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IH9 A Risk Factors
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Our Business is Dependent upon Major Construction Projects, the Unpredictalféng of Which May Result in Significant
Fluctuations in our Cash Flow due to theiming of Receipt of Payment Under the Contract.
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The Nature of Our Primary Contracting @ms for EPC Projects, Including Cost-Reimbursable and Fixed-Price or a
Combination Thereof, Could Adversely f&ict Our Operating Results.
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We Are Exposed to Potential Risks and Uncertainties Associatéti @ur Use of Joint \énture Arrangements to Execute
Certain Projects.
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Our Revenue and Earnings May Be Adverselyfédted by a Reduced Level of Activity in the Hydrocarbon Industry
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Intense Competition in the EPC and Processchinology Industries Could Reduce Our Market Share and Earnings.
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\olatility in the Equity and Credit Markets Could Adversely Impact Us due to Factoffe&ing the Aailability of Funding for
Our Customers, Railability of Our Lending Facilities and Non-Compliance with Our Financial and Restrictive Lending
Covenants.
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Our New Awvards and Liquidity May Be Adversely fisfcted by Bonding and Letter of Credit Capacity
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Our Projects Expose Us to Potential Professional LiabiliBroduct Liability, Warranty or Other Claims.
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We Could Be Adversely #Adcted by Wblations of the U.S. Foreign Corrupt Practices ActRCPA ) and Similar Worldwide
Anti-Bribery Laws.
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We May Experience Increased Costs and Decreased Cash Flow Due to Compliance with Environmental Laws and Regulation
Liability for Contamination of the Environment or Related Personal Injuries.
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We Are and Will Continue to Be Involved in Litigation That Could Negatively Impact Our Earnings and Liquidity
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We May Not Be Able to Fully Realize the Revenusié Reported in Our Backlog.
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Political and Economic Conditions, Including \&f, Conflict or Economic Tirmoil in Non-U.S. Countries in Which W or Our
Customers Operate, Could Adverselyfédt Us.
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We Are Exposed to Possible Losses from Foreign Currency Exchange Rates.
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Our Goodwill and Other Finite-Lived Intangible Assets Could Become Impaired and Result in Future Charges to Earnings.

(JG <DD9L>AA 76A6C8: G:EG:H:CIH I=: :M8:HH D; I=: EJG8=6H: EG>8: DK:G I=:
68FJ>H>I>DCH '":1 6HH:IH 68FJ>G:9 >C8AJ9: >9:ClI>;>67A: ;>C>1: A>K:9 >CI6C<>7A
;JI1JG: G:8DK:GN D; I=: JC9:GAN>C< 6HH:IH

I :8:B7:G DJG <DD9L>AA 76A6CS8: D; B>AA>DC L6H 9>HIG>7J1:9 6BDC
,I1GJ8IJG:H B>AA>DC )GD?:81 C<>C::G>C< 6C9 DC&8HGDAIDDNC B>AMSDC ¢
CDI 6BDGI>0:9 ID :6GC>C<H 7JI >CHI1:69 >H G:K67H:C|IBGN-BE®>CGRICE KEI:(B ;B B B 6L
6CCJ6A >BE6>GB:Cl 6HH:HHB:Cl 9JG>C< |I=: ;DJGI= FJ6GI:G D; :68= N:6G 76H:9 JE
FJ6GI"G I=: ;DJGI= FJ6GI:G D; 6H E6GI D; DJG 6CCJ6A >BE6>GB:Cl 6HH:HHB:C
6HH:HHB:Cl D; <DD9L>AA ID 9:1:GB>C: L=:1=:G >I L6H BDG: A>@:AN I=6C CDI I=61
K6AJ: 6H:9 JEDC I=>H FJ6A>I16I1>K: 6HH:HHB:Cl 6 ILD E=6H: FJ6CI>I16I>K: 6 HH:HF
G:EDGI>C< JC>IH 6C9 €DLS6BEG8BGBHGBIGN=0EG>C< ", 76H:9 DC ;JIJG: FIJ6A>I6I>
FJ6CI>I61>K: 6HH:HHB:Cl >Hl L .DBA® GS8FHHBGNH ID 6AAD861: <DD9L>AA ID I=: 6EE/
K6AJ: ID I=: 86GGN>C< 6BDJCI >C8AJ9>C G DXL BAAD BT A C BE; 66683508 BIHIBE&SHE 6J ¢
:M8:HH >D;6IGN86GGN>C< 6BDJCI D; I=: G:EDGI>C< JC>I H <DD9L>AA DK:G I=: >BI
>BEA>:9 ;6>G K6AJ: D; 6 G:EDGI>C< JC>| LDJA9 7: 9:G>K:9 7N :HI>B6I>C< |I=: G:E|

