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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2022
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
Commission File Number: 001-38959

BridgeBio Pharma, Inc.

(Exact Name of Registrant as Specified in its Charter)

Delaware 84-1850815
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
421 Kipling Street
Palo Alto, CA 94301
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (650) 391-9740

Securities registered pursuant to Section 12(b) of the Act:

Trading
Title of each class Symbol(s) Name of each exchange on which registered
Common Stock, par value $0.001 per share BBIO The Nasdaq Global Select Market

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days.  Yes No O

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to
Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit such files). Yes No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting
company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and
“emerging growth company” in Rule 12b-2 of the Exchange Act.

99 ¢

Accelerated filer O
Smaller reporting company O

Large accelerated filer
Non-accelerated filer
Emerging growth company

Oo0dx

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying
with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes O No

As of July 29, 2022, the registrant had 148,246,309 shares of common stock, $0.001 par value per share, outstanding.
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Assets
Current assets:

Cash and cash equivalents
Marketable securities
Investment in equity securities

BRIDGEBIO PHARMA, INC.

Condensed Consolidated Balance Sheets
(in thousands, except shares and per share amounts)

Receivable from licensing and collaboration agreements

Prepaid expenses and other current assets
Total current assets
Property and equipment, net
Operating lease right-of-use assets

Intangible assets, net
Other assets

Total assets

Liabilities, Redeemable Convertible Noncontrolling Interests and Stockholders’ Deficit

Current liabilities:
Accounts payable

Accrued compensation and benefits
Accrued research and development liabilities
Accrued professional services
Operating lease liabilities, current portion
Deferred revenue, current portion
Other accrued liabilities

Total current liabilities

2029 Notes, net
2027 Notes, net
Term loan, net

Operating lease liabilities, net of current portion
Other long-term liabilities

Total liabilities

Commitments and contingencies (Note 9)
Redeemable convertible noncontrolling interests

Stockholders’ deficit:

Undesignated preferred stock, $0.001 par value; 25,000,000 shares

authorized; no shares issued and outstanding

Common stock, $0.001 par value; 500,000,000 shares authorized;
154,434,958 shares issued and 148,243,197 shares outstanding as of
June 30, 2022, 153,535,084 shares issued and 147,343,323 shares

outstanding as of December 31, 2021

Treasury stock, at cost; 6,191,761 shares as of June 30, 2022 and

December 31, 2021
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Total BridgeBio stockholders’ deficit
Noncontrolling interests
Total stockholders’ deficit

June 30, December 31,
2022 2021
(Unaudited) M

$ 470,098 $ 393,772
218,466 393,743

27,141 49,148

22,821 19,749

32,754 32,446

771,280 888,858

16,873 30,066

12,850 15,907

29,908 44,934

31,322 33,027

$ 862,233 $ 1,012,792
$ 8,793 $ 11,884
32,609 37,041

50,091 44,138

6,183 6,786

4,310 4,938

7,190 —

31,984 30,282

141,160 135,069

734,047 733,119

540,779 539,934

418,353 430,752

14,276 17,428

28,631 22,069

1,877,246 1,878,371

(1,499) 1,423

154 154
(275,000) (275,000)

892,960 841,530
(427) (132)
(1,643,219) (1,436,966)
(1,025,532) (870,414)

12,018 3,412
(1,013,514) (867,002)

$ 862,233 $ 1,012,792

Total liabilities, redeemable convertible noncontrolling interests and

stockholders’ deficit

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

(1)The condensed consolidated balance sheet as of December 31, 2021 is derived from the audited consolidated financial statements as

of that date.
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BRIDGEBIO PHARMA, INC.

Condensed Consolidated Statements of Operations

(Unaudited)

(in thousands, except shares and per share amounts)

Three Months Ended June 30,

Six Months Ended June 30,

2022 2021 2022 2021
Revenue:
License and services revenue $ 73,746 53,037 73981 $ 53,499
Product sales — 987 1,459 987
Total revenue 73,746 54,024 75,440 54,486
Operating costs and expenses:
Cost of license revenue and products sold 700 109 2,048 109
Research and development 108,400 101,960 216,049 224,519
Selling, general and administrative 36,426 45,970 80,139 91,377
Restructuring, impairment and related charges 8,396 — 31,058 —
Total operating costs and expenses 153,922 148,039 329,294 316,005
Loss from operations (80,176) (94,015) (253,854) (261,519)
Other income (expense), net:
Interest income 766 323 1,033 717
Interest expense (20,279) (10,839) (40,623) (20,577)
Gain from sale of priority review voucher, net 107,946 — 107,946 —
Other income (expense), net (10,816) 2,457 (18,391) 8,223
Total other income (expense), net 77,617 (8,059) 49,965 (11,637)
Net loss (2,559) (102,074) (203,889) (273,156)
Net loss (income) attributable to redeemable convertible
noncontrolling interests and noncontrolling
interests (7,297) 5,726 (2,364) 13,729
Net loss attributable to common stockholders
of BridgeBio $ (9,856) (96,348) (206,253) $ (259,427)
Net loss per share attributable to common stockholders
of BridgeBio, basic and diluted $ (0.07) (0.66) (141) § (1.82)
Weighted-average shares used in computing net loss
per share attributable to common stockholders
of BridgeBio, basic and diluted 146,684,804 146,754,299 146,285,694 142,713,463

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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BRIDGEBIO PHARMA, INC.

