410,419) (2,101,971)
Income tax expense 3,888 19,499 6,826 (3,356)
Net loss (1,611,051) (1,577,077) (3,383,852) (5,665,380)
Basic and diluted net loss per common share (0.02) (0.01) (0.03) (0.05)
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Exhibit 21.1

We currently conduct our operations through subsidiaries.The names and ownership structure of our subsidiaries are set forth in the
chart below.

Name Jurisdiction of
Incorporation or

Organization

Ownership Percentage

Metalline, Inc. (ÒMetallineÓ) Colorado, USA 100% by Silver Bull

Contratistas de Sierra Mojada S.A. de C.V. Mexico 98% by Silver Bull and 2% by Metalline

Minera Metalin S.A. de C.V. Mexico 99.998% by Silver Bull and 0.002% by Metalline

Minas De Coahuila SBR S.A. de C.V. Mexico 100% by Minera Metalin S.A. de C.V.

Dome Ventures Corporation (ÒDomeÓ) Delaware, USA 100% by Silver Bull

Dome Asia Inc. British Virgin Islands 100% by Dome

Dome International Global Inc. British Virgin Islands 100% by Dome

Dome Minerals Nigeria Limited Nigeria 99.99% by Dome International Global Inc.

Dome Ventures SARL Gabon Gabon 100% by Dome International Global Inc.

Gabon Resources SARL Gabon 100% by Dome Ventures SARL Gabon

African Resources SARL Gabon Gabon 100% by Dome International Global Inc.
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statements on Form S-3, as amended (File Nos.
333-172789, 333-172868,333-174816 and 333-180143), and the Registration Statements on Form S-8 (File Nos. 333-171723,
333-140588 and 333-180142) of Silver Bull Resources, Inc. (the ÒCompanyÓ) of our reports dated January 9, 2013 relating to the audit
of the consolidated financial statements and the effectiveness of internal control over financial reporting, which appears in this Annual
Report on Form 10-K for the year ended October 31, 2012.

/s/ Hein & Associates LLP

Hein & Associates LLP
Denver, Colorado
January 9, 2013
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Exhibit 23.2

CONSENT OF SRK CONSULTING (CANADA), INC.

We hereby consent to the incorporation by reference of any mineralized material and other analyses performed by us in our
capacity as an independent consultant to Silver Bull Resources, Inc. (the ÒCompanyÓ), which are set forth in the CompanyÕs Annual
Report on Form10-K for the year ended October31, 2012, in the CompanyÕs Registration Statements on FormS-3, as amended (File
Nos. 333-172789, 333-172868, 333-174816 and 333-180143), and FormS-8 (File Nos. 333-171723, 333-140588 and 333-180142), any
prospectuses or amendments or supplements thereto, and in any amendment to any of the foregoing.

SRK CONSULTING (CANADA), INC.

Date: January 9, 2013 /s/Gilles Arseneau
Name: Gilles Arseneau, P. Geo.
Title: Associate Consultant
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EXHIBIT 31.1

Certifications:

I, Timothy Barry, certify that:

1. I have reviewed this annual report on Form 10-K of Silver Bull Resources, Inc.;

2.
Basedonmy knowledge,this reportdoesnotcontainanyuntruestatementof amaterialfactor omit to stateamaterialfactnecessary
to makethestatementsmade,in light of thecircumstancesunderwhich suchstatementsweremade,not misleadingwith respectto
the period covered by this report;

3.
Basedonmy knowledge,thefinancialstatements,andotherfinancialinformationincludedin thisreport,fairly presentin all material
respectsthe financial condition,resultsof operationsandcashflows of the registrantasof, andfor, the periodspresentedin this
report;

4.
TheregistrantÕs othercertifying officer(s)andI areresponsiblefor establishingandmaintainingdisclosurecontrolsandprocedures
(asdefinedin ExchangeAct Rules13a-15(e)and15d-15(e))andinternalcontrol over financial reporting(asdefinedin Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)
Designedsuchdisclosurecontrolsandprocedures,or causedsuchdisclosurecontrolsandproceduresto bedesignedunderour
supervision,to ensurethatmaterialinformationrelatingto theregistrant,includingits consolidatedsubsidiaries,is madeknown
to us by others within those entities, particularly during the period in which this report is being prepared;

b)
Designedsuchinternalcontrolsoverfinancialreporting,or causedsuchinternalcontrolsoverfinancialreportingto bedesigned
underour supervision,to provide reasonableassuranceregardingthe reliability of financial reportingand the preparationof
financial statements for external purposes in accordance with generally accepted accounting principles;

c)
Evaluated the effectiveness of the registrantÕs disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d)
Disclosed in this report any change in the registrantÕs internal control over financial reporting that occurred during the
registrantÕs most recent fiscal quarter (the registrantÕs fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrantÕs internal control over financial reporting; and

5.
TheregistrantÕsothercertifyingofficer(s)andI havedisclosed,basedonourmostrecentevaluationof internalcontroloverfinancial
reporting, to the registrantÕs auditorsand the audit committeeof the registrantÕs boardof directors(or personsperforming the
equivalent functions):

a)
All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrantÕs ability to record, process, summarize and report financial
information; and

b)
Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrantÕs internal control over financial reporting.

Dated: January 9, 2013 By: /s/ Timothy Barry
Timothy Barry, President and Chief Executive Officer
(Principal Executive Officer)
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EXHIBIT 31.2

Certifications:

I, Sean Fallis, certify that:

1. I have reviewed this annual report on Form 10-K of Silver Bull Resources, Inc.;

2.
Basedonmy knowledge,this reportdoesnotcontainanyuntruestatementof amaterialfactor omit to stateamaterialfactnecessary
to makethestatementsmade,in light of thecircumstancesunderwhich suchstatementsweremade,not misleadingwith respectto
the period covered by this report;

3.
Basedonmy knowledge,thefinancialstatements,andotherfinancialinformationincludedin thisreport,fairly presentin all material
respectsthe financial condition,resultsof operationsandcashflows of the registrantasof, andfor, the periodspresentedin this
report;

4.
TheregistrantÕs othercertifying officer(s)andI areresponsiblefor establishingandmaintainingdisclosurecontrolsandprocedures
(asdefinedin ExchangeAct Rules13a-15(e)and15d-15(e))andinternalcontrol over financial reporting(asdefinedin Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)
Designedsuchdisclosurecontrolsandprocedures,or causedsuchdisclosurecontrolsandproceduresto bedesignedunderour
supervision,to ensurethatmaterialinformationrelatingto theregistrant,includingits consolidatedsubsidiaries,is madeknown
to us by others within those entities, particularly during the period in which this report is being prepared;

b)
Designedsuchinternalcontrolsoverfinancialreporting,or causedsuchinternalcontrolsoverfinancialreportingto bedesigned
underour supervision,to provide reasonableassuranceregardingthe reliability of financial reportingand the preparationof
financial statements for external purposes in accordance with generally accepted accounting principles;

c)
Evaluated the effectiveness of the registrantÕs disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d)
Disclosed in this report any change in the registrantÕs internal control over financial reporting that occurred during the
registrantÕs most recent fiscal quarter (the registrantÕs fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrantÕs internal control over financial reporting; and

5.
TheregistrantÕsothercertifyingofficer(s)andI havedisclosed,basedonourmostrecentevaluationof internalcontroloverfinancial
reporting, to the registrantÕs auditorsand the audit committeeof the registrantÕs boardof directors(or personsperforming the
equivalent functions):

a)
All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrantÕs ability to record, process, summarize and report financial
information; and

b)
Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrantÕs internal control over financial reporting.

Dated: January 9, 2013 By: /s/ Sean Fallis
Sean Fallis, Chief Financial Officer
(Principal Accounting and Financial Officer)

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuantto Section906 of the Sarbanes-OxleyAct of 2002(Section1350of Chapter63 of Title 18 of the United StatesCode),the
undersignedofficer of SilverBull Resources,Inc. (theÒCompanyÓ)doesherebycertify with respectto theAnnualReportof theCompany
on Form 10-K for the period ended October 31, 2012 (the ÒReportÓ) that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2.
The informationcontainedin theReportfairly presents,in all materialrespects,the financialconditionandresultsof operationsof
the Company.

Dated: January 9, 2013 By /s/Timothy Barry
Timothy Barry, President and Chief Executive Officer
(Principle Executive Officer)

Theforegoingcertificationis beingfurnishedsolelypursuantto Section906of theSarbanes-OxleyAct of 2002(Section1350of Chapter
63of Title 18of theUnitedStatesCode). It shallnotbedeemedfiled for purposesof Section18of theSecuritiesExchangeAct of 1934
(15U.S.C.Section78r)or otherwisesubjectto theliability of thatsection. It shallalsonotbedeemedincorporatedby referenceinto any
filing undertheSecuritiesExchangeAct of 1934,asamended,or theSecuritiesAct of 1933,asamended,exceptto theextentthat the
Company specifically incorporates it by reference.
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EXHIBIT 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuantto Section906 of the Sarbanes-OxleyAct of 2002(Section1350of Chapter63 of Title 18 of the United StatesCode),the
undersignedofficer of SilverBull Resources,Inc. (theÒCompanyÓ)doesherebycertify with respectto theAnnualReportof theCompany
on Form 10-K for the period ended October 31, 2012 (the ÒReportÓ) that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2.
The informationcontainedin theReportfairly presents,in all materialrespects,the financialconditionandresultsof operationsof
the Company.

Dated: January9, 2013 By /s/ Sean Fallis
Chief Financial Officer
(PrincipalAccountingandFinancialOfficer)

Theforegoingcertificationis beingfurnishedsolelypursuantto Section906of theSarbanes-OxleyAct of 2002(Section1350of Chapter
63of Title 18of theUnitedStatesCode). It shallnotbedeemedfiled for purposesof Section18of theSecuritiesExchangeAct of 1934
(15U.S.C.Section78r)or otherwisesubjectto theliability of thatsection. It shallalsonotbedeemedincorporatedby referenceinto any
filing undertheSecuritiesExchangeAct of 1934,asamended,or theSecuritiesAct of 1933,asamended,exceptto theextentthat the
Company specifically incorporates it by reference.
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RESTRICTED CASH
(Details) (USD $)

Oct. 31, 2012Oct. 31, 2011

RESTRICTED CASH [Abstract]
Restricted cash $ 12,614 $ 77,068
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12 Months EndedWARRANTS (Summary of
Warrant Activity) (Details)

(USD $) Oct. 31, 2012
Oct. 31,

2011
Oct. 31,

2010
Oct. 31,

2008
WARRANTS [Abstract]
Outstanding, beginning 1,803,956 12,315,677
Exercised (1,385,353)
Forfeited or expired (1,713,956) (9,126,368)
Outstanding, ending 90,000 1,803,956
Outstanding, beginning - weighted average exercise price$ 1.3 $ 1.21
Exercised, weighted average exercise price $ 0.5
Forfeited or expired, weighted average exercise price $ 1.35 $ 1.3
Outstanding, ending - weighted average exercise price $ 0.34 $ 1.3
Warrants outstanding, weighted average remaining
contractual life (in years)

3 months 11
days

7 months 6
days

Outstanding, aggregate intrinsic value $ 13,500 $ 236,073 $ 686,469 $ 478,438
Outstanding, ending - exercisable 90,000
Exercisable, weighted average exercise price $ 0.34
Exercisable, weighted average remaining contractual life (in
years)

3 months 11
days

Exercisable, aggregate intrinsic value $ 13,500
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1 Months Ended 12 Months Ended
228

Months
Ended

1 Months Ended
2 Months

Ended
12 Months Ended 1 Months Ended

2 Months
Ended

12 Months Ended 1 Months Ended 12 Months Ended
1 Months

Ended
12 Months Ended 1 Months Ended

COMMON STOCK (Details)
(USD $) Aug.

31,
1995

Aug.
31,

1994

Aug.
31,

1993

Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2010

Oct.
31,

2008

Oct.
31,

2007

Oct.
31,

2006

Oct.
31,

2004

Oct.
31,

2003

Oct.
31,

2001

Oct.
31,

2000

Oct.
31,

1999

Oct. 31,
1998

Oct. 31,
1997

Oct. 31,
1996

Oct. 31,
2012

Oct.
31,

1995

Oct.
31,

1994

Nov.
07,

1993

Dec. 31,
2011

December
13, 2011
Dir ect

Offering
[Member]

Dec. 31,
2011

December
12th, 2011

Dir ect
Offering

[Member]

Aug. 31,
2010

Equity
Issuance
During
Period

Transaction
One

[Member]

Dec. 31,
2009

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2009

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2007

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
1997

Equity
Issuance
During
Period

Transaction
One

[Member]

Aug. 31,
1997

Equity
Issuance
During
Period

Transaction
One

[Member]

Apr. 30,
1997

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
1996

Equity
Issuance
During
Period

Transaction
One

[Member]

Jun. 30,
1996

Equity
Issuance
During
Period

Transaction
One

[Member]

Nov. 30,
1995

Equity
Issuance
During
Period

Transaction
One

[Member]

Jun. 30,
1997

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2011

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2010

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2008

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2006

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2005

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2004

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2003

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2002

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2001

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2000

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
1999

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
1998

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
1996

Equity
Issuance
During
Period

Transaction
One

[Member]

Oct. 31,
2009

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2007

Equity
Issuance
During
Period

Transaction
Two

[Member]

Aug. 31,
1997

Equity
Issuance
During
Period

Transaction
Two

[Member]

Apr. 30,
1997

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
1996

Equity
Issuance
During
Period

Transaction
Two

[Member]

Jun. 30,
1997

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2011

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2010

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2008

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2006

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2005

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2004

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2003

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2002

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2001

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2000

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
1999

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
1998

Equity
Issuance
During
Period

Transaction
Two

[Member]

Oct. 31,
2009

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2007

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Aug. 31,
1997

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
1996

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2011

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2010

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2008

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2006

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2005

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2004

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2003

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2002

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2001

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2000

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
1999

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
1998

Equity
Issuance
During
Period

Transaction
Thr ee

[Member]

Oct. 31,
2007

Equity
Issuance
During
Period

Transaction
Four

[Member]

Oct. 31,
2006

Equity
Issuance
During
Period

Transaction
Four

[Member]

Oct. 31,
2005

Equity
Issuance
During
Period

Transaction
Four

[Member]

Oct. 31,
2003

Equity
Issuance
During
Period

Transaction
Four

[Member]

Oct. 31,
2002

Equity
Issuance
During
Period

Transaction
Four

[Member]

Oct. 31,
2000

Equity
Issuance
During
Period

Transaction
Four

[Member]

Apr. 30,
2010
Dome

Merger
Agreement
[Member]

Jan. 31,
2010
Dome

Merger
Agreement
[Member]

Aug. 04,
1995

Shares
Outstanding

Prior To
Stock Split
[Member]

Aug. 31,
1994

Shares
Outstanding

Prior To
Stock Split
[Member]

Aug. 04,
1995

Shares
Outstanding
Subsequent

To Stock
Split

[Member]

Aug. 31,
1994

Shares
Outstanding
Subsequent

To Stock
Split

[Member]

Stockholders Equity Note
[Line Items]
Common stock issued for
cash, shares

295,000 20,755,000 2,413,571 75,000 420,000 250,000 181,600 7,353,000 13,456,084 476,404 7,580,150 1,440,500 1,068,800 1,320,859 849,000 50,000 100,000 250,000 1,398,500

Common stock issued,
exercise of warrants

2,308,281381,250 1,206,785 2,308,281 381,250 20,000 3,703,450 2,240,374 1,385,353 25,000 7,500,000

Common stock issued, options
exercised

369,355 369,355 476,404 950,000

Common stock issued for
services, shares

45,000 133,800 120,000 62,500 118,800 38,000 73,650 176,772 120,655 57,000 120,000 41,800 129,600 49,120 95,000 20,000 145,200 141,286 86,078 108,000 248,593 373,925

Common stock issued for
services

$
82,840

$
211,560

$
58,949

$
155,214

$
120,234

$
14,700

$
153,360

$ 22,300 $ 162,458$ 14,450 $ 45,583 $ 14,000 $ 21,875 $ 112,680 $ 153,360 $ 22,300 $ 95,000 $ 104,875 $ 468,771

Common stock issued for
assets, shares

150,000 200,000 15,000

Common stock issued for
assets

15,000 325,000 25,000

Equity issuance, amount per
share

$ 0.5 $ 0.5 $ 0.6 $ 0.46 $ 0.25 $ 2.42 $ 0.01 $ 0.01 $ 0.68 $ 0.41 $ 1.25 $ 0.83 $ 0.98 $ 1.0 $ 1.625 $ 0.34 $ 1.3 $ 0.5 $ 0.81 $ 2.18 $ 0.8 $ 1.0 $ 1.26 $ 0.98 $ 2.0 $ 0.36 $ 4.31 $ 1.69 $ 1.25 $ 0.8 $ 2.0 $ 2.84 $ 0.63 $ 0.86 $ 1.26

Common stock issued for
drilling expenses, shares

55,556

Common stock issued for
drilling expenses

50,000 50,000

Common stock issued for
payment of loan, shares

100,200

Common stock issued for
payment of loan

31,530 31,530

Common stock issued for
mineral property, shares

900,000

Common stock issued for
mineral property

9,000

Options exercised, average
exercise price per share

$ 0.52 $ 0.51

Number of warrants attached
to stock issuance

125,000 125,000

Value of stock subscriptions 300,000
Proceeds from issuance of
equity

476,563 15,000 147,500 10,377,500120,000 2,990,000 1,322,988 5,671,893 75,000 378,000 87,500 63,560 4,917,221 244,000 15,000 3,986,625 1,075,900 146,359 390 500,000 1,065,445 11,961,51613,010,000

Stock subscription received 38,000 300,000 300,000
Deferred offering costs (50,706) 94,549 43,843 2,982 209,744 698,863 1,048,484
Finder's fee, percent 6.00%
Finder's fee 94,500
Cashless exercise of options,
shares

400,261 448,938 126,000

Cashless exercise of options,
shares issued

72,687 243,669

Cashless exercise of options,
shares cancelled

327,574 205,262

Number of common stock
units issued

200,000 6,500,000 5,291,952 2 7,000 162,667 1,000,000

Number of restricted common
stock shares per unit

1 1

Cash value of common stock
units issued

10,500

Number of stock purchase
warrants per unit

1 1 0.5 1

Number of common stock
shares per warrant

1 1 1 0.33

Exercise price of warrants
issuable under stock unit

$ 0.7 $ 0.5

Number of common stock
shares per unit

1 1

Expiration term for warrants
issued

1 year 3 years 5 years 4 years 5 years

Shares issued in consideration
of merger

47,724,583

Exchange ratio of Silver Bull's
common stock for each single
share of Dome's common
stock.

0.968818

Common stock issued for
special warrant offering net of
offering costs, shares

28,009,594

Stock issued during period,
merger consideration

19,714,989

Accrued director fees $ 68,460
Stock split ratio 3 0.2
Common stock, shares
outstanding

136,160,157115,110,157 6,092,7394,452,4393,134,339136,160,157576,480576,480576,480 192,160 960,800 576,480 192,160

Stock issued to predecessor for
purchase of unpatented mining
claims

960,800
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WARRANTS (Summarized
Information of W arrants

Outstanding and
Exercisable) (Details) (USD

$)

Oct. 31, 2012 Oct. 31, 2011
Oct. 31,

2010

WARRANTS [Abstract]
Warrants exercise price range, lower range limit $ 0.34
Warrants exercise price range, upper range limit $ 0.34
Warrants outstanding, number outstanding 90,000 1,803,956 12,315,677
Warrants outstanding, weighted average remaining contractual life
(in years)

3 months 11
days

7 months 6
days

Warrants outstanding, weighted average exercise price $ 0.34 $ 1.3 $ 1.21
Warrants exercisable, number outstanding 90,000
Warrants exercisable, weighted average exercise price $ 0.34
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5 Months Ended 12 Months EndedRELATED PARTY
TRANSACTIONS (Details)

(USD $) Mar. 31, 2012 Oct. 31, 2012Oct. 31, 2011

RELATED PARTY TRANSACTIONS [Abstract]
Monthly payment to Rand Edgar Investment Corp.$ 10,000
Amount paid to Rand Edgar Investment Corp. $ 54,000 $ 125,939
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12 Months Ended
INCOME T AXES (Tables)

Oct. 31, 2012
INCOME T AXES [Abstract]
Schedule of Components of the Provision for Income
Taxes

For the year ended
October

31,
2012 2011

Foreign
Current tax
expense $ 108,000$27,000
Deferred tax
expense - -

$ 108,000$27,000

Reconciliation of U.S. Statutory Tax Rate to the
Provision for Income Tax

For the year ended
October 31,

2012 2011

Income tax benefit
calculated at U.S. Federal
Income tax rate $(4,638,000) $(4,274,000)

Dif ferences arising from:
Permanent differences 3,546,000 (58,000)
Benefit from lower foreign
income tax rate 396,000 489,000
Increase in state tax rates - 1,053,000
Adjustment to prior year
taxes (109,000) (11,000)
Inflation adjustment
foreign net operating loss (261,000) (226,000)
Foreign currency
fluctuations (143,000) 310,000
Increase in valuation
allowance 1,105,000 2,702,000
Other 212,000 42,000
Net income tax provision$ 108,000 $ 27,000

Schedule of the Components of Deferred Tax Assets October 31,
2012 2011

Deferred tax assets:
Net operating loss
carryforwards - U.S. $ 11,708,000 $ 10,889,000
Net operating loss
carryforwards -
Mexico 8,618,000 6,519,000
Stock-based
compensation - U.S. 116,000 3,271,000
Exploration costs 1,827,000 1,015,000
Other - U.S. 25,000 84,000
Other - Mexico 46,000 366,000

22,340,000 22,144,000

Deferred tax liability
Mining

Concessions (630,000
)

(1,539,000)
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Total net deferred tax
assets 21,710,000 20,605,000
Less: valuation
allowance (21,710,000) (20,605,000)
Net deferred tax asset$ - $ -

Schedule of Open Tax Years United
States:

2008 and all
following years

Mexico:
2007 and all
following years

Canada:
2009 and all
following years

Gabon,
Africa:

2009 and all
following years
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12 Months EndedINCOME T AXES
(Reconciliation of the

Provision For Income Taxes)
(Details) (USD $)

Oct. 31, 2012Oct. 31, 2011

INCOME T AXES [Abstract]
Income tax benefit calculated at U.S. Federal Income tax rate$ (4,638,000)$ (4,274,000)
Permanent differences 3,546,000 (58,000)
Benefit from lower foreign income tax rate 396,000 489,000
Increase in state tax rates 1,053,000
Adjustment to prior year taxes (109,000) (11,000)
Inflation adjustment foreign net operating loss (261,000) (226,000)
Foreign currency fluctuations (143,000) 310,000
Increase in valuation allowance 1,105,000 2,702,000
Other 212,000 42,000
Net income tax provision $ 108,000 $ 27,000
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12 Months EndedSUMMARY OF
QUARTERLY FINANCIAL

DATA (UNAUDITED) Oct. 31, 2012

SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)
[Abstract]
SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)

