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Investment Advisor@ Message 10/31/2012

Dear Shareholder:

| am pleasedo presentthe Annual Reportto Shareholdergor the ISI Funds.This reportcoversthe 12-monthreporting
periodthroughOctober31, 2012andincludescommentaryrom the Funds@ortfolio managerst InternationalStrategy&

Investmentnc. (OISIOjseeManagemenbiscussiorandAnalysisthatfollows this letterfor moredetails),a completdist of
holdings and the financial statements.

Stocksrecordeda positivereturnfor the quarterandlastyearanda smallpositivereturnfor thelastfive years.Forexample,
the Dow JonesWilshire 5000Indexwasup +3.36%for the quarter +14.30%for the lastyearandaveraged+0.77%for the
pastfive years.U.S. Treasuriesncreasecdverthe lastyearandthe last5 years.The BarclaysCapital Treasurylndex was
+3.66%for the pastyearandaveraged-6.03%for the pastfive years.Top quality municipalindiceswerealsoup for thelast
yearandfor thelastfive years.For example the BarclaysCapital Municipal GO Indexwas+8.07%for the pastyearand
averaged6.23%for the pastfive years.Thefollowing is asummaryof fund performanceluringthereportingperiod.These
performancdiguresassumehereinvestmenof dividendandcapitalgaindistributions,andexcludetheimpactof any sales
chages.

During the yearendedOctober31, 2012, Total ReturnU.S. TreasuryFund and North AmericanGovernmenBond Fund
continuedtheir policy of payingdividendsat a fixed rate,which resultedin dividendsconsistingof netinvestmenincome,
short-term capital gains, and long-term capital gains.

Total Return U.S. Treasury Fund@ investmentobjectiveis to achievea high level of total returnwith relative stability
of principal, and secondarilyhigh currentincomeconsistentwith an investmentin securitiesissuedby the United States
TreasuryForthereportingperiod,the Fundproduceda one-yeatotal returnof +3.28%anda five-yearaverageannualtotal
returnof +5.71%.Fromits inceptionon August10, 1988throughOctober31, 2012,the Fundhasposteda cumulativetotal
returnof +384.23%,which translatesnto an averageannualtotal return of +6.73%. The Fund®net assetdotaled$77.83
million at the end of the reporting period.

ISI Managed Municipal Fund@ investmentobjectiveis to provide a high level of total returnwith relative stability of

principaland,secondarilyhigh currentincomeexemptfrom federalincometax throughinvestmenin a portfolio consisting
primarily of tax-freemunicipalobligations.For the reportingperiod,the ClassA Sharegproduceda one-yeatotal returnof

+6.34%and a five-yearaverageannualtotal returnof +4.55%.Fromits inceptionon February26, 1990throughOctober
31, 2012,the Fund hasposteda cumulativetotal returnof +221.93% which translatesnto an averageannualtotal return
of +5.29%.From its inceptionon Septembel5, 2010 through October31, 2012, the ISI Classl Shareshave posteda
cumulativetotal returnof +9.16% which translateso anaverageannuatotal returnof +4.33%.The Fundénetassetsotaled
$116.58 million at the end of the reporting period.
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Investment Advisor@ Message (continued)

ISI North American Government Bond Fund@ investmentobjective is to provide a high level of currentincome,
consistentvith prudentinvestmentisk, by investingprimarily in a portfolio consistingof fixed incomesecuritiesssuedor
guaranteedby the government®f the United States Canadaand Mexico. For the reportingperiod,the ISI ClassA Shares
produceda one-yeartotal returnof +2.71%and a five yearaverageannualtotal returnof +5.10%.From its inceptionon
Januaryl5,1993throughOctober31,2012,thelSI ClassA Sharehaveposteda cumulativetotal returnof +204.29%which
translatesnto anaveragennuattotal returnof +5.78%.For thereportingperiod,thelSI ClassC Shareproducedaone-year
total returnof +2.13%anda five yearaverageannualtotal returnof +4.47%.Fromits inceptionon May 16, 2003through
October31,2012,thelSI ClassC Sharedaveposteda cumulativetotal returnof +44.49% which translatesnto anaverage
annualtotal returnof +3.97%.Fromits inceptionon Septembed5, 2010throughOctober31, 2012,the ISI Classl Shares
haveposteda cumulativetotal returnof +9.01%,which translatego an averageannualtotal returnof +4.14%.The Fund®
net assets totaled $165.71 million at the end of the reporting period.

ISI Strategy Fund hasan investmentbjectiveof maximizingtotal returnthrougha combinationof long-termgrowth of
capitalandcurrentincomeby activelyallocatingthe Fund®assetdetweercommonstocksof U.S.issuersandU.S. Treasury
securitiesForthereportingperiod,theFundproduced one-yeatotal returnof +13.69%andafive-yearaverageannualotal
returnof +1.48%.Fromits inceptionon Septembed 6, 1997 throughOctober31, 2012,the Fundhasposteda cumulative
total returnof +106.27%which translatesnto anaverageannualotal returnof +4.90%.The Fund&netassetsotaled$63.51
million at the end of the reporting period.

We would like to welcomenew investorsto the ISI Fundsand thank thosewho have beenwith us for sometime. We
appreciate your confidence.

Sincerely

R. Alan Medaugh
President
November 14, 2012

The performancenumbersstatedabovedo not include a deductionfor the maximumsalescharge (3.00%) or maximum
defered sales chamge, as applicable to each Fund. If the maximumsalescharge or maximumdefered saleschamge
(as applicable)was deductedfor eachFund the statedperformancenumberswould be lower. Performancedata quoted
representgastperformanceand is no guaranteeof future results.Current performancemay be lower or higher than the
performancedata quoted.Investmenteturn and principal valuewill fluctuatesothat an investo® shaes,whenredeemed,
may be worth more or lessthan original cost. For the mostrecentmonth-endperformanceof a Fund, pleasecall (800)
882-8585 Thetotal annualizedoperatingexpenseatios of the Fundsas of October31, 2012were asfollows: Total Return
US TreasuryFund, Inc. ©0.83%;ManagedMunicipal Fund, Inc.-ClassA B 0.99%; ManagedMunicipal Fund, Inc.-Class
| B0.74%;North AmericanGovernmenBondFund, Inc.-ClassA B 1.18%; North AmericanGovernmenBondFund, Inc.-
ClassC B1.78%;North AmericanGovernmenBondFund, Inc.-Classl 0.78%;and|SI| StrategyFund,Inc. D1.11%. The
operating expense ratios may vary over time.
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Management Discussion & Analysis (Unaudited)

The Total Return U.S. Treasury Fund

Thisfiscal year the Treasuryyieldsroseto highsin mid-March,fell sharplyto lowsin July andretracedsomeof thedecline
by fiscal year end. The marketanticipatedfirst a strongereconomy and when disappointedvith growth in the summey
yieldsreversectourse Theeconomymadesomeheadwayasthefiscal yearclosed despitepolitical uncertaintiesn theU.S.,

EuropeandChina.The FederalReservemovedto open-endourchaseso supportthe economy The Fund®active maturity

managemenanticipatedthe FederalReservemove by increasingthe Fund®holdingsof 5 B 10 yearissues At the end

of thefiscal year the Fundhad 74.6%of its maturitiesin the 5 B 10 yearrange.By comparisonthe Treasurymarketasa

whole,accordingo BarclaysCapitalTreasuryindex,the5 B10yearmaturityrangerepresentednly 22.73%of the Treasury
market.
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Management Discussion & Analysis (Unaudited)

(continued)

The Managed Municipal Fund

Municipal yields fell on balance during the fiscal yelease see 10-year AAA yield chart for fiscal year 2012 below
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Management Discussion & Analysis (Unaudited)

(continued)

The Fundpurchasedssuesprimarily in the 10+ yearrangeduringthe fiscal year The reasonwvasthe attractiveyield on tax
free, high quality municipalswhencomparedo U.S. TreasuriesWhile notashigh a percentagef Treasurieshis yearwhen
comparedwith lastyear the yields generallyremainsignificantly aboveTreasuriesThis is especiallythe casebeyond10
years. Please see table below

Comparison of AAA Municipal Yields

as a Pecentage of U.S. fleasury Yields
(10/31/11 and 10/31/12)

% of Treasury Yield*

Maturity 10/31/1 10/31/12
5 Year 136.86 98.25
10 year 121.86 110.56
15 year 130.41 121.28
20 year 133.77 123.32

* Source: Bloombey
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Management Discussion & Analysis (Unaudited)

(continued)

The North American Government Bond Fund

The Fund®positive performancavas primarily dueto the roughly 70% of the Fundheldin U. S. TreasuriesIntermediate
Treasurieg5-year)fell almost0.25%duringthefiscal year producingprice gainsfor thebonds.Canadéhada moremodest
rally in its 5-yearbonds(yields down 0.16%)while 5-yearMexicanbondyieldsrosevery modestly(yieldsup 0.10%).The

CanadiardollarwasroughlyunchangedersusheU.S.dollar while the MexicanpesoroseversusheU.S.dollar. Pleasesee
charts below
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Management Discussion & Analysis (Unaudited)

(continued)
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Management Discussion & Analysis (Unaudited)

(continued)

The Strategy Fund

The stock marketrallied strongly during the fiscal year after a mid-year correction.The Fund benefittedfrom its equity
position. Earningsperformanceand attractiveyields were the basicforcesbehindthe stock marketrally. U.S. Treasuries
benefitteda bit from Federal ReserveOpen end quantitative easingand continued problemsin Europe. The Fund®
performanceor the fiscal yearwas up +13.69%.Stockslead the way with the DJ Wilshire 5000 up +14.30%.The U.S.
Treasurypositionhadpositivereturns.For example the BarclaysCapitalU.S. Treasuryindexwasup +3.66%for thefiscal
year The political uncertaintiesn the U.S., EuropeandChinagavethe stockmarketa OVl of WorryOto climb, which for
themostpartit did duringthefiscal year Pleaseseechartsbelow showingthe price actionof the DJ Wilshire 5000andthe
decline in 10-year rBasury yields during the fiscal year
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Management Discussion & Analysis (Unaudited)

(continued)
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Total Return US Treasury Fund B

Performance Comparisor} (Unaudited)
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Total Return US Treasury Fund B
Performance Comparisor} (Unaudited) (continued)

Cumulative Total Returns (With Sales Average Annual Total Returns (With Sales
Charge) Charge)

Periods Ended 10 Since 10 Since
October 31,2012 1 Year 3 Years 5 Years Years Inception? 3 Years 5 Years Years Inception?

Total Return US
Treasury Fund 0.19% 12.28% 28.12% 52.56% 369.67% 0.19% 3.94% 5.08% 4.31% 6.59%

Barclays Capital
Treasury Index  3.66% 16.98% 34.04% 61.43% 420.52% 3.66% 5.37% 6.03% 4.91% 7.06%

Barclays Capital
Intermediate
Treasury Index  2.48% 13.00% 28.68% 50.39% 344.53% 2.48% 4.16% 5.17% 4.17% 6.36%

Barclays Capital
Long-
Term Treasury
Index? 10.40% 42.22% 66.66% 116.51% 781.22% 10.40% 12.46% 10.76% 8.03%  9.42%

1 Pastperformance is not indicative of futur e results. Investmentreturnand principal value will fluctuatesothatan
investo® shareswhen redeemedmay be worth more or lessthan their original cost. The performancenformation
presentedn the graphandtable abovedoesnot reflect the deductionof taxesthat a shareholdekvould pay on Fund
distributionsor the redemptiorof FundsharesAll performanceassumeshe reinvestmenof dividendsandcapitalgain
distributionsandincludesthe Fund®maximum3.00%saleschage. Distributionsof the Fund€capitalgainsandnon-
US Treasuryincomemay be subjectto stateandlocal taxes.Managemenis not awareof any singleindexthatis truly
representativef the Fundsinceits activematuritymanagemerolicy allowsthemanageto adjusttheweightedaverage
maturity throughouteachUS Treasurysector Currently the Fund®weightedaveragematurity is approximately4.97
years.

2 The Fundinception date is August 10, 1988. Benchmark returns are for the periods beginning August 31, 1988.

3 TheBarclaysCapitalTreasuryindexis anunmanagethdexreflectingthe performancef all public Treasuryobligations
anddoesnot focuson oneparticularsegmenbf the Treasurymarket. The BarclaysCapitalIntermediatelreasuryindex
is anunmanagethdexreflectingthe performancef US Treasurysecuritiesn theintermediate-ternireasurysector The
BarclaysCapitalLong-Term Treasuryindexis anunmanageéhdexreflectingthe performancef US Treasurysecurities
in the long-termTreasurysector Benchmarkreturnsdo not reflect expense®r saleschagesthat havebeendeducted
from the Fund&returns.

Expense Ratio Information as of: October 31, 2012

Gross Expense Ratio 0.83%
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Managed Municipal Fund B

Performance Comparisor} (Unaudited)
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Managed Municipal Fund B
Performance Comparisor} (Unaudited) (continued)

Cumulative Total Returns (With Sales Average Annual Total Returns (With Sales
Charge) Charge)

Periods Ended 10 Since 10 Since
October 31, 2012 1Year 3 Years 5Years Years Inception 3 Years 5 Years Years Inception

Managed Municipal
Fund -
ISI Class A
Share3d 3.18% 11.08% 21.15% 42.22% 212.25% 3.18% 3.57% 3.91% 3.58% 5.15%

Managed Municipal
Fund -
ISI Class | Sharés 6.60% N N N 9.16% 6.60% N N N 4.33%

Barclays Capital
General
Obligation Index  8.07% 21.10% 35.30% 66.40% 298.82% 8.07% 6.59% 6.23% 5.22% 6.29%

Barclays Capital
Prerefunded
Municipal Bond
Index 2.85% 8.85% 22.30% 43.39% 212.31% 2.85% 2.87% 4.11% 3.67% 5.15%

Consumer Price
Indexe 2.20% 7.05% 10.75% 28.13% 50.46% 2.20% 2.30% 2.06% 2.51% 1.82%

1 Pastperformance is not indicative of futur e results. Investmentreturnand principal value will fluctuateso thatan
investod shareswhen redeemedmay be worth more or lessthan their original cost. The performancenformation
presentedn the graphandtable abovedoesnot reflect the deductionof taxesthat a shareholdekvould pay on Fund
distributionsor the redemptiorof FundsharesAll performanceassumeshe reinvestmenof dividendsandcapitalgain
distributionsand includesthe saleschage, if applicable.ISI ClassA Shareshave a maximum 3.00% saleschage.
Distributions of the Fund@come and capital gains may be subject to state and local taxes.

2 ThelSI ClassA Sharesnceptiondateis February26, 1990.Benchmarkreturnsarefor the periodsbeginningFebruary
28, 1990.

3 ThelSl Classl Sharesnceptiondateis October7, 2010.Benchmarkreturnsarefor the period beginningOctober31,
2010.

4 The Barclays Capital GeneralObligation Index is an unmanagedndex reflecting generalmunicipal bond market
performanceThe BarclaysCapital Prerefundedunicipal Bond Index,anunmanagedndex, is a subcomponendf the
generalBarclaysCapital Municipal Bond Index, and containsonly bondsfrom that index that havebeenprerefunded
or escrowedo maturity Benchmarkreturnsdo not reflect expense®r saleschagesthat havebeendeductedrom the
Fund®&returns.

5 The Consumer Price Index is a widely used measure of inflation.
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Expense Ratio Information as of:

October 31, 2012

Gross Expense Ratio B Class A

Gross Expense Ratio b Class |

0.99%
0.74%

13
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North American Government Bond Fund

Performance Comparisor} (Unaudited)
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North American Government Bond Fund
Performance Comparisor} (Unaudited) (continued)

Cumulative Total Returns (With Sales Average Annual Total Returns (With Sales
Charge) Charge)

Periods Ended 10 Since 10 Since
October 31, 2012 1 Year 3 Years 5 Years Years Inception 1 Year 3 Years 5 Years Years Inception

North American
Government Bond
Fund -
ISI Class A Sharés -0.43% 12.78% 24.45% 58.54% 195.14% -0.43% 4.09% 4.47% 4.72% 5.62%

North American
Government Bond
Fund -
ISI Class C Sharés 1.13% 14.33% 24.44% N 44.49% 1.13% 4.56% 4.47% N 3.97%

North American
Government Bond
Fund -
ISI Class | Sharés 3.14%

pral
pral
pral

4.14%

pral
pral
Z

9.01% 3.14%

Barclays Capital
Intermediate
Treasury Index 2.48% 13.00% 28.68% 50.39% 183.41% 2.48% 4.16% 5.17% 4.17% 5.41%

Barclays Capital
Emeging
Americas Index:
Mexico
Section / Citigroup
us
Broad Investment-
Grade
Bond Index Mexico
Sector / Barclays
Capital
Global Aggregate
Index:
Mexico Sectiof 11.19% 36.63% 31.15% 103.16% 569.00% 11.19% 10.96% 5.57% 7.35% 10.10%

Consumer Price
Index’ 2.20% 7.05% 10.75% 28.13% 69.01% 2.20% 2.30% 2.06% 2.51% 2.69%

1 Pastperformance is not indicative of futur e results. Investmentreturnand principal value will fluctuateso thatan
investo® shareswhen redeemedmay be worth more or lessthan their original cost. The performancenformation
presentedn the graphandtable abovedoesnot reflect the deductionof taxesthat a shareholderould pay on Fund
distributionsor theredemptiorof FundsharesAll performancessumeshereinvestmenof dividendsandcapitalgain
distributionsandincludessaleschages,if applicablelSI ClassA sharedhavea maximum3.00%saleschage. S| Class
C Shares have a maximum 1.00% contingent deferred salge ¢hane first yeawhich is eliminated thereafter
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7

ISI ClassA Sharesnceptiondateis Januaryl5,1993.Benchmarketurnsarefor theperiodsbeginninglanuary31,1993.

ISI Class C Sharesinception date is May 16, 2003. Cumulative and annualizedreturns for the Barclays Capital
Intermediate Teasury Index from May 31, 2003 through October 31, 2012 were 45.33% and 4.04%, respectively

ISI Classl Sharesnceptiondateis Septembef6,2010.Benchmarketurnsarefor the periodsbeginningSeptembe80,
2010.

The BarclaysCapital IntermediateTreasurylndex is an unmanagedndex reflecting the performanceof US Treasury
securitiesn theintermediate-ternTreasurysector Benchmarketurnsdo notreflectexpensesr saleschagesthathave
been deducted from the Fusd€turns.

Reflectsthe performancenf the BarclaysCapital Emeging Americasindex: Mexico SectionthroughOctober31, 2004
and the Citigroup US Broad Investment-Grad®ond Index Mexico Sectorfrom that datethrough October31, 2006
and the Barclays Capital Global Aggregatelndex: Mexico from October31, 2006 through October31, 2012. The
BarclaysCapitalEmeging Americasindex: Mexico SectionhasbeendiscontinuedBarclaysCapitalEmeging Americas
Index: Mexico Sectionwas an unmanagedsub-indexof the Barclays Capital Emeging Americas Index reflecting
the performanceof selectedMexican debtinstrumentswith maturitiesof one year or more. The Citigroup US Broad
Investment-Grad8ond Index Mexico Sectoris anunmanagedub-indexof the Citigroup US BroadInvestment-Grade
Bond Index reflecting the performanceof selectedMexican debt instrumentswith maturitiesof one year or more.
The BarclaysCapital Global Aggregatelndex: Mexico Sectionis an unmanagedub-indexof BarclaysCapital Global
Aggregatelndex which providesbroad-basedneasureof global investment-gradéixed incomemarkets.The Mexico
Sectionreflectsthe US dollar performanceof selectedMexican governmenipeso-denominatedebtinstrumentswith
maturitiesof oneyearor more.Benchmarketurnsdo notreflectexpensesr saleschagesthathavebeendeductedrom
the Fund€returns.

The Consumer Price Index is a widely used measure of inflation.

Expense Ratio Information as of: October 31, 2012
Gross Expense Ratio b Class A 1.18%
Gross Expense Ratio b Class C 1.78%
Gross Expense Ratio B Class | 0.78%
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ISI Strategy Fund B

Performance Comparisor} (Unaudited)
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ISI Strategy Fund B
Performance Comparisor} (Unaudited) (continued)

Cumulative Total Returns (With Sales Average Annual Total Returns (With Sales
Charge) Charge)

Periods Ended 10 Since 10 Since
October 31,2012 1 Year 3 Years 5 Years Years Inception2 1 Year 3 Years 5 Years Years Inception?

ISI Strategy Fund  10.29% 34.28% 4.39% 84.58% 100.07% 10.29% 10.32% 0.86% 6.32% 4.69%

DJ WiIshire 5000
(Full Cap) Indeg 14.30% 46.83% 3.91% 111.79% 105.87% 14.30% 13.66% 0.77% 7.79%  4.90%

Consumer Price
Indext 2.20% 7.05% 10.75% 28.13% 38.65% 2.20% 2.30% 2.06% 2.51% 2.19%

Lipper Flexible
Portfolio
Funds Areragé 8.77% 30.66% 8.70% 99.21% 101.27% 8.77% 9.32% 1.68% 7.13% 4.75%

1 Pastperformance is not indicative of futur e results. Investmentreturnand principal value will fluctuatesothatan
investo® shareswhen redeemedmay be worth more or lessthan their original cost. The performancanformation
presentedn the graphandtable abovedoesnot reflect the deductionof taxesthat a shareholdekvould pay on Fund
distributionsor the redemptiorof FundsharesAll performanceassumeshe reinvestmenof dividendsandcapitalgain
distributions and includes the Fusda@aximum 3.00% sales chjat

2 The Fundinception date is September 16, 1997. Benchmark returns are for the periods beginning September 30, 1

3 The DJ Wilshire 5000 (Full Cap)Indexis an unmanagedndex that representshe broadesimeasureof the us equity
market. Benchmark returns do not reflect expenses or salgeshhat have been deducted from the Ruret@rns.