Condensed Consolidated Statements of Comprehensive Loss
(Unaudited)
(in thousands)

Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022 2021
Net loss $ 2,559) $ (102,074) $ (203,889) $ (273,156)
Other comprehensive income (loss):
Unrealized gains (losses) on available-for-sale securities (44) 93 (295) (156)
Comprehensive loss (2,603) (101,981) (204,184) (273,312)
Comprehensive loss (income) attributable to redeemable
convertible noncontrolling interests and
noncontrolling interests (7,297) 5,726 (2,364) 13,729
Comprehensive loss attributable to common stockholders
of BridgeBio $ (9,900) $ (96,255) $ (206,548) $ (259,583)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

Copyright © 2022 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

BRIDGEBIO PHARMA, INC.

Condensed Consolidated Statements of Redeemable Convertible Noncontrolling Interests and Stockholders’ Equity (Deficit)
(Unaudited)
(in thousands, except shares and per share amounts)

Six Months Ended June 30, 2022

Redeemable Accumulated Total
Convertible Additional Other BridgeBio  Noncontrol- Total
N trolling| C Stock Treasury Stock Paid-In Comprehensive Accumulated Stockholders'  ling Stockholders’
Income
Interests Shares Amount Shares Amount Capital (Loss) Deficit Deficit Interests Deficit
Balances as of December 31,
2021 @ $ 1,423 147,343,323% 154 6,191,761 § (275,000) $ 841,530 § (132) $(1,436,906 $ (870,414 § 3,412 $(867,002)
Issuance of shares under equity
compensation plans — 229,926 — — — 104 — — 104 — 104
Issuance of common stock
under ESPP — 127,635 — — — 966 — — 966 — 966
Repurchase of shares to satisfy
tax withholding — (12,491) — — — (110) — — (110) — (110)
Stock-based compensation o . o . o 25423 o o 25423 o 25423
Issuance of noncontrolling
interests — — — — — — — — — 89 89
Transfers from (to)
noncontrolling
interests (47) — — — — 317) — — 317) 365 48
Unrealized losses on
available-for-sale
securities — — — — — — (251) — (251) — (251)
Net loss (1,040) — — — — — — (196,397 (196,397 (3,893) (200,290)
Balances as of March 31, 2022 336 147,688,393 154 6,191,761  (275,000) 867,596 (383)  (1,633,3p3 (1,040,996 @27) (1,041,028
Issuance of shares under equity
compensation plans — 609,058 — — — 56 — — 56 — 56
Stock-based compensation o o o - o 23,901 o o 23,901 o 23,901
Repurchase of shares to satisfy
tax
withholding — (54,254) — — — (366) — — (366) — (366)
Issuance of noncontrolling
interests — — — — — — — — — 4,686 4,686
Transfers from (to)
noncontrolling
interests 144 — — — — 1,773 — — 1,773 (1,917) (144)
Unrealized losses on
available-for-sale
securities — — — — — — (44) — (44) — (44)
Net income (loss) (1,979) — — — — — — (9.856) _ (9,856) 9276 (580)
Balances as of June 30, 2022 $ (1,499 148243,1975 154 6,191,761 § (275,000) $ 892,960 § (427)  $(1,643219 § (1,025,582 § 12,018  $ (1,013,514
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Six Months Ended June 30, 2021

