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Investment AdvisorÕs Message 10/31/2012

Dear Shareholder:

I am pleasedto presentthe Annual Reportto Shareholdersfor the ISI Funds.This report coversthe 12-monthreporting
periodthroughOctober31, 2012andincludescommentaryfrom theFundsÕportfolio managersat InternationalStrategy&
InvestmentInc. (ÒISIÓ)(seeManagementDiscussionandAnalysisthatfollows this letterfor moredetails),acompletelist of
holdings and the financial statements.

Stocksrecordedapositivereturnfor thequarterandlastyearandasmallpositivereturnfor thelastfive years.Forexample,
theDow JonesWilshire 5000Indexwasup +3.36%for thequarter, +14.30%for thelastyearandaveraged+0.77%for the
pastfive years.U.S. Treasuriesincreasedover the last yearandthe last 5 years.The BarclaysCapitalTreasuryIndex was
+3.66%for thepastyearandaveraged+6.03%for thepastfive years.Topqualitymunicipalindiceswerealsoup for thelast
yearandfor the last five years.For example,the BarclaysCapitalMunicipal GO Index was+8.07%for the pastyearand
averaged+6.23%for thepastfive years.Thefollowing is asummaryof fundperformanceduringthereportingperiod.These
performancefiguresassumethereinvestmentof dividendandcapitalgaindistributions,andexcludetheimpactof anysales
charges.

During the yearendedOctober31, 2012,Total ReturnU.S. TreasuryFundandNorth AmericanGovernmentBond Fund
continuedtheir policy of payingdividendsat a fixed rate,which resultedin dividendsconsistingof net investmentincome,
short-term capital gains, and long-term capital gains.

Total Return U.S. Treasury FundÕs investmentobjectiveis to achievea high level of total returnwith relativestability
of principal, andsecondarily, high currentincomeconsistentwith an investmentin securitiesissuedby the United States
Treasury. For thereportingperiod,theFundproduceda one-yeartotal returnof +3.28%anda five-yearaverageannualtotal
returnof +5.71%.Fromits inceptionon August10,1988throughOctober31,2012,theFundhasposteda cumulativetotal
returnof +384.23%,which translatesinto an averageannualtotal returnof +6.73%.The FundÕs net assetstotaled$77.83
million at the end of the reporting period.

ISI Managed Municipal FundÕs investmentobjectiveis to providea high level of total returnwith relativestability of
principaland,secondarily, high currentincomeexemptfrom federalincometax throughinvestmentin a portfolio consisting
primarily of tax-freemunicipalobligations.For thereportingperiod,theClassA Sharesproduceda one-yeartotal returnof
+6.34%anda five-yearaverageannualtotal returnof +4.55%.From its inceptionon February26, 1990throughOctober
31, 2012,the Fundhasposteda cumulativetotal returnof +221.93%,which translatesinto an averageannualtotal return
of +5.29%.From its inceptionon September15, 2010 throughOctober31, 2012, the ISI ClassI Shareshaveposteda
cumulativetotal returnof +9.16%,whichtranslatesto anaverageannualtotal returnof +4.33%.TheFundÕsnetassetstotaled
$116.58 million at the end of the reporting period.

1
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Investment AdvisorÕs Message (continued)

ISI North American Government Bond FundÕs investmentobjective is to provide a high level of current income,
consistentwith prudentinvestmentrisk, by investingprimarily in a portfolio consistingof fixed incomesecuritiesissuedor
guaranteedby thegovernmentsof theUnitedStates,CanadaandMexico. For the reportingperiod,the ISI ClassA Shares
produceda one-yeartotal returnof +2.71%anda five yearaverageannualtotal returnof +5.10%.From its inceptionon
January15,1993throughOctober31,2012,theISI ClassA Shareshavepostedacumulativetotal returnof +204.29%,which
translatesinto anaverageannualtotal returnof +5.78%.For thereportingperiod,theISI ClassC Sharesproducedaone-year
total returnof +2.13%anda five yearaverageannualtotal returnof +4.47%.Fromits inceptionon May 16, 2003through
October31,2012,theISI ClassC Shareshavepostedacumulativetotal returnof +44.49%,which translatesinto anaverage
annualtotal returnof +3.97%.Fromits inceptionon September15, 2010throughOctober31, 2012,the ISI ClassI Shares
haveposteda cumulativetotal returnof +9.01%,which translatesto anaverageannualtotal returnof +4.14%.TheFundÕs
net assets totaled $165.71 million at the end of the reporting period.

ISI Strategy Fund hasan investmentobjectiveof maximizingtotal returnthrougha combinationof long-termgrowth of
capitalandcurrentincomeby activelyallocatingtheFundÕsassetsbetweencommonstocksof U.S.issuersandU.S.Treasury
securities.Forthereportingperiod,theFundproducedaone-yeartotalreturnof +13.69%andafive-yearaverageannualtotal
returnof +1.48%.From its inceptionon September16, 1997throughOctober31, 2012,theFundhasposteda cumulative
total returnof +106.27%,whichtranslatesinto anaverageannualtotal returnof +4.90%.TheFundÕsnetassetstotaled$63.51
million at the end of the reporting period.

We would like to welcomenew investorsto the ISI Fundsand thank thosewho havebeenwith us for sometime. We
appreciate your confidence.

Sincerely,

R. Alan Medaugh
President
November 14, 2012

The performancenumbersstatedabovedo not include a deductionfor the maximumsalescharge (3.00%)or maximum
deferred salescharge, as applicable to each Fund. If the maximumsalescharge or maximumdeferred salescharge
(as applicable)was deductedfor eachFund the statedperformancenumberswould be lower. Performancedata quoted
representspastperformanceand is no guaranteeof future results.Current performancemaybe lower or higher than the
performancedataquoted.Investmentreturnandprincipal valuewill fluctuatesothat an investorÕs shares,whenredeemed,
maybe worth more or lessthan original cost.For the mostrecentmonth-endperformanceof a Fund, pleasecall (800)
882-8585.Thetotal annualizedoperatingexpenseratios of theFundsasof October31,2012were asfollows: Total Return
US TreasuryFund, Inc. Ð0.83%;ManagedMunicipal Fund, Inc.-ClassA Ð0.99%;ManagedMunicipal Fund, Inc.-Class
I Ð0.74%;North AmericanGovernmentBondFund,Inc.-ClassA Ð1.18%;North AmericanGovernmentBondFund,Inc.-
ClassC Ð1.78%;North AmericanGovernmentBondFund,Inc.-ClassI Ð0.78%;andISI StrategyFund,Inc. Ð1.11%.The
operating expense ratios may vary over time.

2
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Management Discussion & Analysis (Unaudited)

The Total Return U.S. Treasury Fund

This fiscal year, theTreasuryyieldsroseto highsin mid-March,fell sharplyto lows in Julyandretracedsomeof thedecline
by fiscal yearend.The marketanticipatedfirst a strongereconomy, andwhendisappointedwith growth in the summer,
yieldsreversedcourse.Theeconomymadesomeheadwayasthefiscalyearclosed,despitepolitical uncertaintiesin theU.S.,
EuropeandChina.TheFederalReservemovedto open-endpurchasesto supporttheeconomy. TheFundÕs activematurity
managementanticipatedthe FederalReserveÕs moveby increasingthe FundÕs holdingsof 5 Ð10 year issues.At the end
of the fiscal year, the Fundhad74.6%of its maturitiesin the 5 Ð10 yearrange.By comparison,the Treasurymarketasa
whole,accordingto BarclaysCapitalTreasuryIndex,the5 Ð10yearmaturityrangerepresentedonly 22.73%of theTreasury
market.

3
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Management Discussion & Analysis (Unaudited)
(continued)

The Managed Municipal Fund

Municipal yields fell on balance during the fiscal year. Please see 10-year AAA yield chart for fiscal year 2012 below.

4
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Management Discussion & Analysis (Unaudited)
(continued)

TheFundpurchasedissuesprimarily in the10+yearrangeduringthefiscal year. Thereasonwastheattractiveyield on tax
free,highqualitymunicipalswhencomparedto U.S.Treasuries.While notashighapercentageof Treasuriesthisyearwhen
comparedwith last year, the yields generallyremainsignificantly aboveTreasuries.This is especiallythe casebeyond10
years. Please see table below.

Comparison of AAA Municipal Y ields
as a Percentage of U.S. Treasury Yields

(10/31/11 and 10/31/12)

% of Treasury Yield*

Maturity 10/31/11 10/31/12

5 Year 136.86 98.25

10 year 121.86 110.56

15 year 130.41 121.28

20 year 133.77 123.32

* Source: Bloomberg
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Management Discussion & Analysis (Unaudited)
(continued)

The North American Government Bond Fund

TheFundÕs positiveperformancewasprimarily dueto the roughly70%of theFundheld in U. S. Treasuries.Intermediate
Treasuries(5-year)fell almost0.25%duringthefiscal year, producingpricegainsfor thebonds.Canadahada moremodest
rally in its 5-yearbonds(yieldsdown0.16%)while 5-yearMexicanbondyieldsrosevery modestly(yieldsup 0.10%).The
CanadiandollarwasroughlyunchangedversustheU.S.dollarwhile theMexicanpesoroseversustheU.S.dollar. Pleasesee
charts below.
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Management Discussion & Analysis (Unaudited)
(continued)

7
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Management Discussion & Analysis (Unaudited)
(continued)

The Strategy Fund

The stock marketrallied strongly during the fiscal year after a mid-yearcorrection.The Fund benefittedfrom its equity
position.Earningsperformanceandattractiveyields were the basicforcesbehindthe stockmarketrally. U.S. Treasuries
benefitteda bit from FederalReserveOpen end quantitativeeasingand continuedproblemsin Europe.The FundÕs
performancefor the fiscal yearwasup +13.69%.Stockslead the way with the DJ Wilshire 5000up +14.30%.The U.S.
Treasurypositionhadpositivereturns.For example,theBarclaysCapitalU.S.TreasuryIndexwasup +3.66%for thefiscal
year. Thepolitical uncertaintiesin theU.S.,EuropeandChinagavethestockmarketa ÒWall of WorryÓto climb, which for
themostpart it did duringthefiscal year. Pleaseseechartsbelowshowingthepriceactionof theDJ Wilshire 5000andthe
decline in 10-year Treasury yields during the fiscal year.

8
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Management Discussion & Analysis (Unaudited)
(continued)
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Total Return US Treasury Fund Ð
Performance Comparison1 (Unaudited)
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Total Return US Treasury Fund Ð
Performance Comparison1 (Unaudited) (continued)

Cumulative Total Returns (With Sales
Charge)

Average Annual Total Returns (With Sales
Charge)

Periods Ended
October 31, 2012 1 Year 3 Years 5 Years

10
Years

Since
Inception2 1 Year 3 Years 5 Years

10
Years

Since
Inception2

Total Return US
Treasury Fund 0.19% 12.28% 28.12% 52.56% 369.67% 0.19% 3.94% 5.08% 4.31% 6.59%

Barclays Capital
Treasury Index3 3.66% 16.98% 34.04% 61.43% 420.52% 3.66% 5.37% 6.03% 4.91% 7.06%

Barclays Capital
Intermediate
Treasury Index3 2.48% 13.00% 28.68% 50.39% 344.53% 2.48% 4.16% 5.17% 4.17% 6.36%

Barclays Capital
Long-
Term Treasury

Index3 10.40% 42.22% 66.66% 116.51% 781.22% 10.40% 12.46% 10.76% 8.03% 9.42%

1 Past performance is not indicative of futur e results.Investmentreturnandprincipal valuewill fluctuateso that an
investorÕs shares,when redeemed,may be worth more or lessthan their original cost.The performanceinformation
presentedin the graphand tableabovedoesnot reflect the deductionof taxesthat a shareholderwould pay on Fund
distributionsor theredemptionof Fundshares.All performanceassumesthereinvestmentof dividendsandcapitalgain
distributionsandincludesthe FundÕs maximum3.00%salescharge.Distributionsof the FundÕs capitalgainsandnon-
US Treasuryincomemaybesubjectto stateandlocal taxes.Managementis not awareof anysingleindex that is truly
representativeof theFundsinceits activematuritymanagementpolicy allowsthemanagerto adjusttheweightedaverage
maturity throughouteachUS Treasurysector. Currently, the FundÕs weightedaveragematurity is approximately4.97
years.

2 The FundÕs inception date is August 10, 1988. Benchmark returns are for the periods beginning August 31, 1988.

3 TheBarclaysCapitalTreasuryIndexis anunmanagedindexreflectingtheperformanceof all publicTreasuryobligations
anddoesnot focuson oneparticularsegmentof theTreasurymarket.TheBarclaysCapitalIntermediateTreasuryIndex
is anunmanagedindexreflectingtheperformanceof USTreasurysecuritiesin theintermediate-termTreasurysector. The
BarclaysCapitalLong-TermTreasuryIndexis anunmanagedindexreflectingtheperformanceof USTreasurysecurities
in the long-termTreasurysector. Benchmarkreturnsdo not reflect expensesor saleschargesthat havebeendeducted
from the FundÕs returns.

Expense Ratio Information as of: October 31, 2012

Gross Expense Ratio 0.83%
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Managed Municipal Fund Ð
Performance Comparison1 (Unaudited)

12

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Managed Municipal Fund Ð
Performance Comparison1 (Unaudited) (continued)

Cumulative Total Returns (With Sales
Charge)

Average Annual Total Returns (With Sales
Charge)

Periods Ended
October 31, 2012 1 Year 3 Years 5 Years

10
Years

Since
Inception 1 Year 3 Years 5 Years

10
Years

Since
Inception

Managed Municipal
Fund -

ISI Class A
Shares2 3.18% 11.08% 21.15% 42.22% 212.25% 3.18% 3.57% 3.91% 3.58% 5.15%

Managed Municipal
Fund -

ISI Class I Shares3 6.60% Ñ Ñ Ñ 9.16% 6.60% Ñ Ñ Ñ 4.33%

Barclays Capital
General

Obligation Index4 8.07% 21.10% 35.30% 66.40% 298.82% 8.07% 6.59% 6.23% 5.22% 6.29%

Barclays Capital
Prerefunded
Municipal Bond
Index4 2.85% 8.85% 22.30% 43.39% 212.31% 2.85% 2.87% 4.11% 3.67% 5.15%

Consumer Price
Index5 2.20% 7.05% 10.75% 28.13% 50.46% 2.20% 2.30% 2.06% 2.51% 1.82%

1 Past performance is not indicative of futur e results.Investmentreturnandprincipal valuewill fluctuateso that an
investorÕs shares,when redeemed,may be worth more or lessthan their original cost.The performanceinformation
presentedin the graphand tableabovedoesnot reflect the deductionof taxesthat a shareholderwould pay on Fund
distributionsor theredemptionof Fundshares.All performanceassumesthereinvestmentof dividendsandcapitalgain
distributionsand includesthe salescharge, if applicable.ISI ClassA Shareshavea maximum3.00% salescharge.
Distributions of the FundÕs income and capital gains may be subject to state and local taxes.

2 TheISI ClassA Sharesinceptiondateis February26, 1990.Benchmarkreturnsarefor theperiodsbeginningFebruary
28, 1990.

3 The ISI ClassI Sharesinceptiondateis October7, 2010.Benchmarkreturnsarefor the periodbeginningOctober31,
2010.

4 The BarclaysCapital GeneralObligation Index is an unmanagedindex reflecting generalmunicipal bond market
performance.TheBarclaysCapitalPrerefundedMunicipal BondIndex,anunmanagedindex,is a subcomponentof the
generalBarclaysCapitalMunicipal Bond Index, andcontainsonly bondsfrom that index that havebeenprerefunded
or escrowedto maturity. Benchmarkreturnsdo not reflect expensesor saleschargesthat havebeendeductedfrom the
FundÕs returns.

5 The Consumer Price Index is a widely used measure of inflation.
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Expense Ratio Information as of: October 31, 2012

Gross Expense Ratio Ð Class A 0.99%

Gross Expense Ratio Ð Class I 0.74%

13

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


North American Government Bond Fund Ð
Performance Comparison1 (Unaudited)
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North American Government Bond Fund Ð
Performance Comparison1 (Unaudited) (continued)

Cumulative Total Returns (With Sales
Charge)

Average Annual Total Returns (With Sales
Charge)

Periods Ended
October 31, 2012 1 Year 3 Years 5 Years

10
Years

Since
Inception 1 Year 3 Years 5 Years

10
Years

Since
Inception

North American
Government Bond
Fund -
ISI Class A Shares2 -0.43% 12.78% 24.45% 58.54% 195.14% -0.43% 4.09% 4.47% 4.72% 5.62%

North American
Government Bond
Fund -
ISI Class C Shares3 1.13% 14.33% 24.44% Ñ 44.49% 1.13% 4.56% 4.47% Ñ 3.97%

North American
Government Bond
Fund -
ISI Class I Shares4 3.14% Ñ Ñ Ñ 9.01% 3.14% Ñ Ñ Ñ 4.14%

Barclays Capital
Intermediate

Treasury Index5 2.48% 13.00% 28.68% 50.39% 183.41% 2.48% 4.16% 5.17% 4.17% 5.41%

Barclays Capital
Emerging

Americas Index:
Mexico
Section / Citigroup
US
Broad Investment-
Grade
Bond Index Mexico
Sector / Barclays
Capital
Global Aggregate
Index:
Mexico Section6 11.19% 36.63% 31.15% 103.16% 569.00% 11.19% 10.96% 5.57% 7.35% 10.10%

Consumer Price
Index7 2.20% 7.05% 10.75% 28.13% 69.01% 2.20% 2.30% 2.06% 2.51% 2.69%

1 Past performance is not indicative of futur e results.Investmentreturnandprincipal valuewill fluctuateso that an
investorÕs shares,when redeemed,may be worth more or lessthan their original cost.The performanceinformation
presentedin the graphand tableabovedoesnot reflect the deductionof taxesthat a shareholderwould pay on Fund
distributionsor theredemptionof Fundshares.All performanceassumesthereinvestmentof dividendsandcapitalgain
distributionsandincludessalescharges,if applicable.ISI ClassA shareshaveamaximum3.00%salescharge.ISI Class
C Shares have a maximum 1.00% contingent deferred sales charge in the first year, which is eliminated thereafter.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


2 ISI ClassA Sharesinceptiondateis January15,1993.Benchmarkreturnsarefor theperiodsbeginningJanuary31,1993.

3 ISI Class C Sharesinception date is May 16, 2003. Cumulative and annualizedreturns for the Barclays Capital
Intermediate Treasury Index from May 31, 2003 through October 31, 2012 were 45.33% and 4.04%, respectively.

4 ISI ClassI Sharesinceptiondateis September16,2010.Benchmarkreturnsarefor theperiodsbeginningSeptember30,
2010.

5 The BarclaysCapital IntermediateTreasuryIndex is an unmanagedindex reflecting the performanceof US Treasury
securitiesin theintermediate-termTreasurysector. Benchmarkreturnsdo not reflectexpensesor saleschargesthathave
been deducted from the FundÕs returns.

6 Reflectstheperformanceof theBarclaysCapitalEmerging AmericasIndex:Mexico SectionthroughOctober31, 2004
and the Citigroup US Broad Investment-GradeBond Index Mexico Sectorfrom that datethroughOctober31, 2006
and the BarclaysCapital Global AggregateIndex: Mexico from October31, 2006 through October31, 2012. The
BarclaysCapitalEmergingAmericasIndex:MexicoSectionhasbeendiscontinued.BarclaysCapitalEmergingAmericas
Index: Mexico Sectionwas an unmanagedsub-indexof the BarclaysCapital Emerging AmericasIndex reflecting
the performanceof selectedMexicandebt instrumentswith maturitiesof oneyearor more.The Citigroup US Broad
Investment-GradeBondIndexMexico Sectoris anunmanagedsub-indexof theCitigroupUS BroadInvestment-Grade
Bond Index reflecting the performanceof selectedMexican debt instrumentswith maturitiesof one year or more.
The BarclaysCapitalGlobal AggregateIndex: Mexico Sectionis an unmanagedsub-indexof BarclaysCapitalGlobal
AggregateIndex which providesbroad-basedmeasureof global investment-gradefixed incomemarkets.The Mexico
Sectionreflectsthe US dollar performanceof selectedMexicangovernmentpeso-denominateddebt instrumentswith
maturitiesof oneyearor more.Benchmarkreturnsdonot reflectexpensesor saleschargesthathavebeendeductedfrom
the FundÕs returns.

7 The Consumer Price Index is a widely used measure of inflation.

Expense Ratio Information as of: October 31, 2012

Gross Expense Ratio Ð Class A 1.18%

Gross Expense Ratio Ð Class C 1.78%

Gross Expense Ratio Ð Class I 0.78%
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ISI Strategy Fund Ð
Performance Comparison1 (Unaudited)
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ISI Strategy Fund Ð
Performance Comparison1 (Unaudited) (continued)

Cumulative Total Returns (With Sales
Charge)

Average Annual Total Returns (With Sales
Charge)

Periods Ended
October 31, 2012 1 Year 3 Years 5 Years

10
Years

Since
Inception2 1 Year 3 Years 5 Years

10
Years

Since
Inception2

ISI Strategy Fund 10.29% 34.28% 4.39% 84.58% 100.07% 10.29% 10.32% 0.86% 6.32% 4.69%

DJ Wilshire 5000
(Full Cap) Index3 14.30% 46.83% 3.91% 111.79% 105.87% 14.30% 13.66% 0.77% 7.79% 4.90%

Consumer Price
Index4 2.20% 7.05% 10.75% 28.13% 38.65% 2.20% 2.30% 2.06% 2.51% 2.19%

Lipper Flexible
Portfolio

Funds Average5 8.77% 30.66% 8.70% 99.21% 101.27% 8.77% 9.32% 1.68% 7.13% 4.75%

1 Past performance is not indicative of futur e results.Investmentreturnandprincipal valuewill fluctuateso that an
investorÕs shares,when redeemed,may be worth more or lessthan their original cost.The performanceinformation
presentedin the graphand tableabovedoesnot reflect the deductionof taxesthat a shareholderwould pay on Fund
distributionsor theredemptionof Fundshares.All performanceassumesthereinvestmentof dividendsandcapitalgain
distributions and includes the FundÕs maximum 3.00% sales charge.