4 The Consumer Price Index is a widely used measure of inflation.
5 Lipper figuresrepresenthe averageotal returnsby all mutualfundsdesignatedy Lipper asfalling into the category
indicated.The Lipper Flexible Portfolio FundsAveragecategoryincludesfundsthat allocatetheir investmentsacross

variousassefclassesijncluding domesticcommonstocks,bondsand moneymarketinstrumentswith a focus on total
return.

Expense Ratio Information as of: October 31, 2012

Gross Expense Ratio 1.11%

17
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Shareholder Expense Examples (Unaudited)

As ashareholdeof the Funds,you mayincur two typesof cost;(1) transactiorcosts,ncludingsaleschages(loads);and(2)
ongoingcosts,including managemeniees,Rule 12b-1distributionshareholdeservicefeesandother FundexpensesThis
exampleis intendedto help you understangrour ongoingcosts(in dollars)of investingin eachFundandto comparethese
costs with the ongoing costs of investing in other mutual funds.

A mutualfund®ongoingcostsare expressedsa percentagef its averagenetassetsThis figure is known asthe expense
ratio. The expensesn the tablesbelow are basedon aninvestmentof $1,000madeat the beginningof the period shown
(May 1, 2012) and held for the entire period (October 31, 2012).

Actual Expense® OActualReturnGin the following table providesinformation about actual accountvaluesand actual
expensesYou may usetheinformationhere,togethemwith the amountyou invested o estimatethe expenseshatyou paid
over the period. Simply divide your accountvalue by $1,000(for example,an $8,600accountvalue divided by $1,000=
8.6), thenmultiply the resultby the numberin the OExpenseBaidDuring Period@olumnto estimatethe expensegou paid
on your account during this period.

HypotheticalExamplefor ComparisorPurposes® OHypotheticaReturns@n thefollowing tableprovidesinformationabout
hypotheticalaccountvaluesand hypotheticalexpensedasedon eachFund®actualexpenseatio and an assumedate of

return of 5% per yearbeforeexpenseswhich is not the actualreturnof eachFund. The hypotheticalaccountvaluesand
expensesnay not be usedto estimatethe actualendingaccountbalanceor expensegou paid for the period. You may use
thisinformationto compareheongoingcostsof investingin a Fundandotherfunds.To do so,comparehis 5% hypothetical
example with the 5% hypothetical examples that appear in the shareholder reports of other funds.

Expenseshownin thetablesaremeantto highlight your ongoingcostsonly anddo notreflectanytransactionatosts,such
assaleschages(loads).Therefore OHypotheticaReturns@n thetableareusefulin comparingongoingcostsonly, andwill
nothelpyou determindherelativetotal costsof owningdifferentfunds.If theseransactionatostswereincluded,your costs
would have been higher
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Shareholder Expense Examples (Unaudited) (continued)

Total Return US Treasury Fund

Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period(1) Expense Ratio
Based on Actual Fund Return $1,000.00 $1,013.50 $4.05 0.80%
Based on Hypothetical 5% Return $1,000.00 $1,021.1 $4.06 0.80%
Managed Municipal Fund B Class A
Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period® Expense Ratio
Based on Actual Fund Return $1,000.00 $1,021.90 $4.98 0.98%
Based on Hypothetical 5% Return $1,000.00 $1,020.21 $4.98 0.98%
Managed Municipal Fund B Class |
Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period(1) Expense Ratio
Based on Actual Fund Return $1,000.00 $1,024.10 $3.77 0.74%
Based on Hypothetical 5% Return $1,000.00 $1,021.42 $3.76 0.74%
North American Government Bond Fund B Class A
Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period® Expense Ratio
Based on Actual Fund Return $1,000.00 $1,008.30 $5.81 1.15%
Based on Hypothetical 5% Return $1,000.00 $1,019.36 $5.84 1.15%
North American Government Bond Fund b Class C
Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period(1) Expense Ratio
Based on Actual Fund Return $1,000.00 $1,006.10 $8.82 1.75%
Based on Hypothetical 5% Return $1,000.00 $1,016.34 $8.87 1.75%

() Expensesreequalto the Fund®annualizedexpenseatio for the period, multiplied by the averageaccountvalueover
the period, multiplied by 184/366 (to reflect the one-half year period).
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Shareholder Expense Examples (Unaudited) (continued)

North American Government Bond Fund B Class |

Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period(1) Expense Ratio
Based on Actual Fund Return $1,000.00 $1,011.10 $3.84 0.76%
Based on Hypothetical 5% Return $1,000.00 $1,021.32 $3.86 0.76%
ISI Strategy Fund
Beginning Ending
Account Value Account Value Expenses Paid Annualized
May 1, 2012 October 31, 2012 During Period® Expense Ratio
Based on Actual Fund Return $1,000.00 $1,009.80 $5.46 1.08%
Based on Hypothetical 5% Return $1,000.00 $1,019.71 $5.48 1.08%

(1) Expensesreequalto the Fund®annualizedexpenseatio for the period, multiplied by the averageaccountvalue over
the period, multiplied by 184/366 (to reflect the one-half year period).
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Portfolio Profiles (Unaudited)

Portfolio Profiles (as a % of Net Assets) October 31, 2012
Total Return US Treasury Fund
US Treasury Obligations 99.23%
Other Assets and Liabilities 0.7%%
100.00%
Managed Municipal Fund
Aaa Municipal Obligations* 74.0%%
Aa Municipal Obligations* 11.768%
NR Municipal Obligations* 2.36%
US Treasury Obligations 10.86%
Other Assets and Liabilities 0.97%6
100.00%

* Ratings are based on Moodylévestors Service, Inc.

North American Government Bond Fund

Canadian Securities 16.21%
Mexican Securities 13.2%%
US Treasury Obligations 69.28%
Other Assets and Liabilities 1.26%
100.00%
ISI Strategy Fund
Consumer Discretionary 10.8%%
Consumer Staples 7.6%%
Enegy 7.0206
Financials 14.8%
Health Care 9.3%%
Industrials 5700
Information Technology 12.3%
Materials 3.30%
Telecommunication Services 1.81%
Utilities 2.21%
US Treasury Obligations 24.4%%
Other Assets and Liabilities 0.30%
100.00%
21
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Total Return US Treasury Fund

Schedule of Investments

October 31, 2012

Inter est Maturity Principal

Security Rate Date Amount Value

US TREASURY OBLIGA TIONS - 99.28%

US Treasury Notes 1.37%% 02/15/13 6,750,000 $ 6,774,523
US Treasury Notes 1.37%% 03/15/13 5,000,000 5,023,245
US Treasury Notes 0.62%0 04/30/13 7,450,000 7,468,044
US Treasury Notes 3.7500 11/15/18 2,050,000 2,392,253
US Treasury Notes 1.250% 01/31/19 18,000,000 18,300,942
US Treasury Notes 2.62%% 08/15/20 5,000,000 5,496,095
US Treasury Bonds 8.12%% 08/15/19 10,000,000 14,660,940
US Treasury Bonds 8.750% 08/15/20 11,000,000 17,155,710
Total US Treasury Obligations (Cost $72,288,364) 77,271,752
Total Investments - 99.28% (Cost $72,288,364)* 77,271,752
Other Assets in Excess of Liabilities - 0.72% 562,185
Net Assets - 100.00% 77,833,937

* Cost for Federal income tax purposes is $72,288,364 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation
Gross Unrealized Depreciation

Net Unrealized Appreciation
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See Notes to Financial Statements.
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Managed Municipal Fund

Schedule of Investments

October 31, 2012

Ratings

Inter est Maturity (MoodyG®/ Principal
Security Rate Date S&P)! Amount Value
MUNICIP AL BONDS - 88.17%
General Obligations - 49.02%
Baltimore CountyMD 4.0000 08/01/22  Aaa/AAA $ 1,665,000 $ 1,944,304
City of Austin, TX, Series A 3.0001% 09/01/29  Aaa/AAA 2,085,000 2,115,378
City of Raleigh, NC, Series B 3.000% 04/01/30  Aaa/AAA 2,000,000 2,038,700
Delaware State, Series B 3.000% 07/01/19  Aaa/AAA 1,400,000 1,580,614
Delaware State, Series B 3.25010 01/01/21  Aaa/AAA 2,000,000 2,146,280
Du Page CountyL, Jail Project 5.600% 01/01/21  Aaa/AAA 1,600,000 1,909,232
Florida State, Board of Education,

Public Education, Series | 4.12%% 06/01/21 NR/NR 2,290,000 2,347,250
Geogia State, Series A 3.000% 07/01/29  Aaa/AAA 3,000,000 3,062,460
Geogia State, Series B 4.25006 04/01/25  Aaa/AAA 1,120,000 1,229,390
Geogia State, Series G 4.12%% 10/01/23  Aaa/AAA 2,000,000 2,180,060
Maryland State, Series B 3.000% 03/15/26  Aaa/AAA 1,750,000 1,828,120
Mecklenbug County NC 3.5001 02/01/26  Aaa/AAA 2,000,000 2,266,360
Minnesota State, Stateuink Highway

Series B 2.5000 08/01/27  AallAA+ 2,500,000 2,457,125
Minnesota State, Stateuink Highway

Series B 4.000% 08/01/30  Aal/AA+ 2,830,000 3,253,028
Oregon State, State Propei@DOT

Building, Public Improvements,

Series K 5.0001% 05/01/30  Aal/AA+ 1,915,000 2,321,191
Prince Geages CountyMD, Public

Improvements 4.12%% 07/15/26  Aaa/AAA 2,000,000 2,209,840
South Carolina State, Coastal

Carolina UniversitySeries A 4.0000 04/01/28 Aaa/AA+ 1,000,000 1,154,720
Tennessee State, Series A 3.62%% 05/01/31 Aaa/AA+ 2,000,000 2,084,920
Texas, Vdter Financial Assistance,

Series C-1 5.000% 08/01/39 Aaa/AA+ 3,515,000 4,107,735
Utah State, Series A 3.000% 07/01/18  Aaa/AAA 1,000,000 1,120,460
Utah State, Series A 5.0001% 07/01/23  Aaa/AAA 2,785,000 3,489,494
Virginia State, Series B 4.250% 06/01/26  Aaa/AAA 2,500,000 2,681,075
Washington State, Series E 4.00006 02/01/36 Aal/AA+ 2,000,000 2,118,100
Washington State, Series F 4.500% 07/01/27  Aal/AA+ 2,500,000 2,824,600
Washington, Suburban Sanitation

District,

Water Supply 4.25006 06/01/26  Aaa/AAA 2,500,000 2,680,175

57,150,61
Prerefundecp Issues - 21.19%
Alexandria, W, Capital

Improvements, 06/15/14 @ 100 4.250/% 06/15/21  Aaa/AAA $ 3,300,000 $ 3,512,949
Arlington County VA, Public

Improvements, 01/15/13 @ 100 4.500% 01/15/28  Aaa/AAA 1,600,000 1,614,240
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Arlington County VA, Public
Improvements, 01/15/13 @ 100 4.500% 01/15/28 NR/NR 400,000 403,568

See Notes to Financial Statements.
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Managed Municipal Fund

Schedule of Investments (continued)

October 31, 2012

Ratings
Inter est Maturity (MoodyG®/ Principal
Security Rate Date S&P)! Amount Value
MUNICIP AL BONDS - 88.17% (continued)
Prerefundec® Issues - 21.19% (continued)
Florida State, Board of Education,
Public Education, Series06/01/
13 @ 101 4.12%% 06/01/21 Aal/AAA % 710,000 $ 733,309
Henrico CountyVA, Public
Improvements, 07/15/15 @ 100 4.250% 07/15/24  Aaa/lAAA 2,830,000 3,125,565
Maryland State, Capital
Improvements, Series A, 02/15/15
@ 100 4.000%0 02/15/20 Aaa/AAA 4,000,000 4,333,480
Mecklenbug County NC, Public
Improvements, Series A2/01/14
@ 100 4.000% 02/01/20 Aaa/AAA 3,000,000 3,140,610
Montgomery CountyMD, Public
Improvements, Series A5/01/13
@ 100 4.000%0 05/01/21 Aaa/AAA 2,450,000 2,496,722
Salt Lake City UT, School District,
School Board Guarantgeries A,
03/01/13 @ 100 4500 03/01/20 Aaa/NR 2,240,000 2,272,256
Tennessee State, Series08/01/17
@ 100 5.000% 05/01/26 Aaa/AA+ 500,000 597,165
Tennessee State, Series08/01/17
@ 100 5.000% 05/01/27 Aaa/AA+ 2,075,000 2,478,235
24,708,099
Revenue Bonds - 17.96%
Colorado, Vdter Resources & Power
Development AuthoritySeries A 4.000%0 09/01/29 Aaa/AAA $ 2,000,000 $ 2,178,720
Fairfax County VA, Water Authority
Water Revenue 4.5000 04/01/27 Aaa/AAA 2,500,000 2,737,725
Florida, Water Pollution Control
Financing, Series A 5.000% 01/15/29 Aaa/AAA 500,000 578,735
Florida, Water Pollution Control
Financing, Series A 5.100% 01/15/29 Aaa/AAA 550,000 639,776
Gwinnett CountyGA, Water &
Sewer Authority Series A 4.000%0 08/01/28 Aaa/AAA 2,000,000 2,198,920
Kansas State, Development Finance
Authority, Series DWL1 3.000%0 04/01/20 Aaa/AAA 2,865,000 3,057,843
Kansas State, Development Finance
Authority, Series DW1 3.12%% 04/01/22 Aaa/AAA 2,975,000 3,126,725
Texas, Vdter Development Board
Revenue, State Revolving Fund-
Senior Lien, Series A 47500 07/15/20 Aaa/AAA 3,000,000 3,010,710
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Virginia State Resources Authority

Clean Water Revenue 4. 5000 10/01/28 Aaa/AAA 3,000,000 3,406,410
$ 20,935,564
Total Municipal Bonds (Cost $94,649,482) $ 102,794,274

See Notes to Financial Statements.
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Managed Municipal Fund

Schedule of Investments (continued)

October 31, 2012

Inter est Maturity Principal
Security Rate Date Amount Value
US TREASURY OBLIGA TIONS - 10.86%
US Treasury Notes 0.500% 05/31/13 $ 5,000,000 $ 5,010,155
US Treasury Notes 1.37%% 03/15/13 3,280,000 3,295,249
US Treasury Notes 0.62%%6 04/30/13 4,340,000 4,350,51
Total US Treasury Obligations (Cost $12,654,471) $ 12,655,915

Total Investments - 99.03% (Cost $107,303,953)*
Other Assets in Excess of Liabilities - 0.97%

Net Assets - 100.00%

$ 115,450,189
1,132,915
$ 116,583,104

1 Moody® Municipal Bond Ratings:

Aaa Judged to be of the best quality

Aa Judgedto be of high quality by all standardslssuesare sometimesilenotedwith a 1, 2 or 3, which denotea

high, medium or low ranking within the rating.

NR Bond is not rated by this ratinggamization.

S&P Municipal Bond Ratings:

AAA Of the highest quality

AA The secondstrongestcapacityof paymentof debtservices.Thoseissuesdeterminedto posseswery strong
safety characteristics are denoted with a plus (+) sign.

NR Bond is not rated by this ratinggamization.

PrerefundedBondswhich areprerefundedirecollateralizedoy US Treasurysecuritiesvhich areheldin escrowandare

used to pay principal and interest on tax-exempt issues and to retire the bonds in full at the earliest refunding date.

Gross Unrealized Appreciation
Gross Unrealized Depreciation

Net Unrealized Appreciation

See Notes to Financial Statements.
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Cost for Federal income tax purposes is $107,304,120 and net unrealized appreciation on a tax basis consists of:
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North American Government Bond Fund

Schedule of Investments October 31, 2012

Inter est Maturity Principal
Security Rate Date Amountl Value
CANADIAN SECURITIES - 16.21%
Canadian Government Bonds 3.500% 06/01/13 CAD 3,100,000 $ 3,148,265
Canadian Government Bonds 0.750% 05/01/14 5,000,000 4,982,979
Canadian Government Bonds 2.250% 08/01/14 3,700,000 3,780,465
Canadian Government Bonds 4.0000 06/01/17 9,000,000 10,079,459
Canadian Government Bonds 3.750% 06/01/19 3,280,000 3,742,238
Canadian Government Bonds 3.250% 06/01/21 1,000,000 1,127,880
Total Canadian Securities (Cost $25,631,124) $ 26,861,286
MEXICAN SECURITIES - 13.25%
Mexican Boné 9.000% 12/20/12 MXN 31,782,400 $ 2,443,657
Mexican Bon@ 8.000% 12/19/13 17,850,000 1,412,900
Mexican Boné 9.500% 12/18/14 44,000,000 3,670,085
Mexican Bon@ 6.000%0 06/18/15 23,850,000 1,867,797
Mexican Boné 8.0000 12/17/15 93,907,000 7,775,534
Mexican Bon@ 7.2500 12/15/16 44,050,000 3,635,662
Mexican Boné 6.5000 06/10/21 14,198,500 1,161,649
Total Mexican Securities (Cost $23,136,174) 21,967,284
US TREASURY OBLIGA TIONS - 69.28%
US Treasury Notes 1.37%% 03/15/13 $ 18,950,000 $ 19,038,099
US Treasury Notes 0.62%% 04/30/13 5,650,000 5,663,684
US Treasury Notes 1.250% 01/31/19 15,700,000 15,962,488
US Treasury Notes 2.62%% 08/15/20 10,850,000 11,926,526
US Treasury Bonds 8.750% 05/15/17 12,800,000 17,454,003
US Treasury Bonds 8.87%% 08/15/17 10,300,000 14,285,616
US Treasury Bonds 8.12%% 08/15/19 6,500,000 9,529,61
US Treasury Bonds 8.500% 02/15/20 6,000,000 9,097,968
US Treasury Bonds 8.750% 08/15/20 2,300,000 3,587,103
US Treasury Bonds 7.87%% 02/15/21 650,000 985,207
US Treasury Bonds 2.000% 11/15/21 7,000,000 7,272,342

Total US Treasury Obligations (Cost $107,974,108) $ 114,802,647

Total Investments - 98.74% (Cost $156,741,406)*
Other Assets in Excess of Liabilities - 1.26%

Net Assets - 100.00%

$ 163,631,217
2,080,110
$ 165,711,327

See Notes to Financial Statements.
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North American Government Bond Fund

Schedule of Investments (continued) October 31, 2012

CAD Canadian dollar

MXN  Mexican peso

1 Principal Amount is shown in US dollars unless otherwise noted.

2 Bonos are fixed rate, local currency-denominated coupon bonds issued by the Mexican government.

* Cost for Federal income tax purposes is $156,741,406 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation $ 8,302,493
Gross Unrealized Depreciation (1,412,682
Net Unrealized Appreciation $ 6,889,81

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25%

Consumer Disceetionary - 10.89%

Auto Components - 0.13%

Allison Transmission Holdings, Inc. 1,000 $ 20,190
Spartan Motors, Inc. 1,910 8,977
Standard Motor Products, Inc. 1,290 24,226
Superior Industries International, Inc. 1,520 25,977
Tower International, Inc.* 410 2,903
82,273
Automobiles - 0.29%
Ford Motor Co. 14,530 162,155
Winnebago Industries, Inc.* 1,640 20,664
182,819
Distributors - 0.01%
VOXX International Corp.* 590 3,670
Diversified Consumer Services - 0.10%
Bridgepoint Education, Inc.* 380 3,800
Career Education Corp.* 615 2,091
ITT Educational Services, Inc.* 1,130 24,284
Weight Watchers International, Inc. 650 32,662
62,837
Hotels, Restaurants & Leisue - 1.98%
Ameristar Casinos, Inc. 1,920 35,040
Brinker International, Inc. 900 27,720
Chipotle Mexican Grill, Inc.* 520 132,355
Choice Hotels International, Inc. 1,580 49,438
International Gameékchnology 170 2,183
Las \egas Sands Corp. 3,580 166,255
Marriott International, Inc. 2,606 95,067
Marriott Vacations Wirldwide Corp.* 320 12,589
McDonald's Corp. 4,096 355,533
MGM Resorts International* 3,878 39,982
Starbucks Corp. 1,080 49,572
Wyndham Vérldwide Corp. 3,230 162,792
Wynn Resorts Ltd. 1,060 128,324
1,256,850
Security Shares Value
Household Durables - 0.02%
Bassett Furniture Industries, Inc. 640 $ 7,341
TempurPedic International, Inc.* 290 7,667
15,008

Internet & Catalog Retail - 1.00%
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Amazon.com, Inc.*

Expedia, Inc.

Liberty Interactive Corp. - Class A*
Liberty Ventures - Series A*

Orbitz Worldwide, Inc.*
TripAdvisor, Inc.*

Leisure Equipment & Products - 0.08%
Arctic Cat, Inc.*
LeapFrog Enterprises, Inc.*

Media - 3.63%

AMC Networks, Inc. - Class A*

Cablevision Systems Corp. - Newrk Group - Class A
Carmike Cinemas, Inc.*

CBS Corp. - Class B - Noneting Shares
Comcast Corp. - Class A

DIRECTV*

Liberty Global, Inc. - Class A*

News Corp. - Class A

Nexstar Broadcasting Group, Inc. - Class A*
Scholastic Corp.

Sinclair Broadcast Group, Inc. - Class A
Sirius XM Radio, Inc.*

Time Warner Cable, Inc.

Time Warner Inc.

Viacom, Inc. - Class B

Virgin Media, Inc.

