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PART I

ITEM 1. BUSINESS.
(a) General Development of Business

Anixter Internationalinc., foundedin 1957 and headquarteredear Chicago,tradeson the New York Stock Exchangeunder
the symbol AXE andis engagedn the distribution of communicationand security products,electricalwire and cable productsand
fastenerandothersmallparts( C ClassinventorycomponentsjhroughAnixter Inc. andits subsidiariegcollectively Anixter orthe

Company ).The Companywasformerly knownasltel Corporationwhich wasincorporatedn Delawarein 1967.The Companyadds
valueto the distribution procesdy providing its customersaccesgo innovativeinventory managemenprogramsmore than450,000
productsandover $1.0billion in inventory over 220 warehousesvith 7 million squarefeetof spaceandlocationsin over 260 citiesin
more than 50 countries.

Forthefiscal yearendedDecembeB0, 2011, Anixter reportedsalesof $6.1billion. In 2011, 52.8%o0f the Company saleswereto
theenterprisecablingandsecuritymarket,31.7%wereto the electricalandelectronicwire & cablemarketand15.5%werefastenerand
othersmall partssoldto the Original EquipmentManufacturing( OEM ) market.The Companyderived57.8%o0f its 2011 salesfrom
the U.S., 18.7% from Europe, 12.2% from Canada ar@P4 from Emeging Markets (Asia Pacific and Latin America).

The Company speratingphilosophyis built on theideathatits customersandthe suppliersit representin the marketplacesalue
a partnerwith consistenglobal productofferings,technicalproductandapplicationsupportandsupplychainserviceofferingsthatare
supportedby a commonoperatingsystemandbusinespracticeghatensurethe samelook, touchandfeel to doingbusineswith the
Company wherever it supports them in the world.

The Company gyrowth strategyis built on a foundationof organicgrowth driven by constantefreshandexpansiorof its product
offering to meetchangingmarketplaceneedsThis organicgrowthapproachextendgo a constantlyevolvingsetof supplychainservices
thataredesignedo lower the customer dgotal costof procuring,owninganddeployingthe productsthe Companysells.Organicgrowth
will periodicallybe supplementedvith acquisitionsvherethe benefitsassociateavith geographiexpansionmarketpenetratioror new
product line additions are weighted in favor of buying versus building.

The Companylooks to drive nearterm growth throughthe executionof its threekey strategicinitiatives. First, the Companywill
continueto focuson productline expansiorespeciallyin foreignmarketswvherethereareopportunitieso expandandlocalizethe product
offering to creatdargeraddressablenarketopportunitiesSecondlythe Companywill work to drive internationakexpansiorthroughthe
developmenbf saledocationsin additionalcitieswithin countriesvherethe Companyhasanestablishegresencelastly, the Company
will seekto expandhegeographidootprintof its presencén theelectricalwire & cablemarketandOEM supplymarketto includemore
countrieswhereit hasanestablished@ountrypresencén theenterprisecablingmarket.Theseefforts areanticipatedo provideadditional
growth over and above the growth that is expected to come from a recovering global economy

Anixter hashistorically useda balancedapproachto capitalizingits businessand supportingthe capital requirementgor growth.
With a target debt-to-totalcapital ratio of 45% to 50% that seeksto optimize the weightedaveragecostof capital,the Companyhas
balancedhe needdor working capitalinvestmento supportorganicgrowth, investin acquisitionsand,whenappropriatereturncapital
to shareholderby way of sharerepurchaseandspecialdividends.During the lastthreefiscal years the Companyspentapproximately
$183.6million to repurchasandretire 4 million of its outstandingsharesIn 2011, the Companyretiredthe remaindeof its Convertible
Notesdue2033( Notesdue2033 )andsoldits AerospaceHardwarebusinesg Aerospace for $155.0million which resultedin net
proceeds of $143.6 million. During 2010, the Company declared a
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specialdividendof $3.25percommonshareor approximately$113.7million, in aneffort to reduceexcesdiquidity in the businesand
maintainreasonabléevelsof financialleverageto optimizecostsof capital.During the fourth quarterof 2010,the Companycompleted
anacquisitionof a distributorof securityproductsandlocksmithsuppliesfor $36.4million (offsetby $1.6million whichwasreturnedo

the Company during 2Q1as a result of net working capital adjustments).

(b) Financial Information about Industry Segments

The Companyis engagedn the distribution of communicationsand specialtywire and cable productsand C Classinventory
component$rom top suppliersto contractorandinstallers,andalsoto endusersincluding manufacturersjaturalresourcesompanies,
utilities and original equipmentmanufacturersvho usethe Company sproductsasa componenin their end product. The Company
is organizedby geographiaegions,andaccordingly hasidentified North America (United Statesand Canada)Europeand Emeging
Markets (Asia Pacific and Latin America) asreportablesegmentsThe Companyobtainsand coordinatedinancing, tax, information
technologylegalandotherrelatedservicesgertainof which arerebilledto its subsidiariesCertaincorporateexpensesareallocatedo the
segmentdasedprimarily on specificidentification,projectedsalesand estimatediseof time. Interestexpenseandothernon-operating
items are not allocated to the segments or reviewed on a segment basis.

Within eachgeographicsegmentthe Companyorganizesits salesteamsbasedon the anticipatedcustomeruse or application
of the productssold. Currently the Companyhas enterprisecabling and security salesspecialists(primarily copperand fiber data
cabling, connectivity securityproductsand relatedsupportand supply products),electricalwire and cable salesspecialistprimarily
power controlandinstrumentatiorcabling)and OEM supply salesspecialistgprimarily direct productionline feed programsof small
component$o OEMSs). All salesteamshaveaccesdo thefull arrayof productsandservicesofferedby the Companyandall salesare
serviced by the same operations, systems and support functions of the Company

For certainfinancialinformationconcerninghe Company susinessegmentsseeNote 10. BusinessSegments in the Notesto
the Consolidated Financial Statements.

(c) Narrative Description of Business
Overview

The Companyis aleaderin the provisionof advancednventorymanagemergervicesdncluding procurementjust-in-timedelivery,
quality assuranceesting,advisory engineeringservices,componentkit production,small componentassemblyand e-commerceand
electronicdatainterchangdo a broadspectrumof customersThe Company scomprehensivsupply chainmanagemensolutionsare
designedo reducecustomerprocuremenaind managementostsand enhanceoverall productionor installationefficiencies.Inventory
managemenservicesare frequently provided undercustomercontractsfor periodsin excessof one yearandinclude the interfacing
of Anixter and customerinformation systemsand the maintenanceof dedicateddistribution facilities. Theseservicesare provided
exclusivelyin connectionwith the salesof products,andas such,the price of suchservicesareincludedin the price of the products
delivered to the customer

Througha combinationof its servicecapabilitiesand a portfolio of productsfrom industry-leadingmanufacturersthe Company
is a leading global distributor of data,voice, video and security network communicationproductsand the largest North American
distributorof specialtywire andcableproductsin addition,Anixter is aleadingdistributorof C Classinventorycomponentsvhichare
incorporatednto a wide variety of end-useapplicationsandinclude screws bolts, nuts,washerspins, rings, fittings, springs,electrical
connectors and similar small parts, the majority of which are specialized or highly engineered for particular customer applications.
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Customers

The Companysells productsto over 100,000active customers.Thesecustomersare international,national, regional and local
companiesthat include end users,installers, integratorsand resellersof the Company sproductsas well as OEMs who use the
Company groductsasacomponenbf theirendproduct.TheCompany sustomergoverall industrygroupsincludingmanufacturing,
resourceextraction telecommunicationsnternetserviceproviders finance educationhealthcaretransportationytilities, aerospacand
defenseandgovernmentaiswell ascontractorsjnstallers,systemintegratorsyalue-addedesellersarchitects engineersandwholesale
distributors. The Company s customer base is well-diversified with no single customer accounting for more than 3% of sales.

Products

The Companysellsover 450,000products.Theseproductsincludecommunicationgvoice, data,video andsecurity)productsused
to connectpersonalcomputers peripheralequipment mainframeequipment,security equipmentand various networksto eachother
Theseproductsconsistof anassortmentf transmissiormedia(copperandfiber optic cable),connectivityproducts supportandsupply
products,and security surveillanceand accesscontrol products. Theseproductsare incorporatedinto enterprisenetworks, physical
securitynetworks centralswitchingoffices, webhostingsitesandremotetransmissiorsites.In addition,Anixter provideselectricalwire
andcableproductsncluding electricalandelectronicwire andcable,controlandinstrumentatiorcableand coaxialcablethatareused
in awide variety of maintenancerepairand construction-relatedpplications The Companyalso providesa wide variety of electrical
andelectronicwire andcableproducts fastenerandothersmall componentshatareusedby OEMsin manufacturinga wide variety of
products.

Suppliers

The Companysourcesproductsfrom approximately6,500 suppliers.However approximately30% of Anixter s dollar volume
purchasesn 2011 were from its five largestsuppliers.An importantelementof Anixter s overall businessstrategyis to develop
and maintaincloserelationshipswith its key suppliers,which include the world s leadingmanufacturer®f communicationcabling,
connectivity supportandsupplyproducts electricalwire andcableandfastenersSuchrelationshipsesmphasizgoint productplanning,
inventorymanagementgchnicalsupportadvertisingandmarketing.In supportof this strategyAnixter generallydoesnot competewith
its suppliersn productdesignor manufacturingactivities.Anixter alsogenerallydoesnot sell privatelabelproductghatcarrythe Anixter
name or a brand name exclusive to Anixter

The Company s typical distribution agreement includes the following significant terms:

a non-exclusive right to resell products to any customer in a geographical area (typically defined as a country);
usually cancelable upon 90 days notice by either party for any reason;

no minimum purchase requirements, although pricing may change with volume on a prospective basis; and
the right to pass through the manufacturer s warranty to Anixter s customers.

Distribution and Service Platform

The Companycost-efectively servesits customers needsthroughits proprietarycomputersystemswhich connectmost of its
warehousesnd salesoffices throughoutthe world. The systemsare designedfor salessupport,order entry, inventory status,order
tracking,creditreviewandmaterialmanagementCustomersnay alsoconductbusinesshroughAnixter se-commercelatform,oneof
the most comprehensive, usgendly and secure websites in the industry
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The Companyoperates seriesof large, modern,regionalwarehouse# key geographidocationsin North America, Europeand
Emeging Marketsthat provide for cost-efective, reliable storageand delivery of productsto its customersAnixter hasdesignated
14 warehousessregionalwarehousesCollectively thesefacilities storeover one-thirdof Anixter sinventory In certaincities, some
smallerwarehousesre also maintainedto maximizetransportatiorefficiency andto provide for the local needsof customersThis
networkof warehousesandsalesoffices consistsof 156 locationsin the United States 17 in Canada33in the United Kingdom, 37 in
Continental Europe, 30 in Latin America, 18 in Asia and 5 in Australia/New Zealand.

The Companyhasalsodevelopedtloserelationshipswith certainfreight, packagedelivery andcourierserviceso minimize transit
times betweenits facilities and customerlocations. The combinationof its information systems distribution network and delivery
partnershipsllows Anixter to providea high level of customeiservicewhile maintaininga reasonabléevel of investmenin inventory
and facilities.

Employees

At DecembeBO0, 2011, the Companyemployedapproximately8,200people. Approximately43% of the employeesareengagedn
salesor sales-relatedctivities,37% areengagedn warehousingnddistributionoperationsand20% are engagedn supportactivities,
includinginventorymanagementpformationservicesfinance humanresourcesindgeneraimanagemeniThe Companydoesnothave
any significant concentrations of employees subject to collectigaining agreements within any of its geographic segments.

Competition

Given the Company srole as an aggregatoiof many differenttypesof productsfrom many different sourcesand becausehese
productsare sold to manydifferentindustrygroups thereis no well-definedindustrygroupagainstwhich the CompanycompetesThe
Companyviews the competitiveenvironmentas highly fragmentedwith hundredsof distributorsand manufacturershat sell products
directly or throughmultiple distributionchanneldo endusersor otherresellersThereis significantcompetitionwithin eachendmarket
andgeographyservedhatcreategricing pressur@ndtheneedfor constantttentionto improveservicesCompetitionis basedorimarily
on breadthof products quality, servicesprice andgeographigroximity. Anixter believesthatit hasa significantcompetitiveadvantage
dueto its comprehensiveroductandserviceofferings,highly-skilled workforceandglobal distributionnetwork. The Companybelieves
its globaldistributionplatform providesa competitiveadvantageo servingmultinationalcustomers needsThe Company fperations
andlogisticsplatform givesit the ability to ship ordersfrom inventoryfor deliverywithin 24 to 48 hoursto all major globalmarketsIn
addition,the Companyhascommonsystemsandprocessethroughoutmostof its operationgn morethan50 countriesthat provideits
customers and suppliers with global consistency

Anixter enhancests value propositionto both key suppliersand customerghroughits specificationsand testing facilities and
numerouguality assuranceertificationprogramssuchasISO 9001:2008ndISO TEC 17025.The Companyusests testingfacilitiesin
conjunctionwith suppliersto developproductspecificationsaandto testquality complianceAt its datanetwork-testindab locatedat the
Company ssuburbarChicagoheadquarterghe Companyalsoworkswith customergo designandtestvariousproductconfigurations
to optimize network designand performancespecific to the customers needs.At its strategicallypositionedtechnicalcentersand
laboratoriesandthroughvariousregionalquality labs,the Companyoffers OEMs a comprehensiveangeof dimensional performance
and mechanical testing and materials characterization for product testing and failure investigation.

Most of the Company s competitors are privately held, and as a result, reliable competitive information is not available.
Contract Sales and Backlog

The Companyhas a numberof customerswho purchaseproductsunder long-term (generally three to five year) contractual
arrangements. In such circumstances, the relationship with the customer typically involves a

4
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high degreeof materialrequirementplanningandinformationsystemsdnterfacesand,in somecasesmayrequirethe maintenancef a
dedicatedlistributionfacility or dedicatecpersonneandinventoryat, or in closeproximity to, the customessiteto meetthe needf the
customerSuchcontractslo notgenerallyrequirethe custometo purchaseany minimumamountof goodsfrom the Companybutwould
requirethatmaterialsacquiredby Anixter asaresultof joint materialrequirementglanningbetweernthe Companyandthe custometbe
purchased by the customer

Generallybacklogorders gxcludingcontractuatustomerstepresenapproximatelhfour weeksof salesandshipto customersvithin
30 to 60 daysfrom orderdate.The Company soperationsandlogistics platform givesit the ability to ship ordersfrom inventoryfor
delivery within 24 to 48 hours to all major global markets.

Seasonality

The operatingresultsare not significantly affectedby seasonafluctuationsexceptfor the impactresultingfrom variationsin the
numberof billing daysfrom quarterto quarter Consecutivequartersalesfrom the third to fourth quartersaregenerallylower dueto the
holidaysandlower numberof billing daysascomparedo otherconsecutivejuartercomparisonsAs the Company dastenetbusiness
grows, the Companyexpectsseasonafluctuationsto increaseslightly, asthe first and secondquarterare somewhatstrongerin the
fastener business, due to third and fourth quarter seasonal and holiday plant shutdowns among OEM customers.

(d) Financial Information about Geographic Areas

For informationconcerningforeign anddomesticoperationsandexportsalesseeNote 7. IncomeTaxes andNote 10. Business
Segments in the Notes to the Consolidated Financial Statements.

(e) Available Information

The Companymaintainsan Internetwebsiteat http://www.anixtercom that includeslinks to the Company sAnnual Reporton
Form 10-K, Quarterly Reportson Form 10-Q, CurrentReportson Form 8-K and all amendmentgo thesereports. Theseforms are
availablewithoutchageassoonasreasonablyracticalfollowing thetime theyarefiled with or furnishedto the SecuritiesandExchange
Commission( SEC ). Shareholdersnd other interestedpartiesmay requestemail notifications of the posting of thesedocuments
through the Investor Relations section of the Company s website.

The Company dnternetwebsitealsocontainscorporategovernancénformationincluding corporategovernanceuidelines;audit,
compensatiomndnominationandgovernanceommitteechartersnominationprocesdor directors;andthe Company dusines®thics
and conduct policy

ITEM 1A. RISK FACTORS.

The following factors could materially adverselyaffect the Company soperatingresultsand financial condition. Although the
Companyhastried to discusskey factors,pleasebe awarethat otherrisks may proveto be importantin the future. New risks may
emepgeatanytime, andthe Companycannotpredictthoserisks or estimatethe extentto which they mayaffectthe Company dinancial
performance.

A changein salesstrategyor financial viability of the Company s suppliers could adverselyaffect the Company s salesor
earnings.

Most of the Company sagreementsvith suppliersare terminableby either party on short notice for any reason.The Company
currentlysourcegproductsdrom approximatelys,500suppliersHowever approximatel\380%of the Company slollarvolumepurchases
in 2011 were from its five largestsuppliers.If any of thesesupplierschangedts salesstrategyto reduceits relianceon distribution
channels, or decided to terminate its
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businessrelationshipwith the Company salesand earningscould be adverselyaffected until the Companywas able to establish
relationshipswith suppliersof comparablgroducts Althoughthe Companybelievesits relationshipswith thesekey suppliersaregood,
they could changetheir strategiesasa resultof a changen control, expansiorof their direct salesforce, changesn the marketplaceor
other factors beyond the Company s control, including a key supplier becoming financially distressed.

The Company has risks associated with the sale of nonconforming products and services.

Historically, the Companyhasexperienced small numberof casesn which the Company svendorssuppliedthe Companywith
productsthat did not conformto the agreedupon specificationswithout the knowledgeof the Company Additionally, the Company
may inadvertentlysell a productnot suitablefor a customer sapplication.The Companyaddressethis risk throughits quality control
processed)yy seekingo limit liability andits warrantyin its customeicontractspy obtainingindemnificationrightsfrom vendorsandby
maintaininginsuranceesponsiveo theserisks. However therecanbe no assuranc¢hatthe Companywill be ableto includeprotective
provisionsin all of its contractsthatvendorswill havethefinancialcapabilityto fulfill theirindemnificationobligationsto the Company
or that insurance can be obtained witHisigntly broad coverage or in amountsfgtént to fully protect the Company

The Companys foreign operations are subject to political, economic and currency risks.

The Companyderivesover 40% of its revenuedrom salesoutsideof the United StatesEconomicandpolitical conditionsin some
of thesemarketsmay adverselyaffect the Company sesultsof operationscashflows andfinancial conditionin thesemarkets.The
Company gesultsof operationsandthe valueof its foreign assetareaffectedby fluctuationsin foreign currencyexchangeates,and
different legal, tax, accounting and regulatory requirements.

The Company has risks associated with inventory

The Companymustidentify the right productmix and maintainsufficient inventory on handto meetcustomerorders.Failureto
do socouldadverselyaffect the Company salesandearningsHowever if circumstanceshange(for exampleanunexpectedhift in
marketdemand pricing or customemefaults)therecould be a materialimpacton the netrealizablevalue of the Company snventory
To guardagainstinventoryobsolescencehe Companyhasnegotiatedsariousreturnrightsandprice protectionagreementsvith certain
key suppliers.The Companyalso maintainsan inventoryvaluationreserveaccountagainstdiminution in the value or salability of the
Company sinventory However thereis no guarantythat thesearrangementsvill be sufiicient to avoid write-offs in excessof the
Company s reserves in all circumstances.

The Companys operating results are &cted by copper prices.

The Company speratingresultshavebeenaffectedby changesn copperprices,which is a major componenin a portion of the
electricalwire andcableproductssold by the CompanyAs the Company gpurchaseostswith supplierschangeo reflectthe changing
copperprices,its mark-upto customergemainsrelatively constantresultingin higheror lower salesrevenueandgrossprofit depending
upon whether copper prices are increasing or decreasing.

The degreeto which price changesn the coppercommodityspot marketcorrelateto productprice changess a factor of market
demandlevels for products.When demandis strong,thereis a high degreeof correlationbut when demandis weak, there can be
significant time lags between spot price changes and market price changes.

The Company has risks associated with the integration of acquired businesses.

In connectionwith recentandfuture acquisitionsijt is necessaryor the Companyto continueto createa cohesivebusinesgrom the
various acquired properties. This requires the establishment of a common
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managementeamto guide the acquiredbusinesseghe conversionof numerousnformation systemgo a commonoperatingsystem,
the establishmenof a brandidentity for the acquiredbusinesseghe streamliningof the operatingstructureto optimize efficiency and
customerserviceanda reassessmeiatf the inventoryandsupplierbaseto ensurethe availability of productsat competitiveprices.No

assuranceanbegiventhatthesevariousactionscancontinueto be completedwvithout disruptionto the businessthatthevariousactions
can be completed in a short period of time or that anticipated improvements in operating performance can be achieved.

The Companys debt agreements could impose restrictions on its business.

The Company sdebtagreementgontaincertainfinancial and operatingcovenantghat limit its discretionwith respectto certain
businessnatters.Thesecovenantgestrictthe Company sability to incur additionalindebtednesaswell asthey limit the amountof
dividendsor sharerepurchasethe Companymay make.As aresultof theserestrictionsthe Companyis limited in how it may conduct
business and may be unable to compderbely or take advantage of new business opportunities.

The Company has risks associated with accounts receivable.

Although no single customeraccountfor morethan3% of the Company ssalesa paymentdefaultby oneof its larger customers
could havea short-termimpacton earnings Given the currenteconomicenvironmentconstrainediccesgo capitalandgeneraimarket
contractions may heighten exposure to customer defaults.

The Company has near term funding needs.

The Companybelievesthat expecteduture earningscashflow generatedrom operationsandavailable,committed,unusedcredit
lineswill be sufficient to fund operationsand debtmaturities,including the repaymenof $300million aggregaterincipal amountof
convertiblenotesasa resultof maturity or conversionln the eventthesesourcesare not sufficient to supportthe Company gunding
needsthe Companymay needto accesghe capitalmarketsandtherecanbe no assurancéhat, whenthe Companyaccessethe capital
markets,funding will be availableor will be availableon favorableterms.This could resultin a materialincreasen interestexpense,
decrease in profitability or more restrictive covenants.

For informationconcerninghe Company sconvertiblenotesandotherdebt,seeNote 5. Debt in the Notesto the Consolidated
Financial Statements.

A decline in project volume could adverselyfedt the Companys sales and earnings.

While mostof the Company ssalesandearningsaregeneratedy comparativelysmallerandmorefrequentorders,the fulfillment
of large ordersfor capital projectsgeneratesignificantsalesand earnings Slow macro-economigrowth rates,difficult creditmarket
conditionsfor our customersweak demandfor our customers productsor other customerspendingconstraintscan resultin project
delays or cancellations, potentially having a material adveiset eh the Company s financial results.

ITEM 1B. UNRESOLVED STAFF COMMENTS.

None.
ITEM 2. PROPERTIES.

TheCompany distributionnetworkconsistof over220warehouses morethan50 countrieswith approximately? million square
feet. Thereare 14 regionaldistributioncenterg(100,000 575,000squarefeet), 33 local distributioncenters(35,000 100,000square
feet) and 175 servicecenters Additionally, the Companyhas74 salesoffices throughoutthe world. All but two of thesefacilities are
leased.No one facility is materialto operations,and the Companybelievesthereis ample supply of alternativewarehousingspace
available on similar terms and conditions in each of its markets.
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ITEM 3. LEGAL PROCEEDINGS.

In April 2008, the Companyvoluntarily disclosedto the U.S. Departmentof Treasuryand Commercethat one of its foreign
subsidiarieanay haveviolated U.S. export control laws and regulationsin connectionwith re-exportsof goodsto prohibited parties
or destinationdgncluding Cubaand Syria, countriesidentified by the StateDepartmentas statesponsorsof terrorism. The Company
performedathoroughreviewof its exportandre-exporttransactionsinddid not identify any otherpotentiallysignificantviolations.The
Companydeterminedandtook appropriatecorrectiveactions.The Companysubmittedthe resultsof its reviewandits correctiveaction
planto theapplicableU.S.governmentgenciesOn Novemberl, 2011, the Companyeceivedawarningletterfrom theU.S.Commerce
Departmentandon DecembeR0, 2011, the Companyreceiveda cautionaryletter from the U.S. TreasuryDepartmenstatingthateach
department was fB€ially closing the matter without fines, penalties or other consequences to the Company

In May 2009, RaytheonCao. filed for arbitration againstone of the Company ssubsidiaries Anixter Inc., alleging that it had
suppliednon-conformingpartsto RaytheonRaytheorsoughtdamage®f approximately$26 million. Thearbitrationhearingconcluded
in October2010andthe arbitrationpanelrenderedts decisionattheendof 2010.Thearbitrationpanelenteredaninterim awardagainst
the Companyin the amountof $20.8million. In April 2011, the arbitrationpanelentereda final awardthatreiteratecthe $20.8million
liability andaddedadditionalliability of $1.5million in favor of Raytheorfor certainof its attorneys feesandcostsin the arbitration
proceedingln thefourth quarterof 2010,the Companyrecordeda pre-taxchage of $20.0million which approximateshe expectedtost
of the awardafter consideratiorof insuranceproceedsfees,costsandintereston the awardat 10% perannumuntil paid. As aresultof
theCompany saleof its Aerospacdusinessn thethird quarterof 2011 thechagerelatedto this matterwasreclassifiedo discontinued
operationsn the Company sConsolidatedstatemenbf Operationdor the yearendedDecembeB1, 2010.Assetsandliabilities related
to theRaytheormatterwereretainedoy the Companyandwerenotreclassifiedo asset@andliabilities of discontinuedperationsin June
2011, the Companyfiled amotionto vacatethearbitrationawardin the SuperiorCourtof MaricopaCounty Arizona.In November2011,
the court deniedthe Company smotion and confirmedthe arbitrationawardin full. During the fourth quarterof 2011, the Company
recordedan additional$2.5million in discontinuedperationgo coverexpectednterestassociatedvith further appealproceedingsln
February2012,the Companyappealedo the Arizona Court of Appealsthe MaricopaCounty SuperiorCourt judgmentconfirming the
arbitrationaward.As part of the appellateprocessthe Companyhaspostedcollateralby tendering$10.0million to Raytheonin cash
andpostinga bondin favor of Raytheonin the amountof $12.4million. In the eventthe judgmentis upheld,Raytheorhasagreedhat
post-judgmentinterestwill notaccrueon $10.0million of the judgmentfrom the datethatthe Companytenderedhe cashcollateral.In
the event the judgment is not upheld, the Company will receive a return of the cash and the bond.

In SeptembeR009,the GardenCity Employees RetiremenSystentfiled a purportecclassactionunderthefederalsecuritiedawsin
the United StateDistrict Courtfor the NorthernDistrict of lllinois againsthe Companyits currentandformer chief executiveofficers
and its former chief financial officer. In November2009, the Court enteredan order appointingthe IndianalLaborersPensionFund
asleadplaintiff andappointinglead plaintiff s counsel.ln January2010,the lead plaintiff filed an amendedcomplaint. The amended
complaint principally allegesthat the Companymade misleadingstatementgluring 2008 regardingcertain aspectsof its financial
performancendoutlook. Theamendeadomplaintseeksunspecifieddamage®n behalfof personsvho purchasedhe commonstockof
the Companybetweenlanuary29 andOctober20,2008.In March 2011, the Courtdismissedhe complaintbut allowedtheleadplaintiff
the opportunityto re-pleadts complaint. The plaintiff did soin April 2011. The Companyandthe otherdefendanténtendto continueto
defendthemselvewigorouslyagainstthe allegations Basedon factsknown to managemendat this time, the Companycannotestimate
the amount of loss, if apgnd, therefore, has not made any accrual for this matter in these financial statements.

In October 2009, the Companydisclosedto the U.S. Governmentthat it may have violated laws and regulationsrestricting
entertainment of government employees. The Inspector General of the relevant federal
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agencyis investigatingthe disclosureand the Companyis cooperatingn the investigation.Civil and or criminal penaltiescould be
assessedgainsthe Companyin connectiorwith anyviolationsthataredeterminedo haveoccurredln Januan2012,the Companywas
informedby the Departmenbf Justice Civil Division, thatit is investigatinghis matterandthata qui tamactionhasbeenfiled underthe
FalseClaimsAct, which remainsundersealpursuanto statute.The Departmenbf Justicehasreceivedan orderpartially lifting theseal
to permitthe governmento discusshe matterwith the Companyhoweverthe governmentasinstructedAnixter thatit mustmaintain
the confidentiality of the matter Basedon factsknownto managemendt this time, the Companycannotestimatethe amountof loss, if

any, and, therefore, has not made any accrual for this matter in these financial statements.

Fromtime to time, in the ordinarycourseof businessthe Companyandits subsidiarievecomeanvolved asplaintiffs or defendants
in variousotherlegal proceedingsiot enumerate@bove.The claimsandcounterclaimsn suchotherlegal proceedingsincludingthose
for punitivedamagesindividually in certaincasesandin theaggregateinvolve amountghatmaybe material However it is theopinion
of theCompany gnanagemenbasecdntheadviceof its counselthatthe ultimatedispositionof thoseproceedingsvill notbe material.
As of Decembeg30, 2011, the Companydoesnot believethereis a reasonablgossibility that any materiallossexceedinghe amounts
alreadyrecognizedfor theseproceedingsand mattershasbeenincurred.However the ultimate resolutionsof theseproceedingsand
mattersareinherentlyunpredictableAs such,the Company dinancialconditionandresultsof operationsouldbe adverselaffectedin
any particular period by the unfavorable resolution of one or more of these proceedings or matters.

ITEM 4. MINE SAFETY DISCLOSURES.

Not applicable.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

EXECUTIVE OFFICERS OF THE REGISTRANT

The following tablelists the name,ageasof February27, 2012, position, offices and certainotherinformationwith respecto the
executiveofficers of the Company Thetermof office of eachexecutiveofficer will expireupontheappointmendf his successoby the
Board of Directors.

Director of the Company since 2008; Presidentand Chief
Executive Officer of the Companysince July 2008; Executive
Vice-President Chief OperatingOfficer of the Companyfrom
September 2007 to July 2008; Executive Vice-President
EnterpriseCablingand SecuritySystemsf Anixter from January
2004to SeptembeR007;SeniorVice-President PhysicalSecurity
and IntegratedSupply Solutionsof Anixter from 2003 to 2004;
Director of Rider System, Inc. since 201

Robert J. Eck, 53

Executive Vice-President Financeand Chief Financial Officer
of the Companysince July 2011; SeniorVice-President Global
Finance of the Company from January 2009 to June 2011;
Corporate Vice President Global Productivity at Whirlpool
Corporationfrom April 2008 to January2009; CFO North
America and Vice President Maytag Integrationat Whirlpool

Theodore A. Dosch, 52 Corporationfrom November2006to March 2008; CorporateVice
President Maytag Integration Team at Whirlpool Corporation
from January 2006 to October 2006; Corporate Controller at
Whirlpool Corporationfrom Septembef004to December2005;
CFO North Americaat Whirlpool Corporationfrom November
1999to August2004.Mr. DoschalsocurrentlyservesontheBoard
of Directors of Habitat for Humanity International.

Terrance A. Fabe60 Vice-President Controller of the Company since October 2000.
Philip F Meno, 53 Vice-President dxes of the Company since May 1993.

Vice-President Internal Audit sinceNovember2011; Director of
Audit Services lllinois Tool Works Inc. from March 2008 to

Mary Kate Powell, 39 November011; Chief Audit Executive- Sun-TimesMediaGroup,
Inc. from March 2006to March 2008; SeniorManager Deloitte
from July 1998 to March 2006.

