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Whenwe usethe termsOSilverBull, 0Owe,@us,®r OourO we are referringto Silver Bull Resouces,Inc. andits subsidiariesunless
the contextotherwiserequires. We haveincludedtechnicaltermsimportantto an understandingof our businessunder OGlossaryof
CommonTermsQat the end of this section. Throughoutthis documentwe makestatementshat are classifiedas Oforwad-looking.O
Pleasereferto the OCautionanStatemenRegading Forward-LookingStatements€ectionof this documenfor an explanationof these
types of assertions.

Cautionary Statement Regarding Forward-Looking Statements

This Annual Reporton Form 10-K includescertain statementghat may be deemedto be Oforward-lookingstatements@ithin the
meaningof Section27A of the SecuritiesAct of 1933,asamendedthe OSecuritieActO) Section21E of the SecuritiesExchangeAct of
1934,asamendedthe OExchangéctO),andthe United StatesPrivateSecuritied_itigation ReformAct of 1995,and Oforward-looking
informationQwithin the meaningof applicableCanadiarsecuritiedegislation.We usewordssuchas Oanticipate,Ocontinue, OlikelyO
Oestimate Qexpect,OmayOOwill, ®projection,Oshould,Obelieve, Opotential,Ocould,Or similar wordssuggestinduture outcomes
(including negativeand grammaticalvariations)to identify forward-lookingstatementsThesestatementsnclude,amongotherthings,
plannedactivities at the SierraMojada Project,including expectationsegardingour metallugical program,the scopeand size of the
capitalbudgetfor the SierraMojadaProject,andthe preparatiorof an updatedNI 43-101compliantresourcesstimateandpreliminary
economic assessment based on the updated resource estimate during 2013; and planned activities at our Gabon properties.

Thesestatementare basedon certainassumptionsndanalysesnadeby usin light of our experienceandour perceptionof historical
trends, current conditions, expectedfuture developmentsand other factors we believe are appropriatein the circumstancesSuch
statementsre subjectto a numberof assumptionstisks and uncertaintiesand our actualresultscould differ from thoseexpressor
impliedin theseforward-lookingstatementsasa resultof thefactorsdescribedinderORiskactors@n this AnnualReporton Form10-K,
including:

&Results of future exploration at our Sierra Mojada Project;

&ur ability to raise necessary capital to conduct our exploration activities, and do so on acceptable terms;

aNorldwide economicand political eventsaffecting the marketpricesfor silver, gold, zinc, lead, manganesend other
minerals that may be found on our exploration properties;

&he amount and nature of future capital and exploration expenditures;
& ompetitive factors, including exploration-related competition;

&ur inability to obtain required permits;

&iming of receipt and maintenance of government approvals;
&Jnanticipated title issues;

&hanges in tax laws;

&hanges in regulatory frameworks or regulatioffiscéing our activities;

&urability to retainkey managemerandconsultantandexpertsnecessaryo successfullyoperateandgrow our business;
and

&olitical and economicinstability in Mexico and other countriesin which we conductour businessand future potential
actionsof thegovernmentén suchcountrieswith respecto nationalizatiorof naturalresourcesr otherchangesn mining
or taxation policies.

These factors are not intended to represent a complete list of the general or specific factors thé¢atausd af
All forward-looking statementsspeakonly as of the date made. All subsequentwritten and oral forward-looking statements

attributable to us, or personsacting on our behalf, are expresslyqualified in their entirety by the cautionary statements.Except
asrequired by law, we undertake no obligation to update any forward-looking statementto reflecteventsor circumstancesafter
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the date on which it is madeor to reflectthe occurrenceof anticipated or unanticipated eventsor circumstances.You should not
place undue eliance on these forward-looking statements.
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Cautionary Note Regarding Exploration Stage Companies

We are an explorationstagecompanyand do not currently haveany known reservesand cannotbe expectedo haveknown reserves
unlessanduntil a feasibility studyis completedfor the SierraMojadaconcessionshat showsprovenandprobablereservesTherecan
be no assurancehat our concessiongontainprovenand probablereservesand investorsmay lose their entireinvestment.SeeORisk

Factors.O

Glossary of Commondrms

The following terms are used throughout this Annual Report on Form 10-K.

Concession

Exploration Stage

Feasibility Study

Formation

Mineralized Material

Mining

Ore, Or Reserve, or Mineable
Ore Body

Reserves

Resouces

A grantof atractof landmadeby a governmenbr othercontrollingauthorityin returnfor stipulated
services or a promise that the land will be used for a specific purpose.

A prospect that is not yet in either the development or production stage.

An engineeringstudy designedto define the technical,economic,and legal viability of a mining
project with a high degree of reliability

A distinct layer of sedimentary rock of similar composition.

Mineral bearing material such as zinc, silver, gold, lead or manganesehat has beenphysically
delineatedby one or more of a numberof methodsincluding drilling, undegroundwork, surface
trenchingandothertypesof sampling.This materialhasbeenfoundto containa suficient amountof
mineralizatiorof anaveragegradeof metalor metalsto haveeconomigotentialthatwarrantsurther
explorationevaluation.While this materialis not currently or may neverbe classifiedasreserves,
it is reportedasmineralizedmaterialonly if the potentialexistsfor reclassificatiorinto the reserves
category This materialcannotbe classifiedin the reservesategoryuntil final technical,economic
and legal factors have beendetermined.Under the U.S. Securitiesand ExchangeCommissiong
standardsa mineraldepositdoesnot qualify asa reserveunlessthe recoveriefrom the depositare
expectedo be sufficient to recovertotal cashandnon-castcostsfor the mine andrelatedfacilities
and make a profit.

The processof extractionand beneficiationof mineral reservesto producea marketablemetal
or mineral product. Exploration continuesduring the mining processand, in many casesmineral
reserveareexpandediuringthelife of themineoperationastheexplorationpotentialof thedeposit
is realized.

The partof a mineraldepositwhich could be economicallyandlegally extractedor producedat the
time of the reserve determination.

Estimated remaining quantities of mineral deposit and related substancesanticipatedto be
recoverable from known accumulations, from a given date forward, based on:

(a) analysis of drilling, geological, geophysical and engineering data;
(b) the use of established technology;

(c) specifiedeconomicconditions which aregenerallyacceptedasbeingreasonableandwhich are
disclosed; and

(d) permitted and financed for development

Thosequantitiesof mineraldepositestimatedo existoriginally in naturallyoccurringaccumulations.
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Resourcesare, therefore thosequantitiesestimatedon a particulardateto be remainingin known
accumulationsplus those quantities already produced from known accumulationsplus those
quantities in accumulations yet to be discovered.

Resources are divided into:

(a) discovered resources, which are limited to known accumulations; and

(b) undiscovered resources.

Tonne A metric ton which is equivalent to 2,204.6 pounds.
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PART |
Items 1 and 2. BUSINESS AND PROPERTIES
Overview and Corporate Structure

Silver Bull Resourceslnc. wasincorporatedn the Stateof Nevadaon November8, 1993 asthe CadgieCompanyfor the purposeof
acquiringanddevelopingmineral properties. The CadgieCompanywasa spin-of from its predecessoPreciousMetal Mines, Inc. In
1996, our namewas changedo Metalline Mining Company(OMetallineOYOn April 21, 2011, we changedour nameto Silver Bull
Resourcesinc. We havenot realizedany revenuegrom our plannedoperationsandwe are consideredan ExplorationStageCompany
We havenot establishedny reserveswith respecto our explorationprojects,andmay neverenterinto the developmentvith respecto
any of our projects.

We engagen the businesof mineralexploration.We currentlyown or havethe optionto acquirea numberof propertyconcessionm

Mexicowithin aminingdistrictknownasthe SierraMojadaDistrict, locatedin thewest-centrapartof the stateof CoahuilaMexico. We

conductour operationsn Mexico throughour wholly-ownedsubsidiarycorporationsMineraMetalin S.A. de C.V. (OMineraVetalinO)
and Contratistasde SierraMojada S.A. de C.V. (OContratistas@nd through Minera Metalin® wholly-owned subsidiaryMinas de
Coahuila SBR S.A. de C.V

In April 2010, Metalline Mining Delaware,Inc., our wholly-ownedsubsidiary was meigedwith andinto Dome VenturesCorporation
(ODomeO)As a result, Dome becamea wholly-owned subsidiaryof Silver Bull. Dome® subsidiariesinclude its wholly-owned
subsidiarieomeAsialnc. andDomelnternationalGloballnc., which areincorporatedn the British Virgin Islands. Domelnternational
Global Inc.® subsidiariesinclude its wholly-owned subsidiariesincorporatedin Gabon,Dome VenturesSARL Gabonand African
ResourcesSARL Gabon,as well asits 99.99%-ownedsubsidiary Dome Minerals Nigeria Limited, incorporatedin Nigeria. Dome
VenturesSARL Gabonhasawholly-ownedsubsidiary GabonResource SARL. We conductour explorationactivitiesin Gabon Africa
through Dome ¥ntures SARL Gabon and African Resources SARL Gabon.

Our efforts havebeenconcentrateih expenditureselatedto explorationpropertiesprincipally in the SierraMojadaPropertylocatedin
Coahuila,Mexico. We havenot determinedvhetherthe explorationpropertiescontainore reserveshat are economicallyrecoverable.
The ultimaterealizationof our investmenin explorationpropertiess dependentiponthe succes®f future propertysalesthe existence
of economicallyrecoverablaeservesour ability to obtainfinancingor makeotherarrangementfor developmenandfuture profitable
production.The ultimaterealizationof our investmenin explorationpropertiescannotbe determinecat this time, andaccordingly no
provisionfor any asseimpairmentthatmayresult,in the eventwe arenot successfuin developingor sellingthesepropertieshasbeen
made in the accompanying consolidated financial statements except as disclosed in Note 5.

Sierra Mojada Project
Location, Access and Infrastruceur

The SierraMojadaprojectis locatedwithin a mining district known asthe SierraMojadaDistrict. The SierraMojadaDistrict is located
in thewestcentralpartof the stateof CoahuilaMexico, nearthe Coahuila-Chihuahustateborderapproximateh200kilometerssouthof
theBig Bendof the Rio GrandeRiver. Theprincipalmining areaextendsor approximatelys kilometersin aneast-westlirectionalong
the base of the precipitous, 1,000 meter high, Sierra Mojada Range.

The SierraMojada project site is situatedto the southof the village of Esmeraldapn the northernside of a major escarpmenthat
formsthe northernmagin of the SierraMojadarange. In general the site is approximatelyl,500metersabovesealevel. The project
is accessibldy pavedroadfrom the city of Torreon,Coahuila,which lies approximately250 kilometersto the southwest.Esmerelda
is servedby a rail spurof the CoahuilaDurangorailroad. Thereis an airstrip eastof Esmeraldaalthoughits availability is limited,
and anotherairstrip at the nearbyPenolesplant, which we canuseoccasionally The SierraMojada District hashigh voltageelectric
powersuppliedby the nationalpowercompany ComisionFederalde Electricidad,C.EE., andis suppliedwaterby the municipality of
SierraMojada. Although powerlevelsare sufficient for currentoperationsand exploration,future developmenbf the project,if any,
may require additional power supplies to be sourced.
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Our facilitiesin Mexico includeoffices, residencesshopswarehousduildingsandexplorationequipmentocatedat Calle Mina #1, La
Esmeralda, Coahuila, Mexico.

The map below shows the location of the Sierra Mojada project:

Property History

Silver and lead werefirst discoveredby a foraging party in 1879, and mining to 1886 consistedof native silver, silver chloride,and
leadcarbonateres.After 1886,silver-lead-zinc-coppesulphateoreswithin limestoneandsandston@inits wereproducedNo accurate
production history has been found for historical mining during this period.

Approximately90 yearsago, zinc silicateandzinc carbonateminerals(OZincManto ZoneOyverediscoveredunderlyingthe silver-lead
mineralizedhorizon.The Zinc Manto Zoneis predominantlyzinc dominated put with subordinatdeadbrich mantoandis principally
situatedin the footwall rocksof the SierraMojadaFault System.Sincediscoveryandup to 1990,zinc, silver, andleadoresweremined
from variousminesalongthe strike of the depositincluding from the SierraMojadaProperty Oresminedfrom within theseareasvere
hand-sorted, and the concentrate shipped mostly to smelters in the United States.

Activity during the period of 1956 to 1990 consisted of operations by the Mineros Norte—os Cooperativa and operations by individu:
owners and operators of pre-existing mines. The Mineros Norte—os operated the San, &aieadtada, Fronteriza, Esmeralda, and
Parrena mines, and shipped oxide zinc ore to Zinc Natiosmélter in Monterrewhile copper and silver ore were shipped to smelters
in Mexico and the United States.

We estimatethat over 45 mineshave producedore from undegroundworkings throughoutthe approximatelyfive kilometer by two
kilometerareathat compriseshe SierraMojadaDistrict. We estimatethat sinceits discoveryin 1879,the SierraMojada District has
producedapproximatelyl0 million tonsof silver, zinc, leadand copperore. The District doesnot havea mill to concentratere and
all mining conductedhusfar hasbeenlimited to selectivelymined ore of sufiicient gradeto direct ship to smelters.We believethat
mill-grademineralizationthatwasnot minedremainsavailablefor extraction. No mining operationsarecurrentlyactivewithin thearea
of the Sierra Mojada District, except for a dolomite quarry by Pe—oles near Esmeralda.

In the 19906) Kennecott Copper Corporation (OKennecottOhad a joint venture agreementinvolving USMX@ Sierra Mojada
concessionsKennecottterminatedthe joint venturein approximately1995. We enteredinto a Joint Explorationand Development
Agreementwith USMX in July 1996involving USMXQ@ SierraMojadaconcessionsin 1998,we purchasedhe SierraMojadaandthe
USMX concessionandthe JointExplorationandDevelopmenAgreementvasterminated. We alsopurchasedertainotherconcessions
during this time and conducted exploration for copper and silver mineralization from 1997 through 1999.
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In Octoberof 1999,we enterednto ajoint venturewith North Limited of Melbourne Australia(nowRio Tinto). North Limited withdrew
from the joint venture in October 2000.

We enteredinto a joint ventureagreementvith Pe—olesin November2001. The agreementllowed Pe—olesto acquire60% of the
SierraMojadaprojectby completinga bankableFeasibility Study and makingannualpaymentgo us. During 2002and2003,Pe—oles
conductedanundegroundexplorationprogram. In DecembeR003,thejoint venturewasterminatedoy mutualconsenbetweerPe—oles
and us.

Title and Ownership Rights

The SierraMojada Projectis comprisedof 43 concessiongonsistingof 392,130hectaregabout 968,974acres).This includes13
concessionshat are subjectto option agreementsvhich requirefurther paymentsrom us, asdescribedbelow We periodically obtain
additionalconcessions the SierraMojadaProjectareaandwhetherwe will continueto hold theseadditionalconcessionsvill depend
on future exploration work and ability to obtain financing.

Thirteen of the concessionsn the Sierra Mojada project are subjectto optionsto purchasefrom existing third party concession
owners. The agreementsre consideredoption purchaseagreementsand give us the option, but not the obligation, to acquirethe

concessionat establishegbrices. Pursuanto the option purchaseagreementsye arerequiredto makecertainpaymentsvertheterms

of these contractsThe payments required to obtain full ownership of these concessions are set forth in the table below:

Olympia (1 concession)

Payment Date Payment Amount
February 2013 Mexican peso@MXNO)470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000
October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombes (Centenario) and dlanda 11l (2 concessions)

Payment Date Payment Amourtt)
Monthly payment beginning August 2014 and $20,000 per month
ending August 2016
() In August 2016, Silver Bull has the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million andlanda Il (100% interest) for $2
million.
6
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Poder de Dios, Anexas a Poder de Dios and Ampliacion a Poder de Dios (3 concessions)

Payment Date Payment Amount Option Purchase Prite
April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million
October 2014 $300,000 $6 million
April 20152 $300,000 $7 million
Q) Paymentshownin thesecondcolumnarerequiredto maintaintheoption.Paymentshown

in the third columnreflectthe purchaseorice at thatpointin time for the acquisitionof 100%o0f the
concessions. Upon payment of the option purchase price, no subsequent payments are required.

(2 After April 2015, Silver Bull mustpay $300,000every 6 monthsin orderto maintainthe

option-purchasagreementDuring this period,Silver Bull hastheoptionof acquiringPoderdeDios,
Anexas a Poder de Dios and Ampliacion a Poder de Dios (100% interest) for $7 million.

Veta Rica o La Inglesa (1 concession)

Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Prite
April 2013 $400,000 $4 million
April 2014 $500,000 $5 million
Q) Payments shown in the second column are required to maintain the option. Payments

shown in the third column reflect the purchase price at that point in time for the acquisition of
100% of the concessions. Upon payment of the option purchase price, no subsequent payments are
required.

If explorationresultswarrant,we intendto makethe abovepayments.We will recordthesepaymentsaspropertyconcessiorassets.In
the eventwe electnot to moveforwardwith the purchaseption outlinedabove we will expensall cumulativecostsdeferredfor each
respective concession.

Eachmining concessiorenablesus to explore the underlying concessionin consideratiorfor the paymentof a semi-annuafee to
the Mexican governmentand completionof certainannualassessmenwork. Annual assessmenwork in excessof statutoryannual
requirements can be carried forward and applied to future periods.

Ownershipof a concessionprovidesthe owner with exclusive exploration and exploitation rights to all mineralslocated on the
concessionghut doesnotincludethe surfacerightsto the real property Therefore we will needto negotiateany necessaragreements
with theappropriatesurfacelandownersf we determinehata mining operationis feasiblefor the concession3Ve own surfacerightsto
five lotsin thearea(SierraMojadalot #1, #3, #4,#6 and#7), but anticipatethatwe will berequiredto obtainadditionalsurfacerightsif
we determine that a mining operation is feasible.

Geology and Mineralization

The SierraMojadaconcessionsontaina mineralsystemwhich canbe separatedhto two distinctzones:The OShallovSilver ZoneGand
the OZincZone.COrhesetwo zoneslie alongthe SierraMojadaFaultwhich trendseast-westlongthe baseof the SierraMojadarange.
All of the mineralizationidentified to dateis seenas oxide, which hasbeenderivedfrom primary Osulphide®odieswhich havebeen
oxidizedandremobilizedinto porousandfracturedrock alongthe SierraMojadaFault. The formationof a silver rich zone(the Shallow
Silver Zone)anda zinc rich zone(the Zinc Zone)is a reflectionof the mobility@ of the metalsin the groundwaterconditionsat Sierra
Mojada.
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Thegeologyof the District is composeddf a Cretaceouimestoneanddolomitesequencsitting ontop of the Jurassi®®SamMarcosQed
sedimentsThis sedimentarsequencdasthenlater beenintrudedby Tertiary volcanics,which are consideredo beresponsibldor the
mineralizationseenat SierraMojada. Historical minesaredry andthe rocksare competenfor the mostpart. The thicknessandattitude
of the mineralized material could potentially be amenable to high volume mechanized mining methods and low cost production.
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July 2012 Technical Report

On July 5, 2012, SRK Consulting(Canada)Jnc. delivereda technicalreport (the OReportG)n the silver and zinc mineralizationin
the OShallowsilver ZoneCof the SierraMojadaPropertyin accordancevith CanadiarSecuritiesAdministrators®ational Instrument
43-101N Standard®of Disclosurefor Mineral Projects(ONI43-1010).The resourcewas estimatedrrom 1,118 diamonddrill holes,
24 reversecirculationdrill holes,8,632channelsamplesand2,346long holes.In total, thesecontain160,120assayrecords,of which
144,029%ecordscontainsilver andzinc assaywvalues.At aneconomiccutoff gradeof 15 gramsfonneof silver for mineralizedmaterial,
the Reportindicatesmineralizedmaterialof 48.863million tonnesat anaveragesilver gradeof 45.9gramsfonnesilver andan average
zinc percentage of 0.93%. Mineralized material estimates do not include any amounts categorized as inferred resources.

OMineralizedmaterialOas usedin this Annual Report on Form 10-K, although permissibleunder the Securitiesand Exchange
CommissiosPOSECD)Industry Guide 7, doesnot indicate Oreserves®y SECstandads. We cannotbe certain that any part of the
SierraMojadaProjectwill everbeconfirmedor convertednto SECIndustryGuide7 compliantOeserves.AOnvestorsare cautionednot
to assumehatall or anypart of the mineralizedmaterialwill everbe confirmedor convertednto reserve®r that mineralizedmaterial
can be economically or legally extracted.

Sampling, Analysis, Quality Contrand Security

Our activities conformto mining industry standardpracticesand very closely follow the Best PracticesGuidelinesof the Canadian
Institute of Mining, Metallugy, and Petroleum(CIM). Samplingis directedand supervisedby trained and experiencedjeologists.
Drill coreand other samplesare processednd loggedusing industry standardmethods.Standardsamplesduplicatesand blanksare
periodically enterednto the streamof samplessubmittedfor assaysand campaignf re-samplingand duplicateanalysesandround-
robin inter-laboratoryvalidationsare conductedperiodically We use ALS Chemex- Vancouver(OALSChemexOlaboratoryas our
independenprimary laboratory ALS Chemexis ISO 9001:2000certified. All analyticalresultsthatare usedin resourcemodelsare
exclusively from thendependent primary laboratory

Our consultantperformtechnicalauditsof our operationsjncluding our formal QA/QC program,and recommendmprovementsas
neededA systematigprogramof duplicatesamplingand assayingof representativsamplesfrom previousexplorationactivitieswas
completedn 2010underthe directionandcontrol of our consultants.Resultsof this studyacceptablyconfirm the valuesin the project
database used for resource modeling.

We formerly operateda samplepreparatiorand an analyticallaboratoryat the projectthat preparedsamplesfor shipment, performed
QA/QC analysedgo ensureagainstcrosscontaminationof samplesduring preparatiorand removedmostlow-value samplesfrom the
flow to theprimarylaboratory Forbothcostandperceptiorreasonstheinternallaboratoryhasbeenshutdown,andall drill samplesare
submitted directly to ALS Chemex for sample preparation and analyses.

Prior Exploration Activities

We havefocusedour explorationefforts on two primary locations:the Shallow Silver Zone andthe Zinc Zone. As further described
below we have conductedvariousexplorationactivities at the SierraMojada Project,however to date,we havenot establishedcany
reserves, and the project remains in the exploration state and may never enter the development stage.

Priorto 2008,explorationeffortslargely focusedonthe Zinc Zonewith surfaceandundegrounddrilling. In 2008Pincock Allen, & Holt
(ORHO) published a resource report on the Zinc Zone, but no further significant work has been completed on this area until recentl

In fiscal year 2009, we scaledback our explorationactivities and administrativecoststo conservecapital while we tried to secure
additional sources of capital.

After closingthetransactiorwith Domein April 2010,we focusedour explorationactivitiesat SierraMojadaon the ShallowSilver Zone
which lies lagely at surface. By the end of calendar ZGpproximately 80,000 meters of diamond drilling had been completed.

Thesilver containedwithin the ShallowSilver Zoneis seenprimarily assilver halideminerals.The zinc containedwithin the Zinc Zone
is containedmostly in the mineral hemimorphiteand,to a lesseramount,in the mineral smithsonite.Thesesilver and zinc minerals
will probablyrequirea differentprocessinglantto recoverthe containednetals.Intensivegeologicalmineralogicalmetallugical, and
geochemical studies are currently underway to better understand the characteristics of the silver mineralization.
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2012 Exploration Activities

Approximately19,400metersof drilling from the surface targetingthe ShallowSilver Zone,and4,100metersof undegrounddrilling,
tamgeting the Parrenaadit, were completedfrom January2012 to May 2012. From June 2012 to October2012 we drilled from
undeground,3,500meterdargetingthesilver mineralizatiorand1,000metergargetingthe zinc mineralization FromNovemberl, 2012
to December 31, 2012, we drilled 2,000 metergetang the zinc mineralization.

Thedrilling work completedbetweenJuneand Decembe2012wascompletedusing 2 undegroundOErmiteQigs Otwinning@ series
of historicaldrill holesat the easterrendof the known mineralizationof the SierraMojadaProperty The twinnedholeswereup to 50
metersiong andweredrilled usingBQ sizeddiamondcore. Twinnedholesaredrilled Obeside€éXxistinghistoricaldrill holesin orderto
confirm the gradeandtenorof the historicaldataandincreaseconfidencen the historicaldataset.6,500metersor approximatelyl 7%
of a 38,000meterhistoricaldataset,wastwinned. The twinning programtargetedtwo main areasof historicaldrilling, a 1.5 kilometer
zoneof silver mineralizatioratthe easterrendof the ShallowSilver Zoneanda 1 kilometerzoneof zinc mineralizationin theZinc Zone.

In additionto confirming the gradeandtenor of the silver and zinc mineralizationwith the twinning program,much of the historical
longholedatasetendedn significantmineralization.Thereforethe programalsotried to extendthe boundsof the known mineralization
by drilling longerholes.Due to the limited rangeof the Termite drills, and despiteextendingsomeholesby asmuchas 25 meters,a
number of holes from the twinning program still ended in mineralization. The twinning program was completed in December 2012.

2013 Exploration Program

As discussedn the OMaterialChangesn Financial Condition, Liquidity and Capital Resources@ectionbelow we have approveda
calendayear2013explorationbudgetof $3.7million for the SierraMojadaProperty The focusof the 2013 calendaryearexploration
programis the completionof anupdatedN| 43-101compliantresourceestimate continuedmetallugical work asdescribecbelow and
the completion of a preliminary economic assessment based on the updated resource estimate.

Metallurgical Studies

OurVice Presidentf Metallurgy, Geoge Rawsthornen conjunctionwith outsidemetallugical consultantsis leadingour metallugical
program.The goal of this programis to test the silver mineralizationfor heapand agitation cyanideleach methods.We will also
investigatehow anylow gradezinc (<1%) which reportswith the silver mineralizationcanberecoveredWe will alsoreviewall of the
previous metallugical work completed on the Zinc Zone.

During November2012,we receivedpreliminaryresultsfor metallugical testingon samplegakenfrom a portion of the ShallowSilver

Zoneandthe Zinc Zone.On the ShallowSilver Zone, metallugical work focusedon cyanideleachrecoveryof the silver using OBottle
RollOteststo simulateanagitationleachsystemOnthe Zinc Zone,metallugical work focusedon roastingtheorein arotarykiln to fume

off thezinc andcollectit asazinc oxide concentratePreliminaryresultsfrom theseinitial testswerepromising,andfurthermetalluigical

tests are continuing on samples taken from other areas of the Shallow Silver Zone and Zinc Zone.

Continued Improvement of the Sierra Mojada Infrastructure

The SierraMojada Projectoffice and campfacilities receivedan upgradein 2012 to improve on the serviceabilityand utility of the
facilities and the safety surrounding activity on the grounds of the facility

Exploration of Land Position

During 2011, we conductedan extensiveexplorationprogramon threeprospectsOSarFrancisco, @Palomablegros,@ndODormidos,O
which lie outsidethe immediatemineralizedzoneat SierraMojada. Initial mappingandprospectingover theseareadookedpromising.
Only SanFranciscowasdrilled in 2011, and althoughinterceptingsilver and zinc mineralizationup to 15 metersin width it wasnot
deemed to be a priority @&t for 2012. Follow up work is planned on the other two prospects in 2013.
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Gabon, Africa Licenses and Inteests

We, throughour wholly-ownedsubsidiaryDome,own two explorationlicensegNdjole andMitzic), eachcoveringapproximately2,000
squarekilometersin Gabon Africa. Theseconcessionarewithout knownreservesandthe projectis exploratoryin nature. The Ndjole
license and the Mitzic license are approximately 150 km east of Libreville, the capital of Gabon.

The map below shows the location of the Gabon Projects:

In November2006, Dome was grantedthe Mitzic prospectionpermit covering12,800squarekilometersin Gabon. In July of 2008,
Domeconvertedhreeareasf the Mitzic prospectiorpermitinto threeOexplorationfitensespnamelythe Mitzic explorationlicense the
Mevangexplorationlicense(which we chosenot to pursue)andthe Ndjole explorationlicense,eachcoveringan areaof 2,000square
kilometers.

The OMitzicGindONdjole@xplorationlicensegakein areaof ArchaearbasementocksandPalaeo-Proterozicoversequencethatare
highly prospectiveor gold, manganesandiron. An extensivestreamsamplingcampaignconductedy the Frenchgeologicalsurveyin
the 1970€and 19808identified numerousstreamanomalieswithin theseareasthat had neverbeenexploredwith modernexploration
methodsdue to the densecover of equatorialrainforest,the low populationof the country and the governmentpreviousfocus on
petroleumand forestry The Mitzic explorationlicensetakesin a seriesof Archaeanrocks thatinclude greenstonéelts and banded
iron formationsandis highly prospectivefor iron ore. The Ndjole explorationlicensetakesin Palaeo-Proterozoimcksthatform part
of the CentralWest African OrogenicBelt, and are strongly deformedand metamorphosetb greenschisfacies,makingthemhighly
prospectivefor large OorogenicO-typold deposits.The Ndjole licensealso takesin structuraldisruptionsassociatedvith a second
continental-scalstructure the Olkoye-lkobd ault. OThis areais characterizedby extensiveartisinalgold workingsof which thegoldis
thought to come from a local primary source.

The Ndjole licenseand previously-heldVievanglicensewerebeingexploredundera joint ventureagreementvith AngloGold Ashanti

(OANngloGoldO)AngloGold terminatedthis joint ventureeffective August 16, 2012 after incurring explorationexpendituresof $5.9
million. As a result of this termination a 100% interest in the Ndjole license has reverted back to Silver Bull.
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Prior to the joint ventureagreement$eing terminated the majority of our work in Gabonwas previouslyconductedby AngloGold.
We continueto believethat the Ndjole licensehasgold and manganeseotentialandthe Mitzic licensehasiron ore potential.We are
currently looking for a joint venture partner on the Ndjole and Mitzic licenses.

To date,three main coherentgold anomaliesabove50 partsper billion (OppbOand over 5km in length and up to 1.5km wide and
severalsmalleranomalouszonesup to 2km in lengthandup to 1km wide havebeenidentified. Backgroundgold valuesin the region
arelessthan5 ppbandresultsabove20 ppb areconsiderecanomalousQOver 25% of theresultsreceivedto dateareabove30 ppb with
peakvaluesin excessf 5,000ppbin the soils. The anomaliesappearto havestrongstructuralcontrolsconcentratingalong mappedor
inferredlithological contactsstructuralbreaks andfold hinges.Thereis alsoa strongspatialrelationshipof the gold anomaliego athick
graphiticlithological unit in the areathatis thoughtto represenainideal lithological trap for mineralizingfluids. Initial prospectingn
these anomalous zones has identified a number of gold bearing quartz veins, many of which run between 2 g/t to 5 g/t gold.

Exploratorydrilling hasfocusedonthesegold anomaliesEast-westrendingdrill fenceshavebeenpositionedo testroughly north-south
trendinglithological contactswhich are consideredas the mostfavorablesitesfor gold deposition. A total of 5,300 metershasbeen
drilled with gold interceptsbetweenl meterto 13 metersin thicknessencounteredThe bestinterceptaveragedr.24 g/t gold over 9

metersMostinterceptaverein the 1l meterto 3 metergangeat 1 to 4 g/t gold. In additionthedrilling identifiedmanganeswith the best
manganese intercept averaging 22% manganese over 34.5 meters from surface.

Gabon Facility

Our facilities in Gabonincludethreerentedoffices which doubleasliving accommodationfor staf. Two of the offices arelocatedin
the capitalcity of Libreville, andonefield office is locatedin the village of Ndjole. The Libreville officesincludean office-houseused
by our staf to coordinateexplorationactivitiesinvolving the Mitzic license,and an office-houseusedby our staf to coordinateand
manageexplorationactivitiesfor the Ndjole license.The Ndjole field office is four hoursby sealedroad due eastfrom Libreville and
is the main stagingpoint for explorationactivitiesfor work on the Ndjole license.Field-basedactivitiesherearerun out of tentedfield
camps. Electricity for all dices is supplied from the local grid and from light diesel generators for field camps.

Executive Officers of Silver Bull Resouces

We have three executivefigkrs: (1) a Chairman, (2) a President and Chief Executifieedfind (3) a Chief Financial fdfer. Set
forth below is information regarding our executivéiaars.

Name and Residence Age Position
Brian Edgar 62 Chairman
VancouverBC
Tim Barry 37 President, Chief Executive fiffer and Director
VancouverBC
Sean Fallis 33 Chief Financial Ofcer
VancouverBC

Brian Edgar Mr. EdgarwasappointedChairmanof the Boardof Directorsin April 2010.Mr. Edgarhasbroadexperiencevorking in

junior andmid-sizenaturalresourcecompaniesHe previouslyservedas Dome'sPresidentind Chief ExecutiveOfficer from February
2005until it wasacquiredby Silver Bull in April 2010.Further Mr. Edgarservedon Dome'sBoard of Directorsfrom 1998to 2010.
Mr. Edgarcurrently servesas a director of BlackPearlResourcesnc., DenisonMines Corp., LucaraDiamondCorp., Lundin Mining

Corporation,and ShaMararPetroleumCorp. Mr. Edgarpracticedcorporategecuritiedaw in Vancouvey British Columbia,Canad&or

sixteen years.
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Tim Barry. Mr. Barry hasservedasa director Presidentand Chief ExecutiveOfficer of Silver Bull sinceMarch 2011. From August
2010to March 2011, he servedasour Vice President Exploration. Between2006and August2010,Mr. Barry spent5 yearsworking
asChief Geologistin WestandCentralAfrica for Dome. During this time, he managedll aspectof Dome®explorationprogramsas
well asoversawcorporatecompliancefor Domeévarioussubsidiaries.Mr. Barry alsoservedon Dome&boardof directors. In 2005,he
workedasa projectgeologistin Mongoliafor EntreeGold, a companythathasa significantstakein the Oyu Tolgoi minein Mongolia.
Between1998and 2005, Mr. Barry workedas an explorationgeologistfor RossRiver Mineralson its El Pulpocoppergold projectin
SinaloaMexico, for Canabravdiamondsonits explorationprogramsn the Jame®ay lowlandsin Ontario,Canadaandfor Homestake
onits PlutonicGold Mine in WesternAustralia. He hasalsoworkedasa mappinggeologistfor the GeologicalSurveyof Canadan the
CoastMountains,andasaresearclassistanat the University of British Columbia,wherehe examinedhepotentialof COz sequestration
in Canadausingultramaficrocks. Mr. Barry receiveda bachelorof sciencefrom the University of Otagoin Dundein,New Zealandand
is aregisteredyeologist(MAusIMM). He alsoservesontheboardof directorsof Acme Resourcesajunior explorationcompanylisted
on the Bronto Stock Exchange.

SeanFallis. Mr. Fallis wasappointedChief FinancialOfficer in April 2011. From February2011 to April 2011, heservedasour Vice

President Finance.From July 2008to February2011, Mr. Fallis servedas the CorporateController for RusoroMining Ltd. Prior
to working at RusoroMining Ltd, he worked at PricewaterhouseCoopees an Audit Senior Associatefrom January2007 to June
2008, where he worked with both Canadianand U.S. publicly-listed companiesin the audit and assurancepractice. At

PricewaterhouseCooperbjr. Fallis focusedon clients in the mining industry Further he worked at SmytheRatclife Chartered
Accountantsasa staf accountanfrom SeptembeR004to DecembeR006. Mr. Fallis receiveda bachelorf scienceérom SimonFraser
University in 2002 and is a Chartered Accountant.

Competition and Mineral Prices
Mineral Prices

Silver and zinc are commodities andtheir pricesare volatile. From Januaryl, 2012to December31, 2012the price of silver ranged
from alow of $26.67pertroy ounceto a high of $37.23pertroy ounce,andfrom Januaryl, 2012to November30, 2012the price of

zinc rangedfrom a low of $1,816pertonneto a high of $2,058pertonne.Silver andzinc pricesare affectedby manyfactorsbeyond
our control,including prevailinginterestratesandreturnson otherassetlassesexpectationsegardinginflation, speculationcurrency
values governmentatlecisiongegardinghedisposabf preciousmetalsstockpilesglobalandregionaldemandandproduction political

andeconomicconditionsand otherfactors. The competitivenatureof the businessandthe risks with which we arethereforefacedare
discussed further in the item entitled ORisk Factors,O.below

Thefollowing tablessetforth, for theperiodsindicatedonthe LondonMetal Exchangehigh andlow silverandzinc pricesin U.S.dollars
pertroy ounceandpertonne,respectivelyOn October31, 2012,the closingprice of silver was$32.28pertroy ounce.On October31,
2012, the closing price of zinc was $1,904 per tonne.

Silver
(per troy ounce)

Year High Low
2005 $9.23 $6.39
2006 $14.94 $8.83
2007 $15.82 $11.67
2008 $20.92 $8.88
2009 $19.18 $10.51
2010 $30.70 $15.14
201 $48.70 $26.16
2012 $37.23 $26.67
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Zinc
(per tonne)

Year High Low
2005 $1,819 $1,196
2006 $4,381 $2,091
2007 $3,848 $2,379
2008 $2,51 $1,113
2009 $2,374 $1,118
2010 $2,414 $1,746
2011 $2,473 $1,871
2012* $2,058 $1,816

* Through November 30, 2012.
Competition

Our industryis highly competitive.We competewith othermining and explorationcompaniesn connectionwith the acquisitionand
explorationof mineralpropertiesThereis competitionfor alimited numberof mineralpropertyacquisitionopportunitiessomeof which
is with othercompanie$avingsubstantiallygreatefinancialresourcesstaf andfacilitiesthanwe do. As aresult,we mayhavedifficulty
acquiringattractiveexplorationproperties stakingclaims relatedto our propertiesand exploring properties Our competitiveposition
depends upon our ability to successfully and economically acquire and explore new and existing mineral properties.

Government Regulation

Mineral explorationactivitiesaresubjectto variousnational,stateprovincial,andlocal laws andregulationswhich governprospecting,
developmentmining, production,exports,taxes,labor standardspccupationahealth,wastedisposal protectionof the environment,
mine safety hazardousubstanceandothermatters. Similarly, if any of our propertiesaredevelopedandbr mined,thoseactivitiesare
alsosubjectto significantgovernmentategulationandoversight.We will obtainthe licensespermitsor otherauthorizationsurrently
requiredto conductour explorationprogram We believethatwe arein compliancen all materialrespectsvith applicablemining, health,
safety and environmental statutes and the regulations applicable to the mineral interests we now hold in Mexico and Gabon.

Environment Regulations

Our activities are subjectto variousnationalandlocal laws and regulationsgoverningprotectionof the environment.Theselaws are
continuallychangingand,in generalarebecomingmorerestrictive.We intendto conductbusinessn away thatsafeguardgublic health
and the environment. 8will conduct our operational compliance with applicable laws and regulations.

Changedo currentstateor federallawsandregulationsn Mexico andGaboncould,in thefuture,requireadditionalcapitalexpenditures
andincreaseaperatingandbr reclamatiorcosts Althoughwe areunableto predictwhatadditionallegislation,if any mightbeproposed
or enacted, additional regulatory requirements could impact the economics of our projects.

During fiscal year 2012, we had no material environmental incidents or non-compliance with any applicable environmental regulatic
Employees

We havefive employeespf which, all arefull time. Contratistagle SierraMojadaS.A. de C.V, our wholly-ownedoperatingsubsidiary
in Mexico currentlyhas20 employeesvho areall full time. MineraMetalin S.A. deC.V., our mineralholdingcompanyin Mexico, does
not haveany employees.Dome GabonSARL, our wholly-ownedsubsidiaryin Gabon,has3 employeesvho areall full time. African
Resources SARL Gabon does not have any employees.

Corporate Offices

Our corporateofficesarelocatedat 925WestGeogia Street,Suite 1908, VancouverBritish Columbia,Canada/6C 3L2. Ourtelephone
number is (604) 687-5800, and our fax number is (604) 563-6004.
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Available Information

We maintainaninternetwebsiteat http://www.silverbullresources.conTheinformationon our websiteis notincorporatecby reference
in this Annual Reporton Form 10-K. We makeavailableon or throughour websitecertainreportsand amendmentso thosereports
that we file with or furnish to the SECin accordancevith the ExchangeAct. Alternatively, you may readand copy any information
we file with the SECat its public referenceroom at 100 OFGBtreetNE, Washington,D.C. 20549.You may obtaininformation about
the operationof the public referenceroom by calling 1-800-SEC-0330You may also obtainthis informationfrom the SEC&website,
http://wwwsec.gov

Item 1A. RISK FACTORS

A purchaseof our securitiesinvolvesa high degeeof risk. Our businesspperatingor financial conditioncould be harmeddueto any
of the following risks. Accodingly, investorsshouldcarefully considertheserisks in makinga decisionas to whetherto purchase sell
or hold our securitiesIn addition, investorsshouldnotethat therisks describecbeloware not the only risks facing us. Additional risks
not presentlyknownto us, or risksthat do not seensignificanttoday mayalsoimpair our busines®perationsin thefuture. You should
carefully considerthe risks describedbelow as well as the other information containedin this Annual Reporton Form 10-K and the
documents incorporated bgfeence hegin, befoe making a decision to invest in our securities.

RISKS RELATED TO OUR BUSINESS:
We may have dffculty meeting our current and future capital requirements.

Our managemenandour boardof directorsmonitor our overall costsandexpensesnd,if necessaryadjustour programsandplanned
expendituresn anattemptto ensurene havesufiicient operatingcapital.We continueto evaluateour costsandplannedexpendituregor
our on-goingexplorationefforts at our SierraMojadaProject.We raisedin excessof $3 million during our 2010fiscal year increased
our cashand cashequivalentassetdy approximately$14.58million throughthe memgertransactionwith Dome VenturesCorporation
(ODomeGhatoccurredin April 2010andraisedapproximately$5 million in a private placemenin fiscal 2011. In addition,we raised
approximately$10.5million from anoffering of our commonstockto certaininvestorsthatoccurredn DecembeR011. However asof
October31, 2012,we hadworking capitalof $2.9million andcashandcashequivalentf $3.2million, andthe continuedexploration
andpossibledevelopmenbf the SierraMojada Projectwill requiresignificantamountsof additionalcapital.If we are unableto fund
future operationsby way of financing,including public or private offerings of equity or debtsecuritieswe will needto significantly
reduceoperationswhich will resultin anadverseampacton our businessfinancial conditionsandexplorationactivities. SeeNote 1 to
our Consolidated Financial Statements included in this Annual Report on Form 10-K.

We are an exploration stage mining company with no history of operations.

We arean explorationstageenterpriseengagedn mineralexplorationin Mexico and Gabon,Africa. We havea very limited operating
history andare subjectto all the risksinherentin a new businesenterprise As an explorationstagecompanywe may neverenterthe
developmentind productionstages.To datewe havehad no revenuesand haverelied upon equity financingto fund our operations.
The likelihood of our successnustbe consideredn light of the problems expensesdifficulties, complications and delaysfrequently
encounteredh connectionwith anexplorationstagebusinessandthe competitiveandregulatoryenvironmenin which we operateand
will operate, such as undeapitalization, personnel limitations, and limited financing sources.

We have no commercially mineable ore body

No commerciallymineableore body hasbeendelineatecon our SierraMojadaProjector on our explorationlicensesn Gabon Africa,
nor haveour propertiesbeenshownto containprovenor probablemineralreservesSRK Consulting(Canada))nc. recentlycompleted
atechnicalreporton the silver andzinc mineralizationin the OShallowSilver Zone(f the SierraMojadaProject.We cannotassureyou
thatanymineraldepositsve identify onthe SierraMojadaProject,in Gabonor onanothepropertywill qualify asanorebodythatcanbe
legally andeconomicallyexploitedor thatany particularlevel of recoveryof silver or othermineralsfrom discoverednineralizatiorwill
in fact be realized.Most explorationprojectsdo not resultin the discoveryof commerciallymineableore depositsEvenif the presence
of reserves is established at a project, the legal and economic viability of the project may not justify exploitation.
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Mineral resource estimates may not be reliable.

Therearenumerousuncertaintiesnherentin estimatingquantitiesof mineralizedmaterialsuchassilver, zinc, lead,andgold, including
many factorsbeyondour control,and no assuranceanbe given that the recoveryof mineralizedmaterialwill berealized.In general,
estimate®f mineralizedmaterialarebasedupona numberof factorsandassumptionsnadeasof the dateon which the estimatesvere
determined, including:

geologicaland engineeringestimateghat haveinherentuncertaintiesand the assumeceffects of regulationby governmental

agencies;
a the judgment of the engineers preparing the estimate;
a estimates of future metals prices and operating costs;
a the quality and quantity of available data;
a the interpretation of that data; and
a the accuracy of various mandated economic assumptions, all of which may vary considerably from actual results.

All estimatesare, to somedegree,uncertain.For thesereasonsgestimatef the recoverablanineral resourcegpreparedby different
engineerr by thesameengineerat differenttimes,mayvary substantiallyAs such,thereis significantuncertaintyin any mineralized
material estimate and actual deposits encountered and the economic viability of a deposfenragtaifially from our estimates.

Our business plan is highly speculative, and its success largely depends on the successful exploration of our Sierra Mojada
concessions

Although we hold explorationlicensesin Gabon,our businesglanis focusedon exploringthe SierraMojada concessionso identify
reservesandif appropriateto ultimately developthis property Further althoughwe haverecentlyreportedmineralizedmaterialon our
SierraMojadaProject,we havenot established@nyreserve@andremainin the explorationstage We may neverenterthe developmenor
productionstage Explorationof mineralizationanddeterminatiorof whetherthe mineralizationmight be extractedorofitably is highly
speculativeandit may take a numberof yearsuntil productionis possible,during which time the economicviability of the project
may change Substantiabxpendituregrerequiredto establishreservesextractmetalsfrom ore andto constructmining andprocessing
facilities.

The SierraMojadaProjectis subjectto all of therisksinherentin mineralexplorationanddevelopmentThe economideasibility of any
mineralexplorationandbr developmenprojectis basedupon,amongotherthings, estimatef the sizeandgradeof mineralreserves,
proximity to infrastructuresandotherresourcegsuchaswaterandpower),anticipatedproductionrates capitalandoperatingcosts,and
metalsprices.To advancdrom anexplorationprojectto a developmenproject,we will needto overcomevarioushurdles,includingthe
completionof favorablefeasibility studies jssuancef necessarpermits,andthe ability to raisefurther capitalto fund activities. There
canbeno assurancéhatwe will be successfuin overcomingtheserisks. Becausef our focuson the SierraMojadaProject,thesuccess
of our operationsand our profitability may be disproportionatelyexposedo the impactof adverseconditionsuniqueto the Torreon,
Mexico region, as the Sierra Mojada Project is located 250 kilometers north of this area.

Due to our history of operating losses, we are uncertain that we will be able to maintaficieut cash to accomplish our business
objectives.

During the yearsendedOctober31, 2012 and October31, 2011, we suffered netlossesof $13,360,41 and$12,237,360respectively
At October31,2012,we hadstockholderséquity of $30,699,624ndworking capitalof $2,924,766Significantamountsof capitalwill
berequiredto continueto exploreandpotentiallydevelopthe SierraMojadaconcessionsdiVe arenot engagedn any revenueproducing
activities,andwe do notexpecto bein thenearfuture.Currently our source®f fundingconsistof the saleof additionalequitysecurities,
enteringinto joint ventureagreementsr sellinga portionof our interestdn our assetsThereis no assurancéhatany additionalcapital
that we will requirewill be obtainableon termsacceptablédo us, if at all. Failureto obtain suchadditionalfinancing could resultin
delaysor indefinite postponemenaf furtherexplorationof our projects. Additional financing,if available will likely resultin substantial
dilution to existing stockholders.
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Our exploration activities require significant amounts of capital that may not be recovered.

Mineral explorationactivitiesaresubjectto manyrisks, including therisk thatno commerciallyproductiveor extractablaesourceswill
be encounteredTherecanbe no assurancehat our activitieswill ultimately leadto an economicallyfeasibleprojector that we will
recoverall or any portion of our investmentMineral explorationoften involves unprofitableefforts, including drilling operationghat
ultimately do not further our explorationefforts. The costof mineralsexplorationis often uncertainandcostoverrunsarecommon.Our
drilling and explorationoperationsmay be curtailed,delayedor canceledas a resultof numerousfactors,many of which are beyond
our control,includingtitle problemsweatherconditions,compliancewith governmentatequirementsincluding permittingissuesand
shortages or delays in the delivery of equipment and services.

Our financial condition could be adversely fafcted by changes in currency exchange rates, especially between the U.S. dollar and
the Mexican peso given our focus on the Sierra, Mojada Project.

Our financial conditionis affectedin part by currencyexchangeates,as portionsof our explorationcostsin Mexico and Gabonare
denominatedn the local currency A weakeningU.S. dollar relativeto the Mexicanpesowill havethe effect of increasingexploration
costswhile a strengthenindJ.S. dollar will havethe effect of reducingexplorationcosts.The Gabonlocal currencyis tied to the Euro.
Someof our explorationactivitiesin Mexico aretied to the peso.The exchangeaatesbetweerthe Euroandthe U.S. dollar andbetween
the pesoandU.S. dollar havefluctuatedwidely in responseo internationalpolitical conditions,generaleconomicconditionsandother
factorsbeyondour control. We seekto mitigateexposureo foreign currencyfluctuationsby holdinga majority of our cashbalancesn
U.S. dollars.