NOTE 18 - SUMMARY OF QUARTERLY FINANCIAL DA TA (UNAUDITED)

The following table sets forth a summary of the quarterly results of operations for the years ended October 31, 2012
and 2011:

2012
Q1 Q2 Q3 Q4

Revenues
$
-

- - -

Loss from
operations

(3,434,849
)

(3,612,507
)

(2,505,407
)

(3,826,998
)

Other (expense)
income

(153,677) 288,069 (185,609
)

178,776

Income tax
expense

4,962 71,686 24,722 6,839

Net loss
(3,593,488
)

(3,396,124
)

(2,715,738
)

(3,655,061
)

Basic and diluted
net loss per
common share

(0.03) (0.02) (0.02) (0.03)

2011
Q1 Q2 Q3 Q4

Revenues
$
-

- - -

Loss from
operations

(1,910,370
)

(3,301,638
)

(2,966,607
)

(3,566,765
)

Other income
(expense)

303,207 1,744,060 (410,419
)

(2,101,971
)

Income tax
expense

3,888 19,499 6,826 (3,356
)

Net loss
(1,611,051
)

(1,577,077
)

(3,383,852
)

(5,665,380
)

Basic and diluted
net loss per
common share

(0.02) (0.01) (0.03) (0.05)
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12 Months EndedSTOCK OPTIONS
(Summary of Stock Option
Activity) (Details) (USD $) Oct. 31, 2012 Oct. 31, 2011

Summary of the Range of Assumptions Used to Value Stock
Options Granted:
Expected volatility, minimum 61.00% 96.00%
Expected volatility, maximum 104.00% 113.00%
Risk-free interest rate, minimum 0.29% 0.39%
Risk-free interest rate, maximum 0.63% 1.53%
Dividend yield 0.00% 0.00%
Expected term (in years), minimum 2 years 6 months 2 years 6 months
Expected term (in years), maximum 5 years 3 years 6 months
Summary of Stock Option Activity:
Outstanding, beginning 4,551,908 6,901,692
Granted 4,995,000 2,295,000
Exercised (442,042)
Forfeited (2,016,906) (947,621)
Expired (3,255,121)
Outstanding, ending 7,530,002 4,551,908
Weighted average exercise price, beginning $ 1.06 $ 1.59
Weighted average exercise price, granted $ 0.53 $ 0.9
Weighted average exercise price, exercised $ 0.52
Weighted average exercise price, forfeited or cancelled $ 1.23 $ 0.82
Weighted average exercise price, expired $ 2.23
Weighted average exercise price, ending $ 0.66 $ 1.06
Weighted average remaining contractual term (in years) 3 years 11 months 5

days
3 years 7 months 6
days

Intrinsic value of options outstanding $ 12,500 $ 33,600
Vested or expected to vest outstanding 7,530,002
Vested or expected to vest, weighted average exercise price $ 0.66
Vested and expected to vest, weighted average remaining contractual
term (in years)

3 years 11 months 5
days

Vested and expected to vest, aggregate intrinsic value 12,500
Options outstanding, exercisable 4,383,334
Weighted average exercise price, exercisable $ 0.72
Weighted average remaining contractual term of options, exercisable
(in years)

3 years 6 months 26
days

Aggregate intrinsic value, exercisable $ 4,167
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12 Months EndedPROPERTY
CONCESSIONS (Details)

(USD $) Oct. 31, 2012Oct. 31, 2011

Property Concessions [Line Items]
Property Concessions $ 8,526,662 $ 9,346,835
Sierra Mojada, Mexico [Member]
Property Concessions [Line Items]
Property Concessions 4,846,687 4,318,292
Acquisitions 1,547,736 797,960
Joint venture agreement payment received (Note 7)
Impairment (68,284)
Foreign currency translation adjustment (269,565)
Property Concessions 6,326,139 4,846,687
Gabon, Africa [Member]
Property Concessions [Line Items]
Property Concessions 4,500,148 4,396,915
Acquisitions
Joint venture agreement payment received (Note 7) (100,000)
Impairment (1,937,381)
Foreign currency translation adjustment (362,244) 203,233
Property Concessions 2,200,523 4,500,148
Mevang [Member]
Property Concessions [Line Items]
Impairment (286,710)
Ogooue [Member]
Property Concessions [Line Items]
Impairment (570,671)
Ndjole [Member]
Property Concessions [Line Items]
Impairment (490,000)
Property Concessions 1,897,893
Mitizc [Member]
Property Concessions [Line Items]
Impairment (590,000)
Property Concessions $ 302,630
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3 Months Ended 12 Months Ended
228 Months

EndedORGANIZA TION,
DESCRIPTION OF

BUSINESS (Details) (USD $) Oct. 31,
2012

Jul. 31,
2012

Apr. 30,
2012

Jan. 31,
2012

Oct. 31,
2011

Jul. 31,
2011

Apr. 30,
2011

Jan. 31,
2011

Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2010

Oct. 31,
2009

Oct. 31,
2008

Oct. 31,
2007

Oct. 31,
2006

Oct. 31,
2005

Oct. 31,
2004

Oct. 31,
2003

Oct. 31,
2002

Oct. 31,
2001

Oct. 31,
2000

Oct. 31,
1999

Oct. 31,
1998

Oct. 31,
1997

Oct. 31,
1996

Oct.
31,

1995

Oct.
31,

1994

Oct. 31,
2012

Nov.
07,

1993
ORGANIZA TION,
DESCRIPTION OF
BUSINESS [Abstract]
Net loss $

(3,655,061)
$
(2,715,738)

$
(3,396,124)

$
(3,593,488)

$
(5,665,380)

$
(3,383,852)

$
(1,577,077)

$
(1,611,051)

$
(13,360,411)

$
(12,237,360)

$
(9,405,490)

$
(4,724,110)

$
(12,320,422)

$
(6,931,557)

$
(11,193,037)

$
(3,302,161)

$
(5,036,805)

$
(1,107,228)

$
(765,765)

$
(2,069,390)

$
(882,208)

$
(1,423,045)

$
(906,036)

$
(582,919)

$
(40,670)

$
(7,761)

$
(8,831)

$
(86,794,186)

Working capital 2,924,766 2,924,766 2,924,766
Cash and cash equivalents $

3,201,240
$
4,239,899

$ 3,201,240$ 4,239,899
$
10,570,598

$ 3,201,240
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12 Months EndedSTOCK OPTIONS
(Summary of Non-vested

Shares) (Details) Oct. 31, 2012Oct. 31, 2011

STOCK OPTIONS [Abstract]
Nonvested, beginning 1,520,005 1,963,337
Granted 4,995,000 2,295,000
Vested (2,658,329) (1,785,950)
Forfeited (710,008) (952,382)
Nonvested, beginning 3,146,668 1,520,005
Weighted-average grant date fair value, nonvested shares 0.56 0.51
Weighted-average grant date fair value, nonvested options granted0.26 0.58
Weighted-average grant date fair value, nonvested options 0.33 0.54
Weighted-average grant date fair value, nonvested options forfeited0.4 0.55
Weighted-average grant date fair value, nonvested shares 0.32 0.56
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COMMITMENTS AND
CONTINGENCIES
(Narrative) (Details)

Oct. 31,
2012

USD ($)

Oct. 31,
2012
CAD

Sep. 02, 2011
Mr . Edgar
[Member]

CAD

Sep. 02, 2011
Mr . Barry
[Member]

CAD

Jun. 06, 2012
Sean Fallis
[Member]

CAD
Employment Agreements:
Monthly base compensation owed to employee per
restated employment agreement

7,500 18,000

Revised annual compensation owed to employee
per restated employment agreement

165,000

Payment owed to independent contractor per
contract agreement

200,000

Office Lease Commitment:
Monthly rental payment due from lease inception
through year two

7,506

Monthly rental payment due from year two through
year four

7,743

Monthly rental payment due from year four through
year five

7,981

Foreign currency exchange rate translation 1
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12 Months Ended
SHAREHOLDER RIGHTS

PLAN (Details) (USD $) Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2010

Oct. 31, 2012
Shareholder Rights Plan

[Member]
Class of Warrant or Right [Line Items]
Shareholder Rights, record date Jun. 22, 2007
Warrants outstanding, number outstanding 90,000 1,803,95612,315,677136,160,157
Expiration date of Shareholders Rights Jun. 11, 2017
Purchase price per Right $ 20.0
Minimum purchase of ownership percentage to
activate Rights

20.00%
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12 Months EndedSUMMARY OF
SIGNIFICANT

ACCOUNTING POLICIES Oct. 31, 2012

SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES
[Abstract]
SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summaryof significant accountingpolicies is presentedto assist in understandingthe
consolidated financial statements.The consolidated financial statementsand notes are
representationsof the Company'smanagement,which is responsiblefor their integrity and
objectivity.

Basis of Presentation

The Company'sconsolidatedfinancial statementshave been prepared in conformity with
accountingprinciplesgenerallyacceptedin theUnitedStatesof America("GAAP") andprepared
using the accrual method of accounting.

Principles of Consolidation

Theconsolidatedfinancialstatementsincludetheaccountsof theCompanyandits wholly owned
subsidiaries,after elimination of intercompanyaccountsand transactions.The wholly owned
subsidiaries of the Company are listed in Note 1.

Use of Estimates

The preparationof theseconsolidatedfinancial statementsin conformity with GAAP requires
managementto makeestimatesbasedon assumptionsaboutfutureeventsthataffect theamounts
reportedin the consolidatedfinancial statementsand relatednotesto the consolidatedfinancial
statements.Actual results could differ from those estimates.Estimatesand assumptionsare
reviewedon anongoingbasisbasedon historicalexperienceandotherfactorsthatareconsidered
to berelevantunderthecircumstances.Revisionsto estimatesandassumptionsareaccountedfor
prospectively.

Significant areas involving the use of estimates include determining the allowance for
uncollectibletaxes,evaluatingrecoverabilityof propertyconcessions,evaluatingimpairmentof
long-livedassets,evaluatingimpairmentof goodwill, establishingavaluationallowanceon future
use of deferred tax assets and calculating stock-based compensation.

Revenue Recognition

The Companyrecognizesrevenuewhenthe title andrisks andrewardsof ownershippassto the
buyer, the selling price is fixed anddeterminable,persuasiveevidenceof an arrangementexists
andcollectionof thesaleproceedsis consideredprobable.As of October31,2012,theCompany
has not recognized any revenues.

Cash and Cash Equivalents

Cashandcashequivalentsincludeall highly-liquid investmentswith anoriginal maturityof three
month or less.
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Property Concessions

Costsof acquiringpropertyconcessionsarecapitalizedby projectareauponpurchaseor staking
of theassociatedclaims.Coststo maintainthemineralrightsandleasesareexpensedasincurred.
When a property reachesthe productionstage,the relatedcapitalizedcostswill be amortized,
usingtheunitsof productionmethodon thebasisof periodicestimatesof orereserves.To date,no
mineral concessions have reached the production stage.

Exploration Costs

Exploration costs incurred are expensedto the date of establishingthat costs incurred are
economicallyrecoverable.Exploration expendituresincurred subsequentto the establishment
of economicrecoverabilityare capitalizedand included in the carrying amountof the related
property.

The Companyhasbeenin the explorationstagesinceNovember8, 1993 and hasno revenues
from operations.TheCompanyis primarily engagedin theacquisitionandexplorationof mineral
properties.Should the Companylocatea commerciallymineablereserve,the Companywould
expect to actively prepare the site for extraction.

Property and Equipment

Propertyandequipmentarerecordedatcostlessaccumulateddepreciationandimpairmentlosses.
Propertyandequipmentaredepreciatedusing the straight-lineor acceleratedmethods,over the
estimateduseful lives of the relatedassets.Assetsunderconstructionaredepreciatedwhenthey
aresubstantiallycompleteandavailablefor their intendeduse,over their estimateduseful lives.
Repairsand maintenanceof propertyand equipmentare expensedas incurred.Costsincurred
to enhancethe servicepotentialof plant andequipmentarecapitalizedanddepreciatedover the
remaining useful life of the improved asset.

Impairment of Long-Lived Assets

Managementreviewsandevaluatesits long-livedassetsfor impairmentwheneventsandchanges
in circumstancesindicatethat the relatedcarryingamountsof its assetsmay not be recoverable.
Impairmentis consideredto exist if the future cashflows on an undiscountedbasisarelessthan
thecarryingamountof the long-livedasset.An impairmentlossis measuredandrecordedbased
on thedifferencebetweenbookvalueandfair valueof theassetgroup,asdeterminedthroughthe
applicationof a presentvalue techniqueusingexpectedfuture cashflows to estimatefair value
in theabsenceof a marketprice.In estimatingfuturecashflows, assetsaregroupedat the lowest
level for which thereis identifiablecashflows that are largely independentof cashflows from
otherassetgroups.In estimatingfuturecashflows, all assetsaregroupedat theexplorationproject
level.

Goodwill

Goodwill representsthe excess,at the dateof acquisition,of the purchaseprice of the business
acquiredover the fair value of the net tangibleand intangibleassetsacquired.When multiple
reportingunitsareacquiredin onebusinesscombination,goodwill is allocatedto reportingunits
as of the dateof the businesscombination,by determiningestimatesof the fair value of each
reportingunit andcomparingthisamountto thefair valuesof assetsandliabilities in thereporting
unit. Goodwill is not amortized.

The Companyperformsgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwhen
eventsand circumstancesindicate that the carrying amountsmay no longer be recoverable.
Goodwill is assessedat thereportingunit level. In performingtheimpairmenttests,theCompany
estimatesthefair valuesof its reportingunitsthatincludegoodwill andcomparesthosefair values
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to thereportingunits'carryingamounts.If areportingunit'scarryingamountexceedsits fair value,
the Companycomparesthe implied fair value of the reportingunit's goodwill to the carrying
amount,andanyexcessof thecarryingamountof goodwill overtheimplied fair valueis charged
to earnings.

Income Taxes

The Companyfollows the assetandliability methodof accountingfor incometaxes.Underthis
method,deferredincometax assetsandliabilities aredeterminedbasedon temporarydifferences
betweenthe tax basisandaccountingbasisof the assetsandliabilities measuredusingtax rates
enactedat the balancesheetdate.The Companyrecognizesthe tax benefit from uncertaintax
positionsonly if it is at least "more likely than not" that the tax position will be sustained
on examinationby the taxing authorities,basedon the technicalmerits of the position. The
tax benefits recognizedin the financial statementsfrom such a position are measuredbased
on the largestbenefit that hasa greaterthan 50% likelihood of being realizedupon settlement
with the taxing authorities.This accountingstandardalsoprovidesguidanceon de-recognition,
classification, interest and penalties, accounting in interim periods and disclosure.

A valuationallowanceis recordedagainstdeferredtax assetsif managementdoesnot believe
the Companyhasmet the "more likely than not" standardimposedby this guidanceto allow
recognitionof suchanasset.Managementrecordeda full valuationallowanceatOctober31,2012
andOctober31,2011 againstthedeferredtax assetsasit deemsfuturerealizationwould not meet
the criteria "more likely than not".

Stock-Based Compensation and Warrants

The Companyusesthe Black-Scholespricing modelasa methodfor determiningthe estimated
fair value for all stock optionsawardedto employees,officers, directorsand consultants.The
expectedterm of the optionsis baseduponevaluationof historicalandexpectedfuture exercise
behavior. The risk-free interestrate is baseduponU.S. Treasuryratesat the dateof grantwith
maturitydatesapproximatelyequalto theexpectedlife of thegrant. Volatility is determinedupon
historicalvolatility of theCompany'sstockandadjustedif futurevolatility is expectedto varyfrom
historicalexperience.Thedividendyield is assumedto benoneaswehavenotpaiddividendsnor
do we anticipatepayingany dividendsin the foreseeablefuture. The Companyusesthe graded
vesting attribution method to recognize compensation costs over the requisite service period.

The Companyalso usedthe Black-Scholesvaluationmodel to determinethe fair marketvalue
of warrants. Expectedvolatility is baseduponweightedaverageof historicalvolatility over the
contractualterm of the warrantand implied volatility. The risk-free interestrate is basedupon
impliedyield onaU.S.Treasuryzero-couponissuewith a remainingtermequalto thecontractual
term of the warrants. The dividend yield is assumedto be noneas the Companyhasnotpaid
dividends nor doesnot anticipate paying any dividends in the foreseeable future.

Loss Per Share

Basiclosspershareincludesnodilution andis computedby dividing netlossavailableto common
shareholdersby the weightedaveragecommonsharesoutstandingfor the period. Diluted loss
per sharereflectsthe potentialdilution of securitiesthat could sharein the earningsof an entity
similar to fully diluted loss per share.Although therewere stock optionsand warrantsin the
aggregateof 7,620,002sharesand6,355,864sharesoutstandingat October31, 2012and2011,
respectively, theywerenot includedin thecalculationof losspersharebecausetheywould have
been considered anti-dilutive.

Foreign Currency Translation

During theyearendedOctober31,2011 assetsandliabilities of theCompany'sforeignoperations
were translatedinto U.S. dollars at the period-endexchangerate, and revenueand expenses
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weretranslatedat the averageexchangerateduring the period.Exchangedifferencesarisingon
translationwere disclosedas a separatecomponentof stockholders'equity. Realizedgainsand
lossesfrom foreigncurrencytransactionswerereflectedin theresultsof operations.Intercompany
transactionsand balanceswith the Company's Mexican and Gabonesesubsidiarieswere
consideredto be short-termin natureexceptfor $13.4million of intercompanyloanswhich the
Companyagreedto convertto futurecapitalincreases.All foreigncurrencytransactiongainsand
losseson intercompanyloanswhich werenot consideredto beshort-termin naturewereincluded
in the consolidated statement of operations.

During the year endedOctober 31, 2012 the Company'sGaboneseforeign operationswere
translated into U.S. dollars consistent with the year-ended October 31, 2011.

As at November1, 2011, theCompanydeterminedthat thefunctionalcurrencyof theCompany's
Mexicansubsidiarieschangedfrom the Mexicanpeso("$MXN") to the U.S. dollar. During the
twelve monthsendedOctober31, 2012 the Company'sMexican foreign operationsmonetary
assetsand liabilities were translatedinto U.S. dollarsat the period-endexchangerateandnon-
monetaryassetsandliabilities weretranslatedusingthehistoricalexchangerate.TheCompany's
Mexican foreign operationsrevenueandexpenseswere translatedat the averageexchangerate
during the period exceptfor depreciationof office and mining equipmentand impairmentof
propertyconcessionswhich are translatedusing the historical exchangerate.Foreigncurrency
translation gains and lossesof the Company'sforeign Mexican operationsoccurring after
November 1, 2011 are included in the consolidated statement of operations.

Accounting for Loss Contingencies and Legal Costs

Fromtime to time, theCompanyis namedasa defendantin legalactionsarisingfrom our normal
businessactivities.TheCompanyrecordsanaccrualfor theestimatedlossfrom alosscontingency
wheninformationavailableprior to issuanceof ourfinancialstatementsindicatesthatit is probable
that a liability hasbeenincurredat the dateof the financial statementsand the amountof the
losscanbe reasonablyestimated.Disclosureof a losscontingencyis madeby the Companyif
thereis at leasta reasonablepossibility that a losshasbeenincurred,andeitheran accrualhas
not beenmadeor anexposureto lossexistsin excessof theamountaccrued.In caseswhereonly
disclosureof thelosscontingencyis required,eithertheestimatedlossor a rangeof estimatedloss
is disclosedor it is statedthatanestimatecannotbemade.Legalcostsincurredin connectionwith
losscontingenciesareconsideredperiodcostsandaccordinglyareexpensedin theperiodservices
are provided.

Recent Accounting Pronouncements Adopted in the Year

In January 2010, the Financial Accounting StandardsBoard ("FASB") issued Accounting
StandardsUpdate("ASU") No. 2010-06which includedadditionaldisclosuresaboutpurchases,
sales,issuancesandsettlementsin theroll forwardof activity in Level 3 fair valuemeasurements
disclosureseffective for fiscal yearsbeginningafterDecember15, 2010,andfor interim periods
within thoseyears.Theadoptionof thisguidancedid nothaveamaterialeffecton theCompany's
financial position, results of operations or cash flows.

Recent Accounting Pronouncements Not Yet Adopted

In September2011, theFASB issuedASU 2011-08"Intangibles- Goodwill andOther". This new
guidanceontestinggoodwill providesanentity theoptionto first performaqualitativeassessment
to determinewhetherit is morelikely thannot that the fair valueof a reportingunit is lessthan
its carrying amount.If an entity determinesthat this is the case,it is requiredto perform the
currentlyprescribedtwo-stepgoodwill impairmenttestto identify potentialgoodwill impairment
andmeasurethe amountof goodwill impairmentlossto be recognizedfor that reportingunit (if
any). If an entity determinesthat the fair value of a reportingunit is not lessthan its carrying
amount,thetwo-stepgoodwill impairmenttestis not required.ASU 2011-08is effectivefor fiscal
years,andinterimperiodswithin thoseyears,beginningafterDecember15,2011 with prospective
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applicationrequired.Theadoptionof thisguidanceis notexpectedto haveamaterialeffecton the
Company`s financial position, results of operations or cash flows.

In June2011, the FASB issuedASU 2011-05, "Presentationof ComprehensiveIncome." This
updateamendedthe presentationoptions in Accounting StandardsCodification ("ASC") 220,
"ComprehensiveIncome," to providean entity the option to presentthe total of comprehensive
income,thecomponentsof netincome,andthecomponentsof othercomprehensiveincomeeither
in a single continuousstatementof comprehensiveincomeor in two separatebut consecutive
statements.ASU 2011-05 is effective for fiscal years,and interim periodswithin thoseyears,
beginningafter December15, 2011 with retrospectiveapplicationrequired.The adoptionof this
guidanceis not expectedto havea materialeffect on theCompany`sfinancialposition,resultsof
operations or cash flows.

In May 2011, the FASB issuedASU 2011-04, "Amendmentsto AchieveCommonFair Value
Measurementand Disclosure Requirementsin U.S. GAAP and IFRSs." This updateamended
explanationsof how to measurefair value to result in commonfair value measurementand
disclosurerequirementsin GAAP andInternationalFinancialReportingStandards.ASU 2011-04
is effectivefor fiscal years,andinterim periodswithin thoseyears,beginningafterDecember15,
2011 with prospectiveapplicationrequired.Theadoptionof this guidanceis not expectedto have
a material effect on the Company`s financial position, results of operations or cash flows.