Total
Redeemable Accumulated BridgeBio Total
Convertible Additional Other Stockholders' Noncontrol- Stockholders’
Noncontrolling| C Stock Treasury Stock Paid-In Comprehensive Accumulated Equity ling Equity
Income
Interests Shares Amount Shares Amount Capital (Loss) Deficit (Deficit) Interests (Deficit)
Balances as of December 31,
2020 @ $ 1,630 122,849,389% 125 2,414,681 § (75,000) $1,021,344 § 192 $(888,755 $ 57,906 § 48350 § 106,256
Cumulative effect of ASU
2020-06 adoption — — — — — (168,07§ — 14,328 (153,750 — (153,750)
Issuance of shares under equity
compensation plans — 819,113 1 — — 6,841 — — 6,842 — 6,842
Stock-based compensation o o o o o 19.841 o o 19.841 o 19.841
Purchase of capped calls . o o o . (61,295) . . (61,295) o (61,295)
Repurchase of common stock o (759,993) . 759,993 (50,000) _ — — (50,000) — (50,000)
Issuance of common stock
under ESPP — 65,298 — — — 1,651 — — 1,651 — 1,651
Repurchase of shares to satisfy
tax
withholding — (15,653) — — — (1,021) — — (1,021) — (1,021)
Repurchase of Eidos
noncontrolling interests
for cash and shares, including
transaction
costs of $70,734 — 26,156,446 26 — — (53,856) — — (53,830) (38,167) (91,997)
Issuance of noncontrolling
interests — — — — — — — — — 5,080 5,080
Transfers from (to)
noncontrolling
interests 517 — — — — 1,690 — — 1,690 (2,207) (517)
Unrealized losses on
available-for-sale
securities — — — — — — (249) — (249) — (249)
Net loss (876) — — — — — — (163,079 (163,079 (7,127) (170,206)
Balances as of March 31, 2021 1,271 149,114,600 152 3,174,674  (125000) 767,117 (57) (1,037,506 (395,294 5,929 (389,365)
Issuance of shares under equity
compensation plans — 646,250 1 — — 3,750 — — 3,751 — 3,751
Stock-based compensation o o o o o 32.509 o o 32.509 o 32.509
Repurchase of common stock _ (104,694 — 104,694 (5,308) — — — (5,308) — (5,308)
Repurchase of common stock to
satisfy tax
withholding — (41,416) — — — (2,281) — — (2,281) — (2,281)
Fair value of PellePharm
noncontrolling interest on
consolidation 5,074 — — — — — — — — — —
Issuance of noncontrolling
interests 700 — — — — — — — — 5 5
Transfers from (to)
noncontrolling
interests (3,618) — — — — (1,416) — — (1,416) 5,034 3,618
Unrealized gains on
available-for-sale
securities — — — — — — 93 — 93 — 93
Net loss (1,562) — — — — — — (96,348) (96,348) (4,164) (100,512)
Balances as of June 30, 2021 $ 1,865 149,614,740 153 3279368 § (130,308) $799.679 §$ 36 $(1,133,854 $ (464294 § 6,804 § (457,490)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

(2)The consolidated balances as of December 31, 2021 and 2020 are derived from the audited consolidated financial statements as of
those dates.
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BRIDGEBIO PHARMA, INC.

Condensed Consolidated Statements of Cash Flows
(Unaudited)
(in thousands)

Six Months Ended June 30,

2022 2021
Operating activities:
Net loss $ (203,889) $ (273,156)
Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation 52,409 63,689
Depreciation and amortization 3,466 4,052
Net loss from investment in equity securities 23,228 —
Gain from sale of priority review voucher, excluding transaction costs (110,000) _
Gain from recognition of receivable from licensing and collaboration agreement (12,500) _
Fair value of shares issued under a license agreement 4,567 _
Accretion of debt 4,383 2,653
Fair value adjustment of warrants 1,390 _
Loss on sale of certain assets 6,261 —
Impairment of long-lived assets 12,653 3,300
LEO call option income — (5,550)
Other noncash adjustments 3,742 3,906
Changes in operating assets and liabilities:
Accounts receivable — (1,040)
Receivable from licensing and collaboration agreements 2,993 (35,363)
Receivable from a related party — (8,962)
Prepaid expenses and other current assets (3,021) 1,400
Other assets 8,691 (5,723)
Accounts payable (3,090) 13,025
Accrued compensation and benefits (9,402) (8,494)
Accrued research and development liabilities 5,953 2,463
Accrued professional services (602) 1,499
Operating lease liabilities (3,348) (2,776)
Deferred revenue 16,641 _
Other accrued and other long-term liabilities 8,387 2,599
Net cash used in operating activities (191,088) (242,478)
Investing activities:
Purchases of marketable securities (119,611) (509,934)
Maturities of marketable securities 293,919 238,934
Purchases of investment in equity securities (10,930) (20,000)
Sales of investment in equity securities 9,708 _
Increase in cash and cash equivalents from consolidation of PellePharm . 13,654
Proceeds from sale of priority review voucher 110,000 _
Proceeds from sale of certain assets 10,000 —
Payment for an intangible asset (1,500) —
Purchases of property and equipment (3,261) (4,248)
Net cash provided by (used in) investing activities 288,325 (281,594)
Financing activities:
Proceeds from issuance of 2029 Notes — 747,500
Issuance costs and discounts associated with issuance of 2029 Notes . (16,064)
Issuance costs associated with term loan (1,120) —
Purchase of capped calls — (61,295)
Repurchases of common stock — (55,308)
Transactions with noncontrolling interests _ 70
Repurchase of Eidos noncontrolling interest, including direct transaction costs . (84,840)
Proceeds from term loan — 25,000
Repayment of term loan (20,486) (18,108)
Proceeds from BridgeBio common stock issuances under ESPP 966 1,652
Repurchase of shares to satisfy tax withholding (476) (3.302)
Proceeds from stock option exercises, net of repurchases 160 11,216
Net cash provided by (used in) financing activities (20,956) 546,521
Net increase in cash, cash equivalents and restricted cash 76,281 22,449
Cash, cash equivalents and restricted cash at beginning of period 396,365 358,679
Cash, cash equivalents and restricted cash at end of period $ 472,646 $ 381,128
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The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Supplemental Disclosures of Cash Flow Information:
Cash paid for interest

Supplemental Disclosures of Noncash Investing and Financing Information:
Payment-in-kind interest added to principal of term loan