THE BUSINESS OF MINERAL EXPLORA TION IS SUBJECT TO MANY RISKS:
There are inherent risks in the mineral exploration industry
We are subiject to all of the risks inherent in the minerals exploration industry including, without limitation, the following:

we are subjectto competitionfrom a large numberof companiesmany of which are significantly larger thanwe are,in the
acquisition, exploration, and development of mining properties;

we might not beableraiseenoughmoneyto paythefeesandtaxesandperformthelabornecessaryo maintainour concessions
in good force;

explorationfor mineralsis highly speculativeand involves substantialrisks and is frequently un-productive,even when
a conductecbn propertiesknownto containsignificantquantitiesof mineralizationandour explorationprojectsmay notresultin
the discovery of commercially mineable deposits of ore;

theprobabilityof anindividual prospeceverhavingreserveshatmeettherequirementsor reportingunderSECIndustryGuide
7 is remote and any funds spent on exploration may be lost;

our operationsare subjectto a variety of existinglaws and regulationsrelating to explorationand developmentpermitting
a proceduressafety precautionsproperty reclamation,employeehealth and safety air quality standardspollution and other
environmental protection controls and we may not be able to comply with these regulations and controls; and

a large numberof factorsbeyondour control, including fluctuationsin metalprices,inflation, andothereconomicconditions,
will affect the economic feasibility of mining.

Metals prices are subject to extreme fluctuation.
Our activitiesareinfluencedby the pricesof commaoditiesjncluding silver, zinc, lead,gold, manganesandothermetals. Theseprices
fluctuatewidely andareaffectedby numeroudactorsbeyondour control,includinginterestrates expectationgor inflation, speculation,

currencyvalues(in particularthe strengthof the U.S. dollar), global and regional demand,political and economicconditionsand
production costs in major metal producing regions of the world.
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Our ability to establishreserveghroughour explorationactivities, our future profitability and our long-termviability, dependjn large
part,on the marketpricesof silver, zinc, lead,gold, manganesandothermetals.The marketpricesfor thesemetalsarevolatile andare
affected by numerous factors beyond our control, including:

an

global or regional consumption patterns;

a supply of, and demand fasilver, zinc, lead, gold, manganese and other metals;
a speculative activities and producer hedging activities;

a expectations for inflation,;

a political and economic conditions; and

a supply of, and demand faronsumables required for production.

Futureweaknesn theglobaleconomycouldincreasevolatility in metalspricesor depressnetalsprices,which couldin turnreducethe
value of our propertiesmakeit moredifficult to raiseadditionalcapital,and makeit uneconomicafor usto continueour exploration
activities.

There are inherent risks with foreign operations.

Ourbusinessctivitiesareprimarily conductedn Mexico, andwe alsohold interestdan Gabon,andassuch,our activitiesareexposedo
variouslevelsof foreign political, economicandotherrisks anduncertaintiesTheserisks anduncertaintiesnclude, but arenot limited
to, terrorism,hostagetaking, military repressiongxtremefluctuationsin currencyexchangeates,high ratesof inflation, labor unrest,
therisksof war or civil unrest.expropriationandnationalizationrenegotiatioror nullification of existingconcessiondicensespermits,
approvalsandcontractsjllegal mining, changesn taxationpolicies,restrictionson foreignexchangendrepatriation changingpolitical
conditions,currencycontrolsandgovernmentategulationghatfavor or requirethe rewardingof contractgo local contractorsor require
foreign contractors to employ citizens of, or purchase supplies from, a particular jurisdiction.

Changesjf any in mining or investmentpolicies or shifts in political attitudein Mexico andbr Gabonmay adverselyaffect our
explorationand possiblefuture developmentctivities. We may also be affectedin varying degreeshy governmentregulationswith
respecto, but notlimited to, foreigninvestmentmaintenancef claims,environmentalegislation,landuse,land claimsof local people,
water use and mine safety Failure to comply strictly with applicablelaws, regulationsand local practicesrelating to mineral right
applicationsandtenure,could resultin loss,reductionor expropriationof entitlementspr the impositionof additionallocal or foreign
parties as joint venture partners with carried or other interests.

The occurrenceof thesevariousfactors and uncertaintiescannotbe accuratelypredictedand could have an adverseeffect on our
operationsin addition, legislationin the U.S., CanadaMexico andbr Gabonregulatingforeign trade,investmentand taxationcould
have a material adversdet on our financial condition.

Our Sierra Mojada Project is located in Mexico and is subject to various levels of political, economic, legal and other risks.

The SierraMojadaProject,our primary focus,is in Mexico. In the past,Mexico hasbeensubjectto political instability, changesand
uncertaintiesyhich haveresultedin changego existinggovernmentategulationsaffecting mineralexplorationand mining activities.
Mexico®statusasadevelopingcountrymaymakeit moredifficult for usto obtainanyrequiredfinancingfor the SierraMojadaProjector

otherprojectsin Mexicoin thefuture.Our SierraMojadaProjectis alsosubjectto avariety of governmentategulationggoverninghealth
andworker safety employmenttandardswastedisposal protectionof historicandarchaeologicasites,mine developmentprotection
of endangerednd protectedspeciesand othermatters Mexicanregulatorshavebroadauthorityto shutdown andbr levy fines against
facilities that do not comply with regulations or standards.

Our explorationactivitiesin Mexico may be adverselyaffectedin varying degreedy changinggovernmentegulationsrelatingto the
mining industryor shiftsin political conditionsthatincreasehe costsrelatedto the SierraMojadaProject.Changesif any in mining or

investmenpoliciesor shiftsin political attitudemayadversehaffect our financialcondition.Expansiorof our activitieswill besubjecto

the needto obtainsufiicient accesgo adequatesuppliesof water assurehe availability of sufficient power aswell assufficient surface
rights which could be &cted by government policy and competing operations in the area.
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Theoccurrencef thesevariousfactorsanduncertaintiegannotbeaccuratelypredictedandcouldhaveanadverseeffect on ourfinancial

condition.Futurechangesn applicabldawsandregulationsor changesn their enforcemenbr regulatoryinterpretatiorcould negatively
impactcurrentor plannedexplorationactivitieswith the SierraMojadaProjector in respecto any otherprojectsin which we become
involvedin Mexico. Any failure to comply with applicablelaws andregulationsgvenif inadvertentcouldresultin the interruptionof

exploration operations or material fines, penalties or other liabilities.

Title to our properties may be challenged or defective.

Our future operations,ncluding our activities at the Sierra Mojada Project and other explorationactivities, will require additional
permitsfrom variousgovernmentahuthorities.Our operationsareandwill continueto be governedby laws andregulationsgoverning
prospecting,mineral exploration, exports, taxes, labor standards.occupationalhealth, waste disposal,toxic substancesland use,
environmentaprotection,mine safety mining royaltiesandothermatters.Therecanbe no assuranc¢hatwe will be ableto acquireall
requiredlicensespermitsor propertyrightsonreasonabléermsor in atimely manneyor atall, andthatsuchtermswill notbeadversely
changedthatrequiredextensionsill be grantedor thattheissuancef suchlicensespermitsor propertyrightswill not be challenged
by third parties.

We attemptto confirm the validity of our rights of title to, or contractrights with respecto, eachmineral propertyin which we have

a materialinterest.However we cannotguaranteehattitle to our propertieswill not be challengedThe SierraMojadaPropertymay

be subjectto prior unregisterecagreementsnterestsor nativeland claims,andtitle may be affectedby undetectediefects.Theremay

be valid challengego the title of any of the claims comprisingthe SierraMojada Propertythat, if successfulcould impair possible
developmenandbr operationswvith respecto suchpropertiesn the future. Challengego permitsor propertyrights, whethersuccessful
or unsuccessfulghangego thetermsof permitsor propertyrights;or afailure to complywith thetermsof any permitsor propertyrights

thathavebeenobtained could havea materialadverseeffect on our businessdy delayingor preventingor makingcontinuedoperations
economically unfeasible.

A title defectcould resultin Silver Bull losingall or a portion of its right, title, andinterestto andin the propertiesto which thetitle
defectrelatesTitle insurancegenerallyis not available,andour ability to ensurehatwe haveobtainedsecurditle to individual mineral
propertiesor mining concessionmay be severelyconstrainedln addition,we maybe unableto operateour propertiesaspermittedor to
enforceour rightswith respecto our propertiesWe annuallymonitor the official landrecordsin Mexico City to determinef thereare
annotationsndicatingthe existenceof alegal challengeagainsthe validity of anyof our concessionsis of Decembef012,therewere
no such annotations, nor are we aware of any challenges from the government or from third parties.

In addition,in connectionwith the purchaseof certainmining concessionsthe prior managemenof Silver Bull agreedto pay a net
royalty intereston revenuefrom future mineral saleson certainconcessionat the SierraMojada Project,including concession®n
which a significantportion of our mineralizedmaterialis located.The aggregat@mountpayableunderthis royalty is cappedat $6.875
million, anamountthatwill only bereachedf thereis significantfuture productionfrom the concessionslin addition,recordsfrom prior
managemenindicatethat additionalroyalty interestsmay havebeencreated althoughthe continuedapplicability and scopeof these
interestsareuncertain.The existenceof theseroyalty interestamay havea materialeffect on the economicfeasibility of potentialfuture
development of the Sierra Mojada Project.

We are subjectto complexenvironmentaland other regulatory risks, which could exposeus to significant liability and delayand,
potentially, the suspension or termination of our explorationfeits.

Our mineralexplorationactivitiesare subjectto federal,stateandlocal environmentategulationin thejurisdictionswhereour mineral
propertiesare located. Theseregulationsmandate amongother things, the maintenancef air and water quality standardsand land
reclamation.They also setforth limitations on the generationfransportationstorageand disposalof solid and hazardousvaste.No
assurancean be given that environmentaktandardsmposedby thesegovernmentwill not be changedtherebypossiblymaterially
adverselyaffecting our proposedactivities. Compliancewith theseenvironmentatequirementsnay alsonecessitatsignificantcapital
outlays or may materially f&fct our earning power

Environmentalegislationis evolvingin amannemwhichwill requirestricterstandardandenforcementincreasedinesandpenaltiesfor
non-compliancemorestringentenvironmentaassessments proposegrojectsandaheightenedliegreeof responsibilityfor companies
andtheir officers, directorsand employeesAs a resultof recentchangesn environmentalaws in Mexico, for example,more legal
actionssupportedr sponsoredby non-governmentajroupsinterestedn haltingprojectsmaybefiled againstcompanie®peratingn all
industrialsectorsincludingthemining sector Mexicanprojectsarealsosubjectto the environmentahgreementsnterednto by Mexico,
the United States and Canada in connection with the North Americanrad=eAgreement.
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Future changesn environmentakegulationin the jurisdictionswhere our projectsare locatedmay adverselyaffect our exploration
activities,makethemprohibitively expensivepr prohibit themaltogetherEnvironmentahazardsnay exist on the propertiesn which
we currentlyhold interests suchasthe SierraMojadaProject,or may hold interestsin the future, which areunknownto us at present
andthathavebeencausedyy usor previousownersor operatorspr thatmay haveoccurrednaturally We may beliable for remediating
any damagehat we may havecausedThe liability could include costsfor removingor remediatingthe releaseand damageo natural
resources, including ground wates well as the payment of fines and penalties.

We may face a shortage of water

Wateris essentiain all phaseof the explorationand developmenbf mineral properties.t is usedin suchprocessesis exploration,
drilling, leachingplacermining, dredging testing,andhydraulicmining. Both thelack of availablewaterandthe costof acquisitionmay
makean otherwiseviable projecteconomicallyimpossibleto complete Althoughthe work completecon the SierraMojadaProjectthus
far indicateshatanadequatsupplyof watercanprobablybe developedn theareafor a future mining operationwe will needto obtain
sufficient access to available water if the project eventually warrants development into a mining operation.

We may face a shortage of supplies and materials.

The mineralindustryhasexperiencedrom time to time shortage®f certainsuppliesandmaterialsnecessaryn the explorationfor and
evaluationof mineraldeposits.The pricesat which suchsuppliesand materialsare availablehavealsogreatlyincreasedOur planned
operationscould be subjectto delaysdueto suchshortagesandfurther price escalationgouldincreaseour costsfor suchsuppliesand
materials Our experiencendthatof othersin theindustryis thatsuppliersareoftenunableto meetcontractuabbligationsfor supplies,
equipment, materials, and services, and that alternate sources of supply do not exist.

Competition for outside engineers and consultants is fierce.

We are heavily dependentipon outsideengineersand other professionaldo completework on our explorationprojects.The mining
industry has experiencedsignificant growth over the last severalyearsand as a result, many engineeringand consultingfirms have
experienceda shortageof qualified engineeringpersonnelWe closely monitor our outsideconsultantghroughregularmeetingsand
reviewof resourceallocationsandprojectmilestonesHowever thelack of qualified personnetombinedwith increasednining projects
could result in delays in completing work on our exploration projects or result in higher costs to keep personnel focused on our proj

Our non-operating properties are subject to various hazards.

We aresubijectto risksandhazardsincluding environmentahazardsthe encounteringf unusualor unexpectedjeologicalformations,
cave-ins flooding, earthquakesnd periodicinterruptionsdueto inclementor hazardousveatherconditions.Theseoccurrencegould
resultin damageo, or destructiorof, mineralpropertiesor future productionfacilities, personainjury or death,environmentalamage,
delaysin our explorationactivities, assetwrite-downs,monetarylossesand possiblelegal liability. We may not be insuredagainstall
lossesor liabilities, eitherbecausesuchinsuranceas unavailableor becausave haveelectednot to purchasesuchinsurancedueto high
premiumcostsor otherreasonsAlthoughwe maintaininsurancen anamountthatwe considerto be adequateljabilities might exceed
policy limits, in which eventwe couldincur significantcoststhatcould adverselyaffect our activities. Therealizationof anysignificant
liabilities in connection with our activities as described above could negatifety afir activities and the price of our common stock.

We need and rely upon key personnel.

Presentlywe employa limited numberof full-time employeesutilize outsideconsultantsandin large partrely on the personakfforts
of our officersanddirectors.Our succeswvill dependjn part,uponthe ability to attractandretainqualified employeesWe believethat
we will beableto attractcompetenemployeesaindconsultantsbut no assuranceanbe giventhatwe will be successfuin this regard.
If we areunableto engageandretainthe necessarpersonnelpur businessvould be materiallyandadverselyaffected.Competitionfor
these professionals is extremely intense.
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RISKS RELATING TO OUR COMMON STOCK:
Further equity financings may lead to the dilution of our common stock.

In orderto financefuture operationsywe may raisefundsthroughtheissuanceof commonstockor the issuanceof debtinstrumentsor
othersecuritiesconvertibleinto commonstock.We cannotpredictthe size of futureissuancesf commonstockor the sizeandtermsof
futureissuancesf debtinstrumentsr othersecuritiesconvertibleinto commonstockor the effect, if any, thatfutureissuancesandsales
of our securitieswill haveon the marketprice of our commonstock.Any transactionnvolving theissuancef previouslyauthorizedbut
unissuedsharespr securitiesconvertibleinto commonstock, would resultin dilution, possiblysubstantialfo presentand prospective
security holders.

No dividends are anticipated.

At the presenttime, we do not anticipatepaying dividends,cashor otherwise,on our commonstockin the foreseeablduture. Future
dividendswill dependon our earningsjf any, our financial requirementandotherfactors.Therecanbe no assurancéhatwe will pay
dividends.

Our stock price can be extremely volatile.

Our commonstockis listed on the TSX andNYSE MKT. Thetrading price of our commonstockhasbeen,andcould continueto be,
subjectto wide fluctuationsin responséo announcementisf our businesslevelopmentgesultsandprogresof our explorationactivities
atthe SierraMojadaProjectandin Gabon,progresseportson our explorationactivities,andothereventsor factors.In addition,stock
marketshaveexperiencedextremeprice volatility generallyin recentyears.This volatility hashad a substantiakffect on the market
prices of companies, at times for reasons unrelated to their operating performance. These fluctuations could be in response to:

a volatility in metal prices;

4 political developmentin theforeigncountriesin which our propertiespr propertiefor which we performservicesarelocated;
and

a news reports relating to trends in our industry or general economic conditions.

These broad market and industry fluctuations may adverdelt &fie price of our stock, regardless of our operating performance.
We cannotmakeanypredictionsor projectionsasto whattheprevailingmarketpricefor our commonstockwill beatanytime,including
asto whetherour commonstockwill sustainmarketpricesat or nearits offering price, or asto what effect the saleof sharesor the
availability of common stock for sale at any time will have on the prevailing market price.

Iltem 1B. UNRESOLVED STAFF COMMENTS

None.

Iltem 3. LEGAL PROCEEDINGS

We are not subject to any pendingtorour knowledge, threatened, legal proceedings.

Item 4. MINE SAFETY DISCLOSURE

Not applicable.
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PART I
ltem 5. MARKET FOR REGISTRANTOS COMMON EQUITY AND RELA TED STOCKHOLDER MA TTERS
Market Information

Ourcommonstockis tradedonthe NYSE MKT (formerly knownasthe NYSE Amex) underthe symbolOSVBL.OOn August26, 2010,
our common stock began trading on the TSX under the symbol OSVB.O

Thefollowing tablesetsforth the high andlow salespricesof our commonstockfor eachquarterduringthefiscal yearsendedOctober
31, 2012, October 31, 20las well as through December 31, 2012, as reported by the NYSE MKT and the TSX.

Toronto
NYSE MKT Stock Exchange
(SVBL) (SVB)®
High Low High Low
($) (Cdn$)
2013
First Quarter (through December 31, 2012) $0.50 $0.40 $0.51 $0.36
2012
First Quarter (January 31, 2012) $0.70 $0.45 $0.70 $0.45
Second Quarter (April 30, 2012) 0.66 0.47 0.60 0.48
Third Quarter (July 31, 2012) 0.54 0.39 0.53 0.41
Fourth Quarter (October 31, 2012) 0.55 0.42 0.54 0.44
201
First Quarter $1.37 $0.60 $1.27 $0.78
Second Quarter 1.45 0.88 1.33 0.88
Third Quarter 1.04 0.57 0.98 0.58
Fourth Quarter 0.77 0.45 0.75 0.50

(1) Silver Bull began trading on the TSX on August 26, 2010.

The closing price of our Common Stock as reported on December 31, 2012 on the NY Stwaddi$D.43 per share.

Holders

As of January9, 2013 therewere186holdersof recordof ourcommonstock. This doesnotincludepersonsvho hold our commonstock
in brokerage accounts and otherwise in Ostreet name.O

Dividends

We did not declareor pay cashor otherdividendson our commonstockduringthe lasttwo calendarears.We haveno plansto payany
dividends in the foreseeable future.
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Securities Authorized for Issuance Under Equity Compensation Plans
As of October 31, 2012, we had two active formal equity compensation plans.

The 2006 Stock Option Plan (the O2006PlanO)was adoptedby the board of directorsin May 2006, and approvedby the

stockholdersn July 2006. Five million sharesof commonstockarereservedor issuancainderthe 2006 Plan. As of October
31,2012,0ptionsto acquire100,002shareof commonstockareoutstandingoursuanto the 2006 Planand 4,424,37%hares
remain available for issuance under the plan.

0N

The2010StockOptionandBonusPlan(the 0201 ®lanOyvasadoptedy theboardof directorsin Decembef009andapproved
by the stockholderdan April 2010. Under the 2010 Plan, the lesserof (i) 30,000,000sharesor (ii) 10% of the total shares
outstandingwill be reservedo beissueduponthe exerciseof optionsor the grantof stockbonusesAs of October31, 2012,
thereare13,616,015haregeservedor issuancainderthe 2010Plan. Optionsto acquire7,430,000sharesof commonstock
are outstanding pursuant to the 2010 plan, and 5,515,657 shares remain available for issuance under the plan.

N

Thefollowing tablegivesinformationaboutour commonstockthatmaybeissuedupontheexerciseof options,warrantsandrightsunder
our compensation plans as of October 31, 2012.

Number of securities to be

issued upon exerise of Weighted average exaise Number of securities
outstanding options, warrants price of outstanding remaining available for

Plan Category and rights options, warrants and rights futur e issuance
Equity compensatioplans
approved bysecurity holders 7,530,008 $0.66 9,940,036
Equity compensatioplans not
approved by security holders 90,0009 $0.34 N

Total 7,620,002 $0.66 9,940,036

Includes:(i) optionsto acquire100,002sharesof commonstock underthe 2006 Plan; and (ii) optionsto acquire7,430,000

1)
shares of common stock under the 2010 Plan.

Includes:(i) 4,424,37%hareof commonstockavailablefor issuanceinderthe 2006 Plan;and(ii) 5,515,65%haref common
stock available for issuance under the 2010 Plan.

@
G Includes warrants to purchase 90,000 shares as compensation for financial services to David Nahmias.
Recent Sales of Uregistered Securities and Puchases of Equity Securities by the Issuer

No sales of unregistered equity securities occurred during the period covered by this report and throuc9, 28d3ary

No purchases of equity securities were made by or on behalf of Silver Bull or &iligtéhpurchaserO within the meaning of Rule
10b-18 under the Exchange Act during the period covered by this report.
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Performance Graph

Thefollowing informationin this Item5 of this AnnualReporton Form 10-K is not deemedo be OsolicitingmaterialOor to be OfiledO
with the SECor subjectto theliabilities of Section8 of the ExchangeAct, andwill not be deemedo beincorporatedby refeenceinto
anyfiling underthe SecuritiesAct or the ExchangeAct, excepto theextentwe specificallyincorporateit by refeenceinto suchafiling.

Thefollowing graphcompareshe cumulativereturnprovidedto stockholder®f Silver Bull relativeto the cumulativetotal returnsof the
NYSE MKT Compositelndex (XAX) andthe PhiladelphiaGold and Silver Index (XAU). An investmentof $100is assumedo have

beenmadein our commonstockandin eachof theindexeson October31, 2007andits relative performances trackedthroughOctober
31, 2012.The indices are included for comparative purpose.only

Oct. 31, Oct. 31, Oct. 31, Oct. 31, Oct. 31, Oct.31,
2007 2008 2009 2010 2011 2012
Silver Bull Resources, Inc. (SVBL) $100.00 $13.19 $16.56 $19.33 $20.55 $15.03
NYSE MKT Composite Index (XAX) $100.00 $57.97 $69.25 $82.36 $89.80 $93.24
Philadelphia Gold and Silver Index (XAU) $100.00 $43.09 $83.27 $108.61 $106.99 $100.08
23
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Item 6. SELECTED FINANCIAL DA TA

Thefollowing tablesummarizegertainselectedconsolidatedinancialdatawith respecto Silver Bull andshouldbereadin conjunction
with the Consolidated Financial Statements and Notes thereto appearing elsewhere in this report.

FINANCIAL HIGHLIGHTS

(In thousands, except per share data)

Year Ended Octobé&1, 2012 2011 2010 2009 2008
Revenues $ N $ N $ N 3 N $ \
Loss from operations (13,380 (11,745 (10,838 (4,453 (8,743
Net loss (13,360 (12,237 (9,409 (4,729 (12,320
Basic and diluted loss per common

share (0.10 (0.11) (0.12 (0.12 (0.31
Cash and cash equivalents 3,201 4,240 10,571 1,483 2,229
Total assets 32,354 35,214 41,313 7,042 7,818
StockholdersO equity 30,700 32,991 39,526 6,237 7,440

On April 16, 2010, we completed a rger transaction with Dome whereby Dome became our wholly owned subsiéifary
()  the closing of the transaction, as a result of the transactibr§6i1516 of net proceeds from Domefecial warrant fdring
and the cash acquired in the transaction, our cash and cash equivalents increased by approximately $14,580,000.

ltem 7. MANAGEMENTOS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Business Overview

Silver Bull, incorporatedin Nevada,is an explorationstagecompany engagedn the businessof mineral exploration.Our primary
objectiveis to define sufficient mineral reserveson the SierraMojada Propertyto justify the developmenbf a mechanizednining
operation We conductour operationdgn Mexico throughour wholly-ownedMexicansubsidiariesMineraand Contratistasandthough
Minera@wholly-ownedsubsidiaryMinas. However asnotedabove we havenot establishednyreservesit the SierraMojadaProperty
and are in the exploration stage and may never enter the development or production stage.

On April 16,2010,we completeca megertransactiorwith DomewherebyDomebecameour wholly-ownedsubsidiary Domethrough
its subsidiariedoldstwo explorationlicensesn Gabon,WestAfrica coveringapproximately4,000squarekilometersandenterednto

ajoint ventureagreementvith a subsidiaryof AngloGoldon its Ndjole licenseandpreviouslyheld Mevanglicense.Domealsoentered
into a secondoint ventureagreemenbn the Ogoouelicenseheld by AngloGold. The Ndjole andMevangJoint VentureAgreementand
OgoouelointVentureAgreementvereterminatedby AngloGoldeffective August16,2012. We believethatthe Ndjole licensehasgold

andmanganespotentialandthe Mitzic licensehasiron ore potential.We arecurrentlylooking for a joint venturepartneron the Ndjole

andMitzic licensesOperationsn Gabonareconductedy Dome8subsidiarieDomeVenturesSARL Gabon African ResourceSARL

Gabon and Gabon Resources SARL.

Our principal officesarelocatedat 925 WestGeogia Street,Suite1908,VancouverBC, Canada/6C 3L2, andour telephonenumberis
604-687-5800.
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Curr ent Year Developments

Sierra Mojada Property

In January2012, the board of directorsapproveda calendaryear 2012 explorationbudgetof $14.6 million for the SierraMojada
Propertyanda $1.9million budgetfor generalindadministratiorexpenseThe majority of budgetedexpenditureselatedto drilling and
metallugy on the silver andzinc mineralizationandconcessiomption purchaseagreemenpaymentsDueto volatile marketconditions
asof June2012,we decidedto reduceactivity at the SierraMojada Property Our updatedexplorationbudgetfor the SierraMojada
propertyfor the periodfrom June2012to Decembe2012was$4.5million comparedo $7.9million in the original budget.Theupdated
explorationbudgetfocusedon metallugy, compilinggeologicaldatato betterdelineatefuturedrill targetsanda 3,000meterundeground
drill programwhich wassubsequentljncreasedo 5,000meterstargetingsilver andzinc mineralizationdefinedby significanthistorical
work in the Shallow Silver Zone.

Mineralized Material Estimate

OnJuly 5, 2012,SRK Consulting(Canada)|nc. delivereda technicalreport(the OReport@n the silver andzinc mineralizationin the

OShallowsilver ZoneCof the SierraMojada Propertyin accordancevith the CanadiarSecuritiesAdministrators®ational Instrument
43-101N Standard®of Disclosurefor Mineral Projects(ONI43-1010).The resourcewas estimatedrrom 1,118 diamonddrill holes,
24 reversecirculationdrill holes,8,632channelsamplesand2,346long holes.In total, thesecontain160,120assayrecords,of which

144,029%ecordscontainsilver andzinc assaywvalues.At aneconomiccutoff gradeof 15 gramsfonneof silver for mineralizedmaterial,

the Reportindicatesmineralizedmaterialof 48.863million tonnesat anaveragesilver gradeof 45.9gramsfonnesilver andanaverage
zinc percentage of 0.93%. Mineralized material estimates do not include any amounts categorized as inferred resources.

OMineralizedmaterialOas usedin this Annual Report on Form 10-K, although permissibleunder the Securitiesand Exchange
CommissiosndustryGuide7, doesnotindicateOrserves®y SECstandads. We cannotbe certainthatanypart of the SierraMojada

Projectwill everbe confirmedor convertedinto SECIndustry Guide 7 compliantOreserves.Qnvestorsare cautionednot to assume
that all or any part of the mineralizedmaterial will everbe confirmedor convertedinto reservesr that mineralizedmaterial can be

economically or legally extracted.

Drilling

Approximately19,400metersof drilling from the surface targetingthe ShallowSilver Zoneand4,100metersof undegrounddrilling,
tamgeting the Parrenaadit, were completedfrom January2012 to May 2012. From June 2012 to October2012, we drilled from
undeground3,500 meterstargeting the silver mineralization,and 1,000 meters targeting the zinc mineralization.From Novemberl,
2012 to December 31, 2012, we drilled 2,000 metegetimg the zinc mineralization.

Thedrilling work completedbetweenJuneand Decembe2012wascompletedusing 2 undegroundOErmiteQigs Otwinning@ series
of historicaldrill holesat the easterrendof the known mineralizationof the SierraMojadaProperty The twinnedholeswereup to 50
metersiong andweredrilled usingBQ sizeddiamondcore. Twinnedholesaredrilled Obeside€éXxistinghistoricaldrill holesin orderto
confirm the gradeandtenorof the historicaldataandincreaseconfidencen the historicaldataset.6,500metersor approximatelyl 7%
of a 38,000meterhistoricaldataset,wastwinned. The twinning programtargetedtwo main areasof historicaldrilling, a 1.5 kilometer
zoneof silvermineralizationatthe easterrendof the ShallowSilver Zoneanda 1 kilometerzoneof zinc mineralizationin the Zinc Zone.

In additionto confirming the gradeandtenor of the silver and zinc mineralizationwith the twinning program,much of the historical
longholedatasetendedn significantmineralization.Thereforethe programalsotried to extendthe boundsof the known mineralization
by drilling longerholes.Due to the limited rangeof the Termite drills, and despiteextendingsomeholesby asmuchas 25 meters,a
number of holes from the twinning program still ended in mineralization. The twinning program was completed in December 2012.

Metallurgical Studies

OurVice Presidentf Metallurgy, Geoge Rawsthornein conjunctionwith outsidemetallugical consultantsis leadingour metallugical
program.The goal of this programis to test the silver mineralizationfor heapand agitation cyanideleach methods.We will also
investigatehow anylow gradezinc (<1%) which reportswith the silver mineralizationcanberecoveredWe will alsoreviewall of the
previous metallgical work completed on the Zinc Zone.

During November2012,we receivedpreliminaryresultsfor metallugical testingon samplegakenfrom a portion of the ShallowSilver
Zoneandthe Zinc Zone.On the ShallowSilver Zone, metallugical work focusedon cyanideleachrecoveryof the silver using OBottle
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RollOteststo simulateanagitationleachsystemOnthe Zinc Zone,metallugical work focusedon roastingtheorein arotarykiln to fume
off thezincandcollectit asa zinc oxide concentratePreliminaryresultsfrom theseinitial testswerepromising,andfurthermetallugical
tests are continuing on samples taken from other areas of the Shallow Silver Zone and Zinc Zone.
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Geological Mapping

In additionto drilling theextension®n the ShallowSilver Zone,aregionalmappingandprospectingxplorationprogramfocusedon the
PalamodNegrosandDormidosis underway The aim of this programis to identify drill targetsin theseprospectoutsideof the Shallow
Silver Zone.

2013 Exploration Rsgram

As discussedn the OMaterialChangesn Financial Condition, Liquidity and Capital Resources@ectionbelow we have approveda
calendaryear2013explorationbudgetof $3.7million for the SierraMojadaProperty The focusof the 2013 calendaryearexploration
programis the completionof anupdatedN| 43-101compliantresourceestimate continuedmetallugical work asdescribedpreviously
and the completion of a preliminary economic assessment based on the updated resource estimate.

Gabon Property

The majority of our work in Gabonwas previously conductedby AngloGold underthe terms of certainjoint ventureagreements.
Effective August 16, 2012, AngloGold terminatedthose agreementsWe continueto believe that the Ndjole license has gold and
manganespotentialandthe Mitzic licensehasiron ore potential.We arecurrentlylooking for ajoint venturepartneron the Ndjole and
Mitzic licenses.

To date,three main coherentgold anomaliesabove50 partsper billion (OppbOand over 5km in length and up to 1.5km wide and
severalsmalleranomalouszonesup to 2km in lengthandup to 1km wide havebeenidentified. Backgroundgold valuesin the region
arelessthan5 ppbandresultsabove20 ppb areconsiderecanomalousQOver 25% of the resultsreceivedto dateareabove30 ppb with
peakvaluesin excessof 5,000ppbin the soils. The anomaliesappearto havestrongstructuralcontrolsconcentratingalong mappedor
inferredlithological contactsstructuralbreaks andfold hinges.Thereis alsoa strongspatialrelationshipof the gold anomaliego athick
graphiticlithological unit in the areathatis thoughtto represenainideal lithological trap for mineralizingfluids. Initial prospectingn
these anomalous zones has identified a number of gold bearing quartz veins, many of which run between 2 g/t to 5 g/t gold.

Exploratorydrilling hasfocusedon thesegold anomaliesEast-westrendingdrill fenceshavebeenpositionedo testroughly north-south
trendinglithological contactswhich are consideredas the mostfavorablesitesfor gold deposition. A total of 5,300 metershasbeen
drilled with gold interceptsbetweenl meterto 13 metersin thicknessencounteredThe bestinterceptaveragedr.24 g/t gold over 9

metersMostinterceptaverein the 1l meterto 3 metergangeat 1 to 4 g/t gold. In additionthedrilling identifiedmanganeswith the best
manganese intercept averaging 22% manganese over 34.5 meters from surface.

Management Changes

On February22, 2012, JoshuaCrumbwas appointedto the Board of Directorsas an independentlirector Mr. Crumbis an engineer
andmineraleconomistwith a wide rangeof executiveexperiencen the mining industry Mr. Crumbis a co-founderof LEC Minerals
Inc, a privateinvestmentcorporationthat also providesadvisoryservicesfor mining/explorationcompaniesMr. Crumbwasformerly

the SeniorMetals Strategistat GoldmanSachsworking in the commodityresearchdivision in Londonandhasheld variouspositions
within the Lundin groupof companiesMr. Crumbholdsa Bachelorof Sciencedegreen EngineeringandMasterof Sciencen Mineral

Economics from the Colorado School of Mines

OnFebruary22,2012,JohnMcClintock wasappointedo theBoardof Directors.Mr. McClintock hasa significantamountof experience
in all facetsof the mineralexplorationbusinessywhich hascomefrom managindarge explorationorganizations.He currentlyservesas
the Presidenbf McClintock GeologicalManagementywhich providesongoingmanagemengerviceso Northisle CopperandGold Inc.
and SavantExplorationsLtd. Mr. McClintock holdsan MBA from Simon FraserUniversity andan undegraduatedegreein geology
with honors from the Universityof British Columbia. Heis amembernf the ProfessionaEngineerof British Columbia,the Prospectors
and Developers Association of British Columbia, and the Association of Mineral Exploration of British Columbia.

On February22,2012,Dr. Nicole Adshead-BelandDuncanHsiainformedthe Boardof Directorsof their decisionnot to standfor re-
electionasdirectorsof Silver Bull at the 2012annualmeetingof shareholder§the OAnnuaMeetingO)Accordingly, Dr. Adshead-Bell
and Duncan Hsia ceased being directors of Silver Bull at the conclusion of the 2012 Annual Meeting.

On July 4, 2012, the IndependeniContractorAgreementbetweenSilver Bull and JasonCunliffe, Silver Bull® Vice Presidentof
Exploration, was terminated.
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OnJune6, 2012, Silver Bull enterednto anamendedandrestatecemploymentagreementvith SeanFallis that providesfor anannual
basesalary effective May 1, 2012 of $CDN 165,000. The amendedand restatedemploymentagreemenprovidesthat Mr. Fallis is

entitled to written notice of terminationfor up to six monthsif Mr. Fallis meetscertainemploymenttermsandis terminatedwithout

causeFurtherupona changeof control (which is definedin the amendedandrestatecemploymentagreement)Mr. Fallis is entitledto

receivea severanc@aymentof up to 12 monthsof his basesalaryplusthe previousyearbonus,if Mr. Fallis terminatesis employment
within three months of such change in control.

Results of Operations

For the fiscal yearendedOctober31, 2012, we experiencedh consolidatechet loss of $13,360,00®r approximately$0.10per share,
comparedo aconsolidatedhetlossof $12,237,00®r approximately$0.11 pershareduringthefiscal yearendedOctober31,2011. The

$1,123,000ncreasean the consolidatechet losswas primarily dueto a $2,916,000ncreasen explorationand propertyholding costs
in the 2012fiscal yearfrom the 2011 fiscal yearand otherincomeof $128,000in the 2012 fiscal yearcomparedo otherexpense®f

$465,000n the 2011 fiscal year This waspartially offsetby a $876,000recoveryof uncollectiblevalue-addedaxesin the 2012fiscal

year compared to a $204,000 provision for uncollectible value added taxes in1Hes@allyear

Exploration and Poperty Holding Costs

Explorationand propertyholding costsincreased$2,916,0000 $11,289,000n the 2012fiscal yearfrom $8,373,000n the 2011 fiscal

yearprimarily dueto increasedrilling costsdueto higherdrilling costsin the ParrenaAdit, increasedissaycostsdueto rushorderson

certainassaysandincreasednetallugical costsasmetallugical work wasa significantfocusin the 2012fiscal year Also, we recorded
a$2,006,00@:0ncessiommpairmentin the 2012fiscal yearascertainconcessiong GabonandMexico will notbe pursuedandcertain
concessionwhich we planto pursuedid not haveexpectedtashflows thatsupportshe valueof theseassetdbeforetheimpairmentwas
recorded.

General and Administrative Costs

Generalandadministrativeexpenseslecrease$1,281,00G0 $2,091,000n the 201 2fiscal yearfrom $3,372,000n the 2011 fiscal year
as described below

Personnetostsdecrease®323,000to $1,046,000n the 2012 fiscal yearfrom $1,369,000n the 2011 fiscal year This decreasavas
primarily dueto $165,000non-recurringseverancgaymentin the comparableperiod last year and lower stock basedcompensation,
which decreased to $416,000 in the 2012 fiscal year from $587,000 in th&<2@l year

Office and administrative expenses increased $223,000 to $881,000 in the 2012 fiscal year from $658,000Lifizbal 3@arThis
increase is mainly due to increased investor relation activities.

Professionafeesdecrease®124,000to $465,000in the 2012 fiscal year from $589,000in the 2011 fiscal year The decreasevas
primarily due a decrease in recruitment fees paid for new employees and a decrease in accounting and tax expenses.

DirectorsO fees of $571,000 in the 2012 fiscal year was similar to $526,000 in the 2012 fiscal year

We recordeda recoveryof $876,000in the 2012 fiscal yearfor uncollectiblevalue-addedaxescomparedo a provision of $204,000
in the 2011 fiscal year The changein managemengxpectationof collectionwas mainly dueto value-addedax collectedin Mexico

of $3,332,000nclusive of interestrelatedto the tax returnsfiled in Mexico City for calendaryear 2007 to 2012. The allowancefor

uncollectibletaxeswas estimatedby managemeniasedupona numberof factorsincluding the length of time the returnshavebeen
outstandingresponseseceivediorm tax authoritiesgeneraleconomiaconditionsin Mexico andGabonandestimatechetrecoveryafter
commissions.
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Other Income (Expense)

We recordedother income of $128,000in the 2012 fiscal year comparedto other expenseof $465,000in the 2011 fiscal year We
recordedinterestincomeof $160,000in the 2012 fiscal year comparedto $37,000in the 2011 fiscal year This increasein interest
incomewasmainly asa resultof interestreceivedon value addedtax collectionin Mexico. We recordeda foreign currencytransaction
lossof $276,000n the 2012fiscal yearcomparedo a foreign currencytransactioriossof $349,000n the 2011 fiscal yearasdiscussed
below Also, we recordedmiscellaneouincomeof $243,000n the 2012fiscal yearcomparedo miscellaneougxpensef $153,000n
the 2011 fiscal year During the 2012fiscal yearwe receivedsupportingdocumentghat allowed us to reduceour liability for certain
withholding taxes. This amount has been accrued ifh i6dal year and was included in miscellaneous expense in thdig€dl year

Theforeigncurrencytransactiorossin the 201 2fiscal yearwasprimarily the resultof the depreciatiorof the CentralAfrican francand

theresultingimpacton theintercompanyoansbetweerSilver Bull andour GabonessubsidiariesTheforeigncurrencytransactionoss

in the 2011 fiscal yearwas primarily the resultof the depreciatiorof the Mexican Pesoandthe resultingimpacton the intercompany
loansbetweerSilver Bull andour Mexicansubsidiariesln the2012fiscal year foreigncurrencytransactiorgainsfossesarenotrecorded
on the intercompanyloansbetweenSilver Bull andour Mexicansubsidiarieslueto the changen functional currencydescribedn the

OCritical Accounting PoliciesO section.

Material Changes in Financial Condition, Liquidity and Capital Resources
Cash Flows

During the 2012fiscal yearwe primarily utilized cashand cashon handto fund explorationactivities at the SierraMojada Property
including property property concessioroption purchaseagreemenpaymentsand generaland administrativeexpenses Additionally,

duringfiscal year2012,we receivednet proceedsfteroffering costsof $10,218,00&swe closedregisteredirectofferingsfor the sale
of 21,050,00Gsharesf commonstockat a price of $0.50pershareduring DecembeR011. As aresultof theregisteredirectofferings
offset by the explorationactivities and generaland administrativeexpensesgashand cashequivalentsdecreasedrom $4,240,000at
October 31, 201 to $3,201,000 at October 31, 2012.

Cashflows usedin operationgor the 2012fiscal yearwas$9,592,00@Gscomparedo $11,503,000n the2011 fiscal year Thisdecrease
wasmainly dueto thecollectionof VAT receivablein 2012fiscal yearwhich waspartially offsetby a reductionin accountgpayableand
accrued liabilities.

Cashflows usedin investingactivity for the 2012 fiscal yearwas $1,615,000as comparedo $398,000in the 2011 fiscal year The
increasevasmainly dueto propertyconcessiomptionpaymentof $1,548,000n the2012fiscal yearcomparedo $798,000n the2011
fiscal year which was &fet by proceeds from equipment sales of $443,000 in the last fiscal year

Cashflows providedby financing activities for the 2012 fiscal yearwas $10,254,000as comparedo $5,608,000for the 2011 fiscal
year The significantincreasds dueto the registereddirect offeringswhich closedin Decembei2011 for net proceedof $10,218,000
comparedo netproceed®f $4,917,00Gor the privateplacementvith CoeurdOAlendlines Corporationandproceedsrom exerciseof
warrants and options of $888,000 in the Rfigcal year

Capital Resouwres

As of October31,2012,we hadcashandcashon handof $3,201,00@&ndworking capitalof $2,925,00Gkscomparedo cashandcashon
handof $4,240,00andworking capitalof $2,425,00Gsof October31, 2011. Thedecreasén our cashandcashon handwasprimarily
the resultof cashusedby operatingandinvestingactivities which was partially offset by the registereddirect offeringsin December
2011. Theincreasan our working capitalwasmainly duethe expectatiorthatvalueaddedtaxeswill be collectedwithin twelve months
of the balancesheetdateandthe decreasén accountpayableandaccruediabilities, which waspartially offsetby the decreasén cash
and cash on hand.
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Sinceinception,we haverelied primarily uponproceeddrom privateplacementandregisteredirect offeringsof our equity securities
andwarrantexercisegsour primary sourcef financingto fund our operationsWe anticipatethatwe will continueto rely on salesof
our securitiesin orderto continueto fund our businesperationslssuance®f additionalshareswill resultin dilution to our existing
stockholdersThereis no assurancehat we will be ableto completeany additionalsalesof our equity securitiesor that we will be
ablearrangefor otherfinancingto fund our plannedbusinessactivities.If we areunableto fund future operationshy way of financing,
including public or private offerings of equity or debtsecuritieswe will needto significantly reduceoperationswhich will resultin
anadversampacton our businessfinancial conditionsandexplorationactivities. SeeNote 1 to our Consolidated-inancialStatements
included in this Annual Report on Form 10-K.

Capital Requiements and Liquidity; Need for Subsequent Funding

Our managemenénd Board of Directorsmonitor our overall costs,expensesandfinancial resourcesnd,if necessarywill adjustour
plannedoperationalexpendituresn an attemptto ensurewe havesufiicient operatingcapital.We continueto evaluateour costsand
planned expenditures including for our Sierra Mojada Property as discussed below

Thecontinuedexplorationof the SierraMojadaPropertywill requiresignificantamountsof additionalcapital.In January2013,theboard
of directorsapproveda calendaryear2013explorationbudgetof $3.7 million for the SierraMojadaPropertyanda $2.0 million budget
for generalandadministrativeexpensesAs of Decembei31, 2012, we hadapproximately$2.1 million in cashon hand,andtherefore
we anticipatethatwe will needto raiseadditionalcapitalto fully fund the calendaryear2013explorationprogramat the SierraMojada
Propertyandfor generaland administrativeexpensesWe will continueto evaluateour ability to raiseadditionalcapital,andwe will
reduceexpenditure®n the SierraMojadaPropertyif we determinethat additionalcapitalis unavailableor availableon termsthatwe
determineareunacceptableAlso, the continuedexplorationof the SierraMojadaPropertyultimately will requireusto raiseadditional
capital,identify othersourcesof funding or identify anotherstrategictransaction.The on-goinguncertaintyandvolatility in the global
financialandcapitalmarketshavelimited the availability of funding. Debtor equityfinancingmay not be availableto uson acceptable
terms,if atall. Equity financing,if available mayresultin substantiatlilution to existingstockholders.If we areunableto fund future
operationsby way of financing,including public or private offeringsof equity or debtsecurities our businessfinancial conditionand
results of operations will be adversely impacted.

Table of Contractual Obligations

The following table summarizes our contractual obligations as of October 31, 2012:

More

Less Than 1-3 3-5 Than 5

Contractual Obligations Total 1 Year Years Years Years
(in thousands of $)

Operating leases 318 90 228 -
Sierra Mojada concession option purchase payments 20,053 1,611 18,442 - -
Ndjole and Mitzic required concession expenditures 1,576 525 1,051
Total 21,947 2,226 19,721 - -

Theabovetableassumeshe Poderde Dios, Anexasa Poderde Dios and Amplicaiona Poderde Dios option purchasepriceis exercised
onJanuaryl, 2014 thelLa Perla,La IndiaandLa India Dosoptionpurchasepriceis exercisedn Januaryl, 2014andthe NuevoDulces
Nombres,Yolandalll optionpurchases exercisedn Augustl, 2016.Also, theabovetableassumeghatthe Gabongovernmenamends
theNdjole andMitzic concessionkcensesto reflecttherequiredexplorationexpendituresf $CFA 400,000,00(@erconcessiono renew
the concessions for a third term of three years per Gabonese law

Off Balance Sheet Arrangements
We haveno significantoff-balancesheetarrangementthathaveor arereasonablyikely to havea currentor future effecton ourfinancial

condition,changesn financial condition,revenue®r expenseg,esultsof operationsliquidity, capitalexpenditure®r capitalresources
that are material to our stockholders.
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Recent Accounting Ponouncements Adopted in the ¥ar Ended October 31, 2012

In January2010,the FinancialAccountingStandard8oard(ORSBO)ssuedAccountingStandardé)pdate(OASUON0. 2010-06which
included additionaldisclosuresaboutpurchasessales,issuancesnd settlementsn the roll forward of activity in Level 3 fair value
measurementdisclosure®ffective for fiscal yearsbeginningafter Decembenl5, 2010,andfor interim periodswithin thoseyears. The
adoption of this guidance did not have a materfalctbn our financial position, results of operations or cash flows.

Recent Accounting Ponouncements Not ¥t Adopted

In SeptembeR011, FASB issuedASU 2011-08 Ontangiblesb Goodwill and OtherOThis new guidanceon testinggoodwill providesan
entity the optionto first performa qualitativeassessmenit determinewvhetherit is morelikely thannotthatthe fair valueof areporting
unitis lessthanits carryingamountIf anentity determineghatthisis thecaseijt is requiredto performthe currentlyprescribedwo-step
goodwillimpairmentestto identify potentialgoodwillimpairmentandmeasureheamountof goodwill impairmentiossto berecognized
for thatreportingunit (if any). If anentity determineghatthe fair valueof a reportingunit is not lessthanits carryingamount,the two-
stepgoodwill impairmenttestis notrequired ASU 2011-08is effectivefor fiscal years andinterim periodswithin thoseyears beginning
afterDecemben5, 2011 with prospectiveapplicationrequired.The adoptionof this guidancas not expectedo havea materialeffect on
our financial position, results of operations or cash flows.