Otherrecentaccountingpronouncementsissuedby theFASB (includingits Emerging IssuesTask
Force)andtheUnitedStatesSecuritiesandExchangeCommissiondid not or arenot believedto
have a material impact on the Company's present or future consolidated financial statements.
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12 Months Ended

COMMITMENTS AND
CONTINGENCIES

(Property Concessions)
(Details)

Oct.
31,

2012
CAD

Oct. 31,
2012

Olympia
[Member]

MXN

Oct. 31,
2012

Maravillas,
Ampl.
Sierra

Mojada
and Sierra

Mojada
[Member]

MXN

Oct. 31,
2012

Nuevo
Dulces

Nombres
(Centenario)
and Yolanda

III
[Member]
USD ($)

Oct. 31,
2012

Poder de
Dios,

Anexas a
Poder de
Dios, and

Ampliacion
a Poder de

Dios
[Member]
USD ($)

Oct. 31,
2012

Veta Rica
o La

Inglesa
[Member]
USD ($)

Oct. 31,
2012

La Perla,
La India,
and La

India Dos
[Member]
USD ($)

Oct. 31,
2012

Gabon
[Member]

XAF

Oct. 31, 2012
Ndjole

[Member]
XAF

Oct. 31,
2012

Mitzic
[Member]

XAF

Oct. 31,
2012

Nuevo
Dulces

Nombres
[Member]
USD ($)

Oct. 31,
2012

Yolanda
III

[Member]
USD ($)

Oct. 31,
2012

Sierra
Mojada

[Member]
USD ($)

Property Concessions By
Location Of Concessions
[Line Items]
Payment required to obtain full
ownership of property
concessions, payment one

470,000 800,000 $ 20,000 $ 300,000 $ 300,000$ 400,000

Payment required to obtain full
ownership of property
concessions, payment two

1,000,0001,800,000 300,000 300,000 500,000

Payment required to obtain full
ownership of property
concessions, payment three

2,400,000 300,000

Payment required to obtain full
ownership of property
concessions, payment four

6,000,000 300,000

Payment required to obtain full
ownership of property
concessions, payment five

300,000

Payment required to obtain full
ownership of property
concessions, payment six

300,000

Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price one

5,000,000 4,000,000

Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price two

5,000,000 5,000,000

Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price three

6,000,000

Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price four

6,000,000

Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price five

7,000,000

Purchase price for the
acquisition of 100% of the
concession

4,000,0002,000,000

The cost to renew each
exploration license for a
second term of three years

2,926,000,000901,000,000

The cost to renew each
exploration license for a third
term of three years

800,000,000400,000,000 400,000,000

Foreign currency exchange
rate translation

1 508

Number of concessions per
property

1 3 2 3 1 3

Payment date of first property
concession payment

Feb. 01,
2013

Apr. 01,
2013

Aug. 01,
2014

Apr. 01,
2013

Apr. 01,
2013

Apr. 01,
2013

Payment date of second
property concession payment

Aug. 01,
2013

Oct. 01,
2013

Oct. 01,
2013

Apr. 01,
2014

Apr. 01,
2014

Payment date of third property
concession payment

Apr. 01,
2014

Apr. 01,
2014

Payment date of fourth
property concession payment

Apr. 01,
2015

Oct. 01,
2014
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Payment date of fifth property
concession payment

Apr. 01,
2015

Percentage rate of net smelter
return royalties

2.00%

The maximum net smelter
return royalties that can be
paid

$
6,875,000
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OFFICE AND MINING
EQUIPMENT (Details)

(USD $)
Oct. 31, 2012Oct. 31, 2011

Property, Plant and Equipment [Line Items]
Office and mining equipment, gross $ 1,448,580 $ 1,758,943
Less: Accumulated depreciation (739,258) (973,457)
Office and mining equipment, net 709,322 785,486
Mining equipment [Member]
Property, Plant and Equipment [Line Items]
Office and mining equipment, gross 799,724 1,051,312
Vehicles [Member]
Property, Plant and Equipment [Line Items]
Office and mining equipment, gross 215,618 229,912
Building and structures [Member]
Property, Plant and Equipment [Line Items]
Office and mining equipment, gross 197,723 186,041
Computer equipment and software [Member]
Property, Plant and Equipment [Line Items]
Office and mining equipment, gross 141,978 203,000
Well equipment [Member]
Property, Plant and Equipment [Line Items]
Office and mining equipment, gross 39,637 39,637
Office equipment [Member]
Property, Plant and Equipment [Line Items]
Office and mining equipment, gross $ 53,900 $ 49,041

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com


12 Months EndedOFFICE AND MINING
EQUIPMENT (T ables) Oct. 31, 2012

OFFICE AND MINING EQUIPMENT
[Abstract]
Summary of Office and Mining Equipment October 31, October 31,

2012 2011

Mining equipment
$

799,724
$

1,051,312
Vehicles 215,618 229,912
Buildings and
structures

197,723 186,041

Computer
equipment and
software

141,978 203,000

Well equipment 39,637 39,637
Office equipment 53,900 49,041

1,448,580 1,758,943
Less: Accumulated
depreciation

(739,258
)

(973,457
)

$
709,322

$ 785,486
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12 Months EndedPROPERTY
CONCESSIONS (Tables) Oct. 31, 2012

PROPERTY CONCESSIONS
[Abstract]
Summary of Property Concessions Sierra Mojada, Gabon,

Mexico Africa
Property Concessions
- October 31, 2010

$
4,318,292

$
4,396,915

Acquisitions 797,960 -
Joint venture

agreement payment
received (Note 7)

- (100,000
)

Foreign currency
translation adjustment

(269,565
)

203,233

Property Concessions
- October 31, 2011

$
4,846,687

$
4,500,148

Acquisitions 1,547,736 -

Impairment
(68,284) (1,937,381

)
Foreign currency

translation adjustment
- (362,244

)
Property Concessions
- October 31, 2012

$
6,326,139

$
2,200,523
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12 Months EndedINCOME T AXES
(Components of the

Provision for Income Taxes)
(Details) (USD $)

Oct. 31, 2012Oct. 31, 2011

INCOME T AXES [Abstract]
Current tax expense $ 108,000 $ 27,000
Deferred tax expense
Net income tax provision $ 108,000 $ 27,000
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1 Months
Ended

37 Months
Ended

JOINT VENTURE
AGREEMENTS (Details)

(USD $)
Oct.
31,

2012

Oct.
31,

2011

Oct. 31,
2009

Ogooue
Joint

Venture
Agreement
[Member]

Oct. 31,
2009

Ndjole and
Mevang

Joint
Venture

Agreement
[Member]

SQKM

Oct. 31,
2009

AngloGold
[Member]
Ogooue
Joint

Venture
Agreement
[Member]

SQKM

Oct. 31,
2009

AngloGold
[Member]
Ndjole and

Mevang
Joint

Venture
Agreement
[Member]

Oct. 31,
2012

AngloGold
[Member]
Ndjole and

Mevang
Joint

Venture
Agreement
[Member]

Aug. 16,
2012

AngloGold
[Member]
Ndjole and

Mevang
Joint

Venture
Agreement
[Member]

Joint Venture Agreement
[Line Items]
Square kilometers of area
covered by reconnaissance
license

8,295

Percentage of interest in joint
venture agreement

20.00% 80.00% 20.00%

Value of firm commitment to
be made by majority interest in
joint venture agreement

$ 100,000

Total amount of exploration
expenditures to be solely
funded by majority interest of
joint venture agreement

3,000,000

Percentage rate of interest in
Net Smelter Returns if joint
venture dilution provisions are
applicable

2.00% 2.00%

Joint venture interest
percentage rate threshold in
which dilution provisions will
take effect

5.00% 5.00%

Square kilometers of area
covered by exploration license
one

2,000

Square kilometers of area
covered by exploration license
two

2,000

Payment made by non-
majority interest to purchase
equity interest in joint venture

400,000

The percentage of additional
ownership interest by the non-
majority interest in the joint
venture agreement

40.00%

The amount of annual payment
made by non-majority interest

100,000
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to obtain additional interest in
joint venture agreement
Total exploration expenditures
incurred by non-majority
interest

5,900,000

The total amount of
exploration expenditures that
must be incurred by the non-
majority interest before
ownership interest can be
increased to 40%

3,700,000

The total amount of
exploration expenditures that
must be incurred in year one
by the non-majority interest
before ownership interest can
be increased to 40%

1,000,000

The total amount of
exploration expenditures that
must be incurred in year twp
by the non-majority interest
before ownership interest can
be increased to 40%

1,200,000

The total amount of
exploration expenditures that
must be incurred in year three
by the non-majority interest
before ownership interest can
be increased to 40%.

1,500,000

The minimum percentage of
ownership that must be
acheived before the non-
majority interest can obtain an
additional 10% interest in joint
venture

60.00%

The total amount of
exploration expenditures that
must be incurred by the non-
majority interest before an
additional 10% interest in the
joint venture can be acquired

5,000,000

The additional ownership
percentage that the non-
majority interest can obtain
through the completion of the
pre-feasibility study

15.00%

Percentage of license reverted
back to Company after
termination of joint venture
agreement

100.00%
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Payable to joint venture $
490,095

$
541,913
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12 Months Ended
GOODWILL (T ables)

Oct. 31, 2012
GOODWILL [Abstract]
Summary of the Goodwill Balance

Goodwill - October 31,
2010

$
19,738,862

Foreign currency
translation adjustment

(1,243,831
)

Goodwill - October 31,
2011

$
18,495,031

Goodwill - October 31,
2012

$
18,495,031
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12 Months Ended
STOCK OPTIONS (Tables)

Oct. 31, 2012
STOCK OPTIONS
[Abstract]
Schedule of Assumptions
Used to Value Stock Options
Granted

Fiscal Year Ended
October 31,

Options 2012 2011

Expected volatility 61% - 104% 96% - 113%

Risk-free interest rate
0.29% -
0.63%

0.39%
-1.53%

Dividend yield - -
Expected term (in years) 2.50 - 5.00 2.50 - 3.50

Summary of Stock Option
Activity Under Stock Option
and Incentive Plans

Options Shares

Weighted
Average
Exercise

Price

Weighted
Average

Remaining
Contractual
Life (Years)

Aggregate
Intrinsic

Value

Outstanding at November 1, 2010
6,901,692 $

1.59
Granted 2,295,000 0.90
Exercised (442,042) 0.52
Forfeited (947,621) 0.82

Expired
(3,255,121
)

2.23

Outstanding at October 31, 2011
4,551,908 $

1.06
3.60 $

33,600
Granted 4,995,000 0.53

Forfeited or cancelled
(2,016,906
)

1.23

Expired - -

Outstanding at October 31, 2012
7,530,002 $

0.66
3.93 $

12,500

Vested or Expected to Vest at
October 31, 2012

7,530,002 $
0.66

3.93 $
12,500

Exercisable at October 31, 2012
4,383,334 $

0.72
3.57 $

4,167

Schedule of Stock Options
Outstanding and Exercisable
by Exercise Price Range Options Outstanding

Options
Exercisable

Exercise
Price

Number
Outstanding

Weighted
Ave.

Remaining
Contractual
Life (Years)

Weighted
Average
Exercise

Price Number Exercisable

Weighted
Average
Exercise

Price
$

0.44
-

0.73

6,625,000 3.99 $
0.58

3,729,999 $
0.62

1.00
-

1.20

805,000 3.30 1.11 553,333 1.10

2.18 100,002 5.22 2.18 100,002 2.18
$

0.44
-

2.18

7,530,002 3.93 $
0.66

4,383,334 $
0.72
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Schedule of Nonvested Share
Activity

Nonvested Shares Shares

Weighted-
Average
Grant-

Date Fair
Value

Nonvested at October 31, 2010
1,963,337 $

0.51
Granted 2,295,000 0.58
Vested (1,785,950) 0.54
Forfeited (952,382) 0.55

Nonvested at October 31, 2011
1,520,005 $

0.56
Granted 4,995,000 0.26
Vested (2,658,329) 0.33
Forfeited (710,008) 0.40

Nonvested at October 31, 2012
3,146,668 $

0.32
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12 Months EndedORGANIZA TION,
DESCRIPTION OF

BUSINESS Oct. 31, 2012

ORGANIZA TION,
DESCRIPTION OF
BUSINESS [Abstract]
ORGANIZATION,
DESCRIPTION OF
BUSINESS

NOTE 1 - ORGANIZATION, DESCRIPTION OF BUSINESS

SilverBull Resources,Inc. (the"Company")wasincorporatedin theStateof NevadaonNovember
8, 1993asthe CadgieCompanyfor the purposeof acquiringanddevelopingmineralproperties.
The CadgieCompanywasa spin-off from its predecessor, PreciousMetal Mines, Inc. On June
28, 1996,at a specialdirectorsmeeting,the Company'snamewaschangedto Metalline Mining
Company. On April 21, 2011, the Company'snamewaschangedto Silver Bull Resources,Inc.
TheCompany'sfiscal year-endis October31. TheCompanyhasnot realizedany revenuesfrom
its plannedoperationsand is consideredan ExplorationStageCompany. The Companyhasnot
establishedany reserveswith respectto its explorationprojects,and may neverenter into the
development with respect to any of its projects.

The Companyengagesin the businessof mineralexploration.The Companycurrentlyownsor
hastheoption to acquirea numberof propertyconcessionsin Mexico (collectivelyknownasthe
"SierraMojadaProperty").The Companyconductsits operationsin Mexico throughits wholly-
ownedsubsidiarycorporations,MineraMetalinS.A.deC.V. ("Minera") andContratistasdeSierra
Mojada S.A. de C.V. ("Contratistas")and throughMinera'swholly-ownedsubsidiaryMinas de
Coahuila SBR S.A. de C.V. ("Minas").

On April 16,2010,MetallineMining Delaware,Inc., a wholly-ownedsubsidiaryof theCompany,
was merged with and into Dome VenturesCorporation("Dome"). As a result, Dome became
a wholly-owned subsidiary of the Company. Dome's subsidiariesinclude its wholly-owned
subsidiariesDomeAsia Inc., andDomeInternationalGlobal Inc., which areincorporatedin the
British Virgin Islands.Dome InternationalGlobal Inc.'s subsidiariesinclude its wholly-owned
subsidiariesincorporatedin Gabon,DomeVenturesSARL Gabon,andAfrican ResourcesSARL
Gabon,aswell asits 99.99%-ownedsubsidiary, DomeMineralsNigeriaLimited incorporatedin
Nigeria. DomeVentureSARL Gabonhasa wholly-ownedsubsidiaryGabonResourcesSARL.
TheCompanyconductsits explorationactivitiesin Gabon,Africa throughDomeVenturesSARL
Gabon and African Resources SARL Gabon.

The Company'sefforts havebeenconcentratedin expendituresrelatedto explorationproperties,
principally in the SierraMojada Propertylocatedin Coahuila,Mexico. The Companyhasnot
determinedwhether the exploration properties contain ore reservesthat are economically
recoverable.The ultimate realizationof the Company'sinvestmentin explorationpropertiesis
dependentupon the successof future propertysales,the existenceof economicallyrecoverable
reserves,the ability of the Company to obtain financing or make other arrangementsfor
development,and future profitable production. The ultimate realization of the Company's
investmentin explorationpropertiescannotbedeterminedat this time.Accordingly, no provision
for anyassetimpairmentthatmayresult,in theeventtheCompanyis notsuccessfulin developing
or selling theseproperties,hasbeenmadein theaccompanyingconsolidatedfinancialstatements
except as disclosed in Note 5

Liquidity, Financial Commitments and Management's Plans

Sinceits inceptionin November1993,theCompanyhasnot generatedrevenueandhasincurred
a net lossof $86,794,186from inceptionthroughOctober31, 2012. Accordingly, the Company
hasnotgeneratedcashflow from operationsandsinceinceptiontheCompanyhasreliedprimarily
uponproceedsfrom privateplacementsandregistereddirect offeringsof the Company'sequity
securitiesand warrant exercisesas the primary sourcesof financing to fund the Company's
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operations.As of October31,2012,theCompanyhadworkingcapitalof $2,924,766andcashand
cashequivalentsof $3,201,240.Managementis exploringvarioussourcesof additionalcapital,
including additionalequity funding. If managementis unableto obtain additionalcapital, then
operationswill needto besignificantlyreducedandmanagementwill attemptto renegotiatecertain
concessionoption purchaseagreements,which are further describedin Note 16. A significant
reductionin operationsor inability to renegotiatecertainconcessionoptionpurchaseagreements
will result in an adverseimpact to the Company'sbusiness,financial conditionandexploration
activity.
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12 Months Ended
WARRANTS (Tables)

Oct. 31, 2012
WARRANTS [Abstract]
Schedule of Warrant Activity

Warrants Shares

Weighted
Average
Exercise

Price

Weighted
Average

Remaining
Contractual
Life (Years)

Aggregate
Intrinsic

Value

Outstanding at
October 31, 2010

12,315,677 $ 1.21

Exercised
(1,385,353

)
0.50

Forfeited or
expired

(9,126,368
)

1.30

Outstanding at
October 31, 2011

1,803,956 $ 1.30 0.60 $
236,073

Forfeited or
expired

(1,713,956
)

1.35

Outstanding at
October 31, 2012

90,000 $ 0.34 0.28 $
13,500

Exercisable at
October 31, 2012

90,000 $ 0.34 0.28 $
13,500

Schedule of Warrants by
Exercise Price Range

Warrants Outstanding Warrants Exercisable

Exercise
Price

Number
Outstanding

Weighted
Ave.

Remaining
Contractual
Life (Years)

Weighted
Average
Exercise

Price Number Exercisable

Weighted
Average
Exercise

Price
$ 0.34 90,000 0.28 $

0.34
90,000 $

0.34
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12 Months EndedVALUE-ADDED T AX
RECEIVABLE (Narrative)

(Details) (USD $) Oct. 31, 2012 Oct. 31, 2011

VALUE-ADDED T AX RECEIVABLE [Abstract]
Value-added tax receivable, current $ 940,212
Value-added tax, payments received 3,332,419
Allowance for uncollectible taxes, current 203,835
Uncollectible value-added taxes, recovery $ 875,491
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12 Months Ended
228

Months
Ended

12 Months
Ended

1 Months Ended
12 Months

Ended
1 Months

Ended
12 Months Ended

WARRANTS (Details) (USD
$) Oct.

31,
2012

Oct.
31,

2011

Oct. 31,
2010

Oct.
31,

2008

Oct.
31,

2001

Oct. 31,
2012

Oct.
31,

2000

Oct. 31,
2000

Minimum
[Member]

Oct. 31,
2000

Maximum
[Member]

Aug. 31,
2010
2010

Private
Placement
[Member]

Oct. 31,
2010
Dome

Merger
Agreement
[Member]

Jun. 30,
2010
Dome

Merger
Agreement
[Member]

Dec. 31,
2009
2009

Private
Placement
[Member]

Oct. 31,
2009

One Time
Offer To

Accredited
Investors
[Member]

Oct. 31,
2009

Warrant
Inducement
Transaction

One
[Member]

Oct. 31,
2009

Warrant
Inducement
Transaction

Two
[Member]

Oct. 31,
2009

Warrant
Inducement
Combined
[Member]

Oct. 31,
2009

Warrant
Inducement
Combined
[Member]
Minimum
[Member]

Oct. 31,
2009

Warrant
Inducement
Combined
[Member]
Maximum
[Member]

Oct. 31,
2009

Warrants
Issued To
Financial

Consultant
Consulting

Fee
Deferral

Agreement
[Member]

Jun. 30,
2008

Warrants
Issued To

Consultant
For

Financial
Services

[Member]

Jun. 04,
2008

Warrants
Issued To

Consultant
For

Financial
Services

[Member]

Oct. 31,
2007

Warrants
Issued For

Professional
Services

[Member]

Oct. 31,
2007

Warrants
Issued For

Professional
Services

[Member]
Minimum
[Member]

Oct. 31,
2007

Warrants
Issued For

Professional
Services

[Member]
Maximum
[Member]

Oct. 31,
2006

Warrants
Issued For
Services In
Connection
With 2006

Private
Placement
[Member]

Oct. 31,
2006

Warrants
Issued To

Independent
Dir ectors
[Member]

Oct. 31,
2005

Common
Stock Units
Transaction

One
[Member]

Oct. 31,
2003

Common
Stock Units
Transaction

Two
[Member]

Oct. 31,
2002

Common
Stock Units
Transaction

Thr ee
[Member]

Oct. 31,
2001

Warrants
Issued

For
Services

[Member]

Oct. 31,
2000

Warrants
That

Became
Exercisable

In 1999
[Member]

Oct. 31,
2000

Warrants
That

Became
Exercisable

In 1999
[Member]
Minimum
[Member]

Oct. 31,
2000

Warrants
That

Became
Exercisable

In 1999
[Member]
Maximum
[Member]

Class of Warrant or Right
[Line Items]
Common stock issued,
exercise of warrants

2,308,281381,250 3,703,450

Warrants aggregate intrinsic
value

$
13,500

$
236,073

$ 686,469
$
478,438

$ 13,500 $ 631,669

Exercise price of warrants $ 0.41 $ 1.25 $ 0.75 $ 2.0 $ 0.41 $ 0.57 $ 0.34 $ 0.32 $ 0.4 $ 0.34 $ 2.0 $ 3.27 $ 1.25 $ 1.25
Number of shares of common
stock issuable under warrant

200,000 3,250,000 90,000 100,000 600,000 210,103 17,250 476,404 2,333 54,222

Number of warrants issued 2,228,281 2,900,000 803,450 80,000
Fair value of warrants 1,895,252 126,090 39,021 81,838 1,094,950 403,215 30,705 144,791 543,980
Proceeds from issuance of
equity

476,56315,000 1,249,380

Risk free interest rate 0.12% 0.04% 0.66% 1.96% 2.47% 5.00% 5.00% 5.00% 5.00%
Expected volatility 98.00% 98.00% 133.00% 102.00% 73.00% 80.00% 80.00% 80.00% 30.00% 50.00%
Expected dividend yields 0.00% 0.00% 0.00% 0.00%
Expected term

2 months 9
days

15 days
1 year 3
months 18
days

4 years 2 years
1 year 4
months 24
days

3 years 5 years 10 years

Expiration term for warrants
issued 4 years

4 years 7
months 6
days

5 years 5 years

Additional common shares
issued as result of extending
warrants contractual terms

59,610

Additional professional fees
recognized due to extension of
warrants contractual terms

464,652589,246 8,415,462 68,999

Number of common stock
units issued

476,404 7,000 162,667

Number of common stock
shares issuable under common
stock unit

476,354 7,000 162,667

Number of shares of common
stock issued during period
having warrants attached

250,000

Number of warrants attached
to stock issuance

125,000

Number of warrants exercised 20,000
Value of services received
from exercise of warrants

$
10,760

Number of common stock
shares issuable under
outstanding warrants

996,500
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CONSOLIDATED
BALANCE SHEETS (USD

$)

Oct. 31,
2012

Oct. 31,
2011

Curr ent assets:
Cash and cash equivalents $ 3,201,240$ 4,239,899
Restricted cash (Note 3) 12,614 77,068
Value-added tax receivable, net of allowance for uncollectible taxes of $203,835 and
$nil, respectively (Note 4)

940,212

Other receivables 116,251 80,789
Prepaid expenses and deposits 308,453 250,219
Total Current Assets 4,578,770 4,647,975
PROPERTY CONCESSIONS
Sierra Mojada, Mexico (Note 5) 6,326,139 4,846,687
Gabon, Africa (Notes 5 and 7) 2,200,523 4,500,148
Total Property Concessions 8,526,662 9,346,835
EQUIPMENT
Office and mining equipment, net of accumulated depreciation of $739,258 and
$973,457, respectively (Note 6)