Walt Disney Co. (The)

World Wrestling Entertainment, Inc. - Class A

See Notes to Financial Statements.
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1,260
267
11,920
596
5,170
1,357

490
3,770

104
5,588
212
4,513
9,800
7,730
2,226
9,875
760
850
1,000
34,400
1,603
2,530
1,210
6,650
4,253
2,040

293,353
15,793
238,400
33,918
12,770
41,104

635,338

17,772
33,327
51,099

4,859
97,343
2,887
146,221
367,598
395,080
133,627
236,210
8,261
28,042
12,600
96,320
158,873
109,928
62,037
217,721
208,695
16,504

2,302,806
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Consumer Discetionary - 10.89% (continued)

Multi-Line Retail - 0.84%

Dillard's, Inc. - Class A 1,200 $ 92,400
Dollar General Corp.* 2,115 102,831
Dollar Tree, Inc.* 2,120 84,525
Macy's, Inc. 1,520 57,866
Nordstrom, Inc. 2,290 130,003
Target Corp. 1,061 67,639
535,264
Specialty Retail - 2.42%
AutoZone, Inc.* 800 300,000
Bed Bath & Beyond, Inc.* 1,530 88,250
Buckle, Inc. (The) 850 38,395
Chico's RAS, Inc. 2,460 45,756
Conn's, Inc.* 990 25,077
Express, Inc.* 2,290 25,488
Finish Line, Inc. (The) - Class A 840 17,476
Gap, Inc. (The) 2,929 104,624
hhgregg, Inc.* 290 1,752
Hibbett Sports, Inc.* 1,270 68,567
Home Depot, Inc. (The) 4,653 285,601
Limited Brands, Inc. 2,800 134,092
Lithia Motors, Inc. - Class A 260 8,892
Lowe's Cos., Inc. 3,400 110,092
MarineMax, Inc.* 1,340 11,028
New York & Co., Inc.* 1,568 5,284
PetSmart, Inc. 1,120 74,357
Ross Stores, Inc. 220 13,409
Systemayx, Inc.* 2,031 22,219
Tiffany & Co. 930 58,795
TJX Cos., Inc. 1,240 51,621
Zale Corp.* 1,790 12,852
Zumiez, Inc.* 1,440 36,446
1,540,073
Textiles, Apparel & Luxury Goods - 0.39%
Coach, Inc. 840 47,082
Delta Apparel, Inc.* 260 3,936
NIKE, Inc. - Class B 2,130 194,640
245,658

Consumer Staples - 7.69%
Beverages - 1.40%
Coca-Cola Co. (The) 11,060 411,211
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Security Shares Value
Beverages - 1.40% (continued)
Dr Pepper Snapple Group, Inc. 3,618 155,031
PepsiCo, Inc. 4,628 320,443
886,685
Food & Staples Retailing - 1.94%
Costco Wholesale Corp. 130 12,796
CVS Caremark Corp. 5,190 240,816
Kroger Co. (The) 2,120 53,466
Pantry Inc. (The)* 490 6,500
Sysco Corp. 1,690 52,508
Wal-Mart Stores, Inc. 10,906 818,168
Whole Foods Market, Inc. 530 50,207
1,234,461
Food Products - 1.26%
General Mills, Inc. 4,096 164,168
H.J. Heinz Co. 1,260 72,463
Hershey Co. (The) 1,623 111,744
Hormel Foods Corp. 2,676 79,022
Kraft Foods Group, Inc.* 2,076 94,416
McCormick & Co., Inc. - Non-bting Shares 1,18 68,891
Mondelez International, Inc. - Class A 6,230 165,344
Omega Protein Corp.* 1,110 7,226
Pilgrim's Pride Corp.* 3,610 20,324
Smart Balance, Inc.* 1,680 19,992
803,590
Household Pioducts - 1.36%
Colgate-Palmolive Co. 1,970 206,771
Kimberly-Clark Corp. 230 19,194
Procter & Gamble Co. (The) 9,191 636,385
862,350
Personal Poducts - 0.04%
Nature's Sunshine Products, Inc. 580 9,970
Revlon, Inc. - Class A* 930 14,322
24,292
Tobacco - 1.69%
Altria Group, Inc. 6,172 196,270
Lorillard, Inc. 140 16,241
Philip Morris International, Inc. 6,949 615,403
Reynolds American, Inc. 4,376 182,217
Vector Group Ltd. 3,958 65,149
1,075,280

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Energy - 7.02%

Energy Equipment & Services - 0.93%

Halliburton Co. 3,480 $ 112,369
Newpark Resources, Inc.* 2,390 16,228
Parker Drilling Co.* 6,270 27,149
Schlumbeger Ltd. 5,700 396,321
Unit Corp.* 930 37,526
589,593

Oil, Gas & Consumable Fuels - 6.09%
Alon USA Enegy, Inc. 1,760 23,109
Amyris, Inc.* 3,170 8,147
Anadarko Petroleum Corp. 566 38,946
BPZ Resources, Inc.* 6,540 18,835
Chevron Corp. 6,742 743,036
ConocoPhillips 7,830 452,966
Contango Oil & Gas Co.* 850 41,786
Crosstex Engyy, Inc. 2,620 35,842
Devon Enegy Corp. 540 31,433
Enegy XXI (Bermuda) Ltd. 200 6,620
Exxon Mobil Corp. 15,631 1,425,078
Green Plains Renewable Eggrinc.* 1,660 12,832
Kinder Morgan, Inc. 4,640 161,054
Marathon Petroleum Corp. 901 49,492
McMoRan Exploration Co.* 1,040 12,407
Occidental Petroleum Corp. 1,020 80,539
Phillips 66 4,115 194,063
Ship Finance International Ltd. 462 7,106
Spectra Engy Corp. 7,590 219,123
W&T Offshore, Inc. 2,030 34,409
Western Refining, Inc. 4,750 118,133
Williams Cos., Inc. (The) 4,420 154,656
3,869,612

Financials - 14.89%
Capital Markets - 1.71%

American Capital Ltd.* 10,180 120,022
Arlington Asset Investment Corp. - Class A 350 7,788
BlackRock, Inc. 1,996 378,601
Calamos Asset Management, Inc. - Class A 1,151 12,431
Charles Schwab Corp. (The) 2,325 31,573
FXCM, Inc. - Class A 1,920 17,280
Security Shares Value

Capital Markets - 1.71% (continued)
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Goldman Sachs Group, Inc. (The)
Invesco Ltd.

New Mountain Finance Corp.

SEI Investments Co.

State Street Corp.

SWS Group, Inc.*

TD Ameritrade Holding Corp.

Commercial Banks - 2.77%
Banner Corp.

CapitalSource, Inc.

Centerstate Banks, Inc.

Citizens Republic Bancorp, Inc.*
Cullen/Frost Bankers, Inc.

CVB Financial Corp.

Enterprise Financial Services Corp.
Fifth Third Bancorp

First BanCorp*

First Busey Corp.

FirstMerit Corp.

MainSource Financial Group, Inc.
MB Financial, Inc.

Mercantile Bank Corp.*
MetroCorp Bancshares, Inc.*
Pacific Continental Corp.
Pinnacle Financial Partners, Inc.*
Popular Inc.*

PrivateBancorp, Inc.

Republic Bancorp, Inc. - Class A
Southwest Bancorp, Inc.*
Sterling Financial Corp.
Susquehanna Bancshares, Inc.
SVB Financial Group*

Synovus Financial Corp.

Trico Bancshares

Union First Market Bankshares Corp.

30

See Notes to Financial Statements.

980 $
3,741
600
4,146
2,180
940
6,490

119,942
90,981
8,994
90,714
97,163
5,349

101,828

1,082,666

1,030
15,560
326
1,880
2,463
5,920
1,010
1,770
8,500
4,002
2,880
500
3,160
490
1,000
1,030
1,760
94
2,620
1,184
1,080
3,160
4,012
2,140
17,180
900
1,457

29,860
123,080
2,826
34,103
136,204
64,054
14,140
25,718
36,040
18,889
39,917
6,260
64,022
8,100
10,140
9,569
34,408
1,817
42,339
25,598
11,653
67,182
41,604
121,103
42,091
15,120
22,875
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Financials - 14.89% (continued)

Commercial Banks - 2.77% (continued)

United Community Banks, Inc.* 3,040 $ 26,448
US Bancorp 5,480 181,991
Washington Tust Bancorp, Inc. 700 18,893
Webster Financial Corp. 2,460 54,120
Wells Fago & Co. 12,793 430,996
1,761,160
Consumer Finance - 1.42%
American Express Co. 6,330 354,290
DFC Global Corp.* 1,950 32,857
Discover Financial Services 5,040 206,640
SLM Corp. 17,370 305,365
899,152
Diversified Financial Services - 1.88%
Bank of America Corp. 21,801 203,185
CBOE Holdings, Inc. 2,800 82,572
Citigroup, Inc. 3,600 134,604
CME Group, Inc. 3,660 204,704
Interactive Brokers Group, Inc. - Class A 2,530 36,052
JPMogan Chase & Co. 12,541 522,709
Resource America, Inc. - Class A 1,110 7,504
1,191,330
Insurance - 3.21%
Allstate Corp. (The) 1,950 77,961
American Equity Investment Life Holding Co. 3,890 44,774
American International Group, Inc.* 3,950 137,973
American National Insurance Co. 220 16,073
American Safety Insurance Holdings Ltd.* 580 9,779
Assured Guaranty Ltd. 1,890 26,252
Berkshire Hathawaync. - Class B* 5,800 500,830
Brown & Brown, Inc. 6,790 173,484
Cincinnati Financial Corp. 3,912 155,854
CNO Financial Group, Inc. 13,000 124,540
Security Shares Value
Insurance - 3.21% (continued)
Employers Holdings, Inc. 1,818 $ 33,179
FBL Financial Group, Inc. - Class A 900 30,717
Loews Corp. 2,900 122,612
Maiden Holdings Ltd. 2,560 21,632
PartnerRe Ltd. 1,480 119,880
Phoenix Cos., Inc. (The)* 55 1,658
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Presidential Life Corp.
ProAssurance Corp.
Progressive Corp. (The)
Protective Life Corp.
SeaBright Holdings, Inc.
StanCorp Financial Group, Inc.
Symetra Financial Corp.

Real Estate Investment Tusts - 3.08%
American Capital Agency Corp.
American Dwer Corp.

Annaly Capital Management, Inc.
Ashford Hospitality Fust, Inc.
Chesapeake Lodgingust

Equity Residential

FelCor Lodging Tust, Inc.*

First Industrial Realty fust, Inc.*
General Growth Properties, Inc.
Gramercy Capital Corp.*
Hatteras Financial Corp.

HCR Inc.

iStar Financial, Inc.*

Macerich Co. (The)

National Retail Properties, Inc.
Newcastle Investment Corp.
NorthStar Realty Finance Corp.
Parkway Properties Inc.
Pennsylvania Real Estate Investmenitst
Public Storage

RAIT Financial Tust

See Notes to Financial Statements.

1,000
1,638
3,910
4,270
1,250

81
5,300

5,380
1,610
5,910
3,850
1,660
2,000
6,176
4,330
11,500
2,900
1,178
3,380
4,770
1,10
2,070
1,850
7,440
1,000
2,180
2,830
2,820

13,980
146,437
87,193
116,571
13,713
2,782
63,335

2,041,209

177,648
121,217
95,387
33,071
31,291
114,820
27,174
57,805
226,090
8,439
32,124
149,734
41,642
63,270
65,578
16,003
48,881
13,770
36,035
392,323
15,736
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Financials - 14.89% (continued)

Real Estate Investment Tusts - 3.08% (continued)

Simon Property Group, Inc. 900 $ 136,989
Strategic Hotels & Resorts, Inc.* 4,420 24,266
Taubman Centers, Inc. 350 27,493
1,956,786

Thrifts & Mortgage Finance - 0.82%
BankFinancial Corp. 1,000 8,030
Capitol Federal Financial, Inc. 6,400 76,224
Doral Financial Corp.* 7,260 6,896
Federal Agricultural Mortgage Corp. - Class C 460 12,958
First Financial Holdings, Inc. 935 13,183
First Financial Northwest, Inc.* 640 5,056
Fox Chase Bancorp, Inc. 450 7,002
Kaiser Federal Financial Group, Inc. 530 8,178
MGIC Investment Corp.* 9,190 15,807
New York Community Bancorp, Inc. 18,180 251,975
OceanFirst Financial Corp. 1,000 13,940
Oritani Financial Corp. 2,512 38,383
Radian Group, Inc. 7,440 34,894
Rockville Financial, Inc. 1,590 21,131
S| Financial Group, Inc. 360 3,960
TFS Financial Corp.* 510 4,565
522,182

Health Care - 9.35%
Biotechnology - 1.99%

Acorda Therapeutics, Inc.* 2,460 58,917
Agenus, Inc.* 1,280 5,722
Alexion Pharmaceuticals, Inc.* 500 45,190
Amgen, Inc. 3,420 295,984
Ariad Pharmaceuticals, Inc.* 2,630 56,676
Biogen ldec, Inc.* 910 125,780
Celgene Corp.* 1,000 73,320
Dusa Pharmaceuticals, Inc.* 1,000 6,860
Gilead Sciences, Inc.* 4,510 302,891
Maxygen, Inc. 1,570 3,831
Medivation, Inc.* 100 5,112
Momenta Pharmaceuticals, Inc.* 1,650 20,922
Security Shares Value
Biotechnology - 1.99% (continued)

Myriad Genetics, Inc.* 410 $ 10,730
Pharmacyclics, Inc.* 1,000 61,070
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Regeneron Pharmaceuticals, Inc.*
Spectrum Pharmaceuticals, Inc.*
Threshold Pharmaceuticals, Inc.*
Trius Therapeutics, Inc.*

United Therapeutics Corp.*

Health Care Equipment & Supplies - 0.58%
Baxter International, Inc.
Cerus Corp.*

IDEXX Laboratories, Inc.*
Intuitive Sugical, Inc.*
Medtronic, Inc.

Meridian Bioscience, Inc.
RTI Biologics, Inc.*

Sirona Dental Systems, Inc.*
Staar Sugical Co.*

STERIS Corp.

Health Care Providers & Services - 2.33%
Amedisys, Inc.*

AmerisourceBeagen Corp.

Assisted Living Concepts, Inc. - Class A
Community Health Systems, Inc.*
Express Scripts Holding Co.*

HCA Holdings, Inc.

Health Management Associates, Inc. - Class A*
Health Net, Inc.*

HealthSouth Corp.*

LifePoint Hospitals, Inc.*

Magellan Health Services, Inc.*
McKesson Corp.

MEDNAX, Inc.*

Owens & Minor Inc.

Select Medical Holdings Corp.*

See Notes to Financial Statements.
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440
1,490
3,080
2,190
1,880

422
3,060
353
20
2,430
2,545
3,11
1,140
1,630
1,388

1,690
6,120
1,300
3,100

996
4,350
9,930
1,440
2,260
1,610
1,780
1,020
1,650

840
6,530

62,612
16,628
12,659
12,001
85,860

1,262,765

26,430
9,517
33,959
10,844
101,039
50,264
12,631
65,276
10,497
49,427

369,884

18,657
241,373
10,283
85,002
61,294
123,583
72,489
30,989
50,014
56,897
89,267
95,176
113,817
23,915
69,153
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Health Care - 9.35% (continued)

Health Care Providers & Services - 2.33% (continued)

Skilled Healthcare Group, Inc. - Class A* 1,985 $ 15,423
Sun Healthcare Group, Inc.* 1,560 13,198
Sunrise Senior Living, Inc.* 3,287 47,300
Team Health Holdings, Inc.* 4,080 108,569
Tenet Healthcare Corp.* 773 18,243
UnitedHealth Group, Inc. 1,600 89,600
Universal American Corp.* 4,800 43,392

1,477,634

Health Care Technology - 0.03%
Omnicell, Inc.* 1,270 18,517

Pharmaceuticals - 4.42%

Abbott Laboratories 3,856 252,645
Allergan, Inc. 791 71,127
Bristol-Myers Squibb Co. 10,033 333,597
Eli Lilly & Co. 2,190 106,500
Forest Laboratories, Inc.* 3,930 132,480
Johnson & Johnson 8,588 608,202
Merck & Co., Inc. 10,872 496,089
Pfizer, Inc. 28,740 714,764
Questcor Pharmaceuticals, Inc. 1,270 32,360
Salix Pharmaceuticals Ltd.* 1,190 46,457
Transcept Pharmaceuticals, Inc.* 1,040 5,294
ViroPharma, Inc.* 420 10,605

2,810,120

Industrials - 5.70%
Aerospace & Defense - 1.42%

AAR Corp. 1,652 24,929
Boeing Co. (The) 1,100 77,484
General Dynamics Corp. 90 6,127
Honeywell International, Inc. 2,979 182,434
Huntington Ingalls Industries, Inc.* 598 25,343
Lockheed Martin Corp. 1,190 111,468
Northrop Grumman Corp. 3,581 245,979
Raytheon Co. 170 9,615
Taser International, Inc.* 1,700 13,277
United Technologies Corp. 2,638 206,186
902,842
Security Shares Value

Air Fr eight & Logistics - 0.28%
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Pacer International, Inc.*
United Parcel Service, Inc. - Class B

Airlines - 0.07%
Republic Airways Holdings, Inc.*
SkyWest, Inc.

Building Products - 0.14%
Griffon Corp.

Patrick Industries, Inc.*
Simpson Manufacturing Co., Inc.

Commercial Services & Supplies - 0.
ABM Industries, Inc.

Intersections, Inc.

United Stationers, Inc.

US Ecology Inc.

Waste Management, Inc.

Construction & Engineering - 0.03%
Tutor Perini Corp.*

Industrial Conglomerates - 1.41%
3M Co.
General Electric Co.

Machinery - 0.89%
Actuant Corp. - Class A
Caterpillar Inc.

Graco, Inc.

Illinois Tool Works, Inc.
Mueller Industries, Inc.
SauetDanfoss, Inc.
Terex Corp.*

Professional Services - 0.09%
Mistras Group, Inc.*

Pendrell Corp.*

Verisk Analytics, Inc. - Class A*

34%

See Notes to Financial Statements.

1,000 $
2,380

3,580
174,335

177,915

2,740
2,860

3,900
590
1,360

330
1,010
1,950

360
4,200

12,796
31,317
44,113

39,585
10,425
41,426

91,436

6,270
9,383
56,589
8,543
137,508

~ 218,293

2,150

2,086
33,730

21,801

182,733
710,354

893,087

1,610
3,027
1,360
1,01
1,870

850

940

45,466
256,720
65,361
62,005
81,906
34,051
21,197

566,706

930
6,460
560

20,544

7,687
28,560
56,791
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Industrials - 5.70% (continued)

Road & Rail - 0.37%

Union Pacific Corp. 1,890 $ 232,527
Trading Companies & Distributors - 0.66%
DXP Enterprises, Inc.* 850 41,846
Fastenal Co. 3,816 170,575
Titan MachineryInc.* 340 8,041
Watsco, Inc. 1,030 70,400
WESCO International, Inc.* 1,950 126,516
417,378

Information T echnology - 12.39%
Communications Equipment - 0.69%

Brocade Communications Systems, Inc.* 5,120 27,136
Cisco Systems, Inc. 11,400 195,396
Comtech €lecommunications Corp. 810 20,387
F5 Networks, Inc.* 260 21,445
JDS Uniphase Corp.* 420 4,070
Motorola Solutions, Inc. 1,700 87,856
NETGEAR, Inc.* 570 20,240
QUALCOMM, Inc. 850 49,789
Telular Corp. 130 1,299
Tessco €chnologies, Inc. 450 9,360
436,978
Computers & Peripherals - 3.03%
Apple, Inc. 2,963 1,763,281
Datalink Corp.* 1,020 8,303
EMC Corp.* 2,010 49,084
Hewlett-Packard Co. 2,589 35,858
Lexmark International, Inc. - Class A 1,350 28,701
STEC, Inc.* 3,410 20,017
Synaptics, Inc.* 900 20,844
1,926,088
Electronic Equipment, Instruments & Components - 0.45%
Anixter International, Inc. 170 9,965
Insight Enterprises, Inc.* 2,030 32,825
Itron, Inc.* 490 20,119
Kemet Corp.* 2,550 11,577
Key Tronic Corp.* 590 6,697
Plexus Corp.* 850 22,874
Security Shares Value

Electronic Equipment, Instruments & Components - 0.45% (continued)
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PowerOne, Inc.*
ScanSource, Inc.*

Tech Data Corp.*

Vishay Intertechnologync.*

Internet Software & Services - 1.76%
Earthlink, Inc.

eBay Inc.*

Google, Inc. - Class A*

j2 Global, Inc.

NIC, Inc.

ValueClick, Inc.*

VeriSign, Inc.*

XO Group, Inc.*

Yahoo!, Inc.*

IT Services - 1.91%

CACI International, Inc. - Class A*
Cardtronics, Inc.*

DST Systems, Inc.

Fidelity National Information Services, Inc.

Forrester Research, Inc.
Heartland Payment Systems, Inc.

International Business Machines Corp.

Teradata Corp.*
Visa, Inc. - A Shares

Semiconductors & Semiconductor Equipment - 1.30%

GT Advanced &chnologies, Inc.*
Intel Corp.

Micron Technology Inc.*
OmniVision Technologies, Inc.*
Texas Instruments, Inc.

Veeco Instruments, Inc.*

Software - 3.25%
ANSYS, Inc.*
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See Notes to Financial Statements.