2 The FundÕs inception date is September 16, 1997. Benchmark returns are for the periods beginning September 30, 1997.

3 The DJ Wilshire 5000(Full Cap)Index is an unmanagedindex that representsthe broadestmeasureof the US equity
market. Benchmark returns do not reflect expenses or sales charges that have been deducted from the FundÕs returns.

4 The Consumer Price Index is a widely used measure of inflation.

5 Lipper figuresrepresentthe averagetotal returnsby all mutualfundsdesignatedby Lipper asfalling into the category
indicated.The Lipper Flexible Portfolio FundsAveragecategoryincludesfundsthat allocatetheir investmentsacross
variousassetclasses,including domesticcommonstocks,bondsandmoneymarketinstrumentswith a focuson total
return.

Expense Ratio Information as of: October 31, 2012

Gross Expense Ratio 1.11%

17

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Shareholder Expense Examples (Unaudited)

As ashareholderof theFunds,youmayincur two typesof cost;(1) transactioncosts,includingsalescharges(loads);and(2)
ongoingcosts,includingmanagementfees,Rule12b-1distribution/shareholderservicefeesandotherFundexpenses.This
exampleis intendedto helpyou understandyour ongoingcosts(in dollars)of investingin eachFundandto comparethese
costs with the ongoing costs of investing in other mutual funds.

A mutualfundÕs ongoingcostsareexpressedasa percentageof its averagenetassets.This figure is knownastheexpense
ratio. The expensesin the tablesbelow arebasedon an investmentof $1,000madeat the beginningof the periodshown
(May 1, 2012) and held for the entire period (October 31, 2012).

Actual ExpensesÐ ÒActualReturnÓin the following table providesinformation aboutactualaccountvaluesand actual
expenses.You mayusetheinformationhere,togetherwith theamountyou invested,to estimatetheexpensesthatyou paid
over the period.Simply divide your accountvalueby $1,000(for example,an $8,600accountvaluedivided by $1,000=
8.6),thenmultiply theresultby thenumberin theÒExpensesPaidDuringPeriodÓcolumnto estimatetheexpensesyoupaid
on your account during this period.

HypotheticalExamplefor ComparisonPurposesÐÒHypotheticalReturnsÓin thefollowing tableprovidesinformationabout
hypotheticalaccountvaluesandhypotheticalexpensesbasedon eachFundÕs actualexpenseratio andan assumedrateof
returnof 5% per yearbeforeexpenses,which is not the actualreturnof eachFund.The hypotheticalaccountvaluesand
expensesmaynot beusedto estimatetheactualendingaccountbalanceor expensesyou paid for theperiod.You mayuse
this informationto comparetheongoingcostsof investingin aFundandotherfunds.To doso,comparethis5%hypothetical
example with the 5% hypothetical examples that appear in the shareholder reports of other funds.

Expensesshownin thetablesaremeantto highlight your ongoingcostsonly anddo not reflectanytransactionalcosts,such
assalescharges(loads).Therefore,ÒHypotheticalReturnsÓin thetableareusefulin comparingongoingcostsonly, andwill
nothelpyoudeterminetherelativetotalcostsof owningdifferentfunds.If thesetransactionalcostswereincluded,yourcosts
would have been higher.
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Shareholder Expense Examples (Unaudited) (continued)

Total Return US Treasury Fund

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,013.50 $4.05 0.80%

Based on Hypothetical 5% Return $1,000.00 $1,021.11 $4.06 0.80%

Managed Municipal Fund Ð Class A

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,021.90 $4.98 0.98%

Based on Hypothetical 5% Return $1,000.00 $1,020.21 $4.98 0.98%

Managed Municipal Fund Ð Class I

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,024.10 $3.77 0.74%

Based on Hypothetical 5% Return $1,000.00 $1,021.42 $3.76 0.74%

North American Government Bond Fund Ð Class A

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,008.30 $5.81 1.15%

Based on Hypothetical 5% Return $1,000.00 $1,019.36 $5.84 1.15%

North American Government Bond Fund Ð Class C

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,006.10 $8.82 1.75%

Based on Hypothetical 5% Return $1,000.00 $1,016.34 $8.87 1.75%

(1) Expensesareequalto theFundÕs annualizedexpenseratio for theperiod,multiplied by theaverageaccountvalueover
the period, multiplied by 184/366 (to reflect the one-half year period).

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


19

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Shareholder Expense Examples (Unaudited) (continued)

North American Government Bond Fund Ð Class I

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,011.10 $3.84 0.76%

Based on Hypothetical 5% Return $1,000.00 $1,021.32 $3.86 0.76%

ISI Strategy Fund

Beginning
Account Value
May 1, 2012

Ending
Account Value

October 31, 2012
Expenses Paid

During Period(1)
Annualized

Expense Ratio

Based on Actual Fund Return $1,000.00 $1,009.80 $5.46 1.08%

Based on Hypothetical 5% Return $1,000.00 $1,019.71 $5.48 1.08%

(1) Expensesareequalto theFundÕs annualizedexpenseratio for theperiod,multiplied by theaverageaccountvalueover
the period, multiplied by 184/366 (to reflect the one-half year period).
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Portfolio Profiles (Unaudited)

Portfolio Profiles (as a % of Net Assets) October 31, 2012

Total Return US Treasury Fund
US Treasury Obligations 99.28%
Other Assets and Liabilities 0.72%

100.00%

Managed Municipal Fund
Aaa Municipal Obligations* 74.05%
Aa Municipal Obligations* 11.76%
NR Municipal Obligations* 2.36%
US Treasury Obligations 10.86%
Other Assets and Liabilities 0.97%

100.00%

* Ratings are based on MoodyÕs Investors Service, Inc.

North American Government Bond Fund
Canadian Securities 16.21%
Mexican Securities 13.25%
US Treasury Obligations 69.28%
Other Assets and Liabilities 1.26%

100.00%
ISI Strategy Fund
Consumer Discretionary 10.89%
Consumer Staples 7.69%
Energy 7.02%
Financials 14.89%
Health Care 9.35%
Industrials 5.70%
Information Technology 12.39%
Materials 3.30%
Telecommunication Services 1.81%
Utilities 2.21%
US Treasury Obligations 24.45%
Other Assets and Liabilities 0.30%

100.00%
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Total Return US Treasury Fund

Schedule of Investments October 31, 2012

Security
Inter est

Rate
Maturity

Date
Principal
Amount Value

US TREASURY OBLIGA TIONS - 99.28%
US Treasury Notes 1.375% 02/15/13 $ 6,750,000 $ 6,774,523
US Treasury Notes 1.375% 03/15/13 5,000,000 5,023,245
US Treasury Notes 0.625% 04/30/13 7,450,000 7,468,044
US Treasury Notes 3.750% 11/15/18 2,050,000 2,392,253
US Treasury Notes 1.250% 01/31/19 18,000,000 18,300,942
US Treasury Notes 2.625% 08/15/20 5,000,000 5,496,095
US Treasury Bonds 8.125% 08/15/19 10,000,000 14,660,940
US Treasury Bonds 8.750% 08/15/20 11,000,000 17,155,710

Total US Treasury Obligations (Cost $72,288,364) $ 77,271,752

Total Investments - 99.28% (Cost $72,288,364)* $ 77,271,752
Other Assets in Excess of Liabilities - 0.72% 562,185
Net Assets - 100.00% $ 77,833,937

* Cost for Federal income tax purposes is $72,288,364 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation $ 4,983,388
Gross Unrealized Depreciation Ñ
Net Unrealized Appreciation $ 4,983,388

See Notes to Financial Statements.
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Managed Municipal Fund

Schedule of Investments October 31, 2012

Security
Inter est

Rate
Maturity

Date

Ratings
(MoodyÕs/

S&P)1
Principal
Amount Value

MUNICIP AL BONDS - 88.17%
General Obligations - 49.02%
Baltimore County, MD 4.000% 08/01/22 Aaa/AAA $ 1,665,000 $ 1,944,304
City of Austin, TX, Series A 3.000% 09/01/29 Aaa/AAA 2,085,000 2,115,378
City of Raleigh, NC, Series B 3.000% 04/01/30 Aaa/AAA 2,000,000 2,038,700
Delaware State, Series B 3.000% 07/01/19 Aaa/AAA 1,400,000 1,580,614
Delaware State, Series B 3.250% 01/01/21 Aaa/AAA 2,000,000 2,146,280
Du Page County, IL, Jail Project 5.600% 01/01/21 Aaa/AAA 1,600,000 1,909,232
Florida State, Board of Education,

Public Education, Series I 4.125% 06/01/21 NR/NR 2,290,000 2,347,250
Georgia State, Series A 3.000% 07/01/29 Aaa/AAA 3,000,000 3,062,460
Georgia State, Series B 4.250% 04/01/25 Aaa/AAA 1,120,000 1,229,390
Georgia State, Series G 4.125% 10/01/23 Aaa/AAA 2,000,000 2,180,060
Maryland State, Series B 3.000% 03/15/26 Aaa/AAA 1,750,000 1,828,120
Mecklenburg County, NC 3.500% 02/01/26 Aaa/AAA 2,000,000 2,266,360
Minnesota State, State Trunk Highway,

Series B 2.500% 08/01/27 Aa1/AA+ 2,500,000 2,457,125
Minnesota State, State Trunk Highway,

Series B 4.000% 08/01/30 Aa1/AA+ 2,830,000 3,253,028
Oregon State, State Property, ODOT

Building, Public Improvements,
Series K 5.000% 05/01/30 Aa1/AA+ 1,915,000 2,321,191

Prince Georges County, MD, Public
Improvements 4.125% 07/15/26 Aaa/AAA 2,000,000 2,209,840

South Carolina State, Coastal
Carolina University, Series A 4.000% 04/01/28 Aaa/AA+ 1,000,000 1,154,720

Tennessee State, Series A 3.625% 05/01/31 Aaa/AA+ 2,000,000 2,084,920
Texas, Water Financial Assistance,

Series C-1 5.000% 08/01/39 Aaa/AA+ 3,515,000 4,107,735
Utah State, Series A 3.000% 07/01/18 Aaa/AAA 1,000,000 1,120,460
Utah State, Series A 5.000% 07/01/23 Aaa/AAA 2,785,000 3,489,494
Virginia State, Series B 4.250% 06/01/26 Aaa/AAA 2,500,000 2,681,075
Washington State, Series E 4.000% 02/01/36 Aa1/AA+ 2,000,000 2,118,100
Washington State, Series F 4.500% 07/01/27 Aa1/AA+ 2,500,000 2,824,600
Washington, Suburban Sanitation

District,
Water Supply 4.250% 06/01/26 Aaa/AAA 2,500,000 2,680,175

$ 57,150,611
Prerefunded2 Issues - 21.19%
Alexandria, VA, Capital

Improvements, 06/15/14 @ 100 4.250% 06/15/21 Aaa/AAA $ 3,300,000 $ 3,512,949
Arlington County, VA, Public

Improvements, 01/15/13 @ 100 4.500% 01/15/28 Aaa/AAA 1,600,000 1,614,240
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Arlington County, VA, Public
Improvements, 01/15/13 @ 100 4.500% 01/15/28 NR/NR 400,000 403,568

See Notes to Financial Statements.
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Managed Municipal Fund

Schedule of Investments (continued) October 31, 2012

Security
Inter est

Rate
Maturity

Date

Ratings
(MoodyÕs/

S&P)1
Principal
Amount Value

MUNICIP AL BONDS - 88.17% (continued)
Prerefunded2 Issues - 21.19% (continued)
Florida State, Board of Education,

Public Education, Series I,06/01/
13 @ 101 4.125% 06/01/21 Aa1/AAA $ 710,000 $ 733,309

Henrico County, VA, Public
Improvements, 07/15/15 @ 100 4.250% 07/15/24 Aaa/AAA 2,830,000 3,125,565

Maryland State, Capital
Improvements, Series A, 02/15/15
@ 100 4.000% 02/15/20 Aaa/AAA 4,000,000 4,333,480

Mecklenburg County, NC, Public
Improvements, Series A,02/01/14
@ 100 4.000% 02/01/20 Aaa/AAA 3,000,000 3,140,610

Montgomery County, MD, Public
Improvements, Series A,05/01/13
@ 100 4.000% 05/01/21 Aaa/AAA 2,450,000 2,496,722

Salt Lake City, UT, School District,
School Board Guaranty, Series A,
03/01/13 @ 100 4.500% 03/01/20 Aaa/NR 2,240,000 2,272,256

Tennessee State, Series A,05/01/17
@ 100 5.000% 05/01/26 Aaa/AA+ 500,000 597,165

Tennessee State, Series A,05/01/17
@ 100 5.000% 05/01/27 Aaa/AA+ 2,075,000 2,478,235

$ 24,708,099
Revenue Bonds - 17.96%
Colorado, Water Resources & Power

Development Authority, Series A 4.000% 09/01/29 Aaa/AAA $ 2,000,000 $ 2,178,720
Fairfax County, VA, Water Authority

Water Revenue 4.500% 04/01/27 Aaa/AAA 2,500,000 2,737,725
Florida, Water Pollution Control

Financing, Series A 5.000% 01/15/29 Aaa/AAA 500,000 578,735
Florida, Water Pollution Control

Financing, Series A 5.100% 01/15/29 Aaa/AAA 550,000 639,776
Gwinnett County, GA, Water &

Sewer Authority, Series A 4.000% 08/01/28 Aaa/AAA 2,000,000 2,198,920
Kansas State, Development Finance

Authority, Series DW-1 3.000% 04/01/20 Aaa/AAA 2,865,000 3,057,843
Kansas State, Development Finance

Authority, Series DW-1 3.125% 04/01/22 Aaa/AAA 2,975,000 3,126,725
Texas, Water Development Board

Revenue, State Revolving Fund-
Senior Lien, Series A 4.750% 07/15/20 Aaa/AAA 3,000,000 3,010,710
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Virginia State Resources Authority
Clean Water Revenue 4.500% 10/01/28 Aaa/AAA 3,000,000 3,406,410

$ 20,935,564

Total Municipal Bonds (Cost $94,649,482) $ 102,794,274

See Notes to Financial Statements.
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Managed Municipal Fund

Schedule of Investments (continued) October 31, 2012

Security
Inter est

Rate
Maturity

Date
Principal
Amount Value

US TREASURY OBLIGA TIONS - 10.86%
US Treasury Notes 0.500% 05/31/13 $ 5,000,000 $ 5,010,155
US Treasury Notes 1.375% 03/15/13 3,280,000 3,295,249
US Treasury Notes 0.625% 04/30/13 4,340,000 4,350,511

Total US Treasury Obligations (Cost $12,654,471) $ 12,655,915

Total Investments - 99.03% (Cost $107,303,953)* $ 115,450,189
Other Assets in Excess of Liabilities - 0.97% 1,132,915
Net Assets - 100.00% $ 116,583,104

1 MoodyÕs Municipal Bond Ratings:

Aaa Judged to be of the best quality.

Aa Judgedto be of high quality by all standards.Issuesaresometimesdenotedwith a 1, 2 or 3, which denotea
high, medium or low ranking within the rating.

NR Bond is not rated by this rating organization.

S&P Municipal Bond Ratings:

AAA Of the highest quality.

AA The secondstrongestcapacityof paymentof debt services.Thoseissuesdeterminedto possessvery strong
safety characteristics are denoted with a plus (+) sign.

NR Bond is not rated by this rating organization.

2 Prerefunded:Bondswhichareprerefundedarecollateralizedby USTreasurysecuritieswhichareheldin escrowandare
used to pay principal and interest on tax-exempt issues and to retire the bonds in full at the earliest refunding date.

* Cost for Federal income tax purposes is $107,304,120 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation $ 8,146,069
Gross Unrealized Depreciation Ñ
Net Unrealized Appreciation $ 8,146,069

See Notes to Financial Statements.
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North American Government Bond Fund

Schedule of Investments October 31, 2012

Security
Inter est

Rate
Maturity

Date
Principal
Amount1 Value

CANADIAN SECURITIES - 16.21%
Canadian Government Bonds 3.500% 06/01/13 CAD 3,100,000 $ 3,148,265
Canadian Government Bonds 0.750% 05/01/14 5,000,000 4,982,979
Canadian Government Bonds 2.250% 08/01/14 3,700,000 3,780,465
Canadian Government Bonds 4.000% 06/01/17 9,000,000 10,079,459
Canadian Government Bonds 3.750% 06/01/19 3,280,000 3,742,238
Canadian Government Bonds 3.250% 06/01/21 1,000,000 1,127,880

Total Canadian Securities (Cost $25,631,124) $ 26,861,286

MEXICAN SECURITIES - 13.25%
Mexican Bono2 9.000% 12/20/12 MXN 31,782,400 $ 2,443,657
Mexican Bono2 8.000% 12/19/13 17,850,000 1,412,900
Mexican Bono2 9.500% 12/18/14 44,000,000 3,670,085
Mexican Bono2 6.000% 06/18/15 23,850,000 1,867,797
Mexican Bono2 8.000% 12/17/15 93,907,000 7,775,534
Mexican Bono2 7.250% 12/15/16 44,050,000 3,635,662
Mexican Bono2 6.500% 06/10/21 14,198,500 1,161,649

Total Mexican Securities (Cost $23,136,174) $ 21,967,284

US TREASURY OBLIGA TIONS - 69.28%
US Treasury Notes 1.375% 03/15/13 $ 18,950,000 $ 19,038,099
US Treasury Notes 0.625% 04/30/13 5,650,000 5,663,684
US Treasury Notes 1.250% 01/31/19 15,700,000 15,962,488
US Treasury Notes 2.625% 08/15/20 10,850,000 11,926,526
US Treasury Bonds 8.750% 05/15/17 12,800,000 17,454,003
US Treasury Bonds 8.875% 08/15/17 10,300,000 14,285,616
US Treasury Bonds 8.125% 08/15/19 6,500,000 9,529,611
US Treasury Bonds 8.500% 02/15/20 6,000,000 9,097,968
US Treasury Bonds 8.750% 08/15/20 2,300,000 3,587,103
US Treasury Bonds 7.875% 02/15/21 650,000 985,207
US Treasury Bonds 2.000% 11/15/21 7,000,000 7,272,342

Total US Treasury Obligations (Cost $107,974,108) $ 114,802,647

Total Investments - 98.74% (Cost $156,741,406)* $ 163,631,217
Other Assets in Excess of Liabilities - 1.26% 2,080,110
Net Assets - 100.00% $ 165,711,327

See Notes to Financial Statements.
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North American Government Bond Fund

Schedule of Investments (continued) October 31, 2012

CAD Canadian dollar

MXN Mexican peso

1 Principal Amount is shown in US dollars unless otherwise noted.

2 Bonos are fixed rate, local currency-denominated coupon bonds issued by the Mexican government.

* Cost for Federal income tax purposes is $156,741,406 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation $ 8,302,493
Gross Unrealized Depreciation (1,412,682)
Net Unrealized Appreciation $ 6,889,811

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25%
Consumer Discretionary - 10.89%
Auto Components - 0.13%
Allison Transmission Holdings, Inc. 1,000 $ 20,190
Spartan Motors, Inc. 1,910 8,977
Standard Motor Products, Inc. 1,290 24,226
Superior Industries International, Inc. 1,520 25,977
Tower International, Inc.* 410 2,903

82,273
Automobiles - 0.29%
Ford Motor Co. 14,530 162,155
Winnebago Industries, Inc.* 1,640 20,664

182,819
Distributors - 0.01%
VOXX International Corp.* 590 3,670

Diversified Consumer Services - 0.10%
Bridgepoint Education, Inc.* 380 3,800
Career Education Corp.* 615 2,091
ITT Educational Services, Inc.* 1,130 24,284
Weight Watchers International, Inc. 650 32,662

62,837
Hotels, Restaurants & Leisure - 1.98%
Ameristar Casinos, Inc. 1,920 35,040
Brinker International, Inc. 900 27,720
Chipotle Mexican Grill, Inc.* 520 132,355
Choice Hotels International, Inc. 1,580 49,438
International Game Technology 170 2,183
Las Vegas Sands Corp. 3,580 166,255
Marriott International, Inc. 2,606 95,067
Marriott Vacations Worldwide Corp.* 320 12,589
McDonald's Corp. 4,096 355,533
MGM Resorts International* 3,878 39,982
Starbucks Corp. 1,080 49,572
Wyndham Worldwide Corp. 3,230 162,792
Wynn Resorts Ltd. 1,060 128,324

1,256,850

Security Shares Value
Household Durables - 0.02%
Bassett Furniture Industries, Inc. 640 $ 7,341
Tempur-Pedic International, Inc.* 290 7,667

15,008
Internet & Catalog Retail - 1.00%
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Amazon.com, Inc.* 1,260 293,353
Expedia, Inc. 267 15,793
Liberty Interactive Corp. - Class A* 11,920 238,400
Liberty Ventures - Series A* 596 33,918
Orbitz Worldwide, Inc.* 5,170 12,770
TripAdvisor, Inc.* 1,357 41,104

635,338
Leisure Equipment & Products - 0.08%
Arctic Cat, Inc.* 490 17,772
LeapFrog Enterprises, Inc.* 3,770 33,327

51,099
Media - 3.63%
AMC Networks, Inc. - Class A* 104 4,859
Cablevision Systems Corp. - New York Group - Class A 5,588 97,343
Carmike Cinemas, Inc.* 212 2,887
CBS Corp. - Class B - Non-Voting Shares 4,513 146,221
Comcast Corp. - Class A 9,800 367,598
DIRECTV* 7,730 395,080
Liberty Global, Inc. - Class A* 2,226 133,627
News Corp. - Class A 9,875 236,210
Nexstar Broadcasting Group, Inc. - Class A* 760 8,261
Scholastic Corp. 850 28,042
Sinclair Broadcast Group, Inc. - Class A 1,000 12,600
Sirius XM Radio, Inc.* 34,400 96,320
Time Warner Cable, Inc. 1,603 158,873
Time Warner, Inc. 2,530 109,928
Viacom, Inc. - Class B 1,210 62,037
Virgin Media, Inc. 6,650 217,721
Walt Disney Co. (The) 4,253 208,695
World Wrestling Entertainment, Inc. - Class A 2,040 16,504