Rodney A. Shoemakeb4 Vice-President easurer of the Company since July 1999.

Vice-President HumanResource®f the CompanysinceAugust
Rodney A. Smith, 54 2006; Vice-President HumanResourcesit UOR, LLC from July
2000 to August 2006.
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PART Il

ITEM 5. MARKET FOR REGISTRANT S COMMON EQUITY , RELATED STOCKHOLDER MA TTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES.

Anixter Internationallnc. s Common Stock is tradedon the New York Stock Exchangeunderthe symbol AXE. Stock price
information,dividendinformationandshareholdersf recordaresetforth in Note12. SelectedQuarterlyFinancialData(Unaudited)
in the Notes to the Consolidated Financial Statements. There have been no sales of unregistered securities.

PERFORMANCE GRAPH

The following graphsetsforth the annualchangedor the five-yearperiod indicatedin a theoreticalcumulativetotal shareholder
returnof aninvestmenbf $100in Anixter scommonstockandeachcomparisorindex,assumingeinvestmenbf dividends.Thisgraph
reflectsthe comparisorof shareholdereturnonthe Company sommonstockwith thatof abroadmarketindexanda peergroupindex
consistentith the prior year The Company sPeerGroup Indexfor 2011 consistsof the following companiesAgilysys Inc., Arrow
Electronicsinc., Avnetinc., FastenalCompany W.W. Graingerinc., HoustonWire andCableCompanyIngramMicro, MSC Industrial
DirectCo.Inc., ParkOhio HoldingsCorp.,RichardsorElectronicd.td., TechDataCorp,andWESCOInternational)nc. This peergroup
wasselecteasedon areviewof publicly availableinformationaboutthesecompaniesandthe Company sleterminatiorthattheyare
engaged in distribution businesses similar to that of the Company
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ITEM 6. SELECTED FINANCIAL DA TA.

(In millions, except per shae amounts) Fiscal Year
201 2010 2009 2008 2007
Selected Income Statement Data:
Net sales $6,146.9 $5,274.5 $4,779.6 $5,891.0 $5.661.5
Operating income 362.8 267.2 84.8 341.5 402.7
Interest expense and otheetP 593 ) (551 ) (853 ) (870 ) (40 )
Early retirement of delst 319 ) @1 )
Net income (loss) from continuing operatiérese: d 200.7 109.5 (414 ) 1538 222.4
(Loss) income from discontinued operations tnet (225 ) (1.0 ) 121 34.1 23.1
Net income (loss) $188.2 $108.5 $(29.3 ) $187.9 $245.5
Income (loss) per shae
Basic:

Continuing operations $5.87 $3.21 $(1.17 ) $4.34 $5.96

Discontinued operations $0.37 ) $0.03 ) $0.34 $0.96 $0.62

Net income $5.50 $3.18 $0.83 ) $5.30 $6.58

Diluted:

Continuing operations $5.71 $3.08 $(1.17 ) $3.98 $5.27

Discontinued operations $0.35 ) $0.03 ) $0.34 $0.89 $0.54

Net income $5.36 $3.05 $0.83 ) $4.87 $5.81
Dividend declared per common shéare $ $3.25 $ $ $
Selected Balance Sheet Data:
Total asset8 $ 30340 $ 29333 $ 26717 $ 30624 $ 29814
Total short-term delst $3.0 $203.4 $8.5 $249.3 $83.9
Total long-term delst 9 $806.8 $688.7 $821.1 $852.1 $858.5
Stockholders equity $1,001.2 $1,010.8 $1,024.1 $1,072.8 $1,092.5
Book value per diluted share $28.50 $28.45 $29.17 $27.77 $25.88
Weighted-average diluted shares 35.1 35.5 35.1 38.6 42.2
Yearend outstanding shares 33.2 34.3 34.7 35.3 36.3
Other Financial Data:
Working capital $1,376.0 $1,233.1 $1,381.0 $1,350.9 $1,439.0
Capital expenditures $26.4 $19.6 $21.9 $32.4 $36.1
Depreciation and amortization of intangibles $33.5 $33.8 $37.1 $34.6 $30.8

In Decembeiof 2010,the CompanyacquiredClark SecurityProducts)nc andGeneralLock, LLC (collectively Clark ) for $36.4
million (whichwasoffsetby $1.6million during2011 asaresultof networking capitaladjustments)As the acquisitionof Clark closed
during the latter part of Decembe010, salesand operatingincomefrom the dateof acquisitionwereinsignificantto 2010results.In
August,SeptembeandOctoberof 2008,the CompanyacquiredQSN Industriesnc. ( QSN ),Quality Screwde Mexico SA ( QSM ),
SofrasalSA ( Sofrasar )CamilleGelgenGmbH& Co,KG andCamille GeigenVerwaltungsGmbH(collectively Geilgen )andWorld
ClassWire & Cablelnc. ( World Class )for $76.1million, $4.5million, $20.7million, $19.4million and$61.4million, respectively
inclusive of legal and advisoryfees.In May and April of 2007,the CompanyacquiredEurofastSAS ( Eurofast )and Total Supply
SolutionsLimited ( TSS )for $26.9 million and $8.3 million, respectivelyinclusive of legal and advisoryfees.As a result of the
acquisitionsdescribedabove,saleswere favorably affectedin 2011, 2009, 2008 and 2007 by $120.1million, $109.8million, $87.7
million and $125.5million, respectively as comparedo the prior year Operatingincomewas unfavorablyaffectedin 2009 by $2.4
million andfavorablyaffectedin 2011, 2008and2007by $2.6million, $3.1million and$12.1million, respectivelyTheacquisitionsvere
accountedor aspurchasesandtheresultsof operationf the acquiredbusinesseareincludedin the consolidatedinancial statements
from the dates of acquisition.
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In Augustof 2011, the Companysold AerospaceAs aresultof thedivestiture resultsof thebusinessrereflectedas Discontinued
Operations andall prior periodshavebeenrevisedto reflectthis classification The salesprice of $155.0million resultedn netproceeds
of $143.6 million after adjusting for working capital adjustments and amounts paid by the Company for legal and advisory fees.

Notes:

(@) FortheyearendedDecembeB0, 2011, the Companyecordedachageof $5.3million ($0.09perdilutedshare)elatedto facility
consolidation@ndheadcounteductionsn Europe Fortheyearendedlanuaryl, 2010,0operatingncomeincludes$100.0million
($2.85per diluted share)of non-cashgoodwill impairmentchage relatedto the Europeanoperations $5.7 million ($0.11 per
diluted share)of severancecostsrelatedto stafing reductionsand $4.2 million ($0.07 per diluted share)relatedto exchange
rate-drivenlower of costor marketadjustmenbn inventoryin VenezuelaFor the yearendedJanuary?2, 2009,operatingincome
includes$4.2million of expensg$0.07per diluted share)relatedto the retirementof our former Chief ExecutiveOfficer, $24.1
million ($0.38per diluted share)relatedto receivabldossesfrom custometbankruptcies$2.0million ($0.04per diluted share)
relatedto the inventorylower of costor marketadjustmentsesultingfrom sharplylower copperpricesand $8.1 million ($0.14
per diluted share) primarily related to severance costs.

(b) FortheyearendedDecembef3l, 2010,the Companyrecognizedaforeignexchangeyainof $2.1million ($0.02perdilutedshare)
associateavith its Venezuelaperationsln 2009,the Companyrecognizedoreign exchangdossesof $13.8million ($0.17per
diluted share)associatedvith its Venezuelaoperationsand a loss of $2.1 million ($0.04 per diluted share)associatedvith the
cancellatiorof interestratehedgingcontractsasaresultof therepaymentf therelatedborrowings Fortheyearendedlanuan?,
2009,the Companyrecordeda pre-taxlossof $18.0million ($0.34per diluted share)relatedto foreign exchangdossesdueto
bothasharpchangein therelationshipbetweerthe U.S. dollar andall of themajorcurrenciesn which the Companyconductsts
businessand,for severalweeks highly volatile conditionsin the foreign exchangenarkets.For the yearendedJanuary2, 2009,
the Companyalsorecordeda pre-taxlossof $6.5million ($0.10perdilutedshare)elatedto thedeclinein thecashsurrendewalue
of Company owned life insurance policies associated with the Company s deferred compensation program.

(¢) In 2010and2009,the Companyrecognizeda lossof $31.9million ($0.55perdiluted share)and$1.1 million ($0.02perdiluted
share), respectivelpssociated with the early retirement of debt.

(d) In 2011, the Companyrecordedhettax benefitsof $10.8million ($0.31perdiluted sharewhichincludethe reversalof deferred
incometax valuationallowanceof $11.3 million, partially offsetby additionalprior yeartaxesof $0.5million. Togetherthe net
tax benefitsandaforementioneitemin (a) aboveincreasedetincomein 2011 by $7.5million ($0.22perdilutedshare)in 2010,
the Companyrecordeda tax benefitof $1.3 million ($0.03per diluted share)relatedto the reversalof prior yearforeign taxes.
Togetherthe tax item andthe aforementioneditemsin (b) and(c) above reducechetincomein 2010by $17.7million ($0.50per
diluted share)In 2009, netincomewasreducedoby $115.0million ($3.16perdiluted share)relatedto the aforementionedtems
in (a), (b) and(c) above.In 2009,the Companyalsorecorded$4.8 million ($0.13per diluted share)of nettax benefitsrelated
primarily to thereversabf a valuationallowance ln 2008,the Companyrecordedb1.6million ($0.04perdilutedshare)of nettax
benefitsrelatedto the reversalof valuationallowancesassociatedvith certainforeignnetoperatinglosscarryforwardsTogethey
thetax item andthe aforementionedemsin (b) above reducedhetincomein 2008by $39.8million ($1.03perdilutedshare)In
2007,the Companyrecordedb11.8 million ($0.28perdiluted share)of netincomeprimarily relatedto foreigntax benefitsaswell
as a tax settlement in the U.S.

(e) Asaresultof thesaleof Aerospacebeginningin thethird quarterof 2011, the Companybegarto recordtheresultsof thisbusiness
as DiscontinuedOperations andall prior periodshavebeenrevisedto reflectthis classificationln 2010,the Companyrecorded
achage of $20.0million ($0.35perdiluted share)relatedto anunfavorablearbitrationruling which is includedin the lossfrom
discontinued operations.
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Stockholders equityreflectstreasurystockpurchasesf $107.5million, $41.2million, $34.9million, $104.6million and$244.8
million for the yearsendedDecembef30, 2011, DecembeB1, 2010,Januaryl, 2010,January?2, 2009 and Decembef8, 2007,
respectivelyall of which havebeenretired.During 2010, the Companyalsodeclareda specialdividend of $3.25per common
shareandpaid$111.0 million in theaggregatéor suchdividend,asareturnof excesapitalto shareholderdDuring 2011, 2010
and2009,the Companyrepurchased portionof its ConvertibleNotesdue2033resultingin areductionin equityof $57.4million,

$20.4 million and $34.3 million, respectivehet of tax.

Priorto 2010,short-termdebtprimarily consistedf borrowingsunderthe Company saccountgeceivablesecuritizatiorfacility.

In 2011, the maturity dateof the Anixter Receivableorporation( ARC ) facility wasamendedrom July 2011 to May 2013.
As a resultof the changein maturity, the outstandingoalanceof the facility is classifiedaslong-termdebtat the end of 2011.

During thefirst quarterof 2009,the Company rimaryoperatingsubsidiaryAnixter Inc., issued$200million principalamount
of 10% SeniorNotesdue 2014 ( Notesdue 2014 ).In 2009,the Companyrepurchasee portion of the Notesdue 2014 which

resultedn reducingthis debtbalanceby $23.6million. Also, in 2009,the Companyrepurchased portionof its ConvertibleNotes
due 2033( Notesdue 2033 )resultingin a reductionof borrowingsof $60.1million ascomparedo the endof 2008.During

2010,the Companyrepurchasea@notherportion of the Notesdue 2014 which resultedin reducingthe debtbalancesy $133.7
million to $30.6million. Also, in 2010,the Companyrepurchase@nothemportion of its Notesdue 2033resultingin a reduction
of borrowingsof $67.0million. In 2011, the Companyretiredthe remainingamountof its Notesdue2033resultingin areduction
of borrowingsof $48.9million. During the first quarterof 2007,the Companyissued$300million of convertibleseniornotes
due2013( Notesdue 2013 ).For moreinformationon short-termandlong-termdebt,seeNote 5. Debt in the Notesto the
Consolidated Financial Statements.
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ITEM 7. MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESUL TS OF
OPERATIONS.

The following Management Discussionand Analysis of Financial Condition and Resultsof Operationsmay contain various
forward-looking statements within the meaningof Section27A of the SecuritiesAct of 1933,asamendedand Section21E of the
SecuritiesExchangeAct of 1934,asamendedThesestatementgan be identified by the useof forward-lookingterminologysuchas
believe, expect, intend, anticipate, contemplate, estimate, plan, project, should, may will, or the negative
thereofor othervariationsthereonor comparableéerminologyindicatingthe Company sxpectationsr beliefsconcerningutureevents.
The Companycautionsthat suchstatementsare qualified by importantfactorsthat could causeactualresultsto differ materially from
thosein the forward-lookingstatementsa numberof which areidentifiedin this reportunderlitem 1A. Risk Factors. Theinformation
containedn this financial review shouldbe readin conjunctionwith the consolidatedinancial statementsincluding the notesthereto,
on pages 40 to 82 of this Report.

This report includescertain financial measuresomputedusing non-GenerallyAcceptedAccounting Principles( non-GAAP )
componentsas defined by the SEC. Specifically net sales,comparisondo the prior correspondingperiod, both worldwide and in
relevantgeographicsegmentsare discussedn this report both on a GenerallyAcceptedAccounting Principle ( GAAP ) basisand
excludingacquisitionsandforeign exchangeand copperprice effects( hon-GAAP ).In addition,in 2010,the Companydiscusseshe
salescomparisondo the prior yearexcludingthe salesimpactrelatedto the Company gecisionto exit a customercontractat the end
of 2009.The Companybelievesthat by reportingorganic growth which excludesthe impactof acquisitions foreign exchangecopper
pricesandtheimpactof the customercontractthatwasterminatedat the endof 2009,both managemerandinvestorsare providedwith
meaningfulsupplementaihformationto understan@éndanalyzethe Company sinderlyingsalesrendsandotheraspect®f its financial
performance.

Non-GAAP financial measuregrovideinsightinto selectedinancial informationand shouldbe evaluatedn the contextin which
they are presentedThesenon-GAAPfinancial measurefavelimitations asanalyticaltools, and shouldnot be consideredn isolation
from, or asa substitutefor, financial information presentedn compliancewith GAAP, and non-financialmeasuressreportedby the
Companymay not be comparableo similarly titled amountsreportedby other companiesThe non-GAAP financial measureshould
be consideredn conjunctionwith the consolidatedinancial statementsncluding the relatednotes,andManagement ®iscussiorand
Analysisof FinancialConditionand Resultsof Operationgncludedhereinin this report. Managementioesnot usethesenon-GAAP
financial measures for any purpose other than the reasons stated above.

Divestiture of Business

In August of 2011, the Company sboard of directors approvedthe sale of the Company sAerospaceHardware business
( Aerospace pndthetransactiorclosedon August26, 2011. Althoughthe Company shistoricalperformancen Aerospaceéhasbeen
strong,customerand supplierconsolidationhasresultedin a businessnodeldistinctly differentthanthe Company soverall strategy
The transactionwill enablethe Companyto focusits attentionandresourcesn its core operationsand strategicinitiatives. The sales
price of $155.0million resultedin netproceedof $143.6million after adjustingfor working capitaladjustment@ndamountspaid by
the Companyfor legalandadvisoryfees.The Companyreporteda netlossfrom discontinuedperationsn 2011 of $12.5million, which
includeda netlosson the saleof $21.0million primarily dueto thewrite off of goodwill of $19.0million. Beginningin thethird quarter
of 2011, the Companybeganto recordthe resultsof this businesss DiscontinuedOperations andall prior periodshavebeenrevised
to reflectthis classification.North Americaand Europesegmeninformation hasalso beenrevisedfrom the prior yearpresentatiorio
reflect the discontinued operations.
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An additional$30.0million will be paidto the Companyif certainfinancial targetsare achievedon or beforeDecembef1, 2013.
The contingentpaymentof $30.0million wasnot recordednor wasit includedin the calculationof thelosson the saleof Aerospaces
it is the Company olicy to recognizecontingentreceivablesn connectionwith a divestitureon the datethe contingentreceivables
realized.

Acquisition of Business

In Decembenf 2010,the Companyacquiredall the outstandingsharesf Clark SecurityProducts)nc andtheasset&ndoperations
of GeneralLock, LLC (collectively Clark ). Clark, basedn SanDiego, California, is a distributorof securityproductsandlocksmith
suppliesto commercial industrialand governmenentitiesthroughoutthe United Stateswith major distribution centersin SanDiego,
California; Dallas, Texas;SacramentoCalifornia; Denver Colorado;Lexington,Kentucky; Silver Spring,Maryland; Phoenix,Arizona;
and Kent, Washington.Clark s broadarray of productsincludeslocking hardware,accesscontrol devices,closedcircuit television
systemsalongwith varioustechnicalsupportservicesThe Companypaid approximately$36.4million for the two companiesn 2010
(offset in 201 by $1.6 million which was returned to the Company as a result of net working capital adjustments).

As a result of the acquisitionof Clark, salesand operatingincome were favorably affectedin 2011 by $120.1million and $2.6
million, respectivelyAs theacquisitionof Clark closedduringthelatterpartof Decembe010,salesandoperatingncomein 2010were
insignificant.

The Clark acquisitionwas accountedor as a purchaseand its respectiveresultsof operationsare includedin the consolidated
financial statementdrom the date of acquisition.Had the acquisitionoccurredat the beginningof the year of the acquisition,the
Company s operating results would not have been significantéyetit.

Intangibleamortizationexpenseelatedto all of the Company sntangibleassetof $69.9million at DecembeB0, 2011 is expected
to be approximately $10.1 million per year for the next five years.

Financial Liquidity and Capital Resources
Overview

As a distributor the Company suseof capitalis largely for working capitalto supportits revenuebase.Capital commitments
for property plantandequipmentarelimited to informationtechnologyassetswarehouseequipmentpffice furniture andfixtures and
leaseholdmprovementssincethe Companyoperatealmostentirelyfrom leasedacilities. Thereforejn anygivenreportingperiod,the
amountof cashconsumear generatedyy operationtherthanfrom netearningswill primarily bedueto changesn working capitalas
a result of the rate of increases or decreases to sales.

In periodswhensalesareincreasingthe expandedvorking capitalneedswill befundedfirst by cashfrom operationssecondlyfrom
additionalborrowingsandlastly from additionalequity offerings.In periodswhensalesaredecreasingthe Companywill haveimproved
cashflows dueto reducedvorking capitalrequirementsDuring suchperiods the Companywill usethe expandedashflow to reducethe
amountof leveragen its capitalstructureuntil suchtime asthe outlookfor improvedeconomicconditionsandgrowthareclear Also, the
Companywill, from time to time, issueor retire borrowingsor equityin aneffort to maintaina cost-efective capitalstructureconsistent
with its anticipated capital requirements.

The Companybelievesit hasa strongliquidity position, sufficient to meetits liquidity requirementdor the next twelve months.
The Companygeneratec144.4million of cashfrom operationgiuringfiscal 2011 despitetheincreasedvorking capitalrequirements$o
supportthe 10.4%organicsalesgrowth. In 2011, the Companyspent$26.4million on capitalexpendituresUsing someof the proceeds
from the saleof Aerospacethe Companyrepurchase@.0 million shareof commonstockin theopenmarketfor $107.5million in 2011.
Using
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proceeddrom borrowingsundertheCompany dong-termcreditfacility the Companyretiredtheremaindeof its ConvertibleNotesdue
2033( Notesdue2033 )for $93.8million. In 2010,cashflow generatedrom operationsvas$195.2million aslowerworking capital
wasrequiredto supportthe revenuegrowth during that period. The Companyspent$36.4million for Clark in 2010 (offsetin 2011 by
$1.6 million which wasreturnedto the Companyasa resultof networking capitaladjustments)in 2010,$19.6million wasspenton
capitalexpenditures].0 million shareof commonstockwererepurchaset the openmarketfor $41.2million andthe Companyretired
aportionof its SeniorNotesdue2014( Notesdue2014 )andNotesdue2033for atotal of $285.1million. Also in 2010,the Company
declared a special dividend for $3.25 per share that was payable on Q&0b@t0 to shareholders of record on Octdlsr2010.

With ayearendcashbalanceof $106.1million andavailablecommittedcreditfacilities, the Companywill continueto evaluatethe
optimaluseof thesefunds. The Companymayfrom time to time repurchasadditionalamountsf the Company sutstandingsharesor
outstandingdebtobligations.The Companymaintainsthe flexibility to utilize future cashflows to investin the growth of the business,
andit believesthatthe currentleverageon the balancesheetpositionsthe Companyto effectively capitalizeon the improvedeconomic
environmentswell asadditionalacquisitionopportunitiesvhentheybecomeavailable The Companywill continueto balancéts focus
on salesandearninggyrowthwith continuingefforts in costcontrolandworking capitalmanagementaintaininga strongandflexible
financial position continues to be vital to funding investment in strategic long-term growth initiatives.

Cash Flow

Year endedDecembeB0, 2011: Net cashprovidedby operatingactivitieswas$144.4million in 2011 comparedo $195.2million in
2010.Thedecreasén cashflow providedby operatingactivitiesis dueto achangdn working capitalrequirements$o supporthe 10.4%
organic sales growth.

Consolidatednet cashprovided by investing activities was $118.8 million primarily due to the net proceedsfrom the sale of
Aerospacef $143.6million offsetby capitalexpendituresf $26.4million. This comparedo netcashusedin investingactivitiesduring
20100f $56.0million for the acquisitionof Clark andcapitalexpendituresCapitalexpendituresre expectedo be approximately$40
million in 2012 asthe Companycontinuesto investin the consolidationof certainacquiredfacilities in North Americaand Europe,
information system upgrades and new software to support its infrastructure and warehouse equipment.

Net cashusedin financingactivitieswas$235.5million in 2011 comparedo $172.3million in 2010.Using availableborrowings
underthe Company dong-termrevolving creditfacility, the Companyretiredthe remainderf its Notesdue 2033for $93.8million in
2011. During 2011, the Companyrecordeddeferredinancingcostsof $4.2million relatedto therefinancingof its revolvingcreditfacility
andaccountseceivablesecuritizatiorfacility. Usingaportionof theproceeddrom the2011 saleof Aerospacethe Companyrepurchased
2.0million sharesof commonstockin the openmarketfor $107.5million. In 2010, using net cashgeneratedrom operationsshort-
termborrowingsunderthe accountgeceivablesecuritizatiorfacility andnetproceed$rom otherborrowingsthe Companyrepurchased
1.0million sharef commonstockin the openmarketfor $41.2million andretireda portion of its Notesdue2014andNotesdue2033
for a total of $165.5 million and $2.6 million, respectively

Year endedDecembef1, 2010: Net cashprovidedby operatingactivitieswas $195.2million in 2010comparedo $440.9million
in 2009. The decreasan cashprovided by operatingactivities comparedto the prior yearis dueto the changein working capital
requirementso supportgrowthin 2010 comparedo the reductionin working capital requirementsn 2009 resultingfrom significant
sales declines in that period.

Consolidatednet cashusedin investing activities increasedio $56.0 million in 2010 comparedto $23.7 million in 2009. The
Companyspent$36.4million for Clark in 2010 (offsetin 2011 by $1.6 million which wasreturnedto the Companyasa resultof net
working capital adjustments). Capital expenditures decreased to $19.6
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million in fiscal 2010from $21.9million in 2009.The Companycontinuedto investin the consolidatiorof certainacquiredfacilities in
North America and Europe, information system upgrades and new software to support its infrastructure and warehouse equipment.

Netcashusedfor financingactivitieswas$172.3million in fiscal 2010comparedo $371.0million in 2009.Usingnetcashgenerated
from operations short-termborrowingsunderthe accountsreceivablesecuritizationfacility and net proceedsrom other borrowings
during2010,the Companyrepurchased.0 million shareof commonstockin the openmarketfor $41.2million andretireda portion of
its Notesdue2033andNotesdue2014for atotal of $285.1million. Theretiremenibof debtresultedn therecognitionof a pre-taxlossof
$31.9million in fiscal 2010.In 2009,the Companyreceivednetproceed®f $180.4million from theissuancef the Notesdue2014(net
of deferredfinancingcostsof $4.8million associatedvith the offering). Usingthe proceed$rom theissuancef the Notesdue2014and
aportionof the$440.9million of cashgeneratedrom operationsn 2009,the Companyreducedorrowingsby $400.2million (primarily
short-termborrowings) repurchased.0million shareof commonstockin the openmarketfor $34.9million andretireda portionof its
Notes due 2014 and Notes due 2033 for a total Hf $lmillion.

Financings
Retirement of Debt

During 2011, the Companyretiredits Notesdue 2033 as a resultof repurchaseand bondholderconversionsThe Companypaid
approximately$93.8 million in cashand $14.9 million was settledin stock. Available borrowingsunderthe Company slong-term
revolving credit facility were usedto retire thesenotes.In connectionwith the retirementof debt,the Companyreducedthe accreted
value of debt by $48.9 million and recorded a gross reduction to stockholders equity of $44.9 million.

During 2010,the Company grimary operatingsubsidiary Anixter Inc., retired$133.7million of accretedvalue of its Notesdue
2014for $165.5million. Availablecashandotherborrowingswereusedto retirethesenotes.The Companyalsoretired$67.0million of
accretedralueof its Notesdue2033for $119.6 million. Long-termrevolving creditborrowingswereusedto repurchas¢hesenotes.In
connectiorwith theserepurchaseshe Companyreducedhe accretedsalueof debtby $200.7million andrecordeda grossreductionto
stockholders equity of $54.0 million.

During 2009, Anixter Inc. retired$23.6million of accretedralueof its Notesdue2014for $27.7million ($1.2million of whichwas
accruecht yearend2009).Availablecashwasusedto retire thesenotes.The Companyalsoretired$60.1million of accretedralueof its
Notesdue2033for $90.8million. Long-termrevolving creditborrowingswereusedto repurchas¢hesenotes.In connectiorwith these
repurchaseshe Companyreducedhe accretedralueof debtby $83.7million andrecordeda grossreductionto stockholders equity of
$34.3 million.

Theretirementof debtin 2011 did nothaveasignificantimpactonthe Company sConsolidate®statemenodf OperationsAs aresult
of the retirement of debt in 2010 and 2009, the Company recognized a pre-tax loss of $31.9 million and $1.1 million, respectively

Revolving Lines of Credit

At theendof fiscal 2011, the Companyhadapproximately$313.0million in available,committed unuseccreditlineswith financial
institutionsthat have investment-graderedit ratings. As such,the Companyexpectsto have accesdo this availability basedon its
assessmertf the viability of the associatedinancialinstitutionswhich areparty to theseagreementd.ong-termborrowingsunderthe
committed credit facilities totaled $120.4 million and $145.4 million at DeceBH&01 and Decembedl, 2010, respectively
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In thesecondquarterof 2011, Anixter Inc. refinancedts seniorunsecuredevolving creditfacility. At DecembeB0,2011, long-term
borrowingsunderthisagreementwhichis guaranteethy the Companywere$111.0million ascomparedo $131.1million of outstanding
long-term borrowings at the end of fiscal 2010. The following are the key terms to the revolving credit agreement:

The size of the credit facility is $400 million (or the equivalent in Euros) and matures in April 2016.

The pricing grid is aleverage-basegricing grid. Basedon Anixter Inc. scurrentleverageratio, the applicablemargin is Libor plus
200 basis points.

As of theendof 2011, theconsolidatedixed chage coverageatio (asdefinedin therevolvingcreditagreementjequiresaminimum
coverage 2.50 times. As of DecemB@r 201, the consolidated fixed clugr coverage ratio was 4.51.

The consolidatedeverageratio (asdefinedin the revolving creditagreement)imits the maximumleverageallowedto 3.25. As of
DecembeB0, 201, the consolidated leverage ratio was 1.35.

Anixter Inc. will be permittedto directfundsto the Companyfor paymenf dividendsandsharerepurchase® a maximumof $175
million plus 50 percentof Anixter Inc. scumulativenetincomefrom the effective dateof the newagreementAs of Decembe0,
2011, Anixter Inc. has the ability to distribute $152.7 million of funds to the Company

Anixter Inc. will beallowedto prepay purchaser redeemindebtednessf the Company providedthatits proformaleverageratio
(asdefinedin the agreement)s lessthanor equalto 2.75to 1.00 andthatits unrestricteddomesticcashbalanceplus availability
under the revolving credit agreement and the accounts receivable securitization facility is equal to or greater than $175 million.

The Companyis in compliancewith all of the covenantatiosandbelieveshatthereis adequatenarmin betweerthe covenantatios
andthe actualratios given the currenttrendsof the businessAs of DecembeB0, 2011, the total availability of all revolving lines of
credit at Anixter Inc. would be permitted to be borrowed.

Excluding the primary revolving credit facility at Decembe0, 2011 and Decembef31, 2010, certainsubsidiarieshad long-term
borrowingsunderotherbankrevolvinglines of creditandmiscellaneousacilities of $9.4million and$14.3million, respectivelywhich
mature beyond twelve months of the Company s fiscal year end Decadtaerl.

Senior Notes Due 2014

In March 2009,the Company sprimary operatingsubsidiary Anixter Inc., issued$200million in principal of its Notesdue 2014
whichwerepricedatadiscountto parthatresultedn ayield to maturity of 12%. The Notesdue2014payinterestsemiannuallyatarate
of 10% perannumandmatureon March15,2014.1n addition,beforeMarch 15,2012,Anixter Inc. may redeemnmup to 35% of the Notes
due2014attheredemptiorprice of 110% of their principalamountplus accruednterest,usingthe netcashproceedsrom public sales
of theCompany sstock.Netproceeddrom this offering wereapproximately$180.4million afterdeductingdiscountscommissiongand
expensesf $4.8million which arebeingamortizedthroughMarch2014.At DecembeB0, 2011 andDecembeB1, 2010,the Notesdue
2014 outstandingvere$31.1million and$30.6million, respectivelyThe Companyfully andunconditionallyguaranteethe Notesdue
2014, which are unsecured obligations of Anixter Inc.

Convertible Debt
Convertible Senior Notes Due 2013

In February2007,the Companycompleteda private placemenof $300.0million principalamountof Notesdue2013( Notesdue
2013 ).In May 2007 ,the Companyregisteredhe Notesdue2013andshareof the Company sommonstockissuableuponconversion
of the Notesdue2013for resaleby certainselling securityholders.The Notesdue2013arestructurallysubordinatedo theindebtedness
of Anixter.
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The Notesdue 2013 pay interestsemiannuallyat a rate of 1.00%per annum.The Notesdue 2013 are convertible,at the holders
option, at a conversionrate of 16.727sharesper $1,000principal amountof Notesdue 2013 (for an aggregatef 5.0 million shares),
equivalent to a conversion price of $59.78 per share. The Company fizisrsiduthorized shares to settle such conversion.