709,322 785,486

OTHER ASSETS
Value-added tax receivable, net of allowance for uncollectible taxes of $nil and
$1,380,818, respectively (Note 4)

1,826,664

Goodwill (Note 8) 18,495,031 18,495,031
Other assets 43,843 112,170
Total Other Assets 18,538,874 20,433,865
TOTAL ASSETS 32,353,628 35,214,161
Curr ent liabilities:
Accounts payable 500,619 798,679
Accrued liabilities and expenses 654,750 874,605
Income tax payable 8,540 7,842
Payable to AngloGold (Note 7) 490,095 541,913
Total Current Liabilities 1,654,004 2,223,039
COMMITMENTS AND CONTINGENCIES (Notes 1, 10 and 16)
STOCKHOLDERS' EQUITY (Notes 10, 11, 12 and 13)
Common stock, $0.01 par value; 300,000,000 shares authorized, 136,160,157 and
115,110,157 shares issued and outstanding, respectively

1,361,601 1,151,101

Additional paid-in capital 116,199,819105,201,435
Deficit accumulated during exploration stage (86,920,276)(73,559,865)
Other comprehensive income 58,480 198,451
Total Stockholders' Equity 30,699,624 32,991,122
TOTAL LIABILITIES AND ST OCKHOLDERS' EQUITY $

32,353,628
$
35,214,161
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12 Months EndedGOODWILL (Details) (USD
$) Oct. 31, 2011 Oct. 31, 2012

GOODWILL [Abstract]
Goodwill $ 19,738,862 $ 18,495,031
Foreign currency translation adjustment(1,243,831)
Goodwill $ 18,495,031 $ 18,495,031
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CONSOLIDATED
STATEMENTS OF

CHANGES IN
STOCKHOLDERS'
EQUITY (USD $)

Total
Common

Stock
[Member]

Additional
Paid-in
Capital

[Member]

Stock
Subscriptions

Receivable
[Member]

Deficit
Accumulated

During
Exploration

Stage
[Member]

Other
Comprehensive
Income (Loss)

[Member]

Balance at Nov. 07, 1993 $ 5,765 $ (5,765)
Balance, shares at Nov. 07,
1993

576,480 576,480

Stock option and warrant
activity as follows:
Net loss (8,831) (8,831)
Balance at Oct. 31, 1994 (8,831) 5,765 (5,765) (8,831)
Balance, shares at Oct. 31,
1994

576,480 576,480

Stock option and warrant
activity as follows:
Net loss (7,761) (7,761)
Balance at Oct. 31, 1995 (16,592) 5,765 (5,765) (16,592)
Balance, shares at Oct. 31,
1995

576,480 576,480

Issuances of common stock:
for par value at transfer of
ownership

20 20

for par value at transfer of
ownership, shares

2,000

for cash 146,359 13,209 133,150
for cash , shares 1,320,859
for services 14,450 1,850 12,600
for services, shares 185,000
for equipment 15,000 1,500 13,500
for equipment, shares 150,000
for mineral property 9,000 9,000
for mineral property, shares 900,000
Stock option and warrant
activity as follows:
Net loss (40,670) (40,670)
Balance at Oct. 31, 1996 127,567 31,344 153,485 (57,262)
Balance, shares at Oct. 31,
1996

3,134,339 3,134,339

Issuances of common stock:
for cash 604,060 9,266 594,794
for cash , shares 926,600
for services 162,458 2,913 159,545
for services, shares 291,300
for payment of a loan 31,530 1,002 30,528
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for payment of a loan, shares 100,200
Stock option and warrant
activity as follows:
Options for cash 3,000 3,000
Net loss (582,919) (582,919)
Balance at Oct. 31, 1997 345,696 44,525 941,352 (640,181)
Balance, shares at Oct. 31,
1997

4,452,439 4,452,439

Issuances of common stock:
for cash 840,445 8,435 832,010
for cash , shares 843,500
for cash and receivables 225,000 5,550 519,450 (300,000)
for cash and receivables,
shares

555,000

for services 22,300 418 21,882
for services, shares 41,800
for mine database 325,000 2,000 323,000
for mine database, shares 200,000
Stock option and warrant
activity as follows:
Options for cash 120,000 120,000
Options for financing fees 60,000 60,000
Options for consulting fees 117,000 117,000
Warrants issued for services 488,980 (488,980)
Net loss (906,036) (906,036)
Balance at Oct. 31, 1998 1,149,405 60,928 3,423,674 (300,000) (2,035,197)
Balance, shares at Oct. 31,
1998

6,092,739 6,092,739

Issuances of common stock:
for cash 850,900 8,188 842,712
for cash , shares 818,800
for drilling fees 50,000 556 49,444
for drilling fees, shares 55,556
Stock subscription received 300,000 300,000
Stock option and warrant
activity as follows:
Options for cash 225,000 2,500 222,500
Exercised 250,000
Options for financing fees 216,000 216,000
Net loss (1,423,045) (1,423,045)
Balance at Oct. 31, 1999 1,368,260 72,172 4,754,330 (3,458,242)
Balance, shares at Oct. 31,
1999

7,217,095

Issuances of common stock:
for cash 3,986,625 14,405 3,972,220
for cash , shares 1,440,500
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for services 153,360 1,200 152,160
for services, shares 120,000
for equipment 25,000 150 24,850
for equipment, shares 15,000
Stock option and warrant
activity as follows:
Options for cash 812,250 9,500 802,750
Exercised 950,000
Warrants issued for services55,000 55,000
Net loss (882,208) (882,208)
Balance at Oct. 31, 2000 5,518,287 97,427 9,761,310 (4,340,450)
Balance, shares at Oct. 31,
2000

9,742,595

Issuances of common stock:
for cash 500,000 2,500 497,500
for cash , shares 250,000
for services 14,700 60 14,640
for services, shares 6,000
for cash and services
transaction one

43,470 210 43,260

for cash and services
transaction one, shares

21,000

for services transaction two 18,000 120 17,880
for services transaction two,
shares

12,000

for cash and services
transaction two

36,900 180 36,720

for cash and services
transaction two, shares

18,000

Stock option and warrant
activity as follows:
Options for consulting fees 740,892 740,892
Warrants issued for consulting
fees

144,791 144,791

Warrants exercised 15,000 200 14,800
Warrants exercised, shares 20,000
Net loss (2,069,390) (2,069,390)
Balance at Oct. 31, 2001 4,962,650 100,697 11,271,793 (6,409,840)
Balance, shares at Oct. 31,
2001

10,069,595

Issuances of common stock:
for cash 100,000 500 99,500
for cash , shares 50,000
for cash and warrants
transaction one

144,000 960 143,040

for cash and warrants
transaction one, shares

96,000
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for cash and warrants
transaction two

100,000 667 99,333

for cash and warrants
transaction two, shares

66,667

for compensation 104,875 861 104,014
for compensation, shares 86,078
Stock option and warrant
activity as follows:
Options for cash 61,000 61,000
Net loss (765,765) (765,765)
Balance at Oct. 31, 2002 4,706,760 103,685 11,778,680 (7,175,605)
Balance, shares at Oct. 31,
2002

10,368,340

Issuances of common stock:
for cash 200,000 1,000 199,000
for cash , shares 100,000
for cash transaction two 829,999 8,489 821,510
for cash transaction two,
shares

849,000

for services 120,234 914 119,320
for services, shares 91,383
for cash and warrants
transaction one

10,500 70 10,430

for cash and warrants
transaction one, shares

7,000

for compensation 491,188 3,913 487,275
for compensation, shares 391,332
for subscriptions receivable 380 37,620 (38,000)
for subscriptions receivable,
shares

38,000

Stock option and warrant
activity as follows:
Net loss (1,107,228) (1,107,228)
Balance at Oct. 31, 2003 5,251,453 118,451 13,453,835(38,000) (8,282,833)
Balance, shares at Oct. 31,
2003

11,845,055

Issuances of common stock:
for cash 6,881,286 75,801 6,805,485
for cash , shares 7,580,150
for services 155,214 1,413 153,801
for services, shares 141,286
Stock subscription received 38,000 38,000
for compensation 152,271 1,207 151,064
for compensation, shares 120,655
Miscellaneous corrections and
adjustments

643 (643)
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Miscellaneous corrections and
adjustments, shares

64,263

Stock option and warrant
activity as follows:
Net loss (5,036,805) (5,036,805)
Balance at Oct. 31, 2004 7,441,419 197,515 20,563,542 (13,319,638)
Balance, shares at Oct. 31,
2004

19,751,409

Issuances of common stock:
for cash 466,729 4,764 461,965
for cash , shares 476,404
for compensation 176,773 1,768 175,005
for compensation, shares 176,772
Stock option and warrant
activity as follows:
Net loss (3,302,161) (3,302,161)
Balance at Oct. 31, 2005 4,782,760 204,047 21,200,512 (16,621,799)
Balance, shares at Oct. 31,
2005

20,404,585

Issuances of common stock:
for cash 11,211,627 133,748 11,077,879
for cash , shares 13,374,833
for services 58,949 736 58,213
for services, shares 73,650
for compensation 156,875 2,486 154,389
for compensation, shares 248,593
for adjustment of private
placement selling price

812 (812)

for adjustment of private
placement selling price, shares

81,251

Stock option and warrant
activity as follows:
Stock based compensation for
options issued to officers and
independent directors

4,360,000 4,360,000

Options and warrants for
directors fees

1,665,705 1,665,705

Warrants exercised 31,250 250 31,000
Warrants exercised, shares 25,000
Modification of options 48,000 48,000
Net loss (11,193,037) (11,193,037)
Balance at Oct. 31, 2006 11,122,129 342,079 38,594,886 (27,814,836)
Balance, shares at Oct. 31,
2006

34,207,912

Issuances of common stock:
for cash 5,671,893 24,136 5,647,757
for cash , shares 2,413,571
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for services 211,560 491 211,069
for services, shares 49,120
for directors' fees 306,180 1,080 305,100
for directors' fees, shares 108,000
Stock option and warrant
activity as follows:
Stock based compensation for
options issued to officers and
independent directors

434,189 434,189

Warrants issued for services1,094,950 1,094,950
Warrants exercised 2,940,154 22,404 2,917,750
Warrants exercised, shares 2,240,374
Cashless exercise of options 1,260 (1,260)
Cashless exercise of options,
shares

126,000

Extension of warrant for
services

68,999 68,999

Other Comprehensive Income
(Loss) - Foreign Currency
Translation Adjustment

(86,642) (86,642)

Net loss (6,931,557) (6,931,557)
Balance at Oct. 31, 2007 14,831,855 391,450 49,273,440 (34,746,393) (86,642)
Balance, shares at Oct. 31,
2007

39,144,977

Issuances of common stock:
for services 82,840 380 82,460
for services, shares 38,000
for directors' fees 244,932 1,452 243,480
for directors' fees, shares 145,200
Stock option and warrant
activity as follows:
Stock based compensation for
options issued to officers and
independent directors

693,362 693,362

Stock based compensation for
options issued to officers

475,018 475,018

Stock based compensation for
options issued to employees

164,435 164,435

Stock based compensation for
options issued to consultant

266,616 266,616

Warrants issued for services81,838 81,838
Warrants exercised 476,563 3,812 472,751
Warrants exercised, shares 381,250 381,250
Other Comprehensive Income
(Loss) - Foreign Currency
Translation Adjustment

2,442,682 2,442,682

Net loss (12,320,422) (12,320,422)

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com


Balance at Oct. 31, 2008 7,439,719 397,094 51,753,400 (47,066,815)2,356,040
Balance, shares at Oct. 31,
2008

39,709,427

Issuances of common stock:
for cash 1,322,988 52,920 1,270,068
for cash , shares 5,291,952
for directors' fees 46,332 1,296 45,036
for directors' fees, shares 129,600
Stock option and warrant
activity as follows:
Stock based compensation for
options issued to officers and
independent directors

179,436 179,436

Stock based compensation for
options issued to officers,
employees, and independent
directors during prior periods

514,152 514,152

Warrants issued for services39,022 39,022
Warrants exercised 1,249,380 37,034 1,212,346
Warrants exercised, shares 3,703,450
Extension of warrant for
services

4,664 4,664

Deemed dividend on exercise
of warrants

126,090 (126,090)

Other Comprehensive Income
(Loss) - Foreign Currency
Translation Adjustment

165,556 165,556

Net loss (4,724,110) (4,724,110)
Balance at Oct. 31, 2009 6,237,139 488,344 55,144,214 (51,917,015)2,521,596
Balance, shares at Oct. 31,
2009

48,834,429

Issuances of common stock:
for cash 3,110,000 67,000 3,043,000
for cash , shares 6,700,000
for directors' fees 95,832 1,188 94,644
for directors' fees, shares 118,800
for special warrant offering net
of offering costs

11,961,516 280,096 11,681,420

for special warrant offering net
of offering costs, shares

28,009,594

for Dome merger
consideration

24,840,886 197,150 24,643,736

for Dome merger
consideration, shares

19,714,989

Stock option and warrant
activity as follows:
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Stock based compensation for
options issued to officers and
independent directors

860,934 860,934

Stock based compensation for
options issued to officers,
employees, and independent
directors during prior periods

67,065 67,065

Warrants exercised 953,594 23,082 930,512
Warrants exercised, shares 2,308,281 2,308,281
Cashless exercise of options 2,437 (2,437)
Cashless exercise of options,
shares

243,669

Warrants issued to replace
Dome warrants as of Merger
Date

1,895,252 1,895,252

Other Comprehensive Income
(Loss) - Foreign Currency
Translation Adjustment

(1,090,707) (1,090,707)

Net loss (9,405,490) (9,405,490)
Balance at Oct. 31, 2010 39,526,021 1,059,297 98,358,340 (61,322,505)1,430,889
Balance, shares at Oct. 31,
2010

105,929,762

Issuances of common stock:
for cash 4,917,221 73,530 4,843,691
for cash , shares 7,353,000
for compensation, shares 72,687
Stock option and warrant
activity as follows:
Options for cash 188,913 3,693 185,220
Exercised 369,355 369,355
Stock based compensation for
options issued to officers,
employees, and independent
directors during prior periods

1,129,421 1,129,421

Warrants exercised 699,344 13,854 685,490
Warrants exercised, shares 1,385,353
Cashless exercise of options 727 (727)
Cashless exercise of options,
shares

72,687

Other Comprehensive Income
(Loss) - Foreign Currency
Translation Adjustment

(1,232,438) (1,232,438)

Net loss (12,237,360) (12,237,360)
Balance at Oct. 31, 2011 32,991,122 1,151,101 105,201,435 (73,559,865)198,451
Balance, shares at Oct. 31,
2011

115,110,157115,110,157

Issuances of common stock:
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for cash 10,073,256 207,550 9,865,706
for cash , shares 20,755,000
for cash transaction two 144,518 2,950 141,568
for cash transaction two,
shares

295,000

Stock option and warrant
activity as follows:
Stock based compensation for
options issued to officers,
employees, and independent
directors during prior periods

991,110 991,110

Other Comprehensive Income
(Loss) - Foreign Currency
Translation Adjustment

(139,971) (139,971)

Net loss (13,360,411) (13,360,411)
Balance at Oct. 31, 2012 $

30,699,624
$ 1,361,601

$
116,199,819

$
(86,920,276)

$ 58,480

Balance, shares at Oct. 31,
2012

136,160,157136,160,157
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12 Months Ended
INCOME T AXES (Other)

(Details) (USD $) Oct. 31, 2012
Oct. 31,

2011
Internal Revenue Service (IRS) [Member]
Income Tax Disclosure [Line Items]
Net operating loss carry forwards $ 33,000,000
Net operating loss carry forwards, expiration dates 2013 through 2032
Open tax years 2008 and all following

years
Mexican Tax Authority [Member]
Income Tax Disclosure [Line Items]
Net operating loss carry forwards $ 31,000,000
Net operating loss carry forwards, expiration dates 2015 through 2022
Income tax rate under foreign tax authority 30.00% 30.00%
Projected income tax rate under foreign tax authority, 2013 30.00%
Projected income tax rate under foreign tax authority, 2014 29.00%
Projected income tax rate under foreign tax authority, 2015 28.00%
IETU (flat tax rate) company is subject to pay under Mexican Tax
Authority rules

17.50%

Open tax years 2007 and all following
years

Canadien Tax Authority [Member]
Income Tax Disclosure [Line Items]
Open tax years 2009 and all following

years
Gabon Africa Tax Authority [Member]
Income Tax Disclosure [Line Items]
Open tax years 2009 and all following

years
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12 Months EndedSEGMENT
INFORMA TION (Tables) Oct. 31, 2012

SEGMENT
INFORMA TION [Abstract]
Schedule of Net Income (Loss)
by Segment

For the Year Ended
October 31,

Period
fr om

November
8, 1993

(Inception)
To

October 31,
2012 2011 2012

Net (loss) for the period

Mexico
$

(7,672,000)
$

(8,878,000)
$

(45,217,000)
Canada (3,038,000) (1,244,000) (4,324,000)
Gabon (2,650,000) (325,000) (2,944,000)
United

States
- (1,790,000

)
(34,309,000

)
$

(13,360,000
)

$
(12,237,000

)

$
(86,794,000

)

Schedule of Exploration and
Property Holding Costs by
Segment

For the Year Ended
October 31,

Period from
November 8,

1993
(Inception)

To
October 31,

2012 2011 2012
Exploration and property holding costs for the
period

Mexico Sierra Mojada

$
(8,887,000
)

$
(8,071,000
)

$ (45,914,000)

GabonNdjole
(745,000
)

(125,000) (870,000
)

Gabon Mitzic
(800,000
)

(177,000) (977,000
)

Gabon Ogooue
(570,000
)

- (570,000)

Gabon Mevang
(287,000
)

- (287,000)

$
(11,289,000
)

$
(8,373,000
)

$ (48,618,000)

Schedule of the Allocation of
Assets by Segment

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 101,000 $ 3,013,000 $ 39,000 $ 48,000 $ 3,201,000
Restricted cash - - - 13,000 13,000
Value-added tax receivable, net - - 449,000 491,000 940,000
Other receivables - 64,000 52,000 - 116,000
Prepaid expenses and deposits - 157,000 151,000 1,000 309,000
Property concessions - - 6,326,000 2,201,000 8,527,000
Office and mining equipment, net - 8,000 663,000 38,000 709,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 44,000 - - 44,000

$ 101,000 $ 3,286,000 $ 26,175,000 $ 2,792,000$ 32,354,000

The following table details allocation of assets included in the accompanying balance sheet at October 31, 2011:

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 40,000 $ 4,160,000 $ 18,000 $ 21,000 $ 4,239,000
Restricted cash - - - 77,000 77,000
Other receivables - 72,000 9,000 - 81,000
Prepaid expenses and deposits - 100,000 150,000 - 250,000
Property concessions - - 4,847,000 4,500,000 9,347,000
Office and mining equipment, net - 7,000 764,000 14,000 785,000
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Value-added tax receivable - long term,
net - - 1,278,000 549,000 1,827,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 95,000 - 18,000 113,000

$ 40,000 $ 4,434,000 $ 25,561,000 $ 5,179,000$ 35,214,000
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12 Months Ended 228 Months EndedSEGMENT
INFORMA TION (Schedule
of Segment Exploration and

Property Holding Costs)
(Details) (USD $)

Oct. 31, 2012Oct. 31, 2011 Oct. 31, 2012

Segment Reporting Information [Line Items]
Exploration and property holding costs for the period$ (11,288,870)$ (8,373,451)$ (48,618,061)
Mexico [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the period(8,887,000) (8,071,000) (45,914,000)
Ndjole [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the period(745,000) (125,000) (870,000)
Mitzic [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the period(800,000) (177,000) (977,000)
Ogooue [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the period(570,000) (570,000)
Mevang [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the period$ (287,000) $ (287,000)
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12 Months EndedFINANCIAL
INSTRUMENTS Oct. 31, 2012

FINANCIAL
INSTRUMENTS [Abstract]
FINANCIAL
INSTRUMENTS

NOTE 15 - FINANCIAL INSTRUMENTS

Fair Value Measurements

All financial assets and financial liabilities are recorded at fair value on initial recognition.
Transaction costs are expensed when they are incurred, unless they are directly attributable to the
acquisition of qualifying assets, in which case they are added to the costs of those assets until
such time as the assets are substantially ready for their intended use or sale.

The three levels of the fair value hierarchy are as follows:

Level1 Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities;

Level2 Quoted prices in markets that are not active, or inputs that are observable, either
directly or indirectly, for substantially the full term of the asset or liability;

Level3 Prices or valuation techniques that require inputs that are both significant to the fair
value measurement and unobservable (supported by little or no market activity).

Under fair value accounting,assetsand liabilities are classifiedin their entirety basedon the
lowestlevelof input thatis significantto thefair valuemeasurement.As of October31,2012and
October31,2011, theCompanyhadnofinancialassetsor liabilities requiredto bereportedfor fair
value purposes.

The carrying amounts of the Company's financial instruments, including cash and cash
equivalents,restricted cash, other receivables,accountspayable and accruedliabilities and
expensesapproximatefair valueatOctober 31,2012and2011 dueto theshortmaturitiesof these
financial instruments.

Credit Risk

Credit risk is therisk that thecounterpartyto a financial instrumentwill causea financial lossfor
theCompanyby failing to dischargeits obligations.To mitigateexposureto creditrisk onfinancial
assetstheCompanyhasestablishedpoliciesto ensureliquidity of fundsandensurecounterparties
demonstrate minimum acceptable credit worthiness.

TheCompanymaintainsits US Dollar andCanadianDollar ("$CDN") cashandcashequivalents
in bank and demand deposit accountswith major financial institutions with high credit
standings.Cashdepositsheld in the United Statesareinsuredby the FederalDepositInsurance
Corporation("FDIC") for up to $250,000and $CDN cashdepositsheld in Canadaare insured
by theCanadaDepositInsuranceCorporation("CDIC") for up to $CDN 100,000.CertainUnited
StatesandCanadianbankaccountsheldby theCompanyexceedthesefederallyinsuredlimits or
areuninsuredasthey relatedto US Dollar depositsheld in Canadianfinancial institutions.As of
October31,2012and2011, theCompany'scashandcashequivalentbalancesheldin UnitedStates
andCanadianfinancial institutionsincluded$2,868,917and$4,008,674respectively, which was
not insuredby theFDIC or CDIC. TheCompanyhasnotexperiencedanylossesonsuchaccounts
andmanagementbelievesthatusingmajor financial institutionswith high credit ratingsmitigates
the credit risk in cash.
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The Company also maintains cash and restricted cash in bank accounts in Mexico and
Gabon.Theseaccountsaredenominatedin thelocalcurrencyandareconsidereduninsured.As of
October31,2012and2011, theUSdollarequivalentbalancefor theseaccountswas$100,000and
$116,451, respectively.

Interest Rate Risk

The Companyholds substantiallyall of the Company'scashand cashequivalentsin bank and
demanddepositaccountswith major financial institutions.The interestratesreceivedon these
balancesmayfluctuatewith changesin economicconditions.Basedon theaveragecashandcash
equivalentandrestrictedcashbalancesduringtheyearendedOctober31,2012,a 1% decreasein
interestrateswouldhaveresultedin a reductionin interestincomefor theperiodof approximately
$2,231.