In June2011, FASB issuedASU 2011-05, CPresentationof CompehensivencomeOThis updateamendedhe presentatioroptions
in Accounting Standard<Codification (OASCO220, GCompehensivencomeOto provide an entity the option to presentthe total of
comprehensivincome the componentsf netincome,andthe component®f othercomprehensivencomeeitherin asinglecontinuous
statemenbf comprehensivencomeor in two separatdut consecutivestatementsASU 2011-05is effectivefor fiscal years,andinterim
periodswithin thoseyears beginningafterDecembef 5, 2011 with retrospectivapplicationrequired.Theadoptionof this guidancewill
not have a significant impact on our financial position, result of operations or cash flow

In May 2011, FASB issuedASU 2011-04, 0Amendments AchieveCommorFair Value Measuementand Disclosue Requiementsn
U.S.GAAPand IFRSs.Orhis updateamendedexplanationf how to measurdair valueto resultin commonfair value measurement
anddisclosuraequirementin U.S.generallyacceptediccountingorinciples(OGAAPGandInternationaFinancialRepostingStandards.
ASU 2011-04 is effective for fiscal years,andinterim periodswithin thoseyears,beginningafter Decemberl5, 2011 with prospective
applicationrequired.Theadoptionof this guidances notexpectedo havea materialeffecton our financialposition,resultsof operations
or cash flows.

Otherrecentaccountingpronouncementssuedby FASB (including its Emeging IssuesTask Force)andthe SEC did not or are not
believed to have a material impact on our present or future consolidated financial statements.

Critical Accounting Policies and Estimates

The preparatiorof financial statementsn conformity with GAAP requiresus to establishaccountingpoliciesand makeestimatesand
assumptionshataffect our reportedamountsof asseta@andliabilities at the dateof the consolidatedinancial statementsThesefinancial
statementscludesomeestimatesandassumptionshatarebasedn informedjudgmentsaandestimate®f managemeniVe evaluateour
policiesandestimate®n anon-goingbasisanddiscusshe developmentselectionanddisclosureof critical accountingpolicieswith the
Audit Committeeof the Boardof Directors.Predictingfuture eventsis inherentlyanimpreciseactivity andas suchrequiresthe useof
judgment. Our consolidated financial statements mdgrdifased upon diérent estimates and assumptions.

We discusour significantaccountingpoliciesin Note2 N Summaryof SignificantAccountingPoliciesN to our consolidatedinancial
statementsOur significantaccountingpoliciesaresubjectto judgmentsanduncertaintieshat affect the applicationof suchpolicies.We
believetheseconsolidatedinancial statementéncludethe mostlikely outcomeswith regardto amountshatarebasedon our judgment
and estimatesOur consolidatedinancial position and resultsof operationamay be materially differentwhenreportedunderdifferent
conditionsor when using differentassumptionsn the applicationof suchpolicies. In the eventestimatesor assumptiongroveto be
different from the actualamounts,adjustmentsare madein subsequenperiodsto reflect more currentinformation. We believe the
following accountingpoliciesarecritical to the preparatiorof our consolidatedinancial statementslueto the estimationprocessand
business judgment involved in their application:
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Use of Estimates

The preparationof the consolidatedfinancial statementsn conformity with GAAP requiresmanagemento make estimatesbased
on assumptionsboutfuture eventsthat affect the amountsreportedin the consolidatedinancial statements@nd relatednotesto the
consolidatedfinancial statementsActual resultscould differ from those estimates Estimatesand assumptionsare reviewedon an
ongoingbasisbasedon historicalexperienceand otherfactorsthatare consideredo be relevantunderthe circumstancesRevisionsto
estimates and assumptions are accounted for prospectively

Significantareasinvolving the useof estimatesnclude determiningthe allowancefor uncollectibletaxes,evaluatingrecoverabilityof
propertyconcessiongvaluatingmpairmentof long-lived assetsevaluatingmpairmentof goodwill, establishinga valuationallowance
on future use of deferred tax assets and calculating stock-based compensation.

Property Concessions

Costsof acquiring property concessionsre capitalizedby project areaupon purchaseor stakingof the associatedlaims. Coststo
maintainthe mineralrights andleasesare expensedisincurred.Whena propertyreacheghe productionstage the relatedcapitalized
costswill be amortized,using the units of productionmethodon the basisof periodic estimatesof ore reservesTo date,no mineral
concessions have reached the production stage.

Impairment of Long-Lived Assets

Managementeviews and evaluatedts long-lived assetdor impairmentwhen eventsand changesn circumstancesndicatethat the
related carrying amountsof its assetsmay not be recoverablelmpairmentis consideredto exist if the future cashflows on an
undiscountedbasisarelessthanthe carryingamountof thelong-lived assetAn impairmentiossis measuredndrecordedbasedon the
differencebetweerbookvalueandfair valueof theassegroup,asdeterminedhroughthe applicationof a presenwaluetechniqueusing
expecteduture cashflows to estimatefair valuein the absencef a marketprice. In estimatingfuture cashflows, assetaregroupedat
thelowestlevelfor whichthereis identifiablecashflows thatarelargely independenof cashflows from otherassegroups.n estimating
future cash flows, all assets are grouped at the exploration project level.

Goodwill

Gooduwill representshe excessat the dateof acquisition,of the purchaseprice of the businessacquiredover the fair value of the net
tangibleandintangibleasset@cquired. Whenmultiple reportingunitsareacquiredn onebusinesgombinationgoodwill is allocatedto

reportingunitsasof the dateof thebusinesgombinationpy determiningestimate®f thefair valueof eachreportingunit andcomparing
this amount to the fair values of assets and liabilities in the reporting unit. Goodwill is not amortized.

We performgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwheneventsandcircumstancesdicatethatthe carrying
amountsmay no longerberecoverableGoodwill is assessedt the reportingunit level. In performingthe impairmenttests,we estimate
the fair valuesof our reportingunits thatinclude goodwill and comparethosefair valuesto the reportingunitsGarryingamountslf a
reportingunit® carryingamountexceedsts fair value,we comparetheimplied fair valueof the reportingunit® goodwill to the carrying
amount, and any excess of the carrying amount of goodwill over the implied fair valuegesdctoaearnings.

Income &xes

We follow the assetandliability methodof accountingfor incometaxes.Underthis method,deferredincometax assetsandliabilities
aredeterminedbasedon temporarydifferenceshetweenthe tax basisand accountingbasisof the assetsandliabilities measuredising
tax ratesenactedat the balancesheetdate.We recognizethe tax benefitfrom uncertaintax positionsonly if it is at leastOmordikely
thannotOthat the tax positionwill be sustainedn examinatiorby the taxing authorities basedon the technicalmerits of the position.
Thetax benefitsrecognizedn thefinancial statementérom sucha positionaremeasuredasedon the largestbenefitthathasa greater
than50% likelihood of beingrealizeduponsettlementvith the taxing authorities.This accountingstandardalso providesguidanceon
de-recognition, classification, interest and penalties, accounting in interim periods and disclosure.

A valuationallowanceis recordedagainstdeferredtax assetsf managemendoesnot believewe havemetthe Omordikely thannotO
standardmposedby this guidanceo allow recognitionof suchanassetManagementecordeda full valuationallowanceat October31,

2012and October31, 2011 againstthe deferredtax assetsasit deemsfuture realizationwould not meetthe criteria Omordikely than
not.0
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Stock-Based Compensation andrk&nts

We usetheBlack-Scholegpricing modelasa methodfor determininghe estimatedair valuefor all stockoptionsawardedo employees,
officers, directorsand consultants.The expectederm of the optionsis baseduponevaluationof historicalandexpecteduture exercise
behavior Therisk-freeinterestrateis baseduponU.S. Treasuryratesat the dateof grantwith maturity datesapproximatelyequalto the
expectedife of the grant. Volatility is determineduponhistoricalvolatility of our stockandadjustedf future volatility is expectedo
vary from historicalexperience.The dividendyield is assumedo be noneaswe havenot paid dividendsnor do we anticipatepaying
anydividendsin theforeseeabléuture.We usethe gradedvestingattributionmethodto recognizecompensatiorostsovertherequisite
service period.

We also usedthe Black-Scholesvaluation model to determinethe fair marketvalue of warrants. Expectedvolatility is basedupon
weightedaverageof historical volatility over the contractualterm of the warrantand implied volatility. The risk-free interestrateis
baseduponimplied yield on a U.S. Treasuryzero-couporissuewith a remainingterm equalto the contractualterm of the warrants.
The dividendyield is assumedo be noneasthe Companyhasnot paid dividendsnor doesnot anticipatepayingany dividendsin the
foreseeable future.

Foreign Curency Tanslation

During theyearendedOctober31, 2011 assetandliabilities of our foreignoperationsveretranslatednto U.S. dollarsat the period-end
exchangeate,andrevenueandexpensesveretranslatecht the averageexchangeateduringthe period.Exchangealifferencesrisingon
translationweredisclosedasa separateomponendf stockholderséquity. Realizedgainsandlossesrom foreign currencytransactions
werereflectedin the resultsof operations.Intercompanytransactionandbalancesvith our Mexicanand Gaboneseubsidiariesvere
consideredo be short-termin natureexceptfor $13.4 million of intercompanyloanswhichwe agreedto convertto future capital
increasesAll foreigncurrencytransactiorgainsandlosseson intercompanyloanswhich werenot consideredo be short-termin nature
were included in the consolidated statement of operations.

DuringtheyearendedOctober31,2012our Gaboneséoreignoperationsveretranslatednto U.S. dollarsconsistentvith theyearended
October 31, 2012.

As at Novemberl, 2011, we determinedthat the functional currencyof our Mexican subsidiariechangedrom the Mexican pesoto
the U.S. dollar. During the yearendedOctober31, 2012 our Mexicanforeign operationamonetaryassetsandliabilities weretranslated
into U.S. dollars at the period-endexchangeate and non-monetanassetsandliabilities were translatedusing the historical exchange
rate. Our Mexicanforeign operationgevenueand expensesvere translatedat the averageexchangerate during the period exceptfor
depreciatiorof office andmining equipmentandimpairmentof propertyconcessionsvhich aretranslatedisingthe historicalexchange
rate.Foreigncurrencytranslationgainsandlossesof our foreign Mexicanoperationsoccurringafter Novemberl, 2011 areincludedin
the consolidated statement of operations.

Item 7A. QUANTIT ATIVE AND QUALIT ATIVE DISCLOSURES ABOUT MARKET RISK
Inter est Rate Risk

We hold substantiallyall of our cashand cashequivalentsin bank and demanddepositaccountswith major financial institutions.
The interestratesreceivedon thesebalancesnay fluctuatewith changesn economicconditions.Basedon the averagecashandcash
equivalentandrestrictedcashbalancegluringtheyearendedOctober31, 2012,a 1% decreasén interestrateswould haveresultedin a
reduction in interest income for the period of $2,231.

Foreign Currency Exchange Risk

Certain purchasef labor, operatingsuppliesand capital assetsare denominatedn CanadianDollars (O$CDNO)Mexican pesos
(O$MXNO)CentralAfrican francs(O$CRO)or othercurrencies.As a result,currencyexchangeluctuationsmay impactthe costsof

our operations.Specifically theappreciatiorof the SMXN, $CDN or $CFA againstheU.S.dollar mayresultin anincreasen operating
expenseandcapitalcostsin U.S.dollarterms. As of October31,2012,we maintainedhe majority of our cashbalancen U.S.Dollars.

We currently do not engage in any currency hedging activities.
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Commodity Price Risk

Our primary businessactivity is the explorationof propertiescontainingsilver, zinc, lead, gold, manganesand other minerals.As a
result,decreasem the price of any of thesemetalshavethe potentialto negativelyimpactour ability to establistreservesaanddevelop
our exploration properties. None of our properties are in production and we do not currently hold any commaodity derivative position

Item 8. FINANCIAL ST ATEMENTS AND SUPPLEMENTARY DATA
See Olndex to Consolidated Financial StatementsO following the signature page of this Form 10-K.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNT ANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

None.
Item 9A. Controls and Piocedures
(a) Evaluation of Disclosure Controls and Procedures

As of October31, 2012, we havecarriedout an evaluationunderthe supervisionof, andwith the participationof our Chief Executive
Officer andour Chief FinancialOfficer, of the effectivenessf the designand operationof our disclosurecontrolsand proceduregas
definedin Rules13a-15(eand15d-15(e)Junderthe ExchangeAct. Basedontheevaluatiomasof October31,2012,our Chief Executive
Officer andChief FinancialOfficer haveconcludedhatour disclosurecontrolsandproceduregasdefinedin Rules13a-15(eunderthe
Exchange Act) were ffctive.

Our disclosurecontrolsandproceduresredesignedo ensurethatinformationrequiredto be disclosedn our reportsfiled or submitted
underthe ExchangeAct is recorded processedsummarizedand reportedwithin the time periodsspecifiedin the SEC®&rules and
forms. Disclosurecontrols and proceduresnclude, without limitation, controls and proceduresdesignedto ensurethat information
requiredto bedisclosedn ourreportsfiled underthe ExchangéAct is accumulatedindcommunicatedo our managementncludingour
principal executive dicer and our principal financial fier, as appropriate, to allow timely decisions regarding required disclosure.

(b) Management®Report on Internal Control over Financial Reporting

Ourmanagemeris responsibldor establishingandmaintainingadequaténternalcontroloverfinancialreporting,asthattermis defined
in Rule 13a-15(f)Junderthe ExchangeAct. Underthe supervisiorandwith the participationof our managemenincluding our principal
executiveand principal financial officers, we assesseds of October31, 2012,the effectivenesf our internal control over financial
reporting.This assessmemas basedon criteria establishedn the frameworkin Internal Control-Integrated-rameworkissuedby the
Committeeof SponsoringOrganizationsof the TreadwayCommission.Basedon our assessmentsing those criteria, management
concluded that our internal control over financial reporting as of October 31, 2012fectivef

Internal control over financial reportingis definedas a processdesignedoy, or underthe supervisionof, our principal executiveand
principal financial officers and effected by our boardof directors,managemenand other personneko provide reasonableassurance
regardingthe reliability of financial reporting and the preparationof financial statementdor externalpurposesin accordancewith
generally accepted accounting principles, and includes those policies and procedures that:

pertainto the maintenancef recordsthat,in reasonabl@etail, accuratelyandfairly reflectthe transactionsnddispositionsof
our assets;

provide reasonableassurancé¢hat transactionsre recordedas necessaryo permit the preparationof financial statementsn
a accordanceavith U.S. generallyacceptedaccountingprinciplesandthat our receiptsand expendituresare beingmadeonly in
accordance with authorization of our management and directors; and
provide reasonable@ssuranceegardingpreventionor timely detectionof unauthorizedacquisition,use,or dispositionof our
assets that could have a materi&etfon the financial statements.
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A control system,no matterhow well conceivedandoperatedcanprovideonly reasonablenot absolute assurancé¢hat the objectives
of theinternalcontrol systemaremet. Becausef the inherentlimitations of any internalcontrol systemno evaluationof controlscan
provide absolute assurance that all control issues, ,fvdthin a company have been detected.

(c) Attestation Report of Registeed Public Accounting Firm

Hein & Associated LP, anindependentegisteredoublic accountingfirm, hasissuedan attestatiorreporton our internalcontrol over
financial reporting,which is requiredunderthis Item 9A andis setforth below underthe captionOReporbf IndependenRegistered
Public Accounting Firm.O

(d) Changes ininternal Contr ols over Financial Reporting

Therewereno changesn ourinternalcontroloverfinancialreportingduringtheyearendedOctober31, 2012thatmateriallyaffected,or
were reasonably likely to materiallyf@ft, our internal control over financial reporting.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
Silver Bull Resources, Inc.

We haveauditedSilver Bull Resourcednc®internalcontroloverfinancialreportingasof October31,2012,basedn criteriaestablished
in Internal Contol N Integrated Frameworkissuedby the Committeeof SponsoringOrganizationsof the TreadwayCommission
(COSO0). Silver Bull Resourcesnc.®@ managemeris responsibldor maintainingeffective internalcontrol overfinancial reportingand
for its assessmemf the effectivenes®f internalcontrol overfinancialreportingincludedin theaccompanyindlanagemens®eporton
Internal Control Over Financial Reporting Our responsibilityis to expressan opinion on the company&internalcontrol overfinancial
reporting based on our audit.

We conductedour auditin accordancevith the standardof the Public CompanyAccountingOversightBoard (United States).Those
standardgequire that we plan and perform the audit to obtain reasonableassuranceabout whether effective internal control over
financial reporting was maintainedin all material respects.Our audit included obtaining an understandingf internal control over
financialreporting,assessintherisk thata materialweaknesgxists, andtestingandevaluatinghe designandoperatingeffectivenes®f
internalcontrolbasedon the assessedsk. Our auditalsoincludedperformingsuchotherproceduresswe consideredecessaryn the
circumstancesWe believe that our audit provides a reasonable basis for our opinion.

A company&internalcontrol over financial reportingis a processlesignedo providereasonablassuranceegardingthe reliability of

financial reportingandthe preparatiorof financial statementgor externalpurposesn accordancevith generallyacceptedaccounting
principles. A company®internal control over financial reporting includes those policies and proceduresthat (1) pertain to the
maintenancenf recordsthat, in reasonablaletail, accuratelyand fairly reflect the transactionsand dispositionsof the assetsof the
company;(2) providereasonablassurancé¢hat transactionare recordedas necessaryo permit preparatiorof financial statementsn

accordancevith generallyacceptedaccountingprinciples,and that receiptsand expendituref the companyare beingmadeonly in

accordancevith authorization®f managemerdnddirectorsof the companyand(3) providereasonablassuranceegardingprevention
or timely detectionof unauthorizedacquisition,use,or dispositionof the company€assetshat could have a materialeffect on the
financial statements.

Becauseof its inherentlimitations, internalcontrol over financial reportingmay not preventor detectmisstatementsAlso, projections
of any evaluationof effectivenesdo future periodsare subjectto the risk that controlsmay becomeinadequatédecausef changesn
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Silver Bull Resourceslnc. maintained,n all materialrespectseffective internal control over financial reportingas of
October 31, 2012, based on criteria establishéatémnal Contol N Integrated Frameworkssued by COSO.

We have also audited,in accordancewith the standardsof the Public CompanyAccounting OversightBoard (United States),the
consolidatedalancesheetof Silver Bull Resourcednc. andsubsidiariegsof October31,2012and2011, andtherelatedconsolidated
statement®f operationsand comprehensivéoss, changesn stockholders@quity, and cashflows for the yearsthenendedandfor the
period from inception (November 8, 1993) to October 31, 2012, and our reporJanuan9, 2013expressed an unqualified opinion.

/s/ Hein & Associates LLP
HEIN & ASSOCIAES LLP

Denver Colorado
Januan9, 2013
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PART 1l
Item 10. DIRECT ORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 11. EXECUTIVE COMPENSATION

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELA TED
STOCKHOLDER MA TTERS

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 13. CERTAIN RELA TIONSHIPS AND RELATED TRANSACTIONS, AND DIRECT OR INDEPENDENCE

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.

Item 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Information relating to this item will be included in an amendment to this report or in the proxy statement for our 2013 annual
shareholders meeting and is incorporated by reference in this report.
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PART IV
ITEM 15. EXHIBITS, FINANCIAL ST ATEMENT SCHEDULES
Financial Statements and Financial Statement Schedules
See Olndex to Consolidated financial statementsO on page 33.

Incorporated by Reference

Exhibit Filed
Number Exhibit Description Form Date of Report Exhibit Herewith
3.11 Restated Articles of Incorporation. 10-K 10/31/2010 3.11
3.1.2 Amended and Restated Bylaws 10-K 10/31/2010 3.1.2
4.1 Rights Agreement 8-A 06/12/2007 1
10.2 2006 Stock Option Plan. 10-KSB 10/31/2006 4.2
10.3 2010 Stock Option Plan and Stock Bonus Plan, as amended 8-K 02/28/2012 10.1
10.6 Employment agreement with Brian Edgar 10-Q 07/31/201 10.2
10.7 Employment agreement withiiiothy Barry 10-Q 07/31/201 10.1
10.8 Employment agreement with Sean Fallis 10-Q 04/30/2012 10.1
14 Code of Ethics 10-KSB 01/31/2007 14
21.1 Subsidiaries of the Registrant X
23.1 Consent of Hein & Associates LLP X
23.2 Consent of SRK Consulting (Canada) Inc. X
31.1 Certification of CEO Pursuant to Exchange Act Rules 13a-14 X

and 15d-14, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

31.2 Certification of CFO Pursuant to Exchange Act Rules 13a-14 X
and 15d-14, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

321 Certification of CEO Pursuant to 18 U.S.C. Section 1350, as X
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.
32.2 Certification of CFO Pursuant to 18 U.S.C. Section 1350, as X
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.
101.INS* XBRL Instance Document X
101.SCH* XBRL Schema Document X
101.CAL* XBRL Calculation Linkbase Document X
101.DEF* XBRL Definition Linkbase Document X
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101.LAB* XBRL Labels Linkbase Document X

101.PRE* XBRL Presentation Linkbase Document X
99.1 Sierra Mojada location mafil) X
99.2 Gabon location mag§l) X

In accordance with Rule 406T of Regulation SHE XBRL related information in Exhibit 101 to this Annual Report on Form 10-K is
deemed not filed or part of a registration statement or prospectus for purposes of seairdl® df the Securities Act, is deemed not
filed for purposes of section 18 of the Exchange Act, and otherwise is not subject to liability under these sections.

(1) Filed herewith under Items 1 and 2. Business and Properties.
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this rep

SIGNATU

RES

be signed on its behalf by the undersigned, thereunto duly authorized.

Date: Januar$, 2013

Date: Januar$, 2013

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed by the following persons on behe

SILVER BULL RESOURCES, INC.

By

By

the registrant and in the capacities and on the dates indicated.

Date:January9, 2013

Date: Januar9, 2013

Date: Januar9, 2013

Date: Januar$, 2013

Date: Januarg, 2013

Date: Januar9, 2013

By

By:

By:

By:

By:

By:

. Is/ Timothy Barry

Timothy Barry

President and Chief Executivefioér
(Principal Executive Qicer)

: /s/ Sean Fallis

Sean Fallis,
Chief Financial Ofcer

(Principal Financial Gicer and Principal

Accounting Oficer)

. /sl Timothy Barry

Timothy Barry

President and Chief Executivefoér and

Director

/s/ Joshua Crumb

Joshua Crumb,
Director

/sl Brian Edgar

Brian Edgay
Director

/s/ Murray Hitzman

Murray Hitzman,
Director

/s/ Daniel Kunz

Daniel Kunz,
Director

/s/ John McClintock

John McClintock,
Director
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Silver Bull Resources, Inc.
Vancouvey British Columbia, Canada

We have auditedthe accompanyingconsolidatedbalancesheetsof Silver Bull Resourcesinc. (an explorationstagecompany)(the
OCompanyQ3s of October 31, 2012 and 2011, and the related consolidatedstatementsof operationsand comprehensivdoss,
stockholderséquity andcashflows for the yearsthenendedandfor the periodfrom inception(November8, 1993)to October31, 2012.
Theseconsolidatedinancial statementaretheresponsibilityof the Company&managementOur responsibilityis to expressinopinion
on these consolidated financial statements based on our audits.

We conductedbur auditsin accordancevith the standard®f the Public CompanyAccountingOversightBoard (United States).Those
standardsequirethat we plan and performthe auditto obtainreasonable@ssuranceboutwhetherthe financial statementare free of
materialmisstatementAn auditincludesexamining,on atestbasisevidencesupportingheamountsanddisclosuresn theconsolidated
financial statements An auditalsoincludesassessinghe accountingprinciplesusedandsignificantestimatesnadeby managemengs
well asevaluatingheoverallconsolidatedinancial statemenpresentation We believethatour auditsprovideareasonabl®asisfor our
opinion.

In our opinion, the consolidatedinancial statementseferredto abovepresenftairly, in all materialrespectsthe consolidatedinancial
positionof Silver Bull Resourcednc. (anexplorationstagecompany)asof October31,2012and2011 andthe resultsof its operations
andits cashflows for theyearsthenendedandfor the periodfrom inception(Novembei8, 1993)to October31,2012,in conformitywith
U.S. generally accepted accounting principles.

We havealso audited,in accordanceavith the standardsf the Public CompanyAccounting OversightBoard (United States),Silver
Bull Resourcesinc.®andsubsidiariestternalcontrol overfinancial reportingasof October31, 2012,basedon criteriaestablishedn
Internal Contol N IntegratedFrameworkissuedby the Committeeof Sponsoringdrganizationsof the TreadwayCommissionandour
reportdatedJanuan, 2013expresse@n unqualifiedopinion on the effectivenesf Silver Bull Resourcesinc.®internalcontrol over
financial reporting.

/s/ Hein & Associates LLP

HEIN & ASSOCIAES LLP
Denver Colorado
Januan9, 2013

F-2

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED BALANCE SHEETS

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Restricted cash (Note 3)
Value-added tax receivable, net of allowance for uncollectible taxes of $203,835 and $nil,
respectively (Note 4)
Other receivables
Prepaid expenses and deposits

Total Current Assets

PROPERY CONCESSIONS
Sierra Mojada, Mexico (Note 5)
Gabon, Africa (Notes 5 and 7)

EQUIPMENT
Office and mining equipment, net of accumulated depreciation
of $739,258 and $973,457, respectively (Note 6)

OTHER ASSETS

Value-added tax receivable, net of allowance for uncollectible taxes of $nil and $1,380,818,

respectively(Note 4)
Goodwill (Note 8)
Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERSO EQUITY

CURRENT LIABILITIES
Accounts payable
Accrued liabilities and expenses
Income tax payable
Payable to AngloGold (Note 7)

Total Current Liabilities

COMMITMENTS AND CONTINGENCIES (Notes 1, 10 and 16)

STOCKHOLDERSO EQUITY (Notes 101,12 and 13)
Common stock, $0.01 par value; 300,000,000 shares authorized,
136,160,157 and1b,110,157 shares issued and outstanding, respectively
Additional paid-in capital
Deficit accumulated during exploration stage
Other comprehensiveacome

Total StockholdersO Equity

TOTAL LIABILITIES AND ST OCKHOLDERSO EQUITY

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
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October 31, October 31,
2012 201

$ 3,201,240 $ 4,239,899
12,614 77,068
940,212 N
116,251 80,789
308,453 250,219
4,578,770 4,647,975
6,326,139 4,846,687
2,200,523 4,500,148
8,526,662 9,346,835
709,322 785,486
N 1,826,664
18,495,031 18,495,031
43,843 112,170
18,538,874 20,433,865
$ 32,353,628 $ 35,214,161
$ 500,619 $ 798,679
654,750 874,605
8,540 7,842
490,095 541,913
1,654,004 2,223,039
1,361,601 1,151,101
116,199,819 105,201,435
(86,920,275  (73,559,86%
58,480 198,451
30,699,624 32,991,122
$ 32,353,628 $ 35,214,161
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The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

Period
from
November
81
1993
(Inception)
Years Ended to October
October 31, 31,
2012 201 2012
REVENUES N N N
EXPLORATION AND PROPERY HOLDING COSTS
Exploration and property holding costs 9,145,570 8,099,070 45,052,760
Depreciation and asset writef ¢Note 5) 2,143,300 274,381 3,565,301
TOTAL EXPLORATION AND PROPER HOLDING COSTS 11,288,870 8,373,451 48,618,061
GENERAL AND ADMINISTRATIVE EXPENSES
Personnel 1,046,177 1,368,524 16,832,640
Office and administrative (Note 9) 880,914 658,225 4,887,625
Professional services 464,652 589,246 8,415,462
DirectorsO fees 570,855 526,459 5,008,956
(Recovery of) provision for uncollectible value-added taxes (875,49) 204,190 534,094
Depreciation 3,784 25,285 264,564
TOTAL GENERAL AND ADMINISTRATIVE EXPENSES 2,090,891 3,371,929 35,943,341
LOSS FROM OPERAIONS (13,379,76)1 (11,745,380 (84,561,402
OTHER INCOME (EXPENSES)
Interest and investment income 160,424 36,535 1,095,322
Foreign currency transaction loss (276,263 (348,813 (3,113,495
Miscellaneous income (expense) 243,398 (152,845 22,680
TOTAL OTHER INCOME (EXPENSES) 127,559 (465,123 (1,995,493
LOSS BEFORE INCOME AXES (13,252,202 (12,210,503 (86,556,895
INCOME TAX EXPENSE (Note 14) 108,209 26,857 237,291
NET LOSS $(13,360,41) $(12,237,36) $(86,794,18p
OTHER COMPREHENSIVE (LOSS) INCOME
Foreign currency translation adjustments (139,97) (1,232,433 58,480

COMPREHENSIVE LOSS

$(13,500,382 $(13,469,798 $(86,735,70%

BASIC AND DILUTED NET LOSS PER COMMON SHARE $ (0.10 $ (0.11)

BASIC AND DILUTED WEIGHTED AVERAGE NUMBER OF COMMON

SHARES OUTSANDING 133,743,777 109,977,943

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended
October 31,

2012

2011

Period from
November 8,
1993
(Inception)
to October
31,
2012

CASH FLOWS FROM OPERBING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to net cash used by operating activities:

$ (13,360,41) $ (12,237,36) $ (86,794,18p

Depreciation and asset writefof 2,147,084 241,150 3,798,222
(Recovery of) provision for uncollectible value-added taxes (875,49) 204,190 527,19
Noncash expenses N N 126,864
Foreign currency transaction loss 306,446 173,930 3,134,722
Common stock issued for services N N 1,563,574
Common stock issued for compensation and directorsO fees N N 1,753,222
Stock options issued for compensation 991,10 1,129,421 10,135,739
Stock options and warrants issued for services, financing fees and directorsO
fees N N 4,769,840
(Increase) decrease in, net of gegrtransaction:
Value-added tax receivable 1,679,948 (1,471,49) (1,661,149
Restricted cash 58,100 (75,839 (27,739
Other receivables (34,799 (63,268 (103,865
Prepaid expenses and deposits (42,082 4,906 (288,642
(Increase) decrease in, net of gesrtransaction:
Accounts payable (282,495 100,577 282,098
Income tax payable 717 8,363 11,969
Accrued liabilities and expenses (179,420 666,897 742,703
Accrued severance costs N (184,000 N
Other liabilities N N 7,649
Net cash used by operating activities (9,591,292 (11,502,524 (62,011,860
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments N N (21,609,447
Proceeds from sale of investments N N 21,609,447
Cash acquired in mger with Dome N N 2,618,548
Equipment purchases (77,380 (142,508 (3,095,062
Proceeds from sale of equipment 9,779 442,665 461,344
Proceeds from mining concession option payment N 100,000 200,000
Acquisition of property concessions (1,547,736 (797,960 (7,351,212
Net cash used by investing activities (1,615,337 (397,803 (7,166,382
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of common stock, netfefinfy costs 10,217,774 4,917,221 64,908,705
Proceeds from sales of options and warrants N N 949,890
Proceeds from exercise of options N 188,913 188,913
Proceeds from exercise of warrants N 699,344 6,350,286
Deferred ofering costs 50,706 (94,549 (43,843
Payable to AngloGold (14,169 (102,778 465,429
Proceeds from shareholder loans N N 30,000
Payment of note payable N N (15,783
Net cash provided by financing activities 10,254,314 5,608,151 72,833,597
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Effect of exchange rates on cash and cash equivalents (86,349 (38,523 (454,15)

Net (decrease) increase in cash and cash equivalents (1,038,659 (6,330,699 3,201,240
Cash and cash equivalents beginning of period 4,239,899 10,570,598 N
Cash and cash equivalents end of period $ 3,201,240 $ 4,239,899 $ 3,201,240

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

Period from
November 8,
1993
(Inception)
Years Ended to October
October 31, 31,
2012 201 2012
SUPPLEMENRL CASH FLOW DISCLOSURES:
Income taxes paid $ 93,955 $ 23,556 $ 234,519
Interest paid $ 440 $ N $ 28721
NON-CASH INVESTING AND FINANCING ACTIVITIES:
Common stock issued in ngar with Dome $ N $ N $ 24,840,886
Warrants issued in mger with Dome $ N $ N ¢ 1895252
Common stock issued for equipment $ N $ N $ 25,000
Common stock options issued for financing fees $ N $ N $ 276,000
Common stock options issued for non-cash options $ N $ 727 % 59,947

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration =~ Comprehensive
Shares Amount Capital Receivable Stage Income (Loss) Total

Common stock issuance prior to inception (no

value) 576,480 $ 5,765 $ (5,769 $ N $ N $ N $ N
Net loss for the year ended October 31, 1994 N N N N (8,831 N (8,831
Balances, October 31, 1994 576,480 5,765 (5,769 N (8,83) N (8,83)
Net loss for the year ended October 31, 1995 N N N N (7,761 N (7,761
Balances, October 31, 1995 576,480 5,765 (5,765 N (16,592 N (16,592
Issuances of common stock as follows: - for par

value at transfer of ownership 2,000 20 N N N N 20
- for cash at an average of $Dfer share 1,320,859 13,209 133,150 N N N 146,359
- for services at an average of $0.08 per share 185,000 1,850 12,600 N N N 14,450
- for computer equipment at $0.01 per share 150,000 1,500 13,500 N N N 15,000
- for mineral property at $0.01 per share 900,000 9,000 N N N N 9,000
Net loss for the year ended October 31, 1996 N N N N (40,670 N (40,670
Balances, October 31, 1996 3,134,339 31,344 153,485 N (57,262 N 127,567
Issuances of common stock as follows: - for cash

at an average of $0.61 per share 926,600 9,266 594,794 N N N 604,060
- for services at an average of $0.74 per share 291,300 2,913 159,545 N N N 162,458
- for payment of a loan at $0.32 per share 100,200 1,002 30,528 N N N 31,530
Options issued as follows:
- 300,000 options for cash N N 3,000 N N N 3,000
Net loss for the year ended October 31, 1997 N N N N (582,919 N (582,919
Balances, October 31, 1997 4,452,439 44,525 941,352 N (640,182 N 345,696
Issuances of common stock as follows: - for cash

at an average of $1.00 per share 843,500 8,435 832,010 N N N 840,445
- for cash and receivables at $1.00 per share 555,000 5,550 519,450 (300,000 N N 225,000
- for services at an average of $0.53 per share 41,800 418 21,882 N N N 22,300
- for mine data base at $1.63 per share 200,000 2,000 323,000 N N N 325,000
Options issued or granted as follows: - 1,200,000

options for cash N N 120,000 N N N 120,000
- for financing fees N N 60,000 N N N 60,000
- for consulting fees N N 117,000 N N N 117,000
Warrants issued for services N N 488,980 N (488,980 N N
Net loss for the year ended October 31, 1998 N N N N (906,036 N (906,036
Balance, October 31, 1998 6,092,739 $ 60,928 $ 3,423,674 $ (300,000 $ (2,035,197 $ N $ 1,149,405

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY (CONTINUED)

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration =~ Comprehensive
Shares Amount Capital Receivable Stage Income (Loss) Total

Balance, October 31, 1998 6,092,739 $ 60,928 $ 3,423,674 $ (300,000 $ (2,035,197 $ N $ 1,149,405
Issuances of common stock as follows:

- for cash at an average of $1.04 per share 818,800 8,188 842,712 N N N 850,900
- for drilling fees at $0.90 per share 55,556 556 49,444 N N N 50,000
Stock option and warrant activity as follows:

- exercise of options at $0.90 per share 250,000 2,500 222,500 N N N 225,000
- issuance of options for financing fees N N 216,000 N N N 216,000
Stock subscription received N N N 300,000 N N 300,000
Net loss for the year ended October 31, 1999 N N N N (1,423,045 N (1,423,045
Balance, October 31, 1999 7,217,095 72,172 4,754,330 N (3,458,242 N 1,368,260
Stock option and warrant activity as follows:

- Exercise of options at $0.86 per share 950,000 9,500 802,750 N N N 812,250
- Warrants issued for services N N 55,000 N N N 55,000
Issuances of common stock as follows:

- for cash at an average of $2.77 per share 1,440,500 14,405 3,972,220 N N N 3,986,625
- for services at $1.28 per share 120,000 1,200 152,160 N N N 153,360
- for equipment at $1.67 per share 15,000 150 24,850 N N N 25,000
Net loss for the year ended October 31, 2000 N N N N (882,208 N (882,208
Balances, October 31, 2000 9,742,595 97,427 9,761,310 N (4,340,450 N 5,518,287
Stock option and warrant activity as follows:

- Warrants exercised at $0.75 per share 20,000 200 14,800 N N N 15,000
- Options issued for consulting fees N N 740,892 N N N 740,892
- Warrants issued for consulting fees N N 144,791 N N N 144,791
Issuances of common stock as follows:

- for cash at $2.00 per share 250,000 2,500 497,500 N N N 500,000
- for cash of $210 and services at $2.07 per share 21,000 210 43,260 N N N 43,470
- for cash of $180 and services at $2.05 per share 18,000 180 36,720 N N N 36,900
- for services at $2.45 per share 6,000 60 14,640 N N N 14,700
- for services at $1.50 per share 12,000 120 17,880 N N N 18,000
Net loss for the year ended October 31, 2001 N N N N (2,069,390 N (2,069,390
Balance, October 31, 2001 10,069,595 100,697 11,271,793 N (6,409,840 N 4,962,650
Issuances of common stock as follows:

- for cash at $2.00 per share 50,000 500 99,500 N N N 100,000
- for cash and warrants at $1.50 per share 96,000 960 143,040 N N N 144,000
- for cash and warrants at $1.50 per share 66,667 667 99,333 N N N 100,000
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- for compensation at an average of $1.23 per

share 86,078 861 104,014 N N N 104,875
Stock option activity as follows:
- for compensation at $0.61 per share N N 61,000 N N N 61,000
Net loss for the year ended October 31, 2002 N N N N (765,769 N (765,769
Balance, October 31, 2002 10,368,340 $ 103,685 $ 11,778,680 $ N $ (7,175,60% $ N $ 4,706,760

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY (CONTINUED)

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration  Comprehensive
Shares Amount Capital Receivable Stage Income (Loss) Total

Balance, October 31, 2002 10,368,340 $ 103,685 $ 11,778,680 $ N $ (7,175,605 $ N $ 4,706,760
Issuances of common stock as follows:
- for cash at $2.00 per share 100,000 1,000 199,000 N N N 200,000
- for cash at an average of $0.98 per share 849,000 8,489 821,510 N N N 829,999
- for cash and warrants at $1.50 per share 7,000 70 10,430 N N N 10,500
- for compensation at an average of $1.25 per

share 391,332 3,913 487,275 N N N 491,188
- for services at an average of $1.23 per share 91,383 914 119,320 N N N 120,234
- for subscriptions receivable at $1.00 per share 38,000 380 37,620 (38,000 N N N
Net loss for the year ended October 31, 2003 N N N N (1,107,228 N (1,107,228
Balance, October 31, 2003 11,845,055 118,451 13,453,835 (38,000 (8,282,833 N 5,251,453
Issuances of common stock as follows:
- for cash at $1.00 per share, less issuance costs of

$698,863 7,580,150 75,801 6,805,485 N N N 6,881,286
- for compensation at an average of $1.26 per

share 120,655 1,207 151,064 N N N 152,271
- for services at various prices 141,286 1,413 153,801 N N N 155,214
Stock subscription received N N N 38,000 N N 38,000
Miscellaneous corrections and adjustments 64,263 643 (643 N N N N
Net loss for the year ended October 31, 2004 N N N N (5,036,805 N (5,036,805
Balance, October 31, 2004 19,751,409 197,515 20,563,542 N (13,319,638 N 7,441,419
Issuances of common stock as follows:
- for cash at an average of $0.98 per share with

attached warrants 476,404 4,764 461,965 N N N 466,729
- for compensation at an average of $1.00 per

share 176,772 1,768 175,005 N N N 176,773
Net loss for the year ended October 31, 2005 N N N N (3,302,16) N (3,302,16)
Balance, October 31, 2005 20,404,585 $ 204,047 $21,200,512 $ N $(16,621,79) $ N $ 4,782,760

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY (CONTINUED)

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration  Comprehensive
Shares Amount Capital Receivable Stage Income (Loss) Total

Balance, October 31, 2005 20,404,585 $ 204,047 $ 21,200,512 $ N  $(16,621,799 $ N $ 4,782,760
Issuance of common stock as follows:
- for cash at an average price of $.80 per share

with attached warrants 13,374,833 133,748 11,077,879 N N N 11,211,627
- for services at an average price of $.80 per share

with attached warrants 73,650 736 58,213 N N N 58,949
- for compensation at an average price of $.80 per

share 248,593 2,486 154,389 N N N 156,875
- for adjustment of private placement selling price 81,251 812 (812 N N N N
Stock option and warrant activity as follows:
- stock based compensation for options issued to

officers and independent directors at an

average fair value of $2.18 per share N N 4,360,000 N N N 4,360,000
- options & warrants for directors fees at an

average fair value of $2.17 per share N N 1,665,705 N N N 1,665,705
- modification of options N N 48,000 N N N 48,000
- exercise of warrants at an average price of $1.25

per share 25,000 250 31,000 N N N 31,250
Net loss for the year ended October 31, 2006 N N N N (11,193,037 N (11,193,037
Balance, October 31, 2006 34,207,912 $ 342,079 $ 38,594,886 $ N  $(27,814,835 $ N $ 11,122,129
Issuance of common stock as follows:
- for cash at an average price of $2.35 per share

with attached warrants 2,413,571 24,136 5,647,757 N N N 5,671,893
- for services at an average price of $4.31 per

share 49,120 491 211,069 N N N 211,560
- for directors fees at an average price of $2.71

per share 108,000 1,080 305,100 N N N 306,180
Stock option and warrant activity as follows:
- exercise of warrants at an average price of $1.30

per share 2,240,374 22,404 2,917,750 N N N 2,940,154
- warrants issued for financial services at an

average fair value of $1.82 per share N N 1,094,950 N N N 1,094,950
- stock based compensation for options issued to

officer and independent director N N 434,189 434,189
- for cashless exercise of options 126,000 1,260 (1,260 N N N N
- extension of warrant for services N N 68,999 N N N 68,999
Other Comprehensive Income B Foreign Currency

translation adjustment N N N N N (86,642 (86,642
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Pl

Net loss for the year ended October 31, 2007 N N N (6,931,557 N (6,931,557

Balance, October 31, 2007 39,144,977 $ 391,450 $ 49,273,440 $ N  $(34,746,393 $ (86,643 $ 14,831,855

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY (CONTINUED)

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration  Comprehensive
Shares Amount Capital Receivable Stage Income (Loss) Total

Balance, October 31, 2007 39,144,977 $ 391,450 $ 49,273,440 $ N  $(34,746,393 $ (86,649 $ 14,831,855
Issuance of common stock as follows:
- for directors fees at an average price of $1.69

per share 145,200 1,452 243,480 N N N 244,932
- for services at an average price of $2.18 per

share 38,000 380 82,460 N N N 82,840
Stock option and warrant activity as follows:
- exercise of warrants at an average price of $1.25

per share 381,250 3,812 472,751 N N N 476,563
- warrants issued for financial services at an

average fair value of $.82 per share N N 81,838 N N N 81,838
- stock based compensation for options issued to

officer and independent directors during prior

periods N N 693,362 N N N 693,362
- stock based compensation for options issued to

officers N N 475,018 N N N 475,018
- stock based compensation for options issued to

employees N N 164,435 N N N 164,435
- stock based compensation for options issued to

consultant N N 266,616 N N N 266,616
Other Comprehensive Income B Foreign Currency

Translation Adjustment N N N N N 2,442,682 2,442,682
Net loss for the year ended October 31, 2008 N N N N (12,320,422 N (12,320,422
Balance, October 31, 2008 39,709,427 $ 397,094 $51,753,400 $ N  $(47,066,815 $ 2,356,040 $ 7,439,719
Issuance of common stock as follows:
- for cash at an average price of $0.25 per share

with attached warrants 5,291,952 52,920 1,270,068 N N N 1,322,988
- for directors fees at an average price of $0.36

per share 129,600 1,296 45,036 N N N 46,332
Stock option and warrant activity as follows:
- exercise of warrants at an average price of $0.34

per share 3,703,450 37,034 1,212,346 N N N 1,249,380
- warrants issued for financial services at an

average fair value of $0.43 per share N N 39,022 39,022
- extension of warrant for services N N 4,664 N N N 4,664
- stock based compensation for options issued to

officers, employeesand independent directors

during prior periods N N 514,152 N N N 514,152
- stock based compensation for options issued to

officers and independent directors N N 179,436 N N N 179,436
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Deemed dividend on exercise of warrants N N 126,090 N (126,090 N N
Other Comprehensive Income B Foreign Currency

Translation Adjustment N N N N N 165,556 165,556
Net loss for the year ended October 31, 2009 N N N N (4,724,110 N (4,724,1.0)
Balance, October 31, 2009 48,834,429 $ 488,344 $55,144,214 $ N $(51,917,01% $ 2,521,596 $ 6,237,139

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.

(AN EXPLORATION STAGE COMPANY)

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY (CONTINUED)

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration  Comprehensive
Shares Amount Capital Receivable Stage Income Total

Balance, October 31, 2009 48,834,429 $ 488,344 $55144.214 $ N $(51,917,015 $ 2,521,596 $ 6,237,139
Issuance of common stock as follows:
- for cash at an average price of $0.46 per share

with attached warrant 6,700,000 67,000 3,043,000 N N N 3,110,000
- for special warrant ééring at an average price

of $0.46 per share lessfefing costs of

$1,048,484 28,009,594 280,096 11,681,420 N N N 11,961,516
- for Dome meger consideration at $1.26 per

share with attached warrant (Note 3) 19,714,989 197,150 24,643,736 N N N 24,840,886
- for directors fees at an average price of $0.81

per share 118,800 1,188 94,644 N N N 95,832
Stock option and warrant activity as follows:
- warrants issued to replace Dome warrants as of

Merger Date (Note 3) N N 1,895,252 N N N 1,895,252
- warrants issued at an average price of $0.41 per

share 2,308,281 23,082 930,512 N N N 953,594
- for cashless exercise of options 243,669 2,437 (2,439 N
- stock based compensation for options issued to

officers, employeesand independent directors

during prior periods N N 67,065 N N N 67,065
- stock based compensation for options issued to

officers and independent directors N N 860,934 N N N 860,934
Other Comprehensive Income B Foreign

Currency Tanslation Adjustment N N N N N (1,090,707 (1,090,707
Net loss for the year ended October 31, 2010 N N N N (9,405,490 N (9,405,490
Balance, October 31, 2010 105,929,762 $ 1,059,297 $ 98,358,340 $ N  $(61,322,505 $ 1,430,889, $ 39,526,021
Issuance of common stock as follows:
- for cash at an average price of $0.68 per share
less ofering costs of $82,819 7,353,000 73,530 4,843,691 N N N 4,917,221
Stock option and warrant activity as follows:
- stock based compensation for options issued to

officers, employees, consultants and directors N N 1,129,421 N N N 1,129,421
- exercise of warrantst an average price of $0.50

per share 1,385,353 13,854 685,490 N N N 699,344
- stock options exercised at an average price of

$0.51 per share 369,355 3,693 185,220 N N N 188,913
- for cashless exercise of options 72,687 727 (727 N N N N
Other Comprehensive Income B Foreign Currency

Translation Adjustment N N N N N (1,232,438)  (1,232,438)
Net loss for the year ended October 31,1201 N N N N (12,237,36) N (12,237,369
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Balance, October 31, 201 115,110,157 $ 1,151,101 $105,201,435 $ N  $(73559,865 $ 198,451 $ 32,991,122

The accompanying notes are an integral part of these consolidated financial statements.
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SILVER BULL RESOURCES, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERSO EQUITY (CONTINUED)

Deficit
Accumulated
Common Stock Additional Stock During Other
Number of Paid-in Subscriptions  Exploration ~ Comprehensive
Shares Amount Capital Receivable Stage Income Total

Balance, October 31, 201 115,110,157 $ 1,151,101 $105,201,435 $ N  $(73,559,865 $ 198,451 $ 32,991,122
Issuance of common stock as follows:
- for cash at an average price of $0.50 per share

less ofering costs 05304,244 20,755,000 207,550 9,865,706 N N N 10,073,256
- for cash at an average price of $0.50 per share

less ofering costs of $2,982 295,000 2,950 141,568 N N N 144,518
Stock option and warrant activity as follows:
- stock based compensation for options issued to

officers, employees;onsultants and directors N N 991,110 N N N 991,110
Other Comprehensive Loss B Foreign Currency

Translation Adjustment N N N N N (139,972 (139,973
Net loss for the year ended October 31, 2012 N N N N (13,360,41) N (13,360,41)
Balance, October 31, 2012 136,160,157 $ 1,361,601 $116,199,819 $ N  $(86,920,27% $ 58,480 $ 30,699,624

The accompanying notes are an integral part of these consolidated financial statements.
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NOTE 1 B ORGANIZATION, DESCRIPTION OF BUSINESS

Silver Bull Resourcesinc. (the OCompany®asincorporatedn the Stateof Nevadaon November8, 1993asthe CadgieCompanyfor
the purposeof acquiringanddevelopingmineral properties The CadgieCompanywasa spin-of from its predecessoPreciousMetal
Mines, Inc. On June28, 1996, at a specialdirectorsmeeting,the Company®namewas changedto Metalline Mining Company On
April 21, 2011, the Company&namewas changedo Silver Bull Resourceslnc. The Company€Xiscal yearendis October31. The
Companyhasnotrealizedanyrevenuedrom its plannedoperationsandis consideredn ExplorationStageCompanyThe Companyhas
not establishednyreservesvith respecto its explorationprojects,andmay neverenterinto the developmentith respecto anyof its
projects.