2,302,806

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Consumer Discretionary - 10.89% (continued)
Multi-Line Retail - 0.84%
Dillard's, Inc. - Class A 1,200 $ 92,400
Dollar General Corp.* 2,115 102,831
Dollar Tree, Inc.* 2,120 84,525
Macy's, Inc. 1,520 57,866
Nordstrom, Inc. 2,290 130,003
Target Corp. 1,061 67,639

535,264
Specialty Retail - 2.42%
AutoZone, Inc.* 800 300,000
Bed Bath & Beyond, Inc.* 1,530 88,250
Buckle, Inc. (The) 850 38,395
Chico's FAS, Inc. 2,460 45,756
Conn's, Inc.* 990 25,077
Express, Inc.* 2,290 25,488
Finish Line, Inc. (The) - Class A 840 17,476
Gap, Inc. (The) 2,929 104,624
hhgregg, Inc.* 290 1,752
Hibbett Sports, Inc.* 1,270 68,567
Home Depot, Inc. (The) 4,653 285,601
Limited Brands, Inc. 2,800 134,092
Lithia Motors, Inc. - Class A 260 8,892
Lowe's Cos., Inc. 3,400 110,092
MarineMax, Inc.* 1,340 11,028
New York & Co., Inc.* 1,568 5,284
PetSmart, Inc. 1,120 74,357
Ross Stores, Inc. 220 13,409
Systemax, Inc.* 2,031 22,219
Tif fany & Co. 930 58,795
TJX Cos., Inc. 1,240 51,621
Zale Corp.* 1,790 12,852
Zumiez, Inc.* 1,440 36,446

1,540,073
Textiles, Apparel & Luxury Goods - 0.39%
Coach, Inc. 840 47,082
Delta Apparel, Inc.* 260 3,936
NIKE, Inc. - Class B 2,130 194,640

245,658
Consumer Staples - 7.69%
Beverages - 1.40%
Coca-Cola Co. (The) 11,060 411,211
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Security Shares Value
Beverages - 1.40% (continued)
Dr Pepper Snapple Group, Inc. 3,618 $ 155,031
PepsiCo, Inc. 4,628 320,443

886,685
Food & Staples Retailing - 1.94%
Costco Wholesale Corp. 130 12,796
CVS Caremark Corp. 5,190 240,816
Kroger Co. (The) 2,120 53,466
Pantry, Inc. (The)* 490 6,500
Sysco Corp. 1,690 52,508
Wal-Mart Stores, Inc. 10,906 818,168
Whole Foods Market, Inc. 530 50,207

1,234,461
Food Products - 1.26%
General Mills, Inc. 4,096 164,168
H.J. Heinz Co. 1,260 72,463
Hershey Co. (The) 1,623 111,744
Hormel Foods Corp. 2,676 79,022
Kraft Foods Group, Inc.* 2,076 94,416
McCormick & Co., Inc. - Non-Voting Shares 1,118 68,891
Mondelez International, Inc. - Class A 6,230 165,344
Omega Protein Corp.* 1,110 7,226
Pilgrim's Pride Corp.* 3,610 20,324
Smart Balance, Inc.* 1,680 19,992

803,590
Household Products - 1.36%
Colgate-Palmolive Co. 1,970 206,771
Kimberly-Clark Corp. 230 19,194
Procter & Gamble Co. (The) 9,191 636,385

862,350
Personal Products - 0.04%
Nature's Sunshine Products, Inc. 580 9,970
Revlon, Inc. - Class A* 930 14,322

24,292
Tobacco - 1.69%
Altria Group, Inc. 6,172 196,270
Lorillard, Inc. 140 16,241
Philip Morris International, Inc. 6,949 615,403
Reynolds American, Inc. 4,376 182,217
Vector Group Ltd. 3,958 65,149

1,075,280

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Energy - 7.02%
Energy Equipment & Services - 0.93%
Halliburton Co. 3,480 $ 112,369
Newpark Resources, Inc.* 2,390 16,228
Parker Drilling Co.* 6,270 27,149
Schlumberger Ltd. 5,700 396,321
Unit Corp.* 930 37,526

589,593
Oil, Gas & Consumable Fuels - 6.09%
Alon USA Energy, Inc. 1,760 23,109
Amyris, Inc.* 3,170 8,147
Anadarko Petroleum Corp. 566 38,946
BPZ Resources, Inc.* 6,540 18,835
Chevron Corp. 6,742 743,036
ConocoPhillips 7,830 452,966
Contango Oil & Gas Co.* 850 41,786
Crosstex Energy, Inc. 2,620 35,842
Devon Energy Corp. 540 31,433
Energy XXI (Bermuda) Ltd. 200 6,620
Exxon Mobil Corp. 15,631 1,425,078
Green Plains Renewable Energy, Inc.* 1,660 12,832
Kinder Morgan, Inc. 4,640 161,054
Marathon Petroleum Corp. 901 49,492
McMoRan Exploration Co.* 1,040 12,407
Occidental Petroleum Corp. 1,020 80,539
Phillips 66 4,115 194,063
Ship Finance International Ltd. 462 7,106
Spectra Energy Corp. 7,590 219,123
W&T Offshore, Inc. 2,030 34,409
Western Refining, Inc. 4,750 118,133
Williams Cos., Inc. (The) 4,420 154,656

3,869,612
Financials - 14.89%
Capital Markets - 1.71%
American Capital Ltd.* 10,180 120,022
Arlington Asset Investment Corp. - Class A 350 7,788
BlackRock, Inc. 1,996 378,601
Calamos Asset Management, Inc. - Class A 1,151 12,431
Charles Schwab Corp. (The) 2,325 31,573
FXCM, Inc. - Class A 1,920 17,280

Security Shares Value
Capital Markets - 1.71% (continued)
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Goldman Sachs Group, Inc. (The) 980 $ 119,942
Invesco Ltd. 3,741 90,981
New Mountain Finance Corp. 600 8,994
SEI Investments Co. 4,146 90,714
State Street Corp. 2,180 97,163
SWS Group, Inc.* 940 5,349
TD Ameritrade Holding Corp. 6,490 101,828

1,082,666
Commercial Banks - 2.77%
Banner Corp. 1,030 29,860
CapitalSource, Inc. 15,560 123,080
Centerstate Banks, Inc. 326 2,826
Citizens Republic Bancorp, Inc.* 1,880 34,103
Cullen/Frost Bankers, Inc. 2,463 136,204
CVB Financial Corp. 5,920 64,054
Enterprise Financial Services Corp. 1,010 14,140
Fifth Third Bancorp 1,770 25,718
First BanCorp* 8,500 36,040
First Busey Corp. 4,002 18,889
FirstMerit Corp. 2,880 39,917
MainSource Financial Group, Inc. 500 6,260
MB Financial, Inc. 3,160 64,022
Mercantile Bank Corp.* 490 8,100
MetroCorp Bancshares, Inc.* 1,000 10,140
Pacific Continental Corp. 1,030 9,569
Pinnacle Financial Partners, Inc.* 1,760 34,408
Popular, Inc.* 94 1,817
PrivateBancorp, Inc. 2,620 42,339
Republic Bancorp, Inc. - Class A 1,184 25,598
Southwest Bancorp, Inc.* 1,080 11,653
Sterling Financial Corp. 3,160 67,182
Susquehanna Bancshares, Inc. 4,012 41,604
SVB Financial Group* 2,140 121,103
Synovus Financial Corp. 17,180 42,091
Trico Bancshares 900 15,120
Union First Market Bankshares Corp. 1,457 22,875

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Financials - 14.89% (continued)
Commercial Banks - 2.77% (continued)
United Community Banks, Inc.* 3,040 $ 26,448
US Bancorp 5,480 181,991
Washington Trust Bancorp, Inc. 700 18,893
Webster Financial Corp. 2,460 54,120
Wells Fargo & Co. 12,793 430,996

1,761,160
Consumer Finance - 1.42%
American Express Co. 6,330 354,290
DFC Global Corp.* 1,950 32,857
Discover Financial Services 5,040 206,640
SLM Corp. 17,370 305,365

899,152
Diversified Financial Services - 1.88%
Bank of America Corp. 21,801 203,185
CBOE Holdings, Inc. 2,800 82,572
Citigroup, Inc. 3,600 134,604
CME Group, Inc. 3,660 204,704
Interactive Brokers Group, Inc. - Class A 2,530 36,052
JPMorgan Chase & Co. 12,541 522,709
Resource America, Inc. - Class A 1,110 7,504

1,191,330
Insurance - 3.21%
Allstate Corp. (The) 1,950 77,961
American Equity Investment Life Holding Co. 3,890 44,774
American International Group, Inc.* 3,950 137,973
American National Insurance Co. 220 16,073
American Safety Insurance Holdings Ltd.* 580 9,779
Assured Guaranty Ltd. 1,890 26,252
Berkshire Hathaway, Inc. - Class B* 5,800 500,830
Brown & Brown, Inc. 6,790 173,484
Cincinnati Financial Corp. 3,912 155,854
CNO Financial Group, Inc. 13,000 124,540

Security Shares Value
Insurance - 3.21% (continued)
Employers Holdings, Inc. 1,818 $ 33,179
FBL Financial Group, Inc. - Class A 900 30,717
Loews Corp. 2,900 122,612
Maiden Holdings Ltd. 2,560 21,632
PartnerRe Ltd. 1,480 119,880
Phoenix Cos., Inc. (The)* 55 1,658
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Presidential Life Corp. 1,000 13,980
ProAssurance Corp. 1,638 146,437
Progressive Corp. (The) 3,910 87,193
Protective Life Corp. 4,270 116,571
SeaBright Holdings, Inc. 1,250 13,713
StanCorp Financial Group, Inc. 81 2,782
Symetra Financial Corp. 5,300 63,335

2,041,209
Real Estate Investment Trusts - 3.08%
American Capital Agency Corp. 5,380 177,648
American Tower Corp. 1,610 121,217
Annaly Capital Management, Inc. 5,910 95,387
Ashford Hospitality Trust, Inc. 3,850 33,071
Chesapeake Lodging Trust 1,660 31,291
Equity Residential 2,000 114,820
FelCor Lodging Trust, Inc.* 6,176 27,174
First Industrial Realty Trust, Inc.* 4,330 57,805
General Growth Properties, Inc. 11,500 226,090
Gramercy Capital Corp.* 2,900 8,439
Hatteras Financial Corp. 1,178 32,124
HCP, Inc. 3,380 149,734
iStar Financial, Inc.* 4,770 41,642
Macerich Co. (The) 1,110 63,270
National Retail Properties, Inc. 2,070 65,578
Newcastle Investment Corp. 1,850 16,003
NorthStar Realty Finance Corp. 7,440 48,881
Parkway Properties Inc. 1,000 13,770
Pennsylvania Real Estate Investment Trust 2,180 36,035
Public Storage 2,830 392,323
RAIT Financial Trust 2,820 15,736

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Financials - 14.89% (continued)
Real Estate Investment Trusts - 3.08% (continued)
Simon Property Group, Inc. 900 $ 136,989
Strategic Hotels & Resorts, Inc.* 4,420 24,266
Taubman Centers, Inc. 350 27,493

1,956,786
Thrifts & Mortgage Finance - 0.82%
BankFinancial Corp. 1,000 8,030
Capitol Federal Financial, Inc. 6,400 76,224
Doral Financial Corp.* 7,260 6,896
Federal Agricultural Mortgage Corp. - Class C 460 12,958
First Financial Holdings, Inc. 935 13,183
First Financial Northwest, Inc.* 640 5,056
Fox Chase Bancorp, Inc. 450 7,002
Kaiser Federal Financial Group, Inc. 530 8,178
MGIC Investment Corp.* 9,190 15,807
New York Community Bancorp, Inc. 18,180 251,975
OceanFirst Financial Corp. 1,000 13,940
Oritani Financial Corp. 2,512 38,383
Radian Group, Inc. 7,440 34,894
Rockville Financial, Inc. 1,590 21,131
SI Financial Group, Inc. 360 3,960
TFS Financial Corp.* 510 4,565

522,182
Health Care - 9.35%
Biotechnology - 1.99%
Acorda Therapeutics, Inc.* 2,460 58,917
Agenus, Inc.* 1,280 5,722
Alexion Pharmaceuticals, Inc.* 500 45,190
Amgen, Inc. 3,420 295,984
Ariad Pharmaceuticals, Inc.* 2,630 56,676
Biogen Idec, Inc.* 910 125,780
Celgene Corp.* 1,000 73,320
Dusa Pharmaceuticals, Inc.* 1,000 6,860
Gilead Sciences, Inc.* 4,510 302,891
Maxygen, Inc. 1,570 3,831
Medivation, Inc.* 100 5,112
Momenta Pharmaceuticals, Inc.* 1,650 20,922

Security Shares Value
Biotechnology - 1.99% (continued)
Myriad Genetics, Inc.* 410 $ 10,730
Pharmacyclics, Inc.* 1,000 61,070
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Regeneron Pharmaceuticals, Inc.* 440 62,612
Spectrum Pharmaceuticals, Inc.* 1,490 16,628
Threshold Pharmaceuticals, Inc.* 3,080 12,659
Trius Therapeutics, Inc.* 2,190 12,001
United Therapeutics Corp.* 1,880 85,860

1,262,765
Health Care Equipment & Supplies - 0.58%
Baxter International, Inc. 422 26,430
Cerus Corp.* 3,060 9,517
IDEXX Laboratories, Inc.* 353 33,959
Intuitive Surgical, Inc.* 20 10,844
Medtronic, Inc. 2,430 101,039
Meridian Bioscience, Inc. 2,545 50,264
RTI Biologics, Inc.* 3,111 12,631
Sirona Dental Systems, Inc.* 1,140 65,276
Staar Surgical Co.* 1,630 10,497
STERIS Corp. 1,388 49,427

369,884
Health Care Providers & Services - 2.33%
Amedisys, Inc.* 1,690 18,657
AmerisourceBergen Corp. 6,120 241,373
Assisted Living Concepts, Inc. - Class A 1,300 10,283
Community Health Systems, Inc.* 3,100 85,002
Express Scripts Holding Co.* 996 61,294
HCA Holdings, Inc. 4,350 123,583
Health Management Associates, Inc. - Class A* 9,930 72,489
Health Net, Inc.* 1,440 30,989
HealthSouth Corp.* 2,260 50,014
LifePoint Hospitals, Inc.* 1,610 56,897
Magellan Health Services, Inc.* 1,780 89,267
McKesson Corp. 1,020 95,176
MEDNAX, Inc.* 1,650 113,817
Owens & Minor, Inc. 840 23,915
Select Medical Holdings Corp.* 6,530 69,153

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Health Care - 9.35% (continued)
Health Care Providers & Services - 2.33% (continued)
Skilled Healthcare Group, Inc. - Class A* 1,985 $ 15,423
Sun Healthcare Group, Inc.* 1,560 13,198
Sunrise Senior Living, Inc.* 3,287 47,300
Team Health Holdings, Inc.* 4,080 108,569
Tenet Healthcare Corp.* 773 18,243
UnitedHealth Group, Inc. 1,600 89,600
Universal American Corp.* 4,800 43,392

1,477,634
Health Care Technology - 0.03%
Omnicell, Inc.* 1,270 18,517

Pharmaceuticals - 4.42%
Abbott Laboratories 3,856 252,645
Allergan, Inc. 791 71,127
Bristol-Myers Squibb Co. 10,033 333,597
Eli Lilly & Co. 2,190 106,500
Forest Laboratories, Inc.* 3,930 132,480
Johnson & Johnson 8,588 608,202
Merck & Co., Inc. 10,872 496,089
Pfizer, Inc. 28,740 714,764
Questcor Pharmaceuticals, Inc. 1,270 32,360
Salix Pharmaceuticals Ltd.* 1,190 46,457
Transcept Pharmaceuticals, Inc.* 1,040 5,294
ViroPharma, Inc.* 420 10,605

2,810,120
Industrials - 5.70%
Aerospace & Defense - 1.42%
AAR Corp. 1,652 24,929
Boeing Co. (The) 1,100 77,484
General Dynamics Corp. 90 6,127
Honeywell International, Inc. 2,979 182,434
Huntington Ingalls Industries, Inc.* 598 25,343
Lockheed Martin Corp. 1,190 111,468
Northrop Grumman Corp. 3,581 245,979
Raytheon Co. 170 9,615
Taser International, Inc.* 1,700 13,277
United Technologies Corp. 2,638 206,186

902,842

Security Shares Value
Air Fr eight & Logistics - 0.28%
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Pacer International, Inc.* 1,000 $ 3,580
United Parcel Service, Inc. - Class B 2,380 174,335

177,915
Airlines - 0.07%
Republic Airways Holdings, Inc.* 2,740 12,796
SkyWest, Inc. 2,860 31,317

44,113
Building Products - 0.14%
Griffon Corp. 3,900 39,585
Patrick Industries, Inc.* 590 10,425
Simpson Manufacturing Co., Inc. 1,360 41,426

91,436
Commercial Services & Supplies - 0.34%
ABM Industries, Inc. 330 6,270
Intersections, Inc. 1,010 9,383
United Stationers, Inc. 1,950 56,589
US Ecology, Inc. 360 8,543
Waste Management, Inc. 4,200 137,508

218,293
Construction & Engineering - 0.03%
Tutor Perini Corp.* 2,150 21,801

Industrial Conglomerates - 1.41%
3M Co. 2,086 182,733
General Electric Co. 33,730 710,354

893,087
Machinery - 0.89%
Actuant Corp. - Class A 1,610 45,466
Caterpillar, Inc. 3,027 256,720
Graco, Inc. 1,360 65,361
Illinois Tool Works, Inc. 1,011 62,005
Mueller Industries, Inc. 1,870 81,906
Sauer-Danfoss, Inc. 850 34,051
Terex Corp.* 940 21,197

566,706
Professional Services - 0.09%
Mistras Group, Inc.* 930 20,544
Pendrell Corp.* 6,460 7,687
Verisk Analytics, Inc. - Class A* 560 28,560

56,791

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Industrials - 5.70% (continued)
Road & Rail - 0.37%
Union Pacific Corp. 1,890 $ 232,527

Trading Companies & Distributors - 0.66%
DXP Enterprises, Inc.* 850 41,846
Fastenal Co. 3,816 170,575
Titan Machinery, Inc.* 340 8,041
Watsco, Inc. 1,030 70,400
WESCO International, Inc.* 1,950 126,516

417,378
Information T echnology - 12.39%
Communications Equipment - 0.69%
Brocade Communications Systems, Inc.* 5,120 27,136
Cisco Systems, Inc. 11,400 195,396
Comtech Telecommunications Corp. 810 20,387
F5 Networks, Inc.* 260 21,445
JDS Uniphase Corp.* 420 4,070
Motorola Solutions, Inc. 1,700 87,856
NETGEAR, Inc.* 570 20,240
QUALCOMM, Inc. 850 49,789
Telular Corp. 130 1,299
Tessco Technologies, Inc. 450 9,360

436,978
Computers & Peripherals - 3.03%
Apple, Inc. 2,963 1,763,281
Datalink Corp.* 1,020 8,303
EMC Corp.* 2,010 49,084
Hewlett-Packard Co. 2,589 35,858
Lexmark International, Inc. - Class A 1,350 28,701
STEC, Inc.* 3,410 20,017
Synaptics, Inc.* 900 20,844

1,926,088
Electronic Equipment, Instruments & Components - 0.45%
Anixter International, Inc. 170 9,965
Insight Enterprises, Inc.* 2,030 32,825
Itron, Inc.* 490 20,119
Kemet Corp.* 2,550 11,577
Key Tronic Corp.* 590 6,697
Plexus Corp.* 850 22,874

Security Shares Value
Electronic Equipment, Instruments & Components - 0.45% (continued)
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Power-One, Inc.* 5,220 $ 21,037
ScanSource, Inc.* 1,334 39,020
Tech Data Corp.* 2,179 96,551
Vishay Intertechnology, Inc.* 2,800 23,184

283,849
Internet Software & Services - 1.76%
Earthlink, Inc. 5,930 37,596
eBay, Inc.* 2,040 98,512
Google, Inc. - Class A* 1,006 683,849
j2 Global, Inc. 1,300 39,052
NIC, Inc. 1,830 26,169
ValueClick, Inc.* 760 12,669
VeriSign, Inc.* 2,390 88,597
XO Group, Inc.* 1,882 15,150
Yahoo!, Inc.* 7,020 118,006

1,119,600
IT Services - 1.91%
CACI International, Inc. - Class A* 840 42,361
Cardtronics, Inc.* 343 9,745
DST Systems, Inc. 2,120 120,925
Fidelity National Information Services, Inc. 1,230 40,430
Forrester Research, Inc. 980 28,361
Heartland Payment Systems, Inc. 1,362 35,521
International Business Machines Corp. 3,834 745,828
Teradata Corp.* 1,063 72,613
Visa, Inc. - A Shares 830 115,171

1,210,955
Semiconductors & Semiconductor Equipment - 1.30%
GT Advanced Technologies, Inc.* 3,960 17,187
Intel Corp. 22,659 490,001
Micron Technology, Inc.* 2,490 13,508
OmniVision Technologies, Inc.* 2,120 30,316
Texas Instruments, Inc. 8,545 240,029
Veeco Instruments, Inc.* 1,140 34,998

826,039
Software - 3.25%
ANSYS, Inc.* 333 23,603

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Information T echnology - 12.39% (continued)
Software - 3.25% (continued)
Blackbaud, Inc. 1,390 $ 33,040
CA, Inc. 8,819 198,604
Intuit, Inc. 2,980 177,072
Microsoft Corp. 25,922 739,684
Oracle Corp. 21,129 656,055
Pegasystems, Inc. 800 18,776
TIBCO Software, Inc.* 3,090 77,899
Tyler Technologies, Inc.* 840 40,160
VMware, Inc. - Class A* 1,010 85,618
Websense, Inc.* 940 12,427