In periodsduring which the Notesdue 2013are convertible, any conversiorwill be settledin cashup to the principalamount,and
anyexcesgonversionvaluewill bedelivered,atthe Company <slectionin cash,commonstockor a combinationof cashandcommon
stock. Based on the Company s stock price at the end of fischltB@INotes due 2013 are not currently convertible.

In connectionwith the issuanceof the Notesdue 2013,the Companypurchased call option that covers5.0 million sharesof its
commonstock, subjectto customaryanti-dilution adjustmentsThe purchasedall option currentlyhasan exerciseprice of $59.78per
share.

Concurrentlywith purchasinghecall option,the Companysoldto thecounterpartyawarrantto purchaseshareof its commonstock,
subjectto customananti-dilutionadjustmentsThe soldwarrantcurrentlyhasanexerciserice of $77.98andmay not be exercisecrior
to the maturity of the notes. The shares related to the warrant andll@0 shares.

Convertible Notes Due 2033

The Companyretired its Notesdue 2033in 2011. At the end of 2010, the Notesdue 2033 had an aggregateprincipal amountat
maturity of $100.2million andabookvalueof $48.5million. Althoughthe Notesdue2033wereconvertibleatthe endof 2010andthe
holderscould requirethe Companyto purchaseheir noteson July 7, 2011, they were classifiedaslong-termasthe Companyhadthe
intent and ability to refinance the accreted value under existing long-term financing agreements.

Senior Notes Due 2015

Anixter Inc. also hasthe $200.0million 5.95% SeniorNotesdue 2015 ( Notesdue 2015 ),which arefully and unconditionally
guaranteethy the Companylinterestof 5.95%onthe Notesdue2015is payablesemi-annuallyon March 1 andSeptembet of eachyear

Other Borr owings

As of Decembe0,2011 andDecembeB1,2010,the Company sshort-termdebtoutstandingvas$3.0million and$203.4million,
respectivelyAt Decembef1, 2010,short-termdebtconsistedorimarily of the funding relatedto the Anixter ReceivablesCorporation
( ARC ) facility which wasamendedn the secondquarterof 2011 by the Anixter Inc. The following key changesvere madeto the
program:

The size of the program increased from $200 million to $275 million.

The liquidity termination date of the program will be May 2013 (formerly the termination date was Jljly 201
Therenewedprogramcarriesanall-in drawnfundingcostof CommerciaPaper( CP )plus90 basispoints(previouslyCP
plus 15 basis points).

Unusedcapacityfeesdecreasedrom a rangeof 57.5to 60 basispointsto a rangeof 45 to 55 basispointsdependingon
utilization.

All othermaterialtermsandconditionsremainunchangedAs a resultof the changein maturity, the $175.0million outstandingat
yearend2011 is classifiedaslong-termonthe Company <ConsolidatedBalanceSheetat DecembeB0, 2011 (formerly short-termdebt
as of Decembe31, 2010).

20

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

UnderAnixter saccountgeceivablesecuritizationprogram,the Companysells,on an ongoingbasiswithout recoursea majority
of the accountgeceivableoriginatingin the United Statesto ARC, which is considereda wholly-owned,bankruptcy-remoteariable
interestentity ( VIE ). TheCompanyhastheauthorityto directtheactivitiesof the VIE and,asaresult,the Companyhasconcludedhat
it maintainscontrol of the VIE andis the primary beneficiaryasdefinedby accountingguidanceand,therefore consolidateshe account
balancef ARC. As of Decembe0, 2011 andDecembeB1, 2010,$524.6million and$407.8million of the Company geceivables
weresoldto ARC, respectivelyARC in turn sellsan interestin thesereceivablego a financial institution for proceedaup to $275.0
million. Theasset®f ARC arenotavailableto Anixter until all obligationsof ARC aresatisfiedin the eventof bankruptcyor insolvency
proceedings.

Inter est Expense

Consolidatedinterestexpensewas $50.1 million, $53.6 million and $66.1 million in 2011, 2010, and 2009, respectively The
decreasén interestexpensas driven by a lower averagecostof debtthanin 2010and2009andlower averageoutstandingorrowings.
The Company saveragecostof debtwas5.1%,6.3% and 6.7% in 2011, 2010 and 2009, respectively Approximately 66.0% of the
Company s outstanding debt had fixed interest rates either by the terms of the debt or through hedging contfiacts in 201

Special Dividend

OnSeptembel3,2010,theCompany Boardof Directorsdeclaredaspecialdividendof $3.25percommonshare pr approximately
$113.7million, asareturnof excescapitalto shareholdersThedividenddeclaredvasrecordedasareductionto retainedearningsasof
the end of the third quarter of 2010 and was paid on Oc#he&r010 to shareholders of record on Octdiier2010.

In accordancavith the antidilution provisionsof the Company sstockincentiveplans,the exerciseprice and numberof options
outstandingwere adjustedto reflectthe specialdividend. The averageexerciseprice of outstandingoptionsdecreasedrom $43.88to
$41.16,andthe numberof outstandingptionsincreasedrom 1.3 million to 1.4 million. In addition,thedividendwill be paidto holders
of stock units upon vesting of the units. These changes resulted in no additional compensation expense.

The conversionrate of the Notesdue 2013wasadjustedn October2010to reflectthe specialdividend.Holdersof the Notesdue
2013mayconverteachNoteinto 16.727sharescomparedo 15.753sharedeforethe adjustmentpf the Company sommonstockfor
which the Company has reserved Billion of its authorized shares, compared torillion shares before the adjustment.

For further information regardingthe specialdividend, seethe Note 9. Stockholders Equity in the Notesto the Consolidated
Financial Statements.
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Contractual Cash Obligations and Commitments

The Company has the following contractual cash obligations as of Dec8@i2€1.:

Payments due by period

Beyond
2012 2013 2014 2015 2016 2016 Total
(In millions)

Debta $3.0 $475.0 $32.3 $200.0 $1204 $ $830.7
Contractual Interest 24.4 21.4 17.2 9.6 1.0 73.6
Purchase Obligatiorts 535.1 2.2 2.6 539.9
Operating Leases 61.8 49.0 39.6 28.5 20.4 43.7 243.0
Deferred Compensation Liability 3.7 Bedl 2.8 1.8 2.7 28.0 441
Pension Plans 23.4 23.4
Total Obligations $651.4 $552.7 $945 $239.9 $1445 $71.7 $ 1,754.7

Liabilities relatedto unrecognizediax benefitsof $24.2million wereexcludedrom thetableabove aswe cannotreasonablestimate
the timing of cashsettlementwith taxing authorities.We do not expectthe total amountof our unrecognizedax benefitsto change
significantlyduringthe nexttwelve months.SeeNote 7. IncomeTaxes in the notesto the consolidatedinancial statementsor further
information related to unrecognized tax benefits.

Notes:

(& The$175.0million outstandingunderthe accountsreceivablesecuritizationfacility will matuie in 2013.Thebookvalueof the
Notesdue2013was$280.3million at DecembeB0, 2011 and will accreteto $300.0million throughmaturity Thebookvalue
of theNotesdue2014was$31.1million at DecembeB30, 2011 andwill accreteto $32.3million in 2014.Borrowingsunderthe
Companys long-term evolving cedit facilities of $120.4 million matarin 2016. The Notes due 201% &200.0 million.

(b) Interestpaymentn debtoutstandingat DecembeB0, 2011 throughmaturity For variable rate debt,the Companycomputed
contractual inteest payments based on the loaving rate at Decembe&0, 201.

(c) Purchaseobligationsprimarily consistof purchaseordersfor productssouicedfromunaffiliatedthird party suppliers,n addition
to commitmentselatedto variouscapital expenditues.Many of theseobligationsmaybe cancelledwith limited or no financial
penalties.

(d) A non-qualifieddeferied compensatiorplan was implementedn Januaryl, 1995. The plan providesfor benefitpayments
uponretirement,death,disability, terminationor other scheduledlatesdeterminedby the participant. At Decembe0, 2011,
the defered compensatiodiability was $44.1 million. In an effort to ensue that adequateresouces are available to fund
the deferied compensatiotiability, the Companyhas purchasedvariable, separateaccountlife insurancepolicieson the plan
participantswith benefitsaccruingto the Company At DecembeB0, 2011, the cash surrendervalue of thesecompanylife
insurance policies was $33.9 million.

(e) The majority of the Companys various pensionplans are non-contributoryand cover substantiallyall full-time domestic
employeesind certainemployeei other countries.Retiementbenefitsare providedbasedon compensatioras definedin the
plans.The Companys policy is to fund theseplansas required by the EmployeeRetiementincomeSecurityAct, the Internal
Revenueserviceand local statutorylaw. At Decembe0, 2011, the current portion of the Companys net pensionliability of
$145.4million was$0.8million. TheCompanycurrentlyestimateshatit will berequiredto contribute$23.4million to its foreign
and domestigensionplansin 2012.Dueto the future impactof variousmarketconditionsratesof returnand changesn plan
participants, the Company cannobpide a meaningful estimate of its fugwontributions beyond 2012.
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Income Taxes

Variousforeignsubsidiarie®f the Companyhadaggregateumulativenetoperatingoss( NOL ) carryforwardgor foreignincome
tax purpose®f approximately$110.0million at DecembeB0, 2011, which aresubjectto variousprovisionsof eachrespectivecountry
Approximately $12.0 million of this amount expires between 2012 and 2021, and $98.0 million of the amount has an indefinite life.

Results of Operations
2011 Executive Overview

The Companycompeteswith distributorsand manufacturersvho sell productsdirectly or through existing distribution channels
to endusersor otherresellersThe Company selationshipwith the manufacturergor which it distributesproductscould be affected
by decisionamadeby thesemanufacturerasthe resultof changesn managementr ownershipaswell asotherfactors.Althoughthe
Companyhasstrongrelationshipswith its suppliersthelossof amajorsuppliercouldhaveatemporaryadverseeffectonthe Company s
business, but would not have a lasting impact since comparable products are available from alternate sources.

The Company speratingresultscanbe affectedby changesn pricesof commaodities primarily copper which arecomponentsn
someof the productssold. Generally asthe costsof inventorypurchaseicreasedueto highercommodityprices,the Company snark-
up percentagéo customergemainsrelatively constantresultingin highersalesrevenueandgrossprofit. In addition,existinginventory
purchasedt previouslylower pricesand sold as pricesincreasemay resultin a highergrossprofit maigin. Converselya decreasén
commoditypricesin a shortperiodof time would havethe oppositeeffect, negativelyaffecting financial results. The degreeto which
spotmarketcopperpriceschangeaffects productpricesandthe amountof grossprofit earnedwill be affectedby endmarketdemand
andoveralleconomicconditions.Importantly however thereis no exactmeasuref the effect of changesn copperprices,asthereare
thousand®f transactionsn any givenquarter eachof which hasvariousfactorsinvolvedin theindividual pricing decisionsTherefore,
all references to thefeft of copper prices are estimates.

The Companyreportedsalesof $6,146.9million in 2011, anincreaseof $872.4million, or 16.5%,over salesof $5,274.5million
in 2010. Favorableeffects of foreign exchangeratesincreasedsalesby $97.4 million while an increasein copperprices and the
acquisitionof Clark increasedsalesin 2011 by $104.3million and$120.1million, respectivelyascomparedo 2010.Excludingthese
favorableeffects,the Company setsalesincreased$550.6million, or approximatelyl0.4%.The Company sxecutionof its strategic
initiatives are helping to fuel its salesgrowth in eachof its end marketsaroundthe world. Theseefforts have once againdelivered
well-balancedsalesperformanceacrossthe Company sgeographicreporting segmentsvith North America, Europeand Emeging
Marketsall deliveringexcellentyearon-yearsalesncreasesangingbetweerl4%and23%. Saleggrowthby endmarketwasalsorobust,
with ElectricalWire & Cableand OEM Supplyendmarketsdeliveringa 21.7%and25.3%improvementyearon-yeay respectivelyln
addition,the EnterpriseCablingandSecurityendmarketgrewby 11.4%,with approximatelyone-fourthof thatgrowth comingfrom the
Clark acquisition.

Operatingexpensegn 2011 of $1,044.6million were17.0%of salescomparedo 17.8%in 2010.Excludingtheimpactof the Clark
acquisitionof $33.7million andexchangeatesof $20.6million, yearon-yearoperatingexpensesncreasedy only $49.9million, or
5.3%,0n a 10.4%organicincreasen sales,demonstratinghe leveragein the Company soperatingstructure Expensencreasesvere
primarily dueto highervolume.However the Companyreachedavorablesettlemenbf severakcustomebankruptcyanddisputesvhich
resulted in lower than normal operating expenses it.201

The momentunthathasbeenbuilding throughouthis recoveryis reflectedin the Company sstrongoperatingprofit performance.
Specifically operatingmaigin in 2011 improvedto 5.9%from 5.1%in 2010.This performanceesultedn anincrementabperatingprofit
leverageof 11.0%ontheincreasedearon-yearsalesThestrongoperatingmaigin improvemenivasdrivenby betteroperatingeverage
on higher sales.
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Continuedstrongsalesshouldpositionthe Companyvery well to furtherleverageits global supply chainplatformin 2012.While
growing global marketswill positivelyimpactthe businessmarketpressure®n sovereigndebt,governmenfiscal policiesandunclear
U.S.tax policiescreateuncertaintyfor future levelsof corporatespending Neverthelesshe Companybelievesthatits strategiogrowth
initiatives positionit well to achievecontinuedsalesgrowth andoperatingleverage Overall,the Companybelievesthatthesestrategic
growth initiatives havedrivenimprovedmarketshare We expectfuture growth to be fueledby addingnew productsandtechnologies
to the Company sportfolio whereappropriatedevelopingan end marketpresencen either Electrical Wire & Cableor OEM Supply
in countrieswherethe Company surrentpresences large but limited primarily to the EnterpriseCablingand SecuritySolutionsend
market; and selectively expanding the Company s geographic presence.

2011 versus 2010

Consolidated Results

Years Ended

(In millions) December30, December31, Percent
201 2010 Change
Net sales $ 6,146.9 $ 5,2745 16.5 %
Gross profit $1,407.4 $1,207.6 16.5 %
Operating expenses $1,044.6 $940.4 11.1 %
Operating income $362.8 $267.2 35.8 %

NetSales:;TheCompany sietsalesduring2011 increased872.4million, or 16.5%,.from theprior year Favorablesffectsof foreign
exchangeatesincreasedsalesby $97.4million while anincreasen copperpricesandthe fourth quarterof 2010acquisitionof Clark
increasedsalesin 2011 by $104.3million and $120.1million, respectively as comparedo 2010. Excluding the favorableeffects of
foreign exchangeates,copperpricesandthe Clark acquisition,the Company snet salesincreaseds550.6million, or approximately
10.4%,in 2011 ascomparedo 2010.All geographicsegmentaswell asall worldwide endmarkets(EnterpriseCablingand Security
Electrical Wre and Cable and OEM Supply) reported yaatyear oganic sales growth.

Gross Margin: Grossmaigin was 22.9% in 2011 and 2010. The effects of higher copperprices did not impact gross mamgin
percentagesignificantly; however the effectsof copperpricesdid increasegrossprofit dollarsby $21.2million in 2011 ascomparedo
theprior year Grossmagin continuedo benegativelyimpactedoy costpressureg theCompany €uropearOEM Supplybusinessiue
to significantunilateralcostincrease$rom European-base@dstenemanufacturersThe Companycontinuego makeprogressecovering
costincreaseshroughpriceincreaseso its customersHowever the Companyhasnot fully recoveredo the level of its secondquarter
2010 grossmamgin in this end market. The Company devel of successn negotiatingcustomerpricing in the contextof long-term
contractuahgreementsyhile selectivelyresourcingsomeof thesecomponentso lower costmanufacturersyill determingheextentto
which the Company canfskt these gross ngin pressures over time.

Operating ExpensesOperatingexpensesncreasedl1.1% from $940.4million in 2010to $1,044.6million in 2011. Operating
expensein 2011 includeanincrementalb33.7million relatedto the Clark acquisition $20.6million dueto changesn foreignexchange
ratesand $5.3 million for a restructuringchage to rationalizethe Europearcoststructure Excludingtheseitems, operatingexpenses
increasedb44.6million, or 4.7%,0n a 10.4%organicincreasean sales.The currentperiodincreasen operatingexpenseseflectshigher
variable costs associated with the increasegaruc sales, including higher variable incentive costs.

Operatingincome:Operatingncomeincreasedy $95.6million, or 35.8%,to $362.8million in 2011 ascomparedo $267.2million
in 2010.Highercopperprices,the Clark acquisitionandthe effectsof foreignexchangeatechangesncrease@peratingncomeby $21.2
million, $2.6 million and $1.4 million, respectively
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Theoperatingmamgin of 5.9%in 2011 increasedrom 5.1%in 2010.Excludingthe Europearnestructuringchage, operatingmargin was
6.0%. The strong operating ngar improvement was primarily due to lower operating expenses as a percent of sales.

InterestExpense Consolidatednterestexpensevas$50.1million and$53.6million in 2011 and2010,respectively The decrease
in interestexpensavasdriven by a lower averagecostof debtthanin 2010.The Company saveragecostof debtwas5.1%in 2011,
downfrom 6.3%in 2010, primarily dueto the retirementof highercostdebtin the first quarterof 2010. Approximately66.0%of the
Company outstandinglebthadfixed interestrateseitherby thetermsof thedebtor throughhedgingcontractsn 2011. TheCompany s
debt-to-total capitalization at Decemi3€, 201l and Decembe31, 2010 was 44.7% and 46.9%, respectively

Early Retiementof Debt: TheyearendedDecembeB0, 2011 includeda pre-taxgain of $0.1million relatedto the early retirement
of theremainingNotesdue2033.This gainwasfully offsetby a pre-taxlossrelatedto therefinancingof certaincreditfacilities. During
2010,theCompanyretireda portionof its Notesdue2014andNotesdue2033.As aresultof theretiremenof debtin 2010,the Company
recognized a pre-tax loss of $31.9 million.

Other net: The following representdhe componentsof Other net as reflectedin the Company sCondensedConsolidated
Statements of Operations for years ended Dece8theét01l and Decembedl, 2010:

Years Ended

(In millions) December December 31,
30, 201 2010
Foreign exchange $ (7.1 $(2.5 )
Cash surrender value of life insurance policies (0.9 3.0
Other (1.2 (2.0 )
$ (9.2 $(1.5 )

Dueto thesharpincreaseof the U.S. dollar at the endof thethird quarterof 2011 againstcertainforeign currenciesprimarily in the
Emeging Marketswheretherearefew cost-efective meansof hedging,the Companyrecordeda foreign exchangdossof $7.1million
in 2011. In 2010,the Companyrecordeda foreign exchangdossof $4.6 million which wasoffsetby a foreign exchangegain of $2.1
million relatedto the remeasuremerdf the Venezuelarbolivar. The combinedeffect of declinesin both the equity andbond markets
resultedin a $0.9 million declinein the cashsurrendewalue of Companyownedlife insurancepolicies associatedvith the Company
sponsoredieferredcompensatioprogramin 2011. This comparego a $3.0million increasean the cashsurrendewalueof life insurance
policies in the prior year

IncomeTaxes: The tax provisionfor 2011 was$102.8million comparedo $70.7million 2010.The Company sffective tax rate
for 2011 was 33.9% as comparedto 39.2%in the prior year The lower rate is primarily the result of recordingnet tax benefitsof
$10.8million which includethe changesn tax valuationallowancesof $11.3 million, partially offset by additionalprior yeartaxesof
$0.5 million. Approximately$7.4 million, net, of the tax benefitswasa correctionof an error from prior periodsto reversevaluation
allowancedor deferredax assetsn certainjurisdictionswheresuficient evidenceexistedto supporttherealizationof thesedeferrectax
assetatamorelikely thannotlevel. The Companyhasdeterminedheerroris notmaterialto previouslyissuedinancialstatementsand
thecorrectionof theerroris not materialto theresultsof operationdor thefiscal yearendedDecembe30,2011. The 2010tax provision
includesa reversalof $1.3million for prior yearsforeigntaxes.Excludingthe $10.8million of nettax benefitsthefull yearratewould
havebeen37.4%in 2011 comparedo 39.5%in 2010after excludingthe losson the repurchas@f debt,the foreign exchangegainin
Venezuela and the reversal of prior years foreign taxes.
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NetIlncomefrom ContinuingOperations:FortheyearendedDecembe0, 2011, the Companyreportedhetincomefrom continuing
operationf $200.7million, or $5.71perdiluted share comparedo $109.5million, or $3.08perdiluted share|n theyearagoperiod,
representing an increase of 83.4%. The-ypeayear comparisons were impacted by the following:

In 2011, thetax valuationallowanceadjustmenbf $10.8million ($0.31perdilutedshare)andthe Europeamestructuringchage
of $5.3million ($3.3million netof tax, or $0.09per diluted share).Theseitemsincreased011 netincomefrom continuing
operations by a combined $7.5 million ($0.22 per diluted share).

In 2010,the pre-taxlosson the early retirementof debtof $31.9million ($19.8million netof tax, or $0.55perdiluted share),
the foreign exchangegain in Venezuelaof $2.1 million ($0.8 million netof tax, or $0.02per diluted share)andthe reversal
of prior yearsforeigntaxesof $1.3million ($0.03per diluted share).Theseitemsdecrease@010netincomefrom continuing
operations by a combined $17.7 million ($0.50 per diluted share).

After adjustingfor theseitems,netincomeincreasedo $193.2million in 2011 from $127.2million in 2010while diluted earnings
per share increased to $5.49 in 2@rbm $3.58 in 2010.

North America Results

Years Ended

(In millions) December 30, December 31, Percent

201 2010 Change
Net sales $ 4,302.5 $ 3,701.2 16.2%
Gross profit $993.1 $852.2 16.5%
Operating expenses $685.4 $617.1 11.1%
Operating income $307.7 $235.1 30.9%

Net Sales:Whencomparedo 2010, North Americanetsalesin 2011 increasedl6.2%to $4,302.5million from $3,701.2million.
Excludingfavorableeffectsof foreign exchangeatechangesthe impactof the acquisitionof Clark andcopperpricesof $33.5million,
$120.1million and $93.4 million, respectively North Americanet saleswere $4,055.5million in 2011, which representsan organic
increase of $354.3 million, or approximately 9.6%, as compared to 2010. This growth is driven by higher sales in all end markets.

GrossMargin: Grossmargin wasto 23.1%in 2011 and 23.0%in 2010. The effects of highercopperpricesdid not impactgross

maigin percentagesignificantly; however the effects of copperpricesdid increasegrossprofit dollars by $18.2million in 2011 as
compared to 2010.

OperatingExpensesOperatingexpenseicreased$68.3million, or 11.1%,in 2011 from 2010.Theacquisitionof Clark andforeign
exchangerate changesncreasedoperatingexpensedy $33.7 million and $6.3 million, respectivelyin 2011 as comparedto 2010.
Excludingthe acquisitionof Clark andforeignexchangepperatingexpenseicreased28.3million, or 4.6%,primarily dueto variable
costs associated with the 9.6%ganic growth in sales and higher variable compensation related costs.

Operatingincome:The operatingmamgin of 7.2%in 2011 comparedo 6.4%in 2010. The improvementn operatingmaigin was
driven by salesmix and operatingexpensdeverage Operatingincomeincreasedy $72.6million, or 30.9%,in 2011 ascomparedo
2010.Favorableforeign exchangeate changesthe acquisitionof Clark andhigher copperpricesincreasedperatingincomeby $0.9
million, $2.6 million and $18.2 million, respectively
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Europe Results

Years Ended

(In millions) December 30, December 31, Percent
201 2010 Change
Net sales $ 1,150.0 $ 1,008.4 14.0%
Gross profit $271.7 $235.3 15.5%
Operating expenses $256.0 $236.2 8.4%
Operating income (loss) $15.7 $(0.9 ) nm

nm not meaningful

Net Sales:Whencomparedo 2010, Europenet salesincreasedl4.0%to $1,150.0million in 2011, including $10.9million dueto
highercopperprices.Favorableforeign exchangeatesincreasedet salesby $48.0million in 2011. Excludingcopperprice effectsand
the favorableeffects of foreign exchangeate changesEuropenet saleswere $1,091.1million in 2011, which representsn organic
increasenf $82.7million, or approximately8.2%,over2010.This growthis drivenby highersalesn the OEM Supplyendmarketdueto

theincreasednanufacturingoroductionin mostvertical marketstogethemwith solid growthin the EnterpriseCablingand Securityend
market.

GrossMargin: Grossmaigin in 2011 was23.6%comparedo 23.3%in 2010.Theincreasen grossmaigin is primarily dueto stronger
salesof the higher maigin OEM Supply productsas comparedto the salesgrowth in the other end markets.However grossmaigin
continuesto be negativelyimpactedby costpressuresn the Company sEuropeanOEM Supplybusinessdueto significantunilateral
costincrease$rom European-basedstenemanufacturersThe Companycontinueso makeprogressecoveringcostincreaseshrough
price increasedo its customersHowever the Companyhasnot fully recoveredo the level of its secondquarter2010grossmaigin in
this endmarket. The Company devel of succes®of negotiatingcustomerpricing in the contextof long-termcontractualagreements,
while selectivelyresourcingsomeof thesecomponentso lower costmanufacturersyill determinethe extentto whichthe Companycan
offsetthesegrossmargin pressuresvertime. The effectsof highercoppermpricesdid notimpactgrossmaigin percentagesignificantly;
however the efects of higher copper prices increased gross profit dollars by $3.0 millionine3Gdompared to 2010.

Operating ExpensesOperatingexpensesncreasedb19.8 million, or 8.4%, in 2011 comparedio 2010. The restructuringchage
andforeignexchangeaatechangesncreasedperatingexpensedy $5.3million and$11.7 million, respectivelyin 2011. Excludingthe

restructuringchage andforeignexchangegpperatingexpenseicreased2.8million, or 1.2%,primarily dueto variablecostsassociated
with the 8.2% aganic growth in sales in 201

Operatinglncome:Operatingprofit was$15.7million in 2011, including the $5.3million restructuringchage, which comparedo
anoperatingossof $0.9million in 2010.Copperpricesincreasedurope operatingncomeby $3.0million in 2011. Foreignexchange
rate changeglid not impactoperatingincomeduring 2011. Europeoperatingmargin, excludingthe restructuringchage, was 1.8%in
2011 comparedo negative0.1% in 2010. The strongyearon-yearoperatingmagin improvementwas driven by the 30 basispoint

improvementn grossmargin combinedwith a 160 basispoint improvementin operatingexpensessa percentof sales.excludingthe
restructuring chae.
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Emerging Markets Results

Years Ended

December 30, December 31, Percent
(In millions) 201 2010 Change
Net sales $ 694.4 $ 564.9 22.9%
Gross profit $142.6 $120.1 18.7%
Operating expenses $103.2 $87.1 18.5%
Operating income $39.4 $33.0 19.3%

Net Sales:Emeging Markets (Asia Pacific and Latin America) net salesin 2011 increased22.9%to $694.4million from $564.9
million in 2010.Excludingthe favorableimpactfrom changesn foreign exchangeatesof $15.9million, Emeging Marketsnetsales
increased®0.1%.All endmarketscontributedto theincreasen salesin 2011 ascomparedo 2010.The Companycontinuego investin
initiatives to increase market penetration and expand product lines to drive growth in selected countries wijitig Efagets.

GrossMargin: During 2011, Emeging Marketsgrossmaigin decreasedo 20.5%from 21.3%in 2010. This declinewas primarily
driven by a changein the mix of salesamongvariouscountriesand end marketscombinedwith lessfavorableproductmix. As the
Companycontinuego grow its salesfrom theinitiative to expandthe Company <lectricalWire andCableendmarket,a large portion
of the sales increase is related to lowergimaproject business.

Operating ExpensesOperatingexpensesncreased$16.1 million in 2011, or 18.5%, comparedto 2010. Foreignexchangerate
changesncreasedperatingexpenseby $2.6million ascomparedo theyearagoperiod.Excludingthe effectsof foreignexchangeate
changespperatingexpenseincreasedl5.4%ascomparedo 2010.This increasdan operatingexpensess in partdueto investmentgo
expand the Company s presence in the Electridad Whd Cable end market and the addition of new EimgiMarkets locations.

Operatinglncome:Emeging Marketsoperatingincomeincreaseds6.4 million, or 19.3%,in 2011 comparedo 2010.The impact
of foreign exchangeatesincreasedperatingincomeby $0.5 million. Operatingmaigin in 2011 was5.7% comparedo 5.8%in 2010
mainly due to the lower gross rgar.

2010 versus 2009

Consolidated Results

Years Ended

December 31, January 2, Percent
(In millions) 2010 2010 Change
Net sales $5,274.5 $4,779.6 10.4%
Gross profit $ 1,207.6 $ 1,077.1 12.1%
Goodwill impairment $ $100.0 nm
Operating expenses $940.4 $892.3 5.4%
Operating income $267.2 $84.8 nm

nm not meaningful

Net Sales: The Company snet salesduring 2010 increased$494.9million, or 10.4%, comparedto 2009. Favorableeffects of
foreignexchangeatesandcopperpricesincreasedalesby $51.4million and$70.0million, respectivelyin 2010ascomparedo 2009.
Excludingthe favorableeffectsof foreignexchangeatesandcopperprices,the Company setsalesincreaseds373.5million in 2010,
or approximately 7.8%, compared to 2009.
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Excludingthe declinein salesdueto the Company slecisionto exit a customercontract,which contributed$112.7 million of salesin
2009,organicsalesncreasedy 10.4%.All geographicegmentandworldwideendmarketgEnterpriseCablingandSecurity Electrical
Wire and Cable and OEM Supply) reported yaatyear oganic sales growth during 2010.

GrossMargin: Grossmaigin increasedn 2010to 22.9%comparedo 22.5%in 2009 mainly dueto a changein the mix of salesby
geographisegmentandendmarketsIn 2009,the Companyrecordeda $4.2million reductionto grossprofit dueto anexchangeate-
driveninventorylower of costor marketadjustmenin Venezuelavhich reducedgrossmaigin by 10 basispoints. The effectsof higher
copperpricesdid notimpactgrossmagin; however the effectsof copperdid increasegrossprofit dollarsby $15.8million in 2010as
compared to 2009.

OperatingExpensestn 2009,the Companyrecordeda $100.0million non-cashgoodwill impairmentchagein the secondquarter
relatedto its EuropearoperationsThe impairmentchage wasdueto continuedoperatinglossesduring that quarteranda reductionin
theprojectedfuture cashflows from this operatingsegmenbasednthe Company dorecasiof aweakerEuropeareconomyExcluding
the goodwill impairmentof $100.0million from the 2009results the Companyreporteda yearon-yearincreasan operatingexpensesf
5.4%from $892.3million in 2009to $940.4million in 2010.The2009resultsalsoincludedaseverancehageof $5.7million. Excluding
the severancehage in 2009and$8.4 million of unfavorableforeign currencyeffectsin 2010, operatingexpensesncreasedy $45.4
million, or 5.1%, ascomparedo a 10.4%increasen organic sales.Operatingexpensesn 2010reflect highervariablecompensation
relatedcostsandothervariablecostsassociatedavith theincreasen organicsalesHowever theseincreasefiavebeenpartially offsetby
the cost reduction initiatives the Company implemented throughout 2009.