Foreign Currency Exchange Risk

Certainpurchasesof labor, operatingsuppliesandcapitalassetsaredenominatedin $CDN,MXN,
CentralAfrican francs("$CFA") or othercurrencies.As a result,currencyexchangefluctuations
mayimpactthecostsof ouroperations.Specifically, theappreciationof theMXN, $CDNor $CFA
againsttheUSdollarmayresultin anincreasein operatingexpensesandcapitalcostsin USdollar
terms.As of October31, 2012,the Companymaintainedthe majority of its cashbalancein US
Dollars. The Company currently does not engage in any currency hedging activities.
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12 Months EndedSUMMARY OF
QUARTERLY FINANCIAL

DATA (UNAUDITED)
(Schedule of Quarterly
Financial Data) (Tables)

Oct. 31, 2012

SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)
[Abstract]
Schedule of Quarterly
Financial Information
(Unaudited)

2012
Q1 Q2 Q3 Q4

Revenues
$
-

- - -

Loss from
operations

(3,434,849
)

(3,612,507
)

(2,505,407
)

(3,826,998
)

Other (expense)
income

(153,677) 288,069 (185,609
)

178,776

Income tax
expense

4,962 71,686 24,722 6,839

Net loss
(3,593,488
)

(3,396,124
)

(2,715,738
)

(3,655,061
)

Basic and diluted
net loss per
common share

(0.03) (0.02) (0.02) (0.03)

2011
Q1 Q2 Q3 Q4

Revenues
$
-

- - -

Loss from
operations

(1,910,370
)

(3,301,638
)

(2,966,607
)

(3,566,765
)

Other income
(expense)

303,207 1,744,060 (410,419
)

(2,101,971
)

Income tax
expense

3,888 19,499 6,826 (3,356
)

Net loss
(1,611,051
)

(1,577,077
)

(3,383,852
)

(5,665,380
)

Basic and diluted
net loss per
common share

(0.02) (0.01) (0.03) (0.05)
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12 Months EndedSEGMENT
INFORMA TION Oct. 31, 2012

SEGMENT
INFORMA TION [Abstract]
SEGMENT INFORMATION NOTE 17 - SEGMENT INFORMATION

The Companyoperatesin onebusinesssegmentbeingthe explorationof mineralpropertyinterests.The Companyhasmineral
property interests in Sierra Mojada, Mexico and Gabon, Africa.

Geographic information is approximately as follows:

For the Year Ended
October 31,

Period
fr om

November
8, 1993

(Inception)
To

October 31,
2012 2011 2012

Net (loss) for the period

Mexico
$

(7,672,000)
$

(8,878,000)
$

(45,217,000)
Canada (3,038,000) (1,244,000) (4,324,000)
Gabon (2,650,000) (325,000) (2,944,000)
United

States
- (1,790,000

)
(34,309,000

)
$

(13,360,000
)

$
(12,237,000

)

$
(86,794,000

)

The following table details allocation of assets included in the accompanying balance sheet at October 31, 2012:

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 101,000 $ 3,013,000 $ 39,000 $ 48,000 $ 3,201,000
Restricted cash - - - 13,000 13,000
Value-added tax receivable, net - - 449,000 491,000 940,000
Other receivables - 64,000 52,000 - 116,000
Prepaid expenses and deposits - 157,000 151,000 1,000 309,000
Property concessions - - 6,326,000 2,201,000 8,527,000
Office and mining equipment, net - 8,000 663,000 38,000 709,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 44,000 - - 44,000

$ 101,000 $ 3,286,000 $ 26,175,000 $ 2,792,000$ 32,354,000

The following table details allocation of assets included in the accompanying balance sheet at October 31, 2011:

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 40,000 $ 4,160,000 $ 18,000 $ 21,000 $ 4,239,000
Restricted cash - - - 77,000 77,000
Other receivables - 72,000 9,000 - 81,000
Prepaid expenses and deposits - 100,000 150,000 - 250,000
Property concessions - - 4,847,000 4,500,000 9,347,000
Office and mining equipment, net - 7,000 764,000 14,000 785,000
Value-added tax receivable - long term,
net - - 1,278,000 549,000 1,827,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 95,000 - 18,000 113,000

$ 40,000 $ 4,434,000 $ 25,561,000 $ 5,179,000$ 35,214,000

TheCompanyhassignificantassetsin Coahuila,Mexico andGabon,Africa. Althoughthesecountriesaregenerallyconsidered
economically stable, it is always possible that unanticipatedevents in foreign countries could disrupt the Company's
operations.NeithertheMexicangovernmentnor theGabonesegovernmentrequiresforeignentitiesto maintaincashreservesin
their respective country.

The following table details allocation of exploration and property holding costs for the exploration properties:
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For the Year Ended
October 31,

Period from
November 8,

1993
(Inception)

To
October 31,

2012 2011 2012
Exploration and property holding costs for the
period

Mexico Sierra Mojada

$
(8,887,000
)

$
(8,071,000
)

$ (45,914,000)

GabonNdjole
(745,000
)

(125,000) (870,000
)

Gabon Mitzic
(800,000
)

(177,000) (977,000
)

Gabon Ogooue
(570,000
)

- (570,000)

Gabon Mevang
(287,000
)

- (287,000)

$
(11,289,000
)

$
(8,373,000
)

$ (48,618,000)
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12 Months Ended

CONSOLIDATED
STATEMENTS OF

CHANGES IN
STOCKHOLDERS'

EQUITY (Par entheticals)
(USD $)

Oct. 31,
2012
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2011
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2010
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2009
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2007
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2006
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2005
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2004
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2003
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2002
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2001
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2000
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
1999
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
1998
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
1997
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
1996
Stock

Issued For
Cash

Transaction
One

[Member]

Oct. 31,
2012
Stock

Issued For
Cash

Transaction
Two

[Member]

Oct. 31,
2003
Stock

Issued For
Cash

Transaction
Two

[Member]

Oct. 31,
2001
Stock

Issued For
Cash

Transaction
Two

[Member]

Oct. 31,
2001
Stock

Issued For
Cash

Transaction
Thr ee

[Member]

Oct. 31,
2008
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
2007
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
2006
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
2003
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
2001
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
2000
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
1998
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
1997
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
1996
Stock

Issued For
Services

Transaction
One

[Member]

Oct. 31,
2001
Stock

Issued For
Services

Transaction
Two

[Member]

Oct. 31,
2001
Stock

Issued For
Services

Transaction
Thr ee

[Member]

Oct. 31,
2001
Stock

Issued For
Services

Transaction
Four

[Member]

Oct. 31,
2000
Stock

Issued For
Equipment
[Member]

Oct. 31,
1998
Stock

Issued For
Equipment
[Member]

Oct. 31,
1996
Stock

Issued For
Equipment
[Member]

Oct. 31,
1996
Stock
Issued

For
Mineral
Property
[Member]

Oct. 31,
1997
Stock
Issued

For
Payment
Of Loan

[Member]

Oct. 31,
1998
Stock

Issued For
Cash And

Receivables
[Member]

Oct. 31,
1999
Stock
Issued

For
Drilling

Expenses
[Member]

Oct. 31,
2011
Stock
Issued
Stock

Options
Exercised

Transaction
One

[Member]

Oct. 31,
2000
Stock
Issued
Stock

Options
Exercised

Transaction
One

[Member]

Oct. 31,
1999
Stock
Issued
Stock

Options
Exercised

Transaction
One

[Member]

Oct. 31,
2011
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2010
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2009
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2008
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2007
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2006
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2001
Stock
Issued

Warrants
Exercised

Transaction
One

[Member]

Oct. 31,
2003
Stock

Issued For
Cash And
Warrants

Transaction
One

[Member]

Oct. 31,
2002
Stock

Issued For
Cash And
Warrants

Transaction
One

[Member]

Oct. 31,
2009

Warrants
Issued

For
Financial
Services

[Member]

Oct. 31,
2008

Warrants
Issued

For
Financial
Services

[Member]

Oct. 31,
2007

Warrants
Issued

For
Financial
Services

[Member]

Oct. 31,
2002
Stock

Issued For
Cash And
Warrants

Transaction
Two

[Member]

Oct. 31, 2006
Stock Issued

For
Compensation
Transaction

One
[Member]

Oct. 31, 2005
Stock Issued

For
Compensation
Transaction

One
[Member]

Oct. 31, 2004
Stock Issued

For
Compensation
Transaction

One
[Member]

Oct. 31, 2003
Stock Issued

For
Compensation
Transaction

One
[Member]

Oct. 31, 2002
Stock Issued

For
Compensation
Transaction

One
[Member]

Oct. 31, 2006
Stock Issued

For
Compensation
Transaction

Two
[Member]

Oct. 31, 2002
Stock Issued

For
Compensation
Transaction

Two
[Member]

Oct. 31,
2003

Stock Issued
For

Subscription
Receivables
[Member]

Oct. 31,
2010
Stock
Issued

For
Dir ectors

Fees
[Member]

Oct. 31,
2009
Stock
Issued

For
Dir ectors

Fees
[Member]

Oct. 31,
2008
Stock
Issued

For
Dir ectors

Fees
[Member]

Oct. 31,
2007
Stock
Issued

For
Dir ectors

Fees
[Member]

Oct. 31,
2006
Stock
Issued

For
Dir ectors

Fees
[Member]

Oct. 31,
2010
Stock
Issued

For
Special

Warrant
Offering

[Member]

Oct. 31, 2010
Stock Issued
For Merger

Consideration
[Member]

Equity Issuance [Line Items]
Equity issuance, amount per
share

$ 0.5 $ 0.68 $ 0.46 $ 0.25 $ 2.35 $ 0.8 $ 0.98 $ 1.0 $ 2.0 $ 2.0 $ 2.0 $ 2.77 $ 1.04 $ 1.0 $ 0.61 $ 0.11 $ 0.5 $ 0.98 $ 210.0 $ 180.0 $ 2.18 $ 4.31 $ 0.8 $ 1.23 $ 2.07 $ 1.28 $ 0.53 $ 0.74 $ 0.08 $ 2.05 $ 2.45 $ 1.5 $ 1.67 $ 1.63 $ 0.01 $ 0.01 $ 0.32 $ 1.0 $ 0.9 $ 0.51 $ 0.86 $ 0.9 $ 0.5 $ 0.41 $ 0.34 $ 1.25 $ 1.3 $ 1.25 $ 0.75 $ 1.5 $ 1.5 $ 0.43 $ 0.82 $ 1.82 $ 1.5 $ 0.8 $ 1.0 $ 1.26 $ 1.25 $ 1.23 $ 2.18 $ 0.61 $ 1.0 $ 0.81 $ 0.36 $ 1.69 $ 2.71 $ 2.17 $ 0.46 $ 1.26

Deferred offering costs
$ 304,244 $ 82,819 $ 698,863 $ 2,982

$
1,048,484
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CONSOLIDATED
BALANCE SHEETS

(Parenthetical) (USD $)
Oct. 31, 2012Oct. 31, 2011

Consolidated Balance Sheets [Abstract]
Allowance for uncollectible taxes, current $ 203,835
Office and mining equipment, accumulated depreciation739,258 973,457
Allowance for uncollectible taxes, noncurrent $ 1,380,818
Common stock, par value $ 0.01 $ 0.01
Common stock, shares authorized 300,000,000300,000,000
Common stock, shares issued 136,160,157115,110,157
Common stock, shares outstanding 136,160,157115,110,157
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12 Months EndedSHAREHOLDER RIGHTS
PLAN Oct. 31, 2012

SHAREHOLDER RIGHTS
PLAN [Abstract]
SHAREHOLDER RIGHTS
PLAN

NOTE 10 - SHAREHOLDER RIGHTS PLAN

OnJune11, 2007,theBoardof DirectorsadoptedaShareholders'RightPlanthroughtheadoption
of a Rights Agreement,which becameeffective immediately. In connectionwith the adoption
of the Rights Agreement,the Board of Directorsdeclareda distribution of one Right for each
outstandingshareof theCompany'scommonstock,payableto shareholdersof recordat theclose
of businesson June22,2007. In accordancewith theRightsPlan,oneRight hasattachedto each
shareof Companycommonstockissuedsincethatdate. EachRight is attachedto theunderlying
commonshareandwill remainwith the commonshareif the shareis sold or transferred.As of
October 31, 2012, there are 136,160,157 shares outstanding with Rights attached.

In certaincircumstances,in the eventthat any personacquiresbeneficialownershipof 20% or
moreof theoutstandingsharesof theCompany'scommonstock,eachholderof aRight,otherthan
the acquirer, would be entitledto receive,uponpaymentof the purchaseprice,which is initially
setat $20perRight, a numberof sharesof theCompany'scommonstockhavinga valueequalto
two times such purchase price. The Rights will expire on June 11, 2017.
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12 Months Ended
Document and Entity
Information (USD $) Oct. 31, 2012

Jan. 09,
2013

Apr. 30,
2012

Document And Entity Information
[Abstract]
Document Type 10-K
Amendment Flag false
Document Period End Date Oct. 31, 2012
Document Fiscal Year Focus 2012
Document Fiscal Period Focus FY
Entity Registrant Name SILVER BULL RESOURCES,

INC.
Entity Central Index Key 0001031093
Current Fiscal Year End Date --10-31
Entity Filer Category Accelerated Filer
Entity Common Stock, Shares Outstanding 136,160,157
Entity Public Float $ 60,205,647
Entity Well-known Seasoned Issuer No
Entity Voluntary Filers No
Entity Current Reporting Status Yes
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12 Months Ended
COMMON STOCK

Oct. 31, 2012
COMMON STOCK
[Abstract]
COMMON STOCK

NOTE 11 - COMMON STOCK

OnDecember12,2011, theCompanyclosedaregistereddirectoffering for thesaleor 20,755,000
sharesof commonstock at a price of $0.50per sharefor grossproceedsof $10,377,500.The
Companypaid a 6% finder's fee totaling $94,500to a Canadianfinder with respectto certain
non-U.S.purchaserswho wereintroducedby them.TheCompanyincurredotheroffering costsof
$209,744 related to this offering.

On December13, 2011, the Companycloseda registereddirect offering for the saleor 295,000
sharesof commonstockatapriceof $0.50persharefor grossproceedsof $147,500.TheCompany
incurred offering costs of $2,982 related to this offering.

DuringtheyearendedOctober31,2011, theCompanycompletedaprivateplacementof 7,353,000
sharesof common stock at $0.68 per share.Net proceedsfrom the private placementwere
$4,917,221.The Companyalso issued1,385,353sharesof commonstockupon the exerciseof
warrantsat an averagecashconsiderationof $0.50per share.Optionsto acquire369,355shares
of commonstockwerealsoexercisedat anaverageexercisepriceof $0.51pershare.In addition,
optionsto acquire400,261sharesof commonstockwereexercisedby way of a cashlessexercise
wherebytherecipientselectedto receive72,687shareswithoutpaymentof thecashexerciseprice
and the remaining options for 327,574 shares were cancelled.

In August2010,theCompanycompleteda privateplacementof 200,000unitsat a priceof $0.60
perunit, with eachunit consistingof oneshareof restrictedcommonstockandonestockpurchase
warrant. Eachwarrantentitled the holder to purchaseoneshareof commonstock.Eachwhole
warrantwasexercisableat $0.70per shareandhada term of oneyear. Net proceedsfrom this
placement were $120,000.

On April 16,2010,theCompanycompleteda mergerwith Domeandissueda total of 47,724,583
sharesof commonstockfor all theissuedandoutstandingsharesof Dome.Basedupontheclosing
exchangeratio of 0.968818sharesof Silver Bull commonsharesfor eachsingleshareof Dome
commonstock, the Companydeterminedthat 28,009,594commonsharesof Silver Bull were
issuedpursuantto the specialwarrantoffering and 19,714,989commonsharesof Silver Bull
wereissuedfor mergerconsideration.After deductingoffering costsof $1,048,484,the total net
proceeds from the special warrant offering were $11,961,516.

Pursuantto ASC 805-10,the19,714,989sharesissuedfor mergerconsiderationweremeasuredat
$1.26, the closing market price of the Company's common stock on April 16, 2010.

On January 10, 2010, Dome raised $13,010,000through a private placementof special
warrants.The private placementwas completedthrough a syndicateof Canadianinvestment
dealersandeachspecialwarrantautomaticallyconvertedinto oneshareof Domecommonstock
immediatelyprior to theclosingof themergerwith Dome. Thefundswereheldin escrowpending
the closing.

On December22, 2009,the Companycloseda privateplacementof 6,500,000units, at a price
of $0.46per unit, with eachunit consistingof oneshareof commonstockof the Companyand
onecommonstockpurchasewarrantof theCompany, two of whichwarrantsentitledtheholderto
purchaseoneshareof commonstock.As a resultof theclosingof themergerwith Domeon April
16,2010,thewarrantsissuedaspartof this privateplacementwereterminatedin accordancewith
their terms.Total proceeds from this private placement were $2,990,000.
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During year endedOctober31, 2010, the Companyissued2,308,281sharesof commonstock
upon the exerciseof warrantsat an averagecashconsiderationof $0.41 per shareand issued
118,800sharesof commonstockat anaveragemarketpriceof $0.81pershareto its independent
directorsfor servicesprovided. In addition,duringthefiscalyearendedOctober31,2010,options
to acquire448,938sharesof commonstockwereexercisedby wayof acashlessexercisewhereby
the recipientselectedto receive243,669shareswithout paymentof the exercisedprice and the
remaining options for 205,262 shares were cancelled.

DuringtheyearendedOctober31,2009,theCompanycompletedaprivateplacementof 5,291,952
units at $0.25 per unit. Eachunit consistedof one shareof restrictedcommonstock and one
half of a warrant. Eachwhole warrantwas exercisableat $0.50per shareand had a term of 3
years.Net proceedsfrom theseplacementswere $1,322,988.Also during 2009, the Company
issued3,703,450sharesof commonstockfor warrantsexercisedat anaveragecashconsideration
of $0.34pershareandissued129,600sharesof commonstockatanaveragemarketpriceof $0.36
per share to its independent directors for services provided.

DuringtheyearendedOctober31,2008,theCompanyissued381,250sharesof commonstockfor
warrantsexercisedat anaveragecashconsiderationof $1.25pershare.In addition,theCompany
granted38,000sharesto threeemployeesof Contratistasatanaveragemarketpriceof $2.18. The
Companyalso issued145,200sharesof commonstockat an averagemarketprice of $1.69per
shareto its independentdirectorsfor certainservicesprovidedduringtheyearendedOctober31,
2007andfor servicesprovidedin the yearendedOctober31, 2008. The Companyhadaccrued
$68,460asof October31,2007for costsassociatedwith directorsharesfor theyearendedOctober
31, 2007.

DuringtheyearendedOctober31,2007,theCompanycompletedaprivateplacementof 2,413,571
sharesof the Company'scommonstockandwarrantsto purchase1,206,785sharesof common
stockexercisableat $2.42per sharefor four years,at a price of $4.70per unit, which consists
of two sharesof commonstockandonewarrant. Net proceedsfrom this privateplacementwere
$5,671,893.In addition, the Companyissued2,240,374sharesof commonstock for warrants
exercisedat anaveragecashconsiderationof $1.30pershareandissued49,120sharesto outside
consultantsfor servicesprovidedat an averageprice of $4.31per share.Also during 2007,the
Companyissued108,000sharesof commonstockat an averageprice of $2.84per shareto its
independentdirectorsfor servicesprovided and issued126,000sharesof commonstock in a
cashless exercise of options.

During theyearendedOctober31,2006,theCompanyissued13,456,084sharesof commonstock
for cashconsiderationat an averageof $0.83per shareand 73,650sharesvaluedat $0.80per
sharefor servicesreceived.Includedwith eachsharepurchasedwasa warrantto purchaseone
shareof the Company'scommonstockat an exerciseprice of $1.25per sharewith an exercise
periodof 5 years.In addition,warrantswereexercisedfor 25,000sharesof commonstockfor cash
considerationat anaverageof $1.25pershare.In addition,248,593sharesof commonstockwere
issuedto employeesof theCompanyfor prior compensationatanaveragevalueof $0.63pershare
during the year ended October 31, 2006.

DuringtheyearendedOctober31,2005,theCompanyissued476,404sharesof commonstockfor
cashconsiderationat anaverageof $0.98pershare.In addition,176,772sharesof commonstock
wereissuedto officersandemployeesof theCompanyatanaverageof $1.00persharein payment
of accruedwages.On September28, 2005 the Companyauthorizedthe issuanceof 7,500,000
sharesof commonstock at a price of $0.80per share,to include with eachsharepurchaseda
warrantto purchaseoneshareof theCompany'scommonstockat anexercisepriceof $1.25per
shareandwith anexerciseperiodof 5 years.Accordingly, optionsto purchase476,404sharesof
common stock were issued during the year ended October 31, 2005.

During theyearendedOctober31,2004,theCompanyissued7,580,150sharesof commonstock
for cashconsiderationat$1.00persharelessissuancecostsof $698,863.Officersof theCompany
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wereissued120,655sharesat an averageof $1.26per sharein paymentof accruedwages.The
Company also issued 141,286 shares in exchange for services received.

During the yearendedOctober31, 2003,the Companysold 7,000commonstockunits with an
ascribedcashvalue of $10,500.The Companyalso sold 849,000sharesat an averageprice of
$0.98per share.The Companyalso issued100,000sharesof commonstockunderthe Penoles
agreementfor cash,at $2.00per share.Additionally, 373,925sharesof commonstockvaluedat
$468,771 were issued as compensation to officers.

During the yearendedOctober31, 2002, the Companysold 162,667commonstockunits with
attachedwarrantsfor cashof $244,000.TheCompanyalsoissued50,000sharesof commonstock
underthe Penolesagreementfor cashat $2.00a share.Additionally, 86,078sharesof common
stockvaluedat$104,875wereissuedascompensationto officers.OnMay 20,2002,theCompany
authorizedtheofferingof 1,000,000commonstockunits,with eachunit consistingof oneshareof
common stock and one warrant equal to 1/3 of a share of common stock.

DuringtheyearendedOctober31,2001,theCompanyissued20,000sharesof commonstockwith
attachedwarrantsfor cashof $15,000.Additionally, 57,000sharesof commonstockwereissued
for servicesvaluedat $112,680andfor cashof $390,and250,000sharesof commonstockwith
125,000 warrants attached were issued for $500,000 in cash.

During theyearendedOctober31,2000,theCompanysold1,440,500sharesof its commonstock
for $3,986,625cash,issued120,000sharesof commonstock for servicesvaluedat $153,360,
issued15,000sharesof commonstockfor equipmentvaluedat$25,000andissued950,000shares
of common stock for options exercised at $0.86 per share.

During the yearendedOctober31, 1999,the Companysold 1,068,800sharesof commonstock
for $1,075,900cash.In addition the Companyreceived$300,000for paymentof subscriptions
receivable.The Companyalso issued55,556sharesfor paymentof drilling expensesvaluedat
$50,000.