Net noncash portion of repurchase of Eidos noncontrolling interests

Direct transaction costs in the repurchase of Eidos recorded in “Additional paid-in capital”
previously classified in “Prepaid expenses and other current assets”
Noncash contribution by a noncontrolling interest

Recognized intangible asset recorded in “Accrued research and development liabilities”
Leasehold improvements paid by landlord

Unpaid property and equipment

Transfers from noncontrolling interests (Note 6)

Reconciliation of Cash, Cash Equivalents and Restricted Cash:

Cash and cash equivalents

Restricted cash — Included in “Prepaid expenses and other current assets”
Restricted cash — Included in “Other assets”

Total cash, cash equivalents and restricted cash at end of period shown in the
condensed consolidated statements of cash flows

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Six Months Ended June 30,

2022

$ 25,435 $ 10,814
$ 5,075 $ —
$ — $ 38,167
$ — 3 8,749
$ — 3 21,600
$ — 3 20,000
$ — $ 2,136
$ 73 $ 1,323
$ 1,456  § 274
$ 470,098 $ 378,420
140 176

2,408 2,532

$ 472,646  $ 381,128
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BRIDGEBIO PHARMA, INC.

Notes to Condensed Consolidated Financial Statements
(Unaudited)

1.0rganization and Description of Business

BridgeBio Pharma, Inc. (“BridgeBio” or the “Company”) is a commercial-stage biopharmaceutical company founded to
discover, create, test and deliver transformative medicines to treat patients who suffer from genetic diseases and cancers with clear
genetic drivers. BridgeBio’s pipeline of development programs ranges from early science to advanced clinical trials. BridgeBio was
founded in 2015 and its team of experienced drug discoverers, developers and innovators are committed to applying advances in
genetic medicine to help patients as quickly as possible.

Since inception, BridgeBio has either created wholly-owned subsidiaries or has made investments in certain controlled entities,
including partially-owned subsidiaries for which BridgeBio has a majority voting interest, and variable interest entities (“VIEs”) for

Y CLINNT3

which BridgeBio is the primary beneficiary (collectively, “we”, “our”, “us”). BridgeBio is headquartered in Palo Alto, California.

2.Summary of Significant Accounting Policies
Basis of Presentation and Principles of Consolidation

The condensed consolidated financial statements include the accounts of BridgeBio Pharma, Inc. and its wholly-owned
subsidiaries and controlled entities, substantially all of which are denominated in U.S. dollars. All intercompany balances and
transactions have been eliminated in consolidation. For consolidated entities where we own or are exposed to less than 100% of the
economics, we record net loss attributable to noncontrolling interests in our condensed consolidated statements of operations equal to
the percentage of the economic or ownership interest retained in such entities by the respective noncontrolling parties.

In determining whether an entity is considered a controlled entity, we applied the VIE and Voting Interest Entity (“VOE”)
models. We assess whether we are the primary beneficiary of a VIE based on our power to direct the activities of the VIE that most
significantly impact the VIE’s economic performance and our obligation to absorb losses or the right to receive benefits from the VIE
that could potentially be significant to the VIE. Entities that do not qualify as a VIE are assessed for consolidation under the VOE
model. Under the VOE model, BridgeBio consolidates the entity if it determines that it has a controlling financial interest in the entity
through its ownership of greater than 50% of the outstanding voting shares of the entity and that other equity holders do not have
substantive voting, participating or liquidation rights. We assess whether we are the primary beneficiary of a VIE or whether we have a
majority voting interest for entities consolidated under the VOE model at the inception of the arrangement and at each reporting date.

The accompanying condensed consolidated financial statements have been prepared in accordance with generally accepted
accounting principles (“GAAP”) in the United States and applicable rules and regulations of the U.S. Securities and Exchange
Commission (the “SEC”) regarding interim financial reporting. Accordingly, they do not include all of the information and footnotes
required by generally accepted accounting principles for complete financial statements. The accompanying unaudited condensed
consolidated financial statements should be read in conjunction with the audited consolidated financial statements and notes thereto
included in our Annual Report on Form 10-K for the year ended December 31, 2021 filed with the SEC.

The condensed consolidated financial statements have been prepared on the same basis as the annual financial statements and, in
the opinion of management, reflect all adjustments, which include only normal recurring adjustments, necessary for a fair statement of
our financial position, our results of operations and comprehensive loss, stockholders’ equity (deficit) and our cash flows for the
periods presented. The results of operations for the three and six months ended June 30, 2022 are not necessarily indicative of the
results to be expected for the year ending December 31, 2022 or for any other future annual or interim periods.

Reclassifications

Certain reclassifications have been made to the condensed consolidated statement of cash flows for the six months ended June
30, 2021 to conform to the current year’s presentation. These reclassifications had no net effect on cash flows from operating, financing
and investing activities as previously reported.
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BRIDGEBIO PHARMA, INC.

Notes to Condensed Consolidated Financial Statements
(Unaudited)

Restricted Cash

Our restricted cash balance relates to cash and cash equivalents that we have pledged as collateral under certain lease agreements
and letters of credit.