OperatingIncome: Operatingincomeof $267.2million increasedy $182.4million in 2010 comparedo $84.8million in 2009.
Excluding the goodwill impairment,exchangerate driven inventory lower of costor marketadjustmentin Venezuelaand severance
chages,operatingncomefor 2010and2009was$267.2million and$194.7million, respectivelyThe$72.5million increasegepresented
a37.2%improvement/earon-yeatin operatingncomeandresultedn a5.1%and4.1%operatingnagin in 2010and2009,respectively
Favorableforeign exchangerate changesand higher copper prices increasedoperatingincome by $2.8 million and $15.8 million,
respectively

Interest Expense:Consolidatednterestexpensewas $53.6 million in 2010 comparedio $66.1 million in 2009. The decreasen
interestexpensean 2010wasdriven by both lower averageborrowingsoutstandinganda lower averagecostof debtthan2009.While
interestrateson approximately67.2%of the Company sorrowingswerefixed (eitherby their termsor throughhedgingcontracts)at
theendof 2010,the Company swveighted-averageostof borrowingsdecreasetb 6.3%attheendof 2010from 6.7%attheendof 2009
dueto repurchasesf highercostdebt. The Company slebt-to-totakapitalizatiorat DecembeB1,2010andJanuaryl, 2010was46.9%
and 44.8%, respectively

Early Retiementof Debt: During 2010and2009,the Companyretireddebtandrecognizeda pre-taxlossof $31.9million and$1.1
million, respectively
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Other net: The following representshe componentf Other net asreflectedin the Company sConsolidatedStatement®f
Operations for 2010 and 2009:

Years Ended

December 31, January 1,
(In millions) 2010 2010
Foreign exchange $(2.5 ) $23.2 )
Cash surrender value of life insurance policies 3.0 3.4
Settlement of interest rate swaps (21 )
Other (2.0 ) 2.7

$(1.5 ) $(19.2 )

In 2010,the Companyrecognizedaforeignexchangeyainof $2.1million associatedvith theremeasuremermtf Venezuela $&olivar
denominatednonetaryassetson the Venezuelarbalancesheetat the parallel exchangerate. The Companyalso recordeda foreign
exchangdossof $13.8million in 2009dueto the repatriationof cashfrom Venezuelandthe remeasuremendf monetaryitemson the
Venezuelarbalancesheetat the parallelexchangeate. Due to the strengtheningf the U.S. dollar primarily againstcurrenciesn the
Emeging Markets,wherethereare few cost-efective meansof hedging,the Companyrecordedotherforeign exchangdossesof $4.6
million and$9.4 million in 2010and 2009, respectively The value of Company-ownedife insurancepoliciesincreasedesultingin a
gainof $3.0million and$3.4million in 2010and 2009, respectivelyln 2009,the Companyrecordeda lossof $2.1 million associated
with the cancellationof interestrate hedgingcontractsresultingfrom the repaymeniof the relatedborrowings.In 2009,the Company
also recorded other income of $3.4 million related to the expiration of liabilities associated with a prior asset sale.

IncomeTaxes The consolidatedax provisionof $70.7million in 2010increasedrom $39.8million in 2009 primarily dueto an
increasean incomebeforetaxes.The Company <ffective tax ratewas39.2%in 2010comparedo a 2009 effective tax rate of 40.5%
afterexcludingthenon-deductibléempairmentchageto goodwill. The 2010tax provisionincludesareversabf $1.3million for previous
yearsforeigntaxes.The 2009tax provisionreflectsthe impactof $4.8 million of tax benefitsasa resultof the reversalof a valuation
allowance Excludingthelosson the repurchas®f debt,the foreign exchangegainin Venezuelaandthe reversalof prior yearsforeign
taxes,the Company 2010effective tax ratewas39.5%comparedo 45.1%in 2009 after excludingthe tax effectsof the impairment
chage, severanceosts,lossesdue to cancellationof interestrate swaps,early retirementof debt,foreign exchangeelatedlossesin
Venezuela and the tax benefits.

NetIncomefrom ContinuingOperations:The Companyreportednetincomefrom continuingoperationof $109.5million, or $3.08
per diluted share,comparedo a lossof $41.4million, or alossof $1.17per diluted share reportedin 2009. Thesecomparisondave
been impacted by the following:

In 2010, the pre-taxlosson the early retirementof debtof $31.9million ($19.8million net of tax, or $0.55per diluted
share) the foreignexchangeainin Venezuelaf $2.1million ($0.8million netof tax, or $0.02perdiluted share)andthe
reversabf prior yearsforeigntaxesof $1.3million ($0.03perdilutedshare) Thesetemsdecrease@010netincomefrom

continuing operations by a combined $17.7 million ($0.50 per diluted share).

In 2009,theimpairmentchaige of $100.0million ($2.85perdiluted share) severancehage of $5.7million ($3.9million

netof tax, or $0.11 perdiluted share) Jossesdueto the cancellatiorof interestrateswapsof $2.1million ($1.5million net
of tax, or $0.04 per diluted share) early retirementof debtof $1.1 million ($0.7 million net of tax, or $0.02per diluted
shareandforeignexchangeelatedossesn Venezuelaf $18.0million ($9.0million netof tax, or $0.24perdilutedshare),
which were partially offset by the tax benefitsof $4.8 million ($0.13per diluted share).Theseitemsdecrease@009 net
income from continuing operations by a combinetid2 million ($3.06 per diluted share).
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After adjustingfor theseitems,netincomefrom continuingoperationsn 2010would havebeen$127.2million, or $3.58perdiluted
share. This compares favorably to an adjusted net income in 2009 of $68.8 million, or $1.89 per diluted share.

North America Results of Operations

Years Ended

(In millions) December31, January 1, Percent
2010 2010 Change
Net sales $3,701.2 $3,397.8 8.9%
Gross profit $852.2 $756.3 12.7%
Operating expenses $617.1 $581.2 6.2%
Operating income $235.1 $175.1 34.3%

Net Sales:North Americanetsalesin 2010increase®.9%to $3,701.2million from $3,397.8million in 2009.Excludingfavorable
effectsof foreignexchangeatechange®»f $53.9million andfavorableeffectsof copperpricesof $60.6million, North Americanetsales
were $3,586.7million in 2010, which representsn increaseof $188.9million, or approximately5.6%, comparedo 2009. Excluding
$107.9million of salesn 2009relatedto a contracterminatedoy the Companyin late2009,salesncreasedrganicallyby 9.0%in 2010.

GrossMargin: Grossmaugin increasedo 23.0%in 2010from 22.3%in 2009 mainly dueto favorableendmarketsalesmix andthe
Company glecisionto exit alow maigin customercontract.Theeffectsof highercopperpricesdid notimpactgrossmamgin percentages;
however the efects of copper prices increased gross profit dollars by $12.9 million in 2010 compared to 2009.

OperatingExpensesOperatingexpensefcreased35.9million, or 6.2%,in 2010comparedo 2009.Foreignexchangeatechanges
increasedperatingexpensedy $10.4million in 2010while severancehagesincreasedperatingexpensedy $4.4million in 2009.
Excludingforeignexchangeindthe 2009severancehage, operatingexpenseicreased.2%in 2010comparedo 2009dueto higher
variablecompensatiomelatedcostsandvariablecostsassociatedvith the 9.0%increasen organicsalesHowever theseincreasehave
been partially dset by the cost reduction initiatives the Company implemented last year

Operatinglncome:Excludingthe severancehagein 20090f $4.4million, operatingncomeincreasedy $64.4million, or 37.8%,
in 2010ascomparedo 2009.Excludingthe chagesabove,operatingmamgin was6.0%in 2010comparedo 4.8%in 2009.Favorable
foreign exchange rate changes and higher copper prices increased operating income by $1.5 million and $12.9 million, respectively

Europe Results of Operations

Years Ended

December31, January 1, Percent
(In millions) 2010 2010 Change
Net sales $1,008.4 $887.9 13.6%
Gross profit $235.3 $212.5 10.7%
Goodwill impairment $ $100.0 nm
Operating expenses $236.2 $232.5 1.6%
Operating loss $(0.9 ) $(120.0) 99.2%

nm not meaningful
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Net Sales:When comparedo 2009, Europenet salesincreasedl3.6%to $1,008.4million in 2010, which includesa decreasef
$22.4million dueto unfavorableforeign exchangeate changesandanincreaseof $9.4 million dueto highercopperprices.Excluding
copperprice effectsandthe unfavorablesffectsof foreignexchangeatechangesEuropenetsaleswere$1,021.4million in 2010which
representanincreasef $133.5million, or approximatelyl5.0%,0ver2009.Excluding$4.8million of salesn 2009relatedto a contract
terminatedby the Companyin late 2009, salesincreasedorganically by 15.7%in 2010. As a result of the increasedmanufacturing
productionin manyindustriesthe Companyhasbeenableto continueto grow its salesin the OEM Supply marketsignificantly over
2009, although overall sales in this end-market were well below the run rates of early 2008.

GrossMargin: Grossmamgin in 2010was 23.3% comparedo 23.9%in 2009. The declinein grossmagin is primarily dueto an
unfavorablecustomersalesmix, the effects of weakerlocal currencieson the value of dollar basedcost of goodsand productcost
increasesn the OEM Supplyendmarketgreaterthanwhat the Companywasableto recoverfrom customersn the shortterm. Higher
copper prices increased gross profit dollars by $2.9 million in 2010 as compared to 2009.

OperatingExpensesExcludingthe goodwill impairmentfrom the 2009results,operatingexpensefcreaseds3.7million, or 1.6%,
in 2010. Foreignexchangerate changesdecreaseperatingexpensedy $5.1 million in 2010 while a severancehage increased
operatingexpensedy $1.1 million in 2009. Excluding the foreign exchangempact and the severancehage, operatingexpenses
increased $9.9 million, or 4.3%, primarily due to an increase in variable costs associated wighrtitesates growth of 15.7%.

Operating Loss: Operatinglossesof $0.9 million in 2010 comparego operatinglossesof $18.9 million in 2009, excludingthe
goodwill impairmentand severancehage. Excluding the goodwill impairmentand severanceshage from the 2009 results,Europe
operatingmagin improvedfrom a negative2.1%in 2009to a negative0.1%in 2010.This yearon-yearimprovementreflectedbetter
coststructureleveragefrom the 15.7%organicsalesgrowth. Copperpricesdecrease@urope soperatinglossby $2.9million in 2010.
Foreign exchange rate changes had a minimal impact on operating income in 2010.

Emerging Markets Results of Operations

Years Ended

(In millions) December31, January 1, Percent

2010 2010 Change
Net sales $564.9 $493.9 14.4%
Gross profit $120.1 $108.3 10.9%
Operating expenses $87.1 $78.6 10.9%
Operating income $33.0 $29.7 10.8%

Net Sales:Emeging Markets(Asia Pacific and Latin America) net salesin 2010increasedl4.4%to $564.9million from $493.9
million in 2009.Excludingthe favorableimpactfrom changesn foreign exchangeatesof $19.9million, Emeging Marketsnetsales
increasedl0.4%.Theincreasan salesis primarily the resultof anincreasdén OEM supplysalesover2009aswell ashigherenterprise
cablingsales pothasa resultof moreprojectactivity in 2010comparedo 2009.In 2010,the Companycontinuedto investin initiatives
to increase market penetration and expand product lines to drive growth in selected countries withingBhaekets.

GrossMargin: During 2010,Emeging Marketsgrossmargin decreasetb 21.3%from 21.9%in 2009, primarily dueto unfavorable
productsalesmix andsignificantlylower salesin Venezuelaln 2009,salesin Venezuelavereat a high grossmaigin to compensatéor
the foreign exchange risk while in 2010 salese¢aédzuela were at a much lower grossgimeand primarily dollar denominated.

OperatingexpensesOperatingexpensemcreased8.5million in 2010,0r 10.9%,comparedo 2009.Foreignexchangeatechanges
increased operating expenses by $3.1 million as compared to 2009. Excluding the
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effectsof foreign exchangeate changespperatingexpenseincreaseds5.4 million, or 6.9%,comparedo 2009dueto highervariable
compensation related costs and variable costs associated with the 10.4% incremsedrsales.

Operatinglncome:Emeging Marketsoperatingncomeincreased3.3million, or 10.8%,in 2010comparedo 2009.Theimpactof
foreign exchangeatesincreasedperatingincomeby $1.1 million. Operatingmagin in 2010was5.8% comparedo 6.0%in 2009.In
2009,salesin Venezuelavereata high grossmaigin to compensatéor the foreignexchangeisk while in 2010salesto Venezuelavere
at a much lower gross ngan and primarily dollar denominated.

Critical Accounting Policies and Estimates

The Companybelievesthatthe following arecritical areasof accountinghateitherrequiresignificantjudgmentby managemenbr
maybeaffectedby changesn generaimarketconditionsoutsidethe controlof managemenfis aresult,changesn estimatesndgeneral
marketconditionscould causeactualresultsto differ materiallyfrom future expectedesults.Historically, the Company sestimatesn
these critical areas have notfdied materially from actual results.

Allowancefor Doubtful Accounts:At DecembeB0, 2011 andDecembeB1, 2010,the Companyreportednetaccountseceivableof
$1,151.0million and$1,069.9million, respectivelyThe Companycarriesits accountgeceivableat their faceamountdessanallowance
for doubtful accountswhich was $19.5million and $23.7 million at the end of 2011 and 2010, respectively On a regularbasis,the
Companyevaluatedts accountsreceivableand establisheghe allowancefor doubtful accountsbasedon a combinationof specific
customercircumstancesaswell ascreditconditionsandhistory of write-offs andcollections.Eachquarterthe Companysegregatethe
doubtful receivable balances into the following major categories and determines the bad debt reserve required as outlined below:

Customers that are no longer paying their balances are reserved based on the historichperitentdges;

Risk accountsare individually reviewedand the reserveis basedon the probability of potentialdefault. The Company
continually monitorspaymentpatternsof customersjnvestigateastdue accountgo assesshe likelihood of collection
and monitors industry and economic trends to estimate required allowances; and

The outstandingbalancefor customerswho have declaredbankruptcyis reservedat the outstandingbalanceless the
estimated net realizable value.

If circumstancesgelatedto the abovefactorschangethe Company sstimate®of therecoverabilityof amountsdueto the Company
could be reduced or increased by a material amount.

InventoryObsolescenceAt DecembeB0, 2011 and DecembeB1, 2010,the Companyreportedinventory of $1,070.7million and
$870.3million, respectively(net of inventory reservesof $61.2million and $66.8 million, respectively).Eachquarterthe Company
reviewsfor excessnventoriesandmakesanassessmemf the netrealizablevalue. Therearemanyfactorsthatmanagemerntonsidersn
determining whether or not or the amount by which a reserve should be established. These factors include the following:

Return or rotation privileges with vendors;

Price protection from vendors;

Expected future usage;

Whether or not a customer is obligated by contract to purchase the inventory;
Current market pricing;

Historical consumption experience; and

Risk of obsolescence.

If circumstances related to the above factors change, there could be a material impact on the net realizable value of the inventc

33

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

PensionExpenseAccountingrulesrelatedto pensionsandthe policies usedby the Companygenerallyreducethe recognitionof
actuarialgainsandlossesn the netbenefitcost,asany significantactuarialgainsfossesareamortizedover the remainingservicelives
of the planparticipants Theseactuarialgainsandlossesaremainly attributableto thereturnon planassetghatdiffer from thatassumed
and diferences in the obligation due to changes in the discount rate, plan demographic changes and other assumptions.

A significantelementin determiningthe Company setperiodicbenefitcostin accordancavith GenerallyAcceptedAccounting
Principles( U.S.GAAP )istheexpectedeturnon planassetsi-or 2011, the Companyhadassumedhattheweighted-averagexpected
long-termrateof returnon plan assetsvould be 6.91%.This expectedeturnon plan assetss includedin the net periodicbenefitcost
for the fiscal yearended2011. As a resultof the combinedeffect of valuationchangesn both the equity and bond markets the plan
assetproducedanactualgainof approximately.6%in 2011 ascomparedo a gainof 11.8%in 2010.As aresult,the fair valueof plan
assetss $335.1million at the endof fiscal 2011, comparedo $313.8million at the end of fiscal 2010. Whenthe differencebetween
the expectedeturnandthe actualreturnon plan assetss significant, the differenceis amortizedinto expenseover the servicelives of
the plan participants.Theseamountsare reflectedon the balancesheetthroughchagesto Other Comprehensivéncome(Loss), a
component of Stockholders Equity in the Consolidated Balance Sheet.

The measurementlatefor all plansof the Companyis DecembeB1st. Accordingly, at the end of eachfiscal year the Company
determineghe discountrateto be usedto discountthe plan liabilities to their presentvalue. The discountratereflectsthe currentrate
at which the pensionliabilities could be effectively settledat the end of the year In estimatingthis rate at the end of 2011 and 2010,
the Companyreviewedratesof returnon relevantmarketindices(i.e., the Citigroup pensionliability index). Theseratesare adjusted
to matchthe durationof the liabilities associatedavith the pensionplans.At DecembeB0, 2011 and DecembeB1, 2010,the Company
determinedhe consolidatedveighted-averageate of all plansto be 4.56%and5.49%,respectivelyand usedthis rateto measureahe
projectedbenefitobligationatthe endof eachrespectivdiscal yearend.As aresultof the changan thediscountrateaswell aschanges
in foreignexchangeates the projectedbenefitobligationincreasedo $480.5million attheendof fiscal 2011 from $400.0million atthe
endof fiscal 2010.As aresultof thechangen assetwaluesandthe projectedbenefitobligation,the Company sonsolidatedetpension
liability was $145.4 million at the end of fiscal 20@ompared to $86.2 million at the end of 2010.

Basedon the consolidatedveighted-averagdiscountrate at the beginningof 2011 and2010(5.49%and5.88%,respectively)the
Companyrecognizedh consolidategre-taxnetperiodiccostof $16.4million in 2011, downfrom $16.7million in 2010.The Company
estimates its 2012 net periodic cost to increase by over 37% primarily due to higher interest costs as a result of lower discount rate

Dueto its long duration the pensioniability is very sensitiveto changesn thediscountrate.As a sensitivitymeasurethe effectof a
50-basis-pointeclinein theassumedliscountratewould resultin anincreasen the2012pensionexpensef approximately$3.9million
andanincreasen the projectedbenefitobligationsat DecembeB0, 2011 of $44.1million. A 50-basis-pointleclinein the assumedate
of return on assets would result in an increase in the 2012 expense of approximately $1.1 million.

Goodwill and Indefinite-Livedintangible Assets:On an annualbasis,the Companytestsfor goodwill impairmentusinga two-step
processunlessthereis a triggeringevent,in which casea testwould be performedat the time that suchtriggeringeventoccurs.The
first stepis to identify a potentialimpairmentby comparingthe fair value of a reportingunit with its carryingamount.For all periods
presentedthe Company geportingunitsareconsistentvith its operatingsegment®f North America,Europe Latin AmericaandAsia
Pacific. Theestimate®f fair valueof areportingunit aredeterminedisingtheincomeapproactbasednadiscountedashflow analysis.
A discountedtashflow analysisequireshe Companyto makevariousjudgmentabssumptiongncludingassumptionaboutfuture cash
flows, growthratesanddiscountrates. The assumptiongaboutfuture cashflows andgrowthratesarebasen management forecasiof
eachreportingunit. Discountrateassumptionsrrebasedon an assessmentf therisk inherentin the future cashflows of the respective
reporting
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units from the perspectiveof marketparticipants.The Companyalsoreviewsmarketmultiple informationto corroboratethe fair value
conclusiongecordedhroughthe aforementioneéhcomeapproachlf steponeindicatesa carryingvalueabovethe estimatedair value,
the secondstepof the goodwill impairmenttestis performedby comparingthe implied fair value of the reportingunit sgoodwill with
the carryingamountof that goodwill. The implied fair value of goodwill is determinedn the samemannerasthe amountof goodwill
recognized in a business combination.

The Companyperformedits 2011 annualimpairmentanalysisduring the third quarterof 2011 and concludedthat no impairment
existed. The Company expects the carrying amount of remaining goodwill to be fully recoverable.

Due to businessand economicconditionsthat existedin 2009, the Companyconcludedthat therewereimpairmentindicatorsfor
the North America,EuropeandAsia Pacific reportingunits thatrequiredan interim impairmentanalysisbe performedunderGenerally
Accepted Accounting Principles ( U.S. GAAP ) during the second fiscal quarter of that year

In thefirst stepof theimpairmentanalysis the Companyperformedvaluationanalysesutilizing theincomeapproacho determine
the fair value of its reportingunits. The Companyalso consideredhe marketapproachasdescribedn U.S. GAAP. Undertheincome
approachthe Companydeterminedhefair valuebasedn estimateduture cashflows discountedy anestimatedveighted-averageost
of capital,which reflectsthe overall level of inherentrisk of the reportingunit andthe rate of returnan outsideinvestorwould expect
to earn.The inputs usedfor the incomeapproachwere significantunobservablenputs, or Level 3 inputs,in the fair value hierarchy
describedn recentlyissuedaccountingguidanceon fair valuemeasurement&stimateduture cashflows werebasedntheCompany s
internalprojectionmodels,industry projectionsand otherassumptionsleemedeasonabldy managemerasthosethatwould be made
by a marketparticipant.Basedon the resultsof the Company sassessmelih stepone,it wasdeterminedhatthe carryingvalueof the
Europe reporting unit exceeded its estimated fair value while North America and Asia Pacific s fair value exceeded the carrying val

Therefore the Companyperformeda secondstepof theimpairmenttestto estimateheimplied fair valueof goodwill in Europe.In
the secondstepof theimpairmentanalysisthe Companydeterminedheimplied fair valueof goodwill for the Europereportingunit by
allocatingthefair valueof thereportingunit to all of Europe sassetsandliabilities, asif thereportingunit hadbeenacquiredn abusiness
combinatiorandthe price paidto acquireit wasthefair value.Theanalysisndicatedthattherewould beanimplied valueattributableto
goodwill of $12.1million in the Europereportingunit andaccordingly in the secondjuarterof 2009,the Companyrecordeda non-cash
impairment chage related to the write-bbf the remaining goodwill of $100.0 million associated with its Europe reporting unit.

Deferred Tax Assets:At DecembeB0, 2011 andDecembeB31, 2010,the Company sallowancefor deferredtax assetavere$20.3
million and$18.8million, respectivelyTheCompanymaintainsvaluationallowancedo reducedeferredaxassetsf it is morelikely than
notthatsomeportionor all of the deferredax assewill notberealized. Changesn valuationallowancesareincludedin theCompany s
tax provisionin the period of changeln determiningwhethera valuationallowanceis warranted managemengvaluatedactorssuch
asprior earningshistory, expecteduture earningsgcarrybackandcarryforwardperiodsandtax strategieghat could potentiallyenhance
the likelihood of realizationof a deferredtax asset Assessmentare madeat eachbalancesheetdateto determinehow much of each
deferredtax assetis realizable.Theseestimatesare subjectto changein the future, particularlyif earningsof a particularsubsidiary
aresignificantly higheror lower thanexpectedpr if managementakesoperationabr tax planningactionsthat couldimpactthe future
taxable earnings of a subsidiary

UncertainTax Positions:In the normalcourseof businessthe Companyis auditedby federal,stateandforeigntax authoritiesand
is periodically challengedegardingthe amountof taxesdue. Thesechallengegelateto the timing and amountof deductionsandthe
allocation of income among various tax jurisdictions.
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Managemenbelieveshe Company gax positionscomplywith applicabletax law andthe Companyintendsto defendits positions.The
Companyrecognizeshe benefitof tax positionswhena benefitis morelikely thannot (i.e., greatethan50% likely) to be sustainedn
its technicalmerits. Recognizedax benefitsare measuredit the largestamountthatis morelikely thannot to be sustainedpasedon
cumulativeprobability, in final settlemenbf the position.The Company sffectivetaxratein agivenperiodcouldbeimpactedf, upon
final resolutionwith taxing authorities the Companyprevailedin positionsfor which reservesiavebeenestablishedor wasrequiredto
pay amounts in excess of established reserves.

As of DecembeB0, 2011, the aggregat@mountof globaluncertaintax positionliabilities andrelatedinterestandpenaltiesecorded
was approximately$24.2million. The uncertaintax positionscovera rangeof issuesjn particular certainfinancingrelatedactivities
related to the Companintercompany chges and withholding taxes, and involve numerouedint taxing jurisdictions.

New Accounting Ponouncements

ForinformationaboutrecentlyissuedaccountingoronouncementseeNote1l. Summaryof SignificantAccountingPolicies in the
notes to the consolidated financial statements.
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ITEM 7A.QUANTIT ATIVE AND QUALIT ATIVE DISCLOSURES ABOUT MARKET RISK.

The Companyis exposedo theimpactof fluctuationsin foreigncurrenciesandinterestratechangesaswell aschangesn themarket
valueof its financialinstrumentsThe Companyperiodicallyentersinto derivativesin orderto minimize theserisks, but not for trading
purposesThe Company sstrategyis to negotiateermsfor its derivativesandotherfinancialinstrumentgo be perfectlyeffective,such
thatthe changein the value of the derivativeperfectly offsetsthe impactof the underlyinghedgedtem (e.g.,variousforeign currency
denominatedaccounts)The Company scounterpartieso its derivativecontractshaveinvestment-graderedit ratings. The Company
expectghe creditworthinessf its counterpartieso remainintactthroughtheterm of thetransactionsThe Companyregularlymonitors
the creditworthines®f its counterpartieso ensureno issuesexistwhich could affect the value of the derivatives Any resultinggainsor
lossedrom hedgeineffectivenessrereflecteddirectlyin  Other net in theCompany sConsolidatedStatementsf OperationsDuring
periodsof volatility in foreignexchangeates,the Companycanbe subjectto significantforeign exchangegainsandlossessincethere
is atime lag betweenvhenthe Companyincursthe foreign exchangeexposureandwhenthe Companyhasthe informationto properly
hedge the exposure.

Foreign Exchange Risk

The Company doreign currency-denominateshleswere35%in 2011, 35%in 2010and34%in 2009.The Company sexposure
to currencyratefluctuationsprimarily relateto Europe(Euro andBritish Pound)and CanadgCanadiardollar). The Companyalsohas
exposurdo currencyratefluctuationsrelatedto morevolatile marketssuchasArgentina(Peso) Australia(Dollar), Brazil (Real),Chile
(Peso), Colombia (Peso), Mexico (Peso) aadezuela (Bolivar).

The Company dnvestmentsn severalsubsidiariearerecordedn currencietherthanthe U.S. dollar. As theseforeign currency
denominatednvestmentsaretranslatecat the endof eachperiodduring consolidatiorusing period-endexchangeates fluctuationsof
exchangeatesbetweenthe foreign currencyandthe U.S. dollar increaseor decreasehe value of thoseinvestmentsThesefluctuations
andtheresultsof operationdor foreign subsidiarieswherethe functionalcurrencyis notthe U.S. dollar, aretranslatednto U.S.dollars
using the averageexchangeratesduring the year while the assetsand liabilities are translatedusing period end exchangeates.The
assetsand liabilities-relatedtranslationadjustmentsare recordedas a separateeomponenf Stockholders Equity, Foreigncurrency
translation, which is a componenbf accumulatedthercomprehensivéncomelossin the Company sConsolidatedBalanceSheets.

In addition,asthe Company ssubsidiariesnaintaininvestmentslenominatedn currenciesotherthanlocal currenciesexchangeate
fluctuations will occurBorrowings are raised in certain foreign currencies to minimize the exchange rate translation adjustment risk.

Severabf the Company subsidiariesonductbusinessn a currencyotherthanthelegalentity sfunctionalcurrency Transactions
may producereceivabler payableghat arefixed in termsof the amountof foreign currencythatwill be receivedor paid. A change
in exchangeratesbetweenthe functional currencyandthe currencyin which a transactions denominatedncreaser decreaseghe
expectedamountof functionalcurrencycashflows uponsettlemenbf the transactionThatincreaseor decreasén expectedunctional
currencycashflows is a foreign exchangeransactiongain or lossthatis includedin Other net in the ConsolidatedStatement®of
Operations.

The Companypurchasedoreign currencyforward contractsto minimize the effect of fluctuating foreign currency-denominated
accountson its reportedincome. The foreign currency forward contractsare not designatedas hedgesfor accountingpurposes.
At DecembeB30, 2011 and DecembeB1, 2010, the notional amountof the foreign currency forward contractsoutstandingwas
approximately$161.3million and $223.0million, respectively The Companypreparedsensitivity analysesof its foreign currency
forward contractsassuminga 10% adversechangein the value of foreign currencycontractsoutstanding.The hypotheticaladverse
changeswvould haveresultedin the Companyrecordinga $15.8million and $23.2million lossin fiscal 2011 and 2010, respectively
However astheseforward contractsareintendedto be perfectlyeffective economichedgesthe Companywould recordoffsettinggains
as a result of the remeasurement of the underlying foreign currency denominated monetary accounts being hedged.
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Venezuela Foreign Exchange

The Company dunctionalcurrencyfor financial reportingpurposesn Venezuelas the U.S. dollar ( USD ). Inventoryis sourced
from vendorsin the United Stategincluding the parentcompanyof the Venezuelarsubsidiary Anixter Inc.) andpaidfor in USD. Sales
to customerareinvoicedin thelocal bolivar currencyandbolivarsarecollectedfrom customerso settleoutstandingeceivablesDuring
2009, local government restrictions made it increasingficdif to transfer cash out ofeviezuela.

Historically, the Companyutilized the parallel market(which involves using bolivarsto purchaseVenezuelarsecuritiesand then
swapthosesecuritiefor USD denominatednvestmentsjo obtainUSD to settleUSD liabilities. The useof this parallelmarketresulted
in unfavorableforeign exchangeatesascomparedwith the official ratein Venezuelaln Decembeiof 2009,the Venezuelaperations
remittedcashto its U.S. parentusingthe parallelmarket,resultingin a $4.8 million pre-taxforeign exchangdossrecordedduring the
fourth quarter of 2009.

At theendof 2009,asaresultof thefactorsthatledto increasedisageof theparallelmarket,includingthe Decembecashremittance
to the parent,the Companyre-evaluatedts historical practiceof remeasuringpolivar-denominateanonetaryassetgprimarily cashand
accountseceivablejnto USD usingtheofficial exchangeatefor financialreportingpurposesThe Companydeterminedhatdueto the
changeof circumstanceslescribedabove,andthe expectedcontinueduseof the parallel marketfor repatriatingcashfrom Venezuela,
useof the parallelratefor remeasurememturposesvas mostappropriateThe resultof usingthe unfavorableparallelexchangeateto
remeasure these assets was a $9.0 million pre-tax loss recorded during the fourth quarter of 2009.

In May of 2010,theVenezuelagovernmensuspendettadingin the parallelmarketandreplacedt with asystemcalledTransaction
Systemfor ForeignCurrencyDenominatedSecurities( SITME ), underthe control of the CentralBank of VenezuelaUnderthe new
regulationsthe Companyis limited to convertingthe Venezuelarbolivar to USD at a rate of $50,000per day, up to a maximumof
$350,000per month, as permittedby the CentralBank of VenezuelaThe bolivar to USD exchangerate under SITME was adjusted
to 5.3 bolivarsto one USD at July 2, 2010. As a result,during the secondquarterof 2010,the Companyrecordeda pre-taxforeign
exchangagainof $2.1million dueto theremeasuremertdf Venezuela &olivardenominatednonetaryassetsat the ratedeterminedy
thegovernment siewly regulatedforeign currencyexchangesystem.The bolivar to USD exchangeatewas5.53bolivarsto oneUSD
at the end of 2QiLand 2010.