In February1998,200,000sharesof commonstockwereissuedfor a minedatabase.Theshares
werevaluedat $1.625per share,resultingin a transactionvaluedat $325,000.Servicesvalued
at $22,300were paid with 41,800sharesof commonstock.An additional1,398,500sharesof
commonstockwereissuedfor $1,065,445cashandreceivables,anda subscriptionreceivableof
$300,000, between February and October 1998.

In April 1997,250,000commonstockshareswereissuedfor cashof $87,500and133,800shares
of commonstock were issuedfor servicesvaluedat $45,583.In May and June1997,181,600
sharesof commonstockwereissuedfor $63,560cashand62,500sharesof commonstockwere
issuedfor servicesvaluedat $21,875.In AugustandOctober1997,420,000and75,000sharesof
commonstockwereissuedfor cashof $378,000and$75,000,respectively. Additionally, during
August1997,100,200sharesof commonstockwereissuedfor debtof $31,530and95,000shares
of common stock were issued for services valued at $95,000.

During November1995, the Company'sdirectorsapprovedthe issuanceof 45,000 sharesof
commonstockfor servicesrenderedat $0.01per share.During June1996,the Companyissued
900,000sharesof commonstockfor theassignmentof mineralrightsin theSierraMojadaProject
in Coahuila,Mexicovaluedat$0.01pershareto Messrs.JohnRyan,Merlin Bingham,andDaniel
Gorski, who hadformeda partnershipto advanceexplorationof the mining concessionlocated
in Coahuila,Mexico. Thepartnershiphadan informal joint ventureagreementwith USMX, Inc.
coveringthemining concessions.By acquiringthepartnershipinterest,theCompanywasableto
negotiate and sign a formal joint venture agreement with USMX in July 1996.

During theyearendedOctober31,1996,theCompanyissued1,320,859sharesof commonstock
for $146,359in cash.During October1996, the Companyissued150,000sharesof common
stockfor computerequipmentvaluedat $15,000.Also duringOctober1996,theCompanyissued
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120,000sharesof commonstockto Mr. Gorskiandanadditional20,000sharesof commonstock
to Mr. Ryan for services rendered valued at $14,000.

In January1996, Mr. CarmenRidland, in a private sale, sold a controlling interest in the
corporationto Mr. Howard Crosby. On January12, 1996, Mr. Ridland transferredcontrol of
Cadgie Co. to Mr. Crosby and Mr. Robert Jorgensen.

OnAugust4,1995thedirectorsof CadgieCo.declareda3:1forwardstocksplit of theoutstanding
Cadgie Co. shares, thus increasing the number of outstanding shares from 192,160 to 576,480.

On August 31, 1994, the directors of Cadgie Co. declareda 1:5 reversestock split of the
outstandingCadgieCo. shares,thusreducingthe numberof outstandingsharesfrom 960,800to
192,160 shares.

The Company (originally called Cadgie Company) was formed in August of 1993 and
incorporatedin November1993by Mr. CarmanRidlandof LasVegas,Nevadaasa spin-off from
its predecessor, PreciousMetal Mines, Inc. The Companyissued960,800of its $0.01par value
sharesto PreciousMetal Mines, Inc. for 16 unpatentedmining claims locatednearPhilipsburg,
MontanacomprisingtheKadexpropertygroup.PreciousMetalMines,Inc.distributedthe960,800
sharesof CadgieCompanyto its shareholders.Oneshareof CadgieCo. wasexchangedfor each
share of Precious Metal Mines, Inc. held by holders of record as of August 31, 1993.
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12 Months Ended
228 Months

Ended
CONSOLIDATED
STATMENTS OF

OPERATIONS AND
COMPREHENSIVE LOSS

(USD $)

Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2012

CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE LOSS [Abstract]
REVENUES
EXPLORATION AND PROPERTY HOLDING COSTS
Exploration and property holding costs 9,145,570 8,099,070 45,052,760
Depreciation and asset write-off (Note 5) 2,143,300 274,381 3,565,301
TOTAL EXPLORATION AND PROPERTY HOLDING COSTS 11,288,870 8,373,451 48,618,061
GENERAL AND ADMINISTRA TIVE EXPENSES
Personnel 1,046,177 1,368,524 16,832,640
Office and administrative (Note 9) 880,914 658,225 4,887,625
Professional services 464,652 589,246 8,415,462
Directors' fees 570,855 526,459 5,008,956
(Recovery of ) provision for uncollectible value-added taxes (875,491) 204,190 534,094
Depreciation 3,784 25,285 264,564
TOTAL GENERAL AND ADMINISTRATIVE EXPENSES 2,090,891 3,371,929 35,943,341
LOSS FROM OPERATIONS (13,379,761)(11,745,380)(84,561,402)
OTHER INCOME (EXPENSES)
Interest and investment income 160,424 36,535 1,095,322
Foreign currency transaction loss (276,263) (348,813) (3,113,495)
Miscellaneous income (expense) 243,398 (152,845) 22,680
TOTAL OTHER INCOME (EXPENSES) 127,559 (465,123) (1,995,493)
LOSS BEFORE INCOME TAXES (13,252,202)(12,210,503)(86,556,895)
Income tax expense 108,209 26,857 237,291
NET LOSS (13,360,411)(12,237,360)(86,794,186)
OTHER COMPREHENSIVE (LOSS) INCOME
Foreign currency translation adjustments (139,971) (1,232,438) 58,480
COMPREHENSIVE LOSS $

(13,500,382)
$
(13,469,798)

$
(86,735,706)

Basic and diluted net loss per common share $ (0.1) $ (0.11)
BASIC AND DILUTED WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING

133,743,777109,977,943
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12 Months EndedPROPERTY
CONCESSIONS Oct. 31, 2012

PROPERTY
CONCESSIONS [Abstract]
PROPERTY CONCESSIONSNOTE 5 - PROPERTY CONCESSIONS

Thefollowing is asummaryof theCompany'spropertyconcessionsin SierraMojada,Mexicoand
Gabon, Africa as at October 31, 2012 and 2011, respectively:

Sierra Mojada, Gabon,
Mexico Africa

Property Concessions -
October 31, 2010

$
4,318,292

$
4,396,915

Acquisitions 797,960 -
Joint venture

agreement payment
received (Note 7)

- (100,000
)

Foreign currency
translation adjustment

(269,565
)

203,233

Property Concessions -
October 31, 2011

$
4,846,687

$
4,500,148

Acquisitions 1,547,736 -

Impairment
(68,284) (1,937,381

)
Foreign currency

translation adjustment
- (362,244

)
Property Concessions -
October 31, 2012

$
6,326,139

$
2,200,523

Sierra Mojada, Mexico

During the year endedOctober31, 2012, the Companydecidednot to pursuefurther work on
the FortalezaandAmpl. A. Fortalezaconcessions.As a result the Companyhaswritten off the
capitalized property concession balance related to these concessions of $68,284.

Gabon, Africa

During the year endedOctober31, 2012, the Companyand AngloGold decidednot to pursue
further work on the Mevangand Ogooueconcessions(Note 7). As a result, the Companyhas
written off to $nil the capitalizedpropertyconcessionbalancerelatedto theseconcessionsof
$286,710 for Mevang and $570,671 for Ogooue.

OnOctober31,2012,theCompanyreviewedthecarryingvaluesof theMitzic andNdjole licenses
anddeterminedthattheywereimpairedastheir carryingamountswerenot recoverablefrom their
relatedestimatedfuture undiscountedcashflows. The fair valueof the licenseswasdetermined
usinga discountedcashflow model,incorporatingunobservableinputssuchasanticipatedcash
inflows and cashoutflows, a risk adjusteddiscount rate, and other factors. This impairment
resultedin the Companywriting off a portion of the capitalizedpropertyconcessionbalanceof
$590,000and$490,000relatedto theMitzic andNdjole licensesrespectively. As of October31,
2012the propertyconcessionbalancerelatedto the Mitzic licenseis $302,630andthe property
concession balance related to the Ndjole license is $1,897,893.
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12 Months EndedVALUE-ADDED T AX
RECEIVABLE Oct. 31, 2012

VALUE-ADDED T AX
RECEIVABLE [Abstract]
VALUE-ADDED TAX
RECEIVABLE

NOTE 4 - VALUE-ADDED T AX RECEIVABLE

Value-addedtax ("VAT") receivablerelatesto VAT paidin Mexico andGabon.As a resultof VAT
collectionsin Mexico during the twelve monthsendedOctober31, 2012 and certainapprovals
receivedfrom the Gabontax authority, the Companyestimatesnet VAT of $940,212will be
received within twelve months of the balance sheet date.

During 2008, the Companyfiled VAT tax returnswith the Mexican authoritiesto recoverVAT
taxespaidby its Mexicansubsidiariesfrom 2005through2008. TheMexicanauthoritiesreviewed
theVAT tax returnsfiled andrequestedtheCompanyprovidecopiesof supportingdocumentation
for amountsfiled. During 2008 and 2009, the Companyworked extensivelywith VAT tax
consultantsandMexicanauthoritiesto providetherequesteddocumentationandanswerquestions
related to these tax returns, but was unable to recover the VAT tax amounts.

As theresultof thesedifficulties, theCompanyappliedfor authorizationbeforethetax authorities
to transferthe tax office jurisdiction to Mexico City effective January1, 2012andin December
2011 the Companyreceivedthis authorization.During the year endedOctober31, 2012, the
Companyhasreceived$3,332,419inclusiveof interestrelatedto the tax returnsfiled in Mexico
City for calendar years 2007 to 2012.

Managementevaluatedthe VAT receivableand decreasedthe allowancefor uncollectibletaxes
to $203,835.The allowancefor uncollectibletaxeswas estimatedby managementbasedupon
a numberof factors including the length of time the returnshavebeenoutstanding,responses
receivedform taxauthorities,generaleconomicconditionsin MexicoandGabonandestimatednet
recoveryaftercommissions.During theyearendedOctober31,2012,a recoveryof uncollectible
VAT of $875,491 has been recorded.

A summaryof the changesin the allowancefor uncollectibletaxesfor the twelve monthsended
October 31, 2012 is as follows:

Allowance for uncollectible VAT taxes - October 31, 2011
$

1,380,818
Recovery of uncollectible VAT Taxes (875,491

)

Write-off VAT receivable
(256,882

)

Foreign currency translation adjustment
(44,610

)
Allowance for uncollectible taxes - October 31, 2012 $ 203,835
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12 Months EndedCOMMITMENTS AND
CONTINGENCIES Oct. 31, 2012

COMMITMENTS AND
CONTINGENCIES
[Abstract]
COMMITMENTS AND
CONTINGENCIES

NOTE 16 - COMMITMENTS AND CONTINGENCIES

Compliance with Environmental Regulations

The Company'sexplorationactivities are subjectto laws and regulationscontrolling not only
the explorationand mining of mineral properties,but also the effect of suchactivities on the
environment.Compliancewith such laws and regulationsmay necessitateadditional capital
outlays or affect the economicsof a project, and causechangesor delays in the Company's
activities.

Employment and Consulting Agreements

Effective September2, 2011, the Companyenteredinto an amendedand restatedemployment
agreementwith Mr. Edgarthatrevisedthechangein controlprovision.Theamendedandrestated
employmentagreementprovidesthat Mr. Edgar is entitled to written notice of terminationfor
12 monthsif Mr. Edgaris terminatedwithout cause.Furtherupon a changeof control (which
is definedin the amendedandrestatedemploymentagreement),Mr. Edgaris entitledto receive
a severancepaymentequal to 12 monthsof his basesalary($CDN 7,500per month) plus the
previousyearbonus,if Mr. Edgarterminateshis employmentwithin threemonthsof suchchange
in control.

On September2, 2011 (althougheffective June1, 2011), the Companyenteredinto an amended
and restatedemploymentagreementwith Mr. Barry, that provides for basecompensationof
$CDN 18,000per month(or $CDN 216,000annually). The amendedandrestatedemployment
agreementprovidesthatMr. Barry is entitledto writtennoticeof terminationfor upto 12monthsif
Mr. Barrymeetscertainemploymenttermsandis terminatedwithoutcause.Furtheruponachange
of control (which is definedin the amendedandrestatedemploymentagreement),Mr. Barry is
entitledto receiveaseverancepaymentof upto 18monthsof hisbasesalaryplusthepreviousyear
bonus, if Mr. Barry terminates his employment within three months of such change in control.

On June6, 2012,theCompanyenteredinto anamendedandrestatedemploymentagreementwith
SeanFallis thatprovidesfor anannualbasesalaryeffectiveMay 1, 2012of $CDN 165,000.The
amendedandrestatedemploymentagreementprovidesthatMr. Fallis is entitledto written notice
of terminationfor up to six monthsif Mr. Fallismeetscertainemploymenttermsandis terminated
without cause.Furtherupona changeof control (which is definedin the amendedandrestated
employmentagreement),Mr. Fallis is entitledto receivea severancepaymentof up to 12 months
of his basesalaryplus the previousyearbonus,if Mr. Fallis terminateshis employmentwithin
three months of such change in control.

TheCompanyhasagreedto payaconsultantcompanyuponachangeof control(which is defined
in the consultingagreement)occurringon or beforeJune30, 2013,a paymentof $200,000,if
theconsultantcompanyterminatestheconsultingagreementwithin onemonthof suchchangein
control.

Property Concessions Mexico

To properlymaintainpropertyconcessionsin Mexico, the Companyis requiredto pay a semi-
annual fee to the Mexican government and complete annual assessment work.
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In addition thirteen of the concessionsin the Sierra Mojada project are subjectto options to
purchasefrom existing third party concessionowners.The agreementsare consideredoption
purchaseagreementsand give the Companythe option, but not the obligation, to acquirethe
concessionsat establishedprices. Pursuantto the option purchaseagreements,the Companyis
requiredto makecertainpaymentsover the termsof thesecontracts.The paymentsrequiredto
obtain full ownership of these concessions are set forth in the table below:

Olympia (1 concession)

Payment Date Payment Amount
February 2013 $MXN 470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000

October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombres (Centenario) and Yolanda III (2 concessions)

Payment Date Payment Amount(1)

Monthly payment beginning August
2014 and endingAugust 2016

$20,000 per month

(1) In August 2016, Silver Bull has
the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million
and Yolanda III (100% interest) for $2
million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3
concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million

October 2014 $300,000 $6 million
April 2015(2) $300,000 $7 million

(1) Payments shown in the second column are required
to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of the
option purchase price, no subsequent payments are required.

(2) After April 2015, Silver Bull must pay $300,000
every 6 months in order to maintain the option-purchase
agreement. During this period, Silver Bull has the option of
acquiring Poder de Dios, Anexas a Poder de Dios, and
Ampliacion a Poder de Dios (100% interest) for $7 million.

Veta Rica o La Inglesa (1 concession)
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Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $400,000 $4 million
April 2014 $500,000 $5 million

(1) Payments shown in the second column are required
to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of
the option purchase price, no subsequent payments are
required.

Property Concessions Gabon

The Companyholds title to the Ndjole and Mitzic concessionsin Gabon,Africa that require
the Companyto spendminimum amountseachterm to renewthe concessions.Eachconcession
is renewabletwice with eachrenewallasting for threeyears.The initial renewalof the Ndjole
concessionwas grantedon June21, 2012 and the initial renewalof the Mitzic concessionwas
grantedon July 24, 2012.Per the renewedconcessionlicensesthe Companymustspend$CFA
2,926,000,000on exploration work on the Ndjole concessionand $CFA 901,000,000on
explorationwork on the Mitzic concessionin order to renewtheseconcessionsfor a third term
of threeyears.The Companyplansto requestthe concessionlicensesbe amendedto reflect the
requiredexplorationexpendituresof $CFA 400,000,000perconcessionto renewtheconcessions
for a third termof threeyearsperGaboneselaw. TheCompanymustspend$CFA 800,000,000in
thethird termperGaboneselaw. TheCompanymayapplyfor a mining licenseat anytime during
these periods.As of October 31, 2012, one U.S. dollar approximates $CFA 508.

Royalty

TheCompanyhasagreedto paya 2% netsmelterreturnroyalty on certainpropertyconcessions
within theSierraMojadaProperty. Totalpaymentsunderthis royaltyarelimited to $6.875million.

Office Lease Commitment

TheCompanyenteredinto afive-yearoffice leaseagreementfrom April 1,2012to March31,2017
for the Company'scorporateoffice in Vancouver, Canada.The monthly leasepaymentis $CDN
7,506until March31,2014,increasingto $CDN 7,743on April 1, 2014with a furtherincreaseto
$CDN 7,981 on April 1, 2016. As of October 31, 2012, one U.S. dollar approximates $CDN 1.00.
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12 Months Ended
STOCK OPTIONS

Oct. 31, 2012
STOCK OPTIONS
[Abstract]
STOCK OPTIONS NOTE 12 - STOCK OPTIONS

TheCompanyhasadoptedtwo activestockoptionplans.Underthe2006StockOptionPlan(the"2006Plan")
theCompanymaygrantnon-statutoryandincentiveoptionsto employees,directorsandconsultantsfor up to
a total of 5,000,000sharesof commonstock.Underthe2010StockOptionandStockBonusPlan(the"2010
Plan"),thelesserof (i) 30,000,000sharesor (ii) 10%of thetotal sharesoutstandingarereservedfor issuance
upon the exercise of options or the grant of stock bonuses.

Optionsaretypically grantedwith anexercisepriceequalto theclosingmarketpriceof theCompany'sstock
at thedateof grant,havea gradedvestingscheduleoverapproximately1 to 2 yearsandhavea contractual
term of 5 to 10 years.

A summaryof therangeof assumptionsusedto valuestockoptionsgrantedfor theyearendedOctober31,
2012 and 2011 are as follows:

Fiscal Year Ended
October 31,

Options 2012 2011

Expected volatility 61% - 104% 96% - 113%

Risk-free interest rate
0.29% -
0.63%

0.39%
-1.53%

Dividend yield - -
Expected term (in years) 2.50 - 5.00 2.50 - 3.50

During the year endedOctober31, 2012, the Companygrantedoptions to acquire4,995,000sharesof
commonstockwith a weighted-averagegrant-datefair valueof $0.26pershare.No optionswereexercised
during the year ended October 31, 2012.

During theyearendedOctober31,2011, optionsto acquire369,355sharesof commonstockwereexercised
at an averageexerciseprice of $0.51per share.In addition,optionsto acquire400,261sharesof common
stockwereexercisedby way of a cashlessexercisewherebythe recipientselectedto receive72,687shares
without paymentof the exerciseprice and the remainingoptionsfor 327,574shareswere cancelled.The
optionshad a combinedintrinsic value of $197,034at the time of exercise.Also during the year ended
October31, 2011, the Companygrantedoptions to acquire2,295,000sharesof commonstock with a
weighted-average grant-date fair value of $0.58.

The following is a summary of stock option activity for thefiscal years ended October 31, 2012 and 2011:

Options Shares

Weighted
Average
Exercise

Price

Weighted
Average

Remaining
Contractual
Life (Years)

Aggregate
Intrinsic

Value

Outstanding at November 1, 2010
6,901,692 $

1.59
Granted 2,295,000 0.90
Exercised (442,042) 0.52
Forfeited (947,621) 0.82

Expired
(3,255,121
)

2.23

Outstanding at October 31, 2011
4,551,908 $

1.06
3.60 $

33,600
Granted 4,995,000 0.53
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Forfeited or cancelled
(2,016,906
)

1.23

Expired - -

Outstanding at October 31, 2012
7,530,002 $

0.66
3.93 $

12,500

Vested or Expected to Vest at
October 31, 2012

7,530,002 $
0.66

3.93 $
12,500

Exercisable at October 31, 2012
4,383,334 $

0.72
3.57 $

4,167

TheCompanyrecognizedstock-basedcompensationcostsfor stockoptionsof $991,110 and$1,129,421for
the fiscal yearsendedOctober31, 2012 and 2011, respectively. As of October31, 2012, thereremains
$486,459of total unrecognizedcompensationexpensewhich is expectedto be recognizedover a weighted
average period of 0.59 years.

OnSeptember7, 2010,theCompanygrantedoptionsto purchase295,000sharesof commonstockunderthe
2010StockOptionPlanto twentyemployeeswith anexercisepriceof $0.73andanexpirationdateof five
years. The fair market value of the options at the date of grant was $0.47 per share.

OnAugust23,2010,theCompanygrantedstockoptionsto purchase200,000sharesof commonstockunder
the 2010StockOption Planto eachof its independentdirectorsof the Companywith an exerciseprice of
$0.72andanexpirationdateof five years.TheBoardalsograntedoptionsonAugust23,2010to thepersons
servingontheBoardwhowerenotconsideredindependentat thetimeof grantbeing: BrianEdgar(anoption
to acquire600,000shares);Merlin Bingham(anoptionto acquire200,000shares);andGregHahn(anoption
to acquire200,000shares).Thefair marketvalueof the1,800,000optionsat thedateof grantwas$0.46per
share.

Also onAugust23,2010theCompanygrantedstockoptionsto purchaseanaggregateof 1,400,000sharesof
commonstockunderthe2010StockOptionPlanto theCompany'sexecutiveofficerswith anexerciseprice
of $0.72andan expirationdateof five years.The fair marketvalueof the optionsat the dateof grantwas
$0.47 per share.

In February2009,theCompanygrantedoptionsto acquire705,619sharesof commonstockwith aweighted-
averagegrant-datefair value of $0.25 to officers, corporateemployeesand independentdirectors in
considerationfor enteringinto salarydeferralagreements.Thestockoptionshaveanexercisepriceof $0.34
andanexpirationtermof 10 years.Theoptionsvestedimmediatelyandhada fair valueof $179,436at date
of grant.

On January18, 2008,theCompensationCommitteerecommendedto theBoardof DirectorsandtheBoard
grantedstockoptionsto purchase400,000sharesof commonstockunderthe2006StockOptionPlanto the
officersof theCompanywith anexercisepriceof $2.18andanexpirationdateof tenyears. Thefair market
value of the options at the date of grant was $1.60 per share.

Also on January18, 2008,the Boardof Directorsgrantedoptionsto purchase200,004sharesof common
stockunderthe2006StockOptionPlanto fourteenMexicanemployeeswith anexercisepriceof $2.18and
an expiration date of ten years. The fair market value of the options at the date of grant was $1.67 per share.

OnApril 17,2008,theBoardof Directorsgrantedoptionsto purchase150,000sharesof commonstockunder
the2006StockOptionPlanto a legalconsultantin Mexico with anexercisepriceof $2.25andanexpiration
date of ten years.The fair market value of the options at the date of grant was $1.78 per share.

In October2007,theCompanygrantedstockoptionsto purchaseup to 250,000sharesof commonstockto
an independentdirectorat $2.85per shareunderthe 2006Plan.The fair marketvalueof the optionsat the
date of grant was $2.15 per share

In June2007,theCompanygrantedstockoptionsto purchaseup to 250,000sharesof commonstockto the
Company'sCFOat $4.30pershareunderthe2006Plan.The fair marketvalueof theoptionsat thedateof
grant was $3.37 per share.
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In February2007,optionsfor 210,000sharesof theCompany'scommonstockgrantedundertheCompany's
2001 Equity IncentivePlan were exercisedunder the "cashlessexercise"provision of the Plan, whereby
recipientselectedto receive126,000shareswithoutpaymentof theexerciseprice,andtheremainingoptions
for 84,000 shares were cancelled.