5220 $
1,334
2,179
2,800

21,037
39,020
96,551
23,184

283,849

5,930
2,040
1,006
1,300
1,830

760
2,390
1,882
7,020

37,596
98,512
683,849
39,052
26,169
12,669
88,597
15,150
118,006

1,119,600

840
343
2,120
1,230
980
1,362
3,834
1,063
830

42,361
9,745
120,925
40,430
28,361
35,521
745,828
72,613
115,171

1,210,955

3,960
22,659
2,490
2,120
8,545
1,140

17,187
490,001
13,508
30,316
240,029
34,998

826,039
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)

Information T echnology - 12.39% (continued)

Software - 3.25% (continued)

Blackbaud, Inc. 1,390 $ 33,040
CA, Inc. 8,819 198,604
Intuit, Inc. 2,980 177,072
Microsoft Corp. 25,922 739,684
Oracle Corp. 21,129 656,055
Pegasystems, Inc. 800 18,776
TIBCO Software, Inc.* 3,090 77,899
Tyler Technologies, Inc.* 840 40,160
VMware, Inc. - Class A* 1,010 85,618
Websense, Inc.* 940 12,427

2,062,938

Materials - 3.30%
Chemicals - 2.21%

A. Schulman, Inc. 1,568 40,235
Airgas, Inc. 100 8,897
CF Industries Holdings, Inc. 240 49,246
Cytec Industries, Inc. 1,343 92,425
Dow Chemical Co. (The) 10,089 295,608
El du Pont de Nemours & Co. 5,900 262,668
Ferro Corp.* 4,880 12,834
Flotek Industries, Inc.* 2,570 28,553
Geogia Gulf Corp. 770 27,250
Huntsman Corp. 3,630 54,595
Innophos Holdings, Inc. 850 40,502
Kronos Worldwide, Inc. 1,000 13,350
Monsanto Co. 310 26,682
Olin Corp. 2,788 57,823
PolyOne Corp. 3,627 68,659
Praxair Inc. 570 60,540
Rockwood Holdings, Inc. 1,538 70,594
RPM International, Inc. 3,798 101,255
W.R. Grace & Co.* 1,261 80,906
Zoltek Cos., Inc.* 1,940 13,289
1,405,91
Containers & Packaging - 0.19%
Graphic Packaging Holding Co.* 185 1,095
Myers Industries, Inc. 1,900 28,177
Silgan Holdings, Inc. 2,030 87,919
117,191
Security Shares Value
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Metals & Mining - 0.90%

Freeport-McMoRan Copper & Gold, Inc.

Hecla Mining Co.

McEwen Mining, Inc.*
Metals USA Holdings Corp.*

Molycorp, Inc.*

Southern Copper Corp.
Titanium Metals Corp.
Worthington Industries, Inc.

Telecommunication Services - 1.81%
Diversified Telecommunication Services - 1.80%

AT&T, Inc.
CenturyLink, Inc.
IDT Corp. - Class B

Premiere Global Services, Inc.*
Verizon Communications, Inc.

Wir eless Elecommunication Services - 0.01%

USA Mohbility, Inc.

Utilities - 2.21%

Electric Utilities - 1.18%
American Electric Power Co., Inc.

Duke Enegy Corp.
Entegy Corp.
Exelon Corp.
FirstEnegy Corp.
NextEra Enegy, Inc.
Northeast Utilities

Pepco Holdings, Inc.

PPL Corp.
Southern Co. (The)
Xcel Eneqgy, Inc.

Gas Utilities - 0.14%
ONEOK, Inc.
Questar Corp.

See Notes to Financial Statements.

5231 $
930
2,220
1,270
3,880
5,776
862
2,929

203,381
6,119
10,789
18,517
40,352
220,066
10,094
63,325

572,643

17,090

2,520
1,280

760
9,790

591,143
96,718
12,954

6,460

437,025

1,144,300

420

730
1,310
280
1,759
1,440
1,080
70
4,300
1,823
3,450
3,600

4,641

32,441
86,054
20,322
62,937
65,837
75,665
2,751
85,441
53,924
161,598
101,700

748,670

1,700
520

80,410
10,525

90,935
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ISI Strategy Fund

Schedule of Investments (continued)

October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Utilities - 2.21% (continued)
Multi-Utilities - 0.74%
Alliant Enegy Corp. 1,870 83,589
Ameren Corp. 2,700 88,776
CenterPoint Engy, Inc. 3,380 73,245
Consolidated Edison, Inc. 700 42,266
Dominion Resources, Inc. 2,080 109,782
DTE Enegy Co. 220 13,662
NiSource, Inc. 420 10,697
Sempra Engy 290 20,228
Security Shares Value
Multi-Utilities - 0.74% (continued)
TECO Enegy, Inc. 210 3,753
Wisconsin Enagy Corp. 620 23,851
469,849
Water Utilities - 0.15%
American Water Works Co., Inc. 2,540 93,320
Total Common Stocks(Cost $38,160,939) 47,789,759
Inter est Maturity Principal
Security Rate Date Amount Value
US TREASURY OBLIGA TIONS - 24.45%
US Treasury Notes 1.37%% 11/15/12 $ 475,000 475,278
US Treasury Notes 0.62%%0 12/31/12 3,400,000 3,403,057
US Treasury Notes 0.62%0 04/30/13 550,000 551,332
US Treasury Notes 2.000% 01/31/16 1,250,000 1,313,086
US Treasury Notes 1.000% 03/31/17 2,000,000 2,032,970
US Treasury Notes 1.500% 03/31/19 750,000 772,793
US Treasury Notes 2.62%% 08/15/20 1,600,000 1,758,751
US Treasury Notes 1.750% 05/15/22 3,500,000 3,535,000
US Treasury Bonds 8.12%% 08/15/19 1,150,000 1,686,008
Total US Treasury Obligations (Cost $15,253,998) 15,528,275
Total Investments - 99.70% (Cost $53,414,937)** 63,318,034
Other Assets in Excess of Liabilities - 0.30% 193,695
Net Assets - 100.00% 63,511,729

* Non-income producing security
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** Cost for Federal income tax purposes is $53,506,850 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation $ 11,372,595
Gross Unrealized Depreciation (1,561,41)
Net Unrealized Appreciation $ 9,811,184

Thedifferencebetweerthe federalincometax costof portfolio investmentandthe Scheduleof Investmentsostis due
to certaintiming differencesn the recognitionof capitalgainsandlossesunderincometax regulationsandaccounting
principlesgenerallyacceptedn the United States.Thesetiming differencesaretemporaryin natureandaredueto the
tax deferral of losses on wash sales.

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities October 31, 2012
Total Return Managed
US Treasury Municipal
Fund Fund
ASSETS
Investments in securities:
At cost $ 72,288,364 $ 107,303,953
At value (Note 1) $ 77,271,752 $ 115,450,189
Cash 147,583 249,979
Interest receivable 525,143 1,061,184
Receivable for capital shares sold 484 19,031
Other assets 17,190 36,302
TOTAL ASSETS 77,962,152 116,816,685
LIABILITIES
Distributions payable 36,173 112,944
Payable for capital shares redeemed 11,354 8,000
Accrued distribution fees (Note 2) 16,51 22,991
Accrued investment advisory fees (Note 2) 14,970 38,945
Accrued administration fees (Note 2) 5,240 6,636
Accrued directors' fees (Note 2) 4,350 5,512
Accrued transfer agent fees (Note 2) 1,049 b
Other accrued expenses and liabilities 38,568 38,553
TOTAL LIABILITIES 128,215 233,581
NET ASSETS $ 77,833,937 $ 116,583,104

NET ASSETS CONSIST OF:

Paid-in capital $ 71,495,088 $ 107,945,570
Distributions in excess of net investment income (36,173 (379
Accumulated net realized gains from security transactions 1,391,634 491,672
Net unrealized appreciation on investments 4,983,388 8,146,236
Net assets $ 77,833,937 $ 116,583,104

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities (continued) October 31, 2012
Total Return Managed
US Treasury Municipal
Fund Fund
SHARES OF CAPITAL STOCK OUTSTANDING OF $0.001 AR VALUE
ISI Class A Shares (50,000,000 shares authorized) N 9,841,657
ISI Class | Shares (5,000,000 shares authorized) N 582,941
ISI Shares (15,000,000 shares authorized) 7,495,923 N

NET ASSET VALUE AND REDEMPTION PRICE PER SHARE

ISI Class A Shares (based on net assets1,9%9,913) $ N $ 11.18

ISI Class | Shares (based on net assets of $6,523,191) $ N $ 11.19

ISI Shares (based on net assets of $77,833,937) $ 10.38 $ N
MAXIMUM OFFERING PRICE V ALUE PER SHARE (100/97) X NET ASSET

VALUE PER SHARE B

ISI Class A Shares $ N $ 11.53

ISI Shares $ 10.70 $ N

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities October 31, 2012
North
American ISI
Government Strategy
Bond Fund Fund
ASSETS
Investments in securities:
At cost $ 156,741,406 $ 53,414,937
At value (Note 1) $ 163,631,217 $ 63,318,034
Cash 202,764 107,425
Dividends and interest receivable, at value 2,102,354 142,207
Receivable for capital shares sold 198,61 5,168
Other assets 42,972 18,894
TOTAL ASSETS 166,177,918 63,591,728
LIABILITIES
Distributions payable 136,355 N
Payable for capital shares redeemed 143,785 2,057
Accrued investment advisory fees (Note 2) 56,907 21,766
Accrued distribution fees (Note 2) 51,536 13,604
Accrued administration fees (Note 2) 10,261 3,110
Accrued directors' fees (Note 2) 8,183 2,942
Accrued transfer agent fees (Note 2) 3,874 216
Accrued shareholder servicing fees (Note 2) 3,718 N
Other accrued expenses and liabilities 51,972 36,304
TOTAL LIABILITIES 466,591 79,999
NET ASSETS $ 165,711,327 $ 63,511,729

NET ASSETS CONSIST OF:

Paid-in capital $ 158,958,134 $ 50,976,478
Undistributed (distributions in excess oft investment income (136,355 20,463
Accumulated net realized gains from secuaityl foreign currency transactions \ 2,611,691
Net unrealized appreciation on investmeartd foreign currency translations 6,889,548 9,903,097
Net assets $ 165,711,327 $ 63,511,729

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities (continued) October 31, 2012
North
American ISI
Government Strategy
Bond Fund Fund
SHARES OF CAPITAL STOCK OUTSTANDING OF $0.001 AR VALUE y
ISI Class A Shares (50,000,000 shares authorized) 14,698,488 N
ISI Class C Shares (5,000,000 shares authorized) 2,215,825 N
ISI Class | Shares (5,000,000 shares authorized) 3,979,973 N
ISI Shares (25,000,000 shares authorized) N 4,468,466
NET ASSET VALUE AND REDEMPTION PRICE PER SHARE B
ISI Class A Shares (based on net assets18,$98,845) $ 793 $ N
ISI Class C Shares (based on net assets of $17,451,328)* $ 7.88 $ N
ISI Class | Shares (based on net assets of $31,661,154) $ 796 $ N
ISI Shares (based on net assets of $8372D) $ N $ 14.21
MAXIMUM OFFERING PRICE V ALUE PER SHARE (100/97) X NET ASSET
VALUE PER SHARE B
ISI Class A Shares $ 8.18 $ N
ISI Shares $ N $ 14.65

* Contingent deferred sales charof 1.00% is imposed on the sale of shares if redeemed within the first year of purcha:

See Notes to Financial Statements.
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ISI FUNDS

Statements of Operations

Year Ended October 31, 2012

Total Return Managed
US Treasury Municipal
Fund Fund

INVESTMENT INCOME
Interest

EXPENSES
Investment advisory fees (Note 2)
Distribution fees (Note 2):
ISI Class A Shares
ISI Shares
Administration fees (Note 2)
Custody fees
Transfer agent fees (Note 2):
ISI Class A Shares
ISI Class | Shares
ISI Shares
Professional fees
Registration fees
Directors' fees and expenses

Compliance consulting fees (Note 2)

Other expenses
TOTAL EXPENSES

NET INVESTMENT INCOME

REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS
Net realized gains from security transactions
Net change in unrealized appreciataegreciation on investments

NET REALIZED AND UNREALIZED GAINS ON INVESTMENTS

NET INCREASE IN NET ASSETS FROM OPERATIONS

See Notes to Financial Statements.

$ 1,544,403 $ 3,789,973

187,588 444,571
N 265,652
205,521 N
58,635 80,602
46,929 71,891
N 38,670
N 1,782
45,772 N
43,621 50,825
27,098 52,877
15,942 21,925
15,476 20,984
38,218 39,644
684,800 1,089,423
859,603 2,700,550
1,922,327 532,929
(75,799 3,536,133
1,846,536 4,069,062

$ 2,706,139 $ 6,769,612
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ISI FUNDS

Statements of Operations Year Ended October 31, 2012

North
American ISI
Government Strategy
Bond Fund Fund
INVESTMENT INCOME
Interest $ 4,225,728 $ 114,350
Dividends N 1,176,317
TOTAL INVESTMENT INCOME 4,225,728 1,290,667
EXPENSES
Investment advisory fees (Note 2) 657,878 241,388
Distribution fees (Note 2):

ISI Class A Shares 490,545 N

ISI Class C Shares 130,966 N

ISI Shares N 150,867
Administration fees (Note 2) 118,336 42,273
Custody fees 117,878 74,980
Transfer agent fees (Note 2):

ISI Class A Shares 78,618 N

ISI Class C Shares 11,214 N

ISI Class | Shares 15,762 N

ISI Shares N 33,266
Registration fees 85,587 31,427
Professional fees 62,216 36,873
Shareholder servicing fees (Note 2):

ISI Class C Shares 43,655 N
Directors' fees and expenses 32,455 11,211
Compliance consulting fees (Note 2) 30,779 11,194
Other expenses 64,541 33,723

TOTAL EXPENSES 1,940,430 667,202
NET INVESTMENT INCOME 2,285,298 623,465
REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS AND
FOREIGN CURRENCIES
Net realized gains (losses) from:
Security transactions 1,704,610 6,030,040
Foreign currency transactions (89,926 N
Net change in unrealized appreciation/depreciation on:
Investments 476,13 949,090
Foreign currency translations 29,407 N
NET REALIZED AND UNREALIZED GAINS ON INVESTMENTS AND
FOREIGN CURRENCIES 2,120,204 6,979,130
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NET INCREASE IN NET ASSETS FROM OPERATIONS $ 4,405,502 $ 7,602,595

See Notes to Financial Statements.
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Total Return US Treasury Fund

Statements of Changes in Net Assets

Year Year
Ended Ended
October 31, October 31,
2012 2011
FROM OPERATIONS
Net investment income $ 859,603 $ 1,304,024
Net realized gains from security transactions 1,922,327 1,634,170
Net change in net unrealized appreciati@pteciation on investments (75,792 642,385
Net increase in net assets resulting from operations 2,706,139 3,580,579
DISTRIBUTIONS T O SHAREHOLDERS
From net investment income (895,776 (1,304,024
From net realized gains from security transactions (1,797,336 (381,519
Decrease in net assets resulting frtistributions to shareholders (2,693,112) (1,685,540
FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold 4,163,812 5,744,028
Net asset value of shares issued in reinvestment of distributions to shareholders 1,916,360 1,130,054
Payments for shares redeemed (13,753,04D (21,068,09%
Net decrease in net assets resulting foapital share transactions (7,672,868 (14,194,01%
TOTAL DECREASE IN NET ASSETS (7,659,84) (12,298,97%
NET ASSETS
Beginning of year 85,493,778 97,792,753
End of year $ 77,833,937 $ 85,493,778
END OF YEAR DISTRIBUTIONS IN EXCESS OF NET INVESTMENT
INCOME $ (36,173 $ N
CAPITAL SHARE ACTIVITY
Shares sold 401,210 566,944
Shares reinvested 184,576 113,692
Shares redeemed (1,328,999 (2,131,872
Net decrease in shares outstanding (743,213 (1,451,236
Shares outstanding, beginning of year 8,239,136 9,690,372
Shares outstanding, end of year 7,495,923 8,239,136

See Notes to Financial Statements.
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Managed Municipal Fund

Statements of Changes in Net Assets

Year Year
Ended Ended
October 31, October 31,
2012 2011
FROM OPERATIONS
Net investment income $ 2,700,550 $ 2,824,541
Net realized gains (losses) from security transactions 532,929 (41,257
Net change in net unrealized appreciati@pteciation on investments 3,536,133 153,003
Net increase in net assets resulting from operations 6,769,612 2,936,287
DISTRIBUTIONS T O SHAREHOLDERS
From net investment income
ISI Class A Shares (2,568,434 (2,740,490
ISI Class | Shares (133,180 (83,643
From net realized gains from security transactions
ISI Class A Shares N (702,70}
ISI Class | Shares N (17,283
Decrease in net assets resulting frdistributions to shareholders (2,701,614 (3,544,17)
FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold
ISI Class A Shares 11,734,473 11,333,587
ISI Class | Shares 3,353,402 4,164,478
Net asset value of shares issued in reinvestment of distributions to shareholders
ISI Class A Shares 1,384,337 2,108,024
ISI Class | Shares 9,090 28,991
Payments for shares redeemed
ISI Class A Shares (11,310,110 (20,683,96%
ISI Class | Shares (602,433 (675,412
Net increase (decrease) in net assets restitbingcapital share transactions 4,568,759 (3,724,298
TOTAL INCREASE (DECREASE) IN NET ASSETS 8,636,757 (4,332,128
NET ASSETS
Beginning of year 107,946,347 112,278,475
End of year $ 116,583,104 $ 107,946,347

END OF YEAR UNDISTRIBUTED (DISTRIBUTIONS IN EXCESS OF) NET
INVESTMENT INCOME $

(374 $

690

See Notes to Financial Statements.
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Managed Municipal Fund

Statements of Changes in Net Assets (continued)

Year Year
Ended Ended
October 31, October 31,
2012 2011
CAPITAL SHARE ACTIVITY

Shares sold

ISI Class A Shares 1,053,310 1,069,961

ISI Class | Shares 302,045 388,654
Shares reinvested

ISI Class A Shares 124,951 201,088

ISI Class | Shares 819 2,782
Shares redeemed

ISI Class A Shares (1,022,082 (1,953,697

ISI Class | Shares (54,327 (64,049
Net increase (decrease) in shares outstanding

ISI Class A Shares 156,179 (682,648

ISI Class | Shares 248,537 327,387
Shares outstanding, beginning of year

ISI Class A Shares 9,685,478 10,368,126

ISI Class | Shares 334,404 7,017
Shares outstanding, end of year

ISI Class A Shares 9,841,657 9,685,478

ISI Class | Shares 582,941 334,404

See Notes to Financial Statements.
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North American Government Bond Fund

Statements of Changes in Net Assets

Year Year
Ended Ended
October 31, October 31,
2012 201
FROM OPERATIONS
Net investment income $ 2285298 $ 2,619,451
Net realized gains from security aftgeign currency transactions 1,614,684 1,514,546
Net change in net unrealized appreciation/depreciatioinvestments and foreign
currency translations 505,520 397,933
Net increase in net assets resulting from operations 4,405,502 4,531,930
DISTRIBUTIONS T O SHAREHOLDERS
From net investment income
ISI Class A Shares (1,783,773 (2,308,483
ISI Class C Shares (185,403 (276,833
ISI Class | Shares (499,263 (303,492
From net realized gains from security transactions
ISI Class A Shares (1,448,786 (885,079
ISI Class C Shares (198,567 (141,835
ISI Class | Shares (223,788 (66,068
From Return of Capital
ISI Class A Shares (48,032 N
ISI Class C Shares (6,583 N
ISI Class | Shares (7,419 N
Decrease in net assets resulting frdistributions to shareholders (4,401,613 (3,981,79)
FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold
ISI Class A Shares 32,362,310 18,444,746
ISI Class C Shares 2,428,002 2,997,040
ISI Class | Shares 20,486,601 19,541,976
Net asset value of shares issued in reinvestment of distributions to shareholders
ISI Class A Shares 2,274,493 2,045,866
ISI Class C Shares 257,632 263,185
ISI Class | Shares 165,970 79,028
Payments for shares redeemed
ISI Class A Shares (30,466,18) (42,909,33D
ISI Class C Shares (2,453,586 (8,919,558
ISI Class | Shares (7,059,022 (1,924,589
Net increase (decrease) in net assets restitbngcapital share transactions 17,996,219 (10,381,63%
TOTAL INCREASE (DECREASE) IN NET ASSETS 18,000,107 (9,831,497

See Notes to Financial Statements.
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North American Government Bond Fund

Statements of Changes in Net Assets (continued)

Year
Ended
October 31,
2012

Year
Ended
October 31,
2011

NET ASSETS
Beginning of year
End of year

END OF YEAR DISTRIBUTIONS IN EXCESS OF NET INVESTMENT

INCOME

CAPITAL SHARE ACTIVITY

Shares sold
ISI Class A Shares
ISI Class C Shares
ISI Class | Shares

Shares reinvested
ISI Class A Shares
ISI Class C Shares
ISI Class | Shares

Shares redeemed
ISI Class A Shares
ISI Class C Shares
ISI Class | Shares

Net increase (decrease) in shares outstanding

ISI Class A Shares
ISI Class C Shares
ISI Class | Shares

Shares outstanding, beginning of year

ISI Class A Shares
ISI Class C Shares
ISI Class | Shares
Shares outstanding, end of year
ISI Class A Shares
ISI Class C Shares
ISI Class | Shares

See Notes to Financial Statements.
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$ 147,711,220 $ 157,542,717

$ 165,711,327 $ 147,711,220

$ (136,355 $ (124,43}
4,075,826 2,377,677
307,183 386,824
2,573,607 2,482,523
286,337 263,122
32,648 34,019
20,817 10,193
(3,835,415 (5,508,903
(310,710 (1,157,539
(886,808 (245,283
526,748 (2,868,10%
29,121 (736,696
1,707,616 2,247,433
14,171,740 17,039,844
2,186,704 2,923,400
2,272,357 24,924
14,698,488 14,171,740
2,215,825 2,186,704
3,979,973 2,272,357
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ISI Strategy Fund