Collaborative Arrangements

We enter into collaboration arrangements with partners, under which we may grant licenses to further develop, manufacture and
commercialize one of our drug compounds and or/products. We may also perform research, development, manufacturing,
commercialization, and supply activities under our collaboration agreements. Consideration under these arrangements may include,
upfront payments, development and regulatory milestones, expense reimbursements, royalties based on net sales of commercial
products, and commercial sales milestone payments.

When we enter into collaboration agreements, we assess whether the arrangements fall within the scope of Accounting Standards
Codification (“ASC”) 808, Collaborative Arrangements (“ASC 808”) based on whether the arrangements involve joint operating
activities and whether both parties have active participation in the arrangement and are exposed to significant risks and rewards. To the
extent that the arrangement falls within the scope of ASC 808, we assess whether the payments between us and our partner fall within
the scope of other accounting literature. If we conclude that payments from the partner to us represent consideration from a customer,
such as license fees, contract manufacturing, and research and development activities, we account for those payments within the scope
of ASC 606, Revenue from Contracts with Customers (“ASC 606”"). However, if we conclude that our partner is not a customer for
certain activities and associated payments, such as for certain collaborative research, development, manufacturing, and commercial
activities, we record such payments as a reduction of research and development expense or selling, general and administrative expense,
based on where we present the underlying expense. Additionally, if we reimburse our collaboration partners for these activities, we
record such reimbursements as research and development expense or selling, general and administrative expense, depending upon the
nature of the underlying expense.

If our collaborative arrangement provides for the sharing of profits and losses with our partner for commercialization activities,
the treatment of our share in the profit-sharing structure depends on who the selling party is. If we are the selling party and the deemed
principal, we record our collaboration partner’s share of profits as an addition to selling, general and administrative expenses and our
collaboration partner’s share of loss as a reduction in selling, general and administrative expenses. If our partner is the selling party and
the deemed principal, we record our share of profits as collaboration revenue and our share of losses as an addition to selling, general
and administrative expenses.

Revenue Recognition

For elements or transactions that we determine should be accounted for under ASC 606, we perform the following five steps: (i)
identify the contract(s) with a customer; (ii) identify the performance obligations in the contract; (iii) determine the transaction price;
(iv) allocate the transaction price to the performance obligations in the contract; and (v) recognize revenue when (or as) we satisfy our
performance obligation. We apply the five-step model to contracts when it is probable that we will collect the consideration to which
we are entitled in exchange for the goods or services we transfer to the customer.

At inception of the arrangement, we assess the promised goods or services to identify the performance obligations within the
contract. We then recognize as revenue the amount of the transaction price that is allocated to the respective performance obligation, on
a relative standalone selling price basis, when (or as) the performance obligation is satisfied, either at a point in time or over time. If the
performance obligation is satisfied over time, we recognize revenue based on the use of an output or input method. As part of the
accounting for these arrangements, we develop assumptions that require judgment to determine the standalone selling price for each
performance obligation identified in the contract. These key assumptions may include forecasted revenue or costs, development
timelines, discount rates and probabilities of clinical and regulatory success.
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License Grant: For arrangements that include a grant of a license to our intellectual property, we consider whether the license
grant is distinct from the other performance obligations included in the arrangement. Generally, we would conclude that the license is
distinct if the customer is able to benefit from the license with the resources available to it. For licenses that are distinct, we recognize
revenues from nonrefundable, upfront license fees and other consideration allocated to the license when the license term has begun and
we have provided all necessary information regarding the underlying intellectual property to the customer, which generally occurs at or
near the inception of the arrangement. For licenses that are bundled with other promises, we determine whether the combined
performance obligation is satisfied over time or at a point in time. If the combined performance obligation is satisfied over time, we use
judgment in determining the appropriate method of measuring progress for purposes of recognizing revenue from the up-front license
fees. We evaluate the measure of progress each reporting period and, if necessary, adjust the measure of performance and related
revenue recognition.

Development and Regulatory Milestone Payments: At the inception of each arrangement that includes development and
regulatory milestone payments, we evaluate whether the milestones are considered probable of being achieved and estimate the amount
to be included in the transaction price using the most likely amount method. We generally include these milestone payments when they
are achieved because there is considerable uncertainty in the research and development processes that trigger these payments under our
agreements. Similarly, we include approval milestone payments in the transaction price once the product is approved by the applicable
regulatory agency. At the end of each subsequent reporting period, we re-evaluate the probability of achieving such development and
regulatory milestones and any related constraint, and if necessary, adjust our estimate of the overall transaction price. Any such
adjustments are recorded on a cumulative catch-up basis.

Sales-based Milestone Payments and Royalties: For arrangements that include sales-based royalties, including milestone
payments based on the volume of sales, we will determine whether the license is deemed to be the predominant item to which the
royalties or sales-based milestones relate and if such is the case, we will recognize revenue at the later of (i) when the related sales
occur, or (ii) when the performance obligation to which some or all of the royalty has been allocated has been satisfied (or partially
satisfied).

Product Supply Services: Arrangements that include a promise for the future supply of drug product for either clinical
development or commercial supply at the licensee’s discretion are generally considered as options. We will assess if these options
provide a material right to the licensee and if so, they are accounted for as separate performance obligations and recognized when the
future goods or services related to the option are provided or the option expires.