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

I :8:B7:G DJG ;>C>1: A>K:9 >CI6C<>7A: 6HH:IH L:G: B>AA>DC >C>1|:
6BDGI>0:9 DC 6 HIG6><=] A>C: 76H>H DK:G |I=:>G :HI>B61:9 JHG;EA:A>K0P> |16 ARKCD
>ClI6C<>7A: 6HH:IH ;DG >BE6>GB:CI| L=:C :K:CIH DG 8=6C<:H >C 8>G8JBHI6C8:H >

G:8DK:G67>A>IN 6HH:HHB:Cl >H G:FJ>G:9 I=: :HI>B61:9 ;JIJG: 86H= ;ADL 6HHDS8>1
6HH:l H 86GGN>C< 6BDJCI ID 9:1:GB>C: >; 6C >BE6>GB:Cl :M>HIH "C I=: ;JI1JG: >
9:1:GB>C:9 ID 7: >BE6>G:9 I=: >BE6>GBIRI:6GCAGGLIBLAI==ON66&E=DG I=: >BE6>GB:C

DJG C:lI LDGI=

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

,56@9 C: CBHO9BHG

Any Recent and Prospective Acquisitions Could Befidiflt to Integrate, Disrupt Our Business, Dilute ShareholdeaMe and
Harm Our Operating Results.

0: =6K: B69: G:8:Cl 68FJ>H>I>DCH 6C9 B6N 8DCI>CJ: ID EJGHJ: 699>I>DC6A <C
68FJ>H>I>DC D; 8DBE6C>:H 6HH:IH DG 1:8=CDAD<>:H I=61 L>AA :C67A: JH ID 7GD
EGDK>9: 6C9 ID :ME6C9 >CID C:L B6G@:IH (JG DEEDGIJC>IN ID <GDL I=GDJ<= EC
HJ>I67A: 8DBE6C>:H DG 6HH:IH G:68= 6<G::B:ClI DC EDI:CI>6A HIG6I1:<>8 68FJ>H:
6C9 EGDHE:8I>K: 68FJ>H>I>DCH B6N 7: HJ7?:81 ID 6 K6G>:IN D; G>H@H >C8AJ9>!

93>>8JAI>:H >C |I=: >Cl:<G6I1>DC D; DE:G6I>DCH 6C9 HNHI:BH
I=: @:N E:GHDCC:A 6C9 8JHIDB:GH D; I=: 68FJ>G:9 8DBEG6CN B6N |I:GB>
8DBEG6CN

699>I>DC6A ;>C6C8>6A 6C9 688DJCI>C< 8=6AA:C<:H 6C9 8DBEA:M>I>:H
;>C6C8>6A G:EDGI>C< 6C9 >CI:GC6A 8DCIGDAH

6HHJBEI>DC D; G>H@H 6C9 A>67>A>I>:H >C8AJ9>C< ;DG :M6BEA: :CK
9>H8DK:G 9JG>C< DJG 9J: 9>A><:C8:

9>HGJEI>DC; P8§>DG|I BBKEK<:B:Cl 611:CI>DC ID bJG DC<D>C< 7JH>C:HH
>C67>A>IN ID G:6A>0: |I=: 8DHI H6K>C<H DG DI=:G ;>C6C8>6A DG DE:G¢
EDI:CI>6A G:FJ>G:B:Cl ;DG 699>I>DC6A :FJ>IN DG 9:71 ;>C6C8>C< L=>¢
6 KDG67A: |:GBH

+:6A>061>DC D; DC: DG BDG: D; I=:H: G>H@H 8DJA9 =6K: 6C 69K:GH: >BE68I D
86H= ;ARDIG:DKDA=: :MI:ClI 6C 68FJ>H>I>DC ;>C6C8:9 7N CDC :FJ>IN 8DCH>9:G61>D
I6C<>7A: C:1 LDGI= L=>8= B><&l BEKDIX& HOK:XHEIHECY9 7DC9>C< 86E68>IN

If We Are Unable to Attract, Retain and Motivate Key Personnel, Our Business Could Be Advergebteif.
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Uncertainty in Enforcing U.S. Judgments Against Netherlands Corporations, Directors and Others Could Credieuliés
for Our Shareholders in Enforcing Any Judgments Obtained Against Us.
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If We Fail to Meet Expectations of Securities Analysts or Investors due to Fluctuations in Our Revenue or Operating Results,