2,062,938
Materials - 3.30%
Chemicals - 2.21%
A. Schulman, Inc. 1,568 40,235
Airgas, Inc. 100 8,897
CF Industries Holdings, Inc. 240 49,246
Cytec Industries, Inc. 1,343 92,425
Dow Chemical Co. (The) 10,089 295,608
EI du Pont de Nemours & Co. 5,900 262,668
Ferro Corp.* 4,880 12,834
Flotek Industries, Inc.* 2,570 28,553
Georgia Gulf Corp. 770 27,250
Huntsman Corp. 3,630 54,595
Innophos Holdings, Inc. 850 40,502
Kronos Worldwide, Inc. 1,000 13,350
Monsanto Co. 310 26,682
Olin Corp. 2,788 57,823
PolyOne Corp. 3,627 68,659
Praxair, Inc. 570 60,540
Rockwood Holdings, Inc. 1,538 70,594
RPM International, Inc. 3,798 101,255
W.R. Grace & Co.* 1,261 80,906
Zoltek Cos., Inc.* 1,940 13,289

1,405,911
Containers & Packaging - 0.19%
Graphic Packaging Holding Co.* 185 1,095
Myers Industries, Inc. 1,900 28,177
Silgan Holdings, Inc. 2,030 87,919

117,191

Security Shares Value

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Metals & Mining - 0.90%
Freeport-McMoRan Copper & Gold, Inc. 5,231 $ 203,381
Hecla Mining Co. 930 6,119
McEwen Mining, Inc.* 2,220 10,789
Metals USA Holdings Corp.* 1,270 18,517
Molycorp, Inc.* 3,880 40,352
Southern Copper Corp. 5,776 220,066
Titanium Metals Corp. 862 10,094
Worthington Industries, Inc. 2,929 63,325

572,643
Telecommunication Services - 1.81%
Diversified Telecommunication Services - 1.80%
AT&T, Inc. 17,090 591,143
CenturyLink, Inc. 2,520 96,718
IDT Corp. - Class B 1,280 12,954
Premiere Global Services, Inc.* 760 6,460
Verizon Communications, Inc. 9,790 437,025

1,144,300
Wir eless Telecommunication Services - 0.01%
USA Mobility, Inc. 420 4,641

Utilities - 2.21%
Electric Utilities - 1.18%
American Electric Power Co., Inc. 730 32,441
Duke Energy Corp. 1,310 86,054
Entergy Corp. 280 20,322
Exelon Corp. 1,759 62,937
FirstEnergy Corp. 1,440 65,837
NextEra Energy, Inc. 1,080 75,665
Northeast Utilities 70 2,751
Pepco Holdings, Inc. 4,300 85,441
PPL Corp. 1,823 53,924
Southern Co. (The) 3,450 161,598
Xcel Energy, Inc. 3,600 101,700

748,670
Gas Utilities - 0.14%
ONEOK, Inc. 1,700 80,410
Questar Corp. 520 10,525

90,935

See Notes to Financial Statements.
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ISI Strategy Fund

Schedule of Investments (continued) October 31, 2012

Security Shares Value
COMMON STOCKS - 75.25% (continued)
Utilities - 2.21% (continued)
Multi-Utilities - 0.74%
Alliant Energy Corp. 1,870 $ 83,589
Ameren Corp. 2,700 88,776
CenterPoint Energy, Inc. 3,380 73,245
Consolidated Edison, Inc. 700 42,266
Dominion Resources, Inc. 2,080 109,782
DTE Energy Co. 220 13,662
NiSource, Inc. 420 10,697
Sempra Energy 290 20,228

Security Shares Value
Multi-Utilities - 0.74% (continued)
TECO Energy, Inc. 210 $ 3,753
Wisconsin Energy Corp. 620 23,851

469,849
Water Utilities - 0.15%
American Water Works Co., Inc. 2,540 93,320

Total Common Stocks(Cost $38,160,939) $ 47,789,759

Security
Inter est

Rate
Maturity

Date
Principal
Amount Value

US TREASURY OBLIGA TIONS - 24.45%
US Treasury Notes 1.375% 11/15/12 $ 475,000 $ 475,278
US Treasury Notes 0.625% 12/31/12 3,400,000 3,403,057
US Treasury Notes 0.625% 04/30/13 550,000 551,332
US Treasury Notes 2.000% 01/31/16 1,250,000 1,313,086
US Treasury Notes 1.000% 03/31/17 2,000,000 2,032,970
US Treasury Notes 1.500% 03/31/19 750,000 772,793
US Treasury Notes 2.625% 08/15/20 1,600,000 1,758,751
US Treasury Notes 1.750% 05/15/22 3,500,000 3,535,000
US Treasury Bonds 8.125% 08/15/19 1,150,000 1,686,008

Total US Treasury Obligations (Cost $15,253,998) $ 15,528,275

Total Investments - 99.70% (Cost $53,414,937)** $ 63,318,034
Other Assets in Excess of Liabilities - 0.30% 193,695
Net Assets - 100.00% $ 63,511,729

* Non-income producing security.
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** Cost for Federal income tax purposes is $53,506,850 and net unrealized appreciation on a tax basis consists of:

Gross Unrealized Appreciation $ 11,372,595
Gross Unrealized Depreciation (1,561,411)
Net Unrealized Appreciation $ 9,811,184

Thedifferencebetweenthefederalincometax costof portfolio investmentsandtheScheduleof Investmentscostis due
to certaintiming differencesin therecognitionof capitalgainsandlossesunderincometax regulationsandaccounting
principlesgenerallyacceptedin the United States.Thesetiming differencesaretemporaryin natureandaredueto the
tax deferral of losses on wash sales.

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities October 31, 2012

Total Return
US Treasury

Fund

Managed
Municipal

Fund
ASSETS

Investments in securities:
At cost $ 72,288,364 $ 107,303,953

At value (Note 1) $ 77,271,752 $ 115,450,189
Cash 147,583 249,979
Interest receivable 525,143 1,061,184
Receivable for capital shares sold 484 19,031
Other assets 17,190 36,302

TOTAL ASSETS 77,962,152 116,816,685

LIABILITIES
Distributions payable 36,173 112,944
Payable for capital shares redeemed 11,354 8,000
Accrued distribution fees (Note 2) 16,511 22,991
Accrued investment advisory fees (Note 2) 14,970 38,945
Accrued administration fees (Note 2) 5,240 6,636
Accrued directors' fees (Note 2) 4,350 5,512
Accrued transfer agent fees (Note 2) 1,049 Ð
Other accrued expenses and liabilities 38,568 38,553

TOTAL LIABILITIES 128,215 233,581

NET ASSETS $ 77,833,937 $ 116,583,104

NET ASSETS CONSIST OF:
Paid-in capital $ 71,495,088 $ 107,945,570
Distributions in excess of net investment income (36,173) (374)
Accumulated net realized gains from security transactions 1,391,634 491,672
Net unrealized appreciation on investments 4,983,388 8,146,236

Net assets $ 77,833,937 $ 116,583,104

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities (continued) October 31, 2012

Total Return
US Treasury

Fund

Managed
Municipal

Fund
SHARES OF CAPITAL STOCK OUTSTANDING OF $0.001 PAR VALUE

ISI Class A Shares (50,000,000 shares authorized) Ñ 9,841,657

ISI Class I Shares (5,000,000 shares authorized) Ñ 582,941

ISI Shares (115,000,000 shares authorized) 7,495,923 Ñ

NET ASSET VALUE AND REDEMPTION PRICE PER SHARE
ISI Class A Shares (based on net assets of $110,059,913) $ Ñ $ 11.18

ISI Class I Shares (based on net assets of $6,523,191) $ Ñ $ 11.19

ISI Shares (based on net assets of $77,833,937) $ 10.38 $ Ñ

MAXIMUM OFFERING PRICE V ALUE PER SHARE (100/97) X NET ASSET
VALUE PER SHARE
ISI Class A Shares $ Ñ $ 11.53

ISI Shares $ 10.70 $ Ñ

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities October 31, 2012

North
American

Government
Bond Fund

ISI
Strategy

Fund
ASSETS

Investments in securities:
At cost $ 156,741,406 $ 53,414,937

At value (Note 1) $ 163,631,217 $ 63,318,034
Cash 202,764 107,425
Dividends and interest receivable, at value 2,102,354 142,207
Receivable for capital shares sold 198,611 5,168
Other assets 42,972 18,894

TOTAL ASSETS 166,177,918 63,591,728

LIABILITIES
Distributions payable 136,355 Ñ
Payable for capital shares redeemed 143,785 2,057
Accrued investment advisory fees (Note 2) 56,907 21,766
Accrued distribution fees (Note 2) 51,536 13,604
Accrued administration fees (Note 2) 10,261 3,110
Accrued directors' fees (Note 2) 8,183 2,942
Accrued transfer agent fees (Note 2) 3,874 216
Accrued shareholder servicing fees (Note 2) 3,718 Ñ
Other accrued expenses and liabilities 51,972 36,304

TOTAL LIABILITIES 466,591 79,999

NET ASSETS $ 165,711,327 $ 63,511,729

NET ASSETS CONSIST OF:
Paid-in capital $ 158,958,134 $ 50,976,478
Undistributed (distributions in excess of)net investment income (136,355) 20,463
Accumulated net realized gains from securityand foreign currency transactions Ñ 2,611,691
Net unrealized appreciation on investmentsand foreign currency translations 6,889,548 9,903,097

Net assets $ 165,711,327 $ 63,511,729

See Notes to Financial Statements.
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ISI FUNDS

Statements of Assets and Liabilities (continued) October 31, 2012

North
American

Government
Bond Fund

ISI
Strategy

Fund
SHARES OF CAPITAL STOCK OUTSTANDING OF $0.001 PAR VALUE

ISI Class A Shares (50,000,000 shares authorized) 14,698,488 Ñ

ISI Class C Shares (5,000,000 shares authorized) 2,215,825 Ñ

ISI Class I Shares (5,000,000 shares authorized) 3,979,973 Ñ

ISI Shares (25,000,000 shares authorized) Ñ 4,468,466

NET ASSET VALUE AND REDEMPTION PRICE PER SHARE
ISI Class A Shares (based on net assets of $116,598,845) $ 7.93 $ Ñ

ISI Class C Shares (based on net assets of $17,451,328)* $ 7.88 $ Ñ

ISI Class I Shares (based on net assets of $31,661,154) $ 7.96 $ Ñ

ISI Shares (based on net assets of $63,511,729) $ Ñ $ 14.21

MAXIMUM OFFERING PRICE V ALUE PER SHARE (100/97) X NET ASSET
VALUE PER SHARE
ISI Class A Shares $ 8.18 $ Ñ

ISI Shares $ Ñ $ 14.65

* Contingent deferred sales charge of 1.00% is imposed on the sale of shares if redeemed within the first year of purchase.

See Notes to Financial Statements.
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ISI FUNDS

Statements of Operations Year Ended October 31, 2012

Total Return
US Treasury

Fund

Managed
Municipal

Fund
INVESTMENT INCOME

Interest $ 1,544,403 $ 3,789,973

EXPENSES
Investment advisory fees (Note 2) 187,588 444,571
Distribution fees (Note 2):

ISI Class A Shares Ñ 265,652
ISI Shares 205,521 Ñ

Administration fees (Note 2) 58,635 80,602
Custody fees 46,929 71,891
Transfer agent fees (Note 2):

ISI Class A Shares Ñ 38,670
ISI Class I Shares Ñ 1,782
ISI Shares 45,772 Ñ

Professional fees 43,621 50,825
Registration fees 27,098 52,877
Directors' fees and expenses 15,942 21,925
Compliance consulting fees (Note 2) 15,476 20,984
Other expenses 38,218 39,644

TOTAL EXPENSES 684,800 1,089,423

NET INVESTMENT INCOME 859,603 2,700,550

REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS
Net realized gains from security transactions 1,922,327 532,929
Net change in unrealized appreciation/depreciation on investments (75,791) 3,536,133

NET REALIZED AND UNREALIZED GAINS ON INVESTMENTS 1,846,536 4,069,062

NET INCREASE IN NET ASSETS FROM OPERATIONS $ 2,706,139 $ 6,769,612

See Notes to Financial Statements.
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ISI FUNDS

Statements of Operations Year Ended October 31, 2012

North
American

Government
Bond Fund

ISI
Strategy

Fund
INVESTMENT INCOME

Interest $ 4,225,728 $ 114,350
Dividends Ñ 1,176,317

TOTAL INVESTMENT INCOME 4,225,728 1,290,667

EXPENSES
Investment advisory fees (Note 2) 657,878 241,388
Distribution fees (Note 2):

ISI Class A Shares 490,545 Ñ
ISI Class C Shares 130,966 Ñ
ISI Shares Ñ 150,867

Administration fees (Note 2) 118,336 42,273
Custody fees 117,878 74,980
Transfer agent fees (Note 2):

ISI Class A Shares 78,618 Ñ
ISI Class C Shares 11,214 Ñ
ISI Class I Shares 15,762 Ñ
ISI Shares Ñ 33,266

Registration fees 85,587 31,427
Professional fees 62,216 36,873
Shareholder servicing fees (Note 2):

ISI Class C Shares 43,655 Ñ
Directors' fees and expenses 32,455 11,211
Compliance consulting fees (Note 2) 30,779 11,194
Other expenses 64,541 33,723

TOTAL EXPENSES 1,940,430 667,202

NET INVESTMENT INCOME 2,285,298 623,465

REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS AND
FOREIGN CURRENCIES
Net realized gains (losses) from:

Security transactions 1,704,610 6,030,040
Foreign currency transactions (89,926) Ñ

Net change in unrealized appreciation/depreciation on:
Investments 476,113 949,090
Foreign currency translations 29,407 Ñ

NET REALIZED AND UNREALIZED GAINS ON INVESTMENTS AND
FOREIGN CURRENCIES 2,120,204 6,979,130
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NET INCREASE IN NET ASSETS FROM OPERATIONS $ 4,405,502 $ 7,602,595

See Notes to Financial Statements.
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Total Return US Treasury Fund

Statements of Changes in Net Assets

Year
Ended

October 31,
2012

Year
Ended

October 31,
2011

FROM OPERATIONS
Net investment income $ 859,603 $ 1,304,024
Net realized gains from security transactions 1,922,327 1,634,170
Net change in net unrealized appreciation/depreciation on investments (75,791) 642,385

Net increase in net assets resulting from operations 2,706,139 3,580,579

DISTRIBUTIONS T O SHAREHOLDERS
From net investment income (895,776) (1,304,024)
From net realized gains from security transactions (1,797,336) (381,516)

Decrease in net assets resulting fromdistributions to shareholders (2,693,112) (1,685,540)

FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold 4,163,812 5,744,028
Net asset value of shares issued in reinvestment of distributions to shareholders 1,916,360 1,130,054
Payments for shares redeemed (13,753,040) (21,068,096)

Net decrease in net assets resulting fromcapital share transactions (7,672,868) (14,194,014)

TOTAL DECREASE IN NET ASSETS (7,659,841) (12,298,975)

NET ASSETS
Beginning of year 85,493,778 97,792,753
End of year $ 77,833,937 $ 85,493,778

END OF YEAR DISTRIBUTIONS IN EXCESS OF NET INVESTMENT
INCOME $ (36,173) $ Ñ

CAPITAL SHARE ACTIVITY
Shares sold 401,210 566,944
Shares reinvested 184,576 113,692
Shares redeemed (1,328,999) (2,131,872)
Net decrease in shares outstanding (743,213) (1,451,236)
Shares outstanding, beginning of year 8,239,136 9,690,372
Shares outstanding, end of year 7,495,923 8,239,136

See Notes to Financial Statements.
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Managed Municipal Fund

Statements of Changes in Net Assets

Year
Ended

October 31,
2012

Year
Ended

October 31,
2011

FROM OPERATIONS
Net investment income $ 2,700,550 $ 2,824,541
Net realized gains (losses) from security transactions 532,929 (41,257)
Net change in net unrealized appreciation/depreciation on investments 3,536,133 153,003

Net increase in net assets resulting from operations 6,769,612 2,936,287

DISTRIBUTIONS T O SHAREHOLDERS
From net investment income

ISI Class A Shares (2,568,434) (2,740,490)
ISI Class I Shares (133,180) (83,643)

From net realized gains from security transactions
ISI Class A Shares Ñ (702,701)
ISI Class I Shares Ñ (17,283)

Decrease in net assets resulting fromdistributions to shareholders (2,701,614) (3,544,117)

FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold

ISI Class A Shares 11,734,473 11,333,587
ISI Class I Shares 3,353,402 4,164,478

Net asset value of shares issued in reinvestment of distributions to shareholders
ISI Class A Shares 1,384,337 2,108,024
ISI Class I Shares 9,090 28,991

Payments for shares redeemed
ISI Class A Shares (11,310,110) (20,683,966)
ISI Class I Shares (602,433) (675,412)

Net increase (decrease) in net assets resultingfrom capital share transactions 4,568,759 (3,724,298)

TOTAL INCREASE (DECREASE) IN NET ASSETS 8,636,757 (4,332,128)

NET ASSETS
Beginning of year 107,946,347 112,278,475
End of year $ 116,583,104 $ 107,946,347

END OF YEAR UNDISTRIBUTED (DISTRIBUTIONS IN EXCESS OF) NET
INVESTMENT INCOME $ (374) $ 690

See Notes to Financial Statements.
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Managed Municipal Fund

Statements of Changes in Net Assets (continued)

Year
Ended

October 31,
2012

Year
Ended

October 31,
2011

CAPITAL SHARE ACTIVITY
Shares sold

ISI Class A Shares 1,053,310 1,069,961
ISI Class I Shares 302,045 388,654

Shares reinvested
ISI Class A Shares 124,951 201,088
ISI Class I Shares 819 2,782

Shares redeemed
ISI Class A Shares (1,022,082) (1,953,697)
ISI Class I Shares (54,327) (64,049)

Net increase (decrease) in shares outstanding
ISI Class A Shares 156,179 (682,648)
ISI Class I Shares 248,537 327,387

Shares outstanding, beginning of year
ISI Class A Shares 9,685,478 10,368,126
ISI Class I Shares 334,404 7,017

Shares outstanding, end of year
ISI Class A Shares 9,841,657 9,685,478
ISI Class I Shares 582,941 334,404

See Notes to Financial Statements.
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North American Government Bond Fund

Statements of Changes in Net Assets

Year
Ended

October 31,
2012

Year
Ended

October 31,
2011

FROM OPERATIONS
Net investment income $ 2,285,298 $ 2,619,451
Net realized gains from security andforeign currency transactions 1,614,684 1,514,546
Net change in net unrealized appreciation/depreciationon investments and foreign

currency translations 505,520 397,933
Net increase in net assets resulting from operations 4,405,502 4,531,930

DISTRIBUTIONS T O SHAREHOLDERS
From net investment income

ISI Class A Shares (1,783,773) (2,308,484)
ISI Class C Shares (185,403) (276,833)
ISI Class I Shares (499,263) (303,492)

From net realized gains from security transactions
ISI Class A Shares (1,448,786) (885,079)
ISI Class C Shares (198,567) (141,835)
ISI Class I Shares (223,788) (66,068)

From Return of Capital
ISI Class A Shares (48,032) Ñ
ISI Class C Shares (6,583) Ñ
ISI Class I Shares (7,419) Ñ

Decrease in net assets resulting fromdistributions to shareholders (4,401,614) (3,981,791)

FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold

ISI Class A Shares 32,362,310 18,444,746
ISI Class C Shares 2,428,002 2,997,040
ISI Class I Shares 20,486,601 19,541,976

Net asset value of shares issued in reinvestment of distributions to shareholders
ISI Class A Shares 2,274,493 2,045,866
ISI Class C Shares 257,632 263,185
ISI Class I Shares 165,970 79,028

Payments for shares redeemed
ISI Class A Shares (30,466,181) (42,909,330)
ISI Class C Shares (2,453,586) (8,919,558)
ISI Class I Shares (7,059,022) (1,924,589)

Net increase (decrease) in net assets resultingfrom capital share transactions 17,996,219 (10,381,636)

TOTAL INCREASE (DECREASE) IN NET ASSETS 18,000,107 (9,831,497)

See Notes to Financial Statements.
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North American Government Bond Fund

Statements of Changes in Net Assets (continued)

Year
Ended

October 31,
2012

Year
Ended

October 31,
2011

NET ASSETS
Beginning of year $ 147,711,220 $ 157,542,717
End of year $ 165,711,327 $ 147,711,220

END OF YEAR DISTRIBUTIONS IN EXCESS OF NET INVESTMENT
INCOME $ (136,355) $ (124,437)

CAPITAL SHARE ACTIVITY
Shares sold

ISI Class A Shares 4,075,826 2,377,677
ISI Class C Shares 307,183 386,824
ISI Class I Shares 2,573,607 2,482,523

Shares reinvested
ISI Class A Shares 286,337 263,122
ISI Class C Shares 32,648 34,019
ISI Class I Shares 20,817 10,193

Shares redeemed
ISI Class A Shares (3,835,415) (5,508,903)
ISI Class C Shares (310,710) (1,157,539)
ISI Class I Shares (886,808) (245,283)

Net increase (decrease) in shares outstanding
ISI Class A Shares 526,748 (2,868,104)
ISI Class C Shares 29,121 (736,696)
ISI Class I Shares 1,707,616 2,247,433

Shares outstanding, beginning of year
ISI Class A Shares 14,171,740 17,039,844
ISI Class C Shares 2,186,704 2,923,400
ISI Class I Shares 2,272,357 24,924

Shares outstanding, end of year
ISI Class A Shares 14,698,488 14,171,740
ISI Class C Shares 2,215,825 2,186,704
ISI Class I Shares 3,979,973 2,272,357

See Notes to Financial Statements.
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ISI Strategy Fund

Statements of Changes in Net Assets

Year
Ended

October 31,
2012

Year
Ended

October 31,
2011

FROM OPERATIONS
Net investment income $ 623,465 $ 704,938
Net realized gains from security transactions 6,030,040 2,271,921
Net change in net unrealized appreciation/depreciation on investments 949,090 (403,351)

Net increase in net assets resulting from operations 7,602,595 2,573,508

DISTRIBUTIONS T O SHAREHOLDERS
From net investment income (632,521) (707,064)

FROM CAPIT AL SHARE TRANSACTIONS
Proceeds from shares sold 7,133,775 6,536,028
Net asset value of shares issued in reinvestment of distributions to shareholders 544,550 610,715
Payments for shares redeemed (8,397,793) (12,196,789)

Net decrease in net assets resulting fromcapital share transactions (719,468) (5,050,046)

TOTAL INCREASE (DECREASE) IN NET ASSETS 6,250,606 (3,183,602)

NET ASSETS
Beginning of year 57,261,123 60,444,725
End of year $ 63,511,729 $ 57,261,123

END OF YEAR UNDISTRIBUTED NET INVESTMENT INCOME $ 20,463 $ 43,492

CAPITAL SHARE ACTIVITY
Shares sold 515,670 510,245
Shares reinvested 39,842 47,681
Shares redeemed (621,759) (947,151)
Net decrease in shares outstanding (66,247) (389,225)
Shares outstanding, beginning of year 4,534,713 4,923,938
Shares outstanding, end of year 4,468,466 4,534,713

See Notes to Financial Statements.
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Total Return US Treasury Fund

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Year

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 10.38 $ 10.09 $ 10.11 $ 9.59 $ 9.50

Income from investment operations:
Net investment income(a) 0.11 0.15 0.15 0.17 0.28
Net realized and unrealizedgains on

investments 0.23 0.33 0.50 0.70 0.16
Total from investment operations 0.34 0.48 0.65 0.87 0.44

Less distributions:
Dividends from net investment income (0.11) (0.15) (0.15) (0.17) (0.28)
Distributions from net realized gains (0.23) (0.04) (0.52) (0.18) (0.07)

Total distributions (0.34) (0.19) (0.67) (0.35) (0.35)

Net asset value at end of year $ 10.38 $ 10.38 $ 10.09 $ 10.11 $ 9.59

TOTAL RETURN (b) 3.28% 4.87% 6.85% 9.05% 4.61%

Net assets at end of year (000's) $ 77,834 $ 85,494 $ 97,793 $ 112,295 $ 119,973

Ratio of expenses to average net assets 0.83% 0.84% 0.82% 0.80% 0.79%

Ratio of net investment income to
average net assets 1.05% 1.50% 1.49% 1.68% 2.86%

Portfolio turnover rate 52% 51% 44% 109% 70%

(a) Calculated using the average shares outstanding for the year.