Statements of Changes in Net Assets

Year Year
Ended Ended
October 31, October 31,
2012 2011
FROM OPERATIONS
Net investment income $ 623,465 $ 704,938
Net realized gains from security transactions 6,030,040 2,271,921
Net change in net unrealized appreciati@pteciation on investments 949,090 (403,35)
Net increase in net assets resulting from operations 7,602,595 2,573,508
DISTRIBUTIONS T O SHAREHOLDERS
From net investment income (632,521 (707,064
FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold 7,133,775 6,536,028
Net asset value of shares issued in reinvestment of distributions to shareholders 544,550 610,715
Payments for shares redeemed (8,397,793 (12,196,78%
Net decrease in net assets resulting foapital share transactions (719,468 (5,050,046
TOTAL INCREASE (DECREASE) IN NET ASSETS 6,250,606 (3,183,602
NET ASSETS
Beginning of year 57,261,123 60,444,725
End of year $ 6351,729 $ 57,261,123
END OF YEAR UNDISTRIBUTED NET INVESTMENT INCOME $ 20,463 $ 43,492
CAPITAL SHARE ACTIVITY
Shares sold 515,670 510,245
Shares reinvested 39,842 47,681
Shares redeemed (621,759 (947,15)
Net decrease in shares outstanding (66,247 (389,225
Shares outstanding, beginning of year 4,534,713 4,923,938
Shares outstanding, end of year 4,468,466 4,534,713
See Notes to Financial Statements.
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Total Return US Treasury Fund

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Eaeh Y

Years Ended October 31,

2012 2011 2010 2009 2008

Net asset value at beginning of year $ 10.38 $ 10.09 $ 101 $ 959 $ 9.50
Income from investment operations:

Net investment inconf® 0.1 0.15 0.15 0.17 0.28

Net realized and unrealizgghins on

investments 0.23 0.33 0.50 0.70 0.16

Total from investment operations 0.34 0.48 0.65 0.87 0.44
Less distributions:

Dividends from net investment income (0.11) (0.15 (0.15 (0.17 (0.28

Distributions from net realized gains (0.23 (0.09 (0.52 (0.18 (0.07
Total distributions (0.39 (0.19 (0.67) (0.35 (0.35
Net asset value at end of year $ 10.38 $ 10.38 $ 10.09 $ 1011 $ 9.59
TOTAL RETURN ® 3.28% 4.8™% 6.8%% 9.0%% 4.61%

Net assets at end of year (000's) $ 77,834 $ 85,494 $ 97,793 $ 112,295 $ 119,973

Ratio of expenses to average net assets 0.83% 0.8%% 0.826 0.80% 0.7%
Ratio of net investment income to

average net assets 1.05% 1.50% 1.4%% 1.68% 2.86%
Portfolio turnover rate 52% 51% 44% 109% 70%

(@ Calculated using the average shares outstanding for the year
() Total returnis a measuref the changen valueof aninvestmenin the Fundoverthe yearcoveredwhich assumesiny

dividendsor capital gainsdistributionsare reinvestedn sharesof the Fund. Returnsshowndo not reflectinitial sales
chages, the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

See Notes to Financial Statements.
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Managed Municipal Fund - Class A

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Eaeh Y

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 10.77 $ 10.82 $ 10.68 $ 9.96 $ 10.61
Income (loss) flom investment
operations:
Net investment inconf® 0.27 0.28 0.31 0.32 0.36
Net realized and unrealized gains
(losses) on investments 0.41 0.02 0.18 0.74 (0.50
Total from investment operations 0.68 0.30 0.49 1.06 (0.19
Less distributions:
Dividends from net investment
income (0.%7) (0.29 (0.3)) (0.32 (0.47
Distributions from net realized gains N (0.07 (0.09 (0.02 (0.09
Total distributions (0.27) (0.35 (0.35 (0.39 (0.5)
Net asset value at end of year $ 11.18 $ 10.77  $ 1082 $ 10.68 $ 9.96
TOTAL RETURN ® 6.3%% 2.93% 4.62% 10.68% (1.49%

Net assets at end of year (000's) $ 110,060 $ 104,342 $ 112,203 $ 100,923 $ 75,072

Ratio of expenses to average net assets 0.9%% 1.01% 0.97%%0 0.9%%6 0.96%
Ratio of net investment income to

average net assets 2.42%% 2.65% 2.8% 3.026 3.48%
Portfolio turnover rate 17% 10% 22% 10% 7%

(@ Calculated using the average shares outstanding for the year
() Total returnis a measuref the changen valueof aninvestmenin the Fundoverthe yearcoveredwhich assumesny

dividendsor capital gainsdistributionsare reinvestedn sharesof the Fund. Returnsshowndo not reflectinitial sales
chages, the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

See Notes to Financial Statements.
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Managed Municipal Fund - Class |

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period

Period
Ended
Years Ended October 31, October 31,
2012 2011 20102
Net asset value at beginning of period $ 10.78 $ 10.82 $ 10.94
Income (loss) flom investment operations:
Net investment inconf® 0.30 0.31 0.02
Net realized and unrealized gains (losses) on investments 0.41 0.03 (0.11)
Total from investment operations 0.71 0.34 (0.09
Less distributions:
Dividends from net investment income (0.§Q (0.3)) (O.Qa
Distributions from net realized gains N (0.07 N
Total distributions (0.30 (0.38 (0.03
Net asset value at end of period $ 1119 $ 10.78 $ 10.82
TOTAL RETURN © 6.60% 3.28% (0.86%()
Net assets at end of period (000's) $ 6,523 $ 3,605 $ 76
Ratio of expenses to average net assets 0.7% 0.76% 0.70%(€)
Ratio of net investment income to average net assets 2.668% 2.92% 2.83%(€)
Portfolio turnover rate 17% 10% 22%

@ Class | commenced operations on October 7, 2010.

(b) Calculated using the average shares outstanding for the period.

© Totalreturnis ameasuref thechangedn valueof aninvestmenin the Fundoverthe periodcoveredwhich assumegany
dividendsor capitalgainsdistributionsarereinvestedn sharesf the Fund.Returnsshowndo not reflectthe deduction
of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

(d Not annualized.

(¢) Annualized.

See Notes to Financial Statements.
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North American Government Bond Fund - Class A

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Eaeh Y

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 793 $ 7.89 $ 756 $ 722 % 7.53
Income (loss) flom investment
operations:
Net investment inconf® 0.1 0.14 0.14 0.14 0.23
Net realized and unrealized gains
(losses) on investments and foreign
currencies 0.10 0.12 0.56 0.56 (0.18
Total from investment operations 0.21 0.26 0.70 0.70 0.05
Less distributions:
Dividends from net investment income (0.12 (0.1 (0.19 (0.08 (0.19
Distributions from net realized gains (0.09 (0.0 (0.23 (0.28 (0.19
Return of capital (0.00* N N N (0.03
Total distributions (0.2) (0.22 (0.37 (0.39 (0.39
Net asset value at end of year $ 793 $ 793 $ 7.89 $ 756 $ 7.22
TOTAL RETURN ®) 2.71% 3.30% 9.53% 9.80% 0.51%

Net assets at end of year (000's) $ 116,599 $ 112,407 $ 134,383 $ 132,814 $ 140,326

Ratio of expenses to average net assets 1.18% 1.18% 1.1%% 1.13% 1.11%
Ratio of net investment income to

average net assets 1.40% 1.83% 1.8%% 1.8%%0 2.9%
Portfolio turnover rate 57% 46% 48% 131% 108%

@ Calculated using the average shares outstanding for the year

(b) Total returnis a measureof the changein value of an investmentin the Fund over the year covered,which assumes
any dividends,capitalgainsdistributionsor returnof capitaldistributionsarereinvestedn sharesf the Fund.Returns
showndo not reflectinitial saleschages,the deductionof taxesa shareholdewould pay on Funddistributionsor the
redemption of Fund shares.

*  Amount less than $0.005 per share.

See Notes to Financial Statements.
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North American Government Bond Fund - Class C

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Eaeh Y

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 7.89 $ 7.85 $ 754 $ 721 $ 7.52
Income (loss) flom investment
operations:
Net investment inconf® 0.06 0.10 0.09 0.09 0.18
Net realized and unrealized gains
(losses) on investments and foreign
currencies 0.11 0.12 0.56 0.55 (0.18
Total from investment operations 0.17 0.22 0.65 0.64 0.00
Less distributions:
Dividends from net investment
income (0.09 (0.12 (0.12) (0.03 (0.19
Distributions from net realized gains (0.09 (0.0 (0.23 (0.29 (0.149
Return of capital (0.00* N N N (0.03
Total distributions (0.18 (0.18 (0.39 (0.3) (0.3)
Net asset value at end of year $ 7.88 $ 789 $ 785 $ 754 $ 7.21
TOTAL RETURN ®) 2.13% 2.8%% 8.8%% 8.97%0 (0.12%

Net assets at end of year (000's) $ 17,451 $ 17,248 $ 22,963 $ 24,659 $ 20,636

Ratio of expenses to average net assets 1.78% 1.78% 1.78% 1.76% 1.73%
Ratio of net investment income to

average net assets 0.80% 1.23% 1.23% 1.22% 2.3%
Portfolio turnover rate 57% 46% 48% 131% 108%

(@ Calculated using the average shares outstanding for the year

() Total returnis a measuref the changen valueof aninvestmenin the Fundoverthe yearcoveredwhich assumesny
dividends capitalgainsdistributionsor returnof capitaldistributionsarereinvestedn shareof the Fund.Returnsshown
donotreflectcontingentdeferredsaleschages,the deductionof taxesa shareholdewould pay on Funddistributionsor
the redemption of Fund shares.

*  Amount less than $0.005 per share.
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North American Government Bond Fund - Class |

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period

Period
Ended
Years Ended October 31, October 31,
2012 2011 20102
Net asset value at beginning of period $ 7.95 $ 7.89 $ 7.80
Income from investment operations:
Net investment inconf® 0.14 0.18 0.02
Net realized and unrealized gains on investments and foreign
currencies 0.11 0.12 0.12
Total from investment operations 0.25 0.30 0.14
Less distributions:
Dividends from net investment income (0.15 (0.18 (0.02
Distributions from net realized gains (0.09 (0.0 (0.03
Return of Capital (0.00* N N
Total distributions (0.29 (0.29 (0.05
Net asset value at end of period $ 796 $ 795 $ 7.89
TOTAL RETURN © 3.1%% 3.88% 1.78/)
Net assets at end of period (000's) $ 31,661 $ 18,056 $ 197
Ratio of expenses to average net assets 0.78% 0.78% 0.69%(©)
Ratio of net investment income to average net assets 1.78% 2.2%% 2.25%()
Portfolio turnover rate 57% 46% 48%

@ Class | commenced operations on September 16, 2010.
(b) Calculated using the average shares outstanding for the period.
(© Totalreturnis ameasuref thechangean valueof aninvestmenin the Fundoverthe periodcoveredwhich assumesany
dividends capitalgainsdistributionsor returnof capitaldistributionsarereinvestedn shareof the Fund.Returnsshown
do not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund share
@ Not annualized.

(¢) Annualized.

*  Amount less than $0.005 per share.
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ISI Strategy Fund

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Eaeh Y

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 12.63 $ 12.28 $ 10.64 $ 9.63 $ 14.82
Income (loss) flom investment
operations:
Net investment inconf® 0.14 0.15 0.16 0.1 0.13
Net realized and unrealized gains
(losses) on investments 1.58 0.35 1.64 1.02 (4.39
Total from investment operations 1.72 0.50 1.80 1.13 (4.29
Less distributions:
Dividends from net investment
income (0.}4) (O.}@ (O.}6) (0.}2) (0.13
Distributions from net realized gains N N N N (0.80
Total distributions (0.19 (0.15 (0.1 (0.12 (0.93
Net asset value at end of year $ 1421 $ 1263 $ 1228 $ 1064 $ 9.63
TOTAL RETURN ® 13.6%% 4.03% 17.0%% 11.8%% (30.49%

Net assets at end of year (000's) $ 63,512 $ 57,261 $ 60,445 $ 53,731 $ 53,245

Ratio of expenses to average net assets 1.11% 1.04% 1.06% 1.10% 0.99%
Ratio of net investment income to

average net assets 1.03% 1.1%% 1.40% 1.1%9% 1.02%
Portfolio turnover rate 55% 50% 38% 55% 42%

(@ Calculated using the average shares outstanding for the year
() Total returnis a measuref the changen valueof aninvestmenin the Fundoverthe yearcoveredwhich assumesny

dividendsor capital gainsdistributionsare reinvestedn sharesof the Fund. Returnsshowndo not reflectinitial sales
chages, the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

See Notes to Financial Statements.
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ISI Funds

Notes to Financial Statements
October 31, 2012

Note 1 B Organization and Significant Accounting Policies

A. Organization

Total ReturnUS TreasuryFund,Inc. (Obtal ReturnO)ManagedMunicipal Fund,Inc. (OManageMunicipalO)North
AmericanGovernmenBond Fund, Inc. (ONorthAmericanOand S| StrategyFund, Inc. (OStrategy@®acha OFund@nd
collectively the OFunds@yeregisteredinderthe InvestmentCompanyAct of 1940,asamendedasopen-endnanagement
investment companies. The Funds agaaized as corporations under the laws of the State of Maryland.

Total Return®investmentobjectivesare to provide a high level of total return with relative stability of principal
and, secondarily high currentincome. ManagedMunicipal® investmentobjectivesare to provide a high level of total
return with relative stability of principal and, secondarily high currentincome exemptfrom Federalincometax. North
American®investmentobjectiveis to provide a high level of currentincome, consistentwith prudentinvestmentrisk.
Strategy€investmenbbjectiveis to maximizetotal returnthrougha combinationof long-termgrowth of capitalandcurrent
income.

Total Returnand Strategyeachcurrently offer a single classof shareqISI Shares}o investors ManagedMunicipal
offerstwo classeof shareP S| ClassA SharesandISI Classl SharesNorth Americanoffers threeclassef shareb
ISI ClassA Shares]Sl ClassC SharesandISI Classl ShareslS| SharesandIS| ClassA Sharesaresubjectto a maximum
front-endsaleschage equalto 3.00%.A contingentdeferredsaleschage of 1.00%is imposedon the saleof ISI ClassC
Shares if redeemed within the first year of purchase.

Total Returnand Strategyare authorizedto issue115,000,000and 25,000,000sharesyespectivelyof ISI Sharesat
$0.001parvalue.ManagedMunicipalis authorizedo issue50,000,000SI ClassA Sharesand5,000,00dSI Classl Shares
at$0.001parvalue.North Americanis authorizedo issue50,000,000SI ClassA Shares5,000,000SI ClassC Sharesand
5,000,000 ISI Class | Shares at $0.001 par value.

B. Valuation of Securities

Exchangedradedsecuritiesandoverthe-countesecuritiedisted on the NASDAQ NationalMarket Systemfor which
marketquotationsarereadilyavailablearevaluedeachFundbusinesslayusingthelastreportedsalespriceor theNASDAQ
Official ClosingPrice(ONOCPQrovidedby independenpricing servicesasof the closeof tradingon the New York Stock
Exchang&normally4:00p.m Easterrtime). In theabsencef a salepriceor NOCR suchsecuritiesaarevaluedat the meanof
thelastbid andthelastaskedprices.Non-exchangéradedsecuritiesor which quotationsarereadilyavailablearegenerally
valuedatthemearbetweerthelastbid andthelastaskedprices.Debtsecuritiesnaybevaluedat pricessuppliedby a Fund®
pricing agent based
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Notes to Financial Statements (continued)

on brokeror dealersuppliedvaluationsor matrix pricing, a methodof valuing securitiesby referenceo the value of other
securitieswith similar characteristicsuchasrating, interestrate,and maturity Money marketinstrumentghat maturein

60 daysor lessmay be valuedat amortizedcost unlessthe Fund®investmentadvisorbelievesanothervaluationis more
appropriate.

Whenvaluing securitiefor which marketquotationsarenot readily availableor for which the marketquotationghat
arereadily availableare consideredinreliable the Fundsdeterminea fair valuein goodfaith underproceduregstablished
by andunderthe generalsupervisiorof the Funds®@oardsof Directors(the OBoardOY.he Fundsmay usetheseprocedures
to establisithefair valueof securitiesvhen,for example a significanteventoccursbetweerthetime the marketclosesand
the calculationof the net assetvalue per share,andthe eventis likely to affect the Fund®net assetvalue per share.Fair
valuationmay alsobe usedfor securitiesthat are subjectto legal or contractuakestrictionson resale securitiesfor which
no or limited tradingactivity hasoccurredfor a periodof time, or securitiesthat are otherwisedeemedo be illiquid (i.e.,
securitieghatcannotbe disposedf within sevendaysatapproximatelythe priceatwhich the securityis currentlypricedby
the Funds).

If afair valueis requiredtheinvestmentdvisor or the sub-advisoin the caseof Strategydetermineshevalueof the
security until the Board meets to establish the fair value of the security

As of October 31, 2012, there were no fair valued securities.

Accountingprinciplesgenerallyacceptedn the United State OGAAPOstablisha singleauthoritativedefinition of
fair value, set out a frame work for measuring fair value and require additional disclosures about fair value measuremel

Variousinputsareusedin determiningthe valueof eachFund@investmentsTheseinputsaresummarizedn thethree
broad levels listed below:

Level 1 B quoted prices in active markets for identical securities
Level 2 b other significant observable inputs
Level 3 b significant unobservable inputs

The inputs or methodologyusedfor valuing securitiesare not necessarilyan indication of the risks associatedvith
investing in those securities.

The following is a summary of the inputs used to value each Fimd8tments as of October 31, 2012:

Total Return

Level 1 Level 2 Level 3 Total
US Treasury Obligations $ N $ 77,271,752 $ N $ 77,271,752
Total $ N $ 77,271,752 $ N $ 77,271,752
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Notes to Financial Statements (continued)

Managed Municipal

Level 1 Level 2 Level 3 Total
Municipal Bonds $ N $ 102,794,274 $ N 102,794,274
US Treasury Obligations N 12,655,915 N 12,655,915
Total $ N $ 115,450,189 $ N 115,450,189
North American

Level 1 Level 2 Level 3 Total
Canadian Securities $ N $ 26,861,286 $ N 26,861,286
Mexican Securities N 21,967,284 N 21,967,284
US Treasury Obligations N 114,802,647 N 114,802,647
Total $ N $ 163,631,217 $ N 163,631,217
Strategy

Level 1 Level 2 Level 3 Total
Common Stocks $ 47,789,759 $ N $ N 47,789,759
US Treasury Obligations N 15,528,275 N 15,528,275
Total $ 47,789,759 $ 15,528,275 $ N 63,318,034

SeeStrategy©Scheduleof Investmentdor a listing of the commonstocksvaluedusing Level 1 inputs by industry

type.

The Funds@olicy is to disclosesignificanttransfersbetweenlLevelsbasedon valuationsat the end of the reporting
period. The Funds may hold securitieswhich are periodically fair valued in accordancewith the FundsCrair Value
ProceduresThis may resultin movementdetweenLevel 1 andLevel 2 throughoutthe period. Therewere no significant
transferdbetweenLevel 1, 2, or 3 asof October31, 2012,basedon the valuationinput Levelson October31, 2012for the

Funds.

C. Securities Transactions and Investment Income

Securitiedransactiongrerecordedntradedate.Realizedyainsandlossesaredeterminedy comparinghe proceeds
of asaleor thecostof apurchasevith a specificoffsettingtransactionDividendincomeis recordedn the ex-dividenddate.
Interestincome,including amortizationof premiumsand accretionof discounts,js accrueddaily. Estimatedexpensesire
alsoaccrueddaily. With respecto North AmericanandManagedMunicipal, income,gains(lossesyandcommonexpenses
are allocated to each class based on its respective net assets. Class specific expenggsiatieattiyrto each class.
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Notes to Financial Statements (continued)
D. Distributions

Total Returndeclaredistributionsdaily, andNorth Americandeclaresnonthlydistributionsatfixed ratesapprovedyy
the Board. Thesedistributionsare paid monthly, To the extentthata Fund®netinvestmenincomeis lessthananapproved
fixed rate,someof its distributionsmaybedesignate@sa returnof capital. Managedvunicipal declaresandpaysdividends
monthly from its netinvestmentincome. Strategydeclaresand paysdividendsquarterlyfrom its netinvestmentincome.
Net realizedcapitalgains,if any aredistributedat leastannually The Fundsrecorddividendsanddistributionson the ex-
dividend date.

E. Federal Income Taxes

EachFundhasa policy to qualify asa regulatedinvestmentcompanyundersubchapteM of the Internal Revenue
Code.As providedthereinin any fiscal yearin which a Fund so qualifies and distributesat least90% of its net taxable
income,the Fund(but notits shareholdersyill berelievedof Federaincometax ontheincomedistributed.In addition,by
distributingin eachcalendaryearsubstantiallyall of its netinvestmenincomeandnetrealizedcapitalgains,a Fundwill not
be subject to Federal excise taxes. AccordinglyFederal income or excise taxes have been accrued.

F.  Foreign Currency Translation

The Fundsmaintaintheir accountingrecordsin U.S. dollars. North Americandetermineshe U.S. dollar value of
foreign currency-denominatedssetsJiabilities and transactiongy using prevailing exchangerates.In valuing security
transactionsthe receiptof incomeandthe paymentof expensesiNorth Americanusesthe prevailingexchangeateon the
transaction date.

Net realizedgainsandlosseson foreign currencytransactionshownon North American€financial statementsesult
from the saleof foreign currenciescurrencygainsor lossesrealizedbetweenthe tradeand settlementateson securities
transactionsand from the differencebetweenthe amountsof interestrecordedon North American®booksandthe U.S.
dollar equivalentof the amountsactuallyreceivedor paid. Thatportion of realizedgains(losses)Yrom securitytransactions
that resultsfrom fluctuationin foreign currencyexchangeratesrelating to the saleof foreign securitiesis not separately
disclosedbutis includedin netrealizedgains(losses)from securitytransactionsThatportion of unrealizedjainsandlosses
oninvestmentghatresultsfrom fluctuationsin foreigncurrencyexchangeatesis not separatelylisclosedoutis includedin
the net change in unrealized appreciation/depreciation on investments.