Our Stock Price Could Decline Significantly
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Certain Provisions of Our Articles of Association and Netherlands Law May Have Possible Aahkidver Efects.
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We Have a Risk of Being Classified as a Controlled Foreign Corporation and Certain Shareholders Who Do Not Beneficially
Own Shares May Lose the Benefit ofithholding Tax Reduction or Exemption Under Dutch Legislation.
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Demand for our products and services is cyclical and vulnerable to economic downturns and reductions in private industry and
government spending and/or their ability to meet existing payment obligations. If general economic conditions remain weak or the
credit markets deteriorate, we may be unable to recover expenditures and our revenues, profits, and financial condition may be
negatively impacted.
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We face substantial competition in each of our business segments.
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Our results of operations depend on new contract awards; howeterselection process and timing for performing these contracts
are not within our control.
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Our backlog of unfilled orders is subject to unexpected adjustments and cancellations and is, therefore, not a reliable indicator of
our future revenues or earnings.
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The nature of our contracts, particularly our reimbursable and fixed-price contracts, could adverstdgtais.
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Our failure to meet contractual schedule or performance requirements could adversfdgtafur revenue and profitability
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If our joint venture or consortium partners, subcontractors or equipment manufacturers fail to perform their contractual obligations
on a project, we could be exposed to the risk of loss, and in some cases, joint and several liability to our clients, loss of reputation
and additional financial performance obligations that could result in reduced profitsiorsome cases, significant losses.
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If we are unable to form teaming arrangements, particularly for some of our international opportunities, our ability to compete for
and win business may be negatively impacted.
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Our government contracts may present risks to us.
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The limitation or the modification of the Price-Anderson Ad indemnification authority and similar federal programs for nuclear
and other potentially hazardous activities, could adversefeefour business.

-=: )G>8: C9:GHDGBDBIEG:=:CH>K:AN G:<JAG6I1:H I=: B6CJ;681JG: JH: 6C9 HIDG®6
EGDBDI>C< |I=: ENSACOCGHIGBETN BDC9:BC>;>861>DC ID I=: CJ8A:6G >C9JHIGN 6<6>C
61 CDC B>A>I6GN ;68>A>|>:H >C I=: ., >C 8DCC:8I>DC L>I= 8DCIG68IJ6A 68I>K>I|
<:C:G6A EJ7TANN )DA>BIN 81 D; :MI1:C9:9 I=: E:G>D9 D; 8DK:G6<: ID >C8AJ9: 6A
E:GB>IH I=GDJ<= :8:B7:G :86JH: L: EGDK>9: H:GK>8:H ID I=: ( &INCJ8A:6
>C9JHIGN >C |I=: DC<D>C< B6>CIl:C6C8: 6C9 BD9>;>861>DC ©6H L:AA 6H<N &EABICG B+
L: 6G: :CI>1A:9 ID I=: >C9:BC>;>86I>DCAE®OK8IMHDGIE VBT %5 34861>DC EGDK>H>DCH

6EEAN ID 6AA A>67>A>I>:H I=61 L: B><=|l >C8JG L=>A: E:G;DGB>C< H:GK>8:H 6H 6
CIJB8A:6&NCGIJHIGN

)JJ7A>8 %6L ) % L=>8= >C9:BC>;>:H <DK:GCB:ClI 8DCIG68IDGH L=D 8
G:A61:9 ID JCIHIJ6AAN =606GC BBNHEL® KIBABOAEDEEANDG 6AI:GC6I>K: >C9:BC>;>
8DCIG68IDG EGDI:81>DC 8JGGDGIAM EGDK=>R:B>NC+5>§6CIAN BDO9D,G:9D3H OO | : MEE
D; DJG H:GK>8:H DJG 7JH>C;:BH®BDBASI=:69BKIGHEAN: GIH G:;JH6A ID G:16>C JH ;I
>C67>A>IN ID D716>C 8DBB:G8>6AAN 69:FJ61: >CHJG6C8: 6C9 >C9:BC>;>861>DC

If the U.S. were to change its support of nuclear power or revoke or limit DOEoan Guarantee Program (LGP), it could have a
material adverse ééct on our operations.
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We may be exposed to additional risks in our Power segment, as we begin to execute our significant nuclear backlog and book nev
nuclear awards. These risks include greater backlog concentration in fewer projects, possibly increasing requirements for letters of
credit and potential cost overruns, which could have a material adverfgeedn our future revenues and liquidityAdditionally, the
current economic conditions may impact the pace of the development of nuclear projects.
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Environmental laws and regulations expose us to certain risks, could increase our costs and liabilities and impact demand for our
services. While all of our operations are impacted by environmental laws and regulations, these impacts may be most significant fo
our nuclear and integrated environmental solutions businesses.
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Nuclear Operations
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Unanticipated litigation or negative developments in pending litigation related to hazardous substances encountered in our
businesses could have a material adverdeafon our results of operations and financial condition.
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Our clients and our partners ability to receive the applicable regulatory and environmental approvals for our projects and the
timeliness of those approvals could adverselffeef us.
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Due to the international nature of our business we could be adversdictdd by violations of the U.S. Foreign Corrupt Practices
Act, similar worldwide anti-bribery lawsand various international trade and export laws.
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Political and economic conditions in foreign countries in which we operate could adverségtais.
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Foreign exchange risks may &dct our ability to realize a profit from certain projects or to obtain projects.
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Risks related to our Investment in &8tinghouse could have an adverséeet on us.