(b) Total returnis a measureof thechangein valueof aninvestmentin theFundovertheyearcovered,which assumesany
dividendsor capitalgainsdistributionsarereinvestedin sharesof the Fund.Returnsshowndo not reflect initial sales
charges, the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

See Notes to Financial Statements.
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Managed Municipal Fund - Class A

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Year

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 10.77 $ 10.82 $ 10.68 $ 9.96 $ 10.61

Income (loss) from investment
operations:
Net investment income(a) 0.27 0.28 0.31 0.32 0.36
Net realized and unrealized gains

(losses) on investments 0.41 0.02 0.18 0.74 (0.50)
Total from investment operations 0.68 0.30 0.49 1.06 (0.14)

Less distributions:
Dividends from net investment

income (0.27) (0.28) (0.31) (0.32) (0.47)
Distributions from net realized gains Ñ (0.07) (0.04) (0.02) (0.04)

Total distributions (0.27) (0.35) (0.35) (0.34) (0.51)

Net asset value at end of year $ 11.18 $ 10.77 $ 10.82 $ 10.68 $ 9.96

TOTAL RETURN (b) 6.34% 2.93% 4.62% 10.68% (1.44)%

Net assets at end of year (000's) $ 110,060 $ 104,342 $ 112,203 $ 100,923 $ 75,072

Ratio of expenses to average net assets 0.99% 1.01% 0.97% 0.97% 0.96%

Ratio of net investment income to
average net assets 2.42% 2.65% 2.89% 3.02% 3.48%

Portfolio turnover rate 17% 10% 22% 10% 7%

(a) Calculated using the average shares outstanding for the year.

(b) Total returnis a measureof thechangein valueof aninvestmentin theFundovertheyearcovered,which assumesany
dividendsor capitalgainsdistributionsarereinvestedin sharesof the Fund.Returnsshowndo not reflect initial sales
charges, the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

See Notes to Financial Statements.
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Managed Municipal Fund - Class I

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period

Years Ended October 31,

Period
Ended

October 31,

2012 2011 2010(a)

Net asset value at beginning of period $ 10.78 $ 10.82 $ 10.94

Income (loss) from investment operations:
Net investment income(b) 0.30 0.31 0.02
Net realized and unrealized gains (losses) on investments 0.41 0.03 (0.11)

Total from investment operations 0.71 0.34 (0.09)

Less distributions:
Dividends from net investment income (0.30) (0.31) (0.03)
Distributions from net realized gains Ñ (0.07) Ñ

Total distributions (0.30) (0.38) (0.03)

Net asset value at end of period $ 11.19 $ 10.78 $ 10.82

TOTAL RETURN (c) 6.60% 3.28% (0.86)%(d)

Net assets at end of period (000's) $ 6,523 $ 3,605 $ 76

Ratio of expenses to average net assets 0.74% 0.76% 0.70%(e)

Ratio of net investment income to average net assets 2.66% 2.92% 2.83%(e)

Portfolio turnover rate 17% 10% 22%

(a) Class I commenced operations on October 7, 2010.

(b) Calculated using the average shares outstanding for the period.

(c) Total returnis ameasureof thechangein valueof aninvestmentin theFundovertheperiodcovered,whichassumesany
dividendsor capitalgainsdistributionsarereinvestedin sharesof theFund.Returnsshowndo not reflect thededuction
of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

(d) Not annualized.

(e) Annualized.

See Notes to Financial Statements.
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North American Government Bond Fund - Class A

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Year

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 7.93 $ 7.89 $ 7.56 $ 7.22 $ 7.53

Income (loss) from investment
operations:
Net investment income(a) 0.11 0.14 0.14 0.14 0.23
Net realized and unrealized gains

(losses) on investments and foreign
currencies 0.10 0.12 0.56 0.56 (0.18)

Total from investment operations 0.21 0.26 0.70 0.70 0.05

Less distributions:
Dividends from net investment income (0.12) (0.16) (0.14) (0.08) (0.19)
Distributions from net realized gains (0.09) (0.06) (0.23) (0.28) (0.14)
Return of capital (0.00)* Ñ Ñ Ñ (0.03)

Total distributions (0.21) (0.22) (0.37) (0.36) (0.36)

Net asset value at end of year $ 7.93 $ 7.93 $ 7.89 $ 7.56 $ 7.22

TOTAL RETURN (b) 2.71% 3.30% 9.53% 9.80% 0.51%

Net assets at end of year (000's) $ 116,599 $ 112,407 $ 134,383 $ 132,814 $ 140,326

Ratio of expenses to average net assets 1.18% 1.18% 1.15% 1.13% 1.11%

Ratio of net investment income to
average net assets 1.40% 1.83% 1.85% 1.87% 2.97%

Portfolio turnover rate 57% 46% 48% 131% 108%

(a) Calculated using the average shares outstanding for the year.

(b) Total return is a measureof the changein valueof an investmentin the Fundover the yearcovered,which assumes
anydividends,capitalgainsdistributionsor returnof capitaldistributionsarereinvestedin sharesof theFund.Returns
showndo not reflect initial salescharges,the deductionof taxesa shareholderwould pay on Funddistributionsor the
redemption of Fund shares.

* Amount less than $0.005 per share.

See Notes to Financial Statements.
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North American Government Bond Fund - Class C

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Year

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 7.89 $ 7.85 $ 7.54 $ 7.21 $ 7.52

Income (loss) from investment
operations:
Net investment income(a) 0.06 0.10 0.09 0.09 0.18
Net realized and unrealized gains

(losses) on investments and foreign
currencies 0.11 0.12 0.56 0.55 (0.18)

Total from investment operations 0.17 0.22 0.65 0.64 0.00

Less distributions:
Dividends from net investment

income (0.09) (0.12) (0.11) (0.03) (0.14)
Distributions from net realized gains (0.09) (0.06) (0.23) (0.28) (0.14)
Return of capital (0.00)* Ñ Ñ Ñ (0.03)

Total distributions (0.18) (0.18) (0.34) (0.31) (0.31)

Net asset value at end of year $ 7.88 $ 7.89 $ 7.85 $ 7.54 $ 7.21

TOTAL RETURN (b) 2.13% 2.84% 8.85% 8.97% (0.12)%

Net assets at end of year (000's) $ 17,451 $ 17,248 $ 22,963 $ 24,659 $ 20,636

Ratio of expenses to average net assets 1.78% 1.78% 1.78% 1.76% 1.73%

Ratio of net investment income to
average net assets 0.80% 1.23% 1.23% 1.22% 2.34%

Portfolio turnover rate 57% 46% 48% 131% 108%

(a) Calculated using the average shares outstanding for the year.

(b) Total returnis a measureof thechangein valueof aninvestmentin theFundovertheyearcovered,which assumesany
dividends,capitalgainsdistributionsor returnof capitaldistributionsarereinvestedin sharesof theFund.Returnsshown
do not reflectcontingentdeferredsalescharges,thedeductionof taxesa shareholderwould payon Funddistributionsor
the redemption of Fund shares.

* Amount less than $0.005 per share.
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See Notes to Financial Statements.
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North American Government Bond Fund - Class I

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period

Years Ended October 31,

Period
Ended

October 31,

2012 2011 2010(a)

Net asset value at beginning of period $ 7.95 $ 7.89 $ 7.80

Income from investment operations:
Net investment income(b) 0.14 0.18 0.02
Net realized and unrealized gains on investments and foreign

currencies 0.11 0.12 0.12
Total from investment operations 0.25 0.30 0.14

Less distributions:
Dividends from net investment income (0.15) (0.18) (0.02)
Distributions from net realized gains (0.09) (0.06) (0.03)
Return of Capital (0.00)* Ñ Ñ

Total distributions (0.24) (0.24) (0.05)

Net asset value at end of period $ 7.96 $ 7.95 $ 7.89

TOTAL RETURN (c) 3.14% 3.88% 1.74%(d)

Net assets at end of period (000's) $ 31,661 $ 18,056 $ 197

Ratio of expenses to average net assets 0.78% 0.78% 0.69%(e)

Ratio of net investment income to average net assets 1.78% 2.25% 2.25%(e)

Portfolio turnover rate 57% 46% 48%

(a) Class I commenced operations on September 16, 2010.

(b) Calculated using the average shares outstanding for the period.

(c) Total returnis ameasureof thechangein valueof aninvestmentin theFundovertheperiodcovered,whichassumesany
dividends,capitalgainsdistributionsor returnof capitaldistributionsarereinvestedin sharesof theFund.Returnsshown
do not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

(d) Not annualized.

(e) Annualized.

* Amount less than $0.005 per share.
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See Notes to Financial Statements.
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ISI Strategy Fund

Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Year

Years Ended October 31,

2012 2011 2010 2009 2008
Net asset value at beginning of year $ 12.63 $ 12.28 $ 10.64 $ 9.63 $ 14.82

Income (loss) from investment
operations:
Net investment income(a) 0.14 0.15 0.16 0.11 0.13
Net realized and unrealized gains

(losses) on investments 1.58 0.35 1.64 1.02 (4.39)
Total from investment operations 1.72 0.50 1.80 1.13 (4.26)

Less distributions:
Dividends from net investment

income (0.14) (0.15) (0.16) (0.12) (0.13)
Distributions from net realized gains Ñ Ñ Ñ Ñ (0.80)

Total distributions (0.14) (0.15) (0.16) (0.12) (0.93)

Net asset value at end of year $ 14.21 $ 12.63 $ 12.28 $ 10.64 $ 9.63

TOTAL RETURN (b) 13.69% 4.03% 17.05% 11.84% (30.49)%

Net assets at end of year (000's) $ 63,512 $ 57,261 $ 60,445 $ 53,731 $ 53,245

Ratio of expenses to average net assets 1.11% 1.04% 1.06% 1.10% 0.99%

Ratio of net investment income to
average net assets 1.03% 1.12% 1.40% 1.19% 1.02%

Portfolio turnover rate 55% 50% 38% 55% 42%

(a) Calculated using the average shares outstanding for the year.

(b) Total returnis a measureof thechangein valueof aninvestmentin theFundovertheyearcovered,which assumesany
dividendsor capitalgainsdistributionsarereinvestedin sharesof the Fund.Returnsshowndo not reflect initial sales
charges, the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

See Notes to Financial Statements.
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ISI Funds

Notes to Financial Statements
October 31, 2012

Note 1 Ð Organization and Significant Accounting Policies

A. Organization

Total ReturnUS TreasuryFund,Inc. (ÒTotal ReturnÓ),ManagedMunicipal Fund,Inc. (ÒManagedMunicipalÓ),North
AmericanGovernmentBond Fund,Inc. (ÒNorthAmericanÓ)andISI StrategyFund,Inc. (ÒStrategyÓ)(eacha ÒFundÓand
collectively, theÒFundsÓ)areregisteredundertheInvestmentCompanyAct of 1940,asamended,asopen-endmanagement
investment companies. The Funds are organized as corporations under the laws of the State of Maryland.

Total ReturnÕs investmentobjectivesare to provide a high level of total return with relative stability of principal
and, secondarily, high current income.ManagedMunicipalÕs investmentobjectivesare to provide a high level of total
return with relative stability of principal and, secondarily, high current incomeexemptfrom Federalincometax. North
AmericanÕs investmentobjective is to provide a high level of current income,consistentwith prudentinvestmentrisk.
StrategyÕs investmentobjectiveis to maximizetotal returnthroughacombinationof long-termgrowthof capitalandcurrent
income.

Total ReturnandStrategyeachcurrentlyoffer a singleclassof shares(ISI Shares)to investors.ManagedMunicipal
offers two classesof sharesÐISI ClassA SharesandISI ClassI Shares.North Americanoffers threeclassesof sharesÐ
ISI ClassA Shares,ISI ClassC SharesandISI ClassI Shares.ISI SharesandISI ClassA Sharesaresubjectto a maximum
front-endsalescharge equalto 3.00%.A contingentdeferredsalescharge of 1.00%is imposedon the saleof ISI ClassC
Shares if redeemed within the first year of purchase.

Total ReturnandStrategyareauthorizedto issue115,000,000and25,000,000shares,respectively, of ISI Sharesat
$0.001parvalue.ManagedMunicipal is authorizedto issue50,000,000ISI ClassA Sharesand5,000,000ISI ClassI Shares
at$0.001parvalue.NorthAmericanis authorizedto issue50,000,000ISI ClassA Shares,5,000,000ISI ClassC Sharesand
5,000,000 ISI Class I Shares at $0.001 par value.

B. Valuation of Securities

Exchangetradedsecuritiesandover-the-countersecuritieslistedon theNASDAQ NationalMarketSystemfor which
marketquotationsarereadilyavailablearevaluedeachFundbusinessdayusingthelastreportedsalespriceor theNASDAQ
Official ClosingPrice(ÒNOCPÓ)providedby independentpricing servicesasof thecloseof tradingon theNew York Stock
Exchange(normally4:00p.m.Easterntime).In theabsenceof asalepriceor NOCP, suchsecuritiesarevaluedat themeanof
thelastbid andthelastaskedprices.Non-exchangetradedsecuritiesfor whichquotationsarereadilyavailablearegenerally
valuedat themeanbetweenthelastbid andthelastaskedprices.Debtsecuritiesmaybevaluedatpricessuppliedby aFundÕs
pricing agent based
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ISI Funds

Notes to Financial Statements (continued)

on brokeror dealersuppliedvaluationsor matrix pricing, a methodof valuingsecuritiesby referenceto thevalueof other
securitieswith similar characteristicssuchasrating, interestrate,andmaturity. Money marketinstrumentsthat maturein
60 daysor lessmay be valuedat amortizedcostunlessthe FundÕs investmentadvisorbelievesanothervaluationis more
appropriate.

Whenvaluingsecuritiesfor which marketquotationsarenot readilyavailableor for which themarketquotationsthat
arereadilyavailableareconsideredunreliable,theFundsdeterminea fair valuein goodfaith underproceduresestablished
by andunderthegeneralsupervisionof theFundsÕBoardsof Directors(theÒBoardÓ).TheFundsmayusetheseprocedures
to establishthefair valueof securitieswhen,for example,a significanteventoccursbetweenthetime themarketclosesand
the calculationof the net assetvalueper share,andthe eventis likely to affect the FundÕs net assetvalueper share.Fair
valuationmay alsobe usedfor securitiesthat aresubjectto legal or contractualrestrictionson resale,securitiesfor which
no or limited tradingactivity hasoccurredfor a periodof time, or securitiesthat areotherwisedeemedto be illiquid (i.e.,
securitiesthatcannotbedisposedof within sevendaysatapproximatelythepriceatwhich thesecurityis currentlypricedby
the Funds).

If a fair valueis required,theinvestmentadvisor, or thesub-advisorin thecaseof Strategy, determinesthevalueof the
security until the Board meets to establish the fair value of the security.

As of October 31, 2012, there were no fair valued securities.

Accountingprinciplesgenerallyacceptedin theUnitedStates(ÒGAAPÓ)establisha singleauthoritativedefinition of
fair value, set out a frame work for measuring fair value and require additional disclosures about fair value measurements.

Variousinputsareusedin determiningthevalueof eachFundÕs investments.Theseinputsaresummarizedin thethree
broad levels listed below:

Level 1 Ð quoted prices in active markets for identical securities
Level 2 Ð other significant observable inputs
Level 3 Ð significant unobservable inputs

The inputsor methodologyusedfor valuing securitiesarenot necessarilyan indicationof the risks associatedwith
investing in those securities.

The following is a summary of the inputs used to value each FundÕs investments as of October 31, 2012:

Total Return
Level 1 Level 2 Level 3 Total

US Treasury Obligations $ Ñ $ 77,271,752 $ Ñ $ 77,271,752
Total $ Ñ $ 77,271,752 $ Ñ $ 77,271,752

57

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


ISI Funds

Notes to Financial Statements (continued)

Managed Municipal
Level 1 Level 2 Level 3 Total

Municipal Bonds $ Ñ $ 102,794,274 $ Ñ $ 102,794,274
US Treasury Obligations Ñ 12,655,915 Ñ 12,655,915
Total $ Ñ $ 115,450,189 $ Ñ $ 115,450,189

North American
Level 1 Level 2 Level 3 Total

Canadian Securities $ Ñ $ 26,861,286 $ Ñ $ 26,861,286
Mexican Securities Ñ 21,967,284 Ñ 21,967,284
US Treasury Obligations Ñ 114,802,647 Ñ 114,802,647
Total $ Ñ $ 163,631,217 $ Ñ $ 163,631,217

Strategy
Level 1 Level 2 Level 3 Total

Common Stocks $ 47,789,759 $ Ñ $ Ñ $ 47,789,759
US Treasury Obligations Ñ 15,528,275 Ñ 15,528,275
Total $ 47,789,759 $ 15,528,275 $ Ñ $ 63,318,034

SeeStrategyÕs Scheduleof Investmentsfor a listing of the commonstocksvaluedusingLevel 1 inputsby industry
type.

The FundsÕpolicy is to disclosesignificanttransfersbetweenLevelsbasedon valuationsat the endof the reporting
period. The Funds may hold securitieswhich are periodically fair valued in accordancewith the FundsÕFair Value
Procedures.This may result in movementsbetweenLevel 1 andLevel 2 throughoutthe period.Therewereno significant
transfersbetweenLevel 1, 2, or 3 asof October31, 2012,basedon thevaluationinput Levelson October31, 2012for the
Funds.

C. Securities Transactions and Investment Income

Securitiestransactionsarerecordedontradedate.Realizedgainsandlossesaredeterminedby comparingtheproceeds
of asaleor thecostof apurchasewith aspecificoffsettingtransaction.Dividendincomeis recordedontheex-dividenddate.
Interestincome,including amortizationof premiumsandaccretionof discounts,is accrueddaily. Estimatedexpensesare
alsoaccrueddaily. With respectto North AmericanandManagedMunicipal, income,gains(losses)andcommonexpenses
are allocated to each class based on its respective net assets. Class specific expenses are charged directly to each class.
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ISI Funds

Notes to Financial Statements (continued)

D. Distributions

TotalReturndeclaresdistributionsdaily, andNorthAmericandeclaresmonthlydistributionsat fixed ratesapprovedby
theBoard.Thesedistributionsarepaidmonthly. To theextentthata FundÕs net investmentincomeis lessthananapproved
fixed rate,someof its distributionsmaybedesignatedasareturnof capital.ManagedMunicipaldeclaresandpaysdividends
monthly from its net investmentincome.Strategydeclaresandpaysdividendsquarterlyfrom its net investmentincome.
Net realizedcapitalgains,if any, aredistributedat leastannually. TheFundsrecorddividendsanddistributionson theex-
dividend date.

E. Federal Income Taxes

EachFundhasa policy to qualify asa regulatedinvestmentcompanyundersubchapterM of the InternalRevenue
Code.As providedthereinin any fiscal year in which a Fundso qualifiesanddistributesat least90% of its net taxable
income,theFund(but not its shareholders)will berelievedof Federalincometax on theincomedistributed.In addition,by
distributingin eachcalendaryearsubstantiallyall of its netinvestmentincomeandnetrealizedcapitalgains,aFundwill not
be subject to Federal excise taxes. Accordingly, no Federal income or excise taxes have been accrued.

F. Foreign Currency Translation

The Fundsmaintaintheir accountingrecordsin U.S. dollars.North Americandeterminesthe U.S. dollar value of
foreign currency-denominatedassets,liabilities and transactionsby using prevailing exchangerates.In valuing security
transactions,the receiptof incomeandthepaymentof expenses,North Americanusestheprevailingexchangerateon the
transaction date.