G. Forward Foreign Currency Contracts
North Americanmay useforwardforeign currencycontractdo managdoreignexchangeaterisk. The Fundmayuse

thesecontractdo fix theU.S.dollar valueof securitiedransaction$or the periodbetweerthe dateof thetransactiorandthe
date
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Notes to Financial Statements (continued)

the securityis receivedor deliveredor to hedgethe U.S. dollar value of securitieghatit alreadyowns.The useof forward
foreign currencycontractsdoesnot eliminatefluctuationsin the pricesof the underlyingsecuritiesput doesestablisha rate
of exchangehatcanbe achievedn the future. North Americandetermineshe netU.S. dollar value of the forward foreign
currency contracts using prevailing exchange rates.

H. Repurchase Ageements

EachFundmaymakeshort-termnvestmentsn repurchasagreementthatarefully collateralizedoy U.S.government
securitiesUnderthetermsof a repurchasagreementa financialinstitution sellsU.S. governmensecuritieso a Fundand
agreesto buy them backon a specifiedday in returnfor the principal amountof the original sale plus accruedinterest.
The custodialbankholdsthe collateralin a separateccountuntil the agreementatureslf the valueof the securitiedfalls
below the principal amountof the repurchaseigreemenplus accruedinterest,the financial institution depositsadditional
collateralby thefollowing businesslay If thefinancialinstitution eitherfails to depositthe requiredadditionalcollateralor
fails to repurchasé¢he securitiesasagreeda Fundhastheright to sell the securitiesandrecoveranyresultinglossfrom the
financialinstitution. If thefinancialinstitutionentersinto bankruptcya Fund€claim on thecollateralmaybe subjectto legal
proceedings.

l. Estimates

In preparingits financial statementsn conformity with GAAP, managemeninakesestimatesand assumptionsghat
affect the reportedamountsof assetsand liabilities and disclosureof contingentassetsand liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the period. Actual resultéenesy. be dif

Note 2 B Fees andransactions with Affiliates

InternationalStrategy& Investmentinc. (OISIOjs the Funds@vestmentdvisor As compensatioffior 1SI@ advisory
services,Total ReturnpaysISI an annualfee basedon the Fund©®averagedaily net assetswhich is calculateddaily and
paid monthly at the following annualrates:0.20%of the first $100million, 0.18%of the next $100million, 0.16%of the
next $100million, 0.14%of the next $200 million and0.12% of the amountover $500 million. In addition, Total Return
payslSI 1.50%of the Fundégrossinterestncome.As compensatioffior ISI@ advisoryservicesManagedVunicipal, North
Americanand Strategyeachpay IS| a fee,which is calculateddaily and paid monthly, at the annualrate of 0.40%of such
Fund®average daily net assets.

ISI hascontractuallyagreedo reimburseexpensesvith respecto ClassC Sharef North AmericanthroughFebruary
28,2013to theextentnecessaryo limit theannualordinaryoperatingexpensesf ISI ClassC Sharego 1.85%o0f theaverage
daily net assetsttributableto suchsharesDuring the yearendedOctober31, 2012,no expensesverereimbursedoy ISI
under the expense limitation agreement.
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Notes to Financial Statements (continued)

Los AngelesCapitalManagemenandEquity Researchinc. is Strategy€sub-Advisorandis responsibléor managing
the common stocks in Strategyfdrtfolio. The Sub-Advisor is paid by IS, not Strategy

InternationalStrategy& InvestmenGroupLLC (OISIGroupO)anafiiliate of 1S, is thedistributorfor the Funds Total
Return,ManagedMunicipal (ISI ClassA Sharespnly) and Strategyeachpay ISI Groupa distributionshareholdeservice
fee,pursuanto Rule12b-1,thatis calculateddaily andpaid monthly at theannualrateof 0.25%o0f averagedaily netassets.
North American®IS| ClassA Sharesand|SI ClassC Sharegay ISI Groupa distributionshareholdeservicefee, pursuant
to Rule 12b-1,thatis calculateddaily and paid monthly at the annualratesof 0.40%and 1.00% (which may includeup to
0.25% for shareholder servicing fees for each class) of their average daily net assets, respectively

During the year endedOctober31, 2012, ISI Group earnedcommissionson salesof ISI Sharesof Total Return,
ManagedVunicipal andStrategyof $4,674,$6,222and$3,946 respectivelyandearneccommission®f $3,9850n salesof
ISI ClassA Sharef North American.ISI Groupretained$933of contingentdeferredsaleschageson redemptionf S|
Class C Shares of North American during the year ended October 31, 2012.

StateStreetBank and Trust Company(OStat&treetOjs the administratoof the Funds StateStreetis responsibldor
providing certainadministrativeservicesto the Funds,and assistdn managingand supervisingall aspectof the general
day-to-daybusinessctivitiesandoperation®of the Fundotherthaninvestmentdvisoryactivities,includingmaintainingthe
booksandrecordsof the Fund,andpreparingcertainreportsandotherdocumentsequiredby federalandbr statelaws and
regulationsForthe performancef theseservicesthe Fundspay StateStreetanannualfee of $300,000This feeis allocated
among the Funds based on the relative net assets of each Fund.

StateStreetis the fund accountanandfund custodianand StateStreetis responsibldor safeguarding@ndcontrolling
the Funds@ashand securities,handling the delivery of securitiesand collecting interestand dividendson the FundsO
investmentsStateStreetasfund accountingagentis responsibldor maintainingthe booksandrecordsandcalculatingthe
daily netassewaluesof the Funds.For Fundaccountingservicesthe Fundspay StateStreetanannualbasefee of $180,000.
This feeis allocatedamongthe Fundsbasedon therelative netasset®f eachFund.For Fundcustodiarservicesthe Funds
pay StateStreetanannualbasefee of 1 (one)basispoint on netassetsplus otherasset-basefiéesthatvary accordingto the
number of positions and transactions, plus out-of-pocket fees.

StateStreetalsoservesastransferagentfor the Fundsandis responsibldor theissuancetransferandredemptiorof

sharesandtheopening maintenancandservicingof shareholdeaccountsFor theseservicesStateStreetreceivesanannual
amount of
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Notes to Financial Statements (continued)

$130,000allocatedamongthe Fundsbasedon the relative net assetof eachFundanda monthly fee from eachFund at
an annualrate of $20 for eachdirectaccountand$15 for certainaccountsestablishedhroughfinancial intermediariesin
addition, the Funds reimburse State Street for its out-of-pocket expenses including, but not limited to, postage and supj

EJV FinancialServicesLLC (OEJVOprovidescertaincomplianceservicesto the Funds.EdwardJ. Veilleux, Vice
Presideniand Chief ComplianceOfficer (OCCO®)f the Funds,is alsoa principal of EJV. The Fundspay EJV $18,750
quarterlyfor providing CCOservicesThis feeis allocatedamongthe Fundsbasedn therelativenetasset®f eachFund.In
addition, the Funds reimburse EJV for any reasonable out-of-pocket expenses relating to these compliance services.

Effective Januaryl, 2012,the Fundspay eachindependenDirector an annualfee of $21,000.The Audit Committee
Chairmanand Chairmanof the Boardreceivean additionalannualfee of $2,000and$4,000,respectively The Fundsalso
reimburseeachof the Directorsfor out-of-pocketexpensesncurredin connectionwith attendingthe Board of DirectorsO
meetingsCertainofficersof the Fundsarealsoofficersor employee®f theabovenamedserviceproviders.andduringtheir
terms of ofice, receive no compensation from the Funds.

Note 3 D Federal Incomedx

The Fundsmay periodically makereclassificationsamongcertain capital accountsas a result of differencesin the
characterizatiorand allocation of certainincome and capital gain distributionsdeterminedannuallyin accordancewith
Federaltax regulationswhich may differ from GAAP. Thesebooktax differencesmay be eithertemporaryor permanent
in nature.To the extentthey are permanentthey are chaged or creditedto paid-in-capital ,undistributednet investment
incomeor accumulatechetrealizedgains,asappropriatein the periodthatthe differencesarose Thereclassificationhave
no impact on the net assets or net asset value per share of the Funds.

The Fundsdeterminetheir net investmentincome and capital gain distributionsin accordancewith income tax
regulations, which may dér from GAAR
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During the years ended October 31, 2012 and October 31, @@ltax character of distributions paid by each of
the Funds was as follows:

Ordinary Income Tax-Exempt Income
October 31, October 31, October 31, October 31,

2012 2011 2012 2011
Total Return $ 1,646,163 $ 1,683,591 $ N $ N

Managed Municipal 21,808 147,216 2,679,806 2,802,639
North American 4,060,71* 3,976,050 N N
Strategy 632,521 707,064 N N
Long-Term Capital Gains Return of Capital

October 31, October 31, October 31, October 31,

2012 201 2012 201
Total Return $ 1,046,949 $ 1,949 $ N $ N
Managed Municipal N 594,262 N N
North American 278,869 5,741 62,034 N
Strategy N N N N

* A portion of the ordinary income is short-term gains that are taxed as ordinary income for tax purposes.

TheFundsrecognizethetax benefitsor expensesf uncertairtax positionsonly whenthe positionis Omordikely than
notQto be sustainedissumingexaminatiorby tax authorities ManagemenhasreviewedeachFund®tax positionstakenon
Federalndstateincometax returnsfor all opentax years(tax yearsendedOctober31, 2009throughOctober31,2012)and
concluded that no provision for unrecognized tax benefits or expenses is required in these financial statements.

As of October 31, 2012, the components of distributable earnings on a tax basis were as follows:

Total Managed North
Return Municipal American Strategy
Undistributed ordinary income $ 326,047 $ 826 $ N $ 20,463
Undistributed tax-exempt income N 111,744 N N
Accumulated undistributed long-term capital
gains 1,065,587 491,839 N 2,703,604
Capital loss carryforwards N N N N
Net unrealized appreciation (depreciation) 4,983,388 8,146,069 6,889,548 9,811,184
Other temporary digérences (36,173 (112,949 (136,355 N
Total $ 6,338,849 $ 8,637,534 $ 6,753,193 $ 12,535,251
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As of October31, 2012,the Fundsrecordedthe following reclassificationgrimarily dueto foreign exchangegains/
losses, passive foreign investment company losses, REIT adjustments to increase (decrease) the accounts listed belov

Undistributed
Net Accumulated

Investment Net Realized Paid-in
Fund Income/(Loss)  Gain/(Loss) Capital
Total Return US fieasury Fund $ N $ N $ N
Managed Municipal Fund \ N N
North American Government Bond Fund 171,223 (171,223 N
ISI Strategy Fund (13,973 13,973 N

As of October31, 2011, ManagedMunicipal had capitalloss carryforwardsof $41,257and Strategyhad capitalloss
carryforwards of $3,371,617, which were utilized in the year ended October 31, 2012.

The differencebetweenthe federalincometax cost of portfolio investmentsand the financial statementcost for
Strategyis due to certaintiming differencesin the recognitionof capital gains or lossesunderincome tax reporting
regulationsand GAAP. TheseObookaxQdifferencesare temporaryin natureand are primarily dueto the tax deferralof
losses on wash sales.

Note 4 B Investment fansactions

Theaggregateostof purchasesandproceed$rom salesof investmentsptherthanshort-termobligations for theyear
ended October 31, 2012 were as follows:

Non-US Government

Obligations US Government Obligations
Purchases Sales Purchases Sales
Total Return $ N $ N $ 36,388,709 $ 55,388,969
Managed Municipal 17,310,838 19,026,253 N 5,004,160
North American 20,939,561 16,187,362 59,603,594 66,905,797
Strategy 22,923,840 36,020,215 9,039,688 942,969
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Note 5 B Market and Cedit Risk

North American investsin Canadianand Mexican governmentsecurities.Investing in Canadianand Mexican
governmentsecuritiesmay havedifferentrisks thaninvestingin U.S. governmentsecurities An investmentn Canadaor
Mexico maybeaffectedby developmentsiniqueto thosecountries Thesedevelopmentmaynot affectthe U.S.economyor
thepricesof U.S.governmensecuritiesn thesamemannerin addition,thevalueof bondsissuedby non-U.S .governments
may be affected by adverseinternationalpolitical and economicdevelopmentghat may not impact the value of U.S.
government securities.

Note 6 B Contractual Obligations

In the ordinary courseof businessthe Fundsenterinto contractsthat containa variety of indemnifications.Each
Fund®maximumexposureunderthesearrangements unknown.However the Fundshavenot hadprior claimsor losses
pursuant to these indemnification provisions and believe the risk of loss thereunder to be remote.

Note 7 B Subsequent Events

GAAP requiresthe Fundsto recognizein the financial statementshe effects of all subsequengventsthat provide
additional evidenceabout conditionsthat existedas of the date of the Statementof Assetsand Liabilities. For non-
recognizedsubsequengventsthat mustbe disclosedo keepthe financial statementérom beingmisleadingthe Fundsare
requiredto disclosethe natureof the eventaswell asanestimateof its financial effect, or a statementhatsuchan estimate
cannotbe made.Managemenhasevaluatedsubsequengventsthroughthe issuanceof thesefinancial statementsand has
determined no disclosure is necessary other than as noted below

On November30, 2012, the Fundspaid the following per sharenet investmentincomedistributionsrelatedto the
period ended November 30, 2012:

Net Investment
Income per shae
November 30, 2012

Total Return US fleasury $ 0.0150
Managed Municipal Fund - Class A 0.0213
Managed Municipal Fund - Class | 0.0236
North American Government Bond Fund - Class A 0.0160
North American Government Bond Fund - Class C 0.0130
North American Government Bond Fund - Class | 0.0180
ISI Strategy Fund N
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Report of Independent Registeed Public Accounting Firm

To the Board of Directors and

Shareholders of Ptal Return U.S. Treasury Fund, Inc.,

Managed Municipal Fund, Inc., North American Government Bond Fund, Inc.,
and ISI Strategy Fund, Inc.

We haveauditedtheaccompanyingtatementsf asset@andliabilities of the Total ReturnU.S. TreasuryFund,Inc., Managed
Municipal Fund, Inc., North AmericanGovernmenBond Fund, Inc., andISI StrategyFund, Inc., (the OFunds@cluding
the schedulesof investmentsas of October31, 2012, and the relatedstatement®f operationsfor the year then ended,
the statement®f changesn netassetdor eachof the two yearsin the periodthenended,andthe financial highlightsfor

eachof the yearsand periodsin the five-year period then ended.Thesefinancial statementsand financial highlights are
the responsibilityof the Funds@anagementOur responsibilityis to expressan opinion on thesefinancial statementsind
financial highlights based on our audits.

We conductedour auditsin accordancewith the standardf the Public CompanyAccounting OversightBoard (United
States).Thosestandardgequire that we plan and perform the auditsto obtain reasonableassuranceiboutwhetherthe
financial statementsand financial highlights are free of material misstatementAn audit includesexamining,on a test
basis,evidencesupportingthe amountsand disclosuresn the financial statementsOur proceduresncludedconfirmation
of securitiesownedas of October31, 2012 by correspondencwith the custodian.An audit also includesassessinghe
accountingprinciples used and significant estimatesmade by managementas well as evaluatingthe overall financial
statement presentation.efelieve that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statementsindfinancial highlightsreferredto abovepresenfairly, in all materialrespectsthe
financialpositionof the Total ReturnU.S. TreasuryFund,Inc., ManagedVvunicipal Fund,Inc., North AmericanGovernment
BondFund,Inc., andISI StrategyFund,Inc., asof October31,2012,theresultsof their operationdor theyearthenended,
the changesn their netassetdor eachof the two yearsin the periodthenended,andtheir financial highlightsfor eachof
theyearsandperiodsin the five-yearperiodthenended,n conformity with accountingprinciplesgenerallyacceptedn the
United States of America.

BBD, LLP

Philadelphia, Pennsylvania
December 24, 2012
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Fund Directors and Officers (Unaudited)

Other
Length of Business Experience During Dir ectorships

Name and Age Time Served the Past Five ars Held By Director
Independent
Directors
W. Murray Jacques since 2002 President, WMJ Consulting, LLC (real estate None
(age 76) investment management company) (1999 to

present); formerlyPrincipal of CM Coastal

Development, LLC (real estate development) (2002

to 2006); Member of FLJ Design, LLC (jewelry

design) (2005 to present).
Louis E. Levy since 1994 Retired PartnelKPMG Peat Marwick (retired 1990); None
(age 80) Scudder Group of Mutual Funds (retired 2005).
Edward A. since 2007 Certified Public Accountant and Partner of Crowe Board Member of Reich
Kuczmarski Horwath LLP (accounting firm) (1980 to present). & Tang Funds; Board
(age 63) Member of Brookfield

Investment Management
Funds; Tustee of Empire
Builder Tax Free Bond

Fund.
Inter ested Director
R. Alan Medaugh* President  President, International Strategy & Investment Inc. None
(age 69) since 1991; (registered investment advisor) (1991 to present).
President and Director Director, International Strategy & Investment Group
Director since 2007 LLC (registered brokedealer) (1991 to present).

Mr. Medaughis deemedo be anInterestedirector, asdefinedin the InvestmentCompanyAct of 1940,asamended
because he serves as the President of ISI Inc. and a Director of ISI Group LLC.

*
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Fund Directors and Officers (Unaudited) (continued)

Length of Business Experience During
Name and Age Time Served the Past Five ars
Executive Officers
Nancy Lazar since 1997 Vice Chairman, Assistant@asurerand Secretary of International
(age 55) Strategy & Investment Inc. (registered investment advisor) (1991 to
Vice President present); ‘e Chairman, Assistantr@&asurer and Secretary of
International Strategy & Investment Group LLC (registered broker
dealer) (1991 to present).
Thomas D. Stevens*  since 1997 Chairman and President, Los Angeles Capital Management and Equity
(age 63) Research, Inc. (registered investment advisor) (March 2002 to present).
Vice President
Carrie L. Butler since 1991 Managing Directarinternational Strategy & Investment Inc.

(age 45)
Vice President

(registered investment advisor) (2000 to present).

Edward J. ¥illeux
(age 69)

Vice President and
Chief Compliance
Officer

Vice President since
1992; Chief
Compliance Cifcer
since 2008

President, EJV Financial Services, LLC (mutual fund consulting
company) (2002 to present);fi@er of various investment companies
for which EJV Financial Services provides consulting and compliance
services.

Stephen VKillorin
(age 59)

Chief Financial Oficer,
Treasurer and i¢e
President

Vice President since

Executive Managing Director and Chief Financiafi€r of

2002; Chief Financiallnternational Strategy & Investment Inc. (registered investment

Officer since 2005;

advisor) (2000 to present); Executive Managing Director and Chief

and Treasurer 2005 toFinancial Oficer of International Strategy & Investment Group LLC

2008 and August
2010 to present

(registered brokedealer) (2000 to present)jcé President of the
Funds since 2002;r@asurer of the Funds (2005 to 2008 and August
2010 to present); Chief Financialf@ér of the Funds since 2005;
formerly, Chief Compliance Giter of the Funds (until April 2008).

Margaret M. Beeler
(age 45)

Vice President and
Secretary

Vice Presidensince
1996;
Secretansince 2004

Managing Directarinternational Strategy & Investment Inc.
(registered investment advisor) (July 2004 to present).

Heena Dhruv
(age 36)

Assistant \te President

since 2005

Managing Directarinternational Strategy & Investment Inc.
(registered investment advisor) (2005 to present); formagdgociate
Managing Directagrinternational Strategy & Investment Inc. (January
2003 to July 2005).

* Thomas D. Stevens is arfioér of the ISI Strategy Fund only

68

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Fund Directors and Officers (Unaudited) (continued)

Length of Business Experience During
Name and Age Time Served the Past Five ars

Executive Officers (Continued)

Joseph Vselli since 2012
(age 48)

Assistant Teasurer

State Street Bank and

Trust Company

4 Copley Place, 5th floor

Boston, MA 0216

Vice President, State Street Bank anasT Company (1998 to present);
Director of Fund Administration, First Data Investor Services Group,
Inc. (1992 to 1997); Senior Auditor Priceat®rhouse (1988-1992).

David James since 2010
(age 42)

Assistant Secretary

State Street Bank and

Trust Company

4 Copley Place, 5th floor

Boston, MA 0216

Vice President and Managing Counsel, State Street Bankrasid T
Company (fund administrataransfer agent and custodian) (2009 to
present); \te President and Counsel, PNC Global Investment
Servicing (US), Inc. (2006 to 2009); Assistamté/President and
Counsel, State Street Bank amiist CompanyOctober 2000 to
December 2004 and was retired in 2005; afideafof various
investment companies for which State Street provides mutual fund
administrative services.

Francine Hayes since 2012
(age 44)

Assistant Secretary

State Street Bank and

Trust Company

4 Copley Place, 5th floor

Boston, MA 0216

Vice President and Managing Counsel, State Street Bankrasid T
Company (since 2004).

Directorsandofficers of the Fundsare alsodirectorsand officers of all of the otherinvestmenicompaniesn the ISI Fund
Complexadvisedby InternationalStrategy& Investmentinc. (OISI(r the OAdvisorOJr its affiliates. Thereare currently
four fundsin the ISI Family of Funds(the OISIFund ComplexO)Eachof the abovenamedpersonsservesn the capacity

noted above for each fund in the ISI

Fund Complex.
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Notice to Shaeholders (Unaudited)

Federal Tax Information

Certaintax informationfor the Fundis requiredto be providedto shareholderbasedn the Fund€incomeanddistributions
for the taxableyear endedOctober31, 2012. The amountsshownmay differ from thoseelsewherdn this reportdue to
differencesbetweentax andfinancial reportingrequirementsin January2013, shareholdersvill receiveForm 1099-DIV
which will include their shareof qualified dividends, and capital gains distributed during the calendaryear 2012.
Shareholdersare advisedto checkwith their tax advisorsfor information on the treatmentof theseamountson their
individual income tax returns.