0: >C8JG H><C9;E®BCICH)29 86H= >Cl: GHHICEEBUBC DC9H >HHJ:9 ID ;>C6C8: DJ
O:HI>C<=DJH: 6C9 L: 86C EGDK>9: CD 6HHJG6C8 :H*+®$Ct=DPBAHGI; D RDHE>BIAS:E9HK

:nDGI ID B>1><6Il: I=>H G>H@ L: :Cl:G >CID ;DG:><C 8JGG:C8N ;DGL6G9 8DCIG68I
8=6C<:H DCDELCO®BYIEZ6I:9 86H= >CI:G:HIHESCIB=0DIMH:D@@OLB6AAN ;D8JH DJIG =:9<: IG
#)2 >CIl:G:HI E6NB:CIH 9J: L>1=>C |I=: ;DAADL>C< IL:AK: BDCI=H

"C 8DCC:81>DC L>I1= DJIGE I"CK<HDBHCI60® HHHOxEBJH: ODC9H L: :Cl1:G:9 >CID EJ

L>I-DH=>76 )JI (EI>DCH EGDK>9>C< JH I=: IHEPCXGDDHH : BFA AN DG ®9ND3IG:
E:G>D9 L=>8=1L: 6G: 8JGG:CIAN L>I=>C (C (8ID7:G 'HING:GE3H 9 Bh:=BN A DE
.C9:G I=: 1:GBH D; I=: EJI DEI>DC 6<G::B:CIH 1=:)JI (EI>De® #6@QXI GN86 H = LHlIFAl:-

9:EDH>1:9 >C IGJHI ID ;JCHEG:CxGDBIEK:! D,CIH ®C &6G8=

DG 699>I1>DC6A >C;DGB6I>DC H:: )6GI " "I:B (JGI13E8=€EDKH:,;«<BBCAH 'DICK:}
"CK:HIB:CH¥XC&x=DJH: 6C9 +:A61:9 <G::B:CIH 'DI: FPONGGZA=DOI'GKHHIBIEIH: B
71 6C9 +:KDAK>C< %>C:H D; G:9>1 >C8AJ9:9 >C DJG 8DCHDA>961:9 ;>C6C8>6A H

The nature of our projects exposes us to potential professional liabititpduct liability, warranty and other claims, which may
reduce our profits.
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Actual results could dffer from the estimates and assumptions that we use to prepare our financial statements.
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If we were required to write down all or part of our goodwill and/or our intangible assets, our net earnings and net worth could be
materially adversely décted.
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We rely on our information systems to conduct our business, and failure to protect these systems against security breaches could
adversely dect our business and results of operations. Additionaifithese systems fail or become unavailable for any significant
period of time, our business could be harmed.
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Non-compliance with covenants in our restated credit agreement (Facility), without waiver or amendment from the lenders, could
require us to post cash collateral for outstanding letters of credit and could adversfgtafur ability to borrow under the Facility
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Downgrades by rating agencies, inability to obtain adequate surety bonding or letters of credit céedd @fir business strategies by
requiring us to modify existing bonding facilities and/or reduce our ability to bid on new work which could have a material adverse
effect on our future revenues and business prospects.
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Restrictive covenants in our Facility may restrict our ability to pursue our business strategies.
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Because of the capital-intensive nature of our business, we are vulnerable to significant fluctuations in our liquidity that may vary
substantially over time.
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Our borrowing levels and debt service obligations could adversdicabur financial condition and impair our ability to fulfill
our obligations under our Facility
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Our failure to attract and retain qualified personnel, including engineers, skilled workers and kégeyt, could have an adverse
effect on us.
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Work stoppages, Union negotiations and other labor problems could adverstdgtafs.
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We may be required to contribute cash to meet our underfunded pension obligations in certain multi-employer pension plans.
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Our employees work on projects that are inherently dangerous and a failure to maintain a safe work site could result in significant
losses.
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