Therateat which the Companyobtainspermissiorto repatriatecashthroughSITME variesandit is determinedy the CentralBank.
Theratereflectedin the Company sonsolidatedinancial statementss the averageexchangeate obtainedduringthe reportingperiod
for transactionghatthe CompanyexecuteghroughSITME. The Companyoften receivessmall approvalamountsfrom the regulatory
authorityin Venezuelat a rateof 4.30;howeverthe Companydoesn tconsiderthis representativef the rateat which it canrepatriate
significant cash in a consistent manrigrerefore, the Company doesn t use this rate for U.S. GAAP accounting.

Interest Rate Risk

The Companyusesinterestrate swapsto reduceits exposureo adverseluctuationsin interestrates.The objectiveof the currently
outstandinginterestrate swap (cashflow hedge)is to convertvariable interestto fixed interestassociatedvith forecastednterest
paymentsresulting from revolving borrowingsin the U.K. andis designatedas a hedginginstrument.The Companydoesnot enter
into interestrate swapsfor speculativepurposesChangesn the value of the interestrate swapis expectedo be highly effective in
offsettingthe changesttributableto fluctuationsin the variablerates.The Company sounterpartyto its interestrateswapcontracthas
aninvestment-gradereditrating. The Companyexpectghe creditworthines®f its counterpartyto remainintactthroughthetermof the
transactionsThe Companyregularly monitorsthe creditworthines®f its counterpartyto ensureno issuesexist which could affect the
valueof the derivatives Whenenterednto, thefinancialinstrumentwasdesignated hedgeof underlyingexposureginterestpayments
associated with the U.K.
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borrowings)attributableto changesin the respectivebenchmarkinterestrate. Currently the fair value of the interestrate swapis
determinedby meansof a mathematicaimodel that calculatesthe presentvalue of the anticipatedcashflows from the transaction
usingmid-marketpricesand othereconomicdataand assumptionspr by meansof pricing indicationsfrom one or more otherdealers
selectedat the discretionof the respectivebanks.Theseinputs would be considered_evel 2 in the fair value hierarchydescribedn
recentlyissuedaccountingguidanceonfair valuemeasurement#&t Decembe0,2011 andDecembe31,2010,interestrateswapswvere
revaluedat currentinterestrates with thechangesn valuationreflecteddirectly in OtherComprehensivéncomel ossin theCompany s
ConsolidatedalanceSheetsThefair marketvalueof the Company futstandingnterestrateagreementsyhich is the estimatecdexit
pricethatthe Companywould payto canceltheinterestrateagreementsyasnotsignificantat Decembe0, 2011 or Decembe31,2010.
The Companyprepared sensitivityanalysisassuminga 10% adversechangein interestrates.Holding all othervariablesconstantthe
hypotheticabdversechangevould haveincreasednterestexpensdy $0.8million and$0.6million in fiscal 2011 and2010,respectively

Fair Market Value of Debt Instruments

The fair value of the Company sdebtinstrumentss measuredising observablemarketinformationwhich would be considered
Level 2 in the fair value hierarchy described in recently issued accounting guidance on fair value measurements.

The carryingvalueof the Company shonconvertibldixed-ratedebt(specifically Notesdue2015andNotesdue2014)was$231.1
million and$230.6million at DecembeB0, 2011 andDecembeB1, 2010,respectively The fair value of the nonconvertibldixed-rate
debtinstrumentsvas $240.4million and$239.3million at DecembeB0, 2011 andDecembeB1, 2010,respectively The Company s
Notesdue 2014 andNotesdue2015bearinterestat a fixed rate of 10.0%and5.95%,respectively Therefore changesn interestrates
do not affectinterestexpenseéncurredon the Notesdue2014or the Notesdue2015,butinterestratesdo affect the fair value.If interest
rateswereto increasdiy 10.0%,the fair marketvalueof the Notesdue2014andthe Notesdue2015would decreaséy 1.4%and2.0%
at Decembeg0, 2011 andat DecembeB1, 2010, respectivelylf interestrateswereto decreasdy 10%, the fair marketvalue of the
fixed-rate debt would increase by 1.4% and 2.0% at DeceB@h@01 and Decembe3l, 2010, respectively

The carryingvalue of the Company soutstandingconvertiblefixed-rate debt (specifically Notesdue 2013 and Notesdue 2033)
was $280.3million at Decembef30, 2011 and$312.7million at DecembeB1, 2010.During 2011, the Companyretiredits Notesdue
2033asaresultof repurchaseandbondholderconversionsAs the Company utstandingonvertiblefixed-ratedebtmaybeconverted
into the Company scommonstock,the price of the Company ssommonstockmay affect the fair valueof the Company sconvertible
debt. The estimatedair value of the Company soutstandingconvertibledebtdecreasedb $342.8million at Decembe0, 2011 from
$433.5million at DecembeB1, 2010.The declinein the estimatedair valueof the Company sonvertibledebtis primarily dueto the
retirementbf the Notesdue2033duringfiscal 2011. A hypotheticall0%increasen the price of the Company sommonstockfrom the
priceat DecembeB0, 2011 andDecembeB31, 2010would haveincreasedhefair valueof its thenoutstandingonvertibledebtby $34.3
million and $43.4 million, respectively

Changesdn thefair marketvalueof theCompany slebtdo notaffectthereportedresultsof operationsinlesshe Companyis retiring
suchobligationsprior to their maturity This analysisdid not considerthe effectsof a changedevel of economicactivity thatcould exist
in suchan environmentand certainotherfactors.Further in the eventof a changeof this magnitude managementvould likely take
actionsto further mitigateits exposureo possiblechangesHowever dueto the uncertaintyof the specificactionsthatwould be taken
and their possible ffcts, this sensitivity analysis assumes no changes in the Company s financial structure.

SeeNote 1. Summaryof Significant AccountingPolicies ( Interestrate agreementsand Foreigncurrencytranslation )and
Note5. Debt in the Notesto the Consolidated=inancialStatementsor furtherdetail on interestrateagreementandoutstandingdebt
obligations.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
Anixter International Inc.:

We have audited the accompanyingconsolidatedbalancesheetsof Anixter Internationallnc. as of DecembeB0, 2011 and
DecembeB1,2010andtherelatedconsolidatedtatementsf operationsstockholders equityandcashflows for eachof thethreeyears
in the periodendedDecembe0, 2011. Our auditsalsoincludedthe financial statemenscheduledisted in the Index at Item 15(a)(2).
Thesefinancial statementand schedulesare the responsibilityof the Company smanagementOur responsibilityis to expressan
opinion on these financial statements and schedules based on our audits.

We conductedurauditsin accordancvith thestandardef thePublicCompanyAccountingOversightBoard(United States)Those
standardsequirethat we plan and performthe auditto obtainreasonablessurancaboutwhetherthe financial statementare free of
materialmisstatementAn audit includesexamining,on a testbasis,evidencesupportingthe amountsand disclosuresn the financial
statementsAn auditalsoincludesassessinghe accountingprinciplesusedandsignificantestimatesnadeby managemengswell as
evaluating the overall financial statement presentatianb®lieve that our audits provide a reasonable basis for our opinion.

In our opinion,thefinancial statementseferredto abovepresenfairly, in all materialrespectsthe consolidatedinancial positionof
Anixter Internationalinc. at DecembeB0, 2011 andDecembeB1, 2010,andthe consolidatedesultsof its operationsandits cashflows
for eachof the threeyearsin the periodendedDecembe0, 2011, in conformity with U.S. generallyacceptedaccountingprinciples.
Also, in our opinion, the relatedfinancial statemenschedulesywhen consideredn relationto the basicfinancial statementsakenasa
whole, present fairly in all material respects the information set forth therein.

We alsohaveaudited,in accordancevith the standard®f the PublicCompanyAccountingOversightBoard(United States) Anixter

Internationallnc. sinternalcontrol over financial reportingasof DecembeB0, 2011, basedon criteria establishedn Internal Control

IntegratedFrameworkissuedby the Committeeof SponsoringOrganizationsof the TreadwayCommissionand our report dated
February27, 2012 expressed an unqualified opinion thereon.

/sl ERNST& YOUNG LLP

Chicago, lllinois
February27, 2012
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ANIXTER INTERNA TIONAL INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per shae amounts)

Net sales
Cost of goods sold

Gross pofit
Operating expenses
Goodwill impairment
Operating income
Other expense:
Interest expense
Net loss on retirement of debt
Other net
Income (loss) fom continuing operations befoe income taxes
Income tax expense
Net income (loss) fom continuing operations
(Loss) income from discontinued operations, net of tax
Net income (loss)

Income (loss) per shae:
Basic:
Continuing operations
Discontinued operations
Net income (loss)

Diluted:
Continuing operations
Discontinued operations
Net income (loss)

Basic weighted-average common shas outstanding
Effect of dilutive securities:

Stock options and units

Convertible notes due 2033

Convertible notes due 2013

Diluted weighted-average common shas outstanding

Dividend declared per common shae

Years Ended

December30, December31, January 1,
201 2010 2010
$6,146.9 $5,274.5 $4,779.6
4,739.5 4,066.9 3,702.5
1,407.4 1,207.6 1,077.1
1,044.6 940.4 892.3
100.0
362.8 267.2 84.8
(50.1 ) (536 ) 66.1 )
(319 ) (1.1 )
(9.2 ) (1.5 ) (19.2 )
303.5 180.2 (1.6 )
102.8 70.7 39.8
200.7 109.5 (414 )
(2.5 ) (2.0 ) 12.1
$188.2 $108.5 $29.3 )
$5.87 $3.21 $§1.17 )
$0.37 ) $0.03 ) $0.34
$5.50 $3.18 $0.83 )
$5.71 $3.08 $1.17 )
$0.35 ) $0.03 ) $0.34
$5.36 $3.05 $0.83 )
34.2 34.1 35.1
0.4 0.5
0.2 0.9
0.3
35.1 35.5 35.1
$ $3.25 $

See accompanying notes to the consolidated financial statements.
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ANIXTER INTERNA TIONAL INC.

CONSOLIDATED BALANCE SHEETS
(In millions, except shae amounts)

December30, December31,
ASSETS 201 2010
Curr ent assets:
Cash and cash equivalents $106.1 $78.4
Accounts receivable (Includes $524.6 and $407.8 at Dece3ib201l and Decembes1,

2010, respectivelyassociated with securitization facility) 1,151.0 1,069.9
Inventories 1,070.7 870.3
Deferred income taxes 37.7 50.3
Other current assets 37.4 50.2
Assets of discontinued operations 186.8

Total current assets 2,402.9 2,305.9
Property and equipment, at cost 291.0 278.8
Accumulated depreciation (202.7 ) (1956 )

Net property and equipment 88.3 83.2
Goodwill 351.7 355.3
Other assets 191.1 188.9

Total Assets $3,034.0 $2,933.3

LIABILITIES AND ST OCKHOLDERS EQUITY
Curr ent liabilities:
Accounts payable $706.5 $639.3
Accrued expenses 3174 215.5
Short-term debt (Includes $200.0 at Decen83er2010 associated with securitization

facility) 3.0 203.4
Liabilities of discontinued operations 14.6

Total current liabilities 1,026.9 1,072.8
Long-term debt (Includes $175.0 at Decen@&r201 associated with securitization facility) 806.8 688.7
Other liabilities 199.1 161.0

Total liabilities 2,032.8 1,922.5

Stockholders equity:
Common stock $1.00 par value, 100,000,000 shares authorized, 33,228,049 and 34,323,061

shares issued and outstanding in228td 2010, respectively 33.2 34.3
Capital surplus 196.5 230.1
Retained earnings 857.0 774.2
Accumulated other comprehensive loss:

Foreign currency translation (0.5 ) 16.8

Unrecognized pension liability (85.3 ) (43.9 )

Unrealized loss on derivatives, net 0.3 (0.7 )

Total accumulated other comprehensive loss (85.5 ) (27.8 )
Total stockholders equity 1,001.2 1,010.8
Total liabilities and stockholders equity $3,034.0 $2,933.3

See accompanying notes to the consolidated financial statements.
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ANIXTER INTERNA TIONAL INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In millions)

Years Ended

December30, December31, January 1,
201 2010 2010
Operating activities:
Net income (loss) $188.2 $108.5 $(29.3 )
Adjustments to reconcile net income (loss) to net cash provided by
operating activities:

Loss on retirement of debt 31.9 11
Loss on sale of business 22.6
Goodwill impairment 100.0
Depreciation 22.1 22.5 24.1
Accretion of debt discount 171 18.8 21.1
Stock-based compensation 111 16.7 15.2
Amortization of intangible assets 114 11.3 13.0
Deferred income taxes 7.2 21.6 (1.6 )
Amortization of deferred financing costs 25 2.7 2.9
Excess income tax benefit from employee stock plans (6.9 ) (5.4 ) (0.7 )
Changes in current assets and liabilities:
Accounts receivable (98.3 ) (136.0 ) 149.4
Inventories (2004 ) (63.6 ) 264.8
Accounts payable and other current assets and liabilities, net 171.6 166.1 (207.3 )
Other net (3.8 ) 0.1 (118 )
Net cash povided by operating activities 144.4 195.2 440.9
Investing activities:
Net proceeds from sale of business 143.6
Capital expenditures, net (26.4 ) (19.6 ) (219 )
Acquisition of businesses, net of cash acquired 1.6 (36.4 ) (1.8 )
Net cash povided by (used in) investing activities 118.8 (56.0 ) 23.7 )
Financing activities:
Proceeds from borrowings 1,023.7 1,029.2 316.5
Repayment of borrowings (1,073.1 ) (778.0 ) (716.7 )
Purchases of common stock for treasury (1075 ) (41.2 ) (349 )
Retirement of Convertible Notes due 2033 debt component (48.9 ) (65.6 ) (56.5 )
Retirement of Convertible Notes due 2033 equity component (44.9 ) (54.0 ) (343 )
Proceeds from stock options exercised 13.4 8.7 2.5
Excess income tax benefit from employee stock plans 6.9 5.4 0.7
Deferred financing costs (4.2 ) (0.3 ) (6.7
Payment of cash dividend (0.9 ) (111.0 ) (0.3
Retirement of Notes due 2014 (1655 ) (265 )
Proceeds from issuance of Notes due 2014 185.2
Net cash used in financing activities (2355 ) 172.3 ) (371.0 )
Increase (decease) in cash and cash equivalents 27.7 (33.1 ) 46.2
Cash and cash equivalents at beginning of period 78.4 111.5 65.3
Cash and cash equivalents at end of period $106.1 $78.4 $111.5
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ANIXTER INTERNA TIONAL INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS EQUITY

(In millions)
Common Stock Accumulated
Other
Comprehensive Capital Retained Comprehensive
Income (Loss) Shares  Amount Surplus  Earnings Income (Loss) Total
Balance at January2, 2009 35.3 $35.3 $243.7 $882.8 $(89.0 ) $1,072.8
Net loss $(29.3 ) (29.3 ) (29.3 )
Other comprehensive income:
Foreign currency translation 52.7 52.7 52.7
Changes in unrealized pension cost, net of tax of $0.9  (19.9 ) (19.9 ) (@99 )
Changes in fair market value of derivatives, net of tax of
$0.4 0.9 0.9 0.9
Comprehensive income $4.4
Purchase and retirement of treasury stock (see :Npte 210 ) @o ) (339 ) (349 )
Equity component of repurchased convertible debt (see Note
5.) (343 ) (343 )
Stock-based compensation 15.2 15.2
Issuance of common stock and related tax benefits 0.4 0.4 0.5 0.9
Balance at Januaryl, 2010 347 $34.7 $225.1 $819.6 $(55.3 ) $1,024.1
Net income $108.5 108.5 108.5
Other comprehensive income:
Foreign currency translation 13.4 13.4 13.4
Changes in unrealized pension cost, net of tax of $3.1  12.9 12.9 12.9
Changes in fair market value of derivatives, net of tax of
$0.9 12 1.2 1.2
Comprehensive income $136.0
Dividend declared on common stock ($3.25 per share) (113.7 ) (113.7 )
Purchase and retirement of treasury stock (see :Npte 210 ) @o ) (40.2 ) 412 )
Equity component of repurchased convertible debt, net of tax
of $33.6 (see Note 5.) (204 ) (204 )
Stock-based compensation 16.7 16.7
Issuance of common stock and related tax benefits 0.6 0.6 8.7 9.3
Balance at DecembeB1, 2010 343 $34.3 $230.1 $774.2 $(27.8 ) $1,010.8
Net income $188.2 188.2 188.2
Other comprehensive income:
Foreign currency translation (18.3 ) (18.3 ) (@83 )
Foreign currency translation related to sale of business
recognized in net income 1.0 1.0
Changes in unrealized pension cost, net of tax of $21.4 (41.4 ) 414 ) (414 )
Changes in fair market value of derivatives, net of tax of
$0.4 1.0 1.0 1.0
Comprehensive income $129.5
Dividend forfeited on common stock 0.1 0.1
Purchase and retirement of treasury stock (see Note 9.) (20 ) (20 ) (105.5 ) (2075 )
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Equity component of repurchased convertible debt, net of tax

of $6.2 (see Note 5.) (38.7 ) (38.7 )
Reversal of tax benefit on equity component of convertible

debt repurchases (see Note 7.) 8.7 ) 8.7 )
Stock-based compensation 11.1 11.1
Issuance of common stock and related tax benefits 0.9 0.9 12.7 13.6
Balance at DecembeB0, 201 33.2 $33.2 $196.5 $857.0 $(85.5 ) $1,001.2

See accompanying notes to the consolidated financial statements.
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ANIXTER INTERNA TIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization: Anixter Internationalnc. ( theCompany )formerly knownaslitel Corporationwhichwasincorporatedn Delaware
in 1967,is engagedn the distributionof communicationandsecurityproducts electricalwire andcableproducts fastenerandsmall
parts through Anixter Inc. and its subsidiaries (collectively Anixter ).

Basisof presentation:The consolidatedinancial statementincludethe accountf Anixter Internationallinc. andits subsidiaries.
The Company discal yearendson the Friday nearesDecembeB1 andincluded52 weeksin 2011, 2010and 2009. Certainamounts
havebeenreclassifiedo conformto the currentyearpresentationAlso, asa resultof the divestitureof a businessgdescribedn Note 4.

DiscontinuedOperations, the Companybegarrecordingtheresultsof the divestedbusinesasdiscontinuedperationsn 2011 andall
prior periods have been revised to reflect this classification.

Use of estimates:The preparationof financial statementsn conformity with generallyacceptedaccountingprinciplesrequires
managemento makeestimatesandassumptionshat affect the amountsreportedin the financial statement&nd accompanyingiotes.
Actual results could diér from those estimates.

Cashand cashequivalents:Cashequivalentsconsistof short-term highly liquid investmentghat maturewithin threemonthsor
less. Such investments are stated at cost, which approximates fair value.

Receivablesand allowance for doubtful accounts: The Companycarriesits accountsreceivableat their face amountsless an
allowancefor doubtful accountswhich was $19.5million and $23.7 million at the end of 2011 and 2010, respectivelyOn a regular
basis,the Companyevaluatests accountsreceivableand establisheghe allowancefor doubtful accountsbhasedon a combinationof
specificcustomercircumstancesswell ascreditconditionsandhistoryof write-offs andcollections During 2011, the Companyreached
favorablesettlement®f severakcustomebankruptcyanddisputesvhich werefully reservedatthe beginningof 2011. The provisionfor
doubtful accountsvas $8.0 million, $12.8million and$11.7 million in 2011, 2010and 2009, respectivelyA receivableis considered
pastdueif paymentshavenot beenreceivedwithin the agreeduponinvoice terms.Receivablesarewritten off anddeductedrom the
allowance account when the receivables are deemed uncollectible.

Inventories: Inventories,consistingprimarily of finishedgoods,are statedat the lower of costor market.Costis determinedusing
the average-costnethod.The Companyhasagreementsvith someof its vendorsthat provide a right to return products.This right is
typically limited to a small percentagef the Company gotal purchasedrom thatvendor Suchrights providethatthe Companycan
returnslow-movingproductandthevendorwill replaceit with fastermoving productchoserby the Company Somevendoragreements
containprice protectionprovisionsthatrequirethe manufactureto issuea creditin anamountsufficient to reducethe Company <urrent
inventory carryingcostdown to the manufacturer surrentprice. The Companyconsidergheseagreementn determiningits reserve
for obsolescence.

At Decembef30,2011 andDecembef31,2010,the Companyeportednventoryof $1,070.7million and$870.3million, respectively
(netof inventoryreservesof $61.2million and$66.8million, respectively) Eachquarterthe Companyreviewsfor excessnventories
andmakesan assessmertf the netrealizablevalue. Thereare manyfactorsthat managementonsiderdn determiningwhetheror not
the amount by which a reserve should be established. These factors include the following:

Return or rotation privileges with vendors;
Price protection from vendors;
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ANIXTER INTERNA TIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS (Continued)

Expected future usage;

Whether or not a customer is obligated by contract to purchase the inventory;
Current market pricing;

Historical consumption experience; and

Risk of obsolescence.

If circumstances related to the above factors change, there could be a material impact on the net realizable value of the inventc

Property and equipment: At DecembeB0, 2011, net property and equipmentconsistedof $62.9 million of equipmentand

computersoftwareandapproximately$25.4million of buildingsandleaseholdmprovementsAt DecembeB1, 2010,netpropertyand

equipmentonsistedf $57.5million of equipmentandcomputersoftwareandapproximately$25.7million of buildingsandleasehold
improvementsEquipmentand computersoftwarearerecordedat costand depreciatedy applyingthe straight-linemethodover their

estimatecdusefullives, which rangefrom 3 to 10 years.Leaseholdmprovementaredepreciateaverthe usefullife or overtheterm of

therelatedieasewhicheveris shorter Uponsaleor retirementthe costandrelateddepreciatiorareremovedrom therespectiveaccounts
andany gain or lossis includedin income.Maintenanceand repair costsare expenseds incurred.Depreciationexpensechagedto

operations was $22.1 million, $22.5 million and $24.1 million in12@D10 and 2009, respectively

Costsfor softwaredevelopedor internaluseare capitalizedwhenthe preliminary projectstageis completeandthe Companyhas

committedfundingfor projectsthatarelikely to be completed Coststhatareincurredduringthe preliminaryprojectstageareexpensed
asincurred. Oncethe capitalizationcriteria have beenmet, externaldirect costsof materialsand servicesconsumedn developing
internal-usecomputersoftware,payroll and payroll-relatedcostsfor employeeavho are directly associatedvith andwho devotetime
to the internal-usecomputersoftwareproject(to the extentof their time spentdirectly on the project)andinterestcostsincurredwhen
developingcomputersoftwarefor internal use are capitalized.At Decembef30, 2011 and DecembeB1, 2010, capitalizedcosts,net
of accumulatedamortization for softwaredevelopedor internalusewasapproximately$27.9million and$22.4million, respectively
Interestexpenséncurredin connectiorwith thedevelopmenbf internalusesoftwareis capitalizedbasedn theamountf accumulated
expendituregandthe weighted-averageostof borrowingsfor the period. Interestcostscapitalizedfor fiscal 2011, 20100r 2009 were
insignificant.

Goodwill: On an annualbasis,the Companytestsfor goodwill impairmentusing a two-stepprocessunlessthereis a triggering

event,in which casea testwould be performedat the time that suchtriggering eventoccurs.The first stepis to identify a potential
impairmentby comparingthefair valueof areportingunit with its carryingamount.For all periodspresentedthe Company geporting
units areconsistenwith its operatingsegment®f North America,Europe,Latin AmericaandAsia Pacific. The estimatef fair value

of areportingunit aredeterminedisingtheincomeapproachasedn a discountectashflow analysisA discountectashflow analysis
requireshe Companyto makevariousjudgmentabssumptionsncludingassumptionaboutfuture cashflows, growthratesanddiscount
rates.The assumptionsboutfuture cashflows and growth ratesare basedon management forecastof eachreportingunit. Discount
rate assumptionsre basedon an assessmertf the risk inherentin the future cashflows of the respectivereportingunits from the

perspectiveof marketparticipants.The Companyalso reviews marketmultiple informationto corroboratethe fair value conclusions
recordedthroughthe aforementionedhcomeapproachlf steponeindicatesa carryingvalueabovethe estimatedair value,the second
stepof the goodwill impairmenttestis performedby comparingtheimplied fair valueof thereportingunit sgoodwill with the carrying

amountof thatgoodwill. Theimplied fair valueof goodwill is determinedn the samemannerasthe amountof goodwill recognizedn a

business combination.
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NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS (Continued)

The Companyperformedits 2011 annualimpairmentanalysisduring the third quarterof 2011 and concludedthat no impairment
existed. The Company expects the carrying amount of remaining goodwill to be fully recoverable.

Dueto businessand economicconditionsthat existedin 2009,the Companyconcludedthat therewere impairmentindicatorsfor
the North America, EuropeandAsia Pacific reportingunits thatrequiredan interim impairmentanalysisbe performedunderGenerally
Accepted Accounting Principles ( U.S. GAAP ) during the second fiscal quarter of that year

In thefirst stepof theimpairmentanalysis the Companyperformedvaluationanalysesutilizing theincomeapproacho determine
the fair value of its reportingunits. The Companyalso consideredhe marketapproachasdescribedn U.S. GAAP. Undertheincome
approachthe Companydeterminedhefair valuebasedn estimateduture cashflows discountedy anestimatedveighted-averageost
of capital,which reflectsthe overall level of inherentrisk of the reportingunit andthe rate of returnan outsideinvestorwould expect
to earn.The inputs usedfor the incomeapproachwere significantunobservablénputs, or Level 3 inputs,in the fair value hierarchy
describedn recentlyissuedaccountingguidanceon fair valuemeasurement&stimateduture cashflows werebasedonthe Company s
internal projectionmodels,industryprojectionsandotherassumptionsleemedeasonabléy managemenasthosethatwould be made
by a marketparticipant.Basedon the resultsof the Company sassessmelih stepone,it wasdeterminedhatthe carryingvalueof the
Europe reporting unit exceeded its estimated fair value while North America and Asia Pacific s fair value exceeded the carrying val

Therefore the Companyperformeda secondstepof theimpairmenttestto estimateheimplied fair valueof goodwill in Europe.In
the secondstepof theimpairmentanalysis the Companydeterminedheimplied fair value of goodwill for the Europereportingunit by
allocatingthefair valueof thereportingunit to all of Europe sassetsndliabilities, asif thereportingunit hadbeenacquiredn abusiness
combinationandthe price paidto acquireit wasthefair value.Theanalysisndicatedthattherewould beanimplied valueattributableto
goodwill of $12.1million in the Europereportingunit andaccordinglyin the secondquarterof 2009,the Companyrecordeda non-cash
impairment chage related to the write-bbf the remaining goodwill of $100.0 million associated with its Europe reporting unit.

ConvertibleDebt: The Companyseparatelyaccountdor theliability andequitycomponentsf convertibledebtinstrumentghatmay
besettledin cashuponconversion(including partial cashsettlement)Theliability andequitycomponentareaccountedor in amanner
thatreflectsanissuer snonconvertibledebtborrowingrate. The bifurcationof the componenbf debt, classificationof thatcomponent
in equityandthe accretionof theresultingdiscounton the debtis recognizedaspartof interestexpensen the Company sConsolidated
Statement®f OperationsTheseprovisionsimpactthe accountingassociatedvith the Company s$300million convertiblenotesdue
2013( Notesdue2013 )andthe Company s3.25%zerocouponconvertiblenotesdue2033( Notesdue2033 )which aredescribed
further in Note 5. Debt . The Notes due 2033 were retired in the third quarterlof 201
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The following table providesadditionalinformation aboutthe Company sconvertibledebtinstrumentsthat are subjectto these
accounting requirements:

December30,2011 December31,2010

Notesdue 2013 Notesdue 2013 Notesdue 2033
(% and shaes in millions, except conversion prices)
Carrying amount of the equity component $53.3 $53.3 $(45.7 )
Principal amount of the liability component $300.0 $300.0 $100.2
Unamortized discount of liability componépit $(19.7 )  $(35.8 ) $(1.7 )
Net carrying amount of liability component $ 280.3 $ 2642 % 48.5
Remaining amortization period of discoimt 14 months (c ) (c )
Conversion price $59.78 (c ) (c )
Number of shares to be issued upon conversion 5.0 (c ) (c )
If-converted value exceeds principal amo@ht $ (c ) (c )

(@) TheNotesdue2013andNotesdue 2033 wereissuedin Februaryof 2007 and July of 2003, respectively The Notesdue 2033
wereretiredin thethird quarterof 2011. For convertibledebtaccountingpurposesthe expectedife of the Notesdue2013andthe
Notes due 2033 were determined to be six years and four years
from the issuancedate, respectively As such,the Companyis amortizingthe unamortizeddiscountthroughinterestexpense
through February of 2013 for the Notes due 2013.

(b)  If-convertedvalueamountsarefor disclosurepurposesnly. The Notesdue 2013 are convertiblewhenthe closing price of the
Company scommonstockfor at least20 tradingdaysin the 30 consecutivdrading daysendingon the last trading day of the
immediatelyprecedingdfiscal quarteris morethan$77.71.Basedon the Company sstockpricesduring the year the Notesdue
2013 have not been convertible during 2@hd 2010.

(c) Data not required for comparative purposes.

The fair value of the liability componentelatedto the Notesdue 2013wasinitially calculatedbasedon a discountrate of 7.1%,
representinghe Company shonconvertibledebtborrowingrateatissuancdor debtinstrumentsvith similar termsandcharacteristics.
For accountingpurposesthe expectedife for a similar instrumentwas six yearswhich wasusedto developthis nonconvertibledebt
borrowingrate.Interestcostrelatesto both the contractuainterestcouponandamortizationof the discounton the liability component.
Non-cashnterestcostrecognizedor the Notesdue2013was$16.1million, $15.1million and$14.1million for fiscal years2011, 2010
and 2009, respectivelZash interest cost recognized for the Notes due 2013 was $3.0 milliorLir2RQ0 and 2009.

The fair value of the liability componentelatedto the Notesdue 2033 wasiinitially calculatedbasedon a discountrate of 6.1%,
representinghe Company shonconvertibledebtborrowingrateatissuancdor debtinstrumentsvith similar termsandcharacteristics.
For accountingourposesthe expectedife for a similar instrumentwasfour yearswhich wasusedto developthis nonconvertibledebt
borrowingrate. Therefore the amountof interestexpensessociatedvith theinitial discountwasfully recognizedasof theendof 2007
(i.e., four yearsfrom issuanceof thesenotes).Interestcostrecognizedor the Notesdue 2033was $0.5million, $2.9million and$5.2
million for fiscal years 201, 2010 and 2009, respectivelhased on the zero-coupon rate of 3.25% associated with the Notes due 2033.

Intangible assets:Intangible assetsjncludedin other assetson the consolidatedbalancesheets primarily consistof customer
relationshipghat are beingamortizedover periodsrangingfrom 8 to 15 years.The Companycontinually evaluatesvhethereventsor
circumstancebaveoccurredthatwould indicatethe remainingestimatediusefullives of its intangibleassetsvarrantrevisionor thatthe
remaining balance of such assets may not be
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recoverableThe Companyusesan estimateof the relatedundiscountedcashflows over the remaininglife of the assetin measuring
whetherthe assetis recoverableAt Decembe30, 2011 and DecembeB1, 2010,the Company sgrosscarryingamountof intangible
assetssubjectto amortizationwas $130.4 million and $130.6 million, respectively Accumulatedamortizationwas $60.5 million
and $50.4 million at Decembe30, 2011 and DecembeB31, 2010, respectively Intangible amortizationexpenserelatedto all of the
Company setintangibleassetof $69.9million at DecembeB0, 2011 is expectedo be approximately$10.1million peryearfor the
next five years.