Net realizedgainsandlosseson foreigncurrencytransactionsshownon North AmericanÕs financialstatementsresult
from the saleof foreign currencies,currencygainsor lossesrealizedbetweenthe tradeandsettlementdateson securities
transactions,and from the differencebetweenthe amountsof interestrecordedon North AmericanÕs booksand the U.S.
dollar equivalentof theamountsactuallyreceivedor paid.Thatportionof realizedgains(losses)from securitytransactions
that resultsfrom fluctuation in foreign currencyexchangeratesrelating to the saleof foreign securitiesis not separately
disclosedbut is includedin netrealizedgains(losses)from securitytransactions.Thatportionof unrealizedgainsandlosses
on investmentsthatresultsfrom fluctuationsin foreigncurrencyexchangeratesis not separatelydisclosedbut is includedin
the net change in unrealized appreciation/depreciation on investments.

G. Forward Foreign Currency Contracts

North Americanmayuseforwardforeigncurrencycontractsto manageforeignexchangeraterisk. TheFundmayuse
thesecontractsto fix theU.S.dollarvalueof securitiestransactionsfor theperiodbetweenthedateof thetransactionandthe
date
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ISI Funds

Notes to Financial Statements (continued)

thesecurityis receivedor deliveredor to hedgetheU.S.dollar valueof securitiesthat it alreadyowns.Theuseof forward
foreigncurrencycontractsdoesnot eliminatefluctuationsin thepricesof theunderlyingsecurities,but doesestablisha rate
of exchangethatcanbeachievedin thefuture.North AmericandeterminesthenetU.S.dollar valueof theforwardforeign
currency contracts using prevailing exchange rates.

H. Repurchase Agreements

EachFundmaymakeshort-terminvestmentsin repurchaseagreementsthatarefully collateralizedby U.S.government
securities.Underthetermsof a repurchaseagreement,a financial institutionsellsU.S.governmentsecuritiesto a Fundand
agreesto buy them back on a specifiedday in return for the principal amountof the original saleplus accruedinterest.
Thecustodialbankholdsthecollateralin a separateaccountuntil theagreementmatures.If thevalueof thesecuritiesfalls
below the principal amountof the repurchaseagreementplus accruedinterest,the financial institution depositsadditional
collateralby thefollowing businessday. If thefinancial institutioneitherfails to deposittherequiredadditionalcollateralor
fails to repurchasethesecuritiesasagreed,a Fundhastheright to sell thesecuritiesandrecoveranyresultinglossfrom the
financialinstitution.If thefinancialinstitutionentersinto bankruptcy, aFundÕsclaimonthecollateralmaybesubjectto legal
proceedings.

I. Estimates

In preparingits financial statementsin conformity with GAAP, managementmakesestimatesandassumptionsthat
affect the reportedamountsof assetsand liabilities and disclosureof contingentassetsand liabilities at the dateof the
financial statements and the reported amounts of revenues and expenses during the period. Actual results may be different.

Note 2 Ð Fees and Transactions with Affiliates

InternationalStrategy& InvestmentInc. (ÒISIÓ)is theFundsÕinvestmentadvisor. As compensationfor ISIÕs advisory
services,Total ReturnpaysISI an annualfee basedon the FundÕs averagedaily net assets,which is calculateddaily and
paid monthly at the following annualrates:0.20%of the first $100million, 0.18%of the next $100million, 0.16%of the
next $100million, 0.14%of the next $200million and0.12%of the amountover $500million. In addition,Total Return
paysISI 1.50%of theFundÕsgrossinterestincome.As compensationfor ISIÕsadvisoryservices,ManagedMunicipal,North
AmericanandStrategyeachpay ISI a fee,which is calculateddaily andpaidmonthly, at theannualrateof 0.40%of such
FundÕs average daily net assets.

ISI hascontractuallyagreedto reimburseexpenseswith respectto ClassC Sharesof NorthAmericanthroughFebruary
28,2013to theextentnecessaryto limit theannualordinaryoperatingexpensesof ISI ClassC Sharesto 1.85%of theaverage
daily net assetsattributableto suchshares.During the yearendedOctober31, 2012,no expenseswerereimbursedby ISI
under the expense limitation agreement.
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ISI Funds

Notes to Financial Statements (continued)

LosAngelesCapitalManagementandEquityResearch,Inc. is StrategyÕsSub-Advisorandis responsiblefor managing
the common stocks in StrategyÕs portfolio. The Sub-Advisor is paid by ISI, not Strategy.

InternationalStrategy& InvestmentGroupLLC (ÒISIGroupÓ),anaffiliate of ISI, is thedistributorfor theFunds.Total
Return,ManagedMunicipal (ISI ClassA Shares,only) andStrategyeachpay ISI Groupa distribution/shareholderservice
fee,pursuantto Rule12b-1,thatis calculateddaily andpaidmonthlyat theannualrateof 0.25%of averagedaily netassets.
North AmericanÕs ISI ClassA SharesandISI ClassC SharespayISI Groupa distribution/shareholderservicefee,pursuant
to Rule12b-1,that is calculateddaily andpaidmonthlyat theannualratesof 0.40%and1.00%(which may includeup to
0.25% for shareholder servicing fees for each class) of their average daily net assets, respectively.

During the year endedOctober31, 2012, ISI Group earnedcommissionson salesof ISI Sharesof Total Return,
ManagedMunicipal andStrategyof $4,674,$6,222and$3,946,respectively, andearnedcommissionsof $3,985on salesof
ISI ClassA Sharesof North American.ISI Groupretained$933of contingentdeferredsaleschargeson redemptionsof ISI
Class C Shares of North American during the year ended October 31, 2012.

StateStreetBankandTrustCompany(ÒStateStreetÓ)is theadministratorof theFunds.StateStreetis responsiblefor
providing certainadministrativeservicesto the Funds,andassistsin managingandsupervisingall aspectsof the general
day-to-daybusinessactivitiesandoperationsof theFundotherthaninvestmentadvisoryactivities,includingmaintainingthe
booksandrecordsof theFund,andpreparingcertainreportsandotherdocumentsrequiredby federaland/or statelawsand
regulations.For theperformanceof theseservices,theFundspayStateStreetanannualfeeof $300,000.This feeis allocated
among the Funds based on the relative net assets of each Fund.

StateStreetis thefund accountantandfund custodian,andStateStreetis responsiblefor safeguardingandcontrolling
the FundsÕcashand securities,handling the delivery of securitiesand collecting interestand dividendson the FundsÕ
investments.StateStreetasfund accountingagentis responsiblefor maintainingthebooksandrecordsandcalculatingthe
daily netassetvaluesof theFunds.ForFundaccountingservices,theFundspayStateStreetanannualbasefeeof $180,000.
This feeis allocatedamongtheFundsbasedon therelativenetassetsof eachFund.For Fundcustodianservices,theFunds
payStateStreetanannualbasefeeof 1 (one)basispoint on netassets,plusotherasset-basedfeesthatvary accordingto the
number of positions and transactions, plus out-of-pocket fees.

StateStreetalsoservesastransferagentfor theFundsandis responsiblefor the issuance,transferandredemptionof
sharesandtheopening,maintenanceandservicingof shareholderaccounts.For theseservicesStateStreetreceivesanannual
amount of
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ISI Funds

Notes to Financial Statements (continued)

$130,000,allocatedamongthe Fundsbasedon the relativenet assetsof eachFundanda monthly fee from eachFundat
an annualrateof $20 for eachdirect accountand$15 for certainaccountsestablishedthroughfinancial intermediaries.In
addition, the Funds reimburse State Street for its out-of-pocket expenses including, but not limited to, postage and supplies.

EJV FinancialServices,LLC (ÒEJVÓ)providescertaincomplianceservicesto the Funds.EdwardJ. Veilleux, Vice
Presidentand Chief ComplianceOfficer (ÒCCOÓ)of the Funds,is also a principal of EJV. The Fundspay EJV $18,750
quarterlyfor providingCCOservices.This feeis allocatedamongtheFundsbasedon therelativenetassetsof eachFund.In
addition, the Funds reimburse EJV for any reasonable out-of-pocket expenses relating to these compliance services.

EffectiveJanuary1, 2012,theFundspayeachindependentDirectoranannualfeeof $21,000.TheAudit Committee
ChairmanandChairmanof theBoardreceivean additionalannualfeeof $2,000and$4,000,respectively. TheFundsalso
reimburseeachof the Directorsfor out-of-pocketexpensesincurredin connectionwith attendingthe Boardof DirectorsÕ
meetings.Certainofficersof theFundsarealsoofficersor employeesof theabovenamedserviceproviders,andduringtheir
terms of office, receive no compensation from the Funds.

Note 3 Ð Federal Income Tax

The Fundsmay periodicallymakereclassificationsamongcertaincapital accountsas a result of differencesin the
characterizationand allocationof certain incomeand capital gain distributionsdeterminedannually in accordancewith
Federaltax regulations,which may differ from GAAP. Thesebook/tax differencesmay be eithertemporaryor permanent
in nature.To the extentthey are permanent,they are charged or creditedto paid-in-capital,undistributednet investment
incomeor accumulatednetrealizedgains,asappropriate,in theperiodthatthedifferencesarose.Thereclassificationshave
no impact on the net assets or net asset value per share of the Funds.

The Fundsdeterminetheir net investmentincome and capital gain distributions in accordancewith income tax
regulations, which may differ from GAAP.
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ISI Funds

Notes to Financial Statements (continued)

During the years ended October 31, 2012 and October 31, 2011, the tax character of distributions paid by each of
the Funds was as follows:

Ordinary Income Tax-Exempt Income
October 31,

2012
October 31,

2011
October 31,

2012
October 31,

2011
Total Return $ 1,646,163* $ 1,683,591* $ Ñ $ Ñ
Managed Municipal 21,808 147,216 2,679,806 2,802,639
North American 4,060,711* 3,976,050* Ñ Ñ
Strategy 632,521 707,064 Ñ Ñ

Long-Term Capital Gains Return of Capital
October 31,

2012
October 31,

2011
October 31,

2012
October 31,

2011
Total Return $ 1,046,949 $ 1,949 $ Ñ $ Ñ
Managed Municipal Ñ 594,262 Ñ Ñ
North American 278,869 5,741 62,034 Ñ
Strategy Ñ Ñ Ñ Ñ

* A portion of the ordinary income is short-term gains that are taxed as ordinary income for tax purposes.

TheFundsrecognizethetaxbenefitsor expensesof uncertaintaxpositionsonly whenthepositionis Òmorelikely than
notÓto besustainedassumingexaminationby tax authorities.ManagementhasreviewedeachFundÕs tax positionstakenon
Federalandstateincometax returnsfor all opentaxyears(taxyearsendedOctober31,2009throughOctober31,2012)and
concluded that no provision for unrecognized tax benefits or expenses is required in these financial statements.

As of October 31, 2012, the components of distributable earnings on a tax basis were as follows:

Total
Return

Managed
Municipal

North
American Strategy

Undistributed ordinary income $ 326,047 $ 826 $ Ñ $ 20,463
Undistributed tax-exempt income Ñ 111,744 Ñ Ñ
Accumulated undistributed long-term capital

gains 1,065,587 491,839 Ñ 2,703,604
Capital loss carryforwards Ñ Ñ Ñ Ñ
Net unrealized appreciation (depreciation) 4,983,388 8,146,069 6,889,548 9,811,184
Other temporary differences (36,173) (112,944) (136,355) Ñ
Total $ 6,338,849 $ 8,637,534 $ 6,753,193 $ 12,535,251
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ISI Funds

Notes to Financial Statements (continued)

As of October31, 2012,theFundsrecordedthe following reclassificationsprimarily dueto foreignexchangegains/
losses, passive foreign investment company losses, REIT adjustments to increase (decrease) the accounts listed below:

Fund

Undistributed
Net

Investment
Income/(Loss)

Accumulated
Net Realized
Gain/(Loss)

Paid-in
Capital

Total Return US Treasury Fund $ Ñ $ Ñ $ Ñ
Managed Municipal Fund Ñ Ñ Ñ
North American Government Bond Fund 171,223 (171,223) Ñ
ISI Strategy Fund (13,973) 13,973 Ñ

As of October31, 2011, ManagedMunicipal hadcapitallosscarryforwardsof $41,257andStrategyhadcapitalloss
carryforwards of $3,371,617, which were utilized in the year ended October 31, 2012.

The differencebetweenthe federal income tax cost of portfolio investmentsand the financial statementcost for
Strategyis due to certain timing differencesin the recognitionof capital gains or lossesunder income tax reporting
regulationsandGAAP. TheseÒbook/taxÓdifferencesare temporaryin natureandareprimarily dueto the tax deferralof
losses on wash sales.

Note 4 Ð Investment Transactions

Theaggregatecostof purchasesandproceedsfrom salesof investments,otherthanshort-termobligations,for theyear
ended October 31, 2012 were as follows:

Non-US Government
Obligations US Government Obligations

Purchases Sales Purchases Sales
Total Return $ Ñ $ Ñ $ 36,388,709 $ 55,388,969
Managed Municipal 17,310,838 19,026,253 Ñ 5,004,160
North American 20,939,561 16,187,362 59,603,594 66,905,797
Strategy 22,923,840 36,020,215 9,039,688 942,969
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ISI Funds

Notes to Financial Statements (continued)

Note 5 Ð Market and Credit Risk

North American invests in Canadianand Mexican governmentsecurities.Investing in Canadianand Mexican
governmentsecuritiesmay havedifferentrisks thaninvestingin U.S. governmentsecurities.An investmentin Canadaor
Mexicomaybeaffectedby developmentsuniqueto thosecountries.Thesedevelopmentsmaynotaffect theU.S.economyor
thepricesof U.S.governmentsecuritiesin thesamemanner. In addition,thevalueof bondsissuedby non-U.S.governments
may be affected by adverseinternationalpolitical and economicdevelopmentsthat may not impact the value of U.S.
government securities.

Note 6 Ð Contractual Obligations

In the ordinary courseof business,the Fundsenter into contractsthat containa variety of indemnifications.Each
FundÕs maximumexposureunderthesearrangementsis unknown.However, theFundshavenot hadprior claimsor losses
pursuant to these indemnification provisions and believe the risk of loss thereunder to be remote.

Note 7 Ð Subsequent Events

GAAP requiresthe Fundsto recognizein the financial statementsthe effectsof all subsequenteventsthat provide
additional evidenceabout conditionsthat existedas of the date of the Statementsof Assetsand Liabilities. For non-
recognizedsubsequenteventsthatmustbedisclosedto keepthe financialstatementsfrom beingmisleading,theFundsare
requiredto disclosethenatureof theeventaswell asanestimateof its financialeffect,or a statementthatsuchanestimate
cannotbe made.Managementhasevaluatedsubsequenteventsthroughthe issuanceof thesefinancial statementsandhas
determined no disclosure is necessary other than as noted below.

On November30, 2012, the Fundspaid the following per sharenet investmentincomedistributionsrelatedto the
period ended November 30, 2012:

Net Investment
Income per share

November 30, 2012
Total Return US Treasury $ 0.0150
Managed Municipal Fund - Class A 0.0213
Managed Municipal Fund - Class I 0.0236
North American Government Bond Fund - Class A 0.0160
North American Government Bond Fund - Class C 0.0130
North American Government Bond Fund - Class I 0.0180
ISI Strategy Fund Ñ
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and
Shareholders of Total Return U.S. Treasury Fund, Inc.,
Managed Municipal Fund, Inc., North American Government Bond Fund, Inc.,
and ISI Strategy Fund, Inc.

Wehaveauditedtheaccompanyingstatementsof assetsandliabilities of theTotalReturnU.S.TreasuryFund,Inc.,Managed
Municipal Fund,Inc., North AmericanGovernmentBond Fund,Inc., andISI StrategyFund,Inc., (the ÒFundsÓ)including
the schedulesof investments,as of October31, 2012,and the relatedstatementsof operationsfor the year then ended,
the statementsof changesin net assetsfor eachof the two yearsin the periodthenended,andthe financial highlightsfor
eachof the yearsand periodsin the five-yearperiod then ended.Thesefinancial statementsand financial highlights are
the responsibilityof theFundsÕmanagement.Our responsibilityis to expressanopinionon thesefinancial statementsand
financial highlights based on our audits.

We conductedour auditsin accordancewith the standardsof the Public CompanyAccountingOversightBoard (United
States).Thosestandardsrequire that we plan and perform the audits to obtain reasonableassuranceaboutwhetherthe
financial statementsand financial highlights are free of material misstatement.An audit includesexamining,on a test
basis,evidencesupportingthe amountsanddisclosuresin the financial statements.Our proceduresincludedconfirmation
of securitiesownedas of October31, 2012 by correspondencewith the custodian.An audit also includesassessingthe
accountingprinciples usedand significant estimatesmadeby management,as well as evaluatingthe overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion,thefinancialstatementsandfinancialhighlightsreferredto abovepresentfairly, in all materialrespects,the
financialpositionof theTotalReturnU.S.TreasuryFund,Inc.,ManagedMunicipalFund,Inc.,NorthAmericanGovernment
BondFund,Inc., andISI StrategyFund,Inc., asof October31,2012,theresultsof their operationsfor theyearthenended,
thechangesin their netassetsfor eachof the two yearsin theperiodthenended,andtheir financialhighlightsfor eachof
theyearsandperiodsin thefive-yearperiodthenended,in conformitywith accountingprinciplesgenerallyacceptedin the
United States of America.

BBD, LLP

Philadelphia, Pennsylvania
December 24, 2012
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Fund Directors and Officers (Unaudited)

Name and Age
Length of
Time Served

Business Experience During
the Past Five Years

Other
Dir ectorships

Held By Director

Independent
Dir ectors

W. Murray Jacques
(age 76)

since 2002 President, WMJ Consulting, LLC (real estate
investment management company) (1999 to
present); formerly, Principal of CM Coastal
Development, LLC (real estate development) (2002
to 2006); Member of FLJ Design, LLC (jewelry
design) (2005 to present).

None

Louis E. Levy
(age 80)

since 1994 Retired Partner, KPMG Peat Marwick (retired 1990);
Scudder Group of Mutual Funds (retired 2005).

None

Edward A.
Kuczmarski
(age 63)

since 2007 Certified Public Accountant and Partner of Crowe
Horwath LLP (accounting firm) (1980 to present).

Board Member of Reich
& Tang Funds; Board
Member of Brookfield
Investment Management
Funds; Trustee of Empire
Builder Tax Free Bond
Fund.

Inter ested Director

R. Alan Medaugh*
(age 69)
President and
Director

President
since 1991;
Director
since 2007

President, International Strategy & Investment Inc.
(registered investment advisor) (1991 to present).
Director, International Strategy & Investment Group
LLC (registered broker-dealer) (1991 to present).

None

*
Mr. Medaughis deemedto be an InterestedDirector, asdefinedin the InvestmentCompanyAct of 1940,asamended
because he serves as the President of ISI Inc. and a Director of ISI Group LLC.
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Fund Directors and Officers (Unaudited) (continued)

Name and Age
Length of

Time Served
Business Experience During

the Past Five Years

Executive Officers

Nancy Lazar
(age 55)
Vice President

since 1997 Vice Chairman, Assistant Treasurer, and Secretary of International
Strategy & Investment Inc. (registered investment advisor) (1991 to
present); Vice Chairman, Assistant Treasurer and Secretary of
International Strategy & Investment Group LLC (registered broker-
dealer) (1991 to present).

Thomas D. Stevens*
(age 63)
Vice President

since 1997 Chairman and President, Los Angeles Capital Management and Equity
Research, Inc. (registered investment advisor) (March 2002 to present).

Carrie L. Butler
(age 45)
Vice President

since 1991 Managing Director, International Strategy & Investment Inc.
(registered investment advisor) (2000 to present).

Edward J. Veilleux
(age 69)
Vice President and
Chief Compliance
Officer

Vice President since
1992; Chief
Compliance Officer
since 2008

President, EJV Financial Services, LLC (mutual fund consulting
company) (2002 to present); Officer of various investment companies
for which EJV Financial Services provides consulting and compliance
services.

Stephen V. Killorin
(age 59)
Chief Financial Officer,
Treasurer and Vice
President

Vice President since
2002; Chief Financial
Officer since 2005;
and Treasurer 2005 to
2008 and August
2010 to present

Executive Managing Director and Chief Financial Officer of
International Strategy & Investment Inc. (registered investment
advisor) (2000 to present); Executive Managing Director and Chief
Financial Officer of International Strategy & Investment Group LLC
(registered broker-dealer) (2000 to present); Vice President of the
Funds since 2002; Treasurer of the Funds (2005 to 2008 and August
2010 to present); Chief Financial Officer of the Funds since 2005;
formerly, Chief Compliance Officer of the Funds (until April 2008).

Margaret M. Beeler
(age 45)
Vice President and
Secretary

Vice Presidentsince
1996;
Secretarysince 2004

Managing Director, International Strategy & Investment Inc.
(registered investment advisor) (July 2004 to present).

Heena Dhruv
(age 36)
Assistant Vice President

since 2005 Managing Director, International Strategy & Investment Inc.
(registered investment advisor) (2005 to present); formerly, Associate
Managing Director, International Strategy & Investment Inc. (January
2003 to July 2005).

* Thomas D. Stevens is an officer of the ISI Strategy Fund only.
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Fund Directors and Officers (Unaudited) (continued)

Name and Age
Length of

Time Served
Business Experience During

the Past Five Years

Executive Officers (Continued)

Joseph Viselli
(age 48)
Assistant Treasurer
State Street Bank and
Trust Company
4 Copley Place, 5th floor
Boston, MA 02116

since 2012 Vice President, State Street Bank and Trust Company (1998 to present);
Director of Fund Administration, First Data Investor Services Group,
Inc. (1992 to 1997); Senior Auditor Price Waterhouse (1988-1992).

David James
(age 42)
Assistant Secretary
State Street Bank and
Trust Company
4 Copley Place, 5th floor
Boston, MA 02116

since 2010 Vice President and Managing Counsel, State Street Bank and Trust
Company (fund administrator, transfer agent and custodian) (2009 to
present); Vice President and Counsel, PNC Global Investment
Servicing (US), Inc. (2006 to 2009); Assistant Vice President and
Counsel, State Street Bank and Trust Company, October 2000 to
December 2004 and was retired in 2005; and officer of various
investment companies for which State Street provides mutual fund
administrative services.