Research and Development Services: For arrangements that include research and development services, we will recognize
revenue over time using an input method, representing the transfer of goods or services as we perform activities over the term of the
agreement.

Sales of Nonfinancial Assets

We generally account for sales of nonfinancial assets that are outside the scope of our ordinary activities under ASC 610-20,
Other Income - Gains and Losses from the Derecognition of Nonfinancial Assets (“ASC 610-20"). Pursuant to ASC 610-20, we apply
the guidance in ASC 606 to determine if a contract exists, identify the distinct nonfinancial assets, and determine when control transfers
and, therefore, when to derecognize the nonfinancial asset. Additionally, we apply the measurement principles of ASC 606 to determine
the amount of consideration, if any, to include in the calculation of the gain or loss for the nonfinancial asset.

Restructuring, Impairment and Related Charges

Long-lived assets are reviewed for impairment annually or whenever events or changes in circumstances, including restructuring
and exit activities, indicate that the carrying amount of an asset may not be recoverable. Recoverability is measured by comparison of
the carrying amount of an asset group to the future net undiscounted cash flows that the assets are expected to generate. If the carrying
amount of an asset group exceeds its estimated future cash flows, an impairment charge is recognized in the amount by which the
carrying amount of the asset group exceeds the fair value of the asset group.

Costs related to contracts without future benefit or contract termination are recognized at the earlier of the contract termination or
the cease-use dates. Employee severance costs are generally recognized when payments are probable and amounts are reasonably
estimable. Other exit-related costs are recognized as incurred.
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Risks and Uncertainties

In March 2020, the World Health Organization declared the outbreak of SARS-CoV-2, the novel strain of coronavirus that causes
Coronavirus disease 19 (“COVID-19”), a global pandemic. Since then, healthcare providers and hospitals have focused significant
amounts of resources on fighting the virus and its variants, and we have experienced delays in or temporary suspension of the
enrollment of patients in our subsidiaries’ ongoing clinical trials. Additionally, we may experience delays in certain ongoing key
program activities, including commencement of planned clinical trials, as well as non-clinical experiments and Investigational New
Drug Application-enabling good laboratory practice toxicology studies. The exact timing of delays and their overall impact on our
business are currently unknown and we are monitoring the ongoing COVID-19 pandemic as it continues to evolve. While certain
measures have been relaxed in certain parts of the world as increasing numbers of people have received COVID-19 vaccines, others
have remained in place with some areas continuing to experience renewed outbreaks and surges in infection rates. The extent to which
such measures are removed or new measures are put in place will depend upon how the pandemic evolves, as well as the distribution of
available vaccines, the rates at which they are administered and the emergence of new variants of the virus. We are continuing to
actively monitor the situation and may take further precautionary and preemptive actions as may be required by federal, state, or local
authorities or that we determine are in the best interests of public health and safety and that of our patient community, employees,
partners, suppliers, and stockholders. We cannot predict the effects that such actions, or the impact of COVID-19 on global business
operations and economic conditions, may have on our business or strategy, including the effects on our ongoing and planned clinical
development activities and prospects or on our financial and operating results.

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosure of contingent liabilities at the date of the
condensed consolidated financial statements, and the reported amounts of expenses during the reporting period. Significant estimates
and assumptions made in the accompanying condensed consolidated financial statements include, but are not limited to:

eaccruals for research and development activities and contingent clinical, development, regulatory, and sales-based milestone
payments in our in-licensing agreements and asset acquisitions,

eaccruals for performance-based milestone compensation arrangements,

edetermining and allocating the transaction price to performance obligations for transactions accounted for under ASC 606,
the expected recoverability and estimated useful lives of our long-lived assets, and

eadditional charges as a result of, or that are associated with, any restructuring initiative.

We base our estimates on historical experience and on various other assumptions that are believed to be reasonable. Actual results
may differ from those estimates or assumptions.
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3.Fair Value Measurements

The following table presents information about our financial assets and liabilities that are measured at fair value on a recurring
basis and indicates the fair value hierarchy of the valuation:

June 30, 2022
Total Level 1 Level 2 Level 3
(in thousands)

Assets
Cash equivalents:
Money market funds $ 99569 $ 99,569 $ — 3 —
Commercial paper 122,791 — 122,791 —
Agency discount notes 34,933 — 34,933 —
Total cash equivalents 257,293 99,569 157,724 —
Marketable securities:
U.S. treasury notes 75,976 — 75,976 —
Commercial paper 126,503 — 126,503 —
Corporate debt securities 15,987 — 15,987 —
Total marketable securities 218,466 — 218,466 —
Investment in equity securities 27,141 27,141 — —
LianBio Warrant 751 751 — —
Total financial assets $ 503,651 § 127,461 $ 376,190 $ —
Liability
Embedded derivative $ 1211 § — $ — 3 1,211
December 31, 2021
Total Level 1 Level 2 Level 3
(in thousands)
Assets
Cash equivalents:
Money market funds $ 176,115 §$ 176,115 $ — $ —
Commercial paper 56,986 — 56,986 —
Total cash equivalents 233,101 176,115 56,986 —
Marketable securities:
U.S. treasury notes 76,472 — 76,472 —
Commercial paper 167,737 — 167,737 —
Corporate debt securities 122,490 — 122,490 —
Supranational debt securities 27,044 — 27,044 —
Total marketable securities 393,743 — 393,743 —
Investment in equity securities 49,148 49,148 — —
LianBio Warrant 2,141 2,141 — —
Total financial assets $ 678,133 $ 227,404 $ 450,729 $ —
Liability
Embedded derivative $ 1,171 $ — $ — 3 1,171

There were no transfers between Level 1, Level 2 or Level 3 during the periods presented.