The Companyengagesn the businessof mineral exploration.The Companycurrentlyowns or hasthe option to acquirea numberof
propertyconcessions Mexico (collectively known asthe OSierraMojadaPropertyO)The Companyconductsts operationsn Mexico
throughits wholly-ownedsubsidiarycorporationsMinera Metalin S.A. de C.V. (OMinera®nd Contratistasie SierraMojadaS.A. de
C.V. (OContratistasO) and through Mirseva®lly-owned subsidiary Minas de Coahuila SBR S.A. de @WlinasO).

On April 16, 2010, Metalline Mining Delaware,Inc., a wholly-owned subsidiaryof the Company was meiged with andinto Dome
VenturesCorporation(ODomeO)As a result, Dome becamea wholly-ownedsubsidiaryof the Company Dome&subsidiariesnclude
its wholly-owned subsidiariesDome Asia Inc., and Dome InternationalGlobal Inc., which are incorporatedin the British Virgin

Islands. Dome InternationalGlobal Inc.® subsidiariesnclude its wholly-owned subsidiariesncorporatedn Gabon,Dome Ventures
SARL Gabon, and African ResourcesSARL Gabon, as well as its 99.99%-ownedsubsidiary Dome Minerals Nigeria Limited

incorporatedn Nigeria. DomeVentureSARL Gabonhasa wholly-ownedsubsidiaryGabonResourceSARL. The Companyconducts
its exploration activities in Gabon, Africa through Domeniires SARL Gabon and African Resources SARL Gabon.

The Company$efforts have beenconcentratedn expenditureselatedto exploration properties,principally in the Sierra Mojada
Propertylocatedin Coahuila,Mexico. The Companyhasnot determinedwvhetherthe explorationpropertiescontainore reserveghat
are economicallyrecoverableThe ultimate realizationof the Company&investmentin explorationpropertiesis dependentipon the
succes®f future propertysalesthe existenceof economicallyrecoverablaeservesthe ability of the Companyto obtainfinancingor
makeotherarrangementor developmentand future profitable production.The ultimate realizationof the Companyinvestmentin
explorationpropertiescannotbe determinedat this time. Accordingly, no provisionfor any assetimpairmentthat may result, in the
eventthe Companyis not successfuin developingor sellingthesepropertieshasbeenmadein theaccompanyingonsolidatedinancial
statements except as disclosed in Note 5

Liguidity, Financial Commitments and ManagemsfAns

Sinceits inceptionin Novemberl993,the Companyhasnot generatedevenueandhasincurreda netlossof $86,794,186rom inception
throughOctober31,2012. Accordingly, the Companyhasnot generated¢ashflow from operationandsinceinceptionthe Companyhas
relied primarily uponproceeddrom private placementsindregistereddirect offerings of the Company€equity securitiesandwarrant
exercisesasthe primary sourcesof financingto fund the Company&operationsAs of October31, 2012, the Companyhad working

capital of $2,924,766and cashand cashequivalentsof $3,201,240Managements exploring various sourcesof additional capital,

including additionalequity funding. If managemenis unableto obtainadditionalcapital,then operationswill needto be significantly

reducedandmanagemenill attemptto renegotiateertainconcessiomptionpurchasegreementsyhich arefurtherdescribedn Note

16. A significantreductionin operation®r inability to renegotiateertainconcessiomptionpurchasegreementwill resultin anadverse
impact to the Company®usiness, financial condition and exploration activity

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
This summaryof significant accountingpolicies is presentedo assistin understandinghe consolidatedfinancial statementsThe

consolidatedinancial statementsnd notesare representationsf the Company&managementyhich is responsibldor their integrity
and objectivity
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Basis of Presentation

The Company€xonsolidatedinancial statementdavebeenpreparedn conformitywith accountingorinciplesgenerallyacceptedn the
United States of America (OGAAPO) and prepared using the accrual method of accounting.

Principles of Consolidation

The consolidatediinancial statementsnclude the accountsof the Companyand its wholly owned subsidiariesafter elimination of
intercompany accounts and transactions. The wholly owned subsidiaries of the Company are listed in Note 1.

Use of Estimates

The preparationof theseconsolidatedinancial statementsn conformity with GAAP requiresmanagemento make estimateshased
on assumptionsboutfuture eventsthat affect the amountsreportedin the consolidatedinancial statementsand relatednotesto the
consolidatedfinancial statementsActual resultscould differ from those estimates Estimatesand assumptionsare reviewedon an
ongoingbasisbasedon historicalexperienceand otherfactorsthatare consideredo be relevantunderthe circumstancesRevisionsto
estimates and assumptions are accounted for prospectively

Significantareasinvolving the useof estimatesnclude determiningthe allowancefor uncollectibletaxes,evaluatingrecoverabilityof
propertyconcessiongvaluatingmpairmentof long-lived assetsevaluatingmpairmentof goodwill, establishinga valuationallowance
on future use of deferred tax assets and calculating stock-based compensation.

Revenue Recognition

The Companyrecognizegevenuewhenthe title andrisks and rewardsof ownershippassto the buyer the selling price is fixed and
determinablepersuasivevidenceof anarrangemengxistsandcollectionof the saleproceedss consideregrobable As of October31,
2012, the Company has not recognized any revenues.

Cash and Cash Equivalents

Cash and cash equivalents include all highly-liquid investments with an original maturity of three month or less.

Property Concessions

Costsof acquiring property concessionsre capitalizedby project areaupon purchaseor stakingof the associatedlaims. Coststo
maintainthe mineralrights andleasesare expensedisincurred.Whena propertyreacheghe productionstage the relatedcapitalized
costswill be amortized,using the units of productionmethodon the basisof periodic estimatesof ore reservesTo date,no mineral
concessions have reached the production stage.

Exploration Costs

Exploration costsincurred are expensedo the date of establishingthat costsincurred are economicallyrecoverable Exploration
expendituresncurredsubsequenrtb the establishmendf economicrecoverabilityarecapitalizedandincludedin the carryingamountof
the related property

The Companyhasbeenin theexplorationstagesinceNovembei8, 1993andhasno revenuegrom operationsThe Companyis primarily
engagedn the acquisitionand explorationof mineral properties.Shouldthe Companylocate a commerciallymineablereserve the
Company would expect to actively prepare the site for extraction.

Property and Equipment

Property and equipmentare recordedat cost less accumulateddepreciationand impairmentlosses.Property and equipmentare
depreciatedisingthe straight-lineor acceleratednethodspverthe estimatedisefullives of therelatedassetsAssetsunderconstruction
aredepreciatedvhenthey aresubstantialljcompleteandavailablefor their intendeduse,overtheir estimatedusefullives. Repairsand
maintenancef propertyandequipmentreexpensedsincurred.Costsincurredto enhancehe servicepotentialof plantandequipment
are capitalized and depreciated over the remaining useful life of the improved asset.
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Impairment of Long-Lived Assets

Managementeviews and evaluatedts long-lived assetdor impairmentwhen eventsand changesn circumstancesndicatethat the
related carrying amountsof its assetsmay not be recoverablelmpairmentis consideredto exist if the future cashflows on an
undiscountedbasisarelessthanthe carryingamountof thelong-lived assetAn impairmentiossis measuredndrecordedbasedon the
differencebetweerbookvalueandfair valueof theassegroup,asdeterminedhroughthe applicationof a presenwaluetechniqueusing
expecteduture cashflows to estimatefair valuein the absencef a marketprice. In estimatingfuture cashflows, assetaregroupedat
thelowestlevelfor whichthereis identifiablecashflows thatarelargely independenof cashflows from otherassegroups.n estimating
future cash flows, all assets are grouped at the exploration project level.

Goodwill

Gooduwill representshe excessat the dateof acquisition,of the purchaseprice of the businessacquiredover the fair value of the net
tangibleandintangibleasset@cquired. Whenmultiple reportingunitsareacquiredn onebusinesgombinationgoodwill is allocatedto

reportingunitsasof the dateof the businesgombinationpy determiningestimate®f thefair valueof eachreportingunit andcomparing
this amount to the fair values of assets and liabilities in the reporting unit. Goodwill is not amortized.

The Companyperformsgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwheneventsandcircumstancesmdicatethat
the carrying amountsmay no longer be recoverable Goodwill is assessedt the reportingunit level. In performingthe impairment
tests,the Companyestimateghe fair valuesof its reportingunits thatinclude goodwill andcompareghosefair valuesto thereporting
units@arryingamountslIf areportingunit® carryingamountexceedsts fair value,the Companycomparesheimplied fair valueof the
reportingunit®goodwill to the carryingamountandany excesf the carryingamountof goodwill overtheimplied fair valueis chaged
to earnings.

Income Bxes

The Companyfollows the assetandliability methodof accountingor incometaxes.Underthis method,deferredncometax assetand
liabilities aredeterminedasedn temporandifferencedetweerthetax basisandaccountinghasisof theassetandliabilities measured
usingtax ratesenactedat the balancesheetdate. The Companyrecognizeshetax benefitfrom uncertaintax positionsonly if it is atleast
Omordikely thannotGthat the tax positionwill be sustainedn examinatiorby the taxing authorities basedon the technicalmerits of
the position. The tax benefitsrecognizedn the financial statement$rom sucha positionaremeasuredasedon the largestbenefitthat
hasa greaterthan50% likelihood of beingrealizeduponsettlementwith the taxing authorities.This accountingstandardalso provides
guidance on de-recognition, classification, interest and penalties, accounting in interim periods and disclosure.

A valuationallowanceis recordedagainstleferredtax assetsf managemerdoesnot believethe Companyhasmetthe Omordikely than
notGstandardmposedby this guidanceto allow recognitionof suchanassetManagementecordedafull valuationallowanceat October
31,2012andOctober31, 2011 againsthe deferredtax assetssit deemduture realizationwould not meetthe criteriaOmordikely than
notO.

Stock-Based Compensation andiénts

The Companyusesthe Black-Scholespricing model as a methodfor determiningthe estimatedfair value for all stock options
awardedio employeesofficers, directorsand consultants.The expectederm of the optionsis baseduponevaluationof historicaland
expecteduture exercisebehavior Therisk-freeinterestrateis baseduponU.S. Treasuryratesat the dateof grantwith maturity dates
approximatelyequalto the expectedife of the grant. Volatility is determinedupon historical volatility of the Company©stock and
adjustedf futurevolatility is expectedo vary from historicalexperience.Thedividendyield is assumedo be noneaswe havenot paid
dividendsnor do we anticipatepayinganydividendsin the foreseeabléuture. The Companyusesthegradedvestingattributionmethod
to recognize compensation costs over the requisite service period.

The Companyalsousedthe Black-Scholewvaluationmodelto determinethe fair marketvalueof warrants. Expectedvolatility is based
uponweightedaverageof historicalvolatility overthe contractuakerm of the warrantandimplied volatility. The risk-freeinterestrate
is baseduponimplied yield on a U.S. Treasuryzero-couponssuewith a remainingterm equalto the contractuakerm of the warrants.

The dividendyield is assumedo be noneasthe Companyhasnot paid dividendsnor doesnot anticipatepaying any dividendsin the

foreseeable future.

Loss Per Share
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Basiclosspershareincludesno dilution andis computedy dividing netlossavailableto commonshareholderby theweightedaverage
commonsharesoutstandingfor the period. Diluted loss per sharereflectsthe potentialdilution of securitiesthat could sharein the
earningf anentity similar to fully dilutedlosspershare Althoughtherewerestockoptionsandwarrantsin theaggregatef 7,620,002
sharesand6,355,864shareutstandingat October31,2012and2011, respectivelytheywerenotincludedin the calculationof lossper
share because they would have been considered anti-dilutive.
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Foreign Currency fBinslation

During the year endedOctober31, 2011 assetsand liabilities of the Company&foreign operationswere translatedinto U.S. dollars

at the period-endexchangeate, and revenueand expensesvere translatedat the averageexchangeate during the period. Exchange
differencesarisingon translationweredisclosedasa separateomponendf stockholderséquity. Realizedgainsandlossesrom foreign

currencytransactionsverereflectedin the resultsof operations.Intercompanytransactionsindbalanceswith the Company&Mexican

andGabonessubsidiariesvereconsideredo beshort-termin natureexceptfor $13.4million of intercompanyoanswhichthe Company
agreedto convertto future capitalincreasesAll foreign currencytransactiongainsandlosseson intercompanyloanswhich were not

considered to be short-term in nature were included in the consolidated statement of operations.

During theyearendedOctober31, 2012the Company&Gaboneséoreignoperationsveretranslatednto U.S. dollarsconsistentvith the
yearended October 31, 201

As at Novemberl, 2011, the Companydeterminedhat the functional currencyof the Company€&Mexican subsidiarieschangedrom
the Mexican peso(O$MXNOJo the U.S. dollar. During the twelve monthsendedOctober31, 2012 the Company&Mexican foreign
operationsmonetaryassetsand liabilities were translatedinto U.S. dollars at the period-endexchangerate and non-monetaryassets
and liabilities were translatedusing the historical exchangerate. The Company©Mexican foreign operationsrevenueand expenses
weretranslatedat the averageexchangeate during the period exceptfor depreciatiorof office and mining equipmentandimpairment
of propertyconcessionsvhich are translatedusing the historical exchangerate. Foreign currencytranslationgains and lossesof the
Company&foreign Mexican operations occurring after November 1] 204 included in the consolidated statement of operations.

Accounting for Loss Contingencies and Legal Costs

Fromtime to time, the Companyis namedas a defendanin legal actionsarising from our normal businessactivities. The Company
recordsanaccrualfor the estimatedossfrom alosscontingencywheninformationavailableprior to issuancef our financial statements
indicatesthatit is probablethat a liability hasbeenincurredat the dateof the financial statements@nd the amountof the losscanbe
reasonablestimated.Disclosureof a losscontingencyis madeby the Companyif thereis at leasta reasonablgossibility that a loss
hasbeenincurred,andeitheranaccrualhasnot beenmadeor anexposureo lossexistsin excesof theamountaccruedln casesvhere
only disclosureof the losscontingencyis required,eitherthe estimatedossor a rangeof estimatedossis disclosedor it is statedthat
an estimatecannotbe made.Legal costsincurredin connectiorwith losscontingenciesreconsideregeriodcostsandaccordinglyare
expensed in the period services are provided.

Recent Accounting Pronouncements Adopted in &Y

In January2010,the FinancialAccountingStandard8oard(ORSBO)ssuedAccountingStandardé)pdate(OASUONo. 2010-06which
included additionaldisclosuresaboutpurchasessales,issuancesnd settlementsn the roll forward of activity in Level 3 fair value
measurementdisclosure®ffective for fiscal yearsbeginningafter Decembenl5, 2010,andfor interim periodswithin thoseyears. The
adoption of this guidance did not have a materiaiceon the Compang@nancial position, results of operations or cash flows.

Recent Accounting Pronouncements Net Xdopted

In SeptembeR011, the FASB issuedASU 2011-08 OntangiblesD Goodwill and OthetO This newguidanceon testinggoodwill provides
an entity the option to first perform a qualitativeassessmertb determinewhetherit is more likely than not that the fair value of a

reportingunit is lessthanits carryingamount.If anentity determineshatthisis thecasejt is requiredto performthecurrentlyprescribed
two-stepgoodwill impairmenttestto identify potentialgoodwill impairmentand measurehe amountof goodwill impairmentlossto

be recognizedor thatreportingunit (if any). If an entity determineghatthe fair value of a reportingunit is not lessthanits carrying
amountthetwo-stepgoodwill impairmenttestis notrequired ASU 2011-08is effectivefor fiscal years andinterim periodswithin those
yearsbeginningafter Decembeil 5, 2011 with prospectiveapplicationrequired.The adoptionof this guidances not expectedo havea

material efect on the Company's financial position, results of operations or cash flows.

In June2011, the FASB issuedASU 2011-05, GPresentatiorof CompehensivdncomeOThis updateamendedhe presentatioroptions
in Accounting Standard<Codification (OASCO220, GCompehensivancomeOto provide an entity the option to presentthe total of
comprehensivincome the componentsf netincome,andthe component®f othercomprehensivencomeeitherin asinglecontinuous
statemenbf comprehensivencomeor in two separatdut consecutivestatementsASU 2011-05is effectivefor fiscal years,andinterim
periodswithin thoseyears,beginningafter Decemberl5, 2011 with retrospectiveapplicationrequired.The adoptionof this guidances
not expected to have a materidkef on the Company’s financial position, results of operations or cash flows.
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In May 2011, the FASB issuedASU 2011-04, OAmendments AchieveCommorFair Value Measuementand Disclosue Requiements
in U.S.GAAPandIFRSs.(r his updateamendedxplanation®f how to measurdair valueto resultin commonfair valuemeasurement
anddisclosurerequirementsn GAAP and InternationalFinancialReportingStandardsASU 2011-04 is effective for fiscal years,and
interim periodswithin thoseyears,beginningafter Decemberl5, 2011 with prospectiveapplicationrequired.The adoptionof this
guidance is not expected to have a materfatebn the Company’s financial position, results of operations or cash flows.

Otherrecentaccountingoronouncementissuedby the FASB (includingits Emeging IssuesTaskForce)andthe United StatesSecurities
andExchangeCommissiordid notor arenotbelievedto havea materialimpactonthe Company'presenbr futureconsolidatedinancial
statements.

NOTE 3 B RESTRICTED CASH

At October31, 2012,the Companyhas$12,614of restrictedcashwhich is classifiedasa currentasset.The restrictedcashrepresents
cashcontributedby AngloGold AshantiLimited (OAngloGoldGipr useon explorationcostsrelatedto thejoint ventureagreementsvith
AngloGold (Note 7). Due to the termination of the joint venture agreements, this cash will be returned to AngloGold.

NOTE 4 B \ALUE-ADDED T AX RECEIVABLE

Value-addedax (O\ATO)receivablerelatesto VAT paid in Mexico and Gabon.As a resultof VAT collectionsin Mexico during the
twelve monthsendedOctober31, 2012andcertainapprovalgeceivedrom the Gabontax authority the Companyestimateset VAT of
$940,212 will be received within twelve months of the balance sheet date.

During 2008,the Companyfiled VAT tax returnswith the Mexicanauthoritiesto recoverVAT taxespaid by its Mexican subsidiaries
from 2005 through2008. The Mexican authoritiesreviewedthe VAT tax returnsfiled and requestedhe Companyprovide copiesof
supportingdocumentatiorfor amountsfiled. During 2008 and 2009, the Companyworked extensivelywith VAT tax consultantsand
Mexicanauthoritiesto providethe requestedlocumentatiomndanswerquestiongelatedto thesetax returns but wasunableto recover
the \AT tax amounts.

As theresultof thesedifficulties, the Companyappliedfor authorizatiorbeforethetax authoritiesto transferthe tax office jurisdictionto
Mexico City effective Januaryl, 2012andin Decembei2011 the Companyreceivedthis authorizationDuring the yearendedOctober
31, 2012,the Companyhasreceived$3,332,419nclusive of interestrelatedto the tax returnsfiled in Mexico City for calendaryears
2007 to 2012.

Managementevaluatedthe VAT receivableand decreasedhe allowancefor uncollectible taxesto $203,835.The allowancefor
uncollectibletaxeswas estimatedoy managemeniasedupona numberof factorsincluding the length of time the returnshavebeen
outstandingresponseseceivediorm tax authoritiesgeneraleconomiaconditionsin Mexico andGabonandestimatechetrecoveryafter
commissions. During the year ended October 31, 2012, a recovery of uncolle&iibié $875,491 has been recorded.

A summary of the changes in the allowance for uncollectible taxes for the twelve months ended October 31, 2012 is as follows:

Allowance for uncollectible XT taxes B October 31, 201 $ 1,380,818

Recovery of uncollectible AT Taxes (875,49)

Write-off VAT receivable (256,882

Foreign currency translation adjustment (44,610

Allowance for uncollectible taxes B October 31, 2012 $ 203,835
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NOTE 5B PROPERY CONCESSIONS

Thefollowing is asummaryof the Company&propertyconcessions SierraMojada,Mexico andGabon Africa asat October31,2012
and 201, respectively:

Sierra
Mojada, Gabon,
Mexico Africa
Property Concessions B October 31, 2010 $ 4318292 $ 4,396,915
Acquisitions 797,960 N
Joint venture agreement payment received (Note 7) N (200,000
Foreign currency translation adjustment (269,565 203,233
Property Concessions ® October 31,1201 $ 4,846,687 $ 4,500,148
Acquisitions 1,547,736 N
Impairment (68,289 (1,937,38)
Foreign currency translation adjustment N (362,243
Property Concessions B October 31, 2012 $ 6,326,139 $ 2,200,523

Sierra Mojada, Mexico

During the yearendedOctober31, 2012,the Companydecidednot to pursuefurther work on the Fortalezaand Ampl. A. Fortaleza
concessionsAs aresultthe Companyhaswritten off the capitalizedpropertyconcessiomalancaelatedto theseconcessionsf $68,284.

Gabon, Africa

During the yearendedOctober31, 2012,the Companyand AngloGold decidednot to pursuefurtherwork on the Mevangand Ogooue
concessiongNote 7). As a result, the Companyhaswritten off to $nil the capitalizedproperty concessiorbalancerelatedto these
concessions of $286,710 for Mevang and $570,671 for Ogooue.

On October31, 2012, the Companyreviewedthe carrying valuesof the Mitzic and Ndjole licensesand determinedthat they were
impairedastheir carryingamountsverenotrecoverabldérom their relatedestimatedutureundiscounted¢ashflows. Thefair valueof the
licensesvasdeterminedisinga discountedtashflow model,incorporatingunobservablénputssuchasanticipatedcashinflows andcash
outflows,arisk adjusteddiscountrate,andotherfactors.Thisimpairmentresultedn the Companywriting off aportionof thecapitalized
propertyconcessiofalanceof $590,000and$490,000elatedto the Mitzic andNdjole licensegespectivelyAs of October31,2012the
propertyconcessiobalanceaelatedto the Mitzic licenseis $302,630andthe propertyconcessiotbalancerelatedto the Ndjole licenseis
$1,897,893.

NOTE 6 b OFFICE AND MINING EQUIPMENT
The following is a summary of the Company's property and equipment at October 31, 2012 and Octobgy i&kp2etively:

October 31, October 31,

2012 2011
Mining equipment $ 799,724 $ 1,051,312
Vehicles 215,618 229,912
Buildings and structures 197,723 186,041
Computer equipment and software 141,978 203,000
Well equipment 39,637 39,637
Office equipment 53,900 49,041

1,448,580 1,758,943
Less: Accumulated depreciation (739,258 (973,453

$ 709,322 $ 785,486
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NOTE 7 B JOINT VENTURE AGREEMENTS

In October 2009, Dome and AngloGold entered into two joint venture agreements; the OgoouenioirtAgreement and the Ndjole
and Mevang Joint &ture Agreement.

Ogooue Joint \énture Agreement

AngloGold acquireda reconnaissanckcenseover an areacomprising8,295squarekilometersin Gabon,Africa. The Ogoouelicense
wasacquiredoy AngloGoldfor its gold potential.Thejoint venturewasan 80/20 joint venturein favor of AngloGold. AngloGoldmade
a firm commitmentto spend$100,000and solely fund the first $3 million of explorationexpendituresafter which the partieswould

contributeon an 80/20 basis.Jointventuredilution provisionsappliedwherebyif the Companywasdilutedto a joint ventureinterestof

5% or lessdueto lack of contributionto explorationbudgetsijts interestwould be convertedto a 2% Net SmelterReturnwhich could
havebeenpurchasedt an appraisedralue 14 monthsafter commencementf commercialproduction.ShouldAngloGold haveelected
notto spendheaforesaids3 million, the Companycouldhaverequestedhislicensebeassignedo this CompanyOn Augustl, 2012 the
Companyreceivednotificationfrom AngloGoldthat AngloGoldwasterminatingthe OgooueJoint VentureAgreementeffective August
16, 2012. The Company has decided not to request the Ogooue license be assigned to the Company

Ndjole and Mevang Joint \énture Agreement

The Companyis the owner of the Ndjole explorationlicense,comprisedof 2,000 squarekilometersand was formally the owner of
the Mevangexplorationlicensewhich the Companydecidedto relinquish.Underthe termsof the joint venture,AngloGold earneda
20%interestby payingthe Company$400,000uponsigningof the joint ventureagreemenin October2009. AngloGold couldearnan
additionald0%interestby payingthe Company$100,00Qperyearfrom 2010through2012andby incurring explorationexpendituresn
the amountof $3.7 million from 2010through2012at the rate of $1 million in thefirst year $1.2million in the secondyearand$1.5
million in the third year

Subsequertb earninga 60%interest AngloGoldcouldearnanadditionall0%interest(70%total) by spendings5 million onexploration
expendituresvithin two yearsof earninginto a 60%interestassetoutabove. If thepartieshada 70/30joint venture andif the Company
electednot to contributeto work programsand budgets AngloGold could haveelectedto earnan additional15% interest(85% total)

by carryingthe projectto a completedpre-feasibilitystudy ShouldAngloGoldfail to performassetout above,a 100%interestin the

licenses would revert to the Company and the joint venture would cease.

Joint venturedilution provisionsappliedwherebyif the Companywasdiluted to a joint ventureinterestof 5% or lessdueto lack of
contributionto explorationbudgetsits interestavould havebeenconvertedo a 2% Net SmelterReturnwhich couldhasbeenpurchased
at appraised value 14 months after commencement of commercial production.

Pursuanto thetermsof thejoint ventureagreementexplorationcostswerefunded100%by AngloGold throughthe Company&wholly
ownedsubsidiaryDomeGabonSARL. AngloGoldwould typically fund in advanceof explorationcosts. Any fundsreceivedin excess
of explorationcostsarereflectedasa payableto AngloGold on the Company€xonsolidatedalancesheet. As of October31,2012,the
payable to AngloGold was $490,095.

On Augustl, 2012,the Companyreceivednotification from AngloGoldthat AngloGold wasterminatingthe Ndjole and MevangJoint
VentureAgreementeffective August16, 2012 and a 100% interestin the Ndjole licensehasrevertedbackto the Company A 100%
interestin the Mevanglicensedid not revertbackto the Companyas this licensewas previouslyrelinquished.AngloGold incurred
exploration expenditures of $5.9 million on the Ndjole and Mevang licenses during the joint venture.
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NOTE 8 b GOODWILL

Gooduwill representshe excessat the dateof acquisition,of the purchaseprice of the businessacquiredover the fair value of the net
tangibleandintangibleasset@acquired As at April 30,2012,the Companyperformedthe annualgoodwill impairmenttest. Thefirst step
of theimpairmenttestresultedn thefair valueof thereportingunit significantlyexceedinghe carryingvalueof the netassetsTherefore
the Companydid not proceedto steptwo of the impairmenttest. As at October31, 2012the Companydid not identify any potential
indicators of impairment.

The following is a summary of the CompasigOodwill balance as at October 31, 2012 and 2@kpectively:

Goodwill B October 31, 2010 $ 19,738,862

Foreign currency translation adjustment (1,243,83}
Goodwill B October 31, 201 $ 18,495,031
Goodwill B October 31, 2012 $ 18,495,031

NOTE 9 - RELATED PARTY TRANSACTIONS

The Companyhad an arrangementvith RandEdgarInvestmentCorp.,a companyownedby Brian Edgar the Company'sChairman,
wherebythe Companypaidapproximately$10,000per monthfor generakorporatedevelopmenttentandadministrativeservicesor an
office in VancouverBritish Columbia.This arrangemenéndedon March31,2012.DuringtheyearendedOctober31,2012andOctober
31,2011, the Companypaid $54,000and $125,939respectivelyto RandEdgarinvestmentCorp. for generalcorporatedevelopment,
rentandadministrativeserviceswhich is includedin the office andadministrativeline of the consolidatedstatemenbf operationsand
comprehensive loss.

NOTE 10 b SHAREHOLDER RIGHTS PLAN

OnJunell, 2007,theBoardof Directorsadopteda Shareholdersight Planthroughthe adoptionof a RightsAgreementwhich became
effectiveimmediately In connectionwith the adoptionof the Rights Agreementthe Board of Directorsdeclareda distributionof one
Right for eachoutstandingshareof the Company&commonstock, payableto shareholdersf recordat the closeof busineson June
22,2007. In accordancavith the RightsPlan,oneRight hasattachedo eachshareof Companycommonstockissuedsincethatdate.
EachRightis attachedo the underlyingcommonshareandwill remainwith thecommonshareif the shareis sold or transferred.As of
October 31, 2012, there are 136,160,157 shares outstanding with Rights attached.

In certaincircumstancesin the eventthat any personacquiresbeneficialownershipof 20% or more of the outstandingsharesof the

Company&commonstock,eachholderof a Right, otherthanthe acquirer would be entitledto receive,uponpaymentof the purchase
price,whichis initially setat$20perRight,anumberof shareof the Company€commonstockhavinga valueequalto two timessuch

purchase price. The Rights will expire on Jubhe2D17.

NOTE 11 - COMMON STOCK

On Decemberl2, 2011, the Companycloseda registereddirect offering for the saleor 20,755,0006sharesof commonstockat a price
of $0.50per sharefor grossproceedf $10,377,500The Companypaid a 6% finder( fee totaling $94,500to a Canadiarfinder with
respecto certainnon-U.S.purchasersvho wereintroducedby them.The Companyincurredotheroffering costsof $209,744relatedto
this offering.

On Decemberl 3, 2011, the Companycloseda registereddirect offering for the saleor 295,000sharesof commonstockat a price of
$0.50 per share for gross proceeds of $147,500. The Company incterewyafosts of $2,982 related to thisesing.

During theyearendedOctober31, 2011, the Companycompleteda privateplacemenbf 7,353,000haresf commonstockat $0.68per
shareNet proceeddrom the privateplacementvere$4,917,221The Companyalsoissuedl,385,353hareof commonstockuponthe
exerciseof warrantsat an averagecashconsideratiorof $0.50per share. Optionsto acquire369,355sharef commonstockwerealso
exercisechtanaverageexercisepriceof $0.51pershare. In addition,optionsto acquire400,261shareof commonstockwereexercised
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by way of a cashles&xercisewherebytherecipientselectedo receive72,687shareswithout paymentof the cashexerciseprice andthe
remaining options for 327,574 shares were cancelled.

In August2010,the Companycompleteda private placemeniof 200,000units at a price of $0.60 per unit, with eachunit consisting
of one shareof restrictedcommonstock and one stock purchasewarrant. Eachwarrantentitled the holderto purchaseone shareof
commonstock. Eachwhole warrantwasexercisableat $0.70per shareand hada term of oneyear Net proceeddrom this placement

were $120,000.
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On April 16, 2010,the Companycompleteda memgerwith Dome andissueda total of 47,724,583haresof commonstockfor all the
issuedandoutstandingharef Dome.Basedupontheclosingexchangeatio of 0.968818hareof Silver Bull commonsharedor each
singleshareof Domecommonstock,the Companydeterminedhat28,009,5940mmonshareof Silver Bull wereissuedoursuanto the
specialwarrantoffering and 19,714,98ommonsharesof Silver Bull wereissuedfor meiger consideration.After deductingoffering
costs of $1,048,484, the total net proceeds from the special warfieximgfvere $1,961,516.

Pursuanto ASC 805-10,the 19,714,98%haregssuedfor meigerconsideratiorweremeasureat $1.26,the closingmarketprice of the
Company&common stock on April 16, 2010.

OnJanuaryl0,2010,Domeraised$13,010,00@hrougha private placemenbf specialwarrants. The privateplacementvascompleted
througha syndicateof Canadiarinvestmenidealersandeachspecialwarrantautomaticallyconvertednto oneshareof Domecommon
stock immediately prior to the closing of the grwith Dome.The funds were held in escrow pending the closing.

OnDecembeR2,2009,the Companycloseda privateplacemenbf 6,500,00Qunits,ata price of $0.46perunit, with eachunit consisting
of oneshareof commonstockof the Companyandonecommonstockpurchaseavarrantof the Companytwo of which warrantsentitled
the holderto purchaseneshareof commonstock.As aresultof the closingof the meigerwith Domeon April 16,2010,the warrants
issuedaspartof this privateplacementvereterminatedn accordancevith their terms. Total proceedgrom this privateplacementvere
$2,990,000.

DuringyearendedOctober31,2010,the Companyissued2,308,281shareof commonstockuponthe exerciseof warrantsatanaverage
cashconsideratiorof $0.41per shareandissued118,800sharesof commonstockat an averagemarketprice of $0.81per shareto its
independentlirectorsfor servicegrovided. In addition,duringthefiscal yearendedOctober31,2010,0ptionsto acquire448,938shares
of commonstockwereexercisedy way of acashlesgxercisavherebytherecipientselectedo receive243,669shareswithout payment
of the exercised price and the remaining options for 205,262 shares were cancelled.

During the yearendedOctober31, 2009,the Companycompleteda private placemenf 5,291,952units at $0.25per unit. Eachunit
consistedf oneshareof restrictedcommonstockandonehalf of awarrant. Eachwholewarrantwasexercisableat $0.50pershareand
hadatermof 3 years. Net proceedsrom theseplacementsvere$1,322,988Also during 2009,the Companyissued3,703,450haref
commonstockfor warrantsexercisedat anaveragecashconsideratiorof $0.34pershareandissuedl129,600sharesof commonstockat
an average market price of $0.36 per share to its independent directors for services provided.

During the yearendedOctober31, 2008, the Companyissued381,250sharesof commonstock for warrantsexercisedat an average
cashconsideratiorof $1.25pershare. In addition,the Companygranted38,000sharego threeemployee®f Contratistast anaverage
marketprice of $2.18. The Companyalsoissuedl145,200sharesof commonstockat an averagenarketprice of $1.69per shareto its
independentlirectorsfor certainservicesprovidedduring the yearendedOctober31, 2007 andfor servicesprovidedin the yearended
October31,2008. TheCompanyhadaccruedb68,460asof October31,2007for costsassociateavith directorsharedor theyearended
October 31, 2007.

During the yearendedOctober31, 2007,the Companycompleteda private placemenbf 2,413,571sharesof the Company&common
stockandwarrantsto purchasel,206,785haresof commonstockexercisableat $2.42per sharefor four years,at a price of $4.70per
unit, which consistsof two sharesof commonstockand one warrant. Net proceedsrom this private placementwere $5,671,893.In
addition,the Companyissued2,240,374sharesof commonstockfor warrantsexercisedat an averagecashconsideratiorof $1.30per
shareandissued49,120sharego outsideconsultantgor servicegrovidedat anaveragerice of $4.31pershare. Also during2007,the
Companyissuedl08,000shareof commonstockat anaverageorice of $2.84pershareo its independendirectorsfor serviceprovided
and issued 126,000 shares of common stock in a cashless exercise of options.

During the yearendedOctober31, 2006,the Companyissuedl3,456,084haresf commonstockfor cashconsideratiorat anaverage
of $0.83pershareand73,650sharevaluedat $0.80persharefor servicegeceivedIncludedwith eachsharepurchasedvasawarrantto

purchaseneshareof the Company€zommonstockatanexercisepriceof $1.25persharewith anexerciseperiodof 5 years.In addition,

warrantswereexercisedor 25,000sharef commonstockfor cashconsideratioratanaverageof $1.25pershareln addition,248,593
shareof commonstockwereissuedio employeeof the Companyfor prior compensatiomat anaveragesalueof $0.63pershareduring

the year ended October 31, 2006.
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During the yearendedOctober31, 2005, the Companyissued476,404sharesof commonstock for cashconsideratiorat an average
of $0.98per share.In addition,176,772sharesof commonstockwereissuedto officers andemployeeof the Companyat an average
of $1.00persharein paymentof accruedwages.On SeptembeR8, 2005the Companyauthorizedthe issuanceof 7,500,000sharesof
commonstockat a price of $0.80per shareto includewith eachsharepurchased warrantto purchaseone shareof the Company®
commonstockat anexerciseprice of $1.25pershareandwith anexerciseperiodof 5 years.Accordingly, optionsto purchaset76,404
shares of common stock were issued during the year ended October 31, 2005.

During the yearendedOctober31, 2004, the Companyissued7,580,150sharesof commonstockfor cashconsideratiorat $1.00 per
sharelessissuancecostsof $698,863 Officers of the Companywereissued120,655sharesat an averageof $1.26persharein payment
of accrued wages. The Company also issued 141,286 shares in exchange for services received.

During the year endedOctober31, 2003, the Companysold 7,000 commonstock units with an ascribedcashvalue of $10,500.The
Companyalsosold 849,000sharesat an averageprice of $0.98per share.The Companyalsoissued100,000sharesof commonstock
underthe Penolesagreementor cash,at $2.00pershare Additionally, 373,925shareof commonstockvaluedat $468,77 lwereissued
as compensation tofaders.

During the yearendedOctober31, 2002,the Companysold 162,66 7commonstockunits with attachedvarrantsfor cashof $244,000.
The Companyalsoissued50,000sharesof commonstockunderthe Penolesagreementor cashat $2.00a share Additionally, 86,078
sharesof commonstockvaluedat $104,875wereissuedas compensatiorto officers. On May 20, 2002,the Companyauthorizedthe
offering of 1,000,000commonstock units, with eachunit consistingof one shareof commonstockandonewarrantequalto 1/3 of a
share of common stock.

DuringtheyearendedOctober31,2001,the Companyissued20,000shareof commonstockwith attachedvarrantsfor cashof $15,000.
Additionally, 57,000sharesof commonstockwereissuedfor servicesvaluedat $112,680andfor cashof $390,and250,000sharesof
common stock with 125,000 warrants attached were issued for $500,000 in cash.

During the yearendedOctober31, 2000,the Companysold 1,440,500sharef its commonstockfor $3,986,62%ash,issued120,000
sharesof commonstockfor servicesvaluedat $153,360,ssued15,000sharesof commonstockfor equipmentvaluedat $25,000and
issued 950,000 shares of common stock for options exercised at $0.86 per share.

During the year endedOctober31, 1999, the Companysold 1,068,800sharesof commonstockfor $1,075,900cash.In additionthe
Companyreceived$300,000for paymentof subscriptiongeceivable The Companyalsoissueds5,556sharesor paymentof drilling
expenses valued at $50,000.

In Februaryl1998,200,000share®f commonstockwereissuedor aminedatabaseThesharesverevaluedat$1.625pershareresulting
in atransactiorvaluedat $325,000 Servicesvaluedat $22,300werepaidwith 41,800sharef commonstock.An additionall,398,500
sharesof commonstockwereissuedfor $1,065,445ashandreceivablesanda subscriptiorreceivableof $300,000 pbetweenFebruary
and October 1998.

In April 1997,250,000commonstock shareswereissuedfor cashof $87,500and 133,800sharesof commonstock wereissuedfor
servicesvaluedat $45,583.In May andJunel997,181,600sharesof commonstockwereissuedfor $63,560cashand62,500sharef
commonstockwereissuedfor servicesvaluedat $21,875.In Augustand October1997,420,000and 75,000sharesof commonstock
wereissuedfor cashof $378,000and $75,000 respectively Additionally, during August1997,100,200sharesof commonstockwere
issued for debt of $31,530 and 95,000 shares of common stock were issued for services valued at $95,000.

During November1995 the Company&tlirectorsapprovedheissuancef 45,000share®f commonstockfor servicegenderedat $0.01
per share.During Junel1996,the Companyissued900,000sharesof commonstockfor the assignmenbf mineralrightsin the Sierra
Mojada Projectin Coahuila,Mexico valuedat $0.01 per shareto Messrs.JohnRyan, Merlin Bingham,and Daniel Gorski, who had
formeda partnershigo advanceexplorationof the mining concessiofocatedin CoahuilaMexico. The partnershiphadaninformal joint
ventureagreementvith USMX, Inc. coveringthe mining concessionsBy acquiringthe partnershignterest,the Companywasableto
negotiate and sign a formal joint venture agreement with USMX in July 1996.

During theyearendedOctober31, 1996,the Companyissuedl,320,85%haresof commonstockfor $146,359n cash.During October
1996,the Companyissued150,000sharesof commonstockfor computerequipmentvaluedat $15,000.Also during October1996,the
Companyissued120,000sharesof commonstockto Mr. Gorski and an additional20,000sharesof commonstockto Mr. Ryan for
services rendered valued at $14,000.
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In Januaryl996,Mr. CarmenRidland,in a privatesale,sold a controllinginterestin the corporatiornto Mr. HowardCrosby On January
12, 1996, MrRidland transferred control of Cadgie Co. ta Mrosby and MrRobert Jagensen.
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On August4, 1995thedirectorsof CadgieCo. declareda 3:1 forward stocksplit of the outstandingCadgieCo. sharesthusincreasing
the number of outstanding shares from 192,160 to 576,480.

On August31, 1994, the directorsof CadgieCo. declareda 1:5 reversestocksplit of the outstandingCadgieCo. sharesthusreducing
the number of outstanding shares from 960,800 to 192,160 shares.

The Company(originally called CadgieCompany)wasformedin Augustof 1993andincorporatedn Novemberl993by Mr. Carman
Ridlandof Las Vegas Nevadaasa spin-of from its predecessoPreciousMetal Mines, Inc. The Companyissued960,8000f its $0.01
parvaluesharedo PreciousMetal Mines, Inc. for 16 unpatentednining claimslocatednearPhilipsbug, Montanacomprisingthe Kadex
propertygroup.PreciousMetal Mines, Inc. distributedthe 960,800sharesof CadgieCompanyto its shareholdersOneshareof Cadgie
Co. was exchanged for each share of Precious Metal Mines, Inc. held by holders of record as of August 31, 1993.

NOTE 12 - STOCK OPTIONS

The Companyhasadoptedwo activestockoption plans.Underthe 2006 Stock Option Plan (the 0200&lanOjhe Companymay grant
non-statutoryand incentive optionsto employeesdirectorsand consultantsfor up to a total of 5,000,000sharesof commonstock.
Underthe 2010Stock Option and StockBonusPlan (the 0201 ®PlanO)the lesserof (i) 30,000,00Gharer (ii) 10% of thetotal shares

outstanding are reserved for issuance upon the exercise of options or the grant of stock bonuses.

Optionsaretypically grantedwith anexerciseprice equalto the closingmarketprice of the Company&stockat the dateof grant,havea
graded vesting schedule over approximately 1 to 2 years and have a contractual term of 5 to 10 years.

A summaryof therangeof assumptionsisedto valuestockoptionsgrantedfor theyearendedOctober31,2012and2011 areasfollows:

Fiscal Year Ended

October 31,
Options 2012 201
Expected volatility 61% - 104% 96% - 113%
Risk-free interest rate 0.29% - 0.63% 0.39% -1.53%
Dividend yield N N
Expected term (in years) 250D 5.00 2.50b 3.50

During the yearendedOctober31, 2012,the Companygrantedoptionsto acquire4,995,000sharesof commonstockwith a weighted-
average grant-date fair value of $0.26 per share. No options were exercised during the year ended October 31, 2012.

During theyearendedOctober31, 2011, optionsto acquire369,355sharef commonstockwereexercisedat anaverageexerciseprice

of $0.51pershare. In addition,optionsto acquire400,261share®f commonstockwereexercisedy way of acashlesgxercisevhereby
therecipientselectedto receive72,687sharesvithout paymentof the exerciseprice andthe remainingoptionsfor 327,574sharesvere
cancelledThe optionshada combinedntrinsic valueof $197,034at thetime of exercise Also duringtheyearendedOctober31, 2011,

the Company granted options to acquire 2,295,000 shares of common stock with a weighted-average grant-date fair value of $0.5€

F-24

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

The following is a summary of stock option activity for fteeal years ended October 31, 2012 andl201

Weighted
Weighted Average
Average Remaining
Exercise Contractual Aggregate
Options Shares Price Life (Years) Intrinsic V alue
Outstanding at November 1, 2010 6,901,692 $ 1.59
Granted 2,295,000 0.90
Exercised (442,042 0.52
Forfeited (947,62) 0.82
Expired (3,255,12}) 2.23
Outstanding at October 31, 201 4551908 $ 1.06 3.60 $ 33,600
Granted 4,995,000 0.53
Forfeited or cancelled (2,016,905 1.23
Expired N N
Outstanding at October 31, 2012 7,530,002 $ 0.66 3.93 $ 12,500
Vested or Expected toe¥t at Octobe31, 2012 7,530,002 $ 0.66 3.93 $ 12,500
Exercisable at October 31, 2012 4,383,334 $ 0.72 3.57 $ 4,167

The Companyrecognizedstock-basedompensatiorcostsfor stock optionsof $991,10 and $1,129,421for the fiscal yearsended
October31,2012and2011, respectively As of October3d1,2012,thereremains$486,45%f total unrecognizedompensatioexpense
which is expected to be recognized over a weighted average period of 0.59 years.

On September, 2010,the Companygrantedoptionsto purchase95,000sharesof commonstockunderthe 2010StockOption Planto
twenty employeeswith an exerciseprice of $0.73andan expirationdateof five years. Thefair marketvalueof the optionsat the date
of grant was $0.47 per share.

On August 23, 2010, the Companygrantedstock optionsto purchase200,000sharesof commonstock underthe 2010 Stock Option
Planto eachof its independentlirectorsof the Companywith anexerciseprice of $0.72andanexpirationdateof five years.The Board
alsograntedoptionson August23, 2010to the personsservingon the Boardwho werenot consideredndependenat the time of grant
being: Brian Edgar(an option to acquire600,000shares)Merlin Bingham(an optionto acquire200,000shares)and GregHahn(an
option to acquire 200,000 share3he fair market value of the 1,800,000 options at the date of grant was $0.46 per share.

Also on August23, 2010the Companygrantedstockoptionsto purchasean aggregatef 1,400,000sharesof commonstockunderthe
2010StockOptionPlanto the Company€executiveofficerswith anexerciseprice of $0.72andanexpirationdateof five years Thefair
market value of the options at the date of grant was $0.47 per share.

In February2009,the Companygrantedoptionsto acquire705,619sharesof commonstockwith a weighted-averaggrant-datefair
valueof $0.25to officers, corporateemployeesaindindependendirectorsin consideratiorfor enteringinto salarydeferralagreements.
The stock optionshavean exerciseprice of $0.34andan expirationterm of 10 years. The optionsvestedimmediatelyand had a fair
value of $179,436 at date of grant.

On Januaryl8, 2008, the CompensatiorCommitteerecommendedo the Board of Directorsand the Board grantedstock optionsto
purchaset00,000sharesof commonstockunderthe 2006 Stock Option Planto the officers of the Companywith an exerciseprice of
$2.18 and an expiration date of ten yeafhe fair market value of the options at the date of grant was $1.60 per share.

Also on Januaryl8, 2008, the Board of Directorsgrantedoptionsto purchase200,004sharesof commonstock underthe 2006 Stock
Option Planto fourteenMexicanemployeesvith anexerciseprice of $2.18andan expirationdateof tenyears.Thefair marketvalueof
the options at the date of grant was $1.67 per share.

On April 17,2008,the Board of Directorsgrantedoptionsto purchasel50,000sharesof commonstock underthe 2006 Stock Option
Planto alegal consultanin Mexico with an exerciseprice of $2.25and an expirationdateof ten years. The fair marketvalue of the
options at the date of grant was $1.78 per share.
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In October2007,the Companygrantedstock optionsto purchaseup to 250,000sharesof commonstockto anindependentirectorat
$2.85 per share under the 2006 Plan. The fair market value of the options at the date of grant was $2.15 per share
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In June2007,the Companygrantedstockoptionsto purchaseup to 250,000shareof commonstockto the Company§€CFOat $4.30per
share under the 2006 Plarhe fair market value of the options at the date of grant was $3.37 per share.

In February2007,optionsfor 210,000sharef the Company§&ommonstockgrantedunderthe Company§€2001Equity IncentivePlan
wereexercisedinderthe Ocashlessxercise@rovisionof the Plan,wherebyrecipientselectecdto receivel 26,000sharesvithout payment
of the exercise price, and the remaining options for 84,000 shares were cancelled.

During the yearendedOctober31, 2006,the Companygranted2,000,0000ptionsto officers underthe 2006 Stock Option Planwith an
exerciseprice of $2.59andanexpirationof tenyears.The optionshada fair valueof $2.18pershare. In addition,the Companygranted
750,0000ptionsto independendirectorswith anexercisegrice of $2.59andanexpirationof tenyears.Theseoptionsvestedmmediately
andwereassigned fair valueof $2.18per share.In addition,the Companyextendedhe contractualife of 310,000fully vestedstock
optionsheld by 19 employees.As a resultof this modification,the Companyrecognizedadditionalcompensatiorxpenseof $48,000
for the year ended October 31, 2006.

In 2002,the Companygranted100,0000ptionswith an exerciseprice of $1.25and an expirationof sevenyears.The total valuewas
calculated at $61,000.