Foreign currency translation: The Company snvestmentsn severalsubsidiariesare recordedin currenciesotherthanthe U.S.
dollar. As theseforeigncurrencydenominatednvestmentaretranslatedat the endof eachperiodduring consolidatiorusingperiod-end
exchangeates,fluctuationsof exchangeatesbetweerthe foreign currencyandthe U.S. dollar increaseor decreaséhe value of those
investmentsThesefluctuationsandtheresultsof operationdor foreignsubsidiariesywherethefunctionalcurrencyis nottheU.S. dollar,
aretranslatednto U.S.dollarsusingtheaverageexchangeatesduringtheyear while theasset&ndliabilities aretranslatedisingperiod-
end exchangerates. The assetsand liabilities-relatedtranslationadjustmentsare recordedas a separatecomponentof Stockholders
Equity, Foreigncurrencytranslation, which is a componenif accumulatedther comprehensivéncome (loss). In addition, asthe
Company ssubsidiarieamaintaininvestmentsgdenominatedn currenciesotherthanlocal currenciesexchangerate fluctuationswill
occur Borrowings are raised in certain foreign currencies to minimize the exchange rate translation adjustment risk.

Severabf the Company subsidiariesonductbusinessn a currencyotherthanthelegalentity sfunctionalcurrency Transactions
may producereceivablesr payableghatarefixed in termsof the amountof foreign currencythatwill bereceivedor paid. A change
in exchangeatesbetweenthe functional currencyandthe currencyin which a transactions denominatedncreaser decreaseghe
expectecamountof functionalcurrencycashflows uponsettlemenbf the transactionThatincreaseor decreasén expectedunctional
currencycashflows is a foreign currencytransactiongain or lossthatis includedin Other net in the ConsolidatedStatement®of
OperationsTheCompanyrecognized?7.1million, $2.5million and$23.2million in netforeignexchangdossesn 2011, 2010and2009,
respectivelySee Othemet discussion herein for further information regarding these losses.

The Companypurchasedoreign currencyforward contractsto minimize the effect of fluctuating foreign currency-denominated
accountson its reportedincome. The foreign currencyforward contractsare not designatedas hedgesfor accountingpurposesThe
Company sstrategyis to negotiategermsfor its derivativesandotherfinancialinstrumentgo be perfectlyeffective, suchthatthechange
in the value of the derivative perfectly offsetsthe impact of the underlyinghedgeditem (e.g., variousforeign currency-denominated
accounts)The Company sounterpartieso its foreign currencyforward contractshaveinvestment-gradereditratings. The Company
expectghe creditworthinessf its counterpartieso remainintactthroughthe term of thetransactionsThe Companyregularlymonitors
the creditworthiness of its counterparties to ensure no issues exist which éectithaf value of the derivatives.

The Companydoesnot hedgel00%of its foreign currency-denominateaiccountsandresultsof the hedgingcanvary significantly
basedon variousfactors,suchasthetiming of executingheforeigncurrencyforward contractsrersushe movemenbf thecurrenciesas
well asthefluctuationsin theaccountbalanceshroughoutachreportingperiod. Thefair valueof theforeigncurrencyforwardcontracts
is basednthedifferencebetweerthecontractrateandthecurrentexchangeate. Thefair valueof theforeigncurrencyforwardcontracts
is measuredisingobservablanarketinformation. Theseinputswould be considered.evel 2 in thefair valuehierarchy At Decembef0,
2011 andDecembeB1, 2010,foreigncurrencyforward contractsvererevaluedat then-currenforeignexchangeates with thechanges
in valuation reflected directly in Othearet in the
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ConsolidatedStatementf Operationsoffsetting the transactiongaindoss recordedon the foreign currency-denominatedccounts.
At DecembeB30, 2011 and DecembefB1, 2010, the notional amountof the foreign currency forward contractsoutstandingwas
approximately$161.3million and$223.0million, respectivelyThefair valueof the Company doreigncurrencyforward contractsvas
not significant at Decemb@&0, 201 or DecembeB1, 2010.

The following activity relatesto foreign exchangegains and lossesreflectedin Other net in the Company sConsolidated
Statements of Operations (in millions):

Years Ended

December30, December31, January 1,
Income (Loss) 201 2010 2010
Remeasurement of multicurrency balances $ 06 ) $ @7 ) $(11.2 )
Revaluation of foreign currency forward contracts 4.0 ) 1.2 8.1 )
Hedge costs 25 ) 20 ) 39 )
Total foreign exchange loss $ @71 ) $@25 ) $(23.2 )

Interestrate agreementsThe Companyusesnterestrateswapso reduceits exposureo fluctuationsin interestrates.The objective
of thecurrentlyoutstandingnterestrateswap(cashflow hedgejs to convertvariableinterestto fixed interestassociatedvith forecasted
interestpaymentgesultingfrom revolving borrowingsin the U.K. and are designatedshedginginstrumentsThe Companydoesnot
enterinto interestrateswapsfor speculativgpurposesChangesn the valueof theinterestrateswapis expectedo be highly effectivein
offsettingthe changesttributableto fluctuationsin the variablerates.The Company sounterpartyto its interestrateswapcontracthas
aninvestment-gradereditrating. The Companyexpectghe creditworthines®f its counterpartyto remainintactthroughthetermof the
transactionWhenenterednto, the financialinstrumentis designatedisa hedgeof underlyingexposureginterestpaymentsassociated
with the U.K. borrowings) attributable to changes in the respective benchmark interest rate.

As of Decembe0, 2011, the Companyhadoneinterestrateswapagreemenoutstandingvith anotionalamountof GBP 15 million.
The GBP swap agreemenbbligatesthe Companyto pay a fixed rate through July 2012. The fair value of the Company sinterest
rate swapis determinedby meansof a mathematicamodel that calculatesthe presentvalue of the anticipatedcashflows from the
transactiorusing mid-marketpricesand other economicdataand assumptionsor by meansof pricing indicationsfrom one or more
otherdealersselectedat the discretionof the respectivebanks.Theseinputs would be considered_evel 2 in the fair value hierarchy
describedn recentlyissuedaccountingguidanceon fair valuemeasurementét DecembeB0, 2011, theinterestrateswapwasrevalued
at currentinterestrates,with the changean valuationreflecteddirectlyin AccumulatedOtherComprehensivéoss in the Company s
ConsolidatedBalanceSheetsThefair marketvalueof this agreementwhich is the estimatedexit price thatthe Companywould payto
cancel the agreement, was not significant at DeceBhe2011.

Revenuerecognition: Salesto customersresellersand distributorsandrelatedcostof salesare recognizedupontransferof title,
which generallyoccursupon shipmentof products,when the price is fixed and determinableand when collectability is reasonably
assuredRevenuds recordedhetof salestaxes,customediscountsyebatesandsimilar chages.The Companyalsoestablishes reserve
for returnsandcreditsprovidedto customersn certaininstancesThereservds establishedasedn ananalysisof historicalexperience
and was $30.7 million and $29.1 million at Decen@r201 and Decembed1, 2010, respectively
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In connectiorwith the salesof its productsthe Companyoften providescertainsupply chainservices Theseservicesare provided
exclusivelyin connectionwith the salesof products,and as such,the price of suchservicesareincludedin the price of the products
deliveredto the customerThe Companydoesnotaccountor theseservicesasa separatelementastheservicesdo nothavestand-alone
valueandcannotbe separatedrom the productelementof thearrangementThereareno significantpost-deliveryobligationsassociated
with these services.

In thosecaseswherethe Companydoesnot have goodsin stock and delivery times are critical, productis purchasedrom the
manufactureanddrop-shippedo the customerThe Companygenerallytakestitle to the goodswhenshippedby the manufactureand
then bills the customer for the product upon transfer of the title to the customer

Salestaxes: Salestax amountscollectedfrom customerdor remittanceto governmentahuthoritiesare presentedn a netbasisin
the Company s Consolidated Statements of Operations.

Advertisingand salespromotion: Advertisingandsalespromotioncostsareexpensedsincurred.Advertisingandpromotioncosts
includedin operatingexpense®n the ConsolidatedStatement®f Operationswere $12.1 million, $10.0million and $9.9 million in
2011, 2010and 2009, respectively The majority of the Company sadvertisingandsalespromotioncostsarerecoupedhroughvarious
cooperative advertising programs with vendors.

Shippingand handling feesand costs: The Companyincludesshippingandhandlingfeesbilled to customersn netsales Shipping
andhandlingcostsassociateavith outboundfreight areincludedin operatingexpense®n the ConsolidatedStatement®sf Operations,
which were $108.4 million, $94.6 million and $84.8 million for the years endeti 2010 and 2009, respectively

Stock-basedompensationin accordancevith U.S. accountingules,the Companymeasureshe costof all employeeshare-based
paymentgo employeesincluding grantsof employeestockoptions,usinga fair-value-baseanethod.Compensatiomrostsfor the plans
havebeendeterminedasedn thefair valueat the grantdateusingthe Black-Schole®ption pricing modelandamortizedon a straight-
line basis over the respective vesting period representing the requisite service period.

Other, net: The following representshe componentof Other net asreflectedin the Company sConsolidatedstatementof
Operations for the fiscal years 202010 and 2009:

Years Ended

December30, December31, January 1,
(In millions) 201 2010 2010
Other net loss:
Foreign exchange $(@71 ) $@25 ) $(23.2 )
Cash surrender value of life insurance policies (0.9 ) 3.0 3.4
Settlement of interest rate swaps (21 )
Other 1.2 ) 20 ) 2.7

$ 092 ) $ (15 ) $(19.2 )

Dueto thesharpincreaseof theU.S.dollarin 2011 againstertainforeigncurrenciesprimarily in the Emeging Marketswherethere
are few cost-ééctive means of hedging, the Company recorded a foreign
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exchangdossof $7.1 million in 2011. In 2010,the Companyrecognizecda foreign exchangegain of $2.1 million associatedvith the
remeasurementf Venezuela solivardenominatednonetaryassetson the Venezuelarbalancesheetat the parallel exchangerate.
The Companyalso recordeda foreign exchangdoss of $13.8million in 2009 dueto the repatriationof cashfrom Venezuelaandthe
remeasuremertdf monetaryitemson the Venezuelarbalancesheetat the parallelexchangeaate. The Companyrecordedotherforeign
exchangdossesof $4.6 million and $9.4 million in 2010 and 2009, respectively Further the combinedeffect of declinesin both
the equity and bond marketsresultedin a $0.9 million declinein the cashsurrendewalue of Companyownedlife insurancepolicies
associatedvith the Companysponsoredieferredcompensatiomprogramin 2011. This comparegto a $3.0 million and $3.4 million
increasan the cashsurrendewvalueof life insurancepoliciesin 2010and 2009, respectivelyln 2009,the Companyrecordeda loss of
$2.1million associateavith the cancellatiorof interestratehedgingcontractgesultingfrom therepaymentf therelatedborrowings.In
2009, the Company also recorded other income of $3.4 million related to the expiration of liabilities associated with a prior asset sa

Income taxes: Deferredtaxesare recognizedor the future tax effects of temporarydifferencesdbetweenfinancial andincometax
reportingbaseduponenactedax lawsandrates.The Companymaintainsvaluationallowancedo reducedeferredtax assetsf it is more
likely thannotthatsomeportionor all of thedeferredtax assetill notberealized. The Companyrecognizeshe benefitof tax positions
whena benefitis morelikely thannot (i.e., greaterthan50% likely) to be sustainedn its technicalmerits.Recognizedax benefitsare
measuredit the largestamountthatis morelikely thannot to be sustainedbasedon cumulativeprobability, in final settlemenbf the
position.

Netincome(loss)per share: Diluted netincome(loss)per sharereflectsthe potentialdilution thatwould occurif securitiesor other
contracts to issue common stock were exercised or converted into common stock.

In 2011 and2010,0.4 million and0.5million additionalsharesrespectivelyrelatedto stockoptionsandstockunitswereincluded
in thecomputatiorof dilutedearninggersharebecausehe effect of thosecommonstockequivalentsveredilutive duringtheseperiods.
The Companyexcludesantidilutive stock optionsand units from the calculationof weighted-averagsharesfor diluted earningsper
share.The Companyexcluded0.4 million, 0.4million, and 0.5million antidilutive stock optionsand units for 2011, 2010 and 2009,
respectively

Due to the Company sobligationto settlethe outstandingpar value of the Notesdue 2013 and Notesdue 2033 in cashupon
conversionthe Companyis not requiredto include any sharesunderlyingthe convertiblenotesin its diluted weightedaverageshares
outstandinguntil theaveragestockprice persharefor the periodexceedshe conversiorprice of therespectivenstrumentsAlthoughthe
Notesdue2033wereretiredduring 2011, theyweredilutive duringthe periodaswell asthe correspondingperiodin 2010.At suchtime
thatthe averagestockprice persharefor the periodexceedshe conversiorprice of the convertiblenotes,only the numberof shareghat
would be potentiallyissuablg(underthe treasurystockmethodof accountingor sharedilution) would beincludedin the dilutive share
calculation, which is based upon the amount by which the average stock price exceeds the conversion price.

As a resultof the conversionvalue exceedinghe averageaccretedoprincipal value during 2011 and 2010, the Companyincluded
0.2million and0.9 million additionalsharesrespectivelyrelatedto the Notesdue2033in thedilutedweighted-averageommonshares
outstandingThe Company saveragestockpricefor 2009did not exceedthe averageaccretedprincipal valueand,therefore the Notes
due 2033 were antidilutive for this period.

As aresultof the Company saveragestockprice exceedinghe conversionprice during 2011, 0.3 million additionalsharegelated
to the Notesdue 2013wereincludedin the diluted weighted-averageommonsharesoutstandingThe Company saveragestockprice
for 2010 and 2009 did not exceed the conversion price and, therefore, the Notes due 2013 were antidilutive for these periods.
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Recentlyissuedaccounting pronouncementsiot yetadopted:In May 2011, the FinancialAccountingStandard€oard( FASB )
issuedguidanceto amendthe requirementgelatedto fair value measurementwhich changesthe wording usedto describemany
requirementsn GenerallyAcceptedAccountingPrinciples( GAAP ) for measurindair valueandfor disclosinginformationaboutfair
value measurementdditionally, the amendmentslarify the FASB sintentaboutthe applicationof existingfair value measurement
requirementsThe amendedjuidanceis effective for interim and annualperiodsbeginningafter Decembed5, 2011, andis applied
prospectively Adoption of this guidanceat the beginningof fiscal 2012is not expectedo havea materialimpacton the Company s
consolidated financial statements.

In June2011, the FASB issuedan updateto AccountingStandards<Codification( ASC ) No. 220, Presentatiorof Compehensive
Income which eliminatesthe option to presentother comprehensivéncome and its componentsn the statemenwof stockholders
equity The Companycanelectto presenthe itemsof netincomeandothercomprehensivincomein a single continuousstatemenbf
comprehensivéncomeor in two separatebut consecutivestatementsUnder eithermethod,the statementvould needto be presented
with equal prominenceas the other primary financial statementsThe amendedyuidance,which must be applied retrospectivelyis
effective for fiscal years,andinterim periodswithin thoseyears,beginningafter Decembetl5, 2011, with earlieradoptionpermitted.
In Decembe2011, the FASB deferredthe requirementselatedto reclassificatioradjustment®ut of accumulateathercomprehensive
income.

In SeptembeR011, the FASB issuedAccountingStandardJpdate( ASU ) 2011-08,Intangibles- Goodwilland Other (Topic 350):
TestingGoodwill for Impairmentwhich givescompanieghe optionto performa qualitativeassessmertb determinewvhetherit is more
likely thannotthatthefair valueof areportingunit is lessthanits carryingamountand,in somecasesskip the two-stepimpairmenttest.
The ASU is effective for annualandinterim goodwill impairmenttestsperformedfor fiscal yearsbeginningafter Decembei5, 2011
with early adoptionpermitted Adoption of this guidanceat the beginningof fiscal 2012is not expectedo havea materialimpacton the
Company s consolidated financial statements.

In December2011, the FASB issuedguidanceto amendthe requirementgelatedto balancesheetoffsetting. Theseamendments
would requirethe Companyto discloseinformation aboutrights of offset and relatedarrangementso enableusersof its financial
statementgdo understandthe effect or potential effect of those arrangement®n its financial position. The amendedguidanceis
effective for fiscal years,andinterim periodswithin thoseyears,beginningon or after Januaryl, 2013with requireddisclosuresnade
retrospectivelyfor all comparativeperiodspresentedAdoptionof this guidanceat the beginningof fiscal 2014is not expectedo havea
material impact on the Company s consolidated financial statements.

NOTE 2. ACCRUED EXPENSES

Accrued expenses consisted of the following:

December30, December31,
201 2010
(In millions)
Salaries and fringe benefits $ 1025 % 92.5
Other accrued expenses 214.9 123.0
Total accrued expenses $317.4 $215.5

Accruedexpensencreasedo $317.4million atthe endof fiscal 2011 from $215.5million atthe endof fiscal 2010primarily due
to anincreaséan incometaxespayableandhighervariablecosts,includingemployedancentives dueto the growthin salesduringfiscal
2010.
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NOTE 3. RESTRUCTURING CHARGE

In order to improve the profitability of the Company sEuropeansegmentmanagementpproveda facility consolidationand
headcounteductionplan duringthefirst quarterof 2011 thatwill eliminatea numberof Europearfacilities andreduceoperatingcosts.
As a result,the Companyrecordeda pre-taxchage of $5.3 million which is includedin OperatingExpenses in the Company s
Consolidatedstatemenbf Operationdor thefiscal yearendedDecembeB0, 2011. The chageincludescertainexit costsandemployee
severancehageswhich areexpectedo befully paidby theendof fiscal 2013.Additional costsof approximately$0.8million relatedto
moving expenses are expected to be recorded when incurred.

In 2009, the Companyundertookexpensereductionactionsthat resultedin $5.7 million of severanceostsprimarily relatedto
stafing reductionseededo re-alignthe Company s$usinessn responséo currentmarketconditions.The majority of thesecostswere
incurredin North Americawhile the balanceof the expensesvasprimarily incurredin Europe.The 20090bligationsfor theseexpense
reduction actions were fully paid by the end of 2010.

NOTE 4. DISCONTINUED OPERATIONS

DiscontinuedOperations:In Augustof 2011, the Company sboardof directorsapprovedthe saleof the Company sAerospace
Hardwarebusinesq Aerospace andthe transactionclosedon August26, 2011. Althoughthe Company <historical performancen
Aerospacédiasbeenstrong,customerndsupplierconsolidatiorhasresultedn a businessnodeldistinctly differentthanthe Company s
overall strategy The transactionwill enablethe Companyto focus its attentionand resourceson its core operationsand strategic
initiatives.Beginningin thethird quarterof 2011, the Companybegarto recordtheresultsof this businessas DiscontinuedOperations
andall prior periodshavebeenrevisedto reflectthis classification North Americaand Europesegmentnformationwhich is presented
in Note 10. Business Segments has also been revised from the prior year presentation to reflect the discontinued operations.

The salesprice of $155.0million resultedin net proceedsof $143.6million after adjustingfor working capital adjustmentsand
amountspaid by the Companyfor legal and advisoryfees.The Companyreporteda netlossfrom discontinuedbperationsn 2011 of
$12.5 million, which included a net loss on the sale of $21.0 million primarily due to the iiofegoodwill of $19.0 million.

An additional$30.0million will be paidto the Companyif certainfinancial tamgetsareachievedon or beforeDecembeB1, 2013.
The contingentpaymentof $30.0million wasnot recordednor wasit includedin the calculationof the losson the saleof Aerospaces
it is the Company solicy to recognizecontingentreceivablesn connectionwith a divestitureon the datethe contingentreceivabléds
realized.

Thefollowing representshe component®f the resultsfrom DiscontinuedOperationsasreflectedin the Company sConsolidated
Statement of Operations (in millions):

Years Ended

December30, December31, January 1,
201@) 2010 2010
Net sales $ 1232 % 1976 % 202.8
Operating income (loss) 134 (2.0 ) 18.6
(Loss) income from discontinued operations before tax (9.3 ) (0.9 ) 18.8
Income tax expense 3.2 0.1 6.7
(Loss) income from discontinued operations, net of tax (12.5 ) (1.0 ) 12.1
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(a) Includestheresultsthroughthe dateof the divestitureon August26, 2011, including the pre-taxlosson saleof busines®f $22.6
million ($21.0 million, net of tax).

As reflectedon the Company LonsolidatedBalanceSheetasof DecembeB1, 2010,the Companyhasreclassifiedthe assetsand
liabilities of Aerospace to discontinued operations as follows (in millions):

December31,
2010
Assets of discontinued operations:
Accounts receivable $ 29.4
Inventories 132.4
Goodwill 19.0
Other assets 6.0
Total assets of discontinued operations $186.8
Liabilities of discontinued operations:
Accounts payable $9.4
Accrued expensé&s 3.4
Other liabilities 1.8
Total liabilities of discontinued operations $14.6

(a) Certainassetsandliabilities, primarily relatedto a legal accrual,were not reclassifiedto discontinuedoperationsasthey were
retained by the Compang8ee Note 6. Commitments and Contingencies for further information.

NOTE 5. DEBT

Debt is summarized below:

December30, December31,

(In millions) 201 2010
Long-term debt:

Convertible senior notes due 2013 $ 2803 % 264.2

Senior notes due 2015 200.0 200.0

Accounts receivable securitization facility 175.0

Revolving lines of credit and other 120.4 145.4

Senior notes due 2014 31.1 30.6

Convertible notes due 2033 48.5
Total long-term debt 806.8 688.7
Short-term debt 3.0 203.4
Total debt $809.8 $892.1

Certaindebtagreemententerednto by the Company fperatingsubsidiariesontainvariousrestrictionsjncludingrestrictionson
paymentgo the CompanyTheserestrictionshavenothad,nor areexpectedo have anadversémpactonthe Company sbility to meet
its cash obligations. The Company has guaranteed substantially all of the debt of its subsidiaries.
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Aggregateannualmaturitiesof debtat DecembeB0, 2011 were asfollows: 2012 $3.0 million; 2013 $455.8million; 2014
$31.1million; 2015 $200.0million and2016 $119.9 million. The estimatedfair value of the Company sdebtat DecembeB0,
2011 and Decembef31, 2010 was $881.6million and $1,021.6million, respectively basedon public quotationsand currentmarket
rates.Interestpaid in 2011, 2010and 2009was $31.6million, $36.4million and$37.2million, respectively The Company saverage
borrowingsoutstandingvere $988.0million and$845.0million for thefiscal yearsendingDecembe0, 2011 andDecembe1, 2010,
respectivelyThe Company sweighted-averageostof borrowingswas5.1%,6.3% and6.7%for the yearsendedDecembe0, 2011
and Decembesl, 2010 and Januafy 2010, respectively

Retirement of Debt

During 2011, the Companyretiredits Notesdue 2033 as a resultof repurchaseandbondholderconversionsThe Companypaid
approximately$93.8 million in cashand $14.9 million was settledin stock. Available borrowingsunderthe Company slong-term
revolving credit facility were usedto retire thesenotes.In connectionwith the retirementof debt,the Companyreducedthe accreted
value of debt by $48.9 million and recorded a gross reduction to stockholders equity of $44.9 million.

During 2010,the Company srimary operatingsubsidiary Anixter Inc., retired$133.7million of accretedvalueof its 10% Senior
Notes due 2014 ( Notesdue 2014 )for $165.5million. Available cashand other borrowingswere usedto retire thesenotes.The
Companyalsoretired$67.0million of accretedvalueof its Notesdue2033for $119.6 million. Long-termrevolving creditborrowings
wereusedto repurchasghesenotes.In connectionwith theserepurchaseshe Companyreducedhe accretedvalue of debtby $200.7
million and recorded a gross reduction to stockholders equity of $54.0 million.

During 2009, Anixter Inc. retired$23.6million of accretedralueof its Notesdue2014for $27.7million ($1.2million of whichwas
accruedat yearend2009).Availablecashwasusedto retire thesenotes. The Companyalsoretired$60.1million of accretedralueof its
Notesdue2033for $90.8million. Long-termrevolving creditborrowingswereusedto repurchasghesenotes.In connectiorwith these
repurchaseghe Companyreducedheaccretedralueof debtby $83.7million andrecordeda grossreductionto stockholders equity of
$34.3 million.

Theretiremenof debtin 2011 did nothavea significantimpactontheCompany sConsolidatedstatementdf OperationsAs aresult
of the retirement of debt in 2010 and 2009, the Company recognized a pre-tax loss of $31.9 million and $1.1 million, respectively

Revolving Lines of Credit

At theendof fiscal 2011, the Companyhadapproximately$313.0million in available committed,unuseccreditlineswith financial
institutionsthat have investment-graderedit ratings. As such,the Companyexpectsto have accesdo this availability basedon its
assessmertf the viability of the associatedinancialinstitutionswhich areparty to theseagreementd.ong-termborrowingsunderthe
committed credit facilities totaled $120.4 million and $145.4 million at DeceBhe201 and Decembed1, 2010, respectively

In thesecondquarterof 2011, Anixter Inc. refinancedts seniorunsecuredevolving creditfacility. At DecembeB0, 2011, long-term
borrowingsunderthisagreementwhichis guaranteethy the Companywere$111.0million ascomparedo $131.1million of outstanding
long-term borrowings at the end of fiscal 2010. The following are the key terms to the revolving credit agreement:

The size of the credit facility is $400 million (or the equivalent in Euros) and matures in April 2016.
The pricing grid is aleverage-basepiricing grid. Basedon Anixter Inc. scurrentleverageratio, the applicablemagin is Libor plus
200 basis points.
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As of theendof 2011, the consolidatedixed chage coverageatio (asdefinedin therevolvingcreditagreement)equiresaminimum
coverage 2.50 times. As of DecemB6r 2011, the consolidated fixed chigr coverage ratio was 4.51.

The consolidatedeverageratio (asdefinedin the revolving creditagreement)imits the maximumleverageallowedto 3.25.As of
DecembeB0, 201, the consolidated leverage ratio was 1.35.

Anixter Inc. will bepermittedto directfundsto the Companyfor paymentof dividendsandsharerepurchaseto amaximumof $175
million plus 50 percentof Anixter Inc. scumulativenetincomefrom the effective dateof the newagreementAs of DecembeB0,
201, Anixter Inc. has the ability to distribute $152.7 million of funds to the Company

Anixter Inc. will be allowedto prepay purchaseor redeemindebtednessf the Company providedthatits proformaleverageratio
(asdefinedin the agreement)s lessthanor equalto 2.75to 1.00 andthatits unrestricteddomesticcashbalanceplus availability

under the revolving credit agreement and the accounts receivable securitization facility is equal to or greater than $175 million.

The Companyis in compliancewith all of the covenantatiosandbelievesthatthereis adequatenarmgin betweerthe covenantatios
andthe actualratios given the currenttrendsof the businessAs of DecembeB0, 2011, the total availability of all revolving lines of
credit at Anixter Inc. would be permitted to be borrowed.

Excluding the primary revolving credit facility at DecembeB0, 2011 and DecembeB1, 2010, certainsubsidiarieshad long-term
borrowingsunderotherbankrevolvinglines of creditandmiscellaneousacilities of $9.4million and$14.3million, respectivelywhich
mature beyond twelve months of the Company s fiscal year end Deca8diaerl.

Senior Notes Due 2014

In March 2009,the Company sprimary operatingsubsidiary Anixter Inc., issued$200million in principal of its Notesdue 2014
whichwerepricedat a discountto parthatresultedn ayield to maturity of 12%. The Notesdue2014payinterestsemiannuallyat arate
of 10%perannumandmatureon March15,2014.1n addition,beforeMarch15,2012,Anixter Inc. may redeerup to 35% of the Notes
due2014attheredemptiorprice of 110% of their principalamountplus accruednterest,usingthe netcashproceedgrom public sales
of theCompany stock.Netproceedsrom this offering wereapproximately$180.4million afterdeductingdiscountscommissionand
expensesf $4.8million which arebeingamortizedthroughMarch2014.At Decembef0, 2011 andDecembef1, 2010,the Notesdue
2014outstandingvere$31.1million and$30.6million, respectivelyThe Companyfully andunconditionallyguaranteethe Notesdue
2014, which are unsecured obligations of Anixter Inc.

Convertible Debt
Convertible Senior Notes Due 2013

In February2007,the Companycompleteda privateplacementf $300.0million principalamountof Notesdue2013.In May 2007,
the Companyregisteredhe Notesdue2013andshareof theCompany s£ommonstockissuableuponconversiorof theNotesdue2013
for resale by certain selling security holders. The Notes due 2013 are structurally subordinated to the indebtedness of Anixter

The Notesdue 2013 pay interestsemiannuallyat a rate of 1.00%per annum.The Notesdue 2013 are convertible,at the holders
option, at a conversionrate of 16.727sharesper $1,000principal amountof Notesdue 2013 (for an aggregateof 5.0 million shares),
equivalent to a conversion price of $59.78 per share. The Company fidsrdtduthorized shares to settle such conversion.
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In periodsduring which the Notesdue 2013are convertible, any conversiorwill be settledin cashup to the principalamount,and
anyexcesgonversionvaluewill bedelivered,atthe Company <slectionin cash,commonstockor a combinationof cashandcommon
stock. Based on the Company s stock price at the end of fischltB@INotes due 2013 are not currently convertible.

In connectionwith the issuanceof the Notesdue 2013,the Companypurchased call option that covers5.0 million sharesof its
commonstock, subjectto customaryanti-dilution adjustmentsThe purchasedall option currentlyhasan exerciseprice of $59.78per
share.

Concurrentlywith purchasinghecall option,the Companysoldto thecounterpartyawarrantto purchaseshare®of its commonstock,
subjectto customananti-dilutionadjustmentsThe soldwarrantcurrentlyhasanexercisegorice of $77.98andmay not be exercisedrior
to the maturity of the notes. The shares related to the warrant andl@ shares.

Holdersof the Notesdue2013may convertthemprior to the closeof busines®n the businesslay beforethe maturity datebasecbn
the applicable conversion rate only under the following circumstances:

Conversion Based on Common Stock Price

Holdersmay convertduring any fiscal quarterand only during any fiscal quartey if the closing price of the Company scommon
stockfor atleast20 tradingdaysin the 30 consecutivdradingdaysendingon the last tradingday of the immediatelyprecedingfiscal
quarteris morethan130%of the conversiorprice pershareor $77.71.The conversiorprice per shareis equalto $1,000divided by the
then applicable conversion rate (currently 16.727 shares per $1,000 principal amount).

Conversion Based ondding Price of Notes

Holdersmay convertduringthefive businessiay periodafterany periodof five consecutivaradingdaysin which thetradingprice
per$1,000principalamountof Notesdue2013for eachtradingday of thatperiodwaslessthan98% of the productof the closingprice
of the Company s common stock for each trading day of that period and the then applicable conversion rate.