There are uncertainties on the fair value measurement of the instrument classified under Level 3 due to the use of unobservable
inputs and interrelationships between these unobservable inputs, which could result in higher or lower fair value measurements.

Marketable Securities

The fair value of our marketable securities classified within Level 2 is based upon observable inputs that may include benchmark
yields, reported trades, broker/dealer quotes, issuer spreads, two-sided markets, benchmark securities, bids, offers and reference data
including market research publications.
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Investment in Equity Securities

As of June 30, 2022 and December 31, 2021, we have an investment in LianBio whose fair value amounted to $10.8 million and
$30.8 million, respectively. This investment was originally accounted for under the equity method until it was converted into an
investment in equity securities that is accounted for under ASC 321, Investments — Equity Securities (“ASC 321”), upon completion of
LianBio’s initial public offering (“IPO”) in November 2021 (see Note 7).

The LianBio shares were subject to a lock-up agreement, which restricted our ability to sell the securities through April 2022.
There are no restrictions on our ability to sell the other investment in equity securities, which had a fair value of $16.3 million and
$18.3 million as of June 30, 2022 and December 31, 2021, respectively.

We classify our investment in equity securities, which are currently equity securities of publicly held companies, within Level 1
as the fair values of these equity securities are derived from observable inputs such as quoted prices in active markets.

Total realized and unrealized gains and losses associated with investment in equity securities during the periods presented
consisted of the following:

Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022 2021
(in thousands)

Net realized losses recognized on investment

in equity securities sold $ (141) s — 3 (1,385) s —
Net unrealized losses recognized on investment

in equity securities held as of the end of the period (10,221) (1,117) (21,843) (1,117)
Total net losses included in “Other income

(expense)’ net” $ (10,362) $ (1,1 17) $ (23,228) $ (1,1 17)

LianBio Warrant

As of June 30, 2022 and December 31, 2021, our subsidiary, QED Therapeutics, Inc. (“QED”), held a warrant which entitles
QED to purchase shares of LianBio (the “LianBio Warrant”, see Note 7). We classify the LianBio Warrant, which pertains to an equity
security of a publicly held company, within Level 1 as the fair value of this equity security is derived from observable inputs such as
quoted prices in an active market.

Notes

The fair values of our 2.25% convertible senior notes due 2029 (the “2029 Notes™) and our 2.50% convertible senior notes due
2027 (the “2027 Notes”) (collectively, the “Notes”, see Note 10), which differ from their respective carrying values, are determined by
prices for the Notes observed in market trading. The market for trading of the Notes is not considered to be an active market and
therefore the estimate of fair value is based on Level 2 inputs. As of June 30, 2022, the estimated fair value of our 2029 Notes and 2027
Notes, which have aggregate face values of $747.5 million and $550.0 million, respectively, were $302.7 million and $247.5 million,
respectively, based on their market prices on the last trading day for the period. As of December 31, 2021, the estimated fair value of
our 2029 Notes and 2027 Notes were $444.8 million and $407.1 million, respectively, based on the market price on the last trading day
for the period.

Term Loan

The fair value of our outstanding term loan (see Note 10) is estimated using the net present value of the payments, discounted at
an interest rate that is consistent with a market interest rate, which is a Level 2 input. The estimated fair value of our outstanding term
loan as of June 30, 2022 was $401.2 million. The estimated fair value of our outstanding term loan as of December 31, 2021
approximated the carrying amount as the term loan was issued close to that date.
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LEO Call Option Liability

As of June 30, 2022 and December 31, 2021, we no longer recognized the LEO call option that we previously carried as a
liability in our condensed consolidated balance sheet. In November 2018, LEO Pharma (“LEO”) was granted an exclusive, irrevocable
option to acquire our subsidiary, PellePharm, Inc. (“PellePharm”). The LEO call option was exercisable by LEO on or before the
occurrence of certain events relating to PellePharm’s clinical development programs and no later than July 30, 2021. We accounted for
the LEO call option as a current liability because we were obligated to sell our shares in PellePharm to LEO at a pre-determined price,
if the option were to be exercised. We remeasured the LEO call option to fair value at each subsequent balance sheet date, using
unobservable inputs that were classified as Level 3 inputs, until the LEO call option either was exercised, terminated or had expired. On
March 30, 2021, LEO provided a notice of termination of the LEO call option effective April 15, 2021. As a result, and based on the
facts and circumstances that existed as of March 31, 2021, we evaluated that the likelihood of LEO exercising said option was remote
and we remeasured the LEO call option liability to zero as of March 31, 2021. We recognized a gain on remeasurement of the LEO call
option liability of $5.6 million that was included in “Other income (expense), net” for the six months ended June 30, 2021.