Summarized information about stock options outstanding and exercisable at October 31, 2012 is as follows:

Options Outstanding Options Exercisable
Weighted
Ave. Weighted Weighted
Remaining Average Average
Number Contractual Exercise Exercise
Exercise Price  Outstanding Life (Years) Price Number Exercisable Price
$ 0.44-0.73 6,625,000 3.99 $ 058 3,729,999 $ 0.62
1.00-1.20 805,000 3.30 1n 553,333 1.10
2.18 100,002 5.22 2.18 100,002 2.18
$ 0.44-2.18 7,530,002 3.93 $ 0.66 4,383,334 $ 0.72

A summary of the non-vested options as of October 31, 2012 ahda@@ichanges during the fiscal years ended October 31, 2012 and
2011 is as follows:

Weighted-
Average

Grant-Date

Nonvested Shaes Shares Fair Value
Nonvested at October 31, 2010 1,963,337 $ 0.51
Granted 2,295,000 0.58
Vested (1,785,950 0.54
Forfeited (952,382 0.55
Nonvested at October 31, 201 1,520,005 $ 0.56
Granted 4,995,000 0.26
Vested (2,658,329 0.33
Forfeited (710,008 0.40
Nonvested at October 31, 2012 3,146,668 $ 0.32
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NOTE 13 - WARRANTS
A summary of warrant activity for the fiscal years ended October 31, 2012 ahis2®lfollows:

Weighted
Weighted Average
Average Remaining Aggregate
Exercise  Contractual Intrinsic

Warrants Shares Price Life (Years) Value

Outstanding at October 31, 2010 12,315,677 $ 1.21

Exercised (1,385,353 0.50

Forfeited or expired (9,126,363 1.30
Outstanding at October 31, 201 1,803,956 $ 1.30 0.60 $ 236,073

Forfeited or expired (1,713,956 1.35
Outstanding at October 31, 2012 90,000 $ 0.34 0.28 $ 13,500
Exercisable at October 31, 2012 90,000 $ 0.34 0.28 $ 13,500

No warrants were exercised or issued during the year ended October 31, 2012.

During the yearendedOctober31, 2011, warrantsto acquirel,385,353haresof commonstockwereexercisedat an averageexercise
price of $0.50 share. The warrants had an intrinsic value of #/B&tkime of exercise.

Summarized information about warrants outstanding and exercisable at October 31, 2012 is as follows:

Warrants Outstanding Warrants Exercisable
Weighted
Ave. Weighted Weighted
Remaining Average Average
Exercise Number Contractual Exercise Exercise
Price Outstanding  Life (Years) Price Number Exercisable Price
$ 034 90,000 0.28 $ 034 90,000 $ 034

Pursuant to the private placement transaction that closed in August 2010, the Company issued warrants to acquire 200,000 shares
common stock.

In connectiorwith the meigerwith Dome,the Companyissued?2,228,281warrantswith an exerciseprice of $0.41to replaceall of the
outstandingwvarrantsof Dome at the time of the meger. The fair value of the warrantsusing the Black-Scholesvaluationmodelwas
$1,895,252using an averagerisk free interestrate of 0.12%,averageexpectedvolatility of 98%, dividendyield of 0%, and average
contractuatermof 0.19years.All of thesewarrantswere subsequenthgxercisedn June2010. The warrantshadanintrinsic value of
$631,669 at time of exercise.

Pursuanto the private placementransactiorthat closedin Decembe2009,the Companyissuedwarrantsto acquire3,250,000shares
of commonstock.The warrantswereonly to be exercisablef the melgeragreemenbetweerDomeandSilver Bull wasterminatedand
thenonly for atermextendinguntil oneyearfollowing the dateof issuancewith anaverageexercisegriceof $0.57pershareof common
stock. As aresultof theclosingof themegerwith Domeon April 16,2010,thewarrantdssuedn this privateplacementvereterminated
in accordance with their terms.

During the fiscal yearendedOctober31, 2010, warrantsto acquire2,308,281sharesof commonstock were exercisedat an average
exercise price of $0.41 per shaiEhe warrants had an intrinsic value of $686,469 at time of exercise.
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In October2009, warrantsfor 3,703,450shareswere exercisedat an averageprice of $0.34 per sharefor total cash proceedsof
$1,249,380.Thewarrantswereexercisedoursuanto a short-termone-timeoffer to four accreditednvestorsto exercisethesewarrants
early TheCompanyagreedo reducethe exerciseprice of 2,900,000varrantswith a statedexercisepriceof $1.25and803,450warrants
with a stated exercise price of $2.42 to $0.32 and $0.40, respectively to secure necessary short-term working capital.

The Companydeterminedhe fair value of the warrantinducemento be $126,090using the Black-Scholesricing model usingrisk
free interestratesof 0.04%to 0.66%,expectedvolatility of 98% to 133%, dividendyield of 0%, and contractuatermsof .04 to 1.3
years. Sincethesewarrantswereinitially issuedn connectiorwith two earlierprivateplacementsf the Company&securitiesandsince
the offer wasonly availableto a limited numberof warrantholders,the Companyrecordedcthe fair value of the warrantinducements
adeemedlividendandaccordinglyhasincreasedhe netlossapplicableto commonstockholderdor thefiscal yearendedOctober31,
20009.

Also in 2009, the Companygrantedwarrantsto purchase90,000sharesof CommonStock with an exerciseprice of $0.34and an

expirationtermof 4 yearsto afinancialconsultanin consideratiorior enteringinto a consultingfee deferralagreementrhefair valueof

thesewarrantsvasdeterminedo be $39,021baseduponthe Black-Scholegpricing modelusingrisk freeinterestrateof 1.96%,expected
volatility of 102%, dividend yield of 0%, and a contractual term of 4 years.

Duringthefiscal yearendedOctober31,2008,warrantsfor 381,250sharesvereexercisedatanaveragerice of $1.25persharefor total
cash proceeds of $476,56Bhe warrants had a total intrinsic value of $478,438 at date of exercise.

On June4, 2008the Companyissueda warrantto purchasel00,000sharesof commonstockto a consultanfor financial servicesatan
exercisepriceof $2.00pershare Thewarranthasatwo yeartermandwill vestequallyoverthetermof the consultingcontract. Thefair
valueof thesewarrantswasdeterminedo be $81,838basediponthe Black-Scholegpricing modelusingrisk freeinterestrateof 2.47%,
expected volatility of 73%, dividend yield of 0%, and a contractual term of 2 years.

During thefiscal yearendedOctober31, 2007,the Companyissuedwarrantsfor 600,000commonsharedor professionabkervicesatan
averageexerciseprice of $3.27pershareandaveragecontractuaterms4.6 years. Thefair valueof thesewarrantsvasdeterminedo be
$1,094,95Mmaseduponthe Black-Scholepricingmodelusingrisk freeinterestrateof 5%, expectedsolatility of 80%,andexpectederm
of 1.4to 3 years. In addition,the Companyextendedhecontractualife of awarrantfor 59,610shareof commonstockin consideration
of financial services.

As aresultof this modification,the Companyrecognizedadditionalprofessionakervicefeesof $68,999%or theyearendedOctober31,
2007.

DuringtheyearendedOctober31,2006the Companygrantedwarrantsor 210,103sharedor servicesn connectiorwith the Company®
private placementwith an exerciseprice of $1.25andan expirationof 5 years.The fair value of thesewarrantswas determinedo be
$403,215usingthe Black-Scholegricing modelusinga risk free interestrate of 5%, no dividendsto be paid, anda volatility of 80%.
Also duringtheyearendedOctober31,2006,the Companyissuedawarrantfor 17,250shareso anindependendirectorwith anexercise
price of $1.25andanexpirationof 5 years.The fair valueof this warrantwasdeterminedusingthe Black-Schole®ption pricing model
using a risk free interest rate of 5%, no dividends to be paid, and a volatility of 80%. The total value was calculated at $30,705.

During theyearendedOctober31, 2005,the Companyissued476,404commonstockunitsthat consistedf 476,354shareof common
stock and warrants to purchase an additional 476,404 shares of common stock.

The Company did not issue common stock warrants during the year ended October 31, 2004.

DuringtheyearendedOctober31, 2003,the Companyissued’,000commonstockunitsthatconsistedf 7,000sharef commonstock
and warrants to purchase an additional 2,333 shares of common stock.

During the year endedOctober31, 2002, the Companyissued162,667commonstock units that were madeup of 162,667sharesof
common stock and warrants to purchase an additional 54,222 shares of common stock.

During the year endedOctober31, 2001, the Companyissued250,000sharesof stockwith 125,000warrantsattached Additionally

20,000warrantswere exercisedfor $15,000in cashand servicesvaluedat $10,760.The Companyalso issued80,000warrantsfor
services, which were valued at $144,791.
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At October31, 2000, therewere outstandingvarrantsto purchase996,500sharesof the Company&commonstock, at pricesranging
from $0.75to $2.00per share.The warrants which becameexercisablén 1999,but havenot beenexercisedexpiredat variousdates
through2005. Thesewarrantswere valuedat $543,980using the Black-Scholeption pricing modelusinga risk free interestof 5%,
volatility of 30% and 50% and expected life of 5 to 10 years.

NOTE 14 B INCOME TAXES

Provision for Bxes

The Companyfiles a United Statesfederal income tax return and a Canadianbranchreturn on a fiscal yearend basisand files
Mexican incometax returnsfor its three Mexican subsidiarieson a calendaryearend basis. The Companyand two of its wholly-
ownedsubsidiariesMineraandMinas, havenot generatedaxableincomesinceinception.Contratistasanothemwholly- ownedMexican
subsidiary has historically generated taxable income based upon intercompany fees billed to Minera on the services it provides.

OnApril 16,2010,awholly-ownedsubsidiaryof the Companywasmegedwith andinto Dome,resultingin Domebecominga wholly-
ownedsubsidiaryof the Company Dome, a Delawarecorporationfiles tax returnsin the United Statesand Dome VenturesSARL
Gabon African ResourceSARL GabonandGabonResourceSARL file tax returnsin Gabon Africa. Domeandits subsidiarieglo not
currently generate taxable income.

The components of the provision for income taxes are as follows:

For the year ended

October 31,
2012 201
Foreign
Current tax expense $ 108,000% 27,000
Deferred tax expense N N

$ 108,000% 27,000

The Company€provisionfor incometaxesfor the fiscal yearendedOctober31, 2012 consistecf atax expensef $108,000relatedto
a provision to income taxes expense for Contratistas and the Silver Bull Canadian branch return for the year ended October 31, 20

Thereconciliationof the provisionfor incometaxescomputedat the U.S. statutoryrateto the provisionfor incometax asshownin the
statement of operations is as follows:

For the year ended

October 31,
2012 201

Income tax benefit calculated at U.S. Federal Income tax rate $ (4,638,000 $ (4,274,000
Differences arising from:

Permanent diérences 3,546,000 (58,000)
Benefit from lower foreign income tax rate 396,000 489,000
Increase in state tax rates N 1,053,000
Adjustment to prior year taxes (109,000) (12,000)
Inflation adjustment foreign net operating loss (261,000) (226,000)
Foreign currency fluctuations (143,000) 310,000
Increase in valuation allowance 1,105,000 2,702,000
Other 212,000 42,000
Net income tax provision $ 108,000 $ 27,000
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The components of the deferred tax assets at October 31, 2012 ande26hs follows:

October 31,
2012 201

Deferred tax assets:

Net operating loss carryforwards B U.S. $ 11,708,000 $ 10,889,000
Net operating loss carryforwards B Mexico 8,618,000 6,519,000
Stock-based compensation b U.S. 116,000 3,271,000
Exploration costs 1,827,000 1,015,000
Other b U.S. 25,000 84,000
Other B Mexico 46,000 366,000

22,340,000 22,144,000

Deferred tax liability

Mining Concessions (630,000 (1,539,000
Total net deferred tax assets 21,710,000 20,605,000
Less: valuation allowance (21,710,000 (20,605,000
Net deferred tax asset $ N $ N

At October31, 2012the CompanyhasU.S. net operatingloss carry-forwardsof approximately$33 million which expirein the years
2013through2032. The Companyhasapproximately$31 million of netoperatingloss carry-forwardsin Mexico which expirein the
years 2015 through 2022.

Thevaluationallowancefor deferredtax asset®f $21.7and$20.6million at October31,2012and2011, respectivelyrelatesprincipally
to the uncertaintyof the utilization of certaindeferredtax assetsprimarily netoperatinglosscarry forwardsin varioustax jurisdictions.
The Companycontinuallyassesselsoth positiveandnegativeevidenceto determinewhetherit is morelikely thannot thatthe deferred
tax assetsanbe realizedprior to their expiration.Basedon the Company&assessmerit hasdeterminedhe deferredtax assetsrenot
currently realizable.

Mexico Tax Legislation

Mexicancompaniesresubjectto a dualtax systemcomprisedf ISR (IncomeTax) andIETU (Flat Tax). The Mexicansubsidiariesre
subjectto paythegreaterof the ISR andIETU andthereforethe Companydeterminests deferredncometaxesbhasedonthetax regime
it expectgo be subjectto in the future.In 2012and2011 the ISR ratewas30%. The MexicanSenatehasapprovedan ISR rateof 30%
in 2013, 29% in 2014 and 28% for 2015 and thereaftez IETU is 17.5% in 2010 and thereafter

Net Operating Loss Carry-forward Limitation

The Tax ReformAct of 1986containsprovisionsthatlimit the utilization of netoperatinglossandtax creditcarry forwardsif therehas
beena changein ownershipasdescribedn Section382 of the InternalRevenueCode.As a resultof the Domememgerin April 2010,
substantiathangesn the Company€ownershiphaveoccurredthat may limit or reducethe amountof netoperatinglosscarry-forward
thatthe Companycould utilize in the future to offsettaxableincome. We havenot completeda detailedSection382 studyat this time
to determinewhat impact, if any, that ownershipchangesnay havehadon our operatingloss carryforwardsIn eachperiodsinceour
inception,we haverecordeda valuationallowancefor the full amountof our deferredtax assetsasthe realizationof the deferredtax
assefs uncertain. As aresult,we havenotrecognizedanyfederalor stateincometax benefitin our consolidatedstatemenbf operations
and comprehensive loss.

Accounting for Uncertainty in IncomeaXes

During the fiscal yearsendedOctober31, 2012 and 2011, the Companyhasnot identified any unrecognizedax benefitsor had any
additionsor reductiondn tax positionsandthereforea reconciliationof the beginningandendingamountof unrecognizedax benefitsis
not presented.

The Companydoesnot haveany unrecognizedax benefitsasof October31, 2012andaccordinglythe Company&effective tax ratewill
not be materially & cted by unrecognized tax benefits.
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The following tax years remain open to examination by the Companydipal tax jurisdictions:

United States: 2008 and all following years
Mexico: 2007 and all following years
Canada: 2009 and all following years
Gabon, Africa: 2009 and all following years

The Companyhasnot identified any uncertaintax positionfor which it is reasonablypossiblethatthe total amountof unrecognizedax
benefit will significantly increase or decrease within the next twelve months.

The Company€policy is to classifytax relatedinterestandpenaltiesasincometax expense . Thereis no interestor penaltiesestimated
on the underpayment of income taxes as a result of unrecognized tax benefits.
NOTE 15 B FINANCIAL INSTRUMENTS

Fair Value Measurements

All financial assets and financial liabilities are recorded at fair value on initial recogniteorsaction costs are expensed when they are
incurred, unless they are directly attributable to the acquisition of qualifying assets, in which case they are added to the costs of thc
assets until such time as the assets are substantially ready for their intended use or sale.

The three levels of the fair value hierarchy are as follows:

Levell Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, unrestricted :
or liabilities;

Level 2 Quoted prices in markets that are not active, or inputs that are observable, either directly or jridireatgtantially
the full term of the asset or liability;

Level3 Prices or valuation techniques that require inputs that are both significant to the fair value measurement and
unobservable (supported by little or no market activity).

Underfair valueaccountingassetandliabilities areclassifiedin their entiretybasedn thelowestlevel of inputthatis significantto the
fair valuemeasurementAs of October31, 2012andOctober31, 2011, the Companyhadno financialasset®r liabilities requiredto be
reported for fair value purposes.

The carryingamountsof the Company€X¥inancial instrumentsjncluding cashand cashequivalentsrestrictedcash,otherreceivables,
accountpayableandaccruediabilities andexpenseapproximatedair valueat October 31,2012and2011 dueto theshortmaturitiesof
these financial instruments.

Credit Risk

Creditrisk is therisk thatthe counterpartyto afinancialinstrumentwill causeafinanciallossfor the Companyby failing to dischageits
obligations.To mitigateexposureo creditrisk on financialassetthe Companyhasestablishegoliciesto ensurdiquidity of fundsand
ensure counterparties demonstrate minimum acceptable credit worthiness.

The Companymaintainsits US Dollar and CanadiarDollar (O$CDNQyashandcashequivalentsn bankanddemanddepositaccounts

with major financial institutionswith high credit standings.Cashdepositsheld in the United Statesareinsuredby the FederalDeposit
InsuranceCorporation(OFDICOfpr upto $250,000and$CDN cashdepositsheldin Canadareinsuredby the CanadaDepositinsurance
Corporation(OCDICOjor up to $CDN 100,000 .CertainUnited Statesand Canadiarbankaccountsheld by the Companyexceedhese
federally insuredlimits or are uninsuredasthey relatedto US Dollar depositsheld in Canadiarfinancial institutions.As of October

31, 2012and2011, the Company€xashandcashequivalentalanceseldin United Statesand Canadiarfinancialinstitutionsincluded
$2,868,917and$4,008,674espectivelywhich wasnotinsuredby the FDIC or CDIC. The Companyhasnot experiencednylosseson

such accounts and management believes that using major financial institutions with high credit ratings mitigates the credit risk in ce
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The Companyalsomaintainscashandrestrictedcashin bankaccountsn Mexico and Gabon. Theseaccountsare denominatedn the
local currencyandareconsideredininsured As of October31,2012and2011, the US dollar equivalentbalancefor theseaccountsvas
$100,000 and $%6,451, respectively
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Interest Rate Risk

The Companyholds substantiallyall of the Company&cashand cashequivalentsin bank and demanddepositaccountswith major
financial institutions. The interestratesreceivedon thesebalanceanay fluctuatewith changesn economicconditions.Basedon the
averagecashand cashequivalentandrestrictedcashbalancesluring the yearendedOctober31, 2012,a 1% decreasén interestrates
would have resulted in a reduction in interest income for the period of approximately $2,231.

Foreign Currency Exchange Risk

Certainpurchase®f labor, operatingsuppliesand capitalassetsare denominatedn $CDN, MXN, CentralAfrican francs(O$CRO)or
othercurrencies.As a result,currencyexchangedluctuationsmay impactthe costsof our operations.Specifically the appreciatiorof
the MXN, $CDN or $CFA againsthe US dollar mayresultin anincreasen operatingexpensesndcapitalcostsin US dollar terms.As
of October31,2012,the Companymaintainedhe majority of its cashbalancan US Dollars. The Companycurrentlydoesnotengagen
any currency hedging activities.

NOTE 16 - COMMITMENTS AND CONTINGENCIES

Compliance with Environmental Regulations

The Company©explorationactivities are subjectto laws and regulationscontrolling not only the explorationand mining of mineral
propertieshutalsotheeffectof suchactivitiesontheenvironmentCompliancewith suchlawsandregulationanaynecessitatadditional
capital outlays or &ct the economics of a project, and cause changes or delays in the Ceraptniies.

Employment and Consulting Agreements

Effective SeptembegR, 2011, the Companyenterednto anamendedndrestatecemploymentaigreementvith Mr. Edgarthatrevisedthe
changein control provision. The amendedandrestatedemploymentagreemenprovidesthat Mr. Edgaris entitledto written notice of
terminationfor 12 monthsif Mr. Edgaris terminatedwithout cause.Furtherupona changeof control (whichis definedin theamended
andrestatecemploymentgreement)Mr. Edgaris entitledto receivea severanc@aymentequalto 12 monthsof his basesalary($CDN
7,500 per month) plus the previous year bonus, ifBgar terminates his employment within three months of such change in control.

On SeptembeR, 2011 (althougheffective Junel, 2011), the Companyenterednto anamendedndrestatecemploymentgreemenivith
Mr. Barry, that providesfor basecompensatiorof $CDN 18,000per month (or $CDN 216,000annually). The amendedandrestated
employmentagreemenprovidesthatMr. Barry is entitledto written noticeof terminationfor up to 12 monthsif Mr. Barry meetscertain
employmenttermsandis terminatedwithout cause.Furtherupona changeof control (which is definedin the amendedandrestated
employmentgreement)Vir. Barryis entitledto receivea severanc@aymenif upto 18 monthsof his basesalaryplusthe previousyear
bonus, if Mr Barry terminates his employment within three months of such change in control.

OnJune6, 2012,the Companyenterednto anamendedindrestatecemploymentgreementvith SeanFallis thatprovidesfor anannual
basesalary effective May 1, 2012 of $CDN 165,000. The amendedand restatedemploymentagreemenprovidesthat Mr. Fallis is

entitled to written notice of terminationfor up to six monthsif Mr. Fallis meetscertainemploymenttermsandis terminatedwithout

causeFurtherupona changeof control (which is definedin the amendedandrestatecemploymentagreement)Mr. Fallis is entitledto

receivea severanc@aymentof up to 12 monthsof his basesalaryplusthe previousyearbonus,if Mr. Fallis terminatesis employment
within three months of such change in control.

The Companyhasagreedo paya consultantompanyupona changeof control (whichis definedin the consultingagreementdccurring

on or beforeJune30, 2013,a paymentof $200,000jf the consultantompanyterminateghe consultingagreementvithin onemonthof
such change in control.
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Property Concessions Mexico

To properlymaintainpropertyconcessions Mexico, the Companyis requiredto paya semi-annuafeeto the Mexicangovernmenand
complete annual assessment work.

In additionthirteenof theconcessions the SierraMojadaprojectaresubjectto optionsto purchasdrom existingthird partyconcession
owners. Theagreementareconsideredption purchaseagreementandgive the Companythe option, but not the obligation,to acquire
the concessionat establishegrices. Pursuanto the option purchaseagreementshe Companyis requiredto makecertainpayments
over the terms of these contractthe payments required to obtain full ownership of these concessions are set forth in the table below

Olympia (1 concession)

Payment Date Payment Amount
February 2013 $MXN 470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000
October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombes (Centenario) and dlanda 11l (2 concessions)

Payment Date Payment Amoun®)
Monthly payment beginning August 2014 and $20,000 per month
ending August 2016
Q) In August 2016, Silver Bull has the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million andlanda Il (100% interest) for $2
million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3 concessions)

Payment Date Payment Amount Option Purchase Prid¢®
April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million
October 2014 $300,000 $6 million
April 20152 $300,000 $7 million
Q) Payments shown in the second column are required to maintain the option. Payments

shown in the third column reflect the purchase price at that point in time for the acquisition of 100%
of the concessions. Upon payment of the option purchase price, no subsequent payments are
required.

(2 After April 2015, Silver Bull must pay $300,000 every 6 months in order to maintain the

option-purchase agreement. During this period, Silver Bull has the option of acquiring Poder de
Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (100% interest) for $7 million.
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Veta Rica o La Inglesa (1 concession)

Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Prid¢®
April 2013 $400,000 $4 million
April 2014 $500,000 $5 million
Q) Payments shown in the second column are required to maintain the option. Payments

shown in the third column reflect the purchase price at that point in time for the acquisition of
100% of the concessions. Upon payment of the option purchase price, no subsequent payments are
required.

Property Concessions Gabon

The Companyholdstitle to the Ndjole andMitzic concessiongn Gabon,Africa thatrequirethe Companyto spendminimum amounts
eachtermto renewthe concessionsEachconcessions renewablewice with eachrenewallastingfor threeyears.The initial renewal
of the Ndjole concessiowasgrantedon June21, 2012andthe initial renewalof the Mitzic concessiorwasgrantedon July 24,2012.
Perthe renewedconcessiorlicenseshe Companymustspend$CFA 2,926,000,00@n explorationwork on the Ndjole concessiorand
$CFA 901,000,00®n explorationwork on the Mitzic concessiorn orderto renewtheseconcessionfor athird termof threeyears.The
Companyplansto requesthe concessioticensesbe amendedo reflectthe requiredexplorationexpenditure®f $CFA 400,000,00(per
concessiono renewthe concessionfor athird term of threeyearsper Gabonesdaw. The Companymustspend$CFA 800,000,000n
thethird termperGaboneséaw. The Companymayapplyfor amining licenseatanytime duringtheseperiods. As of October31,2012,
one U.S. dollar approximates $&B508.

Royalty

The Companyhasagreedo paya 2% netsmelterreturnroyalty on certainpropertyconcessionwithin the SierraMojadaProperty Total
payments under this royalty are limited to $6.875 million.

Office Lease Commitment

The Companyenterednto a five-yearoffice leaseagreementrom April 1, 2012to March31, 2017for the Company€xorporateoffice
in VancouverCanadaThemonthlyleasepayments $CDN 7,506until March31,2014,increasingo $CDN 7,743on April 1,2014with
a further increase to $CDN 7,981 on April 1, 2016. As of October 31, 2012, one U.S. dollar approximates $CDN 1.00.
NOTE 17 B SEGMENT INFORMATION

The Companyoperatesn onebusinessegmenbeingthe explorationof mineralpropertyinterestsThe Companyhasmineralproperty
interests in Sierra Mojada, Mexico and Gabon, Africa.

Geographic information is approximately as follows:

Period from
November 8,
1993
For the Year Ended (Inception) To
October 31, October 31,
2012 201 2012
Net (loss) for the period
Mexico $ (7,672,000 $ (8,878,000 $ (45,217,000
Canada (3,038,000 (1,244,000 (4,324,000
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Gabon (2,650,000 (325,000 (2,944,000
United States N (1,790,000 (34,309,000
$ (13,360,000 $ (12,237,000 $ (86,794,00D
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The following table details allocation of assets included in the accompanying balance sheet at October 31, 2012:

United States Canada Mexico Gabon Total

Cash and cash equivalents $ 101,000 % 3,013,000 $ 39,000 $ 48,000 $ 3,201,000
Restricted cash - - - 13,000 13,000
Value-added tax receivable, net - - 449,000 491,000 940,000
Other receivables - 64,000 52,000 - 116,000
Prepaid expenses and deposits - 157,000 151,000 1,000 309,000
Property concessions - - 6,326,000 2,201,000 8,527,000
Office and mining equipment, net - 8,000 663,000 38,000 709,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 44,000 - - 44,000

$ 101,000 % 3,286,000 $ 26,175,000 $ 2,792,000% 32,354,000

The following table details allocation of assets included in the accompanying balance sheet at Octobgr 31, 201

United States Canada Mexico Gabon Total

Cash and cash equivalents $ 40,000 $ 4,160,000 $ 18,000 $ 21,000 $ 4,239,000
Restricted cash - - - 77,000 77,000
Other receivables - 72,000 9,000 - 81,000
Prepaid expenses and deposits - 100,000 150,000 - 250,000
Property concessions - - 4,847,000 4,500,000 9,347,000
Office and mining equipment, net - 7,000 764,000 14,000 785,000
Value-added tax receivable B long term,
net - - 1,278,000 549,000 1,827,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 95,000 - 18,000 113,000

$ 40,000 $ 4,434,000 $ 25,561,000 $ 5,179,000 35,214,000

The Companyhas significant assetsin Coahuila, Mexico and Gabon, Africa. Although thesecountriesare generally considered
economicallystable,it is alwayspossiblethatunanticipateagventsin foreigncountriescould disruptthe Company€bperations.Neither
the Mexican government nor the Gabonese government requires foreign entities to maintain cash reserves in their respective coun

The following table details allocation of exploration and property holding costs for the exploration properties:

Period from

November 8, 1993

For the Year Ended (Inception) To

October 31, October 31,

2012 2011 2012
Exploration and property holding costs for the period

Mexico Sierra Mojada $ (8,887,000 $ (8,071,000 $ (45,914,000
GabonNdjole (745,000 (125,000 (870,000
Gabon Mitzic (800,000 (177,000 (977,000
Gabon Ogooue (570,000 N (570,000
Gabon Mevang (287,000 N (287,000

$ (11,289,000 $ (8,373,000 $ (48,618,000
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NOTE 18 - SUMMARY OF QUARTERLY FINANCIAL DA TA (UNAUDITED)

The following table sets forth a summary of the quarterly results of operations for the years ended October 31, 201:2 and 201

2012
Ql Q2 Q3 Q4
Revenues $ = = = =
Loss from operations (3,434,849 (3,612,507 (2,505,407 (3,826,993
Other (expense) income (153,677 288,069 (185,609 178,776
Income tax expense 4,962 71,686 24,722 6,839
Net loss (3,593,483 (3,396,124 (2,715,738 (3,655,06}
Basic and diluted net loss per common share (0.03 (0.02 (0.02 (0.03
2011
Q1 Q2 Q3 Q4
Revenues $ - - - -
Loss from operations (1,910,379 (3,301,638 (2,966,607 (3,566,76%
Other income (expense) 303,207 1,744,060 (410,419 (2,101,97)
Income tax expense 3,888 19,499 6,826 (3,359
Net loss (1,611,05) (1,577,077 (3,383,852 (5,665,380
Basic and diluted net loss per common share (0.02 (0.01 (0.03 (0.095
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Exhibit 21.1

We currently conduct our operations through subsidiaiié® names and ownership structure of our subsidiaries are set forth in the

chart below

Name

Jurisdiction of
Incorporation or
Organization

Ownership Percentage

Metalline, Inc. (OMetallineO)

Contratistas de Sierra Mojada S.A. de C.V
Minera Metalin S.A. de C.V

Minas De Coahuila SBR S.A. de C.V
Dome \éntures Corporation (ODomeO)
Dome Asia Inc.

Dome International Global Inc.

Dome Minerals Nigeria Limited

Dome \éntures SARL Gabon

Gabon Resources SARL

African Resources SARL Gabon

Colorado, USA
Mexico
Mexico
Mexico

Delaware, USA

British Virgin Islands
British Virgin Islands
Nigeria
Gabon
Gabon

Gabon

100% by Silver Bull

98% by Silver Bull and 2% by Metalline
99.998% by Silver Bull and 0.002% by Metalline
100% by Minera Metalin S.A. de C.V

100% by Silver Bull

100% by Dome

100% by Dome

99.99% by Dome International Global Inc.
100% by Dome International Global Inc.

100% by Dome ¥ntures SARL Gabon

100% by Dome International Global Inc.
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statements on Form S-3, as amended (File Nos.
333-172789, 333-17286833-174816 and 333-180143), and the Registration Statements on Form S-8 (File Nos. 333-171723,
333-140588 and 333-180142) of Silver Bull Resources, Inc. (the OCompanyO) of our reports dated January 9, 2013 relating to the
of the consolidated financial statements and tfeztfeness of internal control over financial reporting, which appears in this Annual
Report on Form 10-K for the year ended October 31, 2012.

/s/ Hein & Associates LLP

Hein & Associates LLP
Denver Colorado
January 9, 2013

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Exhibit 23.2

CONSENT OF SRK CONSULTING (CANADA), INC.

We hereby consent to the incorporation by reference of any mineralized material and other analyses performed by us in ot
capacity as an independent consultant to Silver Bull Resources, Inc. (the OCompanyO), which are set forth in treeASomakanyO
Report on Formi0-K for the year ended Octob@t, 2012, in the Compars/Registration Statements on Fd8a8, as amended (File
Nos. 333-172789, 333-172868, 333-174816 and 333-180143), andSF®(fAile Nos. 333-171723, 333-140588 and 333-180142), any
prospectuses or amendments or supplements thereto, and in any amendment to any of the foregoing.

SRK CONSUIING (CANADA), INC.

Date: January 9, 2013 /sl Gilles Arseneau

Name: Gilles Arseneau,.R5eo.
Title: Associate Consultant
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EXHIBIT 31.1

Certifications:

[, Timothy Barry certify that:

1.

b)

c)

d)

a)

b)

| have reviewed this annual report on Form 10-K of Silver Bull Resources, Inc.;

Basedon my knowledgethis reportdoesnot containany untruestatemenbf a materialfact or omit to statea materialfact necessary
to makethe statementsnade,in light of the circumstancesinderwhich suchstatementsvere made ,not misleadingwith respecto
the period covered by this report;

Basedon my knowledgethefinancialstatementsandotherfinancialinformationincludedin this report,fairly presentn all material
respectghe financial condition, resultsof operationsand cashflows of the registrantas of, andfor, the periodspresentedn this
report;

Theregistrant€othercertifying officer(s) and| areresponsibldor establishingagndmaintainingdisclosurecontrolsandprocedures
(asdefinedin ExchangeAct Rules13a-15(e)and 15d-15(e))andinternal control over financial reporting(asdefinedin Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

Designedsuchdisclosurecontrolsandproceduresor causedsuchdisclosurecontrolsandprocedurego be designedunderour
supervisionfo ensurehatmaterialinformationrelatingto theregistrantjncludingits consolidatedubsidiariesis madeknown
to us by others within those entities, particularly during the period in which this report is being prepared;

Designedsuchinternalcontrolsoverfinancialreporting,or causeduchinternalcontrolsoverfinancialreportingto be designed
underour supervisionto provide reasonablassuranceegardingthe reliability of financial reportingand the preparationof
financial statements for external purposes in accordance with generally accepted accounting principles;

Evaluated the éctiveness of the registrasifisclosure controls and procedures and presented in this report our conclusions

about the déctiveness of the disclosure controls and procedures, as of the end of the period covered by this report based o

such evaluation; and

Disclosed in this report any change in the regissantérnal control over financial reporting that occurred during the
registrantOmost recent fiscal quarter (the registafaQrth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materialljeat, the registrarg@nternal control over financial reporting; and

Theregistrant€bthercertifying officer(s)andl havedisclosedbasecn our mostrecentevaluationof internalcontroloverfinancial
reporting, to the registrant©auditorsand the audit committeeof the registrant©board of directors(or personsperformingthe
equivalent functions):

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adverselfeaf the registrarg@bility to record, process, summarize and report financial
information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant©internal control over financial reporting.

Dated: January 9, 2013 By: /s/ Timothy Barry

Timothy Barry President and Chief Executivefioér
(Principal Executive Qicer)
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EXHIBIT 31.2

Certifications:

I, Sean Fallis, certify that:

1.

b)

c)

d)

a)

b)

| have reviewed this annual report on Form 10-K of Silver Bull Resources, Inc.;

Basedon my knowledgethis reportdoesnot containany untruestatemenbf a materialfact or omit to statea materialfact necessary
to makethe statementsnade,in light of the circumstancesinderwhich suchstatementsvere made ,not misleadingwith respecto
the period covered by this report;

Basedon my knowledgethefinancialstatementsandotherfinancialinformationincludedin this report,fairly presentn all material
respectghe financial condition, resultsof operationsand cashflows of the registrantas of, andfor, the periodspresentedn this
report;

Theregistrant€othercertifying officer(s) and| areresponsibldor establishingagndmaintainingdisclosurecontrolsandprocedures
(asdefinedin ExchangeAct Rules13a-15(e)and 15d-15(e))andinternal control over financial reporting(asdefinedin Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

Designedsuchdisclosurecontrolsandproceduresor causedsuchdisclosurecontrolsandprocedurego be designedunderour
supervisionfo ensurehatmaterialinformationrelatingto theregistrantjncludingits consolidatedubsidiariesis madeknown
to us by others within those entities, particularly during the period in which this report is being prepared;

Designedsuchinternalcontrolsoverfinancialreporting,or causeduchinternalcontrolsoverfinancialreportingto be designed
underour supervisionto provide reasonablassuranceegardingthe reliability of financial reportingand the preparationof
financial statements for external purposes in accordance with generally accepted accounting principles;

Evaluated the éctiveness of the registrasifisclosure controls and procedures and presented in this report our conclusions

about the déctiveness of the disclosure controls and procedures, as of the end of the period covered by this report based o

such evaluation; and

Disclosed in this report any change in the regissantérnal control over financial reporting that occurred during the
registrantOmost recent fiscal quarter (the registafaQrth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materialljeat, the registrarg@nternal control over financial reporting; and

Theregistrant€bthercertifying officer(s)andl havedisclosedbasecn our mostrecentevaluationof internalcontroloverfinancial
reporting, to the registrant©auditorsand the audit committeeof the registrant©board of directors(or personsperformingthe
equivalent functions):

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adverselfeaf the registrarg@bility to record, process, summarize and report financial
information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant©internal control over financial reporting.

Dated: January 9, 2013 By: /sl Sean Fallis

Sean Fallis, Chief Financial fifer
(Principal Accounting and Financial fiafer)
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EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT D
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuanto Section906 of the Sarbanes-OxleyAct of 2002 (Section1350 of Chapter63 of Title 18 of the United StatesCode),the
undersignedafficer of Silver Bull Resourcednc. (the OCompany@pesherebycertify with respecto the AnnualReportof the Company
on Form 10-K for the period ended October 31, 2012 (the OReportO) that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

The informationcontainedn the Reportfairly presentsin all materialrespectsthe financial conditionandresultsof operationsof

2. the Company

Dated: January 9, 2013 By /s/Timothy Barry
Timothy Barry President and Chief Executivefioér
(Principle Executive Qicer)

Theforegoingcertificationis beingfurnishedsolely pursuanto Section906 of the Sarbanes-Oxlegct of 2002(Section13500f Chapter
63 of Title 18 of the United StateCode). It shallnotbedeemediled for purpose®f Section18 of the SecuritieEExchangeAct of 1934
(15U.S.C.Section78r) or otherwisesubjectto theliability of thatsection. It shallalsonotbe deemedncorporatedy referencento any
filing underthe SecuritiesExchangeAct of 1934,asamendedpr the SecuritiesAct of 1933,asamendedexceptto the extentthatthe
Company specifically incorporates it by reference.
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EXHIBIT 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT D
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuanto Section906 of the Sarbanes-OxleyAct of 2002 (Section1350 of Chapter63 of Title 18 of the United StatesCode),the
undersignedafficer of Silver Bull Resourcednc. (the OCompany@pesherebycertify with respecto the AnnualReportof the Company
on Form 10-K for the period ended October 31, 2012 (the OReportO) that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

The informationcontainedn the Reportfairly presentsin all materialrespectsthe financial conditionandresultsof operationsof

2. the Company

Dated: Januang, 2013 By /s/ Sean Fallis
Chief Financial Cficer
(PrincipalAccountingandFinancialOfficer)

Theforegoingcertificationis beingfurnishedsolely pursuanto Section906 of the Sarbanes-Oxlegct of 2002(Section13500f Chapter
63 of Title 18 of the United StateCode). It shallnotbedeemediled for purpose®f Section18 of the SecuritieEExchangeAct of 1934
(15U.S.C.Section78r) or otherwisesubjectto theliability of thatsection. It shallalsonotbe deemedncorporatedy referencento any
filing underthe SecuritiesExchangeAct of 1934,asamendedpr the SecuritiesAct of 1933,asamendedexceptto the extentthatthe
Company specifically incorporates it by reference.
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RESTRICTED CASH
(Details) (USD $)
RESTRICTED CASH [Abstract]
Restricted cash $12,614 $77,068

Oct. 31, 201ct. 31, 201

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

WARRANTS (Summary of 12 Months Ended
Warrant Activity) (Details) Oct. 31, Oct. 31, Oct. 31,

(USD $) Oct. 31,2012 “oon 2010 2008
WARRANTS [Abstract]
Outstanding, beginning 1,803,956 12,315,677
Exercised (1,385,353)
Forfeited or expired (1,713,956) (9,126,368)
Outstanding, ending 90,000 1,803,956
Outstanding, beginning - weighted average exercise pricé 1.3 $1.21
Exercised, weighted average exercise price $0.5
Forfeited or expired, weighted average exercise price $ 1.35 $1.3
Outstanding, ending - weighted average exercise price $0.34 $1.3
Warrants outstanding, weighted average remaining 3 months 1 7 months 6
contractual life (in years) days days
Outstanding, aggregate intrinsic value $ 13,500 $ 236,073 $686,469% 478,438
Outstanding, ending - exercisable 90,000
Exercisable, weighted average exercise price $0.34
Exercisable, weighted average remaining contractual life3imonths 1
years) days
Exercisable, aggregate intrinsic value $ 13,500
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WARRANTS (Summarized

Information o_fWarrants Oct. 31
Qutstandlng gnd Oct. 31, 2012 Oct. 31, 201 20'10 ’
Exercisable) (Details) (USD
$)

WARRANTS [Abstract]
Warrants exercise price range, lower range limit $0.34
Warrants exercise price range, upper range limit $0.34
Warrants outstanding, number outstanding 90,000 1,803,956 12,315,677
Warrants outstanding, weighted average remaining contractual 8fsmonths 1 7 months 6
(in years) days days
Warrants outstanding, weighted average exercise price $0.34 $1.3 $1.21
Warrants exercisable, number outstanding 90,000
Warrants exercisable, weighted average exercise price $0.34
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RELATED PARTY 5 Months Ended 12 Months Ended

TRANSA?J'S%NS) (Details) Mar. 31, 2012 Oct. 31, 201Dct. 31, 201

RELATED PARTY TRANSACTIONS [Abstract]
Monthly payment to Rand Edgar Investment Cor$.10,000
Amount paid to Rand Edgar Investment Corp. $54,000 $125,939
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INCOME T AXES (Tables)
INCOME T AXES [Abstract]

Schedule of Components of the Provision for Income

12 Months Ended

Taxes

Reconciliation of U.S. StatutoryaX Rate to the

Oct. 31, 2012
For the year ended
October
31,
2012 201
Foreign
Current tax

expense $ 108,000 $27,000
Deferred tax
expense - -

$ 108,000 $27,000
For the year ended

Provision for Income 3X

October 31,
2012 2011

Income tax benefit
calculated at U.S. Federal
Income tax rate $(4,638,000%$(4,274,000

Differences arising from:
Permanent diérences 3,546,000 (58,000)
Benefit from lower foreign

income tax rate 396,000 489,000
Increase in state tax rates - 1,053,000
Adjustment to prior year

taxes (109,000) (11,000)

Inflation adjustment
foreign net operating loss (261,000) (226,000)
Foreign currency

fluctuations (143,000) 310,000
Increase in valuation
allowance 1,105,000 2,702,000
Other 212,000 42,000
Net income tax provision$ 108,000$% 27,000
Schedule of the Components of Deferrest Assets October 31,
2012 2011

Deferred tax assets:

Net operating loss

carryforwards - U.S. $ 11,708,000 $ 10,889,000
Net operating loss

carryforwards -

Mexico 8,618,000 6,519,000
Stock-based

compensation - U.S. 116,000 3,271,000
Exploration costs 1,827,000 1,015,000
Other - U.S. 25,000 84,000
Other - Mexico 46,000 366,000

22,340,000 22,144,000

Deferred tax liability
Mining )
Concessions (630,000 (1,539,000
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Total net deferred tax

assets 21,710,000 20,605,000
Less: valuation

allowance (21,710,00p (20,605,00p
Net deferred tax asse® - $ -

Schedule of Openak Years United 2008 and all
States: following years
2007 and all
following years
2009 and all
following years
Gabon, 2009 and all
Africa:  following years

Mexico:

Canada:
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INCOME T AXES 12 Months Ended
(Reconciliation of the
Provision For Income Taxes) Oct. 31, 2012ct. 31, 201
(Details) (USD $)
INCOME T AXES [Abstract]
Income tax benefit calculated at U.S. Federal Income ta$ (4t638,000% (4,274,000)

Permanent diérences 3,546,000 (58,000)
Benefit from lower foreign income tax rate 396,000 489,000
Increase in state tax rates 1,053,000
Adjustment to prior year taxes (109,000) (12,000)
Inflation adjustment foreign net operating loss (261,000) (226,000)
Foreign currency fluctuations (143,000) 310,000
Increase in valuation allowance 1,105,000 2,702,000
Other 212,000 42,000
Net income tax provision $ 108,000 $ 27,000
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SUMMARY OF 12 Months Ended
QUARTERLY FINANCIAL

DATA (UNAUDITED) Oct. 31, 2012
SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)
[Abstract]
SUMMARY OF NOTE 18 - SUMMARY OF QUARTERLY FINANCIAL DA TA (UNAUDITED)
QUARTERLY FINANCIAL
DATA (UNAUDITED) Thg fzcz)llowing table sets forth a summary of the quarterly results of operations for the years ended October 31, 2012
an 1:
2012
Q1 — Q2 B O —
$ - - -
Revenues -
Loss from (3,434,849(3,612,507 (2,505,407 (3,826,998
operations ) ) ) )
Other (expense) (153,677) 288,069 (185,609 178,776
income )
Income tax 4,962 71,686 24,722 6,839
expense
(3,593,488(3,396,124 (2,715,738 (3,655,061
Net loss ) )
Basic and diluted (0.03) (0.02) (0.02) (0.03)
net loss per
common share
2011
Q1 Q2 Q3 Q4
$ - - -
Revenues -
Loss from (1,910,370(3,301,638 (2,966,607 (3,566,765
operations ) )
Other income 303,207 1,744,060 (410,419 (2,101,971
(expense) ) )
Income tax 3,888 19,499 6,826 (3,356
expense )
(1,611,051 (1,577,077 (3,383,852 (5,665,380
Net loss ) ) ) )
Basic and diluted (0.02) (0.01) (0.03) (0.05)
net loss per

common share
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STOCK OPTIONS 12 Months Ended

(Summary of Stock Option
Activity) (Details) (USD $) Oct. 31, 2012 Oct. 31, 201

Summary of the Range of Assumptions Used toadlue Stock
Options Granted:

Expected volatilityminimum 61.00% 96.00%

Expected volatilitymaximum 104.00% 113.00%

Risk-free interest rate, minimum 0.29% 0.39%

Risk-free interest rate, maximum 0.63% 1.53%

Dividend yield 0.00% 0.00%

Expected term (in years), minimum 2 years 6 months 2 years 6 months

Expected term (in years), maximum 5 years 3 years 6 months

Summary of Stock Option Activity:

Outstanding, beginning 4,551,908 6,901,692

Granted 4,995,000 2,295,000

Exercised (442,042)

Forfeited (2,016,906) (947,621)

Expired (3,255,121)

Outstanding, ending 7,530,002 4,551,908

Weighted average exercise price, beginning $1.06 $1.59

Weighted average exercise price, granted $0.53 $0.9

Weighted average exercise price, exercised $0.52

Weighted average exercise price, forfeited or cancelled $1.23 $0.82

Weighted average exercise price, expired $2.23

Weighted average exercise price, ending $0.66 $1.06

Weighted average remaining contractual term (in years) 3 years 1 months 53 years 7 months 6
days days

Intrinsic value of options outstanding $ 12,500 $ 33,600

Vested or expected to vest outstanding 7,530,002

Vested or expected to vest, weighted average exercise price $0.66
Vested and expected to vest, weighted average remaining contra@tysars 1 months 5

term (in years) days

Vested and expected to vest, aggregate intrinsic value 12,500

Options outstanding, exercisable 4,383,334

Weighted average exercise price, exercisable $0.72

Weighted average remaining contractual term of options, exercis8bjears 6 months 26
(in years) days

Aggregate intrinsic value, exercisable $4,167
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PROPERTY 12 Months Ended
CONCESSIONS (Details)
(USD $) Oct. 31, 201Dct. 31, 201

Property Concessions [Line Items]
Property Concessions

Sierra Mojada, Mexico [Member]
Property Concessions [Line Items]
Property Concessions

Acquisitions

$ 8,526,662 $ 9,346,835

4,846,687
1,547,736

Joint venture agreement payment received (Note 7)

Impairment

Foreign currency translation adjustment

Property Concessions

Gabon, Africa [Member]

Property Concessions [Line Items]
Property Concessions

Acquisitions

(68,284)

6,326,139

4,500,148

Joint venture agreement payment received (Note 7)

Impairment

Foreign currency translation adjustment

Property Concessions

Mevang [Member]

Property Concessions [Line Items]
Impairment

Ogooue [Member]

Property Concessions [Line Items]
Impairment

Ndjole [Member]

Property Concessions [Line Items]
Impairment

Property Concessions

Mitizc [Member]

Property Concessions [Line Items]

Impairment
Property Concessions

(1,937,381)

(362,244)
2,200,523

(286,710)

(570,671)

(490,000)
1,897,893

(590,000)
$ 302,630

4,318,292
797,960

(269,565)
4,846,687
4,396,915
(100,000)

203,233
4,500,148
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3 Months Ended 12 Months Ended 226 Months
Ended

Oct.31, Oct.31, Oct.31, Oct31, Oct.31, Oct.31, Oct 31, Oct 31, Oct 3L, Oct 31, Oct 31, Oct 31, Osi‘ 03‘;‘ oct. 31, ND';"

2004 2003 2002 2001 2000 1999 1998 1997 1096 L. S 2012 (GO

ORGANIZA TION,
Bus?ﬁsg;;;::gg)c(ss[) §OCt3L Jul.31, Apr.30, Jan.31, Oct3L, Jul.3L, Apr.30, Jan.31, Oct3l, Oct.31, Oct3L, Oct.31, Oct.3L
2012 2012 2012 2012 201 201 201 201 2012 201 2010 2009 2008 2007 2006 2005

ORGANIZA TION.
DESCRIPTION OF
BUSINESS [Abstract]

Net loss $ $ $ $ $
(3,655,06112,715,738]3,396,12413,593,488]5,665,38013,383,852)1,577,077{1,611,051X13,360,41)(12,237,36049,405,490J4, 724, 1.0)(12,320,422]6,931,557)11,193,037)3,302,16145,036,805]1,107,228] 765, 765)2,06,390}882,208) 1,423,045}906,036]582, 919140,670) 7, 76 1Y8,831)(86,794,186)
Working capital 2,924,766 2,024,766 2,924,766
Cash and cash equivalents $ $ s
3,201,240 4,239,899 $3,201,2408 4.239.89916 570 508 $3,201,240
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STOCK OPTIONS

(Summary of Non-vested

Shares) (Details)
STOCK OPTIONS [Abstract]
Nonvested, beginning
Granted
Vested
Forfeited
Nonvested, beginning
Weighted-average grant date fair value,

Weighted-average grant date fair value,

Weighted-average grant date fair value,

Weighted-average grant date fair value,

Weighted-average grant date fair value,

12 Months Ended
Oct. 31, 201Dct. 31, 201

1,520,005 1,963,337
4,995,000 2,295,000
(2,658,329) (1,785,950)
(710,008)  (952,382)
3,146,668 1,520,005

nonvested shares 0.56 0.51
nonvested options gr@r2éd 0.58
nonvested options 0.33 0.54
nonvested options foBelted 0.55
nonvested shares 0.32 0.56
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Sep. 02, 201Sep. 02, 201Jun. 06, 2012

COMMITMENTS AND Oct. 31,0ct. 31, "1 Edgar Mr. Barry  Sean Fallis

CAD CAD CAD
Employment Agreements:
Monthly base compensation owed to employee per 7.500 18,000
restated employment agreement
Revised annual compensation owed to employee 165,000

per restated employment agreement

Payment owed to independent contractor per
contract agreement

Office Lease Commitment:
Monthly rental payment due from lease inception

200,000

through year two 7,506
Monthly rental payment due from year two through 7743
year four '
Monthlv rental payment due from year four through 7 981
year five '
Foreign currency exchange rate translation 1
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12 Months Ended
SHAREHOLDER RIGHTS Oct. 31, 2012

PLAN (Details) (USD $) 0581321’ Ogg'l,?il’ Og(t)'l%l’ Shareholder Rights Plan

[Member]
Class of Warrant or Right [Line Items]
Shareholder Rights, record date Jun. 22, 2007
Warrants outstanding, number outstanding 90,000 1,803,95612,315,6771.36,160,157
Expiration date of Shareholders Rights Jun. 1, 2017
Purchase price per Right $ 20.0
Minimum purchase of ownership percentage to 20.00%

activate Rights
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SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES

SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES

[Abstract]

SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES

12 Months Ended
Oct. 31, 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summaryof significant accountingpolicies is presentedto assistin understandinghe
consolidated financial statements.The consolidated financial statementsand notes are
representation®f the Company'smanagementwhich is responsiblefor their integrity and
objectivity.