During theyearendedOctober31,2006,theCompanygranted2,000,000optionsto officersunderthe2006
Stock Option Plan with an exerciseprice of $2.59and an expirationof ten years.The optionshad a fair
valueof $2.18pershare.In addition,theCompanygranted750,000optionsto independentdirectorswith an
exercisepriceof $2.59andanexpirationof tenyears.Theseoptionsvestedimmediatelyandwereassigneda
fair valueof $2.18pershare.In addition,theCompanyextendedthecontractuallife of 310,000fully vested
stockoptionsheld by 19 employees.As a resultof this modification,the Companyrecognizedadditional
compensation expense of $48,000 for the year ended October 31, 2006.

In 2002,the Companygranted100,000optionswith an exerciseprice of $1.25andan expirationof seven
years. The total value was calculated at $61,000.

Summarized information about stock options outstanding and exercisable at October 31, 2012 is as follows:

Options Outstanding
Options

Exercisable

Exercise
Price

Number
Outstanding

Weighted
Ave.

Remaining
Contractual
Life (Years)

Weighted
Average
Exercise

Price Number Exercisable

Weighted
Average
Exercise

Price
$

0.44
-

0.73

6,625,000 3.99 $
0.58

3,729,999 $
0.62

1.00
-

1.20

805,000 3.30 1.11 553,333 1.10

2.18 100,002 5.22 2.18 100,002 2.18
$

0.44
-

2.18

7,530,002 3.93 $
0.66

4,383,334 $
0.72

A summary of the non-vested options as of October 31, 2012 and 2011 and changes during the fiscal years
ended October 31, 2012 and 2011 is as follows:

Nonvested Shares Shares

Weighted-
Average
Grant-

Date Fair
Value

Nonvested at October 31, 2010
1,963,337 $

0.51
Granted 2,295,000 0.58
Vested (1,785,950) 0.54
Forfeited (952,382) 0.55

Nonvested at October 31, 2011
1,520,005 $

0.56
Granted 4,995,000 0.26
Vested (2,658,329) 0.33
Forfeited (710,008) 0.40

Nonvested at October 31, 2012
3,146,668 $

0.32
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12 Months Ended
GOODWILL

Oct. 31, 2012
GOODWILL [Abstract]
Goodwill NOTE 8 - GOODWILL

Goodwill representsthe excess,at the dateof acquisition,of the purchaseprice of the business
acquiredoverthefair valueof thenettangibleandintangibleassetsacquired.As atApril 30,2012,
theCompanyperformedtheannualgoodwill impairmenttest.Thefirst stepof theimpairmenttest
resultedin thefair valueof thereportingunit significantlyexceedingthecarryingvalueof thenet
assets.ThereforetheCompanydid not proceedto steptwo of the impairmenttest.As at October
31, 2012 the Company did not identify any potential indicators of impairment.

Thefollowing is a summaryof theCompany'sgoodwill balanceasat October31,2012and2011,
respectively:

Goodwill - October 31, 2010
$

19,738,862

Foreign currency translation adjustment
(1,243,831

)

Goodwill - October 31, 2011
$

18,495,031

Goodwill - October 31, 2012
$

18,495,031
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12 Months
Ended

FINANCIAL
INSTRUMENTS (Details) Oct. 31, 2012

USD ($)

Oct. 31,
2012
CAD

Oct. 31,
2011

USD ($)
FINANCIAL INSTRUMENTS [Abstract]
FDIC Insured limits $ 250,000
Cash balance insured by CDIC per financial institution 100,000
Total uninsured cash balances held with U.S. and Canadien financial
institutions

2,868,917 4,008,674

Effect of a 1% decrease in interest rates on interest income 2,231
Value of total cash accounts held in Mexico and Gabon $ 100,105 $ 116,451
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12 Months EndedOFFICE AND MINING
EQUIPMENT Oct. 31, 2012

OFFICE AND MINING
EQUIPMENT [Abstract]
OFFICE AND MINING
EQUIPMENT

NOTE 6 - OFFICE AND MINING EQUIPMENT

The following is a summary of the Company's property and equipment at October 31,
2012 and October 31, 2011, respectively:

October 31, October 31,
2012 2011

Mining equipment
$

799,724
$

1,051,312
Vehicles 215,618 229,912
Buildings and
structures

197,723 186,041

Computer equipment
and software

141,978 203,000

Well equipment 39,637 39,637
Office equipment 53,900 49,041

1,448,580 1,758,943
Less: Accumulated
depreciation

(739,258
)

(973,457
)

$
709,322

$ 785,486
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12 Months EndedJOINT VENTURE
AGREEMENTS Oct. 31, 2012

JOINT VENTURE
AGREEMENTS [Abstract]
JOINT VENTURE
AGREEMENTS

NOTE 7 - JOINT VENTURE AGREEMENTS

In October 2009, Dome and AngloGold entered into two joint venture agreements; the Ogooue
Joint Venture Agreement and the Ndjole and Mevang Joint Venture Agreement.

Ogooue Joint Venture Agreement

AngloGoldacquireda reconnaissancelicenseoveranareacomprising8,295squarekilometersin
Gabon,Africa. The Ogoouelicensewasacquiredby AngloGold for its gold potential.The joint
venturewasan80/20 joint venturein favor of AngloGold. AngloGoldmadea firm commitment
to spend$100,000andsolelyfund thefirst $3million of explorationexpenditures,afterwhich the
partieswould contributeon an 80/20 basis.Joint venturedilution provisionsappliedwherebyif
the Companywasdiluted to a joint ventureinterestof 5% or lessdueto lack of contributionto
explorationbudgets,its interestwouldbeconvertedto a2%NetSmelterReturnwhichcouldhave
beenpurchasedat anappraisedvalue14 monthsaftercommencementof commercialproduction.
Should AngloGold have electednot to spendthe aforesaid$3 million, the Companycould
have requestedthis licensebe assignedto this Company. On August 1, 2012, the Company
receivednotification from AngloGold thatAngloGoldwasterminatingtheOgooueJointVenture
AgreementeffectiveAugust16,2012.TheCompanyhasdecidednotto requesttheOgoouelicense
be assigned to the Company.

Ndjole and Mevang Joint Venture Agreement

TheCompanyis theownerof theNdjoleexplorationlicense,comprisedof 2,000squarekilometers
andwas formally the ownerof the Mevangexplorationlicensewhich the Companydecidedto
relinquish.Underthe termsof the joint venture,AngloGoldearneda 20%interestby payingthe
Company$400,000upon signing of the joint ventureagreementin October2009. AngloGold
could earn an additional 40% interestby paying the Company$100,000per year from 2010
through2012andby incurringexplorationexpendituresin theamountof $3.7million from 2010
through2012at the rateof $1 million in the first year, $1.2million in the secondyearand$1.5
million in the third year.

Subsequentto earninga 60% interest,AngloGold could earnan additional10% interest(70%
total) by spending$5 million on explorationexpenditureswithin two yearsof earninginto a 60%
interestassetoutabove. If thepartieshada70/30 joint venture,andif theCompanyelectednot to
contributeto work programsandbudgets,AngloGoldcouldhaveelectedto earnanadditional15%
interest(85%total)by carryingtheprojectto acompletedpre-feasibilitystudy. ShouldAngloGold
fail to performassetout above,a 100%interestin the licenseswould revertto theCompanyand
the joint venture would cease.

Joint venturedilution provisionsappliedwherebyif the Companywasdiluted to a joint venture
interestof 5% or lessdueto lack of contributionto explorationbudgets,its interestswould have
beenconvertedto a2%NetSmelterReturnwhichcouldhasbeenpurchasedatappraisedvalue14
months after commencement of commercial production.

Pursuantto the termsof the joint ventureagreement,explorationcostswere funded100% by
AngloGold throughthe Company'swholly ownedsubsidiary, Dome GabonSARL. AngloGold
would typically fund in advanceof explorationcosts.Any fundsreceivedin excessof exploration
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costsarereflectedasapayableto AngloGoldon theCompany'sconsolidatedbalancesheet.As of
October 31, 2012, the payable to AngloGold was $490,095.

On August 1, 2012, the Companyreceivednotification from AngloGold that AngloGold was
terminatingthe Ndjole and MevangJoint VentureAgreementeffective August 16, 2012 and a
100% interestin the Ndjole licensehasrevertedback to the Company. A 100% interestin the
Mevanglicensedid not revertbackto the Companyasthis licensewaspreviouslyrelinquished.
AngloGold incurredexplorationexpendituresof $5.9million on theNdjole andMevanglicenses
during the joint venture.
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12 Months EndedRELATED PARTY
TRANSACTIONS Oct. 31, 2012

RELATED PARTY
TRANSACTIONS
[Abstract]
RELATED PARTY
TRANSACTIONS

NOTE 9 - RELATED PARTY TRANSACTIONS

TheCompanyhadanarrangementwith RandEdgarInvestmentCorp.,acompanyownedby Brian
Edgar, the Company'sChairman,wherebythe Companypaid approximately$10,000per month
for generalcorporatedevelopment,rent andadministrativeservicesfor an office in Vancouver,
British Columbia.This arrangementendedon March 31, 2012.During the yearendedOctober
31, 2012andOctober31, 2011, the Companypaid $54,000and$125,939respectivelyto Rand
EdgarInvestmentCorp.for generalcorporatedevelopment,rentandadministrativeserviceswhich
is includedin the office andadministrativeline of the consolidatedstatementof operationsand
comprehensive loss.
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SEGMENT
INFORMA TION (Schedule
of Segment Assets) (Details)

(USD $)

Oct. 31, 2012Oct. 31, 2011Oct. 31, 2010Nov. 07, 1993

Segment Reporting Information [Line Items]
Cash and cash equivalents $ 3,201,240 $ 4,239,899 $ 10,570,598
Restricted cash 12,614 77,068
Value-added tax receivable, current 940,212
Other receivables 116,251 80,789
Prepaid expenses and deposits 309,000 250,000
Property concessions 8,526,662 9,346,835
Office and mining equipment, net 709,322 785,486
Value-added tax receivable, long-term net 1,826,664
Goodwill (Note 10) 18,495,031 18,495,031 19,738,862
Other assets 43,843 112,170
Total assets 32,353,628 35,214,161
Mexico [Member]
Segment Reporting Information [Line Items]
Cash and cash equivalents 39,000 18,000
Restricted cash
Value-added tax receivable, current 449,000
Other receivables 52,000 9,000
Prepaid expenses and deposits 151,000 150,000
Property concessions 6,326,000 4,847,000
Office and mining equipment, net 663,000 764,000
Value-added tax receivable, long-term net 1,278,000
Goodwill (Note 10) 18,495,000 18,495,000
Other assets
Total assets 26,175,000 25,561,000
Canada [Member]
Segment Reporting Information [Line Items]
Cash and cash equivalents 3,013,000 4,160,000
Restricted cash
Value-added tax receivable, current
Other receivables 64,000 72,000
Prepaid expenses and deposits 157,000 100,000
Property concessions
Office and mining equipment, net 8,000 7,000
Value-added tax receivable, long-term net
Goodwill (Note 10)
Other assets 44,000 95,000
Total assets 3,286,000 4,434,000
Gabon [Member]
Segment Reporting Information [Line Items]
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Cash and cash equivalents 48,000 21,000
Restricted cash 13,000 77,000
Value-added tax receivable, current 491,000
Other receivables
Prepaid expenses and deposits 1,000
Property concessions 2,201,000 4,500,000
Office and mining equipment, net 38,000 14,000
Value-added tax receivable, long-term net 549,000
Goodwill (Note 10)
Other assets 18,000
Total assets 2,792,000 5,179,000
United States [Member]
Segment Reporting Information [Line Items]
Cash and cash equivalents 101,000 40,000
Restricted cash
Value-added tax receivable, current
Other receivables
Prepaid expenses and deposits
Property concessions
Office and mining equipment, net
Value-added tax receivable, long-term net
Goodwill (Note 10)
Other assets
Total assets $ 101,000 $ 40,000

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com


3 Months Ended 12 Months Ended
228 Months

EndedSUMMARY OF
QUARTERLY FINANCIAL

DATA (UNAUDITED)
(Details) (USD $)

Oct. 31,
2012

Jul. 31,
2012

Apr. 30,
2012

Jan. 31,
2012

Oct. 31,
2011

Jul. 31,
2011

Apr. 30,
2011

Jan. 31,
2011

Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2010

Oct. 31,
2009

Oct. 31,
2008

Oct. 31,
2007

Oct. 31,
2006

Oct. 31,
2005

Oct. 31,
2004

Oct. 31,
2003

Oct. 31,
2002

Oct. 31,
2001

Oct. 31,
2000

Oct. 31,
1999

Oct. 31,
1998

Oct. 31,
1997

Oct. 31,
1996

Oct.
31,

1995

Oct.
31,

1994

Oct. 31,
2012

SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)
[Abstract]
Revenues
Loss from operations (3,826,998)(2,505,407)(3,612,507)(3,434,849)(3,566,765)(2,966,607)(3,301,638)(1,910,370)(13,379,761)(11,745,380) (84,561,402)
Other (expense) income 178,776 (185,609) 288,069 (153,677) (2,101,971)(410,419) 1,744,060 303,207 127,559 (465,123) (1,995,493)
Income tax expense 6,839 24,722 71,686 4,962 (3,356) 6,826 19,499 3,888 108,209 26,857 237,291
Net loss $

(3,655,061)
$
(2,715,738)

$
(3,396,124)

$
(3,593,488)

$
(5,665,380)

$
(3,383,852)

$
(1,577,077)

$
(1,611,051)

$
(13,360,411)

$
(12,237,360)

$
(9,405,490)

$
(4,724,110)

$
(12,320,422)

$
(6,931,557)

$
(11,193,037)

$
(3,302,161)

$
(5,036,805)

$
(1,107,228)

$
(765,765)

$
(2,069,390)

$
(882,208)

$
(1,423,045)

$
(906,036)

$
(582,919)

$
(40,670)

$
(7,761)

$
(8,831)

$
(86,794,186)

Basic and diluted net loss per
common share

$ (0.03) $ (0.02) $ (0.02) $ (0.03) $ (0.05) $ (0.03) $ (0.01) $ (0.02) $ (0.1) $ (0.11)
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3 Months Ended 12 Months Ended
228 Months

EndedSEGMENT
INFORMA TION (Schedule

of Segment Net Loss)
(Details) (USD $)

Oct. 31,
2012

Jul. 31,
2012

Apr. 30,
2012

Jan. 31,
2012

Oct. 31,
2011

Jul. 31,
2011

Apr. 30,
2011

Jan. 31,
2011

Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2010

Oct. 31,
2009

Oct. 31,
2008

Oct. 31,
2007

Oct. 31,
2006

Oct. 31,
2005

Oct. 31,
2004

Oct. 31,
2003

Oct. 31,
2002

Oct. 31,
2001

Oct. 31,
2000

Oct. 31,
1999

Oct. 31,
1998

Oct. 31,
1997

Oct. 31,
1996

Oct.
31,

1995

Oct.
31,

1994

Oct. 31,
2012

Segment Reporting
Information [Line Items]
Net (loss) income for the
period

$
(3,655,061)

$
(2,715,738)

$
(3,396,124)

$
(3,593,488)

$
(5,665,380)

$
(3,383,852)

$
(1,577,077)

$
(1,611,051)

$
(13,360,411)

$
(12,237,360)

$
(9,405,490)

$
(4,724,110)

$
(12,320,422)

$
(6,931,557)

$
(11,193,037)

$
(3,302,161)

$
(5,036,805)

$
(1,107,228)

$
(765,765)

$
(2,069,390)

$
(882,208)

$
(1,423,045)

$
(906,036)

$
(582,919)

$
(40,670)

$
(7,761)

$
(8,831)

$
(86,794,186)

Mexico [Member]
Segment Reporting
Information [Line Items]
Net (loss) income for the
period

(7,672,000) (8,878,000) (45,217,000)

Canada [Member]
Segment Reporting
Information [Line Items]
Net (loss) income for the
period

(3,038,000) (1,244,000) (4,324,000)

Gabon [Member]
Segment Reporting
Information [Line Items]
Net (loss) income for the
period

(2,650,000) (325,000) (2,944,000)

United States [Member]
Segment Reporting
Information [Line Items]
Net (loss) income for the
period

$
(1,790,000)

$
(34,309,000)
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12 Months EndedCOMMITMENTS AND
CONTINGENCIES (Tables) Oct. 31, 2012
COMMITMENTS AND
CONTINGENCIES
[Abstract]
Schedule of Payments
Required to Obtain Full
Ownership of Property
Concessions

Olympia (1 concession)

Payment Date Payment Amount
February 2013 $MXN 470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000

October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombres (Centenario) and Yolanda III (2 concessions)

Payment Date Payment Amount(1)

Monthly payment beginning August
2014 and endingAugust 2016

$20,000 per month

(1) In August 2016, Silver Bull has
the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million
and Yolanda III (100% interest) for $2
million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3
concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million

October 2014 $300,000 $6 million
April 2015(2) $300,000 $7 million

(1) Payments shown in the second column are required
to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of the
option purchase price, no subsequent payments are required.

(2) After April 2015, Silver Bull must pay $300,000
every 6 months in order to maintain the option-purchase
agreement. During this period, Silver Bull has the option of
acquiring Poder de Dios, Anexas a Poder de Dios, and
Ampliacion a Poder de Dios (100% interest) for $7 million.

Veta Rica o La Inglesa (1 concession)
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Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)

April 2013 $400,000 $4 million
April 2014 $500,000 $5 million

(1) Payments shown in the second column are required
to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of
the option purchase price, no subsequent payments are
required.
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12 Months EndedSTOCK OPTIONS
(Summarized Information of
Stock Options Outstanding
and Exercisable) (Details)

(USD $)

Oct. 31, 2012

Share-based Compensation, Shares Authorized under Stock Option Plans, Exercise
Price Range [Line Items]
Exercise Prices, minimum $ 0.44
Exercise Prices, maximum $ 2.18
Number of options outstanding 7,530,002
Weighted Average Remaining Contractual Life (Years) 3 years 11 months 5

days
Weighted Average Exercise Price $ 0.66
Number Exercisable 4,383,334
Options Exercisable - Weighted Average Exercise Price $ 0.72
Exercise Price Range One [Member]
Share-based Compensation, Shares Authorized under Stock Option Plans, Exercise
Price Range [Line Items]
Exercise Prices, minimum $ 0.44
Exercise Prices, maximum $ 0.73
Number of options outstanding 6,625,000
Weighted Average Remaining Contractual Life (Years) 3 years 11 months

27 days
Weighted Average Exercise Price $ 0.58
Number Exercisable 3,729,999
Options Exercisable - Weighted Average Exercise Price $ 0.62
Exercise Price Range Two [Member]
Share-based Compensation, Shares Authorized under Stock Option Plans, Exercise
Price Range [Line Items]
Exercise Prices, minimum $ 1.0
Exercise Prices, maximum $ 1.2
Number of options outstanding 805,000
Weighted Average Remaining Contractual Life (Years) 3 years 3 months 18

days
Weighted Average Exercise Price $ 1.11
Number Exercisable 553,333
Options Exercisable - Weighted Average Exercise Price $ 1.1
Exercise Price Range Three [Member]
Share-based Compensation, Shares Authorized under Stock Option Plans, Exercise
Price Range [Line Items]
Exercise Prices, minimum $ 2.18
Exercise Prices, maximum $ 2.18
Number of options outstanding 100,002
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Weighted Average Remaining Contractual Life (Years) 5 years 2 months 19
days

Weighted Average Exercise Price $ 2.18
Number Exercisable 100,002
Options Exercisable - Weighted Average Exercise Price $ 2.18
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12 Months Ended
INCOME T AXES

Oct. 31, 2012
INCOME T AXES [Abstract]
INCOME TAXES NOTE 14 - INCOME TAXES

Provision for Taxes

The Companyfiles a United Statesfederalincometax returnanda Canadianbranchreturnon
a fiscal year-end basisand files Mexican incometax returnsfor its threeMexican subsidiaries
on a calendaryear-end basis.The Companyand two of its wholly-ownedsubsidiaries,Minera
and Minas, have not generatedtaxableincome since inception.Contratistas,anotherwholly-
ownedMexicansubsidiary, hashistorically generatedtaxableincomebasedupon intercompany
fees billed to Minera on the services it provides.

On April 16,2010,a wholly-ownedsubsidiaryof theCompanywasmergedwith andinto Dome,
resulting in Dome becominga wholly-owned subsidiaryof the Company. Dome, a Delaware
corporationfiles tax returns in the United Statesand Dome VenturesSARL Gabon,African
ResourcesSARL GabonandGabonResourcesSARL file taxreturnsin Gabon,Africa. Domeand
its subsidiaries do not currently generate taxable income.

The components of the provision for income taxes are as follows:

For the year ended
October

31,
2012 2011

Foreign
Current tax expense $ 108,000$27,000
Deferred tax expense - -

$ 108,000$27,000

TheCompany'sprovisionfor incometaxesfor thefiscalyearendedOctober31,2012consistedof
a tax expenseof $108,000relatedto a provisionto incometaxesexpensefor Contratistasandthe
Silver Bull Canadian branch return for the year ended October 31, 2012.

The reconciliationof the provision for incometaxescomputedat the U.S. statutoryrate to the
provision for income tax as shown in the statement of operations is as follows:

For the year ended
October 31,

2012 2011

Income tax benefit calculated at U.S. Federal
Income tax rate $(4,638,000) $(4,274,000)

Dif ferences arising from:
Permanent differences 3,546,000 (58,000)
Benefit from lower foreign income tax rate 396,000 489,000
Increase in state tax rates - 1,053,000
Adjustment to prior year taxes (109,000) (11,000)
Inflation adjustment foreign net operating loss (261,000) (226,000)
Foreign currency fluctuations (143,000) 310,000
Increase in valuation allowance 1,105,000 2,702,000
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Other 212,000 42,000
Net income tax provision $ 108,000 $ 27,000

The components of the deferred tax assets at October 31, 2012 and 2011 were as follows:

October 31,
2012 2011

Deferred tax assets:
Net operating loss carryforwards - U.S. $ 11,708,000 $ 10,889,000
Net operating loss carryforwards - Mexico 8,618,000 6,519,000
Stock-based compensation - U.S. 116,000 3,271,000
Exploration costs 1,827,000 1,015,000
Other - U.S. 25,000 84,000
Other - Mexico 46,000 366,000

22,340,000 22,144,000

Deferred tax liability
Mining Concessions (630,000) (1,539,000)

Total net deferred tax assets 21,710,000 20,605,000
Less: valuation allowance (21,710,000) (20,605,000)
Net deferred tax asset $ - $ -

At October31, 2012the CompanyhasU.S. net operatinglosscarry-forwardsof approximately
$33million which expirein theyears2013through2032. TheCompanyhasapproximately$31
million of net operatinglosscarry-forwardsin Mexico which expire in the years2015 through
2022.