Francine Hayes
(age 44)
Assistant Secretary
State Street Bank and
Trust Company
4 Copley Place, 5th floor
Boston, MA 02116

since 2012 Vice President and Managing Counsel, State Street Bank and Trust
Company (since 2004).

Directorsandofficersof theFundsarealsodirectorsandofficersof all of theotherinvestmentcompaniesin the ISI Fund
Complexadvisedby InternationalStrategy& InvestmentInc. (ÒISIÓor theÒAdvisorÓ)or its affiliates. Therearecurrently
four fundsin the ISI Family of Funds(the ÒISIFundComplexÓ).Eachof the abovenamedpersonsservesin the capacity
noted above for each fund in the ISI Fund Complex.

69

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Notice to Shareholders (Unaudited)

Federal Tax Information

Certaintax informationfor theFundis requiredto beprovidedto shareholdersbasedon theFundÕs incomeanddistributions
for the taxableyearendedOctober31, 2012.The amountsshownmay differ from thoseelsewherein this report due to
differencesbetweentax andfinancial reportingrequirements.In January2013,shareholderswill receiveForm 1099-DIV
which will include their share of qualified dividends, and capital gains distributed during the calendaryear 2012.
Shareholdersare advisedto check with their tax advisorsfor information on the treatmentof theseamountson their
individual income tax returns.

TheStrategyFunddesignated100%of ordinaryincomedividendsasincomequalifying for dividendsreceiveddeductionfor
the fiscal year ended October 31, 2012.

Strategy Fund designates $1,068,053 of the dividends received by the Fund as qualified dividend income.

Total ReturnandNorth AmericaFunddesignate$1,046,949and$278,869respectivelyfor long termcapitalgains,for the
fiscal year ended October 31, 2012.

Managed Municipal designates 99.19% of distributions paid from ordinary income as tax exempt income.

Proxy Voting Policies and Procedures

A descriptionof thepoliciesandproceduresthatStrategyusesto determinehow to voteproxiesrelatingto securitiesheld
in StrategyÕs portfolio is available,without chargeanduponrequest,by calling (800)955-7175.Informationregardinghow
Strategyvotedproxiesrelatingto portfolio securitiesduringthemostrecenttwelve-monthperiodendedJune30 is available,
without charge, upon request, by calling (800) 955-7175 or on the SECÕs website at http://www.sec.gov.

Availability of Quarterly Portfolio Schedule

TheFundsfile their completescheduleof portfolio holdingswith theSECfor thefirst andthird quartersof eachfiscal year
on Form N-Q. EachFundÕs Form N-Q is availableon the SECÕs websiteat http://www.sec.govor may be reviewedand
copiedat theSECÕsPublicReferenceRoomin Washington,DC. Informationon theoperationof thePublicReferenceRoom
may be obtained by calling 800-SEC-0330.
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Investment Advisory Agreement Approval (Unaudited)

At the Board meetingheld on September24, 2012, eachBoard, including the IndependentDirectorsvoting separately,
unanimouslyapprovedthe continuanceof the InvestmentAdvisory AgreementbetweenISI andeachof the Fundsaswell
astheSub-AdvisoryAgreementbetweenISI andtheSub-Advisorwith respectto Strategy. The IndependentDirectorshad
previouslymet with their counselin executivesessionto considerthe Agreements.In evaluatingthe InvestmentAdvisory
Agreementsand the Sub-AdvisoryAgreement,eachBoard reviewedmaterialsfurnishedby ISI and the Sub-Advisor.
Specifically, eachBoardconsidered:(1) thenature,extentandquality of theservicesprovidedto theFundsby ISI andthe
Sub-Advisor, including informationon the investmentperformanceof the Funds;(2) the total expenseratio of eachFund
comparedto its relevantpeergroup; (3) the investmentadvisoryfee schedulefor eachFund; (4) the costof the services
providedandprofitability to ISI andthe Sub-Advisorwith respectto their relationshipwith the Fund(s);(5) the extentto
which economiesof scalewould be realizedas eachFund grows and whetherthe advisoryfeesreflect theseeconomies
of scalefor the benefit of shareholdersof eachFund; and (6) other benefitsreceivedby ISI and the Sub-Advisorfrom
their relationshipwith theFunds.In their deliberations,theBoardsdid not identify anyparticularinformationthatwasall-
importantor controlling,andtheBoardsattributeddifferentweightsto thevariousfactors.In particular, eachBoardfocused
on the factors discussed below.

NATURE, EXTENT AND QUALITY OF SERVICES. The Directors reviewedinformation provided by ISI which
includedstatisticson eachFundÕs performance,the performanceof its peers,its portfolio structureandpurchaseandsales
activity. EachBoardnotedthat seniormanagementof ISI provideseachBoard,on a quarterlybasis,detailedinformation
aboutits managementapproachwith respectto eachFund,recenteconomicstatisticsandreportsandits generaleconomic
outlook.With respectto Strategy, theFundÕsBoardnotedthat,undertheSub-AdvisoryAgreement,theSub-Advisormanages
theequityportfolio of StrategyandtheSub-AdvisorhadpresentedtheBoardwith detailedinformationaboutits operations
andinvestmentprocess.The Boardof Directorsof Strategyalsoconsideredthe backgroundandquality of the investment
management team of ISI and the Sub-Advisor.

¥

Total Return. TheBoardreviewedtheinvestmentobjectiveof theFundandtheinformationcomparingtheFundÕs
performanceto the returnsof relevantindices for selectedperiodsendedJuly 31, 2012. The Board noted that
the Fund returned7.80% during the one-yearperiod endedJuly 31, 2012, underperformingthe BarclaysU.S.
TreasuryTotal Return Index, which returned8.17%,and the CDA/Lipper U.S. TreasuryFundsAverage,which
returned8.72%,during the sameperiod.The Board indicatedthat the FundÕs benchmarkindex andpeergroups,
including the MorningstarIntermediateGovernmentAverage,do not provide a precisecomparisonbecausethe
FundÕs compositiondiffers from that of its benchmarkandpeergroups.The Boardcomparedthe FundÕs returns
againstits benchmarkandpeergroupsoverlonger-termperiodsandconcludedthattheresultsachievedby theFund
demonstrated a consistent pattern of favorable performance.
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Investment Advisory Agreement Approval (Unaudited)
(continued)

¥

Managed Municipal. The Board reviewedthe investmentobjective of the Fund and the FundÕs performance
for selectedperiodsendedJuly 31, 2012. The Board noted that the Fund returned7.82% during the one-year
period endedJuly 31, 2012, outperformingthe BarclaysAAA High Quality Index, which returned6.38%,and
underperformingtheCDA/LipperGeneralMunicipalDebtFundsAverage,which returned12.08%,duringthesame
period.TheBoardindicatedthattheFundÕsbenchmarkindexandpeergroups,includingtheMorningstarMunicipal
National IntermediateAverage,do not providea precisecomparisonbecausethe FundÕs compositiondiffers from
that of its benchmarkand peergroups.The Board notedthat the FundÕs benchmarkwas more heavily weighted
in intermediate-termbondsthanthe Fund.The Boardalso took into considerationthe high credit qualitiesof the
portfolio securitiesheldby theFund,whichinvestsexclusivelyin highqualitymunicipalsecuritiesbonds.TheBoard
comparedtheFundÕs returnsagainstthatof its benchmarkandpeergroupsover longer-termperiodsandconcluded
that the FundÕs performance was in line with expectations.

¥

North American. The Board reviewedthe investmentobjective of the Fund and the FundÕs performancefor
selectedperiodsendedJuly 31, 2012.The Boardnotedthat the Fundreturned3.49%during the one-yearperiod
endedJuly 31, 2012,marginally underperformingtheFundÕs blendedbenchmarkindexwhich returned3.86%,and
underperformingthe CDA/Lipper IntermediateU.S. GovernmentFundsAverage,which returned5.89%,during
the sameperiod. The Board indicatedthat the FundÕs blendedbenchmarkindex and peergroups,including the
MorningstarIntermediateTermBondAverage,donotprovideaprecisecomparisonbecausetheFundÕscomposition
differs from that of its blendedbenchmarkindex andpeergroups.The Boardnotedin particularthat the FundÕs
peergroupsarelimited to U.S.Governmentsecurities,whereastheFundinvestsin amuchmorediverseuniverseof
North Americangovernmentbonds.TheBoardalsotook into considerationthehigh creditqualitiesof theportfolio
securitiesheld by the Fund.The Boardcomparedthe FundÕs returnsagainstthat of its benchmarkindex andpeer
groups over longer-term periods and concluded that the FundÕs performance was in line with expectations.

¥

Strategy. TheBoardreviewedtheinvestmentobjectiveof theFundandtheFundÕsperformancefor selectedperiods
endedJuly31,2012.TheBoardnotedthattheFundreturned7.15%duringtheone-yearperiodendedJuly31,2012,
marginally underperformingthe blended80% DJ Wilshire 5000/20% BarclaysTreasuryIndex, which returned
7.23%,butoutperformedtheCDA/LipperFlexiblePortfolioFundsAverage,whichreturned0.37%,duringthesame
period.The Boardindicatedthat the FundÕs blendedbenchmarkindex andpeergroups,including the Morningstar
LargeBlendAverage,do not providea precisecomparisonbecausetheFundÕs compositiondiffers from thatof its
blendedbenchmarkindexandpeergroups.TheBoardtookinto considerationthehighcreditqualitiesof theportfolio
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Investment Advisory Agreement Approval (Unaudited)
(continued)

securitiesheldby theFundandtheFundÕs75%exposureto equities,comparedto theblendedindexÕs80%exposure.
The Board comparedthe FundÕs returnsagainstits benchmarkand peer groupsover longer-term periodsand
concluded that FundÕs performance was in line with expectations.

EachBoardconsideredtheshort-termandlong-termperformanceinformationfor theFundsascomparedto their respective
benchmarkindices.EachBoarddeterminedthatISI andtheSub-Advisorhavedemonstratedconsistencyin their investment
approachandeachprovidesanextensivearrayof ancillaryservicesto theFundsin theareasof oversightandadministration.
Basedupontheaboveinformation,eachBoardconcludedthatit wassatisfiedwith thenature,extentandquality of services
provided to the Funds by ISI and the Sub-Advisor.

INVESTMENT ADVISORY FEE SCHEDULES FOR EACH FUND. EachBoardconsideredthe investmentadvisory
feespaid by eachFundto ISI. The Boardof Directorsof Strategynotedthat the sub-advisoryfee for Strategyis paid by
ISI andnot theFund.EachBoardconcludedthat thefeeschedulesundertheInvestmentAdvisory Agreementsprovidefair
compensationto ISI in light of the nature,extentandquality of the servicesbeingprovidedto eachof the Fundsandthe
performance of each of the Funds.

COSTS OF SERVICES PROVIDED AND PROFITABILITY . EachBoard reviewedthe costsassociatedwith ISIÕs
portfolio management,researchand corporategovernanceand consideredthe profitability of ISI from the advisoryand
ancillaryservicesprovidedto eachof theFunds.EachBoardwasadvisedby ISI of themethodologyit usedto assignits costs
associatedwith theportfolio management,researchandcorporategovernanceservicesprovidedto eachof theFunds.The
Boardof Directorsof Strategywasalsoprovidedwith a reportfrom theSub-Advisorshowingits profitability with respect
to its management of Strategy and the methodology used by the Sub-Advisor to prepare its profitability analysis.

EachBoardfirst discussedISIÕsbusinessoperations,includingits institutionalline of business,whichencompassesportfolio
managementresponsibilitiesfor a seriesof off-shore funds. Each Board comparedthe advisory fees from thesetwo
businessesand noted that the asset-basedfees for the institutional line are generally higher, as they may include a
performance-basedfeestructure.Havingdiscussedwith ISIÕs representativesthemethodologiesusedin computingthecosts
that formedthebasesof theprofitability calculations,eachBoardconcludedthat thesemethodologieswerereasonableand
turnedto the dataprovided.After discussionandanalysiseachBoardconcludedthat, to the extentthat ISIÕs relationship
with eachFundhadbeenprofitableduring the periodfor which informationhadbeenprovided,that the profitability that
ISI derivedfrom therelationshipwasvital towardsretainingqualifiedinvestmentprofessionalsandadministrativepersonnel
necessary for the FundsÕ portfolio management, compliance and operational processes and was fair and reasonable.

EXPENSE RATIOS AND ECONOMIES OF SCALE. EachBoarddiscussedeconomyof scaleconsiderationsandthe
expense ratios of the Funds. The Boards of Directors of

73

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

http://www.secdatabase.com


Investment Advisory Agreement Approval (Unaudited)
(continued)

ManagedMunicipal,North AmericanandStrategynotedthattheinvestmentadvisoryfeesfor their respectiveFundsdo not
containbreakpointsandconsideredtheextentto which economiesof scalewould berealizedastheFundsgrow. TheBoard
alsoreviewedinformationwhich comparedeachFundÕs expenseratio asof July 31, 2012with theaverageof comparably
managed funds and made the following determinations:

¥
Total Return. TheBoardfound theFundÕs total expenseratio of 0.83%wasbelowtheaveragetotal expenseratio
of comparably managed funds, which was 0.88%.

¥
Managed Municipal. The Board found the FundÕs total expenseratio of 0.99% was equal to the averagetotal
expenseratioof comparablymanagedfunds,whichwas0.99%.TheBoardnotedthatthetotalnetassetsof theFund
($110 million) was well below the size of the average comparably managed fund ($151 million).

¥

North American. The Board found the FundÕs total expenseratio of 1.18%wasslightly abovethe averagetotal
expenseratio of othergovernmentbondfunds,which was1.10%.The Boardnotedthat the total net assetsof the
Fund($166million) is alsoslightly smallerthanthesizeof theaverageothergovernmentbondfund ($190million).
The Board concludedthat becauseno other mutual fund sharesthe FundÕs focus of investing exclusively in a
diversifiedportfolio of NorthAmericangovernmentbonds,at this time,thetotalexpenseratiosof othergovernment
bond funds do not provide the appropriate counterpoints for comparative purposes.

¥
Strategy. The Boardfound that FundÕs total expenseratio of 1.12%wasbelow the averagetotal expenseratio of
comparablymanagedfunds,which was1.21%.TheBoardnotedthat the total netassetsof theFund($62million)
were well below the size of the average comparably managed fund ($80 million).

OTHER BENEFITS REVIEWED. EachBoardconsideredthe fact that InternationalStrategy& InvestmentGroupLLC
(ÒISIGroupÓ),an affiliate of ISI, servesas the distributor of eachof the Funds.Each Board reviewedthe costsand
profitability of ISI Groupin renderingdistributionservicesto eachof theFundsandnotedthatISI Groupcontinuesto operate
at a losswith respectto distributionservicesprovidedto theFunds.EachBoardalsoconsideredotherbenefitsreceivedby
ISI from its relationshipwith the Funds.EachBoardcomparedthe feeschargedto eachFundagainstthe feeschargedto
institutionalclientsof ISI. EachBoardconsideredthe investmentmanagement,complianceandadministrativeservicesISI
providedto eachof the Funds,including its supervisoryresponsibilitieswith respectto the selectionandoversightof the
Sub-Advisorfor Strategy. EachBoardnotedthatISI benefitsfrom thesharedcostsof its two primarylinesof business,and
that exceptfor the fiscal yearendedJune30, 2012,ISIÕs profit margins havehistorically beenconsiderablyhigherfor its
institutionalline of businessthanfrom its mutualfund business.TheBoardof Directorsof Strategyconsideredthebenefits
receivedby theSub-Advisorfrom its relationshipwith Strategyandconcludedthat theSub-AdvisorÕs profitability from its
relationship with Strategy (including fall-out benefits) was fair and reasonable.
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Item 2. Code of Ethics.

As of theendof theperiodcoveredby this report,theregistranthasadopteda codeof ethicsthatappliesto theregistrantÕs
principal executiveofficer, principal financial officer, principal accountingofficer or controller, or personsperforming
similar functions,regardlessof whethertheseindividualsareemployedby the registrantor a third party. Pursuantto Item
12(a)(1),a copyof registrantÕs codeof ethicsis filed asanexhibit to this FormN-CSR. During theperiodcoveredby this
report,thecodeof ethicshasnot beenamended,andtheregistranthasnot grantedanywaivers,including implicit waivers,
from the provisions of the code of ethics.

Item 3. Audit Committee Financial Expert.

TheregistrantÕsboardof directorshasdeterminedthattheregistranthasat leastoneauditcommitteefinancialexpertserving
on its audit committee.The nameof the audit committeefinancial expertis EdwardA. Kuczmarski.Mr. Kuczmarskiis
ÒindependentÓ for purposes of this Item as that term is defined in Item 3(a)(2) of Form N-CSR.

An Òauditcommitteefinancial expertÓis not an ÒexpertÓfor any purpose,including for purposesof Section11 of the
SecuritiesAct of 1933,asaresultof beingdesignatedasanÒauditcommitteefinancialexpert.ÓFurther, thedesignationof a
personasanÒauditcommitteefinancialexpertÓdoesnotmeanthatthepersonhasanygreaterduties,obligations,or liability
thanthoseimposedon thepersonwithout theÒauditcommitteefinancialexpertÓdesignation.Similarly, thedesignationof
a personasanÒauditcommitteefinancialexpertÓdoesnot affect theduties,obligations,or liability of anyothermemberof
the Audit Committee or Board of Directors.

Item 4. Principal Accountant Fees and Services.

(a)

Audit Fees. Theaggregatefeesbilled for professionalservicesrenderedby BBD, LLP, theFundÕs principal
accountantfor the audit of the registrantÕs annualfinancial statementsor for servicesthat are normally
provided by BBD, LLP in connectionwith the FundÕs statutoryand regulatoryfilings or engagements
were$20,500and$20,500with respectto the registrantÕs fiscal yearsendedOctober31, 2012and2011,
respectively.

(b)
Audit-RelatedFees. No feeswere billed in either of the last two fiscal yearsfor assuranceand related
servicesby the principal accountantthat are reasonablyrelatedto the performanceof the audit of the
registrantÕs financial statements and are not reported under paragraph (a) of this Item.

(c)

Tax Fees. The aggregatefeesbilled for professionalservicesrenderedby the principal accountantfor tax
compliance,taxadvice,andtaxplanningwere$2,000and$2,000with respectto theregistrantÕs fiscalyears
endedOctober31, 2012and2011, respectively. The servicescomprisingthesefeesarethe preparationof
the registrantÕs federal income and excise tax returns.

(d)
All OtherFees. No feeswerebilled in eitherof thelast two fiscal yearsfor productsandservicesprovided
by theprincipalaccountantto theregistrant,otherthantheservicesreportedin paragraphs(a) through(c) of
this Item.
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No feeswerebilled in eitherof thelast two fiscal yearsfor productsandservicesprovidedby theprincipal
accountantto InternationalStrategy& InvestmentInc., (theÒAdviserÓ)andanyentitycontrolling,controlled
by, or under commoncontrol with the Adviser that providesongoing servicesto the registrantthat (i)
relatedirectly to the operationsandfinancial reportingof the registrantand(ii) werepre-approvedby the
registrantÕs audit committee.

(e)(1)

Audit CommitteePre-ApprovalPoliciesandProcedures. TheCommittee,pursuantto theAudit Committee
Charter, maydelegateto oneor moreof its membersauthorityto pre-approvepermissiblenon-auditservices
to beprovidedto theRegistrant.Any pre-approvaldeterminationof a delegateshallbepresentedto thefull
Committeeat its nextmeeting.TheCommitteeshallsimilarly pre-approvein advanceanyaudit,reviewor
attestengagementsrequiredunderthesecuritieslaws. Pre-approvalshallbegrantednoearlierthanoneyear
prior to the commencement of the service.

(e)(2)
Percentagesof Services. None of the servicesdescribedin paragraph(b) through(d) of this Item were
approved by the audit committee pursuant to paragraph (c)(7)(i)(C) of Rule 2-01 of Regulation S-X.

(f)
0%of hoursexpendedontheprincipalaccountantÕsengagementto audittheregistrantÕsfinancialstatements
for the most recent fiscal year were attributedto work performedby personsother than the principal
accountantÕs full-time, permanent employees.

(g)

Total FeesPaid By Adviser and CertainAffiliates. During the fiscal yearsendedOctober31, 2012 and
2011, aggregatenon-auditfeesof $0 and $0, respectively, were billed by the registrantÕs accountantfor
servicesrenderedto the registrant.No non-auditfeeswerebilled in eitherof the last two fiscal yearsby
the registrantÕs accountantfor servicesrenderedto the registrantÕs investmentadviser(not including any
sub-adviserwhoserole is primarily portfolio managementandis subcontractedwith or overseenby another
investmentadviser),andanyentitycontrolling,controlledby, or undercommoncontrolwith theadviserthat
provides ongoing services to the registrant.

(h)

Theprincipalaccountanthasnot providedanynon-auditservicesthatwerenot previouslyapprovedto the
registrantÕs investmentadviser(not includinganysub-adviserwhoserole is primarily portfolio management
andis subcontractedwith or overseenby anotherinvestmentadviser),andanyentity controlling,controlled
by, or under common control with the investment adviser that provides ongoing services to the registrant.

Item 5. Audit Committee of Listed Registrants.

Not applicable

Item 6. Schedule of Investments.

(a) Schedule of Investments is included as part of Item 1 of this Form N-CSR.

(b) Not applicable
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Item 7.
Disclosure of Proxy Voting Policies and Procedures for Closed-End Management Investment
Companies.

Not applicable to the registrant.

Item 8. Portfolio Managers of Closed-End Management Investment Companies.

Not applicable to the registrant.

Item 9.
Purchases of Equity Securities by Closed-End Management Investment Company and Affiliated
Purchasers.

Not applicable to the registrant.

Item 10. Submission of Matters to a Vote of Security Holders.

The registranthasnot adoptedproceduresby which shareholdersmay recommendnomineesto the registrantÕs boardof
directors.

Item 11. Controls and Procedures.