Basis of Presentation

The Company'sconsolidatedfinancial statementshave been preparedin conformity with
accountingprinciplesgenerallyacceptedn the United Statesof America("GAAP") andprepared
using the accrual method of accounting.

Principles of Consolidation

The consolidatedinancial statementincludethe accountsof the Companyandits wholly owned
subsidiaries after elimination of intercompanyaccountsand transactions.The wholly owned
subsidiaries of the Company are listed in Note 1.

Use of Estimates

The preparationof theseconsolidatedfinancial statementsn conformity with GAAP requires
managemenio makeestimatedasedon assumptiongboutfuture eventsthat affect the amounts
reportedin the consolidatedinancial statementsand relatednotesto the consolidatedinancial
statementsActual results could differ from those estimates.Estimatesand assumptionsare
reviewedon anongoingbasisbasedon historicalexperienceandotherfactorsthatareconsidered
to berelevantunderthe circumstanceskevisionsto estimatesandassumptionsreaccountedor
prospectively

Significant areas involving the use of estimatesinclude determining the allowance for
uncollectibletaxes,evaluatingrecoverabilityof property concessionsevaluatingimpairmentof
long-livedassetsevaluatingmpairmentof goodwill, establishinga valuationallowanceon future
use of deferred tax assets and calculating stock-based compensation.

Revenue Recognition

The Companyrecognizegevenuewhenthetitle andrisks andrewardsof ownershippassto the
buyer the selling price is fixed and determinablepersuasiveevidenceof an arrangemenexists
andcollectionof the saleproceedss consideregrobable As of October31,2012,the Company
has not recognized any revenues.

Cash and Cash Equivalents

Cashandcashequivalentsncludeall highly-liquid investmentsvith anoriginal maturity of three
month or less.
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Property Concessions

Costsof acquiringpropertyconcessionsre capitalizedby projectareauponpurchaseor staking
of the associatedlaims.Coststo maintainthe mineralrightsandleasesareexpensedsincurred.
When a property reacheghe productionstage,the relatedcapitalizedcostswill be amortized,
usingtheunitsof productionmethodon the basisof periodicestimate®f orereservesTo date,no
mineral concessions have reached the production stage.

Exploration Costs

Exploration costs incurred are expensedto the date of establishingthat costs incurred are
economicallyrecoverable.Exploration expendituresincurred subsequento the establishment
of economicrecoverabilityare capitalizedand includedin the carrying amountof the related

property

The Companyhasbeenin the explorationstagesince November8, 1993 and hasno revenues
from operationsThe Companyis primarily engagedn the acquisitionandexplorationof mineral
properties.Should the Companylocate a commerciallymineablereserve the Companywould
expect to actively prepare the site for extraction.

Property and Equipment

Propertyandequipmentrerecordedat costlessaccumulatedepreciatiorandimpairmentiosses.
Propertyand equipmentare depreciatedising the straight-lineor acceleratednethods,over the

estimatedusefullives of the relatedassetsAssetsunderconstructionare depreciatedvhenthey
are substantiallycompleteand availablefor their intendeduse,over their estimateduseful lives.

Repairsand maintenanceof property and equipmentare expensedas incurred. Costsincurred
to enhancehe servicepotentialof plantand equipmentare capitalizedand depreciatedver the

remaining useful life of the improved asset.

Impairment of Long-Lived Assets

Managementeviewsandevaluatests long-lived assetdor impairmentwheneventsandchanges
in circumstanceindicatethatthe relatedcarryingamountsof its assetamay not be recoverable.
Impairmentis consideredo existif the future cashflows on an undiscountedasisare lessthan
the carryingamountof the long-lived assetAn impairmentlossis measurecindrecordedbased
onthedifferencebetweerbookvalueandfair valueof the assegroup,asdeterminedhroughthe
applicationof a presentvalue techniqueusing expectedfuture cashflows to estimatefair value
in the absencef a marketprice.In estimatingfuture cashflows, assetaregroupedat the lowest
level for which thereis identifiable cashflows that are largely independenbdf cashflows from
otherassegroups.n estimatingfuture cashflows, all asset@regroupedatthe explorationproject
level.

Goodwill

Goodwill representshe excessat the dateof acquisition,of the purchaseprice of the business
acquiredover the fair value of the net tangible and intangible assetsacquired. When multiple

reportingunits areacquiredin onebusinessombination,goodwill is allocatedto reportingunits

as of the date of the businesscombination,by determiningestimatesof the fair value of each
reportingunit andcomparingthis amountto thefair valuesof asset@andliabilities in thereporting

unit. Goodwill is not amortized.

The Companyperformsgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwhen

eventsand circumstancesndicate that the carrying amountsmay no longer be recoverable.
Goodwill is assessedt thereportingunit level. In performingtheimpairmenttests,the Company
estimateshefair valuesof its reportingunitsthatincludegoodwill andcompareshosefair values
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to thereportingunits'carryingamountslf areportingunit'scarryingamountexceedsts fair value,
the Companycomparesthe implied fair value of the reporting unit's goodwill to the carrying
amount,andany excesf the carryingamountof goodwill overtheimplied fair valueis chaged
to earnings.

Income Bxes

The Companyfollows the assetandliability methodof accountingfor incometaxes.Underthis

method,deferredincometax assetsandliabilities aredeterminedbasedon temporarydifferences
betweenthe tax basisand accountingbasisof the assetsaandliabilities measuredisingtax rates
enactedat the balancesheetdate. The Companyrecognizeghe tax benefitfrom uncertaintax

positionsonly if it is at least"more likely than not" that the tax position will be sustained
on examinationby the taxing authorities,basedon the technical merits of the position. The

tax benefitsrecognizedin the financial statementdrom such a position are measuredbased
on the largestbenefitthat hasa greaterthan 50% likelihood of being realizedupon settlement
with the taxing authorities.This accountingstandardalso providesguidanceon de-recognition,
classification, interest and penalties, accounting in interim periods and disclosure.

A valuationallowanceis recordedagainstdeferredtax assetsf managementoesnot believe
the Companyhas met the "more likely than not" standardimposedby this guidanceto allow
recognitionof suchanassetManagementecordedafull valuationallowanceat October31,2012
andOctober31, 2011 againstthe deferredtax assetsasit deemduturerealizationwould not meet
the criteria "more likely than not".

Stock-Based Compensation andiénts

The Companyusesthe Black-Scholegricing model as a methodfor determiningthe estimated
fair value for all stock optionsawardedto employeesopfficers, directorsand consultants.The
expectederm of the optionsis baseduponevaluationof historicaland expecteduture exercise
behavior The risk-freeinterestrateis basedupon U.S. Treasuryratesat the date of grantwith
maturity datesapproximatelyequalto the expectedife of thegrant. Volatility is determinedupon
historicalvolatility of theCompany'stockandadjustedf futurevolatility is expectedo varyfrom
historicalexperience.Thedividendyield is assumedo be noneaswe havenot paiddividendsnor

do we anticipatepayingany dividendsin the foreseeablduture. The Companyusesthe graded
vesting attribution method to recognize compensation costs over the requisite service period.

The Companyalso usedthe Black-Scholessaluationmodelto determinethe fair marketvalue
of warrants. Expectedvolatility is baseduponweightedaverageof historical volatility overthe
contractualterm of the warrantand implied volatility. The risk-free interestrate is basedupon
impliedyield onaU.S. Treasuryzero-couponssuewith aremainingtermequalto the contractual
term of the warrants. The dividend yield is assumedo be none as the Companyhasnot paid
dividends nor doesot anticipate paying any dividends in the foreseeable future.

Loss Per Share

Basiclosspersharencludesnodilution andis computeddy dividing netlossavailableto common
shareholderdy the weightedaveragecommonsharesoutstandingfor the period. Diluted loss
per sharereflectsthe potentialdilution of securitiesthat could sharein the earningsof an entity
similar to fully diluted loss per share.Although there were stock options and warrantsin the
aggregateof 7,620,002sharesand 6,355,864sharesoutstandingat October31, 2012 and 2011,
respectivelythey werenotincludedin the calculationof loss per sharebecauseheywould have
been considered anti-dilutive.

Foreign Currency fanslation

During theyearendedOctober31, 2011 asset@ndliabilities of the Company'doreign operations
were translatedinto U.S. dollars at the period-endexchangerate, and revenueand expenses
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weretranslatedat the averageexchangerate during the period. Exchangedifferencesarisingon

translationwere disclosedas a separatecomponentof stockholdersequity Realizedgainsand

lossedrom foreigncurrencytransactionsverereflectedn theresultsof operations.Intercompany
transactionsand balanceswith the Company's Mexican and Gabonesesubsidiarieswere

consideredo be short-termin natureexceptfor $13.4million of intercompanyoanswhich the

Companyagreedo convertto future capitalincreasesAll foreigncurrencytransactiorgainsand

losseson intercompanyoanswhich werenot consideredo be short-termin naturewereincluded

in the consolidated statement of operations.

During the year ended October 31, 2012 the Company'sGaboneseforeign operationswere
translated into U.S. dollars consistent with the yarated October 31, 201

As at Novemberl, 2011, the Companydeterminedhatthe functionalcurrencyof the Company's
Mexican subsidiarieschangedrom the Mexicanpeso("$MXN") to the U.S. dollar. During the

twelve monthsendedOctober31, 2012 the Company'sMexican foreign operationsmonetary
assetsand liabilities were translatednto U.S. dollars at the period-endexchangerate and non-

monetaryassetandliabilities weretranslatedisingthe historicalexchangeate. The Company's
Mexican foreign operationsrevenueand expensesvere translatedat the averageexchangerate

during the period exceptfor depreciationof office and mining equipmentand impairmentof

property concessionsvhich are translatedusing the historical exchangerate. Foreign currency
translation gains and lossesof the Company'sforeign Mexican operationsoccurring after

November 1, 200 are included in the consolidated statement of operations.

Accounting for Loss Contingencies and Legal Costs

Fromtime to time, the Companyis namedasa defendantn legalactionsarisingfrom our normal
businessctivities. The Companyecordsanaccrualffor theestimatedossfrom alosscontingency
wheninformationavailableprior to issuancef our financialstatementsdicateghatit is probable
that a liability hasbeenincurredat the date of the financial statementsand the amountof the
loss can be reasonablyestimated.Disclosureof a loss contingencyis madeby the Companyif
thereis at leasta reasonablgossibility that a loss hasbeenincurred,and either an accrualhas
not beenmadeor anexposurdo lossexistsin excesof the amountaccruedIn casesvhereonly
disclosureof thelosscontingencyis required eitherthe estimatedossor arangeof estimatedoss
is disclosedor it is statedthatanestimatecannotbe made Legalcostsincurredin connectiorwith
losscontingenciesreconsideregeriodcostsandaccordinglyareexpensedn the periodservices
are provided.

Recent Accounting Pronouncements Adopted in #wrY

In January 2010, the Financial Accounting StandardsBoard ("FASB") issued Accounting
StandarddJpdate("ASU") No. 2010-06which includedadditionaldisclosuresaboutpurchases,
salesjssuancesndsettlementsn theroll forward of activity in Level 3 fair valuemeasurements
disclosuresffective for fiscal yearsbeginningafter Decemberl5, 2010,andfor interim periods
within thoseyears. Theadoptionof this guidancedid not havea materialeffect onthe Company's
financial position, results of operations or cash flows.

Recent Accounting Pronouncements Net Xdopted

In SeptembeR011, the FASB issuedASU 2011-08"Intangibles- Goodwilland Other". This new
guidanceon testinggoodwill providesanentity the optionto first performa qualitativeassessment
to determinewhetherit is morelikely thannot thatthe fair value of a reportingunit is lessthan
its carrying amount.If an entity determineghat this is the case,it is requiredto performthe
currently prescribedwo-stepgoodwill impairmenttestto identify potentialgoodwill impairment
and measurghe amountof goodwill impairmentlossto be recognizedor that reportingunit (if
any). If an entity determineghat the fair value of a reportingunit is not lessthanits carrying
amountthetwo-stepgoodwill impairmenttestis notrequired ASU 2011-08is effectivefor fiscal
years andinterim periodswithin thoseyears beginningafterDecembed 5, 2011 with prospective
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applicationrequired.Theadoptionof this guidancds not expectedo havea materialeffect onthe
Company's financial position, results of operations or cash flows.

In June2011, the FASB issuedASU 2011-05, "Presentationof Compehensivelncome™" This
updateamendedthe presentatioroptionsin Accounting StandardsCodification ("ASC") 220,
"Compehensivdncome” to provide an entity the option to presentthe total of comprehensive
income,thecomponent®f netincome,andthe component®f othercomprehensivencomeeither
in a single continuousstatemenof comprehensivéncomeor in two separatebut consecutive
statementsASU 2011-05 is effective for fiscal years,and interim periodswithin thoseyears,
beginningafter Decemberl5, 2011 with retrospectiveapplicationrequired.The adoptionof this
guidances not expectedo havea materialeffect on the Company dinancial position,resultsof
operations or cash flows.

In May 2011, the FASB issuedASU 2011-04, "Amendmentdo AchieveCommonFair Value

Measuementand Disclosue Requiementsin U.S. GAAP and IFRSs." This updateamended
explanationsof how to measurefair value to resultin commonfair value measuremenand

disclosurerequirement$n GAAP andInternationalFinancialReportingStandardsASU 2011-04

is effective for fiscal years,andinterim periodswithin thoseyears,beginningafter Decemberl5,

2011 with prospectiveapplicationrequired.The adoptionof this guidancds not expectedo have
a material gect on the Company's financial position, results of operations or cash flows.

Otherrecentaccountingpronouncementissuedby the FASB (includingits Emeging IssuesTask
Force)andthe United StatesSecuritiesand ExchangeCommissiondid not or arenot believedto
have a material impact on the Company's present or future consolidated financial statements.
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COMMITMENTS AND oct
CONTINGENCIES ct
Property Concessions ’
(Prop (tcy>etai|s) ) 2012
CAD

Property Concessions By
Location Of Concessions

Line Items

Payment required to obtain full
ownership of property
concessions, payment one
Payment required to obtain full
ownership of property
concessions, payment two
Payment required to obtain full
ownership of property
concessions, payment three
Payment required to obtain full
ownership of property
concessions, payment four
Payment required to obtain full
ownership of property
concessions, payment five
Payment required to obtain full
ownership of property
concessions, payment six
Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price one

Purchase price for the
acquisition of 100% of the

concession at time of option
purchase price two
Purchase price for the
acquisition of 100% of the
concession at time of option
purchase price three

Purchase price for the
acquisition of 100% of the

concession at time of option
purchase price four

Purchase price for the
acquisition of 100% of the

concession at time of option
purchase price five

Purchase price for the
acquisition of 100% of the
concession

The cost to renew each
exploration license for a
second term of three years
The cost to renew each
exploration license for a third
term of three years

Foreign currency exchange 1
rate translation

Number of concessions per
property

Payment date of first property
concession payment
Payment date of second
property concession payment
Payment date of third property
concession payment

Payment date of fourth
property concession payment

12 Months Ended

Oct. 31,
Oct. 31, Oct. 31, 2012
2012 2012 Poder de Oct. 31
- ; Oct. 31 ’ Oct. 31
Maravillas,  Nuevo Dios, ' 2012 ' Oct. 31, Oct. 31,
Oct 31, Ampl.  Dulces Anexasa , 202 LaPerla, OStS3L oct 31,2012 Ot 3L 2012 Top57 Togpo
2012 . Veta Rica . 2012 : 2012 Nuevo -
; Sierra Nombres Poder de La India, Ndjole . Yolanda Sierra
Olympia : ; h Gabon Mitzic Dulces -
Mojada (Centenario) Dios, and and La [Member] I Mojada
[Member] . S Inglesa . [Member] [Member] Nombres
and Sierra and YolandaAmpliacion India Dos XAF [Member] [Member]
MXN ) [Member] XAF XAF  [Member]
Mojada 11l a Poder de USD ($) [Member] USD ($) USD ($) USD ($)
[Member] [Member] Dios UsD ($)
MXN USD ($) [Member]
USD ($)

470,000 800,000 $ 20,000

1,000,0001,800,000

2,400,000

6,000,000
1 3 2
Feb. 01, Apr.01, Aug.01,
2013 2013 2014
Aug. 01, Oct. 01,
2013 2013

Apr. 01,

2014

Apr. 01,

2015

$ 300,000 $ 300,000% 400,000

300,000 300,000 500,000

300,000

300,000

300,000

300,000

5,000,000 4,000,000

5,000,000 5,000,000

6,000,000

6,000,000

7,000,000

4,000,0002,000,000

2,926,000,00001,000,000

800,000,00@00,000,000 400,000,000

508

3 1 3

Apr. 01,
2013
Oct. 01,
2013
Apr. 01,
2014
Oct. 01,
2014

Apr. 01, Apr. 01,
2013 2013
Apr. 01, Apr. 01,
2014 2014
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Payment date of fifth property Apr. 01,

concession payment 2015

Percentage rate of net smelter 2.00%

return royalties

The maximum net smelter

return royalties that can be $
6,875,000

paid
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OFFICE AND MINING

EQUIPMENT (Details) Oct. 31, 201Dct. 31, 201
(USD $)
Property, Plant and Equipment [Line ltems]
Office and mining equipment, gross $1,448,580 $ 1,758,943
Less: Accumulated depreciation (739,258) (973,457)
Office and mining equipment, net 709,322 785,486

Mining equipment [Member]

Property, Plant and Equipment [Line Items]

Office and mining equipment, gross 799,724 1,051,312
Vehicles [Member]

Property, Plant and Equipment [Line Items]

Office and mining equipment, gross 215,618 229,912
Building and structures [Member]

Property, Plant and Equipment [Line Items]

Office and mining equipment, gross 197,723 186,041
Computer equipment and software [Member]

Property, Plant and Equipment [Line Items]

Office and mining equipment, gross 141,978 203,000
Well equipment [Member]

Property, Plant and Equipment [Line Items]

Office and mining equipment, gross 39,637 39,637
Office equipment [Member]

Property, Plant and Equipment [Line Items]

Office and mining equipment, gross $53,900 $49,041
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OFFICE AND MINING
EQUIPMENT (T ables)

OFFICE AND MINING EQUIPMENT
[Abstract]

Summary of Ofce and Mining Equipment

12 Months Ended

Oct. 31, 2012
October 31, October 31,
2012 201

$ $
Mining equipment 799,724 1,051,312
Vehicles 215,618 229,912
Buildings and 197,723 186,041
structures
Computer 141,978 203,000
equipment and
software
Well equipment 39,637 39,637
Office equipment 53,900 49,041

1,448,580 1,758,943

Less: Accumulated (739,258 (973,457
depreciation ) )

$ $785,486

709,322 -

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

PROPERTY 12 Months Ended

CONCESSIONS (Tables) Oct. 31, 2012
PROPERTY CONCESSIONS
[Abstract]
Summary of Property Concessions Sierra Mojada, Gabon,
Mexico Africa
Property Concessions $ $
- October 31, 2010 4,318,292 4,396,915
Acquisitions 797,960 -
Joint venture - (200,000
agreement payment )
received (Note 7)
Foreign currency (269,565 203,233
translation adjustment )
Property Concessions $ $
- October 31, 201l 4,846,687 4,500,148
Acquisitions 1,547,736 -
(68,284) (1,937,381
Impairment )
Foreign currency - (362,244
translation adjustment )
Property Concessions  $ $
- October 31, 2012 6,376,139 2,200,523
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INCOME T AXES 12 Months Ended
(Components of the
Provision for Income Taxes) Oct. 31, 201Dct. 31, 201
(Details) (USD $)
INCOME T AXES [Abstract]
Current tax expense $108,000 $27,000
Deferred tax expense
Net income tax provision  $ 108,000 $ 27,000
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JOINT VENTURE

AGREEMENTS (Details)  Oct.
(USD $) 31,

Joint Venture Agreement
[Line Items]

Square kilometers of area
covered by reconnaissance
license

Percentage of interest in joint
venture agreement

Value of firm commitment to
be made by majority interest in
joint venture agreement

Total amount of exploration
expenditures to be solely
funded by majority interest of
joint venture agreement
Percentage rate of interest in
Net Smelter Returns if joint
venture dilution provisions are
applicable

Joint venture interest
percentage rate threshold in
which dilution provisions will
take efect

Square kilometers of area
covered by exploration license
one

Square kilometers of area
covered by exploration license
two

Payment made by non-
majority interest to purchase
equity interest in joint venture
The percentage of additional
ownership interest by the non-
majority interest in the joint
venture agreement

The amount of annual payment

1 Months 37 Months
Ended Ended
Oct. 31, Oct. 31, Oct. 31, Aug. 16,
2009 2009 2012 2012
AngloGold AngloGold AngloGold AngloGold
[Member] [Member] [Member] [Member]
Ogooue Ndjole andNdjole andNdjole and
Joint Mevang Mevang Mevang

Oct. 31,
Oct. 31, 2009
2009 Ndjole and
Oct. Ogooue Mevang
31, Joint Joint

2012 2011 Venture Venture . . .
Venture Joint Joint Joint
AgreementAgreement
Agreement Venture Venture Venture
[Member] [Member]
SQKM [Member] AgreementAgreementAgreement
SQKM [Member] [Member] [Member]
8,295
20.00% 80.00%  20.00%
$ 100,000
3,000,000
2.00% 2.00%
5.00% 5.00%
2,000
2,000
400,000
40.00%
100,000

made by non-majority interest
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to obtain additional interest in
joint venture agreement

Total exploration expenditures
incurred by non-majority
interest

The total amount of
exploration expenditures that
must be incurred by the non-
majority interest before
ownership interest can be
increased to 40%

The total amount of
exploration expenditures that
must be incurred in year one
by the non-majority interest
before ownership interest can
be increased to 40%

The total amount of
exploration expenditures that
must be incurred in year twp
by the non-maijority interest
before ownership interest can
be increased to 40%

The total amount of
exploration expenditures that
must be incurred in year three
by the non-majority interest
before ownership interest can
be increased to 40%.

The minimum percentage of
ownership that must be
acheived before the non-
majority interest can obtain an
additional 10% interest in joint
venture

The total amount of
exploration expenditures that
must be incurred by the non-
majority interest before an
additional 10% interest in the
joint venture can be acquired
The additional ownership
percentage that the non-
majority interest can obtain
through the completion of the
pre-feasibility study
Percentage of license reverted
back to Company after
termination of joint venture

agreement
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3,700,000

1,000,000

1,200,000

1,500,000

60.00%

5,000,000

15.00%

100.00%
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Payable to joint venture $ $

490,09%41,913
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GOODWILL (T ables) 12 Months Ended

Oct. 31, 2012
GOODWILL [Abstract]
Summary of the Goodwill Balance
Goodwill - October 31, $
2010 19,738,862
Foreign currency (1,243,831
translation adjustment )
Goodwill - October 31, $
2011 18,495,031
Goodwill - October 31, $
2012 18,495,031
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STOCK OPTIONS (Tables)

STOCK OPTIONS
[Abstract]

Schedule of Assumptions

Used to Mlue Stock Options

Granted

Summary of Stock Option
Activity Under Stock Option
and Incentive Plans

Schedule of Stock Options

Options

12 Months Ended
Oct. 31, 2012

Fiscal Year Ended
October 31,

2012

2011

Expected volatility

61% - 104%

96% - 3%

Outstanding and Exercisable

by Exercise Price Range

0.29% - 0.39%
Risk-free interest rate 0.63% -1.53%
Dividend yield = -
Expected term (in years) 250-5.00 2.50-3.50
Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Options Shares Price Life (Years) Value
6,901,692 $
Outstanding at November 1, 2010 1.59
Granted 2,295,000 0.90
Exercised (442,042) 0.52
Forfeited (947,621 0.82
(3,255,121 2.23
Expired B _
4,551,908 $ 3.60 $
Outstanding at October 31, 201 1.06 33,600
Granted 4,995,000 0.53
(2,016,906 1.23
Forfeited or cancelled )
Expired = =
7,530,002 $ 3.93 $
Outstanding at October 31,2012 = {66 = 12,50
Vested or Expected toegt at 7,530,002 $ 3.93 $
October 31, 2012 D66 o 12,500
4,383,334 $ 3.57 $
Exercisable at October 31, 2012 = 072 = 7,167
Options
Options Outstanding Exercisable
Weighted
Ave. Weighted Weighted
Remaining Average Average
Exercise Number Contractual Exercise Exercise
Price Outstanding  Life (Years) Price Number Exercisable Price
$ 6,625,000 3.99 $ 3,729,999 $
0.44 0.58 0.62
0.73
1.00 805,000 3.30 11 553,333 1.10
1.20
2.18 100,002 5.22 218 100,002 _ 218
$ 7,530,002 3.93 $ 4,383,334 $
0z4 T —  0%6 - 072
218 - - .
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Schedule of Nonvested Share

Weighted-

i Average
Activity Grant-
Date Fair
Nonvested Shags Shares Value
1,963,337 $
Nonvested at October 31, 2010 0.51
Granted 2,295,000 0.58
Vested (1,785,950 0.54
Forfeited _ (952,382 _055
1,520,005 $
Nonvested at October 31, 201 _ 0.56
Granted 4,995,000  0.26
Vested (2,658,329 0.33
Forfeited _ g710,008) _%)
3,146,668 $
Nonvested at October 31, 2012 = 032
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ORGANIZA TION,
DESCRIPTION OF
BUSINESS

ORGANIZA TION,
DESCRIPTION OF
BUSINESS [Abstract]
ORGANIZATION,
DESCRIPTION OF
BUSINESS

12 Months Ended
Oct. 31, 2012

NOTE 1 - ORGANIZATION, DESCRIPTION OF BUSINESS

Silver Bull Resourcednc. (the"Company")wasincorporatedn the Stateof Nevadaon November
8, 1993asthe CadgieCompanyfor the purposeof acquiringanddevelopingmineral properties.
The CadgieCompanywas a spin-of from its predecessoiPreciousMetal Mines, Inc. On June
28, 1996, at a specialdirectorsmeeting,the Company'stamewas changedo Metalline Mining

Company On April 21, 2011, the Company'snamewas changedo Silver Bull Resourceslnc.

The Company'discal yearendis October31. The Companyhasnot realizedany revenuegrom

its plannedoperationsandis consideredan Exploration StageCompany The Companyhasnot

establishedany reserveswith respectto its explorationprojects,and may neverenterinto the
development with respect to any of its projects.

The Companyengagesn the businessf mineral exploration.The Companycurrently owns or

hasthe optionto acquirea numberof propertyconcessionf Mexico (collectively known asthe
"SierraMojadaProperty"). The Companyconductsits operationan Mexico throughits wholly-

ownedsubsidiarycorporationsMineraMetalin S.A. de C.V. ("Minera") andContratistagle Sierra
Mojada S.A. de C.V. ("Contratistas")and through Minera'swholly-owned subsidiaryMinas de
Coahuila SBR S.A. de C.{'Minas").

On April 16,2010,Metalline Mining Delaware Inc., awholly-ownedsubsidiaryof the Company
was meged with and into Dome VenturesCorporation("Dome"). As a result, Dome became
a wholly-owned subsidiary of the Company Dome's subsidiariesinclude its wholly-owned
subsidiariedDome Asia Inc., and Dome InternationalGlobal Inc., which areincorporatedn the

British Virgin Islands. Dome InternationalGlobal Inc.'s subsidiariesinclude its wholly-owned
subsidiariesncorporatedn Gabon,DomeVenturesSARL Gabon,andAfrican ResourceSARL

Gabon,aswell asits 99.99%-ownedubsidiary Dome Minerals Nigeria Limited incorporatedn

Nigeria. Dome Venture SARL Gabonhasa wholly-ownedsubsidiaryGabonResourcesSARL.

The Companyconductsts explorationactivitiesin Gabon,Africa throughDome VenturesSARL

Gabon and African Resources SARL Gabon.

The Company'sfforts havebeenconcentratedn expenditureselatedto explorationproperties,
principally in the SierraMojada Propertylocatedin Coahuila,Mexico. The Companyhas not
determinedwhether the exploration properties contain ore reservesthat are economically
recoverableThe ultimate realizationof the Company'sinvestmentin explorationpropertiesis
dependentiponthe succesof future propertysales,the existenceof economicallyrecoverable
reserves,the ability of the Companyto obtain financing or make other arrangementgor
development,and future profitable production. The ultimate realization of the Company's
investmenin explorationpropertiescannotbe determinedat this time. Accordingly, no provision
for anyasseimpairmentthatmayresult,in theeventthe Companyis not successfuin developing
or sellingthesepropertieshasbeenmadein the accompanyingonsolidatedinancial statements
except as disclosed in Note 5

Liquidity, Financial Commitments and Management's Plans

Sinceits inceptionin Novemberl993,the Companyhasnot generatedevenueandhasincurred
anetlossof $86,794,186rom inceptionthroughOctober31, 2012. Accordingly, the Company
hasnotgenerateaashflow from operationsandsinceinceptionthe Companyhasrelied primarily
upon proceeddsrom private placementsand registereddirect offerings of the Company'sequity
securitiesand warrant exercisesas the primary sourcesof financing to fund the Company's
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operationsAs of October31,2012,the Companyhadworking capitalof $2,924,766ndcashand
cashequivalentsof $3,201,240Managements exploring varioussourcesof additionalcapital,
including additional equity funding. If managements unableto obtain additional capital, then
operationsvill needto besignificantlyreducecandmanagemenwill attemptto renegotiateertain
concessioroption purchaseagreementswhich are further describedin Note 16. A significant
reductionin operation=or inability to renegotiatecertainconcessioroption purchaseagreements

will resultin an adverseémpactto the Company'shusinessfinancial condition and exploration
activity.
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WARRANTS (Tables)

WARRANTS [Abstract]

Schedule of \&rrant Activity

12 Months Ended

Oct. 31, 2012
Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Warrants Shares Price  Life (Years) Value

Outstanding at 12,315,677 $1.21
October 31, 2010
(1,385,353 0.50

Exercised )
Forfeited or (9,126,368 1.30
expired i ) i
Outstanding at 1,803,956 $1.30 0.60 $
October 31, 200 ] 236,073
Forfeited or (1,713,956 1.35
expired i ) i
Outstanding at 90,000 $0.34 0.28 $
October 31,2012 = T 13,500
Exercisable at 90,000 $0.34 0.28 $
October 31,2012 =~ T 13,500
Schedule of \&rrants by Warrants Outstanding Warrants Exercisable
Exercise Price Range Weighted
Ave. Weighted Weighted
Remaining Average Average
Exercise Number Contractual Exercise Exercise
Price Outstanding Life (Years) Price Number Exercisable Price
$0.34 90,000 0.28 $ 90,000 $
T - - 0.34 . 034
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VALUE-ADDED T AX 12 Months Ended

RECEIVABLE (Narrative)
(Details) (USD $) Oct. 31, 2012 Oct. 31, 201

VALUE-ADDED T AX RECEIV ABLE [Abstract]

Value-added tax receivable, current $ 940,212
Value-added tax, payments received 3,332,419
Allowance for uncollectible taxes, current 203,835

Uncollectible value-added taxes, recovery $ 875,491
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12 Months Ended Months 1 Months Ended

228
12 Months 12 Months 1 Months
forins Ended Ended  Ended 12 Months Ended

oct 31,
oust ocar 2009 Jun30 dunos, ocar, oca, O ooan a0 Cseon
A3l Ocat ngo, Decdn O OLEL OSLEL oq gy goog  zogg  Wamms 2008 2008 . OctaL 2007 2007 Oct 31, Oct3L, Oct3l, Oct3l, Oct3l, st | AR A0
Oct.31, Oct.31, 2010 2010 2010 2009 2009 Warrant  Warrant at
) Oct Ot gy Ot Ol g gy Ot ot Ot 2010 bome  Dome  s00s ONCTMe Warant Warant Ol Financial Is:
30 3L oo’ b 3L o012 3L inimum Maximum Prvate  Merger Merger Private ,Ofer TO Inducement Combined Combined COnSHItanC !
2012 201 2008 2001 2000 Combined (Member) (ember] ConSulting _ For For Professional Services ~Services IndependentTransacionTransacionTransacton _FOr ¢, gicii n 1669 1n 1990

[Member] [Member]
Financial Financial = Services [Member] ~[Member] Directors  One Two  Three  Servic

[Member] Minimum  Maximum 1n1999 [Member] [Member]

Deferral Senvices Services [Member] Minimum — Maximum [Member] - (Member] [Member] [Member] [Member] i eh el VSR

[Member] - [Member] Placement
;[x’gr:':;n:r]m[memnev] [Member] [Member] - (Member] | £CEEY [Member] (Member]

WARRANTS (Details) (USD Wartants Warrants 2007 Warants  Warrants T3S 2005 2005 2003 2002 001 2000 - Wamanis Waw
sued T Issued  Warrants  Issued For Issued For  Warrants  Common Common Common Warrants Varar's
o et ervices In at  Became

Became
ued _Stock Units Stock Units Stock Units Issued 1% Seeam  Becane

onnection,

With 2006
Investors

t O U
Member] (Membe] [vember] (Member] (LTl e (vemben

Class of Warrant or Right

Common stock issued,

exercise of warrants

Warrants aggregate intrins

Warrants aggregate intrinsic$  $. 5685, "Si
30,

2,308,2881,250 3,703,450

oszg 13500 5631669
5125 5075 s20 $041 s057 034 $032 S04 s034 $20  saz s125 5125

Aumber of shares of common 200,000 3,250,000 90,000 100000 600,000 210108 17250 476404 2333 54222

slock issuable under warrant

Number of warrants issued 2,228,281 2,900,000 803,450 80,000
Fair value of warrants 1,895,252 126,090 39021 81,838 1,094,950 403215 30,705 144,791 543,980
Proceeds from issuance of
equity

value 13,500 236,07:
Exercise price of warrants

476,56315,000 1,249,380

Risk free interest rate 0.12% 004%  0.66%  196%  2.47% 5.00% 500%  500% 5.00%

Expected volatiity 98.00% 98.00%  133.00% 102.00% 73.00% 80.00% 80.00%  80.00% 3000%  50.00%

Expected dividend yields 0.00% 0.00% 000%  0.00%

Expected term 2 months & 1year3 1yeara

days 15days  months 18 4years  2years months 24 3 years Syears 10 years
days days

Expiration term for warrants ayears 7

issued ayears months 6 Syears 5 years
days

Addiional common shares

issued as result of extending 59,610

‘warranis coniractual erms

Additional professional fees

recognized due to extension 464,65%89,246 8,415,462 68,999

warrants contractual terms

Number of common stock

units issued

Number of common stock

shares issuable under common 476354 7000 162,667

stocku

Number of shares of common

stock issued during period 250,000

having warrants attached
f warr

476404 7000 162,667

ed
1o stockissuance 125,000

Number of warranis exercised 20,000

Value of services received

rom exercise of warrants 10760

Number of common stack

shares issuable under 996,500
outstanding warrants

oot s oy s e
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CONSOLIDATED

BALANCE SHEETS (USD Oct. 31,  Oct. 31,

$) 2012 2011
Curr ent assets:
Cash and cash equivalents $ 3,201,240% 4,239,899
Restricted cash (Note 3) 12,614 77,068

Value-added tax receivable, net of allowance for uncollectible taxes of $203.83§ 4?(5"} 12
$nil, respectively (Note 4) :

Other receivables 116,251 80,789
Prepaid expenses and deposits 308,453 250,219
Total Current Assets 4,578,770 4,647,975
PROPERTY CONCESSIONS

Sierra Mojada, Mexico (Note 5) 6,326,139 4,846,687
Gabon, Africa (Notes 5 and 7) 2,200,523 4,500,148
Total Property Concessions 8,526,662 9,346,835
EQUIPMENT

Office and mining equipment, net of accumulated depreciation of $739,258 and
$973.457, respectively (Note 6)

OTHER ASSETS

Value-added tax receivable, net of allowance for uncollectible taxes of $nil and

709,322 785,486

$1,380,818, respectively (Note 4) 1,826,664
Goodwill (Note 8) 18,495,031 18,495,031
Other assets 43,843 112,170
Total Other Assets 18,538,874 20,433,865
TOTAL ASSETS 32,353,628 35,214,161
Curr ent liabilities:

Accounts payable 500,619 798,679
Accrued liabilities and expenses 654,750 874,605
Income tax payable 8,540 7,842
Payable to AngloGold (Note 7) 490,095 541,913
Total Current Liabilities 1,654,004 2,223,039

COMMITMENTS AND CONTINGENCIES (Notes 1, 10 and 16)
STOCKHOLDERS' EQUITY (Notes 10, 11, 12 and 13)

Common stock, $0.01 par value; 300,000,000 shares authorized, 136,160,157
115,110,157 shares issued and outstanding, respectively

%51 601 1,151.101

Additional paid-in capital 116,199,819105,201,435
Deficit accumulated during exploration stage (86,920,276§73,559,865)
Other comprehensive income 58,480 198,451
Total Stockholders' Equity 30,699,624 32,991,122
TOTAL LIABILITIES AND ST OCKHOLDERS' EQUITY $ $

32,353,628 35,214,161
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GOODWILL (Details) (USD 12 Months Ended

$) Oct. 31,201 Oct. 31, 2012
GOODWILL [Abstract]
Goodwill $ 19,738,862 $ 18,495,031
Foreign currency translation adjustmgin®43,831)
Goodwill $ 18,495,031  $ 18,495,031

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

CONSOLIDATED
STATEMENTS OF

CHANGES IN Total
STOCKHOLDERS'
EQUITY (USD $)

Balance at Nav07, 1993
Balance, shares at Nd¥7,
1993

Stock option and warrant
activity as follows:

Net loss (8,831)
Balance at Oct. 31, 1994  (8,831)
Balance, shares at Oct. 31,

1994 576,480
Stock option and warrant
activity as follows:

Net loss (7,761)
Balance at Oct. 31, 1995  (16,592)

Balance, shares at Oct. 31,
1995 576,480

Issuances of common stock:
for par value at transfer of

ownership
for par value at transfer of
ownership, shares

for cash

for cash , shares
for services 14,450
for services, shares

for equipment 15,000
for equipment, shares

for mineral property 9,000
for mineral propertyshares
Stock option and warrant
activity as follows:

Net loss

Balance at Oct. 31, 1996
Balance, shares at Oct. 31
1996

Issuances of common stock:
for cash

for cash , shares

for services

for services, shares

for payment of a loan 31,530

576,480

20

146,359

(40,670)
127,567

604,060

162,458
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' 3,134,339

Additional
Common
Stock .
Capital
[Member] [Member]
$ 5,765 $ (5,765)
576,480
5,765 (5,765)
576,480
5,765 (5,765)
576,480
20
2,000
13,209 133,150
1,320,859
1,850 12,600
185,000
1,500 13,500
150,000
9,000
900,000
31,344 153,485
3,134,339
9,266 594,794
926,600
2,913 159,545
291,300
1,002 30,528

Paid-in  Subscriptions  During
Receivable Exploration Income (Loss)

Deficit
Accumulated Other
Comprehensive

Stage [Member]
[Member]

(8,831)
(8,831)

(7,761)
(16,592)

(40,670)
(57,262)
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for payment of a loan, shares 100,200
Stock option and warrant
activity as follows:

Options for cash 3,000

Net loss (582,919)

Balance at Oct. 31,1997 345,696 44,525
Balance, shares at Oct. 31, 4.452,439 4.452,439

1997

Issuances of common stock:

for cash 840,445 8,435
for cash , shares 843,500
for cash and receivables 225,000 5,550
fsohriih and receivables, 555,000
for services 22,300 418

for services, shares 41,800
for mine database 325,000 2,000
for mine database, shares 200,000

Stock option and warrant

activity as follows:

Options for cash 120,000

Options for financing fees 60,000

Options for consulting fees 117,000

Warrants issued for services

Net loss (906,036)

Balance at Oct. 31, 1998 1,149,405 60,928
Balance, shares at Oct. 31

' 6,092,739 6,092,739

1998

Issuances of common stock:

for cash 850,900 8,188
for cash , shares 818,800
for drilling fees 50,000 556

for drilling fees, shares 55,556

Stock subscription received 300,000
Stock option and warrant
activity as follows:

Options for cash 225,000 2,500
Exercised 250,000
Options for financing fees 216,000

Net loss (1,423,045)

Balance at Oct. 31,1999 1,368,260 72,172
Balance, shares at Oct. 31,

1999 7,217,095
Issuances of common stock:

for cash 3,986,625 14,405
for cash , shares 1,440,500

3,000

941,352

832,010

519,450  (300,000)

21,882

323,000

120,000
60,000

117,000
488,980

3,423,674 (300,000)

842,712
49,444

300,000

222,500
216,000

4,754,330

3,972,220
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(488,980)
(906,036)
(2,035,197)

(1,423,045)
(3,458,242)
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for services 153,360
for services, shares

for equipment 25,000
for equipment, shares

Stock option and warrant

activity as follows:

Options for cash 812,250
Exercised

Warrants issued for services55,000
Net loss (882,208)

Balance at Oct. 31, 2000 5,518,287
Balance, shares at Oct. 31,

2000

Issuances of common stock:

for cash 500,000
for cash , shares

for services 14,700
for services, shares

for cash and services
transaction one

for cash and services
transaction one, shares
for services transaction two 18,000
for services transaction two,
shares

for cash and services
transaction two

for cash and services
transaction two, shares
Stock option and warrant
activity as follows:

Options for consulting fees 740,892
Warrants issued for consulti
fees

Warrants exercised 15,000
Warrants exercised, shares

Net loss (2,069,390)
Balance at Oct. 31, 2001 4,962,650
Balance, shares at Oct. 31,

2001

Issuances of common stock:

for cash 100,000

for cash , shares

for cash and warrants
transaction one

for cash and warrants
transaction one, shares

43,470

36,900

W4 791

144,000
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1,200 152,160
120,000

150 24,850
15,000

9,500 802,750
950,000

55,000
97,427 9,761,310

9,742,595

2,500 497,500
250,000

60 14,640
6,000
210 43,260
21,000
120 17,880
12,000
180 36,720
18,000
740,892
144,791
200 14,800
20,000
100,697 11,271,793
10,069,595
500 99,500
50,000
960 143,040
96,000

(882,208)
(4,340,450)

(2,069,390)
(6,409,840)
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for cash and warrants
transaction two

for cash and warrants
transaction two, shares
for compensation

for compensation, shares
Stock option and warrant
activity as follows:
Options for cash

Net loss

Balance at Oct. 31, 2002

Balance, shares at Oct. 31,
2002

Issuances of common stock:
for cash

for cash , shares

for cash transaction two

for cash transaction two,
shares

for services

for services, shares

for cash and warrants
transaction one

for cash and warrants
transaction one, shares

for compensation

for compensation, shares
for subscriptions receivable

for subscriptions receivable,
shares

Stock option and warrant
activity as follows:

Net loss

Balance at Oct. 31, 2003
Balance, shares at Oct. 31,

100,000

104,875

61,000

200,000

829,999

120,234

10,500

491,188

(765,765)
4,706,760

(1,107,228)
5,251,453 118,451

667 99,333
66,667
861 104,014
86,078
61,000
103,685 11,778,680
10,368,340
1,000 199,000
100,000
8,489 821,510
849,000
914 119,320
91,383
70 10,430
7,000
3,913 487,275
391,332
380 37,620  (38,000)
38,000

13,453,835 (38,000)

2003 11,845,055

Issuances of common stock:

for cash 6,881,286 75,801 6,805,485

for cash , shares 7,580,150

for services 155,214 1,413 153,801

for services, shares 141,286

Stock subscription received 38,000 38,000
for compensation 152,271 1,207 151,064

for compensation, shares 120,655

Miscellaneous corrections and 643 (643)

adjustments
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Miscellaneous corrections and
adjustments, shares

Stock option and warrant
activity as follows:

Net loss
Balance at Oct. 31, 2004 7,441,419

Balance, shares at Oct. 31,
2004

Issuances of common stock:
for cash

for cash , shares

for compensation

for compensation, shares
Stock option and warrant
activity as follows:

Net loss

Balance at Oct. 31, 2005 4,782,760
Balance, shares at Oct. 31,
2005

Issuances of common stock:
for cash

for cash , shares

for services 58,949
for services, shares

for compensation

for compensation, shares
for adjustment of private
placement selling price
for adjustment of private
placement selling price, shares

Stock option and warrant

activity as follows:

Stock based compensation for

options issued to HEers and 4,360,000
independent directors
Options and warrants for

466,729

176,773

156,875

directors fees 1,665,705
Warrants exercised 31,250
Warrants exercised, shares
Modification of options 48,000

Net loss

(5,036,805)

(3,302,161)

64,263

197,515 20,563,542
19,751,409

4,764 461,965
476,404
1,768 175,005
176,772

204,047 21,200,512
20,404,585

11,211,627 133,748 11,077,879

13,374,833

736 58,213
73,650

2,486 154,389
248,593

812 (812)
81,251

4,360,000

1,665,705
250 31,000
25,000

48,000

(11,193,037)

Balance at Oct. 31, 2006 11,122,129 342,079 38,594,886

Balance, shares at Oct. 31,
2006

Issuances of common stock:
for cash

for cash , shares

5,671,893
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34,207,912

24,136 5,647,757
2,413,571

(5,036,805)
(13,319,638)

(3,302,161)
(16,621,799)

(11,193,037)
(27,814,836)
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for services 211,560 491 211,069

for services, shares 49,120
for directors' fees 306,180 1,080 305,100
for directors' fees, shares 108,000

Stock option and warrant
activity as follows:
Stock based compensation for

options issued to HEers and 434,189 434,189
independent directors

Warrants issued for services 1,094,950 1,094,950
Warrants exercised 2,940,154 22,404 2,917,750
Warrants exercised, shares 2,240,374

Cashless exercise of options 1,260 (1,260)
Cashless exercise of options, 126,000

shares

5;:5ir;2|§n of warrant for 68.999 68.999

Other Comprehensive Income
(Loss) - Foreign Currency (86,642)
Translation Adjustment

Net loss (6,931,557)
Balance at Oct. 31, 2007 14,831,855 391,450 49,273,440
Balance, shares at Oct. 31,