The valuationallowancefor deferredtax assetsof $21.7and$20.6million at October31, 2012
and2011, respectively, relatesprincipally to the uncertaintyof the utilization of certaindeferred
tax assets,primarily netoperatinglosscarry forwardsin varioustax jurisdictions.TheCompany
continuallyassessesboth positiveandnegativeevidenceto determinewhetherit is more likely
than not that the deferredtax assetscan be realized prior to their expiration. Basedon the
Company's assessment it has determined the deferred tax assets are not currently realizable.
Mexico Tax Legislation

Mexicancompaniesaresubjectto a dual tax systemcomprisedof ISR (IncomeTax) andIETU
(Flat Tax). The Mexican subsidiariesare subjectto pay the greaterof the ISR and IETU and
thereforethe Companydeterminesits deferredincometaxesbasedon the tax regimeit expects
to be subjectto in the future. In 2012and2011 the ISR ratewas30%. The MexicanSenatehas
approvedanISR rateof 30%in 2013,29%in 2014and28%for 2015andthereafter. TheIETU is
17.5% in 2010 and thereafter.

Net Operating Loss Carry-forward Limitation

The Tax ReformAct of 1986containsprovisionsthat limit the utilization of net operatingloss
andtax creditcarry forwardsif therehasbeena changein ownershipasdescribedin Section382
of theInternalRevenueCode.As a resultof theDomemerger in April 2010,substantialchanges
in theCompany'sownershiphaveoccurredthatmay limit or reducetheamountof netoperating
losscarry-forwardthattheCompanycouldutilize in thefutureto offsettaxableincome. We have
not completeda detailedSection382 study at this time to determinewhat impact, if any, that
ownershipchangesmay havehadon our operatinglosscarryforwards.In eachperiodsinceour
inception,we haverecordeda valuationallowancefor the full amountof our deferredtax assets,
asthe realizationof the deferredtax assetis uncertain.As a result,we havenot recognizedany
federalor stateincometax benefitin our consolidatedstatementof operationsandcomprehensive
loss.
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Accounting for Uncertainty in Income Taxes

During the fiscal yearsendedOctober31, 2012and2011, the Companyhasnot identified any
unrecognizedtax benefitsor had any additionsor reductionsin tax positionsand thereforea
reconciliation of the beginning and ending amount of unrecognized tax benefits is not presented.

TheCompanydoesnothaveanyunrecognizedtaxbenefitsasof October31,2012andaccordingly
the Company's effective tax rate will not be materially affected by unrecognized tax benefits.

The following tax years remain open to examination by the Company's principal tax jurisdictions:

United States:2008 and all following years
Mexico: 2007 and all following years
Canada: 2009 and all following years
Gabon,
Africa:

2009 and all following years

TheCompanyhasnot identifiedanyuncertaintax positionfor which it is reasonablypossiblethat
thetotalamountof unrecognizedtaxbenefitwill significantlyincreaseor decreasewithin thenext
twelve months.

TheCompany'spolicy is to classifytaxrelatedinterestandpenaltiesasincometaxexpense.There
is no interest or penaltiesestimatedon the underpaymentof income taxes as a result of
unrecognized tax benefits.
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12 Months EndedSIGNIFICANT
ACCOUNTING POLICIES

(Policy) Oct. 31, 2012

SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES
[Abstract]
Basis of Presentation Basis of Presentation

The Company'sconsolidatedfinancial statementshave been prepared in conformity with
accountingprinciplesgenerallyacceptedin theUnitedStatesof America("GAAP") andprepared
using the accrual method of accounting.

Principles of Consolidation Principles of Consolidation

Theconsolidatedfinancialstatementsincludetheaccountsof theCompanyandits wholly owned
subsidiaries,after elimination of intercompanyaccountsand transactions.The wholly owned
subsidiaries of the Company are listed in Note 1.

Use of Estimates Use of Estimates

The preparationof theseconsolidatedfinancial statementsin conformity with GAAP requires
managementto makeestimatesbasedon assumptionsaboutfutureeventsthataffect theamounts
reportedin the consolidatedfinancial statementsand relatednotesto the consolidatedfinancial
statements.Actual results could differ from those estimates.Estimatesand assumptionsare
reviewedon anongoingbasisbasedon historicalexperienceandotherfactorsthatareconsidered
to berelevantunderthecircumstances.Revisionsto estimatesandassumptionsareaccountedfor
prospectively.

Significant areas involving the use of estimates include determining the allowance for
uncollectibletaxes,evaluatingrecoverabilityof propertyconcessions,evaluatingimpairmentof
long-livedassets,evaluatingimpairmentof goodwill, establishingavaluationallowanceon future
use of deferred tax assets and calculating stock-based compensation.

Revenue Recognition Revenue Recognition

The Companyrecognizesrevenuewhenthe title andrisks andrewardsof ownershippassto the
buyer, the selling price is fixed anddeterminable,persuasiveevidenceof an arrangementexists
andcollectionof thesaleproceedsis consideredprobable.As of October31,2012,theCompany
has not recognized any revenues.

Cash and Cash Equivalents Cash and Cash Equivalents

Cashandcashequivalentsincludeall highly-liquid investmentswith anoriginal maturityof three
month or less.

Property Concessions Property Concessions

Costsof acquiringpropertyconcessionsarecapitalizedby projectareauponpurchaseor staking
of theassociatedclaims.Coststo maintainthemineralrightsandleasesareexpensedasincurred.
When a property reachesthe productionstage,the relatedcapitalizedcostswill be amortized,
usingtheunitsof productionmethodon thebasisof periodicestimatesof orereserves.To date,no
mineral concessions have reached the production stage.

Exploration Costs Exploration Costs

Exploration costs incurred are expensedto the date of establishingthat costs incurred are
economicallyrecoverable.Exploration expendituresincurred subsequentto the establishment

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com


of economicrecoverabilityare capitalizedand included in the carrying amountof the related
property.

The Companyhasbeenin the explorationstagesinceNovember8, 1993 and hasno revenues
from operations.TheCompanyis primarily engagedin theacquisitionandexplorationof mineral
properties.Should the Companylocatea commerciallymineablereserve,the Companywould
expect to actively prepare the site for extraction.

Property and Equipment Property and Equipment

Propertyandequipmentarerecordedatcostlessaccumulateddepreciationandimpairmentlosses.
Propertyandequipmentaredepreciatedusing the straight-lineor acceleratedmethods,over the
estimateduseful lives of the relatedassets.Assetsunderconstructionaredepreciatedwhenthey
aresubstantiallycompleteandavailablefor their intendeduse,over their estimateduseful lives.
Repairsand maintenanceof propertyand equipmentare expensedas incurred.Costsincurred
to enhancethe servicepotentialof plant andequipmentarecapitalizedanddepreciatedover the
remaining useful life of the improved asset.

Impairment of Long-Lived
Assets

Impairment of Long-Lived Assets

Managementreviewsandevaluatesits long-livedassetsfor impairmentwheneventsandchanges
in circumstancesindicatethat the relatedcarryingamountsof its assetsmay not be recoverable.
Impairmentis consideredto exist if the future cashflows on an undiscountedbasisarelessthan
thecarryingamountof the long-livedasset.An impairmentlossis measuredandrecordedbased
on thedifferencebetweenbookvalueandfair valueof theassetgroup,asdeterminedthroughthe
applicationof a presentvalue techniqueusingexpectedfuture cashflows to estimatefair value
in theabsenceof a marketprice.In estimatingfuturecashflows, assetsaregroupedat the lowest
level for which thereis identifiablecashflows that are largely independentof cashflows from
otherassetgroups.In estimatingfuturecashflows, all assetsaregroupedat theexplorationproject
level.

Goodwill Goodwill

Goodwill representsthe excess,at the dateof acquisition,of the purchaseprice of the business
acquiredover the fair value of the net tangibleand intangibleassetsacquired.When multiple
reportingunitsareacquiredin onebusinesscombination,goodwill is allocatedto reportingunits
as of the dateof the businesscombination,by determiningestimatesof the fair value of each
reportingunit andcomparingthisamountto thefair valuesof assetsandliabilities in thereporting
unit. Goodwill is not amortized.

The Companyperformsgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwhen
eventsand circumstancesindicate that the carrying amountsmay no longer be recoverable.
Goodwill is assessedat thereportingunit level. In performingtheimpairmenttests,theCompany
estimatesthefair valuesof its reportingunitsthatincludegoodwill andcomparesthosefair values
to thereportingunits'carryingamounts.If areportingunit'scarryingamountexceedsits fair value,
the Companycomparesthe implied fair value of the reportingunit's goodwill to the carrying
amount,andanyexcessof thecarryingamountof goodwill overtheimplied fair valueis charged
to earnings.

Income Taxes Income Taxes

The Companyfollows the assetandliability methodof accountingfor incometaxes.Underthis
method,deferredincometax assetsandliabilities aredeterminedbasedon temporarydifferences
betweenthe tax basisandaccountingbasisof the assetsandliabilities measuredusingtax rates
enactedat the balancesheetdate.The Companyrecognizesthe tax benefit from uncertaintax
positionsonly if it is at least "more likely than not" that the tax position will be sustained
on examinationby the taxing authorities,basedon the technicalmerits of the position. The
tax benefits recognizedin the financial statementsfrom such a position are measuredbased
on the largestbenefit that hasa greaterthan 50% likelihood of being realizedupon settlement
with the taxing authorities.This accountingstandardalsoprovidesguidanceon de-recognition,
classification, interest and penalties, accounting in interim periods and disclosure.
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A valuationallowanceis recordedagainstdeferredtax assetsif managementdoesnot believe
the Companyhasmet the "more likely than not" standardimposedby this guidanceto allow
recognitionof suchanasset.Managementrecordeda full valuationallowanceatOctober31,2012
andOctober31,2011 againstthedeferredtax assetsasit deemsfuturerealizationwould not meet
the criteria "more likely than not".

Stock-Based Compensation
and Warrants

Stock-Based Compensation and Warrants

The Companyusesthe Black-Scholespricing modelasa methodfor determiningthe estimated
fair value for all stock optionsawardedto employees,officers, directorsand consultants.The
expectedterm of the optionsis baseduponevaluationof historicalandexpectedfuture exercise
behavior. The risk-free interestrate is baseduponU.S. Treasuryratesat the dateof grantwith
maturitydatesapproximatelyequalto theexpectedlife of thegrant. Volatility is determinedupon
historicalvolatility of theCompany'sstockandadjustedif futurevolatility is expectedto varyfrom
historicalexperience.Thedividendyield is assumedto benoneaswehavenotpaiddividendsnor
do we anticipatepayingany dividendsin the foreseeablefuture. The Companyusesthe graded
vesting attribution method to recognize compensation costs over the requisite service period.

The Companyalso usedthe Black-Scholesvaluationmodel to determinethe fair marketvalue
of warrants. Expectedvolatility is baseduponweightedaverageof historicalvolatility over the
contractualterm of the warrantand implied volatility. The risk-free interestrate is basedupon
impliedyield onaU.S.Treasuryzero-couponissuewith a remainingtermequalto thecontractual
term of the warrants.Thedividend yield is assumedto be noneas the Companyhasnot paid
dividends nor does not anticipate paying any dividends in the foreseeable future.

Loss Per Share Loss Per Share

Basiclosspershareincludesnodilution andis computedby dividing netlossavailableto common
shareholdersby the weightedaveragecommonsharesoutstandingfor the period. Diluted loss
per sharereflectsthe potentialdilution of securitiesthat could sharein the earningsof an entity
similar to fully diluted loss per share.Although therewere stock optionsand warrantsin the
aggregateof 7,620,002sharesand6,355,864sharesoutstandingat October31, 2012and2011,
respectively, theywerenot includedin thecalculationof losspersharebecausetheywould have
been considered anti-dilutive.

Foreign Currency Translation Foreign Currency Translation

During theyearendedOctober31,2011 assetsandliabilities of theCompany'sforeignoperations
were translatedinto U.S. dollars at the period-endexchangerate, and revenueand expenses
weretranslatedat the averageexchangerateduring the period.Exchangedifferencesarisingon
translationwere disclosedas a separatecomponentof stockholders'equity. Realizedgainsand
lossesfrom foreigncurrencytransactionswerereflectedin theresultsof operations.Intercompany
transactionsand balanceswith the Company's Mexican and Gabonesesubsidiarieswere
consideredto be short-termin natureexceptfor $13.4million of intercompanyloanswhich the
Companyagreedto convertto futurecapitalincreases.All foreigncurrencytransactiongainsand
losseson intercompanyloanswhich werenot consideredto beshort-termin naturewereincluded
in the consolidated statement of operations.

During the year endedOctober 31, 2012 the Company'sGaboneseforeign operationswere
translated into U.S. dollars consistent with the year-ended October 31, 2011.

As at November1, 2011, theCompanydeterminedthat thefunctionalcurrencyof theCompany's
Mexicansubsidiarieschangedfrom the Mexicanpeso("$MXN") to the U.S. dollar. During the
twelve monthsendedOctober31, 2012 the Company'sMexican foreign operationsmonetary
assetsand liabilities were translatedinto U.S. dollarsat the period-endexchangerateandnon-
monetaryassetsandliabilities weretranslatedusingthehistoricalexchangerate.TheCompany's
Mexican foreign operationsrevenueandexpenseswere translatedat the averageexchangerate
during the period exceptfor depreciationof office and mining equipmentand impairmentof
propertyconcessionswhich are translatedusing the historical exchangerate.Foreigncurrency
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translation gains and lossesof the Company'sforeign Mexican operationsoccurring after
November 1, 2011 are included in the consolidated statement of operations.

Accounting for Loss
Contingencies and Legal Costs

Accounting for Loss Contingencies and Legal Costs

Fromtime to time, theCompanyis namedasa defendantin legalactionsarisingfrom our normal
businessactivities.TheCompanyrecordsanaccrualfor theestimatedlossfrom alosscontingency
wheninformationavailableprior to issuanceof ourfinancialstatementsindicatesthatit is probable
that a liability hasbeenincurredat the dateof the financial statementsand the amountof the
losscanbe reasonablyestimated.Disclosureof a losscontingencyis madeby the Companyif
thereis at leasta reasonablepossibility that a losshasbeenincurred,andeitheran accrualhas
not beenmadeor anexposureto lossexistsin excessof theamountaccrued.In caseswhereonly
disclosureof thelosscontingencyis required,eithertheestimatedlossor a rangeof estimatedloss
is disclosedor it is statedthatanestimatecannotbemade.Legalcostsincurredin connectionwith
losscontingenciesareconsideredperiodcostsandaccordinglyareexpensedin theperiodservices
are provided.

Recent Accounting
Pronouncements

Recent Accounting Pronouncements Adopted in the Year

In January 2010, the Financial Accounting StandardsBoard ("FASB") issued Accounting
StandardsUpdate("ASU") No. 2010-06which includedadditionaldisclosuresaboutpurchases,
sales,issuancesandsettlementsin theroll forwardof activity in Level 3 fair valuemeasurements
disclosureseffective for fiscal yearsbeginningafterDecember15, 2010,andfor interim periods
within thoseyears.Theadoptionof thisguidancedid nothaveamaterialeffecton theCompany's
financial position, results of operations or cash flows.

Recent Accounting Pronouncements Not Yet Adopted

In September2011, theFASB issuedASU 2011-08"Intangibles- Goodwill andOther". This new
guidanceontestinggoodwill providesanentity theoptionto first performaqualitativeassessment
to determinewhetherit is morelikely thannot that the fair valueof a reportingunit is lessthan
its carrying amount.If an entity determinesthat this is the case,it is requiredto perform the
currentlyprescribedtwo-stepgoodwill impairmenttestto identify potentialgoodwill impairment
andmeasurethe amountof goodwill impairmentlossto be recognizedfor that reportingunit (if
any). If an entity determinesthat the fair value of a reportingunit is not lessthan its carrying
amount,thetwo-stepgoodwill impairmenttestis not required.ASU 2011-08is effectivefor fiscal
years,andinterimperiodswithin thoseyears,beginningafterDecember15,2011 with prospective
applicationrequired.Theadoptionof thisguidanceis notexpectedto haveamaterialeffecton the
Company`s financial position, results of operations or cash flows.

In June2011, the FASB issuedASU 2011-05, "Presentationof ComprehensiveIncome." This
updateamendedthe presentationoptions in Accounting StandardsCodification ("ASC") 220,
"ComprehensiveIncome," to providean entity the option to presentthe total of comprehensive
income,thecomponentsof netincome,andthecomponentsof othercomprehensiveincomeeither
in a single continuousstatementof comprehensiveincomeor in two separatebut consecutive
statements.ASU 2011-05 is effective for fiscal years,and interim periodswithin thoseyears,
beginningafter December15, 2011 with retrospectiveapplicationrequired.The adoptionof this
guidanceis not expectedto havea materialeffect on theCompany`sfinancialposition,resultsof
operations or cash flows.

In May 2011, the FASB issuedASU 2011-04, "Amendmentsto AchieveCommonFair Value
Measurementand Disclosure Requirementsin U.S. GAAP and IFRSs." This updateamended
explanationsof how to measurefair value to result in commonfair value measurementand
disclosurerequirementsin GAAP andInternationalFinancialReportingStandards.ASU 2011-04
is effectivefor fiscal years,andinterim periodswithin thoseyears,beginningafterDecember15,
2011 with prospectiveapplicationrequired.Theadoptionof this guidanceis not expectedto have
a material effect on the Company`s financial position, results of operations or cash flows.
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Otherrecentaccountingpronouncementsissuedby theFASB (includingits Emerging IssuesTask
Force)andtheUnitedStatesSecuritiesandExchangeCommissiondid not or arenot believedto
have a material impact on the Company's present or future consolidated financial statements.
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12 Months Ended
1 Months

Ended
12 Months

Ended
1 Months

Ended

12
Months
Ended

1 Months Ended
12 Months

Ended
1 Months Ended

12 Months
Ended

STOCK OPTIONS
(Narrative) (Details) (USD $)

Oct. 31,
2012

Oct. 31,
2011

Oct. 31,
2012

Minimum
[Member]

Oct. 31,
2012

Maximum
[Member]

Oct. 31,
2012
2006
Stock

Option
Plan

[Member]

Oct. 31,
2007

2006 Stock
Option Plan
[Member]

Independent
Dir ectors
[Member]

Oct. 31,
2006

2006 Stock
Option Plan
[Member]

Independent
Dir ectors
[Member]

Jan. 31,
2008
2006
Stock

Option
Plan

[Member]
Executive
Officers

[Member]

Oct. 31,
2006
2006
Stock

Option
Plan

[Member]
Executive
Officers

[Member]

Jan. 31,
2008
2006
Stock

Option
Plan

[Member]
Mexican

Employees
[Member]

Apr. 30,
2008

2006 Stock
Option
Plan

[Member]
Mexican

Legal
Consultant
[Member]

Jun. 30,
2007
2006
Stock

Option
Plan

[Member]
Chief

Financial
Officer

[Member]

Oct. 31,
2006
2006
Stock

Option
Plan

[Member]
Employees
[Member]

Oct. 31,
2012
2010
Stock

Option
and Stock

Bonus
Plan

[Member]

Aug. 31,
2010
2010
Stock

Option
and Stock

Bonus
Plan

[Member]
Brian
Edgar

[Member]

Aug. 31,
2010
2010
Stock

Option
and Stock

Bonus
Plan

[Member]
Merlin

Bingham
[Member]

Aug. 31,
2010
2010
Stock

Option
and Stock

Bonus
Plan

[Member]
Greg
Hahn

[Member]

Aug. 31,
2010

2010 Stock
Option and
Stock Bonus

Plan
[Member]

Independent
Dir ectors
[Member]

Aug. 31,
2010
2010
Stock

Option
and Stock

Bonus
Plan

[Member]
Executive
Officers

[Member]

Feb. 28,
2009

2010 Stock
Option and
Stock Bonus

Plan
[Member]
Officers,

Corporate
Employees

and
Independent

Dir ectors
[Member]

Sep. 30,
2010
2010
Stock

Option
and Stock

Bonus
Plan

[Member]
Employees
[Member]

Aug. 31,
2010

2010 Stock
Option and
Stock Bonus

Plan
[Member]

Independent
and Not

Independant
Dir ectors
[Member]

Feb. 28,
2007
2001

Equity
Incentive

Plan
[Member]
Employees
[Member]

Oct. 31,
2002
2001

Equity
Incentive

Plan
[Member]
Employees
[Member]

Share-based Compensation
Arrangement by Share-
based Payment Award [Line
Items]
The number of shares
authorized under the plan

5,000,000 30,000,000

Vesting period for plan 1 year 2 years
The minimum contractual term
of options available under the
plan agreement

5 years

The maximum contractual
term of options available under
the plan agreement

10 years

Options granted during period4,995,0002,295,000 250,000 750,000 400,000 2,000,000200,004 150,000 250,000 600,000 200,000 200,000 200,000 1,400,000705,619 295,000 1,800,000 210,000 100,000
Options granted during period,
weighted average exercise
price

$ 0.53 $ 0.9 $ 2.85 $ 2.59 $ 2.18 $ 2.59 $ 2.18 $ 2.25 $ 4.3 $ 0.72 $ 0.72 $ 0.34 $ 0.73 $ 1.25

Options granted during period,
weighted-average grant date
fair value

$ 0.26 $ 0.58 $ 2.15 $ 2.18 $ 1.6 $ 2.18 $ 1.67 $ 1.78 $ 3.37 $ 0.47 $ 0.25 $ 0.47 $ 0.46

Fair value of options vested $ 179,436 $ 61,000
Common stock issued, options
exercised

369,355

Expiration period for options
granted during period

10 years 10 years 10 years 10 years 10 years 5 years 5 years 10 years 5 years 7 years

Options exercised, average
exercise price per share

$ 0.52

Intrinsic value of options
exercised during the period

197,034

Stock-based compensation
costs recognized during the
period

991,110 1,129,421 48,000

Total unrecognized
compensation costs related to
non-vested share based
compensation arrangements
granted under qualified stock
option plans

$ 486,459

Weighted-average period for
remaining compensation costs
to be recognized

7 months
2 days

Cashless exercise of options,
shares

400,261 126,000

Cashless exercise of options,
shares cancelled

327,574 84,000

Cashless exercise of options,
shares issued

72,687

Number of fully vested options
that had contractual life
extended

310,000
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12 Months EndedVALUE-ADDED T AX
RECEIVABLE (Summary of

the Changes in the
Allowance for Uncollectable

Taxes) (Details) (USD $)

Oct. 31, 2012

VALUE-ADDED T AX RECEIVABLE [Abstract]
Allowance for uncollectible VAT taxes, beginning balance$ 1,380,818
Recovery of uncollectible VAT Taxes (875,491)
Write-off VAT receivable (256,882)
Foreign currency translation adjustment (44,610)
Allowance for uncollectible VAT taxes, ending balance $ 203,835
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