4.Cash Equivalents and Marketable Securities

Cash equivalents consist primarily of amounts invested in money market instruments, such as money market funds and
repurchase agreements collateralized with securities issued by the U.S. government or its agencies. Our marketable securities consist of
high investment grade fixed income securities that are primarily invested in commercial paper, corporate bonds, and U.S. government
securities.

Cash equivalents and marketable securities classified as available-for-sale consisted of the following:

June 30, 2022
Amortized Unrealized Unrealized Estimated Fair
Cost Basis Gains Losses Value

(in thousands)

Cash equivalents:

Money market funds $ 99,569 $ — 3 — 3 99,569
Commercial paper 122,812 — @21 122,791
Agency discount notes 34,937 _ 4) 34,933
Total cash equivalents 257,318 — (25) 257,293
Marketable securities:
U.S. treasury notes 76,127 — (151) 75,976
Commercial paper 126,709 1 (207) 126,503
Corporate debt securities 16,032 — (45) 15,987
Total marketable securities 218,868 1 (403) 218,466
Total cash equivalents and
marketable securities $ 476,186 $ | (428) § 475,759

December 31, 2021
Amortized Unrealized Unrealized Estimated Fair
Cost Basis Gains Losses Value
(in thousands)

Cash equivalents:

Money market funds $ 176,115 $ — 3 — 3 176,115
Commercial paper 56,988 — @) 56,986
Total cash equivalents 233,103 — 2) 233,101
Marketable securities:
U.S. treasury notes 76,518 — (46) 76,472
Commercial paper 167,761 2 (26) 167,737
Corporate debt securities 122,548 — (58) 122,490
Supranational debt securities 27,046 — (@) 27,044
Total marketable securities 393,873 2 (132) 393,743
Total cash equivalents and
marketable securities $ 626976 § 2 8 (134) 3§ B

There have been no significant realized gains or losses on available-for-sale securities for the periods presented. There were no
available-for-sale securities that have been in a continuous unrealized loss position for more than 12 months. As of June 30, 2022 and

Copyright © 2022 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


https://www.secdatabase.com

December 31, 2021, our marketable securities have average contractual maturities of approximately six months. We believe that we
have the ability to realize the full value of all of these investments upon their respective maturities.
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5.Eidos

From the date of BridgeBio’s initial investment until June 22, 2018, the Eidos Therapeutics, Inc. (“Eidos”) IPO closing date,
Eidos was determined to be a VIE and BridgeBio consolidated Eidos as the primary beneficiary. Subsequent to the Eidos IPO,
BridgeBio determined that Eidos was no longer a VIE due to Eidos having sufficient equity at risk to finance its activities without
additional subordinated financial support. From June 22, 2018 through January 26, 2021, BridgeBio determined that it held greater than
50% of the voting shares of Eidos and there were no other parties with substantive participating, liquidation or kick-out rights.
BridgeBio consolidated Eidos under the VOE model until January 26, 2021, the date on which the Merger Transactions (as defined
below) were consummated.

On October 5, 2020, we entered into an Agreement and Plan of Merger (the “Merger Agreement”) with Eidos, Globe Merger Sub
I, Inc. (“Merger Sub”) and Globe Merger Sub II, Inc. (the two latter companies being our indirect wholly-owned subsidiaries),
providing for, in a series of merger transactions (the “Merger Transactions”), the acquisition by us of all of the outstanding shares of
common stock of Eidos (the “Eidos Common Stock™) other than shares of Eidos Common Stock that (i) were owned by Eidos as
treasury stock, (ii) were owned by us and our subsidiaries and, in each case, not owned on behalf of third parties and (iii) were subject
to an Eidos Restricted Share Award (as defined below). Under the Merger Agreement, the stockholders of Eidos had the right to
receive, at their election, either 1.85 shares of our common stock or $73.26 in cash per Eidos share in the transaction, subject to
proration as necessary to ensure that the aggregate amount of cash consideration was no greater than $175.0 million. In addition,
immediately prior to the effective time of the merger of Merger Sub with and into Eidos (the “Effective Time”), (i) each option to
purchase Eidos Common Stock (an “Eidos Option”) were to be converted into an option, on the same terms and conditions applicable
to such Eidos Option immediately prior to the Effective Time, to purchase a specified number of shares of BridgeBio common stock,
calculated pursuant to the terms of the Merger Agreement, and (ii) each outstanding award of shares of Eidos Common Stock that was
subject to forfeiture conditions (subject to certain exceptions) (each, an “Eidos Restricted Share Award”) was to be converted into an
award, on the same terms and conditions applicable to such Eidos Restricted Share Award immediately prior to the Effective Time,
covering a number of whole restricted shares of BridgeBio common stock, calculated pursuant to the terms of the Merger Agreement,
with any f