2007 39,144,977
Issuances of common stock:

for services 82,840 380 82,460
for services, shares 38,000

for directors' fees 244,932 1,452 243,480
for directors' fees, shares 145,200

Stock option and warrant
activity as follows:

Stock based compensation for

options issued to Hfers and 693,362 693,362
independent directors

Stock based compensation f
options issued to bEers
Stock based compensation f
options issued to employees

975 018 475,018

V%4 435 164,435

Sto_ck bgsed compensation f%6,616 266,616
options issued to consultant

Warrants issued for services81,838 81,838
Warrants exercised 476,563 3,812 472,751

Warrants exercised, shares 381,250 381,250
Other Comprehensive Income

(Loss) - Foreign Currency 2,442,682
Translation Adjustment

Net loss (12,320,422)
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(6,931,557)
(34,746,393)

(12,320,422)

(86,642)

(86,642)

2,442,682
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Balance at Oct. 31, 2008 7,439,719
Balance, shares at Oct. 31,

2008

Issuances of common stock:

for cash 1,322,988
for cash , shares

for directors' fees 46,332

for directors' fees, shares

Stock option and warrant

activity as follows:

Stock based compensation for

options issued to fHi€ers and 179,436
independent directors

Stock based compensation for

options issued to_ ticers, ?14’152
employees, and independen

directors during prior periods

Warrants issued for services 39,022
Warrants exercised 1,249,380
Warrants exercised, shares
Extension of warrant for
services

Deemed dividend on exercise

of warrants

Other Comprehensive Income
(Loss) - Foreign Currency 165,556
Translation Adjustment
Net loss

Balance at Oct. 31, 2009 6,237,139
Balance, shares at Oct. 31,

4,664

2009

Issuances of common stock:

for cash 3,110,000
for cash , shares

for directors' fees 95,832

for directors' fees, shares

for special warrant ééring net
of offering costs

for special warrant ééring net
of offering costs, shares

for Dome meger
consideration

for Dome meger
consideration, shares
Stock option and warrant
activity as follows:
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(4,724,10)

397,094 51,753,400
39,709,427

52,920 1,270,068
5,291,952

1,296 45,036
129,600

179,436

514,152

39,022
37,034 1,212,346
3,703,450

4,664

126,090

488,344 55,144,214
48,834,429

67,000 3,043,000
6,700,000

1,188 94,644
118,800

11,961,516 280,096 11,681,420

28,009,594

24,840,886 197,150 24,643,736

19,714,989

(47,066,815) 2,356,040

(126,090)

165,556

(4,724,10)
(51,917,015) 2,521,596
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Stock based compensation for
options issued to fiters and 860,934
independent directors

Stock based compensation for
options issued tq bEers, 67.065
employees, and independent
directors during prior periods

Warrants exercised 953,594
Warrants exercised, shares 2,308,281
Cashless exercise of options

Cashless exercise of options,

shares

Warrants issued to replace

Dome warrants as of Mger 1,895,252
Date

Other Comprehensive Income

(Loss) - Foreign Currency (1,090,707)
Translation Adjustment

Net loss (9,405,490)
Balance at Oct. 31, 2010 39,526,021
Balance, shares at Oct. 31,

2010

Issuances of common stock:

for cash 4,917,221
for cash , shares

for compensation, shares 72,687
Stock option and warrant

activity as follows:

Options for cash 188,913
Exercised 369,355
Stock based compensation for

options issued to_ bEers, }’129’421
employees, and independen

directors during prior periods

Warrants exercised 699,344
Warrants exercised, shares

Cashless exercise of options

Cashless exercise of options,

shares

Other Comprehensive Income

(Loss) - Foreign Currency (1,232,438)

Translation Adjustment

Net loss

Balance at Oct. 31, 201
Balance, shares at Oct. 31,
2011

Issuances of common stock:
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860,934
67,065
23,082 930,512
2,308,281
2,437 (2,437)
243,669
1,895,252
1,059,297 98,358,340
105,929,762
73,530 4,843,691
7,353,000
3,693 185,220
369,355
1,129,421
13,854 685,490
1,385,353
727 (727)
72,687

(12,237,360)
32,991,122 1,151,101 105,201,435

115,10,157115,110,157

(9,405,490)

(1,090,707)

(61,322,505) 1,430,889

(12,237,360)

(1,232,438)

(73,559,865) 198,451
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for cash 10,073,256 207,550 9,865,706

for cash , shares 20,755,000

for cash transaction two 144,518 2,950 141,568
for cash transaction two, 295.000

shares

Stock option and warrant
activity as follows:

Stock based compensation for
g?r:g)lgiézzuzeléoir?ggg:ndentg 91,10 991,10
directors during prior periods

Other Comprehensive Income

(Loss) - Foreign Currency (139,971)

Translation Adjustment

Net loss (13,360,41)

Balance at Oct. 31, 2012  $ $
30,699,624 $ 1’361’601116,199,819

' 136,160,157.36,160,157

Balance, shares at Oct. 31
2012
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(13,360,41)

$
(86,920,276)

(139,971)

$ 58,480
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INCOME T AXES (Other)
(Details) (USD $)

Internal Revenue Service (IRS) [Member]

Income Tax Disclosue [Line ltems]

Net operating loss carry forwards

Net operating loss carry forwards, expiration dates
Open tax years

Mexican Tax Authority [Member]

Income Tax Disclosuee [Line ltems]

Net operating loss carry forwards

Net operating loss carry forwards, expiration dates
Income tax rate under foreign tax authority

Projected income tax rate under foreign tax authd?idg 3
Projected income tax rate under foreign tax authdtig 4
Projected income tax rate under foreign tax authd2ig5
IETU (flat tax rate) company is subject to pay under Mexiaan T
Authority rules

Open tax years

Canadien &x Authority [Member]
Income Tax Disclosuee [Line ltems]
Open tax years

Gabon Africa Bx Authority [Member]
Income Tax Disclosuee [Line Items]
Open tax years

12 Months Ended

Oct. 31,

Oct. 31, 2012 2011

$ 33,000,000
2013 through 2032

2008 and all following
years

$ 31,000,000

2015 through 2022
30.00%

30.00%

29.00%

28.00%

17.50%

30.00%

2007 and all following
years

2009 and all following
years

2009 and all following
years
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SEGMENT 12 Months Ended
INFORMA TION (T ables) Oct. 31, 2012
SEGMENT
INFORMA TION [Abstract]
Schedule of Net Income (Loss) Pferiod
rom
by Segment November
8, 1993
(Inception)
For the Year Ended To
QOctober 31, October 31,
2012 2011 2012
Net (loss) for the period
$ $ $
Mexico (7,672,000 (8,878,000 (45,217,000
Canada (3,038,000 (1,244,000 (4,324,000
Gabon (2,650,000 (325,000) (2,944,000
United : (1,790,000 (34,309,000
States - - ) ) )
$ $ $
(13,360,000 (12,237,000 (86,794,000
) ) )
Schedule of Exploration and Period from
Property Holding Costs by Novig;bser 8,
Segment (Inception)
For the Year Ended To
October 31, October 31,
2012 201 2012
Exploration and property holding costs for the
period
$ $ $ (45,914,000
(8,887,000 (8,071,000
Mexico Sierra Mojada ) )
(745,000 (125,000) (870,000
GabonNdjole ) )
(800,000 (177,000) (977,000
Gabon Mitzic ) )
(570,000 - (570,000)
Gabon Ogooue )
(287,000 = (287,000)
Gabon Mevang ) _
s $ $(48,618,000
(11,289,000 83730000
)y )
Schedule of the Allocation of
Assets by Segment
United States Canada Mexico Gabon Total
Cash and cash equivalents $ 101,000 3,013,000 $ 39,000 $ 48,000% 3,201,000
Restricted cash - - - 13,000 13,000
Value-added tax receivable, net - - 449,000 491,000 940,000
Other receivables - 64,000 52,000 - 116,000
Prepaid expenses and deposits - 157,000 151,000 1,000 309,000
Property concessions - - 6,326,000 2,201,000 8,527,000
Office and mining equipment, net - 8,000 663,000 38,000 709,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 44,000 - - 44,000

$ 101,000 % 3,286,000 $ 26,175,000 $ 2,792,000$% 32,354,000

The following table details allocation of assets included in the accompanying balance sheet at Octobgr 31, 201

United States Canada Mexico Gabon Total
Cash and cash equivalents $ 40,000% 4,160,000 $ 18,000 $ 21,000$ 4,239,000
Restricted cash - - - 77,000 77,000
Other receivables - 72,000 9,000 - 81,000
Prepaid expenses and deposits - 100,000 150,000 - 250,000
Property concessions - - 4,847,000 4,500,000 9,347,000
Office and mining equipment, net - 7,000 764,000 14,000 785,000
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Value-added tax receivable - long term,

net - - 1,278,000 549,000 1,827,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 95,000 - 18,000 113,000

$ 40,000 $ 4,434,000 $ 25,561,000 $ 5,179,000$ 35,214,000

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

SEGMENT 12 Months Ended 228 Months Ended
INFORMA TION (Schedule
of Segment Exploration and
Property Holding Costs)
(Details) (USD $)

Segment Reporting Information [Line Items]
Exploration and property holding costs for the pe$iddil,288,870% (8,373,451% (48,618,061)
Mexico [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the pe(&887,000) (8,071,000) (45,914,000)
Ndjole [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the peft5,000)  (125,000) (870,000)
Mitzic [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the pe(@@,000) (177,000) (977,000)
Ogooue [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the pe¢sd,000) (570,000)
Mevang [Member]
Segment Reporting Information [Line Items]
Exploration and property holding costs for the pefi¢a87,000) $ (287,000)

Oct. 31, 20120ct. 31,201 Oct. 31, 2012
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FINANCIAL
INSTRUMENTS
FINANCIAL
INSTRUMENTS [Abstract]

FINANCIAL
INSTRUMENTS

12 Months Ended
Oct. 31, 2012

NOTE 15 - FINANCIAL INSTRUMENTS

Fair Value Measurements

All financial assets and financial liabilities are recorded at fair value on initial recognition.
Transaction costs are expensed when they are incurred, unless they are directly attributable to tl
acquisition of qualifying assets, in which case they are added to the costs of those assets until
such time as the assets are substantially ready for their intended use or sale.

The three levels of the fair value hierarchy are as follows:

Levell Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities;

Level2 Quoted prices in markets that are not active, or inputs that are observable, either
directly or indirectly for substantially the full term of the asset or liability;

Level 3 Prices or valuation techniques that require inputs that are both significant to the fair
value measurement and unobservable (supported by little or no market activity).

Under fair value accounting,assetsand liabilities are classifiedin their entirety basedon the
lowestlevel of inputthatis significantto thefair valuemeasurementAs of October31,2012and
October31,2011, the Companyhadno financialasset®r liabilities requiredto bereportedfor fair
value purposes.

The carrying amounts of the Company'sfinancial instruments,including cash and cash
equivalents,restricted cash, other receivables,accountspayable and accrued liabilities and
expenseapproximatedair valueat October 31,2012and2011 dueto the shortmaturitiesof these
financial instruments.

Credit Risk

Creditrisk is therisk thatthe counterpartyto a financialinstrumentwill causea financiallossfor
theCompanyby failing to dischageits obligations.To mitigateexposureo creditrisk onfinancial
asset¢he Companyhasestablishegboliciesto ensurdiquidity of fundsandensurecounterparties
demonstrate minimum acceptable credit worthiness.

The Companymaintainsits US Dollar and CanadiarDollar ("$CDN") cashandcashequivalents
in bank and demand deposit accountswith major financial institutions with high credit

standings.Cashdepositsheld in the United Statesare insuredby the FederalDepositinsurance
Corporation("FDIC") for up to $250,000and $CDN cashdepositsheld in Canadaare insured
by the CanadaDepositinsuranceCorporation("CDIC") for up to $CDN 100,000.CertainUnited

Statesand Canadiarbankaccountsheld by the Companyexceedhesefederallyinsuredlimits or

areuninsuredasthey relatedto US Dollar depositsheldin Canadiarfinancial institutions.As of

October31,2012and2011, theCompany'sashandcashequivalenbalanceseldin United States
and Canadiarfinancial institutionsincluded$2,868,917and $4,008,6 74respectivelywhich was
notinsuredby the FDIC or CDIC. The Companyhasnot experiencednylosseson suchaccounts
andmanagemerielievesthatusingmajorfinancialinstitutionswith high creditratingsmitigates
the credit risk in cash.
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The Company also maintains cash and restricted cash in bank accountsin Mexico and
Gabon. Theseaccountaredenominatedh thelocal currencyandareconsideredininsuredAs of
October31,2012and2011, the US dollar equivalenbalanceor theseaccountsvas$100,000and
$116,451, respectively

Interest Rate Risk

The Companyholds substantiallyall of the Company'scashand cashequivalentsin bank and
demanddepositaccountswith major financial institutions. The interestratesreceivedon these
balancesnayfluctuatewith changesn economicconditions.Basedon the averagecashandcash
equivalentandrestrictedcashbalancegluringthe yearendedOctober31, 2012,a 1% decreasén
interestrateswould haveresultedn areductionin interestincomefor the periodof approximately
$2,231.

Foreign Currency Exchange Risk

Certainpurchasesf labor, operatingsuppliesandcapitalasset@redenominatedn $CDN, MXN,

CentralAfrican francs("$CFA") or othercurrencies.As a result,currencyexchangdluctuations
mayimpactthe costsof our operations.Specifically theappreciatiorof theMXN, $CDN or $CFA

againsthe US dollar mayresultin anincreasean operatingexpensesndcapitalcostsin US dollar
terms.As of October31, 2012,the Companymaintainedthe majority of its cashbalancein US
Dollars. The Company currently does not engage in any currency hedging activities.
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SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)

(Schedule of Quarterly

Financial Data) (Tables)
SUMMARY OF
QUARTERLY FINANCIAL

DATA (UNAUDITED)
[Abstract]

Schedule of Quarterly
Financial Information

(Unaudited)

common share

12 Months Ended
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Oct. 31, 2012
2012
Q1 Q2 Q3 Q4
$ - - -
Revenues -
Loss from (3,434,849(3,612,507 (2,505,407 (3,826,998
operations ) ) )
Other (expense) (153,677) 288,069 (185,609 178,776
income
Income tax 4,962 71,686 24,722 6,839
expense
(3,593,488(3,396,124 (2,715,738 (3,655,061
Net loss ) )
Basic and diluted (0.03) (0.02) (0.02) (0.03)
net loss per
common share
201
Q1 Q2 Q3 Q4
$ - - -
Revenues -
Loss from (1,910,370(3,301,638 (2,966,607 (3,566,765
operations ) ) )
Other income 303,207 1,744,060 (410,419 (2,101,971
(expense) ) )
Income tax 3,888 19,499 6,826 (3,356
expense )
(1,611,051 (1,577,077 (3,383,852 (5,665,380
Net loss ) ) ) )
Basic and diluted (0.02) (0.01) (0.03) (0.05)
net loss per
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SEGMENT 12 Months Ended
INFORMA TION Oct. 31, 2012
SEGMENT

INFORMA TION [Abstract]
SEGMENT INFORMATION NOTE 17 - SEGMENT INFORMATION

The Companyoperatesn one businessegmenbeingthe explorationof mineral propertyinterests.The Companyhasmineral
property interests in Sierra Mojada, Mexico and Gabon, Africa.

Geographic information is approximately as follows:

Period
from
November
8, 1993
(Inception)

For the Year Ended
October 31,

2012

Net (loss) for the period
$
Mexico (7,672,000
Canada
Gabon
United

States
$
(13,360,000
=

$

(8,878,000
(3,038,000
(2,650,000

$
(12,237,000
==

2011

$

(45,217,00D

(1,244,000
(325,000)

(1,790,000
)

$
(86,794,000
==

To

October 31,
2012

(4,324,000
(2,944,000

(34,309,000
; )

The following table details allocation of assets included in the accompanying balance sheet at October 31, 2012:

United States Canada Mexico Gabon Total

Cash and cash equivalents $ 101,000 % 3,013,000 $ 39,000 $ 48,000 $ 3,201,000
Restricted cash - - - 13,000 13,000
Value-added tax receivable, net - - 449,000 491,000 940,000
Other receivables - 64,000 52,000 - 116,000
Prepaid expenses and deposits - 157,000 151,000 1,000 309,000
Property concessions - - 6,326,000 2,201,000 8,527,000
Office and mining equipment, net - 8,000 663,000 38,000 709,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 44,000 - - 44,000

$ 101,000 $ 3,286,000 $ 26,175,000 $ 2,792,000 32,354,000

The following table details allocation of assets included in the accompanying balance sheet at Octobgr 31, 201

United States Canada Mexico Gabon Total

Cash and cash equivalents $ 40,000% 4,160,000 $ 18,000 $ 21,000 4,239,000
Restricted cash - - - 77,000 77,000
Other receivables - 72,000 9,000 - 81,000
Prepaid expenses and deposits - 100,000 150,000 - 250,000
Property concessions - - 4,847,000 4,500,000 9,347,000
Office and mining equipment, net - 7,000 764,000 14,000 785,000
Value-added tax receivable - long term,
net - - 1,278,000 549,000 1,827,000
Goodwill - - 18,495,000 - 18,495,000
Other assets - 95,000 - 18,000 113,000

$ 40,000 $ 4,434,000 $ 25,561,000 $ 5,179,000 35,214,000

The Companyhassignificantassetsn Coahuila,Mexico andGabon,Africa. Althoughthesecountriesaregenerallyconsidered
economically stable, it is always possible that unanticipatedeventsin foreign countries could disrupt the Company's
operations.Neitherthe Mexicangovernmennor the Gabonesgovernmentequiresforeign entitiesto maintaincashreservesn
their respective country

The following table details allocation of exploration and property holding costs for the exploration properties:
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Period from

November 8,
1993
(Inception)
For the Year Ended To
October 31, October 31,
2012 2011 2012
Exploration and property holding costs for the
period
$ $ $ (45,914,000
(8,887,000 (8,071,000
Mexico Sierra Mojada ) )
(745,000 (125,000) (870,000
GabonNdjole ) )
(800,000 (177,000) (977,000
Gabon Mitzic ) )
(570,000 - (570,000
Gabon Ogooue )
(287,000 = (287,000
Gabon Mevang ) _
$ $ $(48,618,000
(11,289,000 8.373,0000
) )
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CONSOLIDATED
BALANCE SHEETS Oct. 31, 201Dct. 31, 201
(Parenthetical) (USD $)
Consolidated Balance Sheets [Abstract]

Allowance for uncollectible taxes, current $ 203,835

Office and mining equipment, accumulated depreciatd$)258 973,457
Allowance for uncollectible taxes, noncurrent $ 1,380,818
Common stock, par value $0.01 $0.01
Common stock, shares authorized 300,000,000300,000,000
Common stock, shares issued 136,160,157 115,110,157
Common stock, shares outstanding 136,160,157 115,110,157
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SHAREHOLDER RIGHTS

PLAN
SHAREHOLDER RIGHTS
PLAN [Abstract]
SHAREHOLDER RIGHTS
PLAN

12 Months Ended
Oct. 31, 2012

NOTE 10 - SHAREHOLDER RIGHTS PLAN

OnJunell, 2007,the Boardof Directorsadopteda ShareholderdRight Planthroughthe adoption
of a Rights Agreement,which becameeffective immediately In connectionwith the adoption
of the Rights Agreement.the Board of Directorsdeclareda distribution of one Right for each
outstandingshareof the Company'ssommonstock, payableto shareholdersf recordat the close
of busines®n June22,2007. In accordancevith the RightsPlan,oneRight hasattachedo each
shareof Companycommonstockissuedsincethatdate. EachRightis attachedo the underlying
commonshareandwill remainwith the commonshareif the shareis sold or transferred.As of
October 31, 2012, there are 136,160,157 shares outstanding with Rights attached.

In certaincircumstancesin the eventthat any personacquiresbeneficialownershipof 20% or
moreof theoutstandinghareof the Company'sommonstock,eachholderof aRight, otherthan
the acquirer would be entitledto receive,uponpaymentof the purchaseprice, which is initially

setat $20 per Right, a numberof sharef the Company'ssommonstockhavinga valueequalto
two times such purchase price. The Rights will expire on JUn2017.
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Document and Entity 12 Months Ended

Information (USD $) Oct. 31, 2012 Jan. 09,  Apr. 30,

2013 2012

Document And Entity Information
[Abstract]
Document Vpe 10-K
Amendment Flag false
Document Period End Date Oct. 31, 2012
Document Fiscal &ar Focus 2012
Document Fiscal Period Focus FY
Entity Reqistrant Name SILVER BULL RESOURCES,

INC.
Entity Central Index Key 0001031093
Current Fiscal ¥ar End Date --10-31
Entity Filer Category Accelerated Filer
Entity Common Stock, Shares Outstanding 136,160,157
Entity Public Float $ 60,205,647
Entity Well-known Seasoned Issuer No
Entity Voluntary Filers No
Entity Current Reporting Status Yes
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COMMON STOCK

COMMON STOCK

[Abstract]
COMMON STOCK

12 Months Ended
Oct. 31, 2012

NOTE 11 - COMMON STOCK

OnDecembed2,2011, the Companyclosedaregisteredlirectoffering for the saleor 20,755,000
sharesof commonstock at a price of $0.50 per sharefor grossproceedsf $10,377,500The

Companypaid a 6% finder's fee totaling $94,500to a Canadianfinder with respectto certain
non-U.S.purchasersvho wereintroducedoy them.The Companyincurredotheroffering costsof

$209,744 related to thisfefing.

On Decemberl3, 2011, the Companycloseda registereddirect offering for the saleor 295,000
shareof commonstockatapriceof $0.50persharefor grossproceedsf $147,500TheCompany
incurred ofering costs of $2,982 related to thiesing.

DuringtheyearendedOctober31,2011, theCompanycompletech privateplacemenof 7,353,000
sharesof common stock at $0.68 per share.Net proceedsfrom the private placementwere
$4,917,221 The Companyalsoissuedl,385,353sharesof commonstock uponthe exerciseof
warrantsat an averagecashconsideratiorof $0.50per share. Optionsto acquire369,355shares
of commonstockwerealsoexercisedat anaverageexerciseprice of $0.51pershare. In addition,
optionsto acquire400,261sharesof commonstockwereexercisedoy way of a cashles&xercise
wherebytherecipientsslectedo receive72,687sharesvithout paymentof the cashexerciseprice
and the remaining options for 327,574 shares were cancelled.

In August2010,the Companycompleteda private placemenbf 200,000units at a price of $0.60
perunit, with eachunit consistingof oneshareof restrictedcommonstockandonestockpurchase
warrant. Eachwarrantentitled the holderto purchaseone shareof commonstock. Eachwhole
warrantwas exercisableat $0.70 per shareand had a term of oneyear Net proceedsrom this
placement were $120,000.

On April 16,2010,the Companycompleteda meigerwith Domeandissuedatotal of 47,724,583
shareof commonstockfor all theissuedandoutstandingharesof Dome.Basedupontheclosing
exchangeatio of 0.968818sharesof Silver Bull commonsharedor eachsingle shareof Dome
commonstock, the Companydeterminedthat 28,009,594commonsharesof Silver Bull were
issuedpursuantto the specialwarrantoffering and 19,714,989commonsharesof Silver Bull
wereissuedfor memger consideration.After deductingoffering costsof $1,048,484the total net
proceeds from the special warrarfieoihg were $1,961,516.

Pursuanto ASC 805-10,the 19,714,98%haresssuedfor meiger consideratioweremeasureét
$1.26, the closing market price of the Company's common stock on April 16, 2010.

On January 10, 2010, Dome raised $13,010,000through a private placementof special
warrants. The private placementwas completedthrough a syndicateof Canadianinvestment
dealersandeachspecialwarrantautomaticallyconvertednto oneshareof Domecommonstock
immediatelyprior to the closingof thememgerwith Dome. Thefundswereheldin escrowpending
the closing.

On December22, 2009, the Companycloseda private placemeniof 6,500,000units, at a price
of $0.46 per unit, with eachunit consistingof one shareof commonstock of the Companyand
onecommonstockpurchasavarrantof the Companytwo of which warrantsentitledthe holderto
purchaseneshareof commonstock.As aresultof the closingof the melgerwith Domeon April

16,2010,thewarrantsssuedaspartof this privateplacementvereterminatedn accordancevith
their terms. Total proceeds from this private placement were $2,990,000.
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During year endedOctober31, 2010, the Companyissued2,308,281sharesof commonstock

upon the exerciseof warrantsat an averagecashconsiderationof $0.41 per shareand issued

118,800sharesof commonstockat anaveragemarketprice of $0.81pershareto its independent
directorsfor servicegrovided. In addition,duringthefiscal yearendedOctober31,2010,0ptions

to acquire448,938sharef commonstockwereexercisedy way of a cashlesgxercisevhereby
the recipientselectedto receive243,669shareswithout paymentof the exercisedprice andthe

remaining options for 205,262 shares were cancelled.

DuringtheyearendedOctober31,2009,theCompanycompleteda privateplacemenof 5,291,952
units at $0.25 per unit. Eachunit consistedof one shareof restrictedcommonstock and one
half of a warrant. Eachwhole warrantwas exercisableat $0.50 per shareand had a term of 3
years. Net proceedsrom theseplacementsvere $1,322,988 Also during 2009, the Company
issued3,703,450haresof commonstockfor warrantsexercisedat an averagecashconsideration
of $0.34pershareandissuedl 29,600shareof commonstockatanaveragenarketprice of $0.36
per share to its independent directors for services provided.

DuringtheyearendedOctober31,2008,the Companyissued381,250sharef commonstockfor

warrantsexercisedat anaveragecashconsideratiorof $1.25pershare. In addition,the Company
granted38,000sharedo threeemployee®f Contratistasat anaveragemarketprice of $2.18. The

Companyalsoissued145,200sharesof commonstock at an averagemarketprice of $1.69per
shareto its independentlirectorsfor certainservicesprovidedduring the yearendedOctober31,

2007 andfor servicesprovidedin the yearendedOctober31, 2008. The Companyhadaccrued
$68,460asof October31,2007for costsassociateavith directorsharedor theyearendedOctober
31, 2007.

DuringtheyearendedOctober31,2007,theCompanycompleteda privateplacemenof 2,413,571
sharesof the Company'scommonstock and warrantsto purchasel,206,785sharesof common
stock exercisableat $2.42 per sharefor four years,at a price of $4.70 per unit, which consists
of two sharef commonstockandonewarrant. Net proceeddrom this private placementvere
$5,671,893.In addition, the Companyissued2,240,374sharesof commonstock for warrants
exercisedat an averagecashconsideratiorof $1.30pershareandissued49,120sharego outside
consultantdor servicesprovidedat an averageprice of $4.31per share.Also during 2007,the

Companyissued108,000sharesof commonstock at an averageprice of $2.84 per shareto its

independendirectorsfor servicesprovided and issued126,000sharesof commonstockin a

cashless exercise of options.

DuringtheyearendedOctober31,2006,the Companyissuedl 3,456,084haref commonstock
for cashconsideratiorat an averageof $0.83 per shareand 73,650sharesvaluedat $0.80 per
sharefor servicesreceived.Includedwith eachsharepurchasedvasa warrantto purchaseone
shareof the Company'scommonstock at an exerciseprice of $1.25per sharewith an exercise
periodof 5 years.In addition,warrantsvereexercisedor 25,000shareof commonstockfor cash
consideratiorat anaverageof $1.25pershareln addition,248,593sharef commonstockwere
issuedo employee®f the Companyfor prior compensatiomatanaveragevalueof $0.63pershare
during the year ended October 31, 2006.

DuringtheyearendedOctober31,2005,the Companyissuedd76,404shareof commonstockfor

cashconsideratiorat an averageof $0.98pershareIn addition,176,772sharesof commonstock
wereissuedo officersandemployee®f the Companyatanaveragef $1.00persharen payment
of accruedwages.On Septembe8, 2005 the Companyauthorizedthe issuanceof 7,500,000
sharesof commonstock at a price of $0.80 per share,to include with eachsharepurchased

warrantto purchaseone shareof the Company'ssommonstockat an exerciseprice of $1.25per
shareandwith an exerciseperiodof 5 years.Accordingly, optionsto purchaset76,404sharesof

common stock were issued during the year ended October 31, 2005.

During theyearendedOctober31, 2004,the Companyissued/,580,150sharesof commonstock
for cashconsideratiorat $1.00pershardessissuanceostsof $698,863 Officersof the Company
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wereissuedl120,655sharesat an averageof $1.26 per sharein paymentof accruedwages.The
Company also issued 141,286 shares in exchange for services received.

During the yearendedOctober31, 2003, the Companysold 7,000 commonstock units with an
ascribedcashvalue of $10,500.The Companyalso sold 849,000sharesat an averageprice of
$0.98 per share.The Companyalso issued100,000sharesof commonstock underthe Penoles
agreemenfor cash,at $2.00per share Additionally, 373,925sharesof commonstockvaluedat
$468,771 were issued as compensationfioars.

During the year endedOctober31, 2002, the Companysold 162,667commonstock units with
attachedvarrantsfor cashof $244,000The Companyalsoissued50,000sharef commonstock
underthe Penolesagreemenfor cashat $2.00a share.Additionally, 86,078sharesof common
stockvaluedat $104,875vereissuedascompensatiotto officers.On May 20,2002,the Company
authorizedhe offering of 1,000,000commonstockunits,with eachunit consistingof oneshareof
common stock and one warrant equal to 1/3 of a share of common stock.

DuringtheyearendedOctober31,2001,the Companyissued20,000shareof commonstockwith
attachedvarrantsfor cashof $15,000.Additionally, 57,000sharesof commonstockwereissued
for servicesvaluedat $112,680andfor cashof $390,and250,000sharesof commonstockwith
125,000 warrants attached were issued for $500,000 in cash.

During theyearendedOctober31, 2000,the Companysold 1,440,500sharesf its commonstock
for $3,986,625cash,issued120,000sharesof commonstock for servicesvaluedat $153,360,
issuedl5,000sharef commonstockfor equipmentaluedat $25,000andissuedd50,000shares
of common stock for options exercised at $0.86 per share.

During the yearendedOctober31, 1999,the Companysold 1,068,800sharesof commonstock
for $1,075,900cash.In additionthe Companyreceived$300,000for paymentof subscriptions
receivable.The Companyalsoissued55,556 sharesfor paymentof drilling expensevaluedat
$50,000.

In February1998,200,000sharesof commonstockwereissuedfor a mine databaseThe shares
werevaluedat $1.625per shareresultingin a transactionvaluedat $325,000.Servicesvalued
at $22,300were paid with 41,800sharesof commonstock. An additional 1,398,500sharesof

commonstockwereissuedfor $1,065,445ashandreceivablesanda subscriptiorreceivableof

$300,000, between February and October 1998.

In April 1997,250,000commonstocksharesvereissuedfor cashof $87,500and133,800shares
of commonstock were issuedfor servicesvaluedat $45,583.In May and June1997, 181,600
sharesof commonstockwereissuedfor $63,560cashand62,500sharesof commonstockwere

issuedfor servicesvaluedat $21,875.1n AugustandOctober1997,420,000and75,000sharesf

commonstockwereissuedfor cashof $378,000and $75,000,respectively Additionally, during

August1997,100,200shareof commonstockwereissuedfor debtof $31,530and95,000shares
of common stock were issued for services valued at $95,000.

During November1995, the Company'sdirectors approvedthe issuanceof 45,000 sharesof
commonstockfor servicesrenderedat $0.01 per share.During June1996,the Companyissued
900,000sharesf commonstockfor theassignmendf mineralrightsin the SierraMojadaProject
in Coahuila,Mexico valuedat $0.01pershareto Messrs.JohnRyan,Merlin Bingham,andDaniel
Gorski, who hadformeda partnershipto advanceexplorationof the mining concessionocated
in Coahuila,Mexico. The partnershighadaninformal joint ventureagreementwith USMX, Inc.
coveringthe mining concessionBy acquiringthe partnershignterestthe Companywasableto
negotiate and sign a formal joint venture agreement with USMX in July 1996.

During theyearendedOctober31, 1996,the Companyissuedl,320,85%haresof commonstock
for $146,359in cash.During October1996, the Companyissued150,000sharesof common
stockfor computerequipmentvaluedat $15,000.Also during October1996,the Companyissued
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120,000sharesf commonstockto Mr. Gorskiandan additional20,000sharesof commonstock
to Mr. Ryan for services rendered valued at $14,000.

In January1996, Mr. CarmenRidland, in a private sale, sold a controlling interestin the
corporationto Mr. Howard Crosby On January12, 1996, Mr. Ridland transferredcontrol of
Cadgie Co. to MrCrosby and MrRobert Jagensen.

On August4, 1995thedirectorsof CadgieCo.declaredh 3:1 forwardstocksplit of theoutstanding
Cadgie Co. shares, thus increasing the number of outstanding shares from 192,160 to 576,480.

On August 31, 1994, the directors of Cadgie Co. declareda 1:5 reversestock split of the
outstandingCadgieCo. sharesthusreducingthe numberof outstandingsharesrom 960,800to
192,160 shares.

The Company (originally called Cadgie Company) was formed in August of 1993 and
incorporatedn November1993by Mr. CarmanRidlandof LasVegasNevadaasa spin-of from
its predecessoiPreciousMetal Mines, Inc. The Companyissued960,8000f its $0.01par value
sharego PreciousMetal Mines, Inc. for 16 unpatentednining claimslocatednearPhilipsbug,
Montanacomprisingthe Kadexpropertygroup.PrecioudMetal Mines, Inc. distributedthe 960,800
sharef CadgieCompanyto its shareholdersOneshareof CadgieCo. wasexchangedor each
share of Precious Metal Mines, Inc. held by holders of record as of August 31, 1993.
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CONSOLIDATED
STATMENTS OF
OPERATIONS AND
COMPREHENSIVE LOSS
(USD $)
CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE LOSS [Abstract]
REVENUES
EXPLORATION AND PROPERTY HOLDING COSTS
Exploration and property holding costs
Depreciation and asset writef@lote 5)
TOTAL EXPLORATION AND PROPERY HOLDING COSTS
GENERAL AND ADMINISTRA TIVE EXPENSES
Personnel
Office and administrative (Note 9)
Professional services
Directors' fees
(Recovery of ) provision for uncollectible value-added taxes
Depreciation
TOTAL GENERAL AND ADMINISTRATIVE EXPENSES
LOSS FROM OPERAIONS
OTHER INCOME (EXPENSES)
Interest and investment income
Foreign currency transaction loss
Miscellaneous income (expense)
TOTAL OTHER INCOME (EXPENSES)
LOSS BEFORE INCOME AXES
Income tax expense
NET LOSS
OTHER COMPREHENSIVE (LOSS) INCOME
Foreign currency translation adjustments
COMPREHENSIVE LOSS

Basic and diluted net loss per common share
BASIC AND DILUTED WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSANDING

12 Months Ended 228 Months

Ended
Oct. 31, Oct. 31, Oct. 31,
2012 2011 2012

9,145,570 8,099,070 45,052,760
2,143,300 274,381 3,565,301
11,288,870 8,373,451 48,618,061

1,046,177 1,368,524 16,832,640

880,914 658,225 4,887,625
464,652 589,246 8,415,462
570,855 526,459 5,008,956
(875,491) 204,190 534,094
3,784 25,285 264,564

2,090,801 3,371,929 35,943,341
(13,379,761f11,745,380)84,561,402)

160,424 36,535 1,095,322
(276,263) (348,813) (3,113,495)
243,398  (152,845) 22,680
127,559  (465,123) (1,995,493)
(13,252,202}12,210,503]86,556,895)
108,209 26,857 237,291
(13,360,41) (12,237,360]86,794,186)

(139,971) (1,232,438) 58,480

$ $ $
(13,500,382}13,469,798[86,735,706)
$(0.1)  $(0.1)

133,743,77709,977,943
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PROPERTY 12 Months Ended
CONCESSIONS Oct. 31, 2012
PROPERTY
CONCESSIONS [Abstract]
PROPERY CONCESSIONSNOTE 5 - PROPERTY CONCESSIONS

Thefollowing is asummaryof the Company'gropertyconcessions SierraMojada,Mexico and
Gabon, Africa as at October 31, 2012 and1?20éspectively:

Sierra Mojada, Gabon,
Mexico Africa
Property Concessions - $ $
October 31, 2010 4,318,292 4,396,915

Acquisitions 797,960 -

Joint venture - (100,000
agreement payment )
received (Note 7)

Foreign currency (269,565 203,233
translation adjustment )

Property Concessions - $ $
October 31, 201 4,846,687 4,500,148
Acquisitions 1,547,736 -
(68,284) (1,937,381

Impairment )

Foreign currency - (362,244
translation adjustment )
Property Concessions - $ $
October 31, 2012 6,326,139 2,200,523

Sierra Mojada, Mexico

During the year endedOctober31, 2012, the Companydecidednot to pursuefurther work on
the Fortalezaand Ampl. A. FortalezaconcessionsAs a resultthe Companyhaswritten off the
capitalized property concession balance related to these concessions of $68,284.

Gabon, Africa

During the year endedOctober31, 2012, the Companyand AngloGold decidednot to pursue
further work on the Mevangand OgooueconcessiongNote 7). As a result,the Companyhas
written off to $nil the capitalizedproperty concessiorbalancerelatedto theseconcession®f
$286,710 for Mevang and $570,671 for Ogooue.

OnOctober31,2012,the Companyreviewedthe carryingvaluesof the Mitzic andNdjole licenses
anddeterminedhattheywereimpairedastheir carryingamountsverenot recoverabldrom their
relatedestimateduture undiscounteatashflows. The fair value of the licenseswas determined
usinga discountedcashflow model,incorporatingunobservablénputs suchasanticipatedcash
inflows and cashoutflows, a risk adjusteddiscountrate, and other factors. This impairment
resultedin the Companywriting off a portion of the capitalizedpropertyconcessiorbalanceof
$590,000and $490,000relatedto the Mitzic andNdjole licensesrespectivelyAs of October31,
2012the propertyconcessiorbalancerelatedto the Mitzic licenseis $302,630and the property
concession balance related to the Ndjole license is $1,897,893.
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VALUE-ADDED T AX
RECEIVABLE
VALUE-ADDED T AX

RECEIVABLE [Abstract]

VALUE-ADDED TAX
RECENABLE

12 Months Ended
Oct. 31, 2012

NOTE 4 - VALUE-ADDED T AX RECEIVABLE

Value-addedax ("VAT") receivableelatesto VAT paidin Mexico andGabon.As aresultof VAT

collectionsin Mexico during the twelve monthsendedOctober31, 2012 and certainapprovals
receivedfrom the Gabontax authority the Companyestimatesnet VAT of $940,212will be
received within twelve months of the balance sheet date.

During 2008, the Companyfiled VAT tax returnswith the Mexican authoritiesto recoverVAT
taxespaidby its Mexicansubsidiarie$rom 2005through2008. The Mexicanauthoritieseviewed
the VAT taxreturnsfiled andrequestedhe Companyprovidecopiesof supportingdocumentation
for amountsfiled. During 2008 and 2009, the Companyworked extensivelywith VAT tax
consultantandMexicanauthoritiesto providethe requestedlocumentatiomndanswerquestions
related to these tax returns, but was unable to recoveAihiéeX amounts.

As theresultof thesedifficulties, the Companyappliedfor authorizatiorbeforethetax authorities
to transferthe tax office jurisdiction to Mexico City effective Januaryl, 2012andin December
2011 the Companyreceivedthis authorization.During the year endedOctober31, 2012, the

Companyhasreceived$3,332,419nclusive of interestrelatedto the tax returnsfiled in Mexico

City for calendar years 2007 to 2012.

Managemenevaluatedthe VAT receivableand decreasedhe allowancefor uncollectibletaxes
to $203,835.The allowancefor uncollectibletaxeswas estimatedby managemenbasedupon
a numberof factorsincluding the length of time the returnshave beenoutstanding responses
receivedorm taxauthoritiesgenerakconomicconditionsin MexicoandGabonandestimatedet
recoveryafter commissionsDuring the yearendedOctober31, 2012,a recoveryof uncollectible
VAT of $875,491 has been recorded.

A summaryof the changesn the allowancefor uncollectibletaxesfor the twelve monthsended
October 31, 2012 is as follows:

$
Allowance for uncollectible XT taxes - October 31, 2011,380,818

Recovery of uncollectible AT Taxes (875,491

)
(256,882

Write-off VAT receivable )
(44,610

Foreign currency translation adjustment )

Allowance for uncollectible taxes - October 31, 2012 $ 203,835
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COMMITMENTS AND
CONTINGENCIES
COMMITMENTS AND
CONTINGENCIES
[Abstract]
COMMITMENTS AND
CONTINGENCIES

12 Months Ended
Oct. 31, 2012

NOTE 16 - COMMITMENTS AND CONTINGENCIES

Compliance with Environmental Regulations

The Company'sexplorationactivities are subjectto laws and regulationscontrolling not only

the explorationand mining of mineral properties,but also the effect of suchactivities on the

environment.Compliancewith such laws and regulationsmay necessitateadditional capital

outlays or affect the economicsof a project, and causechangesor delaysin the Company's
activities.

Employment and Consulting Agreements

Effective SeptemberR2, 2011, the Companyenteredinto an amendedand restatedemployment
agreementvith Mr. Edgarthatrevisedthe changen control provision. Theamendedndrestated
employmentagreemenprovidesthat Mr. Edgaris entitled to written notice of terminationfor

12 monthsif Mr. Edgaris terminatedwithout cause.Furtherupon a changeof control (which

is definedin the amendedandrestatedemploymentagreement)Mr. Edgaris entitledto receive
a severancepaymentequalto 12 monthsof his basesalary ($CDN 7,500 per month) plus the
previousyearbonus,if Mr. Edgarterminateshis employmentwithin threemonthsof suchchange
in control.

On Septembe, 2011 (althougheffective Junel, 2011), the Companyenteredinto an amended
and restatedemploymentagreementwith Mr. Barry, that providesfor basecompensatiorof
$CDN 18,000per month (or $CDN 216,000annually). The amendecand restatedemployment
agreemenprovidesthatMr. Barry s entitledto written noticeof terminationfor upto 12 monthsif
Mr. Barry meetscertainemploymentermsandis terminatedvithout causeFurtheruponachange
of control (which is definedin the amendedand restatedemploymentagreement)Mr. Barry is
entitledto receivea severanc@aymenif upto 18 monthsof hisbasesalaryplusthepreviousyear
bonus, if Mr Barry terminates his employment within three months of such change in control.

OnJuneb, 2012,the Companyenterednto anamendedindrestatecemploymentgreementvith
SeanFallis that providesfor anannualbasesalaryeffective May 1, 2012o0f $CDN 165,000. The
amendedndrestatecemploymentgreemenprovidesthat Mr. Fallis is entitledto written notice
of terminationfor up to six monthsif Mr. Fallis meetscertainemploymentermsandis terminated
without cause.Furtherupona changeof control (which is definedin the amendedand restated
employmentagreement)Mr. Fallis is entitledto receivea severanc@aymentof up to 12 months
of his basesalaryplus the previousyearbonus,if Mr. Fallis terminateshis employmentwithin
three months of such change in control.

The Companyhasagreedo paya consultantompanyupona changeof control (whichis defined
in the consultingagreementpccurringon or before June30, 2013, a paymentof $200,000,if

the consultanttompanyterminateghe consultingagreementithin onemonthof suchchangen

control.

Property Concessions Mexico

To properly maintainproperty concessionsn Mexico, the Companyis requiredto pay a semi-
annual fee to the Mexican government and complete annual assessment work.
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In addition thirteen of the concessionsn the Sierra Mojada project are subjectto optionsto
purchasefrom existing third party concessiorowners. The agreementsre consideredoption
purchaseagreementsand give the Companythe option, but not the obligation, to acquirethe
concessionst establishedrices. Pursuanto the option purchaseagreementsthe Companyis
requiredto makecertainpaymentsover the termsof thesecontracts. The paymentsrequiredto
obtain full ownership of these concessions are set forth in the table below:

Olympia (1 concession)

Payment Date Payment Amount
February 2013 $MXN 470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000
October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombes (Centenario) and ¥landa Il (2 concessions)

Payment Date Payment Amourtd)
Monthly payment beginning August $20,000 per month

2014 and endindugust 2016

Q) In August 2016, Silver Bull has
the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million
and Yolanda Il (100% interest) for $2
million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3
concessions)

Payment Date Payment Amount Option Purchase Prid®
April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million
October 2014 $300,000 $6 million
April 20152 $300,000 $7 million
Q) Payments shown in the second column are required

to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of the
option purchase price, no subsequent payments are required.

(2) After April 2015, Silver Bull must pay $300,000
every 6 months in order to maintain the option-purchase
agreement. During this period, Silver Bull has the option of
acquiring Poder de Dios, Anexas a Poder de Dios, and
Ampliacion a Poder de Dios (100% interest) for $7 million.

Veta Rica o La Inglesa (1 concession)
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Payment Date Payment Amount
April 2013 $300,000

April 2014 $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Prid8
April 2013 $400,000 $4 million
April 2014 $500,000 $5 million
Q) Payments shown in the second column are required

to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of
the option purchase price, no subsequent payments are
required.

Property Concessions Gabon

The Companyholds title to the Ndjole and Mitzic concessionsn Gabon,Africa that require
the Companyto spendminimum amountseachterm to renewthe concessionsEachconcession
is renewabletwice with eachrenewallasting for threeyears.The initial renewalof the Ndjole
concessiorwas grantedon June21, 2012 and the initial renewalof the Mitzic concessiorwas
grantedon July 24, 2012. Perthe renewedconcessiodicensesthe Companymust spend$CFA
2,926,000,0000n exploration work on the Ndjole concessionand $CFA 901,000,0000n
explorationwork on the Mitzic concessiorin orderto renewtheseconcessiongor a third term
of threeyears.The Companyplansto requestthe concessioricensesbe amendedo reflectthe
requiredexplorationexpenditure®f $CFA 400,000,00(er concessioro renewthe concessions
for athird termof threeyearsper Gaboneséaw. The Companymustspend$CFA 800,000,000n
thethird term per Gaboneséaw. The Companymay applyfor a mining licenseat anytime during
these periodsAs of October 31, 2012, one U.S. dollar approximatesASaIrS.

Royalty

The Companyhasagreedo pay a 2% net smelterreturnroyalty on certainpropertyconcessions
within the SierraMojadaProperty Total paymentaunderthis royalty arelimited to $6.875million.

Office Lease Commitment

TheCompanyenterednto afive-yearoffice leaseagreemenfrom April 1,2012to March31,2017
for the Company'scorporateoffice in VancouverCanadaThe monthly leasepaymentis $CDN
7,506until March31,2014,increasingo $CDN 7,743on April 1, 2014with afurtherincreaseo
$CDN 7,981 on April 1, 2016. As of October 31, 2012, one U.S. dollar approximates $CDN 1.00
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STOCK OPTIONS

STOCK OPTIONS

[Abstract]
STOCK OPTIONS

12 Months Ended
Oct. 31, 2012

NOTE 12 - STOCK OPTIONS

TheCompanyhasadoptedwo activestockoptionplans.Underthe 2006 StockOptionPlan(the"2006 Plan™)
the Companymaygrantnon-statutonandincentiveoptionsto employeesdirectorsandconsultantgor up to
atotal of 5,000,000shareof commonstock.Underthe2010StockOptionand StockBonusPlan(the"2010
Plan"),thelesserof (i) 30,000,00Gharer (i) 10% of thetotal shareutstandingarereservedor issuance
upon the exercise of options or the grant of stock bonuses.

Optionsaretypically grantedwith anexerciseprice equalto the closingmarketprice of the Company'stock
at the dateof grant,havea gradedvestingscheduleover approximatelyl to 2 yearsandhavea contractual
term of 5 to 10 years.

A summaryof the rangeof assumptionsisedto value stockoptionsgrantedfor the yearendedOctober31,
2012 and 201 are as follows:

Fiscal Year Ended

October 31,
Options 2012 201
Expected volatility 61% - 104% 96% - 1.3%
0.29% - 0.39%
Risk-free interest rate 0.63% -1.53%

Dividend yield = -
Expected term (in years) 250-5.00 2.50-3.50

During the year endedOctober31, 2012, the Companygrantedoptionsto acquire4,995,000sharesof
commonstockwith a weighted-averaggrant-datefair value of $0.26per share No optionswereexercised
during the year ended October 31, 2012.

During theyearendedOctober31, 2011, optionsto acquire369,355shareof commonstockwereexercised
at an averageexerciseprice of $0.51pershare.In addition,optionsto acquire400,261sharesof common
stockwere exercisedby way of a cashlesexercisewherebythe recipientselectedto receive72,687shares
without paymentof the exerciseprice and the remainingoptionsfor 327,574shareswere cancelled.The
optionshad a combinedintrinsic value of $197,034at the time of exercise.Also during the year ended
October31, 2011, the Companygrantedoptionsto acquire 2,295,000sharesof common stock with a
weighted-average grant-date fair value of $0.58.