Conversion Upon Certain Distributions

If the Company elects to:

distribute to all holdersof theCompany sommonstock,anyrightsentitlingthemto purchasefor aperiodexpiringwithin
45 daysof distribution,commonstock, or securitiesconvertibleinto commonstock,at lessthan,or havinga conversion
price per share less than, the closing price of the Company s common stock; or

distribute to all holdersof the Company sommonstock,assets¢ash debtsecuritiesor rightsto purchaséhe Company s
securities, which distribution has a per share value exceeding 15% of the closing price of such common stock,

holdersmay surrendetheir Notesdue2013for conversiorat anytime until the earlierof the closeof busines®n the businesglay prior
to the ex-dividend date or the Company s announcement that such distribution will not take place.

59

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

ANIXTER INTERNA TIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS (Continued)

Conversion Upon a Fundamental Change

Holdersmay surrendeMotesdue 2013 for conversionat any time beginning15 daysbeforethe anticipatedeffective date of a

fundamentathangeanduntil the Companymakesanyrequiredpurchasef the Notesdue2013asa resultof thefundamentathangeA

fundamentathange meanghe occurrencef achangeof controlor aterminationof tradingof the Company sommonstock.Certain
change of control events may give rise to a make whole premium.

Conversion at Maturity

Holdersmay surrendettheir Notesdue 2013 for conversionat any time beginningon Januaryl5, 2013and endingat the closeof
business on the business day immediately preceding the maturity date.

The conversionrate is 16.727sharesof the Company scommonstock, subjectto certaincustomaryanti-dilution adjustments.
These adjustments consist of adjustments for:

stock dividends and distributions, share splits and share combinations,

theissuanceof anyrightsto all holdersof the Company scommonstockto purchasesharesof suchstockat anissuance
price of less than the closing price of such stock, exercisable within 45 days of issuance,

the distribution of stock, debtor other assetsto all holdersof the Company scommonstock, other than distributions
covered above, and

issuer tender érs at a premium to the closing price of the Company s common stock.

The conversiorvalue of the Notesdue2013meanshe averageof the daily conversionvalues,asdefinedbelow for eachof the
20 consecutivdradingdaysof the conversiorreferenceperiod. The daily conversiorvalue meanswith respecto anytradingday, the
productof (1) the applicableconversiorrateand(2) the volumeweighted-averagprice per shareof the Company ssommonstockon
such trading day

The conversion reference period means:

for Notesdue 2013thatareconvertedduringthe onemonthperiodprior to maturity dateof the notes,the 20 consecutive
trading days preceding and ending on the maturity date, subject to any extension due to a market disruption event, anc
in all other instances, the 20 consecutive trading days beginning on the third trading day following the conversion date.

The conversiondate with respecto the Notesdue2013meanshe dateon which the holderof the Notesdue2013hascomplied
with all the requirements under the indenture to convert such Notes due 2013.

Convertible Notes Due 2033

The Companyretiredits Notesdue 2033in 2011. At the end of 2010, the Notesdue 2033 had an aggregateprincipal amountat
maturity of $100.2million andabookvalueof $48.5million. Althoughthe Notesdue2033wereconvertibleat the endof 2010andthe
holderscould haverequiredthe Companyto purchaseheir noteson July 7, 2011, theywereclassifiedaslong-termasthe Companyhad
the intent and ability to refinance the accreted value under existing long-term financing agreements.
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Senior Notes Due 2015

Anixter Inc. also hasthe $200.0million 5.95% SeniorNotesdue 2015( Notesdue 2015 ),which arefully and unconditionally
guaranteethy the Companylinterestof 5.95%onthe Notesdue2015is payablesemi-annuallyon March 1 andSeptembet of eachyear

Other Borr owings

As of DecembeB0, 2011 andDecembeB1,2010,the Company sshort-termdebtoutstandingvas$3.0million and$203.4million,
respectivelyAt Decembef1, 2010, short-termdebtconsistedorimarily of the funding relatedto the Anixter ReceivablesCorporation
( ARC ) facility which wasamendedn the secondquarterof 2011 by the Anixter Inc. The following key changesvere madeto the
program:

The size of the program increased from $200 million to $275 million.

The liquidity termination date of the program will be May 2013 (formerly the termination date was during Jly 201
Therenewedprogramcarriesanall-in drawnfundingcostof CommerciaPaper( CP )plus90basispoints(previouslyCP

plus 15 basis points).

Unusedcapacityfeesdecreasedrom a rangeof 57.5to 60 basispointsto a rangeof 45 to 55 basispointsdependingon

utilization.

All othermaterialtermsandconditionsremainunchangedAs a resultof the changein maturity, the $175.0million outstandingat
DecembeB0, 2011 is classifiedaslong-termonthe Company <onsolidatedBalanceSheetat DecembeB0,2011 (formerly short-term
debt as of Decemb@i, 2010).

UnderAnixter saccountgeceivablesecuritizationprogram,the Companysells,on an ongoingbasiswithout recoursea majority
of the accountgeceivableoriginatingin the United Statesto ARC, which is considereda wholly-owned,bankruptcy-remoteariable
interestentity ( VIE ). TheCompanyhastheauthorityto directtheactivitiesof the VIE and,asaresult,the Companyhasconcludedhat
it maintainscontrol of the VIE andis the primary beneficiaryasdefinedby accountingguidanceand,therefore consolidateshe account
balance®f ARC. As of DecembeB0, 2011 andDecembeB1, 2010,$524.6million and$407.8million of the Company geceivables
were sold to ARC, respectivelyARC in turn sellsan interestin thesereceivabledo a financial institution for proceedsup to $275.0
million. Theasset®f ARC arenotavailableto Anixter until all obligationsof ARC aresatisfiedin the eventof bankruptcyor insolvency
proceedings.

Fair Value of Debt

The fair value of the Company sdebtinstrumentss measuredising observablemarketinformation which would be considered
Level 2 in the fair value hierarchy described in accounting guidance on fair value measurements.

The Company s fixed-rate debt primarily consists of nonconvertible and convertible debt as follows:

Nonconvertible fixed-rate debt consisting of the Notes due 2015 and Notes due 2014.
Convertible fixed-rate debt.

At DecembefO0, 2011, the Company scarryingvalue of its fixed-ratedebtwas $511.4 million ascomparedo $543.3million at
DecembeBl, 2010.The estimatedair marketvalue of the Company dixed-ratedebtat DecembeB0, 2011 andDecembe1, 2010
was$583.2million and$672.8million, respectivelyThedeclinein the carryingvalueandestimatedair marketvalueis primarily dueto
the retirementof the Notesdue2033during 2011. As of DecembeB0, 2011 andDecembeB1, 2010,the Company <arryingvalueof
its variable-rate debt was $298.4 million and $348.8 million, respectivbigh approximates the estimated fair market value.
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NOTE 6. COMMITMENTS AND CONTINGENCIES

Substantiallyall of theCompany office andwarehouséacilities andequipmentreleasedinderoperatingeasesA certainnumber
of theseleasesrelong-termoperatingeasesontainingrentescalatiorclausesandexpireat variousdateshrough2027.Most operating
leases entered into by the Company contain renewal options.

Minimum lease commitments under operating leases at Dec@nb201l are as follows (in millions):

2012 $ 61.8
2013 49.0
2014 39.6
2015 28.5
2016 20.4
2017 and thereafter 43.7
Total $243.0

Total rental expensewas $82.1 million, $76.4million and $78.2million in 2011, 2010 and 2009, respectively Aggregatefuture
minimum rentals to be received under non-cancelable subleases at Deden#tdt were $1.7 million.

In April 2008, the Companyvoluntarily disclosedto the U.S. Departmentsof Treasuryand Commercethat one of its foreign
subsidiariesnay haveviolated U.S. export control laws and regulationsin connectionwith re-exportsof goodsto prohibitedparties
or destinationsncluding Cubaand Syria, countriesidentified by the StateDepartmentas statesponsorsof terrorism. The Company
performedathoroughreviewof its exportandre-exporttransactionsanddid notidentify any otherpotentiallysignificantviolations.The
Companydeterminedandtook appropriatecorrectiveactions.The Companysubmittedthe resultsof its review andits correctiveaction
planto theapplicableU.S.governmentgenciesOn Novemberl, 2011, the Companyreceivedawarningletterfrom theU.S.Commerce
Departmentandon DecembeR0, 2011, the Companyreceiveda cautionaryletter from the U.S. TreasuryDepartmenstatingthateach
department was f€ially closing the matter without fines, penalties or other consequences to the Company

In May 2009, RaytheonCao. filed for arbitration againstone of the Company ssubsidiaries Anixter Inc., alleging that it had
suppliednon-conformingpartsto RaytheonRaytheorsoughtdamage®f approximately$26 million. Thearbitrationhearingconcluded
in October2010andthe arbitrationpanelrenderedts decisionat theendof 2010.Thearbitrationpanelenteredaninterim awardagainst
the Companyin the amountof $20.8million. In April 2011, the arbitrationpanelentereda final awardthatreiteratecthe $20.8million
liability andaddedadditionalliability of $1.5million in favor of Raytheorfor certainof its attorneys feesandcostsin the arbitration
proceedingln thefourth quarterof 2010,the Companyrecordeda pre-taxchage of $20.0million which approximateshe expectedost
of the awardafter consideratiorof insuranceproceedsfees,costsandintereston the awardat 10% perannumuntil paid. As a resultof
theCompany saleof its Aerospacéusinessn thethird quarterof 2011 the chagerelatedto this matterwasreclassifiedo discontinued
operationsn the Company gConsolidatedstatemenbf Operationdor the yearendedDecembeB1, 2010.Assetsandliabilities related
to theRaytheormatterwereretainedby the Companyandwerenotreclassifiedo asset@andliabilities of discontinuedperationsin June
2011, the Companyfiled a motionto vacatethearbitrationawardin the SuperiorCourtof MaricopaCounty Arizona.In November2011,
the court deniedthe Company smotion and confirmedthe arbitrationawardin full. During the fourth quarterof 2011, the Company
recorded an additional $2.5 million
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in discontinuedperationgo coverexpectednterestassociatedvith furtherappealproceedingsin February2012,the Companyfiled a
notice of appeal.appealingthe judgmentconfirming the arbitrationawardto the Arizona Court of Appeals.SeeNote 13. Subsequent
Event for further information.

In SeptembeR009,the GardenCity Employees RetiremenSystentfiled a purportecclassactionunderthefederalsecuritiedawsin
the United StatesDistrict Courtfor the NorthernDistrict of lllinois againsthe Companyits currentandformer chief executiveofficers
and its former chief financial officer. In November2009, the Court enteredan order appointingthe IndianalLaborersPensionFund
asleadplaintiff andappointinglead plaintiff s counsel.ln January2010,the lead plaintiff filed an amendedomplaint. The amended
complaint principally allegesthat the Companymade misleadingstatementgluring 2008 regardingcertain aspectsof its financial
performancendoutlook. Theamendedomplaintseeksunspecifieddamage®n behalfof personswvho purchasedhe commonstockof
the Companybetweenlanuary29 andOctober20,2008.In March2011, the Courtdismissedhe complaintbut allowedtheleadplaintiff
the opportunityto re-pleadts complaint. The plaintiff did soin April 2011. The Companyandthe otherdefendanténtendto continueto
defendthemselvewigorouslyagainstthe allegations Basedon factsknown to managemendat this time, the Companycannotestimate
the amount of loss, if angnd, therefore, has not made any accrual for this matter in these financial statements.

In October 2009, the Companydisclosedto the U.S. Governmentthat it may have violated laws and regulationsrestricting
entertainmenbf governmentemployeesThe InspectorGeneralof the relevantfederalagencyis investigatingthe disclosureand the
Companyis cooperatingn the investigation.Civil andor criminal penaltiescould be assessedgainsthe Companyin connectiorwith
any violationsthat are determinedo haveoccurred.In January2012,the Companywasinformedby the Departmenbf Justice Civil
Division, thatit is investigatingthis matterandthata qui tam actionhasbeenfiled underthe FalseClaims Act, which remainsunder
sealpursuanto statute.The Departmenbf Justicehasreceivedanorderpartially lifting the sealto permitthe governmento discusshe
matterwith the Companyhowever the governmenthasinstructedAnixter thatit mustmaintainthe confidentialityof the matter Based
on factsknown to managemendt this time, the Companycannotestimatethe amountof loss, if any, and,therefore hasnot madeany
accrual for this matter in these financial statements.

Fromtime to time, in the ordinarycourseof businessthe Companyandits subsidiarievecomanvolved asplaintiffs or defendants
in variousotherlegal proceedingsiot enumerate@bove.The claimsandcounterclaimsn suchotherlegal proceedingsincludingthose
for punitivedamagesindividually in certaincasesandin theaggregateinvolve amountghatmaybe material However it is theopinion
of theCompany snanagemenhasecdntheadviceof its counselthatthe ultimatedispositionof thoseproceedingsvill notbe material.
As of Decembeg30, 2011, the Companydoesnot believethereis a reasonablgossibility that any materiallossexceedinghe amounts
alreadyrecognizedfor theseproceedingsand mattershasbeenincurred.However the ultimate resolutionsof theseproceedingsand
mattersareinherentlyunpredictableAs such,the Company dinancialconditionandresultsof operationsouldbe adverselyaffectedin
any particular period by the unfavorable resolution of one or more of these proceedings or matters.

NOTE 7. INCOME TAXES

TaxableIncome Domesticincomefrom continuingoperationsbeforeincometaxeswas $204.5million, $113.8 million and$79.6
million for 2011, 2010and 2009, respectively Foreignincomefrom continuingoperationsheforeincometaxes(and beforegoodwill
impairment loss) was $99.0 million, $66.4 million and $18.8 million for fiscal yeark, 2010 and 2009, respectively
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Tax Provisionsand Reconciliationto the StatutoryRate The component®f the Company gax expenseon continuingoperations
and the reconciliation to the statutory federal rate are identified below

Income tax expense (benefit) was comprised of (in millions):

Years Ended

December30, December31, January 1,
201 2010 2010
Current:
Foreign $ 28.3 $ 21.0 $ 18.2
State 8.1 4.0 (0.4 )
Federal 59.2 24.1 23.6
95.6 49.1 41.4
Deferred:
Foreign (14.9 ) 0.4 (5.9 )
State 1.7 2.3 0.2
Federal 20.4 18.9 4.1
7.2 21.6 (1.6 )
Income tax expense $102.8 $70.7 $39.8

Reconciliations of income tax expense to the statutory corporate federal tax rate of 35% were as follows (in millions):

Years Ended

December 30, December January 1,
201 31, 2010 2010

Statutory tax expense $ 1062 $ 631 $ (0.9
Increase (reduction) in taxes resulting from:

Nondeductible goodwill impairment loss 35.0

State income taxes, net 6.5 4.0 21

Foreign tax dects 1.4 ) 1.7 8.6

Changes in valuation allowan¢®@s (11.3 ) 45 )

Other net 2.8 1.9 (0.8 )

Income tax expense $102.8 $70.7 $39.8

(a) In 201, the Companyecoded a tax benefit of $13 million, net, elated to changes in tax valuation allowances primarily in
certain foeign jurisdictions. Apmximately $7.4 million, net, of the tax benefit was aextion of an ewr from prior periods to
reverse valuation allowances for defegirtax assets in certain fign jurisdictions whex sufficient evidence existed to support the
realization of these defexd tax assets at a nelikely than not level. The Company has determined tloe isrnot material to
previously issued financial statements, and theemion of these eors is not material to theesults of operations for the fiscal year
ended Decembea0, 201.
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Tax PaymentsThe Companymadenetpaymentdor incometaxesin 2011, 2010and20090f $41.9million, $61.9million and$56.2
million, respectively

Net Operating Losses The Companyandits U.S. subsidiariedile their federalincometax return on a consolidatedbasis. The
Company had no tax credit carryforwards for U.S. federal income tax purposes.

At DecembeB0, 2011, various foreign subsidiariesof the Companyhad aggregatecumulative net operatinglosses( NOL )
carryforwarddor foreignincometax purpose®f approximately$110.0million, which aresubjecto variousprovisionsof eachrespective
country Approximately$98.0million of the NOL carryforwardsanaybe carriedforwardindefinitely. TheremainingNOL carryforwards
expire at various times between 2012 and 2021.

Undistributed Earnings The undistributedearningsof the Company sforeign subsidiariesamountedto approximately$432.5
million atDecembeB0,2011. The Companyconsiderghoseearningdo beindefinitely reinvestedand,accordinglyno provisionfor U.S.
federalandstateincometaxesor anywithholdingtaxeshasbeenrecorded Upondistributionof thoseearningsn the form of dividends
or otherwise the Companymay be subjectto both U.S. incometaxes(subjectto adjustmentor foreign tax credits)andwithholding
taxespayableto the variousforeign countries With respecto the countriesthat haveundistributedearningsasof DecembeB0, 2011,
accordingto the foreign laws andtreatiesin placeat thattime, estimatedJ.S. federalincometax of approximately$50.0million and
variousforeign jurisdiction withholding taxesof approximately$26.7 million would be payableuponthe remittanceof all earningsat
DecembeB0, 201.

Deferred Income axes Significant components of the Company s deferred tax assets and (liabilities) were as follows (in millions

December30, December31,
2011 2010
Property equipment, intangibles and other $ 215 $ (21.6)
Accreted interest (Notes due 2033) (6.0 )
Gross deferred tax liabilities (21.5 ) (27.6 )
Deferred compensation and other postretirement benefits 75.3 57.7
Inventory reserves 12.5 31.5
Foreign NOL carryforwards and other 33.7 21.8
Allowance for doubtful accounts 5.8 8.3
Other 16.6 10.8
Gross deferred tax assets 143.9 130.1
Deferred tax assets, net of deferred tax liabilities 122.4 102.5
Valuation allowance (20.3 ) (18.8 )
Net deferred tax assets $102.1 $83.7
Net current deferred tax assets $37.7 $50.3
Net non-current deferred tax assets 64.4 334
Net deferred tax assets $102.1 $83.7
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Uncertain Tax Positions and Jurisdictions Subjectto Examinations A reconciliationof the beginning and ending amount of
unrecognized tax benefits for fiscal 2009, 2010 and 284s follows:

(in millions)
Balance at Januag; 2009 $ 5.8
Additions for tax positions of prior years 4.0
Reductions for tax positions of prior years (5.2 )
Balance at January, 2010 $4.6
Additions for tax positions of prior years 1.9
Reductions for tax positions of prior years (2.5 )
Balance at Decembéi, 2010 $4.0
Additions for tax positions of prior years 20.2
Reductions for tax positions of prior years (2.3 )
Balance at Decemb@&p, 201 $22.9

In 2009 and 2010, the Companyrecordedadjustmentso stockholders equity of $18.7 million for tax benefitsattributableto
deductionglaimedin 2009and2010tax returnsrelatedto financingactivities.In 2011, the Companydeterminedhat suchdeductions
do not meetthe morelikely thannot standardfor recognitionof the relatedtax benefitsand recorded$18.7 million of accruedtaxes
payablewith an offsettingentryto stockholders equity This balancehasbeenincludedin the tableabovefor uncertaintax positions.
The Companyhasdeterminedhatthe erroris not materialto previouslyissuedinancial statementsindthe correctionof the erroris not
material to the results of operations for the fiscal year ended Dec8mhi01L.

Interestandpenaltiegelatedto taxeswereminimalin 2011 and$1.4million in 2010.Interestandpenaltiesarereflectedin the Other
net line in the Consolidatedstatemenbf OperationsThe Companyhasaccrued$l.3 million and$1.9million at DecembeB0, 2011
and DecembeBl, 2010, respectiveljor the payment of interest and penalties.

The Companyestimateshatof theunrecognizedax benefitbalanceof $24.2million, all of whichwould affectthe effectivetaxrate,
$3.8million mayberesolvedn amannerthatwould impactthe effective ratewithin the nexttwelve months.Thereservedor uncertain
tax positions,ncludinginterestandpenaltiespf $24.2million coverarangeof issuesin particular certainfinancing-relatedctivitiesof
the Companyintercompany chges and withholding taxes, and involve humerouemint taxing jurisdictions.

Only the returnsfor fiscal tax years2008 and later remainsubjectto examinationby the Internal RevenueService( IRS )in the
United Stateswhich is the mostsignificanttax jurisdictionfor the CompanyAn IRS examinatiorof fiscal tax years2008and2009was
completedn January2012.For moststatesfiscal tax years2008andlater remainsubjectto examinationalthoughfor somestateshe
periodsubjectto examinatiorrangedackto asearlyasfiscaltaxyear2003.In Canadathefiscaltaxyears2007andlaterarestill subject
to examination, while in the United Kingdom, the fiscal tax years 2008 and later remain subject to examination.

NOTE 8. PENSION PLANS, POSTRETIREMENT BENEFITS AND OTHER BENEFITS

The Companyhasvariousdefinedbenefitanddefinedcontributionpensionplans.The definedbenefitplansof the Companyarethe
Anixter Inc. Pension Plan, Executive Benefit Plan and Supplemental Executive
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RetiremenPlan(SERP)(togetheithe DomesticPlans )andvariouspensiorplanscoveringemployee®f foreignsubsidiarie§ Foreign
Plans ).The majority of the Company spensionplansare non-contributoryand cover substantiallyall full-time domesticemployees
andcertainemployeesn othercountries Retirementenefitsareprovidedbasedon compensatiomasdefinedin boththe Domesticand
ForeignPlans.The Company solicy is to fund all DomesticPlansasrequiredby the EmployeeRetirementincome SecurityAct of
1974( ERISA )andthelRS andall ForeignPlansasrequiredby applicableforeignlaws. The ExecutiveBenefitPlanand SERParethe
only two plans that are unfunded. Assets in the various plans consist primarily of equity securities and fixed income investments.

The assetsare held in separaténdependentrustsand managedy independenthird party advisors.The investmentobjective of
boththe DomesticandForeignPlansis to ensurepverthelong-termlife of the plans,anadequatéevel of assetto fund the benefitsto
employeesandtheir beneficiariesat the time they are payable.In meetingthis objective,Anixter seeksto achievea high level of total
investmentreturn consistenwith a prudentlevel of portfolio risk. The risk toleranceof Anixter indicatesan aboveaverageability to
acceptrisk relativeto that of a typical definedbenefitpensionplan asthe durationof the projectedbenefitobligationis longerthanthe
averageompany Therisk preferencendicatesa willingnessto acceptsomeincreasedn short-termvolatility in orderto maximizelong-
termreturns.However the durationof the fixed incomeportion of the DomesticPlanapproximateshe durationof the projectedbenefit
obligationto reducethe effect of changesn discountratesthatareusedto measurehe fundedstatusof the Plan. The measuremerdate
for all plans of the Company is equal to the fiscal year end.

The DomesticPlans andForeignPlans asseimixesasof Decembe0, 2011 andDecembeB1, 2010andthe Company sasset
allocation guidelines for such plans are summarized as follows:

Domestic Plans

December Allocation Guidelines
30, December31,
201 2010 Min Target Max
Large capitalization U.S. stocks 328 % 33.2 % 20% 30 % 40%
Small capitalization U.S. stocks 16.8 17.3 15 20 25
International stocks 16.3 16.6 15 20 25
Total equity securities 65.9 67.1 70
Fixed income investments 29.9 30.3 25 30 35
Other investments 4.2 2.6 L
100.0 % 1000 % 100 %

Foreign Plans

December December Allocation Guidelines
30, 31,
201 2010 Target
Equity securities 433 % 46.2 % 49 %
Fixed income investments 48.7 44.9 43
Other investments 8.0 8.9 8
100.0 % 100.0 % 100.0 %

The pensioncommitteesmeetregularly to assessnvestmentperformanceand re-allocateassetghat fall outsideof its allocation
guidelines.The variationsbetweerthe allocationguidelinesandactualassetllocationsreflectrelative performancalifferencesn asset
classes. From time to time, the Company periodically rebalances its asset portfolios to be in line with its allocation guidelines.
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The North American investment policy guidelines are as follows:

Each asset class is actively managed by one investment manager;

Each asset class may be invested in a commingled fund, mutual fund, or separately managed account;

Each manager is expected to be fully invested with minimal cash holdings;

The use of options and futures is limited to covered hedges only;

Each equity assetmanagerhas a minimum numberof individual companystocksthat needto be held and there are
restrictionson thetotal marketvaluethatcanbeinvestedn anyoneindustryandthe percentagéhatany onecompanycan
be of the portfolio total. The domesticequity fundsarelimited asto the percentagehat canbe investedin international
securities;

The international stock fund is limited to readily marketable securities; and

The fixed income fund has a duration that approximates the duration of the projected benefit obligations.

The investmentpolicies for the Europeanplans are the responsibilityof the varioustrustees.Generally the investmentpolicy
guidelines are as follows:

Make sure that the obligations to the beneficiaries of the Plan can be met;

Maintain funds at a level to meet the minimum funding requirements; and

Theinvestmentmanagersreexpectedo providea return,within certaintrackingtolerancescloseto that of the relevant
market s indices.

The expectedong-termrateof returnon boththe DomesticandForeignPlans assetseflectsthe averageaateof earningsexpected
on the investedassetsand future assetso be investedto provide for the benefitsincludedin the projectedbenefit obligation. The
Companyuseshistoric plan assetreturnscombinedwith currentmarketconditionsto estimatethe rate of return. The expectedate of
returnon planassetss along-termassumptiorandgenerallydoesnot changeannually Theweighted-averagexpectedateof returnon
plan assets used in the determination of net periodic pension cost fas 2021%.

Includedin accumulatedther comprehensivéncome as of DecembeB0, 2011 are the deferredprior servicecost, deferrednet
transitionobligationanddeferredhetactuarialossof $0.7million, $0.1million and$84.5million, respectivelylncludedin accumulated
othercomprehensivincomeasof DecembeB1, 2010arethe deferredprior servicecost,deferrednettransitionobligationanddeferred
netactuariallossof $3.3million, $0.1million and$40.5million, respectivelyDuring the yearendedDecembeB0, 2011, the Company
reducedaccumulatedther comprehensivéncomeby $41.4 million (net of tax of $21.4million), $43.9 million of which relatedto
deferredactuarialossegnetof tax of $23.0million) offsetby areductionof deferredorior servicecostsof $2.5million (netof tax of $1.6
million). Includedin thesereductionsto accumulatedthercomprehensivincomeduring 2011 were actuariallossesand prior service
costsof $2.2million and$0.4million, respectivelyasa resultof beingrecognizedascomponent®f netperiodicpensioncost.Overthe
nextfiscal year the Companyexpectso amortizeactuariallossesandprior servicecostsof $9.0million and$0.1million, respectively
from accumulatedther comprehensivéncomeinto net periodic pensioncost. Amortization of the transitionobligation over the next
fiscal year will be insignificant.
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Thefollowing representa reconciliationof the fundedstatusof the Company sensionplansfrom the beginningof fiscal 2010to

the end of fiscal 20t

Pension Benefits

Domestic Foreign Total
201 2010 201 2010 201 2010
(In millions)
Change in pojected benefit obligation:
Beginning balance $225.4 $197.9 $174.6 $175.9 $400.0 $373.8
Service cost 7.0 6.1 5.3 4.7 12.3 10.8
Interest cost 12.0 11.6 9.7 9.9 21.7 21.5
Plan participants contributions 0.4 0.3 0.4 0.3
Actuarial loss (gain) 49.7 15.3 111 (6.1 ) 60.8 9.2
Benefits paid (6.1 ) (6.1 ) (6.3 ) (5.6 ) (12.4) (11.7)
Foreign currency exchange rate changes (2.0 ) 4.5 ) (2.0 ) 4.5 )
Other (0.3 ) 0.6 (0.3 ) 0.6
Ending balance $287.7 $225.4 $192.8 $174.6 $480.5 $400.0
Change in plan assets at fair value:
Beginning balance $148.0 $127.3 $165.8 $149.5 $313.8 $276.8
Actual (loss) return on plan assets 5.7 19.9 9.1 15.0 14.8 34.9
Company contributions 10.4 6.9 9.8 10.0 20.2 16.9
Plan participants contributions 0.4 0.3 0.4 0.3
Benefits paid 6.1 ) 6.1 ) (6.3 ) (5.6 ) (12.4) (11.7)
Foreign currency exchange rate changes 2.7 ) 34 ) 2.7 ) (34 )
Ending balance $158.0 $148.0 $177.1 $165.8 $335.1 $313.8
Reconciliation of funded status:
Projected benefit obligation $(287.7) $(225.9 $(192.8 $(174.9 $(480.9 $(400.0
Plan assets at fair value 158.0 148.0 177.1 165.8 335.1 313.8
Funded status $(129.7) $77.4) $(15.7) $8.8 ) $(145.4 $(86.2)

Includedin the 2011 and 2010fundedstatusis accruedbenefitcostof approximately$17.9million and $13.0million, respectivelyrelatedto two non-qualifiedplans,

which cannot be funded pursuant to tagulations.

Noncurrent asset
Current liability
Noncurrent liability

Funded status

Discount rate
Salary growth rate

Weighted-average assumptions used for mesasant of the jected benefit obligation:

$ $ $5.3 $2.0 $5.3 $2.0

0.8 ) 0.6 ) 0.8 ) 0.6 )
(128.9 (76.8) (21.0) (10.8) (149.9 (87.6)
$(129.9  $(77.4) $(157) B8 ) $(1454  $(86.2)
437 % 553 % 484 % 543 % 456 % 549 %
390 % 391 % 313 % 357 % 357 % 3.76 %
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The following representghe funded componentsof net periodic pensioncost as reflectedin the Company sConsolidated
Statement®f Operationsand the weighted-averagassumptionsisedto measurenet periodic costfor the yearsendedDecembef30,
2011, Decembefl, 2010 and Januafy 2010:

Pension Benefits

Domestic Foreign Total
2011 2010 2009 2011 2010 2009 201 2010 2009
(In millions)
Componentsf netperiodiccost:

Service cost $7.0 $6.1 $6.6 $5.3 $4.7 $4.0 $12.3 $10.8 $10.6
Interest cost 12.0 11.6 11.0 9.7 9.9 8.6 21.7 215 19.6
Expected return on plan assets (11.8) (10.8 (9.9) (10.7 (8.9) (7.9) (21.9 (29.7 (17.8
Net amortization 3.4 3.5 3.7 0.3 0.6 (0.2) 3.7 4.1 3.6
Curtailment loss 0.6 0.6
Net periodic cost $11.2 $10.4 $11.4% 5.2 $6.3 $4.6 $16.4 $16.7 $16.0

Weighted-average assumption used to mesagset periodic cost:

Discount rate 553% 599% 590% 543% 57 6430 549% 588% 6.12%
Expected return on plan assets 8.00% 850% 850% 593% 6.02 6.02 6.91% 7.16% 7.26%
Salary growth rate 391% 391% 443% 357% 35% 3680 3.76% 3.79% 4.05%

Fair Value Measuements

The following presentsnformationaboutthe Plan sassetsneasuredt fair valueon arecurringbasisat the endof fiscal 2011, and
the valuationtechniquesisedby the Planto determinethosefair values.The inputsusedin the determinatiorof thesefair valuesare
categorized according to the fair value hierarchy as being Level 1, Level 2 or Level 3.

In generalfair valuesdeterminedy Level 1 inputsusequotedpricesin activemarketsor identicalassetshatthe Planhastheability
to accessThe majority of the Company gensionassetvaluedby Level 1 inputsarecomprisedof Domesticequity andfixed income
securities which are traded actively on public exchanges and valued at quoted prices at the end of the fiscal year

Fair valuesdeterminedby Level 2 inputs useotherinputs that are observablegither directly or indirectly. TheselLevel 2 inputs
include quotedpricesfor similar assetsn active markets,and otherinputs suchasinterestratesandyield curvesthat are observable
at commonly quotedintervals. The majority of the Company spensionassetsvaluedby Level 2 inputs are comprisedof common/
collectivepool funds(i.e., mutualfunds)which arenot exchangdraded.Theseassetarevaluedat their Net AssetValues( NAV ) and
considered observable inputs, or Level 2.