(a) Basedon their evaluationof the registrantÕs disclosurecontrolsandprocedures(as definedin Rule 30a-3(c)underthe
InvestmentCompanyAct of 1940,asamended(the Ò1940ActÓ)),the registrantÕs principal executiveofficer andprincipal
financial officer have concludedthat such disclosurecontrols and proceduresare reasonablydesignedand are operating
effectively to provide reasonableassurancethat material information relating to the registrant,including its consolidated
subsidiaries,is madeknown to them by otherswithin thoseentities,particularly during the period in which this report is
beingprepared,andthat the informationrequiredto be disclosedby the registranton Form N-CSRis recorded,processed,
summarized,andreportedasof a datewithin 90 daysof thefiling dateof this report,that includesthedisclosurerequiredby
this paragraph,basedon their evaluationof thesecontrolsandproceduresrequiredby Rule30a-3(b)underthe1940Act and
Rules 13a-15(b) or 15d-15(b) under the Securities Exchange Act of 1934.

(b) Therewereno changesin the registrantÕs internalcontrolover financial reporting(asdefinedin Rule30a-3(d)underthe
1940Act) thatoccurredduringtheregistrantÕssecondfiscalquarterof theperiodcoveredby thisFormN-CSRfiling thathave
materially affected, or are reasonably likely to materially affect, the registrantÕs internal control over financial reporting.
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Item 12. Exhibits.

Exhibit 99.CODE ETH Code of Ethics pursuant to Item 2 of Form N-CSR is attached hereto.

Exhibit 99.CERT
Certificationsof principalexecutiveofficer andprincipalfinancialandaccountingofficer of
the registrant as required by Rule 30a-2(a) under the 1940 Act are attached hereto.

Exhibit 99.906CERT
Certificationsof principal executiveofficer andprincipal financial andaccountingofficer
of the registrantasrequiredby Rule 30a-2(b)underthe 1940Act andSection906 of the
Sarbanes-Oxley Act of 2002 are attached hereto.
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SIGNATURES

Pursuantto therequirementsof theSecuritiesExchangeAct of 1934andtheInvestmentCompanyAct of 1940,theregistrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

(Registrant)Total Return US Treasury Fund, Inc.

By: /s/ R. Alan Medaugh
R. Alan Medaugh, President

Date January 9, 2013

Pursuantto therequirementsof theSecuritiesExchangeAct of 1934andtheInvestmentCompanyAct of 1940,this report
has been signed below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

By: /s/ R. Alan Medaugh
R. Alan Medaugh, President (Principal Executive Officer)

Date January 9, 2013

By: /s/ Stephen V. Killorin
Stephen V. Killorin, Treasurer (Principal Financial and Accounting Officer)

Date January 9, 2013
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TOTAL RETURN U.S. TREASURY FUND, INC.
MANAGED MUNICIP AL FUND, INC.

NORTH AMERICAN GOVERNMENT BOND FUND, INC.
ISI STRATEGY FUND, INC.

CODE OF ETHICS PURSUANT TO SECTION 406
OF THE SARBANES-OXLEY ACT OF 2002

I. Covered Officers/Purpose of the Code

This Codeof Ethics (ÒCodeÓ)hasbeenadoptedby Total Return U.S. Treasury Fund, Inc. (ÒTotal ReturnÓ),
Managed Municipal Fund, Inc. (ÒManaged Municipal Ó),North American Government Bond Fund, Inc. (ÒNorth
AmericanÓ)andISI Strategy Fund, Inc. (ÒStrategyÓ)(eacha ÒFundÓand,together, theÒISI FundsÓ)pursuantto Section
406of theSarbanes-OxleyAct of 2002(theÒActÓ).ThisCodeappliesto eachFundÕsPrincipalExecutiveOfficer, Principal
FinancialOfficer andPrincipalAccountingOfficer (or othersservingin a similar capacity)(the ÒCovered Officers,Óas
identified inExhibit A). This Code has been adopted for the purpose of promoting:

á
honestandethicalconduct,includingtheethicalhandlingof actualor apparentconflictsof interestbetween
personal and professional relationships;

á
full, fair, accurate,timely andunderstandabledisclosurein reportsanddocumentsthata Fundfiles with, or
submitsto, theSecuritiesandExchangeCommission(ÒSECÓ)andin otherpublic communicationsmadeby
the Fund;

á compliance with applicable laws and governmental rules and regulations;

á
thepromptinternalreportingof violationsof theCodeto anappropriatepersonor personsidentified in the
Code; and

á accountability for adherence to the Code.

EachCoveredOfficer shouldadhereto a high standardof businessethicsandshouldbesensitiveto situationsthat
may give rise to conflicts of interest.

II. Covered Officers Should Handle Ethically Actual and Apparent Conflicts of Interest

Overview. A Òconflictof interestÓoccurswhena CoveredOfficerÕs privateinterestinterfereswith theinterestsof,
or his or her serviceto, a Fund.For example,a conflict of interestwould ariseif a CoveredOfficer, or a memberof the
Covered OfficerÕs family, receives improper personal benefits as a result of the Covered OfficerÕs position with the Fund.
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Certainconflicts of interestariseout of the relationshipsbetweenCoveredOfficers andthe Fundandalreadyare
subjectto conflict of interestprovisionsin the InvestmentCompanyAct of 1940(including the regulationsthereunder, the
Ò1940 ActÓ)and the InvestmentAdvisersAct of 1940 (including the regulationsthereunder, the ÒInvestment Advisers
ActÓ).For example,CoveredOfficers may not engagein certaintransactions(suchas the purchaseor saleof portfolio
securitiesor other property)with the Fund becauseof their statusas Òaffiliated personsÓof the Fund. The compliance
programsand proceduresof eachFund and its investmentadvisorand any sub-advisor(the ÒAdvisorÓ)are designedto
prevent,or identify andcorrect,violationsof theseprovisions.This Codedoesnot,andis not intendedto, repeator replace
theseprogramsandprocedures,andsuchconflicts fall outsideof the parametersof this Code. Seealso SectionV of this
Code.

Although typically not presentingan opportunityfor improperpersonalbenefit,conflicts may arisefrom, or asa
resultof, thecontractualrelationshipbetweentheFundsandtheAdvisor or a FundÕs administratoror fund accountingagent
(Òother serviceprovidersÓ),of whichtheCoveredOfficersarealsoofficersor employees.As aresult,thisCoderecognizes
thattheCoveredOfficerswill, in thenormalcourseof their duties(whetherfor theFundor for theAdvisor or otherservice
providers,or for anyof them),beinvolvedin establishingpoliciesandimplementingdecisionsthatwill havedifferenteffects
on the Advisor andotherserviceprovidersand the Fund. The participationof the CoveredOfficers in suchactivities is
inherentin thecontractualrelationshipsbetweentheFundandtheAdvisorandsuchotherserviceprovidersandis consistent
with the performanceby the CoveredOfficers of their dutiesas officers of the Fund. Thus, if performedin conformity
with theprovisionsof the1940Act andthe InvestmentAdvisersAct, suchactivitieswill bedeemedto havebeenhandled
ethically. In addition,theFundsÕBoardof Directors(ÒBoardÓ)recognizethat theCoveredOfficersmayalsobeofficersor
employeesof oneor moreotherinvestmentcompaniescoveredby this or othercodesandthatsuchservice,by itself, does
not give rise to a conflict of interest.

Otherconflictsof interestarecoveredby theCode,evenif suchconflictsof interestarenot thesubjectof provisions
of the 1940Act andthe InvestmentAdvisersAct. The following list providesexamplesof conflicts of interestunderthe
Code,but CoveredOfficersshouldkeepin mind that theseexamplesarenot exhaustive.Theoverarchingprinciple is that
the personal interest of a Covered Officer should not be placed improperly before the interest of the Fund.

* * * *

With respect to each Fund, each Covered Officer must not:

á
usehis or herpersonalinfluenceor personalrelationshipsimproperlyto influenceinvestmentdecisionsor
financial reportingby the Fundwherebythe CoveredOfficer would benefitpersonallyto the detrimentof
the Fund;

á
causetheFundto takeaction,or fail to takeaction,for theindividualpersonalbenefitof theCoveredOfficer
rather than the benefit of the Fund; or

-2-
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á
retaliateagainstany other CoveredOfficer or any employeeof the Fundsor their serviceprovidersfor
reports of potential violations that are made in good faith.

Therearesomeconflict of interestsituationsthatshouldalwaysbeapprovedby thePresidentof theFund(or, with
respectto activitiesof thePresident,by thechairmanof theFundÕsauditcommittee).Theseconflict of interestsituationsare
listed below:

á service on the board of directors or governing board of a publicly traded entity;

á
thereceiptof anynon-nominalgifts from personsor entitieswho haveor areseekingbusinessrelationships
with any Fund;

á
thereceiptof anyentertainmentfrom anycompanywith which theFundhascurrentor prospectivebusiness
dealingsunlesssuchentertainmentis business-related,reasonablein cost,appropriateasto time andplace,
and not so frequent as to raise any question of impropriety;

á

any ownershipinterestin, or any consultingor employmentrelationshipwith, any entitiesdoing business
with the Fund, other than the Advisor or anotherservice provider or their respectiveaffiliates. This
restrictionshall not apply to or otherwiselimit the ownershipof publicly tradedsecuritiesso long as the
CoveredPersonÕs ownershipdoesnot exceedmore than 2% of the outstandingsecuritiesof the relevant
class.

á

a direct or indirect financial interest in commissions,transactioncharges or spreadspaid by the Fund
for effecting portfolio transactionsor for selling or redeemingsharesother than an interestarising from
the CoveredOfficerÕs employmentwith the Advisor, the FundÕs principal underwriteror their respective
affiliates. This restrictionshallnotapplyto or otherwiselimit (i) theownershipof publicly tradedsecurities
solong astheCoveredPersonÕs ownershipdoesnot exceedmorethan2% of theparticularclassof security
outstandingor (ii) thereceiptby theAdvisoror anaffiliate of researchor otherbenefitsin exchangefor Òsoft
dollars.Ó

III. Disclosure and Compliance

á
Each CoveredOfficer should familiarize himself or herself with the disclosurerequirementsgenerally
applicable to the Fund;

á
eachCoveredOfficer shouldnot knowingly misrepresent,or causeothersto misrepresent,factsaboutthe
Fund to others,whetherwithin or outsidethe Fund, including to the FundÕs Board and auditors,and to
governmental regulators and self-regulatory organizations;

-3-
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á

eachCoveredOfficer should,to theextentappropriatewithin his or herareaof responsibility, consultwith
otherofficersandemployeesof theFundsandtheAdvisor and,asapplicable,otherserviceproviderswith
thegoalof promotingfull, fair, accurate,timely andunderstandabledisclosurein thereportsanddocuments
the Funds file with, or submit to, the SEC and in other public communications made by the Funds; and

á
it is the responsibilityof eachCoveredOfficer to promotecompliancewith the standardsandrestrictions
imposed by applicable laws, rules and regulations.

IV. Reporting and Accountability

With respect to each Fund, each Covered Officer must:

á
uponadoptionof thisCode(or thereafterasapplicable,uponbecomingaCoveredOfficer), affirm in writing
to the Fund that he or she has received, read and understands the Code;

á annually thereafter affirm to the Fund that he or she has complied with the requirements of the Code;

á
provide full and fair responsesto all questionsasked in the FundÕs periodic Director and Officer
Questionnaire as well as with respect to any supplemental request for information; and

á
notify the Presidentof the Fundpromptly if he or sheknowsof any violation of this Code(with respect
to violations by a President,the CoveredOfficer shall report to the chairmanof the FundÕs Audit and
Compliance Committee (the ÒCommitteeÓ)).Failure to do so is itself a violation of this Code.

ThePresidentof theFundis responsiblefor applyingthisCodeto specificsituationsin whichquestionsarepresented
underit andhastheauthorityto interpretthisCodein anyparticularsituation. However, anyapprovalsor waiverssoughtby
the President will be considered by the Committee.

TheFundswill follow theseproceduresin investigatingandenforcingthisCode(in thecaseof asuspectedviolation
of thisCodeby thePresident,theactionsspecifiedbelowto betakenby thePresidentwill insteadbetheresponsibilityof the
chairman of the Committee):

á
the Presidentwill takeall appropriateactionto investigateany potentialviolationsreportedto him, which
may include the use of internal or external counsel, accountants or other personnel;
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á
if, aftersuchinvestigation,thePresidentbelievesthatnoviolationhasoccurred,thePresidentis not required
to take any further action;

á any matter that the President believes is a violation will be reported to the Committee;

á

if the Committeeconcursthat a violation hasoccurred,it will inform andmakea recommendationto the
Board,which will considerappropriateaction,which mayincludereviewof, andappropriatemodifications
to, applicablepoliciesandprocedures;notificationto appropriatepersonnelof theAdvisor or its board;or a
recommendation to dismiss the Covered Officer;

á the Committee will be authorized to grant waivers, as it deems appropriate; and

á any changes to or waivers of this Code will, to the extent required, be disclosed as provided by SEC rules.

V. Other Policies and Procedures

This Codeshall be the solecodeof ethicsadoptedby the ISI Fundsfor purposesof Section406 of the Sarbanes-
Oxley Act andthe rulesandforms applicableto registeredinvestmentcompaniesthereunder. Insofarasotherpoliciesor
proceduresof theISI Fundsor theAdvisoror otherserviceprovidersgovernor purportto governthebehavioror activitiesof
theCoveredOfficerswho aresubjectto this Code,theyaresupersededby this Codeto theextentthattheyconflict with the
provisionsof this Code. The ISI FundsÕandtheir AdvisorsÕandserviceprovidersÕcodesof ethicsunderRule17j-1 under
the1940Act andtheAdvisorsÕandotherserviceprovidersÕmoredetailedcompliancepoliciesandproceduresareseparate
requirements applying to the Covered Officers and others, and are not part of this Code.

VI. Amendments

Any amendmentsto thisCode,otherthanamendmentsto Exhibit A, mustbeapprovedor ratifiedby amajorityvote
of the Board, including a majority of independent directors.

VII. Confidentiality

All reportsandrecordspreparedor maintainedpursuantto this Codewill be consideredconfidentialandshall be
maintainedandprotectedaccordingly. Exceptasotherwiserequiredby law or thisCode,suchmattersshallnotbedisclosed
to anyone except as authorized by the Board.
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VIII. Internal Use

TheCodeis intendedsolely for the internaluseby theFundsanddoesnot constituteanadmission,by or on behalf
of any Fund, as to any fact, circumstance or legal conclusion.

Date: January 1, 2008
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Exhibit A

Persons Covered by this Code of Ethics

Fund

Principal
Executive

Officer

Principal
Financial
Officer

Principal
Accounting

Officer

Total Return R. Alan Medaugh Stephen V. Killorin Stephen V. Killorin

Managed Municipal R. Alan Medaugh Stephen V. Killorin Stephen V. Killorin

North American R. Alan Medaugh Stephen V. Killorin Stephen V. Killorin

Strategy R. Alan Medaugh Stephen V. Killorin Stephen V. Killorin

Note that a listed officer is only a ÒCoveredOfficerÓof the Fund(s)for which he or sheservesasa PrincipalExecutive
Officer, Principal Financial Officer or Principal Accounting Officer.

-A1-
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EX-99.CERT

CERTIFICA TIONS

I, R. Alan Medaugh, President of Total Return US Treasury Fund, Inc. certify that:

1. I have reviewed this report on Form N-CSR of Total Return US Treasury Fund, Inc.;

2. Basedon my knowledge,this reportdoesnot containanyuntruestatementof a materialfact or omit to statea
materialfact necessaryto makethestatementsmade,in light of thecircumstancesunderwhich suchstatementsweremade,
not misleading with respect to the period covered by this report;

3. Basedonmy knowledge,thefinancialstatements,andotherfinancialinformationincludedin this report,fairly
presentin all materialrespectsthe financial condition,resultsof operations,changesin net assets,andcashflows (if the
financialstatementsarerequiredto includea statementof cashflows) of theregistrantasof, andfor, theperiodspresented
in this report;

4. The registrantÕs other certifying officer(s) and I are responsiblefor establishingand maintainingdisclosure
controlsandprocedures(asdefinedin Rule30a-3(c)undertheInvestmentCompanyAct of 1940)andinternalcontrolover
financial reporting (as defined in Rule 30a-3(d) under the Investment Company Act of 1940) for the registrant and have:

(a) Designedsuch disclosurecontrols and procedures,or causedsuch disclosurecontrols and procedures
to be designedunderour supervision,to ensurethat material information relating to the registrant,including its
consolidatedsubsidiaries,is madeknownto usby otherswithin thoseentities,particularlyduringtheperiodin which
this report is being prepared;

(b) Designedsuch internal control over financial reporting,or causedsuch internal control over financial
reportingto bedesignedunderour supervision,to providereasonableassuranceregardingthereliability of financial
reportingandthe preparationof financial statementsfor externalpurposesin accordancewith generallyaccepted
accounting principles;

(c) Evaluatedtheeffectivenessof theregistrantÕsdisclosurecontrolsandproceduresandpresentedin thisreport
our conclusionsabouttheeffectivenessof thedisclosurecontrolsandprocedures,asof a datewithin 90 daysprior
to the filing date of this report based on such evaluation; and

(d) Disclosedin this reportanychangein theregistrantÕs internalcontroloverfinancialreportingthatoccurred
during the secondfiscal quarterof the periodcoveredby this report that hasmateriallyaffected,or is reasonably
likely to materially affect, the registrantÕs internal control over financial reporting; and

5. The registrantÕs other certifying officer(s) and I have disclosedto the registrantÕs auditorsand the audit
committee of the registrantÕs board of directors (or persons performing the equivalent functions):

(a) All significant deficienciesand materialweaknessesin the designor operationof internal control over
financial reporting which are reasonablylikely to adverselyaffect the registrantÕs ability to record, process,
summarize, and report financial information; and

(b) Any fraud,whetheror not material,that involvesmanagementor otheremployeeswho havea significant
role in the registrantÕs internal control over financial reporting.

Date: January 9, 2013 /s/ R. Alan Medaugh
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R. Alan Medaugh, President (Principal Executive Officer) of Total Return US Treasury
Fund, Inc.
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CERTIFICA TIONS

I, Stephen V. Killorin, Treasurer of Total Return US Treasury Fund, Inc. certify that:

1. I have reviewed this report on Form N-CSR of Total Return US Treasury Fund, Inc.;

2. Basedon my knowledge,this reportdoesnot containanyuntruestatementof a materialfact or omit to statea
materialfact necessaryto makethestatementsmade,in light of thecircumstancesunderwhich suchstatementsweremade,
not misleading with respect to the period covered by this report;

3. Basedonmy knowledge,thefinancialstatements,andotherfinancialinformationincludedin this report,fairly
presentin all materialrespectsthe financial condition,resultsof operations,changesin net assets,andcashflows (if the
financialstatementsarerequiredto includea statementof cashflows) of theregistrantasof, andfor, theperiodspresented
in this report;

4. The registrantÕs other certifying officer(s) and I are responsiblefor establishingand maintainingdisclosure
controlsandprocedures(asdefinedin Rule30a-3(c)undertheInvestmentCompanyAct of 1940)andinternalcontrolover
financial reporting (as defined in Rule 30a-3(d) under the Investment Company Act of 1940) for the registrant and have:

(a) Designedsuch disclosurecontrols and procedures,or causedsuch disclosurecontrols and procedures
to be designedunderour supervision,to ensurethat material information relating to the registrant,including its
consolidatedsubsidiaries,is madeknownto usby otherswithin thoseentities,particularlyduringtheperiodin which
this report is being prepared;

(b) Designedsuch internal control over financial reporting,or causedsuch internal control over financial
reportingto bedesignedunderour supervision,to providereasonableassuranceregardingthereliability of financial
reportingandthe preparationof financial statementsfor externalpurposesin accordancewith generallyaccepted
accounting principles;

(c) Evaluatedtheeffectivenessof theregistrantÕsdisclosurecontrolsandproceduresandpresentedin thisreport
our conclusionsabouttheeffectivenessof thedisclosurecontrolsandprocedures,asof a datewithin 90 daysprior
to the filing date of this report based on such evaluation; and

(d) Disclosedin this reportanychangein theregistrantÕs internalcontroloverfinancialreportingthatoccurred
during the secondfiscal quarterof the periodcoveredby this report that hasmateriallyaffected,or is reasonably
likely to materially affect, the registrantÕs internal control over financial reporting; and

5. The registrantÕs other certifying officer(s) and I have disclosedto the registrantÕs auditorsand the audit
committee of the registrantÕs board of directors (or persons performing the equivalent functions):

(a) All significant deficienciesand materialweaknessesin the designor operationof internal control over
financial reporting which are reasonablylikely to adverselyaffect the registrantÕs ability to record, process,
summarize, and report financial information; and

(b) Any fraud,whetheror not material,that involvesmanagementor otheremployeeswho havea significant
role in the registrantÕs internal control over financial reporting.

Date: January 9, 2013 /s/ Stephen V. Killorin
Stephen V. Killorin, Treasurer (Principal Financial and Accounting Officer) of Total Return
US Treasury Fund, Inc.
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EX-99.906CERT

CERTIFICA TION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, R. Alan Medaugh,President,and I, StephenV. Killorin, Treasurer, of Total Return US TreasuryFund, Inc. (the
ÒregistrantÓ), each certify to the best of my knowledge and belief, that:

1.
This FormN-CSRfiling for theregistrantfor theperiodendedOctober31,2012(theÒReportÓ)fully complieswith
the requirements of section 13(a) or section 15(d) of the Securities Exchange Act of 1934, as amended; and

2.
Theinformationcontainedin theReportfairly presents,in all materialrespects,thefinancialconditionandresultsof
operations of the registrant.

/s/ R. Alan Medaugh
R. Alan Medaugh
President (Principal Executive Officer) of Total Return US Treasury Fund, Inc.

Date: January 9, 2013

/s/ Stephen V. Killorin
Stephen V. Killorin
Treasurer (Principal Financial and Accounting Officer) of Total Return US Treasury Fund, Inc.

Date: January 9, 2013
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