The following is a summary of stock option activity for fleeal years ended October 31, 2012 andl201

Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Options Shares Price Life (Years) Value
6,901,692 $
Outstanding at November 1, 2010 1.59
Granted 2,295,000 0.90
Exercised (442,042) 0.52
Forfeited (947,621) 0.82
(3,255,121 2.23
Expired B _
4,551,908 $ 3.60 $
Outstanding at October 31, 201 1.06 33,600
Granted 4,995,000 0.53
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(2,016,906 1.23

Forfeited or cancelled )
Expired = -

. 7,530,002 $ 3.93 $
Outstanding at October 31, 2012 = 066 = 12,500
Vested or Expected toe¥t at 7,530,002 $ 3.93 $
October 31, 2012 — 066 = 12,500

. 4,383,334 $ '3.57 $
Exercisable at October 31, 2012 = 072 = 7,167

The Companyrecognizedstock-basedompensatiorostsfor stockoptionsof $991,10 and$1,129,42%or
the fiscal yearsendedOctober31, 2012 and 2011, respectively As of October31, 2012, thereremains
$486,4590f total unrecognizectompensatiorxpensenhich is expectedo be recognizedover a weighted
average period of 0.59 years.

On September, 2010,the Companygrantedoptionsto purchase95,000sharef commonstockunderthe
2010Stock Option Planto twenty employeeswith an exerciseprice of $0.73andan expirationdateof five
years. The fair market value of the options at the date of grant was $0.47 per share.

On August23,2010,the Companygrantedstockoptionsto purchas€00,000shareof commonstockunder
the 2010 Stock Option Planto eachof its independentirectorsof the Companywith an exerciseprice of
$0.72andanexpirationdateof five years.The Boardalsograntedoptionson August23, 2010to the persons
servingontheBoardwhowerenot consideredndependenatthetime of grantbeing: Brian Edgar(anoption
to acquire600,000shares)Merlin Bingham(anoptionto acquire200,000shares)andGregHahn(anoption
to acquire200,000shares).Thefair marketvalueof the 1,800,0000ptionsat the dateof grantwas$0.46per
share.

Also on August23,2010the Companygrantedstockoptionsto purchaseanaggregat®f 1,400,0006haref
commonstockunderthe 2010StockOption Planto the Company'sxecutiveofficerswith anexerciseprice
of $0.72andan expirationdateof five years.The fair marketvalue of the optionsat the dateof grantwas
$0.47 per share.

In February2009,the Companygrantedoptionsto acquire705,619haref commonstockwith aweighted-
averagegrant-datefair value of $0.25 to officers, corporate employeesand independentdirectors in

consideratiorfor enteringinto salarydeferralagreementsT he stockoptionshavean exerciseprice of $0.34
andanexpirationtermof 10 years. The optionsvestedmmediatelyandhada fair valueof $179,436at date
of grant.

OnJanuaryl8, 2008,the CompensatiolCommitteerecommendedo the Board of Directorsandthe Board
grantedstockoptionsto purchaset00,000sharesof commonstockunderthe 2006 StockOption Planto the
officersof the Companywith anexerciseprice of $2.18andanexpirationdateof tenyears. Thefair market
value of the options at the date of grant was $1.60 per share.

Also on Januaryl8, 2008, the Board of Directorsgrantedoptionsto purchase200,004sharesof common
stockunderthe 2006 StockOption Planto fourteenMexicanemployeesith an exerciseprice of $2.18and
an expiration date of ten years. The fair market value of the options at the date of grant was $1.67 per shal

OnApril 17,2008,theBoardof Directorsgrantedoptionsto purchasel50,000shareof commonstockunder
the 2006 StockOptionPlanto alegalconsultanin Mexico with anexerciseprice of $2.25andan expiration
date of ten yearsThe fair market value of the options at the date of grant was $1.78 per share.

In October2007,the Companygrantedstockoptionsto purchaseup to 250,000sharesof commonstockto
anindependendirectorat $2.85per shareunderthe 2006 Plan. The fair marketvalue of the optionsat the
date of grant was $2.15 per share

In June2007,the Companygrantedstockoptionsto purchaseup to 250,000sharef commonstockto the
Company's<CFO at $4.30per shareunderthe 2006 Plan.The fair marketvalue of the optionsat the dateof
grant was $3.37 per share.
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In February2007,optionsfor 210,000sharef the Company'sommonstockgrantedunderthe Company's
2001 Equity Incentive Plan were exercisedunderthe "cashlessexercise"provision of the Plan, whereby
recipientselectedo receivel26,000sharewithout paymentof the exerciseprice,andtheremainingoptions
for 84,000 shares were cancelled.

During theyearendedOctober31, 2006,the Companygranted?,000,000ptionsto officersunderthe 2006
Stock Option Planwith an exerciseprice of $2.59 and an expirationof ten years.The optionshad a fair

valueof $2.18pershare. In addition,the Companygranted750,0000ptionsto independendirectorswith an

exerciseprice of $2.59andanexpirationof tenyears. Theseoptionsvestedmmediatelyandwereassignec
fair valueof $2.18pershareIn addition,the Companyextendedhe contractualife of 310,000fully vested
stock optionsheld by 19 employees.As a resultof this modification, the Companyrecognizedadditional
compensation expense of $48,000 for the year ended October 31, 2006.

In 2002,the Companygranted100,0000ptionswith an exerciseprice of $1.25andan expirationof seven
years. The total value was calculated at $61,000.

Summarized information about stock options outstanding and exercisable at October 31, 2012 is as follow:

Options
Options Outstanding Exercisable
Weighted
Ave. Weighted Weighted
Remaining Average Average
Exercise Number Contractual Exercise Exercise
Price Outstanding  Life (Years) Price Number Exercisable Price
$ 6,625,000 3.99 $ 3,729,999 $
0.44 0.58 0.62
0.73
1.00 805,000 3.30 1.1 553,333 1.10
1.20
2.18 100,002 5.22 __ 218 100,002 _ 218
$ 7,530,002 3.93 $ 4,383,334 $
0m4 T —  0®6 - 072
218 . i} .

A summary of the non-vested options as of October 31, 2012 aficaB@f@iichanges during the fiscal years
ended October 31, 2012 and 204 as follows:

Weighted-
Average
Grant-
Date Fair
Nonvested Shags Shares Value
1,963,337 $
Nonvested at October 31, 2010 0.51
Granted 2,295,000 0.58
Vested (1,785,950 0.54
Forfeited _ (952,382 _0.55
1,520,005 $
Nonvested at October 31, 201 _ 0.56
Granted 4,995,000  0.26
Vested (2,658,329 0.33
Forfeited _ g710,008) _%)
3,146,668 $
Nonvested at October 31, 2012 = 032
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GOODWILL
GOODWILL [Abstract]

Goodwill

12 Months Ended
Oct. 31, 2012

NOTE 8 - GOODWILL

Goodwill representshe excessat the dateof acquisition,of the purchaseprice of the business
acquiredoverthefair valueof thenettangibleandintangibleassetacquired As at April 30,2012,

the Companyperformedthe annualgoodwill impairmenttest. Thefirst stepof theimpairmenttest

resultedin thefair valueof thereportingunit significantly exceedinghe carryingvalueof the net

assetsThereforethe Companydid not proceedo steptwo of the impairmenttest.As at October
31, 2012 the Company did not identify any potential indicators of impairment.

Thefollowing is asummaryof the Company'sggoodwill balanceasat October31,2012and2011,
respectively:

$
Goodwill - October 31, 2010 19,738,862
(1,243,831
Foreign currency translation adjustment )
$
Goodwill - October 31, 201 18,455,031
$
Goodwill - October 31, 2012 18,455,031
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12 Months

FINANCIAL Ended
INSTRUMENTS (Details) Oct. 31, 2012 Oct. 31, Oct. 31,
USD ($) 2012 2011
CAD USD (%)
FINANCIAL INSTRUMENTS [Abstract]
FDIC Insured limits $ 250,000
Cash balance insured by CDIC per financial institution 100,000
i‘l;l(;t;tluttjirgrr:ssured cash balances held with U.S. and Canadien flnarg:’g?\é&g17 4.008.674
Effect of a 1% decrease in interest rates on interest income 2,231
Value of total cash accounts held in Mexico and Gabon $ 100,105 $ 116,451
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OFFICE AND MINING
EQUIPMENT

OFFICE AND MINING
EQUIPMENT [Abstract]
OFFICE AND MINING

EQUIPMENT

12 Months Ended
Oct. 31, 2012

NOTE 6 - OFFICE AND MINING EQUIPMENT

The following is a summary of the Company's property and equipment at October 31,

2012 and October 31, 2DlIrespectively:

October 31, October 31,
2012 201

$ $
Mining equipment 799,724 1,051,312
Vehicles 215,618 229,912
Buildings and 197,723 186,041
structures
Computer equipment 141,978 203,000
and software
Well equipment 39,637 39,637
Office equipment 53,900 49,041

1,448,580 1,758,943

Less: Accumulated (739,258 (973,457
depreciation ) )

$ $785,486

709,322 -
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JOINT VENTURE 12 Months Ended
AGREEMENTS Oct. 31, 2012
JOINT VENTURE
AGREEMENTS [Abstract]
JOINT VENTURE NOTE 7 - JOINT VENTURE AGREEMENTS

AGREEMENTS

In October 2009, Dome and AngloGold entered into two joint venture agreements; the Ogooue
Joint \enture Agreement and the Ndjole and Mevang Jaintife Agreement.

Ogooue Joint \énture Agreement

AngloGold acquireda reconnaissande&enseover an areacomprising8,295squarekilometersin
Gabon,Africa. The Ogoouelicensewasacquiredby AngloGold for its gold potential. The joint
venturewasan 80/20 joint venturein favor of AngloGold. AngloGold madea firm commitment
to spend$100,000andsolely fund thefirst $3 million of explorationexpendituresafterwhichthe
partieswould contributeon an 80/20 basis.Joint venturedilution provisionsappliedwherebyif
the Companywasdiluted to a joint ventureinterestof 5% or lessdueto lack of contributionto
explorationbudgetsits interestwould be convertedo a 2% Net SmelterReturnwhich couldhave
beenpurchasedt anappraised/alue 14 monthsaftercommencemeraf commercialproduction.
Should AngloGold have electednot to spendthe aforesaid$3 million, the Companycould
have requestedhis license be assignedto this Company On August 1, 2012, the Company
receivednotificationfrom AngloGoldthat AngloGold wasterminatingthe OgoouelJoint Venture
Agreementffective August16,2012.TheCompanyhasdecidedhotto requestheOgooudicense
be assigned to the Company

Ndjole and Mevang Joint \énture Agreement

TheCompanyis theownerof theNdjole explorationlicense comprisedf 2,000squareilometers
andwas formally the owner of the Mevangexplorationlicensewhich the Companydecidedto
relinquish.Underthe termsof the joint venture,AngloGold earneda 20% interestby payingthe
Company$400,000upon signing of the joint ventureagreementn October2009. AngloGold
could earn an additional 40% interestby paying the Company$100,000per year from 2010
through2012andby incurring explorationexpendituresn the amountof $3.7 million from 2010
through2012at the rate of $1 million in thefirst year $1.2million in the secondyearand $1.5
million in the third year

Subsequento earninga 60% interest,AngloGold could earnan additional 10% interest(70%
total) by spending$5 million on explorationexpendituresvithin two yearsof earninginto a 60%
interestassetoutabove. If the partieshada 70/30 joint venture andif the Companyelectednotto
contributeto work programsandbudgetsAngloGoldcouldhaveelectedo earnanadditionall5%
interest(85%total) by carryingthe projectto acompletedore-feasibilitystudy ShouldAngloGold
fail to performassetout above,a 100%interestin the licenseswvould revertto the Companyand
the joint venture would cease.

Jointventuredilution provisionsappliedwherebyif the Companywasdiluted to a joint venture
interestof 5% or lessdueto lack of contributionto explorationbudgetsijts interestswould have
beenconvertedo a 2% Net SmelterReturnwhich could hasbeenpurchasedt appraisedalue14
months after commencement of commercial production.

Pursuantto the termsof the joint ventureagreementexplorationcostswere funded 100% by
AngloGold throughthe Company'swholly owned subsidiary Dome GabonSARL. AngloGold
wouldtypically fundin advanceof explorationcosts. Any fundsreceivedn excesof exploration
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costsarereflectedasapayableto AngloGoldonthe Company'sonsolidatedalancesheet. As of
October 31, 2012, the payable to AngloGold was $490,095.

On August 1, 2012, the Companyreceivednotification from AngloGold that AngloGold was
terminatingthe Ndjole and Mevang Joint Venture Agreementeffective August 16, 2012 and a
100% interestin the Ndjole licensehasrevertedbackto the Company A 100% interestin the
Mevanglicensedid not revertbackto the Companyasthis licensewas previouslyrelinquished.
AngloGoldincurredexplorationexpenditure®f $5.9 million on the Ndjole andMevanglicenses
during the joint venture.
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RELATED PARTY
TRANSACTIONS
RELATED PARTY
TRANSACTIONS
[Abstract]
RELATED FARTY
TRANSACTIONS

12 Months Ended
Oct. 31, 2012

NOTE 9 - RELATED PARTY TRANSACTIONS

The Companyhadanarrangementith RandEdgarinvestmentCorp.,acompanyownedby Brian
Edgar the Company'sChairman wherebythe Companypaid approximately$10,000per month
for generalcorporatedevelopmentrent and administrativeservicesfor an office in Vancouver
British Columbia.This arrangemenendedon March 31, 2012. During the year endedOctober
31,2012 and October31, 2011, the Companypaid $54,000and $125,939%espectivelyto Rand
EdgarinvestmenCorp.for generakorporatedevelopmentientandadministrativeserviceswvhich
is includedin the office and administrativeline of the consolidatedstatemenbf operationsand
comprehensive loss.
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SEGMENT
INFORMA TION (Schedule

of Segment Assets) (Details) Oct. 31, 201Dct. 31, 201 Oct. 31, 201MNov. 07, 1993

(USD $)
Segment Reporting Information [Line Items]
Cash and cash equivalents $ 3,201,240 $ 4,239,899 $ 10,570,598
Restricted cash 12,614 77,068
Value-added tax receivable, current 940,212
Other receivables 116,251 80,789
Prepaid expenses and deposits 309,000 250,000
Property concessions 8,526,662 9,346,835
Office and mining equipment, net 709,322 785,486
Value-added tax receivable, long-term net 1,826,664
Goodwill (Note 10) 18,495,031 18,495,031 19,738,862
Other assets 43,843 112,170
Total assets 32,353,628 35,214,161

Mexico [Member]
Segment Reporting Information [Line Items]

Cash and cash equivalents 39,000 18,000
Restricted cash

Value-added tax receivable, current 449,000

Other receivables 52,000 9,000
Prepaid expenses and deposits 151,000 150,000
Property concessions 6,326,000 4,847,000
Office and mining equipment, net 663,000 764,000
Value-added tax receivable, long-term net 1,278,000
Goodwill (Note 10) 18,495,000 18,495,000
Other assets

Total assets 26,175,000 25,561,000

Canada [Member]

Segment Reporting Information [Line ltems]

Cash and cash equivalents 3,013,000 4,160,000
Restricted cash

Value-added tax receivable, current

Other receivables 64,000 72,000
Prepaid expenses and deposits 157,000 100,000
Property concessions

Office and mining equipment, net 8,000 7,000

Value-added tax receivable, long-term net

Goodwill (Note 10)

Other assets 44,000 95,000
Total assets 3,286,000 4,434,000
Gabon [Member]

Segment Reporting Information [Line Items]
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Cash and cash equivalents

Restricted cash

Value-added tax receivable, current
Other receivables

Prepaid expenses and deposits

Property concessions

Office and mining equipment, net
Value-added tax receivable, long-term net
Goodwill (Note 10)

Other assets

Total assets

United States [Member]

Segment Reporting Information [Line Items]
Cash and cash equivalents

Restricted cash

Value-added tax receivable, current
Other receivables

Prepaid expenses and deposits

Property concessions

Office and mining equipment, net
Value-added tax receivable, long-term net
Goodwill (Note 10)

Other assets

Total assets

48,000
13,000
491,000

1,000
2,201,000
38,000

2,792,000

101,000

$ 101,000
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21,000
77,000

4,500,000
14,000
549,000
18,000
5,179,000

40,000

$ 40,000
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SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED)

(Details) (USD $)

SUMMARY OF
QUARTERLY FINANCIAL
DATA (UNAUDITED;
[Abstract]

Revenues

Loss from operations

3 Months Ended

Oct. 31,
2012

Jul. 31,
2012

Jan. 31,
2012

Oct. 31,
201

Jul. 31,
201

Jan. 31,
2011

Oct. 31,
2012

Oct. 31,
201

Oct. 31,
2010

Oct. 31,
2009

Oct. 31,
2008

Oct. 31,
2007

Apr. 30,
2012

Apr. 30,
201

(3,826,998]2,505,407}3,612,507|3,434,849§3,566,765]2,966,607)3,301,638]1,910,370)13,379,761}11,745,380)

Other (expense) income 178,776 (185,609) 288,069 (153,677) (2,101,971J410,419) 1,744,060 303,207 127,559  (465,123)
Income tax expense 6,839 24,722 71686 4,962 (3,356) 6,826 19,499 3,888 108,209 26,857

Net loss

Basic and diluted net loss peg (0.03)

common share $(0.02)

$(0.02) $(0.03) $(0.05 $(0.03) $(0.01) $(0.02) $(0.1) $(0.1)

Copyrigh 2013 v secsabasecon. A8 Rigts Reservod,

12 Months Ended 228 Months

Ended
Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct 31, Oct.31, Oct 31, Oct 31, Oct. 31, Oct. 31, C;clt Ocl“ Oct. 31,
2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 199'5 199'4 2012

(84,561,402)
(1,995,493)
237,201

$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $
(3,655,061)2,715,738]3,396,1243,593,488]5,665,380§3,383,852)1,577,077]1,611,051)(13,360,41) (12,237,360§9,405,490)4,724,1.0)(12,320,422}6,931,557f11,193,037J3,302,161}5,036,805}1,107,228{765,765) 2,069,390]882,208) 1,423,045[906,036)582,919) 40,6 70) 7,76 1(8,831)86,794,186)
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SEGMENT 3 Months Ended 12 Months Ended 228 Months
INFORMA TION (Schedule ot ot
of Segment Net Loss) Oct. 31, Jul.31, Apr.30, Jan.31, Oct. 31, Jul.31, Apr.30, Jan.31, Oct 31, Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct.31, Oct. 31, Oct. 31, Oct. 31, Oct 31, Oct. 31, Oct. 31, . 3 © Oct. 31,
(Details) (USD $) 2012 2012 2012 2012 20n 201 20m 201 2012 20n 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 199'5 19é4 2012

Segment Reportin
Information [Line Items|
Net (loss) income for the ~ $ s s s s s $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ s s s s

period (3,655,0612,715,738]3,396,124J3,593,488]5,665,3803,383,852]1,577,077]1, 611,051 13,360,41) (12,237,360{9,405,490)4,724, 10)(12,320,422]6,931, 557}11,193,037)3,302, 161f5,036 805]1,107,228]765, 765]2,069,390]882, 208 1,423,045[906,036582,919Y40,670) 7, 76.1)8,831(86,794,186)
Mexico [Member]

Segment Reporting

Information [Line ltems|

Net (loss) income for th

N::IOL?SS Income for the (7,672,000) (8,878,000) (45,217,000)
Canada [Member]

Segment Reporting

information [Line ltems|

Net (loss) income for th

Nt foss) ncame o the (3,038,000) (1,244,000) (4,324,000)
Gabon [Member]

Segment Reportin

Information [Line Items|

Net (loss) income for th

ot floss) Income for the (2,650,000) (325,000) (2,944,000)
United States [Member]

Segment Reportin

Information [Line ltems|

Net (loss) income for the s s

period (1,790,000) (34,309,000
Copyrgn 62013 s com W i Reseres
P Gonae o En e Baine i TG Dosument
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COMMITMENTS AND

CONTINGENCIES (Tables)
COMMITMENTS AND
CONTINGENCIES
[Abstract]
Schedule of Payments
Required to Obtain Full
Ownership of Property
Concessions

12 Months Ended
Oct. 31, 2012

Olympia (1 concession)

Payment Date Payment Amount
February 2013 $MXN 470,000
August 2013 $MXN 1,000,000

Maravillas, Ampl. Sierra Mojada and Sierra Mojada (3 concessions)

Payment Date Payment Amount
April 2013 $MXN 800,000
October 2013 $MXN 1,800,000
April 2014 $MXN 2,400,000
April 2015 $MXN 6,000,000

Nuevo Dulces Nombes (Centenario) and landa Il (2 concessions)

Payment Date Payment Amound)
Monthly payment beginning August $20,000 per month

2014 and endinAugust 2016

D In August 2016, Silver Bull has
the option of acquiring Nuevo Dulces
Nombres (100% interest) for $4 million
and Yolanda Ill (100% interest) for $2
million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3
concessions)

Payment Date Payment Amount Option Purchase Prid®
April 2013 $300,000 $5 million
October 2013 $300,000 $5 million
April 2014 $300,000 $6 million
October 2014 $300,000 $6 million
April 20152 $300,000 $7 million
D Payments shown in the second column are required

to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of the
option purchase price, no subsequent payments are required.

(2) After April 2015, Silver Bull must pay $300,000
every 6 months in order to maintain the option-purchase
agreement. During this period, Silver Bull has the option of
acquiring Poder de Dios, Anexas a Poder de Dios, and
Ampliacion a Poder de Dios (100% interest) for $7 million.

Veta Rica o La Inglesa (1 concession)
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Payment Date Payment Amount
April 2013 $300,000
April 2014 $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Prid8
April 2013 $400,000 $4 million
April 2014 $500,000 $5 million
Q) Payments shown in the second column are required

to maintain the option. Payments shown in the third column
reflect the purchase price at that point in time for the
acquisition of 100% of the concessions. Upon payment of
the option purchase price, no subsequent payments are
required.
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STOCK OPTIONS 12 Months Ended
(Summarized Information of
Stock Options Outstanding

and Exercisable) (Details) Oct. 31, 2012
(USD $)

Share-based Compensation, Shas Authorized under Stock Option Plans, Exagise

Price Range [Line Items]

Exercise Prices, minimum $0.44

Exercise Prices, maximum $2.18

Number of options outstanding 7,530,002

Weighted Arerage Remaining Contractual Lifegafs) 3 years 1 months 5
days

Weighted Arerage Exercise Price $0.66

Number Exercisable 4,383,334

Options Exercisable - ®ighted Arerage Exercise Price $0.72

Exercise Price Range One [Member]

Share-based Compensation, Shas Authorized under Stock Option Plans, Exatise

Price Range [Line Items]

Exercise Prices, minimum $0.44

Exercise Prices, maximum $0.73

Number of options outstanding 6,625,000

Weighted Arerage Remaining Contractual Lifegafs) 3 years 1 months
27 days

Weighted Arerage Exercise Price $0.58

Number Exercisable 3,729,999

Options Exercisable - ¥ighted Arerage Exercise Price $0.62

Exercise Price Rangevb [Member]

Share-based Compensation, Shas Authorized under Stock Option Plans, Exatise

Price Range [Line Items]

Exercise Prices, minimum $1.0

Exercise Prices, maximum $1.2

Number of options outstanding 805,000

Weighted Arerage Remaining Contractual Lifegats) 3 years 3 months 18
days

Weighted Arerage Exercise Price $1.1

Number Exercisable 553,333

Options Exercisable - @ghted Arerage Exercise Price $1.1

Exercise Price Range Three [Member]

Share-based Compensation, Shas Authorized under Stock Option Plans, Exatise

Price Range [Line Items]

Exercise Prices, minimum $2.18

Exercise Prices, maximum $2.18

Number of options outstanding 100,002
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Weighted Arerage Remaining Contractual Lifegafs) 5 years 2 months 19

days
Weighted Arerage Exercise Price $2.18
Number Exercisable 100,002
Options Exercisable - ¥ghted Arerage Exercise Price $2.18
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INCOME T AXES
INCOME T AXES [Abstract]

INCOME TAXES

12 Months Ended
Oct. 31, 2012

NOTE 14 - INCOME TAXES

Provision for Bixes

The Companyfiles a United Statesfederalincometax return and a Canadianbranchreturn on
a fiscal yearend basisand files Mexicanincometax returnsfor its three Mexican subsidiaries
on a calendaryearend basis. The Companyand two of its wholly-ownedsubsidiariesMinera
and Minas, have not generatedaxableincome since inception. Contratistasanotherwholly-
ownedMexican subsidiary hashistorically generatedaxableincomebasedupon intercompany
fees billed to Minera on the services it provides.

On April 16,2010,awholly-ownedsubsidiaryof the Companywasmeigedwith andinto Dome,
resultingin Dome becominga wholly-owned subsidiaryof the Company Dome, a Delaware
corporationfiles tax returnsin the United Statesand Dome VenturesSARL Gabon, African
ResourceSARL GabonandGabonResourceSARL file taxreturnsin Gabon Africa. Domeand
its subsidiaries do not currently generate taxable income.

The components of the provision for income taxes are as follows:

For the year ended

October
31,
2012 201
Foreign
Current tax expense $ 108,000%27,000
Deferred tax expense - -
$ 108,000 $27,000

The Company'rovisionfor incometaxesfor thefiscal yearendedOctober31, 2012consistedf
atax expenseof $108,000relatedto a provisionto incometaxesexpensdor Contratistasandthe
Silver Bull Canadian branch return for the year ended October 31, 2012.

The reconciliationof the provisionfor incometaxescomputedat the U.S. statutoryrate to the
provision for income tax as shown in the statement of operations is as follows:

For the year ended

October 31,
2012 201

Income tax benefit calculated at U.S. Federal

Income tax rate $(4,638,000 $(4,274,000
Differences arising from:

Permanent diérences 3,546,000 (58,000)
Benefit from lower foreign income tax rate 396,000 489,000
Increase in state tax rates - 1,053,000
Adjustment to prior year taxes (109,000) (11,000)
Inflation adjustment foreign net operating loss  (261,000) (226,000)
Foreign currency fluctuations (143,000) 310,000
Increase in valuation allowance 1,105,000 2,702,000
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Other 212,000 42,000
Net income tax provision $ 108,000% 27,000

The components of the deferred tax assets at October 31, 2012 ande26hs follows:

October 31,
2012 2011

Deferred tax assets:
Net operating loss carryforwards - U.S. $ 11,708,000 $ 10,889,000
Net operating loss carryforwards - Mexico 8,618,000 6,519,000

Stock-based compensation - U.S. 116,000 3,271,000
Exploration costs 1,827,000 1,015,000
Other - U.S. 25,000 84,000
Other - Mexico 46,000 366,000

22,340,000 22,144,000

Deferred tax liability

Mining Concessions (630,000 (1,539,000
Total net deferred tax assets 21,710,000 20,605,000
Less: valuation allowance (21,710,000 (20,605,00D
Net deferred tax asset $ - $ -

At October31, 2012the CompanyhasU.S. net operatingloss carry-forwardsof approximately
$33 million which expirein the years2013through2032. The Companyhasapproximately$31

million of net operatingloss carry-forwardsin Mexico which expirein the years2015through

2022,

The valuationallowancefor deferredtax assetof $21.7and $20.6million at October31, 2012
and 2011, respectivelyrelatesprincipally to the uncertaintyof the utilization of certaindeferred

tax assetsprimarily netoperatinglosscarry forwardsin varioustax jurisdictions. The Company
continually assesseboth positive and negativeevidenceto determinewhetherit is more likely
than not that the deferredtax assetscan be realized prior to their expiration. Basedon the
Company's assessment it has determined the deferred tax assets are not currently realizable.

Mexico Tax L eqislation

Mexican companiesare subjectto a dual tax systemcomprisedof ISR (IncomeTax) and IETU

(Flat Tax). The Mexican subsidiariesare subjectto pay the greaterof the ISR and IETU and
thereforethe Companydeterminests deferredincometaxesbasedon the tax regimeit expects
to be subjectto in the future.In 2012and 2011 the ISR ratewas 30%. The Mexican Senatehas
approvedan|ISR rateof 30%in 2013,29%in 2014and28%for 2015andthereafterThelETU is

17.5% in 2010 and thereafter

Net Operating Loss Carry-forward Limitation

The Tax Reform Act of 1986 containsprovisionsthat limit the utilization of net operatingloss
andtax creditcarry forwardsif therehasbeena changein ownershipasdescribedn Section382
of the InternalRevenueCode.As aresultof the Domememgerin April 2010,substantiathanges
in the Company'sownershiphaveoccurredthat may limit or reducethe amountof net operating
losscarry-forwardthatthe Companycouldutilize in thefutureto offsettaxableincome. We have
not completeda detailedSection382 study at this time to determinewhat impact, if any, that
ownershipchangesnay havehad on our operatingloss carryforwards.In eachperiod sinceour
inception,we haverecordeda valuationallowancefor the full amountof our deferredtax assets,
astherealizationof the deferredtax assetis uncertain. As a result,we havenot recognizedany
federalor stateincometax benefitin our consolidatedstatemenof operationsandcomprehensive
loss.
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Accounting for Uncertainty in IncomeaXes

During the fiscal yearsendedOctober31, 2012 and 2011, the Companyhasnot identified any
unrecognizedax benefitsor had any additionsor reductionsin tax positionsand thereforea
reconciliation of the beginning and ending amount of unrecognized tax benefits is not presented.

The Companydoesnot haveanyunrecognizedax benefitsasof October31,2012andaccordingly
the Company's &fctive tax rate will not be materiallyfatted by unrecognized tax benefits.

The following tax years remain open to examination by the Company's principal tax jurisdictions:

United States:2008 and all following years

Mexico: 2007 and all following years
Canada: 2009 and all following years
Gabon, :

Africa: 2009 and all following years

The Companyhasnotidentified any uncertaintax positionfor which it is reasonablyossiblethat
thetotal amountof unrecognizedax benefitwill significantlyincreaseor decreasavithin the next
twelve months.

TheCompany'policy is to classifytax relatedinterestandpenaltiesasincometax expense.There
is no interest or penaltiesestimatedon the underpaymentof income taxes as a result of
unrecognized tax benefits.
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SIGNIFICANT
ACCOUNTING POLICIES
(Policy)
SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES

[Abstract]

Basis of Presentation

Principles of Consolidation

Use of Estimates

Revenue Recognition

12 Months Ended
Oct. 31, 2012

Basis of Presentation

The Company'sconsolidatedfinancial statementshave been preparedin conformity with
accountingprinciplesgenerallyacceptedn the United Statesof America("GAAP") andprepared
using the accrual method of accounting.

Principles of Consolidation

The consolidatedinancial statementincludethe accountof the Companyandits wholly owned
subsidiaries after elimination of intercompanyaccountsand transactionsThe wholly owned
subsidiaries of the Company are listed in Note 1.

Use of Estimates

The preparationof theseconsolidatedfiinancial statementsn conformity with GAAP requires
managemerio makeestimatedasedon assumptiongboutfuture eventsthat affect the amounts
reportedin the consolidatedinancial statementand relatednotesto the consolidatedinancial
statementsActual results could differ from those estimates.Estimatesand assumptionsare
reviewedon anongoingbasisbasedon historicalexperienceandotherfactorsthatareconsidered
to berelevantunderthe circumstancesRevisionsto estimatesandassumptionsireaccountedor
prospectively

Significant areas involving the use of estimatesinclude determining the allowance for
uncollectibletaxes,evaluatingrecoverabilityof property concessionsevaluatingimpairmentof
long-lived assetsevaluatingmpairmentof goodwill, establishinga valuationallowanceon future
use of deferred tax assets and calculating stock-based compensation.

Revenue Recognition

The Companyrecognizegevenuewhenthetitle andrisks andrewardsof ownershippassto the
buyer the selling price is fixed and determinablepersuasiveevidenceof an arrangemenexists
andcollectionof the saleproceedss consideregrobable As of October31, 2012,the Company
has not recognized any revenues.

Cash and Cash Equivalents Cash and Cash Equivalents

Property Concessions

Exploration Costs

Cashandcashequivalentsncludeall highly-liquid investmentsvith anoriginal maturity of three
month or less.

Property Concessions

Costsof acquiringpropertyconcessionare capitalizedby projectareauponpurchaseor staking
of theassociatedlaims.Coststo maintainthe mineralrights andleasesareexpensedasincurred.
When a property reacheshe productionstage,the relatedcapitalizedcostswill be amortized,
usingtheunitsof productionmethodon the basisof periodicestimate®f orereservesTo date,no
mineral concessions have reached the production stage.

Exploration Costs

Exploration costs incurred are expensedto the date of establishingthat costs incurred are
economicallyrecoverable.Exploration expendituresincurred subsequento the establishment
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Property and Equipment

Impairment of Long-Lived
Assets

Goodwill

Income Bxes

of economicrecoverabilityare capitalizedand includedin the carrying amountof the related
property

The Companyhasbeenin the explorationstagesince November8, 1993 and hasno revenues
from operationsThe Companyis primarily engagedn the acquisitionandexplorationof mineral
properties.Should the Companylocate a commerciallymineablereserve the Companywould
expect to actively prepare the site for extraction.

Property and Equipment

Propertyandequipmentrerecordedat costlessaccumulatediepreciatiorandimpairmentosses.
Propertyand equipmentare depreciatedising the straight-lineor acceleratednethods,over the

estimatedusefullives of the relatedassetsAssetsunderconstructionare depreciatedvhenthey

are substantiallycompleteand availablefor their intendeduse,over their estimateduseful lives.

Repairsand maintenanceof property and equipmentare expensedas incurred. Costsincurred
to enhancehe servicepotentialof plantand equipmentare capitalizedand depreciatecver the

remaining useful life of the improved asset.

Impairment of Long-Lived Assets

Managementeviewsandevaluatests long-lived assetdor impairmentwheneventsandchanges
in circumstanceindicatethatthe relatedcarryingamountsof its assetsmay not be recoverable.
Impairmentis consideredo existif the future cashflows on an undiscountedasisare lessthan
the carryingamountof the long-lived assetAn impairmentlossis measuredndrecordedbased
onthedifferencebetweerbookvalueandfair valueof the assegroup,asdeterminedhroughthe
applicationof a presentvalue techniqueusing expectedfuture cashflows to estimatefair value
in the absencef a marketprice. In estimatingfuture cashflows, assetaregroupedat the lowest
level for which thereis identifiable cashflows that are largely independenbf cashflows from
otherassegroups.n estimatingfuture cashflows, all asset@aregroupedatthe explorationproject
level.

Goodwill

Goodwill representshe excessat the dateof acquisition,of the purchaseprice of the business
acquiredover the fair value of the net tangible and intangible assetsacquired. When multiple

reportingunits areacquiredin onebusinescombination,goodwill is allocatedto reportingunits

as of the date of the businesscombination,by determiningestimatesof the fair value of each
reportingunit andcomparingthis amountto thefair valuesof asset@andliabilities in thereporting

unit. Goodwill is not amortized.

The Companyperformsgoodwill annualimpairmenttestsat April 30 eachfiscal yearandwhen

eventsand circumstancesndicate that the carrying amountsmay no longer be recoverable.
Goodwill is assessedt thereportingunit level. In performingthe impairmenttests the Company
estimateshefair valuesof its reportingunitsthatincludegoodwill andcompareshosefair values
to thereportingunits'carryingamountslf areportingunit'scarryingamountexceedsts fair value,

the Companycomparesthe implied fair value of the reporting unit's goodwill to the carrying

amount,andany excesf the carryingamountof goodwill overtheimplied fair valueis chaged

to earnings.

Income Bxes

The Companyfollows the assetandliability methodof accountingfor incometaxes.Underthis

method,deferredincometax assetsandliabilities aredeterminedasedon temporarydifferences
betweenthe tax basisand accountingbasisof the assetsandliabilities measuredisingtax rates
enactedat the balancesheetdate. The Companyrecognizeghe tax benefit from uncertaintax

positionsonly if it is at least"more likely than not" that the tax position will be sustained
on examinationby the taxing authorities,basedon the technical merits of the position. The

tax benefitsrecognizedin the financial statementdrom such a position are measuredbased
on the largestbenefitthat hasa greaterthan 50% likelihood of being realizedupon settlement
with the taxing authorities.This accountingstandardalso providesguidanceon de-recognition,
classification, interest and penalties, accounting in interim periods and disclosure.
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A valuationallowanceis recordedagainstdeferredtax assetsf managementoesnot believe
the Companyhas met the "more likely than not" standardimposedby this guidanceto allow
recognitionof suchanassetManagementecordedafull valuationallowanceat October31,2012
andOctober31, 2011 againstthe deferredtax assetsasit deemduture realizationwould not meet
the criteria "more likely than not".

Stock-Based Compensation Stock-Based Compensation anévénts
and Warrants

The Companyusesthe Black-Scholegricing modelasa methodfor determiningthe estimated
fair value for all stock optionsawardedto employeespfficers, directorsand consultants.The
expectederm of the optionsis baseduponevaluationof historicaland expecteduture exercise
behavior The risk-freeinterestrateis basedupon U.S. Treasuryratesat the date of grantwith
maturity datesapproximatelyequalto the expectedife of thegrant. Volatility is determinedupon
historicalvolatility of theCompany'stockandadjustedf futurevolatility is expectedo varyfrom
historicalexperience.Thedividendyield is assumedo be noneaswe havenot paiddividendsnor

do we anticipatepayingany dividendsin the foreseeablduture. The Companyusesthe graded
vesting attribution method to recognize compensation costs over the requisite service period.

The Companyalso usedthe Black-Scholesvaluationmodelto determinethe fair marketvalue
of warrants. Expectedvolatility is baseduponweightedaverageof historicalvolatility overthe
contractualterm of the warrantand implied volatility. The risk-free interestrate is basedupon
impliedyield onaU.S. Treasuryzero-couponssuewith aremainingtermequalto the contractual
term of the warrants.Thedividend yield is assumedo be none as the Companyhas not paid
dividends nor does not anticipate paying any dividends in the foreseeable future.

Loss Per Share Loss Per Share

Basiclosspersharencludesnodilution andis computeddy dividing netlossavailableto common
shareholderdy the weightedaveragecommonsharesoutstandingfor the period. Diluted loss
per sharereflectsthe potentialdilution of securitiesthat could sharein the earningsof an entity
similar to fully diluted loss per share.Although there were stock options and warrantsin the
aggregateof 7,620,002sharesand 6,355,864sharesoutstandingat October31, 2012 and 2011,
respectivelythey werenotincludedin the calculationof loss per sharebecause¢heywould have
been considered anti-dilutive.

Foreian Currency rRnslation Foreign Currency fnslation

During theyearendedOctober31, 2011 assetandliabilities of the Company'doreignoperations
were translatedinto U.S. dollars at the period-endexchangerate, and revenueand expenses
weretranslatedat the averageexchangerate during the period. Exchangedifferencesarisingon
translationwere disclosedas a separatecomponentof stockholdersequity Realizedgainsand
lossedrom foreigncurrencytransactionsverereflectedin theresultsof operations.Intercompany
transactionsand balanceswith the Company's Mexican and Gabonesesubsidiarieswere
consideredo be short-termin natureexceptfor $13.4million of intercompanyloanswhich the
Companyagreedo convertto future capitalincreasesAll foreigncurrencytransactiorgainsand
losseson intercompanyoanswhich werenot consideredo be short-termin naturewereincluded
in the consolidated statement of operations.

During the year ended October 31, 2012 the Company'sGaboneseforeign operationswere
translated into U.S. dollars consistent with the yaated October 31, 201

As atNovemberl, 2011, the Companydeterminedhatthe functionalcurrencyof the Company's
Mexican subsidiariecchangedrom the Mexican peso("$MXN") to the U.S. dollar. During the
twelve monthsendedOctober31, 2012 the Company'sMexican foreign operationsmonetary
assetsand liabilities were translatednto U.S. dollars at the period-endexchangerate and non-
monetaryassetandliabilities weretranslatedusingthe historicalexchangeate. The Company's
Mexican foreign operationsrevenueand expensesvere translatedat the averageexchangerate
during the period exceptfor depreciationof office and mining equipmentand impairmentof
property concessionsvhich are translatedusing the historical exchangerate. Foreign currency
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Accounting for Loss

translation gains and lossesof the Company'sforeign Mexican operationsoccurring after
November 1, 200 are included in the consolidated statement of operations.

Accounting for Loss Contingencies and Legal Costs

Contingencies and Legal Costs

Recent Accounting
Pronouncements

Fromtime to time, the Companyis namedasa defendantn legalactionsarisingfrom our normal
businessctivities. The Companyrecordsanaccrualfor theestimatedossfrom alosscontingency
wheninformationavailableprior to issuancef ourfinancialstatementsdicateghatit is probable
that a liability hasbeenincurredat the date of the financial statementsand the amountof the
loss can be reasonablyestimated.Disclosureof a loss contingencyis madeby the Companyif
thereis at leasta reasonablgossibility that a loss hasbeenincurred,and eitheran accrualhas
not beenmadeor anexposurdo lossexistsin excesof theamountaccruedIn casesvhereonly
disclosureof thelosscontingencyis required eitherthe estimatedossor arangeof estimatedoss
is disclosedor it is statedthatanestimatecannotbe made Legalcostsincurredin connectiorwith
losscontingenciegareconsideregeriodcostsandaccordinglyareexpensedn the periodservices
are provided.

Recent Accounting Pronouncements Adopted in #srY

In January 2010, the Financial Accounting StandardsBoard ("FASB") issued Accounting
StandarddJpdate("ASU") No. 2010-06which includedadditionaldisclosuresaboutpurchases,
salesjssuancesndsettlementsn theroll forward of activity in Level 3 fair valuemeasurements
disclosuresffective for fiscal yearsbeginningafter Decemberl5, 2010,andfor interim periods
within thoseyears. Theadoptionof this guidancedid nothavea materialeffect onthe Company's
financial position, results of operations or cash flows.

Recent Accounting Pronouncements Net Xdopted

In SeptembeR011, the FASB issuedASU 2011-08"Intangibles- Goodwilland Other". This new
guidanceontestinggoodwill providesanentity the optionto first performa qualitativeassessment
to determinewhetherit is morelikely thannot thatthe fair value of a reportingunit is lessthan
its carrying amount.If an entity determineghat this is the case,it is requiredto performthe
currently prescribedwo-stepgoodwill impairmenttestto identify potentialgoodwill impairment
and measurehe amountof goodwill impairmentlossto be recognizedor thatreportingunit (if
any). If an entity determineghat the fair value of a reportingunit is not lessthanits carrying
amountthetwo-stepgoodwill impairmenttestis notrequired ASU 2011-08is effectivefor fiscal
years andinterim periodswithin thoseyears beginningafter Decembed5, 2011 with prospective
applicationrequired.Theadoptionof this guidancds not expectedo havea materialeffectonthe
Company's financial position, results of operations or cash flows.

In June2011, the FASB issuedASU 2011-05, "Presentationof Compehensivelncome™" This
updateamendedthe presentatioroptionsin Accounting StandardsCodification ("ASC") 220,
"Compehensivdncome" to provide an entity the option to presentthe total of comprehensive
income thecomponent®f netincome,andthe component®f othercomprehensivexcomeeither
in a single continuousstatemenbof comprehensivéncomeor in two separatebut consecutive
statementsASU 2011-05 is effective for fiscal years,and interim periodswithin thoseyears,
beginningafter Decemberl5, 2011 with retrospectiveapplicationrequired.The adoptionof this
guidances not expectedo havea materialeffect on the Company dinancial position, resultsof
operations or cash flows.

In May 2011, the FASB issuedASU 2011-04, "Amendmentdo AchieveCommonFair Value

Measuementand Disclosue Requiementsin U.S. GAAP and IFRSs." This updateamended
explanationsof how to measurefair value to resultin commonfair value measuremenand

disclosurerequirement$n GAAP andInternationalFinancialReportingStandardsASU 2011-04

is effective for fiscal years,andinterim periodswithin thoseyears,beginningafter Decemberl5,

2011 with prospectiveapplicationrequired.The adoptionof this guidanceds not expectedo have
a material €ect on the Company’s financial position, results of operations or cash flows.
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Otherrecentaccountingoronouncementissuedby the FASB (includingits Emeging IssuesTask
Force)andthe United StatesSecuritiesand ExchangeCommissiondid not or arenot believedto
have a material impact on the Company's present or future consolidated financial statements.
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12 Months Ended

STOCK OPTIONS
(Narrative) (Details) (USD'S) . o1 6y 37,

2012

Share-based Compensation
Arrangement by Share-
based Payment Avard [Line
Items]
The number of shares
authorized under the plan
Vesting period for plan
The minimum contractual term
of options available under thé& years
plan agreement
The maximum contractual
term of options available undtd years
the plan agreement
Options granted during period,995,00@,295,000
Options granted during period,
weighted average exercise $0.53 $0.9
price
Options granted during period,
weighted-average grant date$ 0.26 ~ $ 0.58
fair value
Eair value of options vested
Common stock issued, options
exercised
Expiration period for options
granted during period
Options exercised. average
exercise price per share
Intrinsic value of options
exercised during the period
Stock-based compensation
costs recognized during the 991,110 1,129,421
period
Total unrecognized
compensation costs related to
non-vested share based $ 486,459
compensation arrangements’
granted under qualified stock
option plans
Weighted-average period for.

months
remaining compensation Cos%days
to be recognized
Cashless exercise of options,

1 year

369,355

$0.52

197,034

400,261
shares
Cashless exercise of options, 327,574
shares cancelled
Lashless exercise of options,
Cashless exercise of options, 72,687

shares issued

Number of fully vested options
that had contractual life
extended

Oct. 31, Oct. 31,
2012
2011 Minimum Maximum
[Member] [Member]

12

1Months 12 Months 1 Months 12 Months 12 Months
Ended Ended Ended ’\é?";‘gds 1 Months Ended Ended 1 Months Ended Ended
Feb. 28,
Jun. 30, Aug. 31, Aug. 31, Aug.31, Aug. 31, 2009 Sep. 30 Aug. 31,
Jan. 31, Oct.31, Jan.31, Apr.30, 7 2010 2010 2010 Aug. 31, 2010 2010 Stock '
Octar Oct31,  Oct3L 2008 2006 2008 2008 ;gg; o;go‘:';l‘ 0231321' 2010 2010 2010 2010 2010 Option and ;gig 2010 Stock Fggbga‘ 0580321‘
1 2007 2006 2006 2006 2006 2006 Stock Stock Stock Stock 2010 Stock Stock Stock Bonus Option and
2012 " Stock 2006 2010 n " y . y Stock 2001 2001
2006 2006 Stock 2006 Stock Stock Stock Stock Option Option Stock Stock Option  Option  Option Option and Option Plan Option Stock Bonus Equity Equity
2012 Option Plan Option Plan Option ~ Option  Option Plan and Stockand Stockand StockStock Bonusand Stock [Member] Plan
Plan Option  Option and Stock Incentive Incentive
y [Member]  [Member] Plan Plan Plan  [Member] Bonus Bonus  Bonus Plan Bonus  Officers, [Member]
Option - [Member] Plan  and Stock Bonus Plan Plan
IndependentindependentMember] [Member] [Member] Mexican Plan  Plan  Plan [Member] Plan  Corporate Independent,
Plan Chief [Member] Bonus Plan [Member] [Member]
Directors  Directors Executive Executive Mexican  Legal [Member] [Member] [Member] Independent{Member] Employees and Not
[Member] ¢ Financial Employees Plan i € [Member] EmployeesEmployees
[Member] [Member] Officers Officers EmployeeConsultant Officer [Member] [Member] Brian Merlin Greg Directors Executive and Emplo eesIndependam [Member] [Member]
[Member] [Member] [Member] [Member] [Member] Edgar Bingham Hahn [Member] Officers Independem[Mepmger] Directors
[Member] [Member] [Member] [Member] Directors [Member]
[Member]
5,000,000 30,000,000
2 years
250,000 750,000 400,000 2,000,000200,004 150,000 250,000 600,000 200,000 200,000 200,000 1,400,000705,619 295,000 1,800,000 210,000 100,000
$2.85 $259 $218 $259 $218 $2.25 $4.3 $0.72 $072 $034 $0.73 $1.25
$2.15 $2.18 $16 $218 $167 $1.78 $3.37 $047 $025 $0.47 $0.46
$179,436 $ 61,000
10years 10years 10years 10years 10 years Syears  5Syears 10years 5 years 7 years

48,000

126,000

84,000

310,000

‘Copyright © 2013 wwisecdaiabase com, Al Rights Reservec.
Please Consider the Envronment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

VALUE-ADDED T AX 12 Months Ended
RECEIVABLE (Summary of
the Changes in the
Allowance for Uncollectable Oct. 31, 2012

Taxes) (Details) (USD $)
VALUE-ADDED T AX RECEIV ABLE [Abstract]
Allowance for uncollectible XT taxes, beqginning balan$el,380,818

Recovery of uncollectible AT Taxes (875,491)
Write-off VAT receivable (256,882)
Foreign currency translation adjustment (44,610)

Allowance for uncollectible XT taxes, ending balance $ 203,835
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