The StrategyFunddesignated 00%of ordinaryincomedividendsasincomequalifying for dividendsreceiveddeductiorfor
the fiscal year ended October 31, 2012.

Strategy Fund designates $1,068,053 of the dividends received by the Fund as qualified dividend income.

Total Returnand North AmericaFunddesignateb1,046,949nd $278,869%respectivelyfor long term capitalgains,for the
fiscal year ended October 31, 2012.

Managed Municipal designates 99.19% of distributions paid from ordinary income as tax exempt income.

Proxy Voting Policies and Pocedures

A descriptionof the policiesandprocedureghat Strategyusesto determinehow to vote proxiesrelatingto securitiesheld
in Strategy€portfolio is available without chage anduponrequestpy calling (800) 955-7175 Informationregardinghow
Strategyvotedproxiesrelatingto portfolio securitieduringthe mostrecenttwelve-monthperiodendedJune30is available,
without chage, upon request, by calling (800) 955-7175 or on the SwEiSite at http://wwisec.goy

Availability of Quarterly Portfolio Schedule
The Fundsfile their completescheduleof portfolio holdingswith the SECfor thefirst andthird quartersof eachfiscal year
on Form N-Q. EachFund®Form N-Q is availableon the SECO®websiteat http://www.sec.govor may be reviewedand

copiedatthe SEC&PublicReferencéRoomin WashingtonDC. Informationon the operationof the PublicReferencéRoom
may be obtained by calling 800-SEC-0330.
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Investment Advisory Agreement Approval (Unaudited)

At the Board meetingheld on SeptembeR4, 2012, eachBoard, including the IndependenDirectorsvoting separately
unanimouslyapprovedthe continuanceof the InvestmentAdvisory Agreementbetween S| and eachof the Fundsaswell
asthe Sub-AdvisoryAgreementetween S| andthe Sub-Advisorwith respecto Strategy The IndependenbDirectorshad
previouslymetwith their counselin executivesessiorto considerthe Agreementsin evaluatingthe InvestmentAdvisory
Agreementsand the Sub-Advisory Agreement,each Board reviewed materialsfurnished by ISI and the Sub-Advisor
Specifically eachBoardconsidered(1) the nature extentandquality of the servicesprovidedto the Fundsby ISI andthe
Sub-Advisor including information on the investmentperformanceof the Funds;(2) the total expenseatio of eachFund
comparedo its relevantpeergroup; (3) the investmentadvisoryfee schedulefor eachFund; (4) the costof the services
providedand profitability to I1SI andthe Sub-Advisorwith respecto their relationshipwith the Fund(s);(5) the extentto
which economiesf scalewould be realizedas eachFund grows and whetherthe advisoryfeesreflect theseeconomies
of scalefor the benefitof shareholder®f eachFund;and (6) other benefitsreceivedby ISI and the Sub-Advisorfrom
their relationshipwith the Funds.In their deliberationsthe Boardsdid not identify any particularinformationthatwasall-
importantor controlling,andthe Boardsattributeddifferentweightsto the variousfactors.In particular eachBoardfocused
on the factors discussed below

NATURE, EXTENT AND QUALITY OF SERVICES. The Directors reviewed information provided by ISI which
includedstatisticson eachFund®performancethe performanceof its peers,jts portfolio structureand purchaseandsales
activity. EachBoard notedthat seniormanagementf ISI provideseachBoard,on a quarterlybasis,detailedinformation
aboutits managemenapproachwith respecto eachFund,recenteconomicstatisticsandreportsandits generaleconomic
outlook.With respecto Strategythe Fund®Boardnotedthat,underthe Sub-AdvisoryAgreementthe Sub-Advisormanages
the equity portfolio of Strategyandthe Sub-Advisorhadpresentedhe Boardwith detailedinformationaboutits operations
andinvestmentprocessThe Boardof Directorsof Strategyalsoconsideredhe backgroundand quality of the investment
management team of ISI and the Sub-Advisor

Total Return. The Boardreviewedthe investmenbbjectiveof the Fundandthe informationcomparingthe Fund®
performanceto the returnsof relevantindicesfor selectedperiodsendedJuly 31, 2012. The Board noted that
the Fund returned7.80% during the one-yearperiod endedJuly 31, 2012, underperformingthe BarclaysU.S.
TreasuryTotal Return Index, which returned8.17%, and the CDA/Lipper U.S. TreasuryFundsAverage,which

¥ returned8.72%,during the sameperiod. The Board indicatedthat the Fund®benchmarkindex and peergroups,
including the MorningstarintermediateGovernmentAverage,do not provide a precisecomparisonbecausehe
Fund®compositiondiffers from that of its benchmarkand peergroups.The Board comparedhe Fund®&returns
againstits benchmarkandpeergroupsoverlongertermperiodsandconcludedhattheresultsachievedy the Fund
demonstrated a consistent pattern of favorable performance.
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Investment Advisory Agreement Approval (Unaudited)

(continued)
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Managed Municipal. The Board reviewedthe investmentobjective of the Fund and the Fund® performance
for selectedperiodsendedJuly 31, 2012. The Board noted that the Fund returned7.82% during the one-year
period endedJuly 31, 2012, outperformingthe BarclaysAAA High Quality Index, which returned6.38%, and
underperforminghe CDA/Lipper GeneraMunicipal DebtFundsAveragewhichreturnedl2.08%,duringthesame
period. The Boardindicatedthatthe Fund®benchmarkndexandpeergroups,includingthe MorningstarMunicipal
National IntermediateAverage,do not provide a precisecomparisorbecausghe Fund®compositiondiffers from
that of its benchmarkand peergroups.The Board notedthat the Fund®benchmarkwas more heavily weighted
in intermediate-ternbondsthanthe Fund. The Board alsotook into consideratiorthe high credit qualitiesof the
portfolio securitiesheldby the Fund,whichinvestsexclusivelyin high quality municipalsecuritiedboonds.The Board
comparedhe Fund®returnsagainsthat of its benchmarkandpeergroupsoverlongerterm periodsandconcluded
that the FundCperformance was in line with expectations.

North American. The Board reviewedthe investmentobjective of the Fund and the Fund® performancefor

selectedperiodsendedJuly 31, 2012. The Board notedthat the Fund returned3.49%during the one-yearperiod
endedJuly 31, 2012, mamginally underperforminghe Fund®blendedbenchmarkndexwhich returned3.86%,and
underperforminghe CDA/Lipper IntermediateU.S. GovernmentFundsAverage,which returned5.89%, during
the sameperiod. The Board indicatedthat the Fund®blendedbenchmarkindex and peer groups,including the
MorningstarintermediateTermBond Average do not providea precisecomparisorbecaus¢he Fund&composition
differs from that of its blendedbenchmarkindex and peergroups.The Board notedin particularthat the Fund®
peergroupsarelimited to U.S. Governmensecuritieswhereathe Fundinvestsin amuchmorediverseuniverseof

North Americangovernmenbonds.The Boardalsotookinto consideratiorthe high creditqualitiesof the portfolio

securitiesheld by the Fund. The Board comparedhe Fund®returnsagainstthat of its benchmarkindex and peer
groups over longeterm periods and concluded that the Famqformance was in line with expectations.

Strategy. The Boardreviewedtheinvestmenbbjectiveof the Fundandthe Fund®performancdor selectecperiods
endedluly 31,2012.TheBoardnotedthatthe Fundreturned7.15%duringthe one-yeaiperiodendedluly 31,2012,
maiginally underperformingthe blended80% DJ Wilshire 500020% Barclays Treasurylndex, which returned
7.23%,but outperformedhe CDA/Lipper Flexible Portfolio FundsAveragewhichreturnedd.37%,duringthe same
period. The Boardindicatedthat the Fund®blendedbenchmarkindex and peergroups,including the Morningstar
Large Blend Average do not providea precisecomparisorbecausehe Fund®compositiondiffers from that of its

blendedoenchmarkndexandpeergroups.TheBoardtookinto consideratiorthehigh creditqualitiesof the portfolio
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Investment Advisory Agreement Approval (Unaudited)

(continued)

securitiesheldby the Fundandthe Fund®75%exposurdo equities comparedo theblendedndex®80%exposure.
The Board comparedthe Fund® returns againstits benchmarkand peer groups over longerterm periodsand
concluded that Fung@erformance was in line with expectations.

EachBoardconsideredhe short-termandlong-termperformancenformationfor the Fundsascomparedo their respective
benchmarkndices.EachBoarddeterminedhat!SI| andthe Sub-Advisorhavedemonstratedonsistencyn theirinvestment
approaclandeachprovidesanextensivearrayof ancillary servicego the Fundsin theareasf oversightandadministration.
Baseduponthe aboveinformation,eachBoardconcludedhatit wassatisfiedwith the nature extentandquality of services
provided to the Funds by ISI and the Sub-Advisor

INVESTMENT ADVISORY FEE SCHEDULES FOR EACH FUND. EachBoardconsideredhe investmentadvisory
feespaid by eachFundto ISI. The Board of Directorsof Strategynotedthat the sub-advisoryfee for Strategyis paid by
ISI andnot the Fund.EachBoardconcludedhatthe fee schedulesinderthe InvestmentAdvisory Agreementgprovidefair
compensatiorto ISI in light of the nature,extentand quality of the servicesbeingprovidedto eachof the Fundsandthe
performance of each of the Funds.

COSTS OF SERVICES PROVIDED AND PROFITABILITY . EachBoard reviewedthe costsassociatedvith ISI@
portfolio managementiesearchand corporategovernanceand consideredhe profitability of ISI from the advisoryand
ancillaryservicegrovidedto eachof theFunds EachBoardwasadvisedby ISI of themethodologyit usedto assigrits costs
associatedvith the portfolio managementesearchand corporategovernanceervicesgprovidedto eachof the Funds.The
Boardof Directorsof Strategywasalsoprovidedwith a reportfrom the Sub-Advisorshowingits profitability with respect
to its management of Strategy and the methodology used by the Sub-Advisor to prepare its profitability analysis.

EachBoardfirst discussedSI@ busines®perationsincludingits institutionalline of businesswhich encompassgsortfolio
managementesponsibilitiesfor a seriesof off-shore funds. Each Board comparedthe advisory fees from thesetwo
businessesind noted that the asset-basedees for the institutional line are generally higher as they may include a
performance-basdee structure Havingdiscusseavith 1SI@ representativethe methodologiesisedin computingthe costs
thatformedthe baseof the profitability calculationsgachBoardconcludedhatthesemethodologiesverereasonabland
turnedto the dataprovided.After discussionand analysiseachBoard concludedthat, to the extentthat 1SI@ relationship

with eachFundhad beenprofitable during the period for which information had beenprovided,that the profitability that

ISI derivedfrom therelationshipvasvital towardsretainingqualifiedinvestmenprofessionalsindadministrativepersonnel
necessary for the FundsO portfolio management, compliance and operational processes and was fair and reasonable.

EXPENSE RATIOS AND ECONOMIES OF SCALE. EachBoard discussececonomyof scaleconsiderationg@ndthe
expense ratios of the Funds. The Boards of Directors of
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(continued)

ManagedMunicipal, North Americanand Strategynotedthatthe investmentdvisoryfeesfor their respective-undsdo not
containbreakpointsandconsideredhe extentto which economie®f scalewould berealizedasthe Fundsgrow. The Board
alsoreviewedinformationwhich comparedeachFund®expenseatio asof July 31, 2012with the averageof comparably
managed funds and made the following determinations:

y Total Return. The Boardfound the Fund©total expenseatio of 0.83%wasbelowthe averageotal expenseatio

of comparably managed funds, which was 0.88%.

Managed Municipal. The Board found the Fund©total expenseratio of 0.99% was equalto the averagetotal

¥ expenseatio of comparablymanagedunds,whichwas0.99%.The Boardnotedthatthetotal netasset®f the Fund
($110 million) was well below the size of the average comparably managed fund ($151 million).

North American. The Boardfound the Fund©total expenseaatio of 1.18%was slightly abovethe averagetotal
expenseaatio of othergovernmentondfunds,which was 1.10%. The Board notedthat the total net assetf the
Fund($166million) is alsoslightly smallerthanthe sizeof the averageothergovernmenbondfund ($190million).
The Board concludedthat becauseno other mutual fund sharesthe Fund®focus of investing exclusivelyin a
diversifiedportfolio of North Americangovernmenbonds atthistime, thetotal expenseatiosof othergovernment
bond funds do not provide the appropriate counterpoints for comparative purposes.

Strategy. The Boardfound that Fund®total expenseatio of 1.12%was below the averagetotal expenseaatio of
¥ comparablymanagedunds,which was1.21%.The Boardnotedthatthe total netassetof the Fund ($62 million)
were well below the size of the average comparably managed fund ($80 million).

OTHER BENEFITS REVIEWED. EachBoardconsideredhe fact that InternationalStrategy& InvestmentGroupLLC
(OISIGroupO)an affiliate of ISI, servesas the distributor of eachof the Funds.Each Board reviewedthe costsand
profitability of ISI Groupin renderingdistributionservicedo eachof the FundsandnotedthatlSI Groupcontinuedo operate
at alosswith respecto distributionservicesprovidedto the Funds.EachBoardalsoconsideredtherbenefitsreceivedby
ISI from its relationshipwith the Funds.EachBoard comparedhe feeschagedto eachFund againstthe feeschagedto
institutionalclientsof I1SI. EachBoardconsideredhe investmenimanagementgomplianceandadministrativeservicedSl
providedto eachof the Funds,including its supervisoryresponsibilitieswith respectto the selectionand oversightof the
Sub-Advisorfor Strategy EachBoardnotedthat|SI benefitsfrom the sharedcostsof its two primarylines of businessand
that exceptfor the fiscal yearendedJune30, 2012, 1SI@ profit mamgins havehistorically beenconsiderablyhigherfor its
institutionalline of businesghanfrom its mutualfund businessThe Boardof Directorsof Strategyconsideredhe benefits
receivedby the Sub-Advisorfrom its relationshipwith Strategyandconcludedhatthe Sub-Advisof profitability from its
relationship with Strategy (including fall-out benefits) was fair and reasonable.
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IST ruxos

INTERNATIONAL STRATEGY & INVESTMENT

Who We Are:

Who is Providing this notice? | International Strategy & Investment Inc. (“ISI Funds©)

What We Do:

To protect your personal information from unauthorized access and use, we use security
measures that comply with federal law. These measures include computer safeguards and
secured files and buildings.

We also restrict access to your personal and account information to those persons who need
to know it in order to provide services to you.

How does 151 Funds protect
my personal information?

We collect your personal information, for example, when you:
How does 15| Funds collect = Open an account

my personal information? = Purchase or sell shares
= Exchange shares

Federal law gives you the right to limit anly:
= Sharing for affiliates’ everyday business purposes—information about your
Why can't | limit all creditworthiness
sharing? = Affiliates from using your information to market to you
= Sharing for non-affiliates to market to you
State laws and individual companies may give you additional rights to limit sharing.

Definitions:
Companies related by common ownership or control. They can be financial and non-financial
companies. The following companies may be considered Affiliates of IS Funds:
Affiliates = The term "affiliate™ means 151 Funds’ investment advisor, distributor and any entity
controlling, controlled by and under commaon contral with the investment advisor and/ or
distributor.

Companies not related by common ownership or contral. They can be financial and non-
financial companies. The following companies provide services to 151 Funds, and we may
Non-Affiliates share your personal information as part of their everyday services to IS Funds:

= State Street Bank and Trust Company

A formal agreement between non-affiliated financial companies that together market
Joint Marketing financial products or services to you.

= |5| Funds does not have any formal or informal agreements with any non-affiliated entity
to market products or services to you.

Other Important Information:

In the event that you hold shares of the Funds through a financial intermediary, including, but not limited to, a broker-dealer,
bank or trust company, the privacy policy of your financial intermediary will govern how your non-public personal information will
be shared with non-affiliated third parties by that entity. 151 Funds may, at its discretion, change the Privacy Policy at any time.
If it makes material changes to the policy, it will provide notice of these changes.

Effective Date: September 2012

Questions? Call 1-800-882-8585 or go to http://www.isigrp.com/main/about_isi_disclosures.html
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ltem 2. Code of Ethics.

As of the endof the periodcoveredby this report,the registranthasadopteda codeof ethicsthatappliesto the registrant®
principal executiveofficer, principal financial officer, principal accountingofficer or controller or personsperforming
similar functions,regardles®f whethertheseindividuals areemployedby the registrantor a third party Pursuanto Item

12(a)(1),a copy of registrant&codeof ethicsis filed asan exhibit to this Form N-CSR. During the period coveredby this

report,the codeof ethicshasnot beenamendedandthe registranthasnot grantedany waivers,including implicit waivers,
from the provisions of the code of ethics.

Item 3. Audit Committee Financial Expert.

Theregistrant€boardof directorshasdeterminedhattheregistranthasatleastoneauditcommitteefinancial expertserving
on its audit committee. The nameof the audit committeefinancial expertis EdwardA. Kuczmarski.Mr. Kuczmarskiis
OindependentO for purposes of this Item as that term is defined in Item 3(a)(2) of Form N-CSR.

An Oauditcommitteefinancial expertGs not an Oexpert@or any purpose,including for purposesof Section11 of the
SecuritiesAct of 1933,asaresultof beingdesignateéisan Oauditommitteefinancial expert. OFurther the designatiorof a
persomasan Oauditommitteefinancial expert@loesnot meanthatthe persorhasany greaterduties,obligations or liability
thanthoseimposedon the persorwithout the Oaudicommitteefinancial expertQiesignation.Similarly, the designatiorof
apersonasan Oauditommitteefinancial expert@loesnot affect the duties,obligations,or liability of any othermemberof
the Audit Committee or Board of Directors.

Item 4. Principal Accountant Fees and Services.

Audit Fees Theaggregatdeesbilled for professionaservicesenderedy BBD, LLP, the Fundprincipal
accountanfor the audit of the registrantannualfinancial statementsr for servicesthat are normally

@) provided by BBD, LLP in connectionwith the Fund® statutoryand regulatoryfilings or engagements
were $20,500and $20,500with respectto the registrant€¥iscal yearsendedOctober31, 2012 and 2011,
respectively

Audit-RelatedFees No feeswere billed in either of the last two fiscal yearsfor assurancend related
(b) servicesby the principal accountanthat are reasonablyrelatedto the performanceof the audit of the
registrant©financial statements and are not reported under paragraph (a) of this Item.

Tax Fees The aggregatdeeshilled for professionakervicesrenderedoy the principal accountanfor tax

(©) compliancetax advice andtax planningwere$2,000and$2,000with respecto theregistrant€fiscal years
endedOctober31, 2012and 2011, respectively The servicescomprisingthesefeesarethe preparatiorof
the registrantJederal income and excise tax returns.

All OtherFees No feeswerebilled in eitherof the lasttwo fiscal yearsfor productsandservicesprovided
(d) by the principalaccountanto theregistrantptherthanthe servicegeportedn paragraphga) through(c) of
this Item.
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Item 5.

Not applicable

Item 6.

(e)(1)

(€)(2)

(f)

(9)

(h)

(@)
(b)

No feeswerebilled in eitherof thelasttwo fiscal yearsfor productsandservicesprovidedby the principal
accountanto InternationalStrategy& Investmentnc., (the OAdviserGndanyentity controlling,controlled
by, or undercommoncontrol with the Adviser that providesongoing servicesto the registrantthat (i)

relatedirectly to the operationsandfinancial reportingof the registrantand (ii) were pre-approvedy the
registrant©audit committee.

Audit CommitteePre-ApprovalPoliciesandProcedures The Committee pursuanto the Audit Committee
Charter maydelegatdo oneor moreof its membersauthorityto pre-approvepermissiblenon-auditservices
to be providedto the RegistrantAny pre-approvatieterminatiorof a delegateshallbe presentedo thefull
Committeeat its nextmeeting.The Committeeshall similarly pre-approven advanceany audit, review or
attestengagementequiredunderthesecuritiedaws. Pre-approvashallbegrantedno earlierthanoneyear
prior to the commencement of the service.

Percentagesf Services None of the servicesdescribedin paragraph(b) through(d) of this Item were
approved by the audit committee pursuant to paragraph (c)(7)(i)(C) of Rule 2-01 of Regulation S-X.

0% of hoursexpendean the principalaccountang®ngagemertb audittheregistrant&financialstatements
for the most recentfiscal year were attributedto work performedby personsother than the principal
accountangdull-time, permanent employees.

Total FeesPaid By Adviser and Certain Affiliates. During the fiscal yearsendedOctober31, 2012 and
2011, aggregatenon-auditfeesof $0 and $0, respectivelywere billed by the registrant®accountanfor

servicesrenderedo the registrant. No non-auditfeeswere billed in eitherof the lasttwo fiscal yearshy

the registrant©accountanfor servicesrenderedo the registrant&investmentadviser(not including any
sub-advisewhoserole is primarily portfolio managemerdandis subcontracteevith or overseerby another
investmentdviser) andanyentity controlling,controlledby, or undercommoncontrolwith theadviserthat
provides ongoing services to the registrant.

The principal accountanhasnot providedany non-auditserviceshat were not previouslyapprovedo the
registrant&investmentdviser(notincludingany sub-advisewhoserole is primarily portfolio management
andis subcontracteavith or overseerby anothelinvestmentdviser),andany entity controlling,controlled

by, or under common control with the investment adviser that provides ongoing services to the registrant

Audit Committee of Listed Registrants.

Schedule of Investments.
Schedule of Investments is included as part of Item 1 of this Form N-CSR.

Not applicable
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ltem 7 Disclosure of Proxy Voting Policies and Procedures for Closed-End Management Investment
' Companies.

Not applicable to the registrant.
Item 8. Portfolio Managers of Closed-End Management Investment Companies.
Not applicable to the registrant.

ltem 9 Purchases of Equity Securities by Closed-End Management Investment Company and Affiliated
' Purchasers.

Not applicable to the registrant.
Item 10. Submission of Matters to a \te of Security Holders.

The registranthas not adoptedproceduresy which shareholdersnay recommenchomineesto the registrant©board of
directors.

Iltem 11. Controls and Piocedures.

(a) Basedon their evaluationof the registrant®disclosurecontrolsand proceduregas definedin Rule 30a-3(c)underthe
InvestmentCompanyAct of 1940, as amendedthe 01940ActO)),the registrant©principal executiveofficer and principal
financial officer have concludedthat such disclosurecontrols and proceduresare reasonablydesignedand are operating
effectively to provide reasonableassurancahat material information relating to the registrant,including its consolidated
subsidiariesjs madeknown to them by otherswithin thoseentities, particularly during the periodin which this reportis
being preparedandthat the information requiredto be disclosedby the registranton Form N-CSRis recorded processed,
summarizedandreportedasof a datewithin 90 daysof thefiling dateof this report,thatincludesthe disclosurerequiredby
this paragraphbasedon their evaluationof thesecontrolsand proceduresequiredby Rule 30a-3(b)underthe 1940Act and
Rules 13a-15(b) or 15d-15(b) under the Securities Exchange Act of 1934.

(b) Therewereno changesn the registranm:]'nternal control overfinancial reporting(asdefinedin Rule 30a-3(d)underthe
1940Act) thatoccurredduringtheregistrant€secondiscal quarterof the periogcoverecby this FormN-CSRfiling thathave
materially afected, or are reasonably likely to materiallfeaf, the registrarganternal control over financial reporting.
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Iltem 12. Exhibits.

Exhibit 99.CODE ETH

Exhibit 99.CER

Exhibit 99.906CER

Code of Ethics pursuant to Item 2 of Form N-CSR is attached hereto.

Certificationsof principalexecutiveofficer andprincipalfinancialandaccountingfficer of
the registrant as required by Rule 30a-2(a) under the 1940 Act are attached hereto.

Certificationsof principal executiveofficer and principal financial and accountingofficer
of the registrantasrequiredby Rule 30a-2(b)underthe 1940 Act and Section906 of the
Sarbanes-Oxley Act of 2002 are attached hereto.
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SIGNATURES

Pursuanto therequirement®f the Securitie€ExchangeAct of 1934andthelnvestmenCompanyAct of 1940,theregistrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

(Registrant)Total Return US fleasury Fund, Inc.

By: /sl R. Alan Medaugh
R. Alan Medaugh, President

Date January 9, 2013

Pursuanto the requirement®f the SecuritiesExchangeAct of 1934andthe InvestmentCompanyAct of 1940,this report
has been signed below by the following persons on behalf of the registrant and in the capacities and on the dates indic:

By: /s/ R. Alan Medaugh
R. Alan Medaugh, President (Principal Executivéidef)

Date January 9, 2013

By: s/ Stephen Millorin
Stephen VKillorin, Treasurer (Principal Financial and Accountindiczir)

Date January 9, 2013
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TOTAL RETURN U.S. TREASURY FUND, INC.
MANAGED MUNICIP AL FUND, INC.
NORTH AMERICAN GOVERNMENT BOND FUND, INC.
ISI STRATEGY FUND, INC.

CODE OF ETHICS PURSUANT TO SECTION 406
OF THE SARBANES-OXLEY ACT OF 2002

Covered Officers/Purpose of the Code

This Codeof Ethics (OCode()asbeenadoptedby Total Return U.S. Treasury Fund, Inc. (Orotal ReturnO),
Managed Municipal Fund, Inc. (Managed Municipal O),North American Government Bond Fund, Inc. ((North
AmericanO)andISI Strategy Fund, Inc. (GBtrategyO)(eacha FrundOand,togetherthe OSI FundsO)pursuanto Section
406 of the Sarbanes-Oxlepct of 2002 (the ActO). This Codeappliesto eachFund®Principal ExecutiveOfficer, Principal
Financial Officer and Principal Accounting Officer (or othersservingin a similar capacity)(the GCovered Officers,Oas
identified inExhibit A). This Code has been adopted for the purpose of promoting:

honestandethicalconduct,ncludingthe ethicalhandlingof actualor apparentonflicts of interestbetween

a personal and professional relationships;
full, fair, accuratetimely andunderstandabldisclosuren reportsanddocumentghata Fundfiles with, or

a submitsto, the SecuritiesandExchangeCommissiofOSECGndin otherpublic communicationsnadeby
the Fund;

a compliance with applicable laws and governmental rules and regulations;

4 the promptinternalreportingof violationsof the Codeto anappropriatepersonor personsdentifiedin the
Code; and

a accountability for adherence to the Code.

EachCoveredOfficer shouldadhereto a high standardf businessthicsandshouldbe sensitiveto situationsthat
may give rise to conflicts of interest.

Il. Covered Officers Should Handle Ethically Actual and Appaent Conflicts of Interest
Overview. A Oconflicof interest@®ccurswhena CoveredOfficer® privateinterestinterfereswith the interestsof,

or his or her serviceto, a Fund. For example,a conflict of interestwould ariseif a CoveredOfficer, or a memberof the
Covered Oficer@ family, receives improper personal benefits as a result of the Covdiedr@fposition with the Fund.
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Certainconflicts of interestariseout of the relationshipsbetweenCoveredOfficers andthe Fundandalreadyare
subjectto conflict of interestprovisionsin the InvestmentCompanyAct of 1940 (including the regulationsthereunderthe
A940 ActO)and the InvestmentAdvisers Act of 1940 (including the regulationsthereunderthe Qnvestment Advisers
ActO). For example,CoveredOfficers may not engagein certaintransactiongsuchas the purchaseor saleof portfolio
securitiesor other property)with the Fund becauseof their statusas Odfiliated persons®f the Fund. The compliance
programsand proceduref eachFund and its investmentadvisor and any sub-advisor(the QA\dvisorO)are designedto
prevent,or identify andcorrect,violationsof theseprovisions. This Codedoesnot, andis notintendedto, repeator replace
theseprogramsand proceduresand suchconflicts fall outsideof the parameter®f this Code. Seealso SectionV of this
Code.

Although typically not presentingan opportunityfor improperpersonalbenefit, conflicts may arisefrom, or asa
resultof, the contractuarelationshipbetweerthe Fundsandthe Advisor or a Fund®administratoior fund accountingagent
(Qother serviceprovidersO) of which the CoveredOfficersarealsoofficersor employees.As aresult,this Coderecognizes
thatthe CoveredOfficerswill, in the normalcourseof their duties(whetherfor the Fundor for the Advisor or otherservice
providers,or for anyof them),beinvolvedin establishingoliciesandimplementingdecisionghatwill havedifferenteffects
on the Advisor and other serviceprovidersand the Fund. The participationof the CoveredOfficersin suchactivitiesis
inherentin the contractualelationshipdetweerthe Fundandthe Advisor andsuchotherserviceprovidersandis consistent
with the performanceby the CoveredOfficers of their dutiesas officers of the Fund. Thus, if performedin conformity
with the provisionsof the 1940Act andthe InvestmentAdvisersAct, suchactivitieswill be deemedo havebeenhandled
ethically In addition,the Funds®@oardof Directors(BoardO)recognizethatthe CoveredOfficers may alsobe officers or
employee®of oneor moreotherinvestmenttompaniesoveredby this or othercodesandthat suchservice by itself, does
not give rise to a conflict of interest.

Otherconflictsof interestarecoveredby the Code,evenif suchconflictsof interestarenotthe subjectof provisions
of the 1940 Act andthe InvestmentAdvisersAct. The following list providesexamplesof conflicts of interestunderthe
Code,but CoveredOfficers shouldkeepin mind thattheseexamplesare not exhaustive.The overarchingprinciple is that
the personal interest of a Coveredi€xr should not be placed improperly before the interest of the Fund.

* * * *

With respect to each Fund, each Coverefic@&f must not:

usehis or her personainfluenceor personarelationshipgmproperlyto influenceinvestmentdecisionsor
a financial reportingby the Fundwherebythe CoveredOfficer would benefitpersonallyto the detrimentof
the Fund;

causeheFundto takeaction,or fail to takeaction,for theindividual personabenefitof the CoveredOfficer
rather than the benefit of the Fund; or
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listed below:

retaliateagainstany other CoveredOfficer or any employeeof the Fundsor their serviceprovidersfor
reports of potential violations that are made in good faith.

Therearesomeconflict of interestsituationsthat shouldalwaysbe approvedoy the Presidenbf the Fund(or, with
respecto activitiesof the Presidentby the chairmanof the Fund®auditcommittee). Theseconflict of interestsituationsare

a

service on the board of directors or governing board of a publicly traded entity;

thereceiptof anynon-nominakifts from personsor entitieswho haveor areseekingbusinesselationships
with any Fund;

thereceiptof anyentertainmentrom any companywith which the Fundhascurrentor prospectiviusiness
dealingsunlesssuchentertainmenis business-relatedeasonablén cost,appropriateasto time andplace,
and not so frequent as to raise any question of impropriety;

any ownershipinterestin, or any consultingor employmentrelationshipwith, any entitiesdoing business
with the Fund, other than the Advisor or anotherservice provider or their respectiveaffiliates. This

restrictionshall not apply to or otherwiselimit the ownershipof publicly tradedsecuritiesso long asthe

CoveredPersor€ownershipdoesnot exceedmore than 2% of the outstandingsecuritiesof the relevant
class.

a direct or indirect financial interestin commissionstransactionchages or spreadspaid by the Fund
for effecting portfolio transactionsr for selling or redeemingsharesother than an interestarising from

the CoveredOfficer@ employmentwith the Advisor, the Fund®principal underwriteror their respective
affiliates. Thisrestrictionshallnotapplyto or otherwisdimit (i) the ownershipof publicly tradedsecurities
solong asthe CoveredPersor€bwnershipdoesnot exceedmorethan2% of the particularclassof security
outstandingr (i) thereceiptby the Advisor or anaffiliate of researclor otherbenefitsin exchangdor Osoft
dollars.O

Disclosure and Compliance

Each CoveredOfficer should familiarize himself or herselfwith the disclosurerequirementsgenerally
applicable to the Fund;

eachCoveredOfficer shouldnot knowingly misrepresentor causeothersto misrepresentfacts aboutthe
Fundto others,whetherwithin or outsidethe Fund, including to the Fund®Board and auditors,and to
governmental regulators and self-regulatoiyamizations;
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eachCoveredOfficer should,to the extentappropriatewithin his or her areaof responsibility consultwith
otherofficers andemployeeof the Fundsandthe Advisor and,asapplicable otherserviceproviderswith

a the goalof promotingfull, fair, accuratetimely andunderstandabldisclosuren thereportsanddocuments
the Funds file with, or submit to, the SEC and in other public communications made by the Funds; and
4 it is the responsibilityof eachCoveredOfficer to promotecompliancewith the standardsandrestrictions

imposed by applicable laws, rules and regulations.
V. Reporting and Accountability
With respect to each Fund, each Coverefic®f must:

uponadoptionof this Code(or thereaftemsapplicable uponbecominga CoveredOfficer), affirm in writing

a to the Fund that he or she has received, read and understands the Code;
a annually thereafter ifm to the Fund that he or she has complied with the requirements of the Code;
4 provide full and fair responsesto all questionsaskedin the Fund® periodic Director and Officer

Questionnaire as well as with respect to any supplemental request for information; and

notify the Presidenbf the Fund promptly if he or sheknowsof any violation of this Code (with respect
a to violations by a President,th\e CoveregiOﬁicer shall reportto the chairmanof the Fund® Audit and
Compliance Committee (th&€OmmitteeO)). Failure to do so is itself a violation of this Code.

ThePresidenof the Fundis responsibldor applyingthis Codeto specificsituationsn which questionsarepresented
underit andhasthe authorityto interpretthis Codein anyparticularsituation. However anyapprovalor waiverssoughtoy
the President will be considered by the Committee.

TheFundswill follow theseprocedureén investigatingandenforcingthis Code(in the caseof a suspectediolation
of this Codeby the Presidenttheactionsspecifiedbelowto betakenby the Presidentvill insteadbetheresponsibilityof the
chairman of the Committee):

the Presidenwill takeall appropriateactionto investigateany potentialviolationsreportedto him, which
may include the use of internal or external counsel, accountants or other personnel;
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if, aftersuchinvestigationthe Presidenbelieveshatno violation hasoccurredthe Presidents notrequired

a to take any further action;

a any matter that the President believes is a violation will be reported to the Committee;
if the Committeeconcursthat a violation hasoccurred,it will inform and makea recommendatioto the

4 Board,which will considerappropriateaction,which mayincludereview of, andappropriatemodifications
to, applicablepoliciesandproceduresnotificationto appropriatepersonnebf the Advisor or its board;or a
recommendation to dismiss the Covereéidef;

a the Committee will be authorized to grant waivers, as it deems appropriate; and

a any changes to or waivers of this Code will, to the extent required, be disclosed as provided by SEC rule

V. Other Policies and Pocedures

This Codeshall be the sole codeof ethicsadoptedby the ISI Fundsfor purposef Section406 of the Sarbanes-
Oxley Act andthe rulesandforms applicableto registerednvestmentcompanieghereunder Insofar as other policies or
procedure®f thelSI Fundsor the Advisor or otherserviceprovidersgovernor purportto governthe behavioror activitiesof
the CoveredOfficerswho aresubjectto this Code,they aresupersedeby this Codeto the extentthatthey conflict with the
provisionsof this Code. The ISI Funds@ndtheir Advisors@ndserviceproviders@odesof ethicsunderRule 17j-1 under
the 1940Act andthe Advisors@ndotherserviceproviders@oredetailedcompliancepoliciesandproceduresre separate
requirements applying to the Coveredi€¥rs and others, and are not part of this Code.

VI. Amendments

Any amendmentto this Code,otherthanamendmentto Exhibit A, mustbeapprovedr ratified by amajority vote
of the Board, including a majority of independent directors.

VII. Confidentiality
All reportsandrecordspreparedor maintainedpursuanto this Codewill be consideredcconfidentialand shall be

maintainedandprotectedaccordingly Exceptasotherwiserequiredby law or this Code,suchmattersshallnot bedisclosed
to anyone except as authorized by the Board.
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VIII.  Internal Use

The Codeis intendedsolely for theinternaluseby the Fundsanddoesnot constitutean admissionpy or on behalf
of any Fund, as to any fact, circumstance or legal conclusion.

Date: January 1, 2008
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Persons Coveed by this Code of Ethics

Exhibit A

Fund

Principal
Executive
Officer

Principal
Financial
Officer

Principal
Accounting
Officer

Total Return

R. Alan Medaugh

Stephen VKillorin

Stephen VKillorin

Managed Municipal

R. Alan Medaugh

Stephen VKillorin

Stephen VKillorin

North American

R. Alan Medaugh

Stephen VKillorin

Stephen VKillorin

Strategy

R. Alan Medaugh

Stephen VKillorin

Stephen VKillorin

Note that a listed officer is only a OCoveredfficerOof the Fund(s)for which he or sheservesas a Principal Executive
Officer, Principal Financial Qicer or Principal Accounting Giter.

-Al-
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EX-99.CER
CERTIFICA TIONS
I, R. Alan Medaugh, President oftal Return US fieasury Fund, Inc. certify that:
1. | have reviewed this report on Form N-CSR ofal Return US fleasury Fund, Inc.;

2. Basedon my knowledgethis reportdoesnot containany untruestatemenof a materialfact or omit to statea
materialfact necessaryo makethe statementsnade,in light of the circumstancesinderwhich suchstatementsveremade,
not misleading with respect to the period covered by this report;

3. Basedonmy knowledgethefinancialstatementsandotherfinancialinformationincludedin thisreport,fairly
presentin all materialrespectghe financial condition, resultsof operationschangesn netassetsand cashflows (if the
financial statementarerequiredto include a statemenbf cashflows) of the registrantasof, andfor, the periodspresented
in this report;

4.  The registrant®other certifying officer(s) and | are responsiblefor establishingand maintainingdisclosure
controlsandproceduregasdefinedin Rule 30a-3(c)underthe InvestmeniCompanyAct of 1940)andinternalcontrolover
financial reporting (as defined in Rule 30a-3(d) under the Investment Company Act of 1940) for the registrant and have

(a) Designedsuchdisclosurecontrols and procedurespr causedsuch disclosurecontrols and procedures
to be designedunderour supervision,to ensurethat materialinformation relating to the registrant,including its
consolidatedubsidiariesis madeknownto usby otherswithin thoseentities,particularlyduringtheperiodin which
this report is being prepared;

(b) Designedsuchinternal control over financial reporting, or causedsuchinternal control over financial
reportingto be designedinderour supervision{o providereasonablassuranceegardinghereliability of financial
reportingandthe preparatiornof financial statementdor externalpurposesn accordancevith generallyaccepted
accounting principles;

(c) Evaluatedheeffectivenes®f theregistrant&ilisclosurecontrolsandproceduresindpresentedh thisreport
our conclusionsaboutthe effectivenesof the disclosurecontrolsand proceduresasof a datewithin 90 daysprior
to the filing date of this report based on such evaluation; and

(d) Disclosedn this reportany changen theregistrant€internalcontrol overfinancial reportingthatoccurred
during the secondfiscal quarterof the period coveredby this reportthat hasmaterially affected,or is reasonably
likely to materially affect, the registrargnternal control over financial reporting; and

5. The registrant©other certifying officer(s) and | have disclosedto the registrant©auditors and the audit
committee of the registrastoard of directors (or persons performing the equivalent functions):

(a) All significant deficienciesand materialweaknessef the designor operationof internal control over
financial reporting which are reasonablylikely to adverselyaffect the registrant©ability to record, process,
summarize, and report financial information; and

(b) Any fraud, whetheror not material,thatinvolvesmanagementr otheremployeesvho havea significant
role in the registrargnternal control over financial reporting.

Date: January 9, 2013 /sl R. Alan Medaugh
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R. Alan Medaugh, President (Principal Executivéidef) of Total Return US fieasury
Fund, Inc.
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CERTIFICA TIONS
I, Stephen VKillorin, Treasurer of @tal Return US fieasury Fund, Inc. certify that:
1. | have reviewed this report on Form N-CSR ofal Return US fleasury Fund, Inc.;

2. Basedon my knowledgethis reportdoesnot containany untruestatemenof a materialfact or omit to statea
materialfact necessaryo makethe statementsnade,in light of the circumstancesinderwhich suchstatementsveremade,
not misleading with respect to the period covered by this report;

3. Basedonmy knowledgethefinancialstatementsandotherfinancialinformationincludedin thisreport,fairly
presentin all materialrespectghe financial condition, resultsof operationschangesn netassetsand cashflows (if the
financial statementarerequiredto include a statemenbdf cashflows) of the registrantasof, andfor, the periodspresented
in this report;

4.  The registrant®other certifying officer(s) and | are responsiblefor establishingand maintainingdisclosure
controlsandproceduregasdefinedin Rule 30a-3(c)underthe InvestmeniCompanyAct of 1940)andinternalcontrolover
financial reporting (as defined in Rule 30a-3(d) under the Investment Company Act of 1940) for the registrant and have

(a) Designedsuchdisclosurecontrols and procedurespr causedsuch disclosurecontrols and procedures
to be designedunderour supervision,to ensurethat materialinformation relating to the registrant,including its
consolidatedubsidiariesis madeknownto usby otherswithin thoseentities,particularlyduringtheperiodin which
this report is being prepared;

(b) Designedsuchinternal control over financial reporting, or causedsuchinternal control over financial
reportingto be designedinderour supervision{o providereasonablassuranceegardinghereliability of financial
reportingandthe preparatiornof financial statementgor externalpurposesn accordancevith generallyaccepted
accounting principles;

(c) Evaluatedheeffectivenes®f theregistrant&iisclosurecontrolsandproceduresindpresentedh thisreport
our conclusionsaboutthe effectivenesof the disclosurecontrolsand proceduresasof a datewithin 90 daysprior
to the filing date of this report based on such evaluation; and

(d) Disclosedn this reportany changen theregistrant€internalcontrol overfinancial reportingthatoccurred
during the secondfiscal quarterof the period coveredby this reportthat hasmaterially affected,or is reasonably
likely to materially affect, the registrargnternal control over financial reporting; and

5. The registrant©other certifying officer(s) and | have disclosedto the registrant©auditors and the audit
committee of the registrastoard of directors (or persons performing the equivalent functions):

(a) All significant deficienciesand materialweaknessef the designor operationof internal control over
financial reporting which are reasonablylikely to adverselyaffect the registrant©ability to record, process,
summarize, and report financial information; and

(b) Any fraud, whetheror not material,thatinvolvesmanagementr otheremployeesvho havea significant
role in the registrargnternal control over financial reporting.

Date: January 9, 2013 /sl Stephen Millorin

Stephen VKillorin, Treasurer (Principal Financial and Accountindi¢afr) of Total Return
US Treasury Fund, Inc.
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EX-99.906CER

CERTIFICA TION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, R. Alan Medaugh,President,and I, StephenV. Killorin, Treasurer of Total Return US TreasuryFund, Inc. (the
OregistrantO), each certify to the best of my knowledge and belief, that:

This FormN-CSRfiling for theregistrantor the periodendedOctober31, 2012 (the OReportGylly complieswith
the requirements of section 13(a) or section 15(d) of the Securities Exchange Act of 1934, as amended; and

Theinformationcontainedn the Reportfairly presentsin all materialrespectsthefinancialconditionandresultsof
operations of the registrant.

/sl R. Alan Medaugh
R. Alan Medaugh
President (Principal Executive fiafer) of Total Return US fieasury Fund, Inc.

Date: January 9, 2013

s/ Stephen MKillorin
Stephen VKillorin
Treasurer (Principal Financial and Accountindi€2fr) of Total Return US fleasury Fund, Inc.

Date: January 9, 2013
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