Level 3 inputsareunobservablénputs,includinginputsthatareavailablein situationswherethereis little, if any, marketactivity for
the related asset. The Company does not have any pension assets valued by Level 3 inputs.
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In instanceswhere inputs usedto measurefair value fall into different levels in the above fair value hierarchy fair value
measurements their entiretyarecategorizedasedon thelowestlevel input thatis significantto the valuation.The Plan sassessment
of the significance of particular inputs to these fair value measurements requires judgment and considers factors specific to each a

Disclosuresoncerningassetsneasurectfair valueon arecurringbasisattheendof eachfiscal year, which havebeencategorized
under the fair value hierarchy for the Domestic and Foreign Plans by the Company are as follows:

Pension Assets

Domestic Foreign Total
Level 1 Level 2 Total Level 1 Level 2 Total Level 1 Level 2 Total
(In millions)

Asset Categories:
Cash and short-term investments $6.6 $ $6.6 $14 3% $1.4 $8.0 $ $8.0
Equity securities:

Domestic 78.4 78.4 0.1 30.7 30.8 78.5 30.7 109.2

International 25.7 25.7 45.8 45.8 71.5 71.5
Fixed income securities:

Domestic 31.7 1.0 32.7 0.5 65.6 66.1 32.2 66.6 98.8

Corporate bonds 14.6 14.6 0.4 19.9 20.3 0.4 34.5 34.9
Insurance funds 12.2 12.2 12.2 12.2
Other 0.1 0.4 0.5 0.1 0.4 0.5
Total $116.7 $41.3 $158.0 $25 $1746 $177.1 $119.2 $2159 $335.1

The Company s estimated future benefits payments are as follows at the entt of 201

Estimated Future Benefit

Payments
Domestic Foreign Total
(In millions)
2012 $8.8 $5.7 $14.5
2013 8.1 5.7 13.8
2014 8.8 6.3 15.1
2015 9.4 6.2 15.6
2016 10.1 6.5 16.6
2017-2021 63.9 374 101.3
Total $ 1091 $ 678 $ 176.9

The accumulatedenefitobligationin 2011 and2010was$251.7million and$202.0million, respectivelyfor the DomesticPlans
and$161.4million and$148.5million, respectivelyfor the ForeignPlans.The Companyhadsix plansin 2011 andsevenplansin 2010
wherethe accumulateenefit obligationwas in excessof the fair value of plan assetsFor pensionplanswith accumulatedenefit
obligationsin exces®f planassetsheaggregat@ensionaccumulatedbenefitobligationwas$256.3million and$209.4million for 2011
and 2010, respectivelgnd aggregate fair value of plan assets was $161.8 million and $154.5 millionX@ri2D2010, respectively
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The Companycurrently estimateghat it will make contributionsof approximately$14.2million to its DomesticPlansand $9.2
million to its Foreign Plans in 2012.

Non-uniondomesticemployeesf the Companyhired on or after Junel, 2004 earna benefitundera personaketirementaccount
(hypotheticalaccountbalance) Eachyeat a participant saccountreceivesa credit equalto 2.0% of the participant ssalary(2.5% if
the participant syearsof serviceat Augustl of the plan yeararefive yearsor more). BeginningJanuaryl, 2011, active participants
with threeyearsof servicebecamefully vestedin their hypotheticalpersonalretirementaccount(previously participantsvestedafter
five yearsof service).Interestearnedon the creditedamountis not creditedto the personaretirementaccountbut is contributedto the
participant saccountin the Anixter Inc. EmployeeSavingsPlan. The interestcontributionequalsthe interestearnedon the personal
retirement account in the Domestic Plan and is based on the 10rgaaufly note rate as of the last business day of December

Anixter Inc. adoptedthe Anixter Inc. EmployeeSavingsPlan effective Januaryl, 1994. The Planis a defined-contributiorplan
coveringall non-uniondomesticemployeeof the Company Participantsare eligible andencouragedo enroll in the tax-deferredolan
ontheir dateof hire,andareautomaticallyenrolledapproximately60 daysaftertheir dateof hire unlessheyoptout. Thesavingsplanis
subjectto the provisionsof ERISA. The Companymakesa matchingcontributionequalto 25% of a participant scontribution,up to 6%
of aparticipant £ompensationThe Companyalsohascertainforeigndefinedcontributionplans.TheCompany <ontributiongto these
plansarebaseduponvariouslevelsof employeeparticipationandlegal requirementsThe total expenseaelatedto definedcontribution
plans was $5.9 million, $5.4 million and $5.0 million in 202010 and 2009, respectively

A non-qualifieddeferredcompensatiorplan was implementedon Januaryl, 1995. The plan permitsselectedemployeego make
pre-taxdeferralsof salaryandbonus.Interestis accruedmonthly on the deferredcompensatiobalancedasedon the averagel0-year
Treasurynote rate for the previousthreemonthstimesa factor of 1.4, andthe rateis further adjustedif certainfinancial goalsof the
Companyare achievedThe plan providesfor benefitpaymentsuponretirement,death disability, terminationor otherscheduledlates
determinedby the participant.At Decembe0, 2011 and DecembeB1, 2010, the deferredcompensatioriability includedin other
liabilities on the Consolidated Balance Sheets was $44.1 million and $42.3 million, respectively

Concurrentwith the implementationof the deferredcompensatiorplan, the Companypurchasedvariable, separateaccountlife
insurancepolicies on the plan participantswith benefitsaccruingto the Company To provide for the liabilities associatedvith the
deferredcompensatioplanandanexecutivenon-qualifieddefinedbenefitplan, fixed generalaccount increasingvholelife insurance
policies were purchasedn the lives of certain participants.Prior to 2006, the Companypaid level annualpremiumson the above
company-ownegolicies.Thelastpremiumwaspaidin 2005.Policy proceedsarepayableto the Companyupontheinsuredparticipant s
death.At DecembeBB0, 2011 and Decembef1, 2010, the cashsurrendewalue of $33.9million and$34.8million, respectivelywas
recorded under this program and reflected in Other assets on the consolidated balance sheets.

The Company has no other post-retirement benefits other than the pension and savings plans described herein.
NOTE 9. STOCKHOLDERS EQUITY
Preferred Stock

The Companyhasthe authority to issue15.0million sharesof preferredstock, par value $1.00 per share,none of which were
outstanding at the end of fiscal 204nd 2010.
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Common Stock

The Companyhasthe authority to issue100.0million sharesof commonstock, par value $1.00 per share,of which 33.2million
shares and 341illion shares were outstanding at the end of fiscal 201d 2010, respectively

Special Dividend

OnSeptembe23,2010,theCompany $Boardof Directorsdeclaredaspeciadividendof $3.25percommonshare pr approximately
$113.7million, asareturnof excessapitalto shareholdersThedividenddeclaredvasrecordedasa reductionto retainedearningsasof
the end of the third quarter of 2010 and was paid on Ocg&#)&010 to shareholders of record on Octdi#2010.

In accordancavith the antidilution provisionsof the Company sstockincentiveplans,the exerciseprice and numberof options
outstandingwere adjustedto reflectthe specialdividend. The averageexerciseprice of outstandingoptionsdecreasedrom $43.88to
$41.16,andthe numberof outstandingptionsincreasedrom 1.3 million to 1.4 million. In addition,thedividendwill be paidto holders
of stock units upon vesting of the units. These changes resulted in no additional compensation expense.

The conversionrate of the Notesdue 2013wasadjustedn October2010to reflectthe specialdividend. Holdersof the Notesdue
2013mayconverteachNoteinto 16.727sharescomparedo 15.753sharedeforethe adjustmentpf the Company sommonstock,for
which the Company has reserved Billion of its authorized shares, compared torillion shares before adjustment.

Stock-Based Compensation

In 2010,the Company sshareholderspprovedthe 2010 Stock Incentive Plan consistingof 1.8 million sharesof the Company s
common stock. At Decemb80, 201, there were 2.fnillion shares reserved for issuance under all incentive plans.

Stock Units

TheCompanygrantedl57,790268,701and371,131stockunitsto employeesn 2011, 2010and2009,respectivelywith aweighted-
averageggrantdatefair valueof $69.91,$42.72and $29.41per share respectively The grant-datevalue of the stockunitsis amortized
andconvertedo outstandingsharesf commonstockon a one-foronebasisprimarily over a four-yearor six-yearvestingperiodfrom
the dateof grantbasedon the specifictermsof the grant. Compensatioexpenseassociatedvith the stockunitswas$6.8million, $11.6
million and $10.3 million in 201, 2010 and 2009, respectively

The Company Director StockUnit Planallows the Companyto pay its non-employedlirectorsannualretainerfeesand, at their
election, meetingfeesin the form of stock units. Currently theseunits are grantedquarterly and vestimmediately Therefore,the
Companyincludestheseunitsin its commonstockoutstandingon the dateof vestingasthe conditionsfor conversioraremet. However
theactualissuancef sharegelatedto all directorunitsaredeferreduntil a pre-arrangedime selectedy eachdirector Stockunitswere
grantedto ten directorsin 2011 andtwelve directorsin 2010 and 2009 having an aggregatevalue at grantdate of $1.6 million, $1.3
million and$1.9million, respectivelyCompensatiomxpenseassociatedvith thedirectorstockunitswas$1.6million, $1.7million and
$1.9 million in 201, 2010 and 2009, respectively
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The following table summarizes the activity under the director and employee stock unit plans:

Weighted Weighted

Dir ector Average Employee Average

Stock Grant Date Stock Grant Date

Units (1) Value (2) Units Value (2)

(Units in thousands)

Outstanding balance at Januar2009 193.9 $40.14 582.6 $54.74
Granted 48.9 38.39 371.1 29.41
Converted 2.7 ) 46.91 a77.4) 46.02
Cancelled 17.2 ) 47.79
Outstanding balance at January2010 240.1 39.71 759.1 44,55
Granted 26.8 47.32 268.7 42.72
Converted (37.2) 38.14 (197.4) 51.09
Cancelled 6.7 ) 45.32
Outstanding balance at DecemBér 2010 229.7 40.85 823.7 42.38
Granted 27.7 59.14 157.8 69.91
Converted (7.2 ) 45,74 (281.9) 44.67
Cancelled (825 ) 43.99
Outstanding balance at DecemBér 201 250.2 $42.74 617.1 $48.16

(1) Generally stockunits are includedin the Companys commonstockoutstandingon the date of vestingas the conditionsfor conversionrhavebeenmet. However
directorunits are consideed convertibleunitsif vestedand the individual haselectedto deferfor conversioruntil a pre-arrangedtime selectedby eachindividual.
All of the diector stock units outstandingeaconvertible.

(2) Director and employee stock unite @ranted at no cost to the participants.

The Company sstock price was $59.64,$59.73 and $47.10 at DecembeB0, 2011, Decembe81, 2010 and Januaryl, 2010,
respectively The weighted-average remaining contractual term for outstanding employee units is 1.9 years.

Theaggregaténtrinsic valueof unitsconvertednto stockrepresentthetotal pre-taxintrinsic value(calculatedusingthe Company s
stock price on the dateof conversionmultiplied by the numberof units converted)that was receivedby unit holders.The aggregate
intrinsic value of units converted into stock for 202010 and 2009 was $20.0 million, $10.4 million and $5.3 million, respectively

Theaggregaténtrinsic valueof unitsoutstandingepresentthetotal pre-taxintrinsic value(calculatecdusingthe Company <losing
stock price on the last trading day of the fiscal year multiplied by the numberof units outstanding}that will be receivedby the unit
recipientsuponvesting.The aggregaténtrinsic valueof unitsoutstandingor 2011, 2010and2009was$51.7million, $62.9million and
$47.1 million, respectively

Theaggregaténtrinsic valueof unitsconvertiblerepresentshetotal pre-taxintrinsic value(calculatedusingthe Company <losing
stock price on the last trading day of the fiscal yearmultiplied by the numberof units convertible)that would havebeenreceivedby
the unit holders.The aggregatentrinsic value of units convertiblefor 2011, 2010and2009was$14.9million, $14.1million and$12.0
million, respectively
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Stock Options

Optionspreviouslygrantedundertheseplanshavebeengrantedwith exercisepricesat the fair marketvalue of the commonstock
onthedateof grant.All optionsexpiretenyearsafterthedateof grant. The Companygenerallyissuesnewsharego satisfystockoption
exercisemasopposedo adjustingtreasurysharesin accordancevith U.S. GAAP, the fair valueof stockoption grantsis amortizedover
the respective vesting period representing the requisite service period.

During 2011, 2010and2009,the Companygrantedr5,886,96,492and97,222stockoptions respectivelyto employeesvith agrant-
datefair marketvalueof approximately$2.2million, $1.6million and$1.2million, respectivelyTheseoptionsweregrantedwith vesting
periodsof four yearsrepresentinghe requisiteserviceperiodbasedon the specifictermsof the grant. The weighted-averagtair value
of the 2011, 2010and2009stockoption grantswas$28.50,$17.10and$12.37per share respectivelywhich wasestimatedat the date
of the grants using the Black-Scholes option pricing model with the following assumptions:

Expected Expected
Stock Price Risk-Free Dividend AverageExpected
Volatility Inter estRate Yield Life
2011 Grants 37.9% 2.4% 6.13years
2010 Grants 36.2% 2.7% 6.13 years
2009 Grants 35.4% 2.7% 7 years

Primarily dueto the changein the populationof employeeghat receiveoptionstogetherwith changesn the stock compensation
plans(which now includerestrictedstockunits aswell asstockoptions),historicalexercisebehavioron previousgrantsdo not provide
a reasonablestimatefor future exerciseactivity. Therefore the averageexpectederm was calculatedusingthe simplified method,as
defined by U.S. GAAFor estimating the expected term.

TheCompany sompensatioexpenseassociateavith the stockoptionsin 2011, 2010and2009was$2.7million, $3.4million and
$3.0 million, respectively
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The following table summarizes the activity under the employee option plans (Options in thousands):

Weighted-
average
Employee Exercise
Options Price
Balance at Januag; 2009 1,729.8 $33.78
Granted 97.2 29.41
Exercised (264.8) 18.21
Cancelled
Balance at Januady, 2010 1,562.2 36.15
Adjusted® 87.2 37.87
Granted 96.5 42.71
Exercised (510.9) 21.25
Cancelled 0.1 ) 22.39
Balance at Decembét, 2010 1,234.9 40.27
Granted 75.9 69.54
Exercised (502.5) 29.92
Cancelled (52.0 ) 52.33
Balance at Decembeéil, 201 756.3 $49.26
Options exercisable at yeand:
2009 956.8 $20.43
2010@ 661.2 $26.12
201 405.5 $28.20

(a) In accodancewith the provisionsof the stockoption plan, the execiseprice and numberof optionsoutstandingand exercisablewere adjustedto reflectthe special
dividend in 2010.

The Company sstock price was $59.64,$59.73 and $47.10 at DecembeB0, 2011, Decembe81, 2010 and Januaryl, 2010,
respectively The weighted-averageemainingcontractuaterm for optionsoutstandingor 2011 was6.7 years.The weighted-average
remaining contractual term for options exercisable fod204s 5.6 years.

Theaggregaténtrinsic valueof optionsexercisedepresentthetotal pre-taxintrinsic value(calculatedasthe differencebetweerthe
Company sstockprice on the dateof exerciseandthe exerciseprice, multiplied by the numberof optionsexercisedthatwasreceived
by the option holders.The aggregaténtrinsic value of optionsexercisedor 2011, 2010and2009was$18.1million, $15.5million and
$5.8 million, respectively

The aggregaténtrinsic valueof optionsoutstandingepresentshe total pre-taxintrinsic value (calculatedasthe differencebetween
theCompany <losingstockpriceonthelasttradingday of eachfiscal yearandthe weighted-averagexerciseprice, multiplied by the
numberof optionsoutstandingat the endof thefiscal year)thatcould be receivedby the optionholdersif suchoptionholdersexercised
all optionsoutstandingtfiscalyearend.Theaggregaténtrinsic valueof optionsoutstandingor 2011, 2010and2009was$25.4million,
$39.9 million and $43.4 million, respectively

The aggregatentrinsic value of optionsexercisablaepresentshe total pre-taxintrinsic value (calculatedasthe differencebetween
the Company <slosingstockpriceon thelasttradingday of eachfiscal yearandthe weighted-averagexerciseprice, multiplied by the
numberof optionsexercisableat the end of the fiscal year)thatwould havebeenreceivedby the option holdershadall option holders
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electedo exerciseheoptionsatfiscal yearend.The aggregaténtrinsic valueof optionsexercisabldor 2011, 2010and2009was$12.7
million, $22.2 million and $25.5 million, respectively
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Summary of Non-¥sted Shares

The following table summarizes the changes to the unvested employee stock units and options:

Non-

vested Weighted-average

Shares Grant Date Fair Value

(shares in thousands)

Non-vested shares at December 31, 2010 1,391.3 $ 32.82
Granted 233.7 56.46
Vested (522.6) 33.51
Cancelled (134.5) 34.71
Non-vested shares at December 30,1201 967.9 $ 37.89

As of DecembeBO0, 2011, therewas $15.5million of total unrecognizedcompensatiorcostrelatedto unvestedstock units and
options granted to employees which is expected to be recognized over a weighted-average period of 1.8 years.

Share Repurchases

During 2011, the Companyrepurchase@.0 million sharesn theopenmarketatanaveragecostof $53.73pershare Purchases/ere
madein the openmarketandfinancedfrom a portion of the proceedd$rom the saleof AerospaceDuring 2010,the Companypurchased
1.0million sharesat an averagecostof $41.24per share.Purchasesvere madein the openmarketusingavailablecashon handand
availableborrowings.During 2009,the Companypurchased..0 million sharesat an averagecostof $34.95per share Purchasesvere
madein the openmarketandwerefinancedfrom cashgeneratedy operationsandthe netproceedd$rom the issuanceof the Notesdue
2014.

NOTE 10. BUSINESS SEGMENTS

TheCompanyis engagedn thedistributionof communicatiorandsecurityproductsglectricalandelectroniowire andcableproducts
andfastenersand othersmallparts( C Classinventorycomponentsjrom top suppliersto contractorsandinstallers,andalsoto end
usersincluding manufacturerspaturalresourcessompaniesutilities and original equipmentmanufacturersvho usethe Company s
productsasa componenin their end product.The Companyis organizedby geographiaegions,andaccordingly hasidentified North
America (United Statesand Canada) Europeand Emeging Markets (Asia Pacific and Latin America) as reportablesegmentsThe
Companyobtainsand coordinatedinancing,tax, informationtechnologylegal and otherrelatedservices certainof which arerebilled
to subsidiariesCertaincorporateexpensesre allocatedto the segmentdbasedprimarily on specificidentification, projectedsalesand
estimateduseof time. Interestexpenseandothernon-operatingtemsarenot allocatedto the segment®r reviewedon a segmenbasis.
Intercompanytransactionsrenot significant.No customemaccountedor morethan3% of salesin 2011. Exportsaleswereinsignificant.

The Companyattributesforeign salesbasedon the locationof the customempurchasinghe product.In North America,salesin the
United Stateswere $3,561.7million, $3,081.4million and$2,830.3million in 2011, 2010and 2009, respectivelyCanadiarsaleswere
$740.8million, $619.8million and$567.5million in 2011, 2010and2009,respectivelyNo otherindividual foreigncountry snetsales
within the Europeor Emeging Markets geographicsegmentsvere materialto the Companyin 2011, 20100r 2009. The Company s
tangiblelong-lived assetgprimarily consistof property plantandequipmenin the United StatesNo otherindividual foreign country s
tangible long-lived assets are material to the Company
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Segment information for 2012010 and 2009 was as follows (in millions):

North Emerging

America Europe Markets Total
201
Net sales $ 4,302.5 $ 1,150.0 $ 6944 $ 6,146.9
Operating income 307.7 15.7 39.4 362.8
Depreciation 14.5 5.6 2.0 22.1
Amortization of intangibles 5.2 6.1 0.1 11.4
Tangible long-lived assets 99.6 28.3 6.3 134.2
Total assets 2,015.9 622.3 395.8 3,034.0
Capital expenditures 18.3 5.2 2.9 26.4
2010
Net sales $3,701.2 $1,008.4 $564.9 $5,274.5
Operating income (loss) 235.1 (0.9 ) 33.0 267.2
Depreciation 14.7 5.6 2.2 22.5
Amortization of intangibles 5.0 6.2 0.1 11.3
Tangible long-lived assets 95.9 24.5 55 125.9
Total assets 2,043.9 586.7 302.7 2,933.3
Capital expenditures 16.6 1.9 1.1 19.6
2009
Net sales $3,397.8 $887.9 $493.9 $4,779.6
Operating income (loss) 175.1 (120.0 ) 29.7 84.8
Depreciation 15.0 7.0 2.1 24.1
Amortization of intangibles 6.3 6.6 0.1 13.0
Tangible long-lived assets 92.2 325 5.5 130.2
Total assets 1,869.5 545.6 256.6 2,671.7
Capital expenditures 17.0 2.9 2.0 21.9

Thefollowing tablesummarizesietsalesby endmarketfor the yearsendedDecembeB0, 2011, DecembeB1, 2011 andJanuaryl,
2010 (in millions):

Years Ended

December30, 201 December31, 2010 January 1, 2010
% of Total % of Total % of Total
Net Sales Net Sales Net Sales Net Sales Net Sales Net Sales
Enterprise Cabling and Security $ 3,245.9 528 % $ 2,912.6 55.2 % $ 2,744.1 574 %
Electrical Wre and Cable 1,949.5 317 % 1,602.5 304 % 1,385.7 290 %
OEM Supply 951.5 155 % 759.4 144 % 649.8 136 %
Net Sales $6,146.9 100.0 % $5,274.5 100.0 % $4,779.6 100.0 %

Thecategorizatioof netsalesdy endmarketis determinedisingavarietyof datapointsincludingthetechnicalcharacteristicsf the
productthe soldto customeinformation,the shipto customeinformationandthe endcustomeiproductor applicationinto which
theCompany groductwill beincorporatedAs datasystemdor capturingandtrackingthis dataevolveandimprove,the categorization
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of productsby endmarketcanvary overtime. Whenthis occurs the Companyreclassifieietsalesoy endmarketfor prior periods.Such
reclassifications typically do not materially change the sizing of, or the underlying trends of results within, each end market.
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The following table presentshe changesn goodwill allocatedto the Company sreportablesegmentfrom Januaryl, 2010to
DecembeB0, 201 (in millions):

North Emerging

America Europe® Markets Total
Balance as of Januaty 201@® $ 316.3 $ 11.7 $ 10.7 $ 338.7
Acquisition related® 15.3 15.3
Foreign currency translation 0.8 (0.7 ) 1.2 1.3
Balance as of Decembat, 2010 $332.4 $11.0 $11.9 $355.3
Acquisition relatet) (2.8 ) (2.8 )
Foreign currency translation (0.4 ) (0.1 ) (0.3 ) (0.8 )
Balance as of Decembg®, 201 $329.2 $10.9 $11.6 $351.7

(&) Europe s goodwill balance includes $100.0 million of accumulated impairment losses for all periods presented.

(b)  Asaresultof thedispositionof theCompany fAerospacédusinessn thethird quarterof 2011, goodwill of $19.0million allocated
to the North Americaand Europereportablesegmentsvaswritten off andprior periodamountswerereclassifiedto Assetsof
discontinued operations on the Company s Consolidated Balance Sheet as of1]a2QEdy

(¢) In the year endedDecembe0, 2011, the Companyadjustedgoodwill recognizedin 2010 by $2.8 million, relatedto the
acquisitionof Clark Security Products,Inc and GeneralLock, LLC (collectively Clark ) for which the Companypaid $36.4
million in 2010(offsetin 2011 by $1.6million which wasreturnedto the Companyasaresultof networking capitaladjustments).
The purchase price, as well as the allocation thereof, was finalizedlin 201
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NOTE 11. SUMMARIZED FINANCIAL INFORMA TION OF ANIXTER INC.

The Companyguaranteedully andunconditionally substantiallyall of the debtof its subsidiarieswhich include Anixter Inc. The
Companyhasno independenassetor operationsandall subsidiarieotherthanAnixter Inc. areminor. The following summarizeghe
financial information for Anixter Inc. (in millions):

ANIXTER INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

December30, December31,
201 2010
Assets:
Current asses $ 2,4040 $ 2,309.1
Property equipment and capital leases, net 102.3 98.3
Goodwill 351.7 355.3
Other assets 190.2 187.0
$3,048.2 $2,949.7
Liabilities and Stockholder s Equity:
Current liabilitie$) $1,023.3 $1,069.0
Subordinated notes payable to parent 6.0 8.5
Long-term debt 543.9 394.3
Other liabilities 198.2 159.1
Stockholder s equity 1,276.8 1,318.8
$3,048.2 $2,949.7

(& Includesassetandliabilities relatedto discontinuedperationof $186.8and$14.6, respectivelyat Decembe1,2010(seeNote
4. Discontinued Operations. )

ANIXTER INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended

December30, December31, January 1,
201 2010 2010
Net sales $ 6,1469 % 52745  $ 4,779.6
Operating income $368.3 $273.0 $90.5
Income from continuing operations before income taxes $328.0 $204.2 $21.1
Net (loss) income from discontinued operations $(12.5 ) $(1.0 ) %121
Net income (loss) $203.3 $123.2 $(15.4 )
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NOTE 12. SELECTED QUARTERLY FINANCIAL DA TA (UNAUDITED)

The following is a summaryof the unauditednterim resultsof operationsandthe price rangeof the commonstock compositefor
eachquarterin theyearsendedDecembeB0, 2011 andDecembe1, 2010.The Companyhasneverpaid ordinarycashdividendson its
commonstock.However in 2010,the Companydeclareda specialdividendof $3.25percommonsharepr $113.7million, asareturnof
excesgapitalto shareholderandwaspaidon October28,2010to shareholdersf recordon Octoberl5, 2010.As of Februaryl7,2012,
the Company had 2,209 shareholders of record.

(In millions, except per shae amounts) First Second Third Fourth

Quarter® Quarter Quarter @ Quarter®

Year ended DecembeB0, 201

Net sales $ 1,4708 3 1,565.3 $ 1,61.8 $ 1,499.0
Cost of goods sold 1,132.1 1,207.3 1,249.8 1,150.3
Operating income 77.5 92.0 101.7 91.6
Income from continuing operations before income taxes 65.4 77.6 83.3 77.2
Net income from continuing operations 40.9 48.4 61.6 49.8
Income (loss) from discontinued operations, net 3.4 3.7 (18.1 ) (1.5 )
Net income $44.3 $52.1 $43.5 $48.3
Income (loss) per shag
Basic:
Continuing operations $1.19 $1.39 $1.80 $1.50
Discontinued operations $0.10 $0.11 $(0.53 ) $(0.05 )
Net income $1.29 $1.50 $1.27 $1.45
Diluted:
Continuing operations $1.13 $1.33 $1.78 $1.49
Discontinued operations $0.10 $0.10 $(0.52 ) $(0.05 )
Net income $1.23 $1.43 $1.26 $1.44
Stock price range:
High $73.56 $76.16 $68.15 $62.99
Low $59.52 $60.54 $47.38 $44.52
Close $68.30 $66.10 $47.44 $59.64

(1) Inthefirst quarterof 2011, the Companyrecodeda pre-taxcharge of $5.3million relatedto facility consolidationsandheadcounteductionsn Europe.SeeNote3.
Restructuring Chage.
(2) Inthethird quarterof 2011, the Companyrecodeda tax benefitof $8.8million whichwasprimarily relatedto thereversalof deferedincometax valuationallowances
in certain foeign jurisdictions. See Note 7Income axes.
(3) During thefourth quarterof 2011, the Companyrecodeda tax benefitof $2.0million primarily relatedto thereversalof deferedincometax valuationallowancesn

certain foeign jurisdictions.
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ANIXTER INTERNA TIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS (Continued)

(In millions, except per shae amounts) First Second Third Fourth
Quarter@) Quarter (@ Quarter®) Quarter @

Year ended DecembeB1, 2010

Net sales $ 12218 $ 1,321.3 $ 13449 $ 1,386.5
Cost of goods sold 945.8 1,020.7 1,035.8 1,064.6
Operating income 51.4 66.5 70.8 78.5
Income from continuing operations before income taxes 4.3 53.6 57.3 65.0
Net income from continuing operations 2.6 32.2 32.6 42.1
Income (loss) from discontinued operations, net 3.3 2.4 3.9 (0.6 )
Net income $5.9 $34.6 $36.5 $31.5
Income (loss) per shae
Basic:
Continuing operations $0.08 $0.95 $0.96 $1.23
Discontinued operations $0.09 $0.07 $0.11 $0.31 )
Net income $0.17 $1.02 $1.07 $0.92
Diluted:
Continuing operations $0.07 $0.91 $0.92 $1.18
Discontinued operations $0.09 $0.07 $0.11 $0.30 )
Net income $0.16 $0.98 $1.03 $0.88
Stock price range:
High $48.85 $54.16 $54.99 $61.17
Low $38.42 $41.31 $41.27 $52.10
Close $47.16 $41.90 $54.28 $59.73

(1) During thefirst quarterof 2010,the Companyrepurchaseda portion of its Notesdue2014whichresultedin therecognitionof a pre-taxlossof $30.5million ($18.9
million, net of tax).

(2) Netincomein the secondquarter includesa foreign exchangegain of $2.1 million ($0.8 million, net of tax) due to the remeasuementof Venezuelas bolivar-
denominatedbalancesheetat the newgovernmentate. During the secondquarterof 2010,the Companyrepuichaseda portion of its Notesdue2033whichresulted
in the recognition of a pe-tax gain of $0.8 million ($0.5 million, net of tax).

(3) During third quarter of 2010,the Companyrepurchaseda portion of its Notesdue 2014 and 2033whichresultedin the recognitionof a pre-taxlossof $2.7 million
($1.7 million, net of tax).

(4) During thefourth quarterof 2010,the Companyrepurchaseda portion of its Notesdue2033whichresultedin the recognitionof a pre-taxgain of $0.5million ($0.3
million, net of tax). Also during the fourth quarter of 2010, the Compeeyded a tax benefit of $1.3 million for theversal of prior year faign taxes.

NOTE 13. SUBSEQUENT EVENT

In February2012,the Companyappealedo the ArizonaCourtof Appealsthe MaricopaCountySuperiorCourtjudgmentconfirming
thearbitrationawardrelatedto the Raytheormatterwhich is discussedn moredetailin Note6. CommitmentsandContingencies. As
partof the appellateprocessthe Companyhaspostedcollateralby tendering$10.0million to Raytheonin cashandpostinga bondin
favor of Raytheonin theamountof $12.4million. In the eventthe judgmentis upheld,Raytheorhasagreedhat post-judgmeninterest
will notaccrueon $10.0million of thejudgmentfrom the datethatthe Companytenderedhe cashcollateral.ln the eventthe judgment
is not upheld, the Company will receive a return of the cash and the bond.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNT ANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE.

None.

ITEM 9A. CONTROLS AND PROCEDURES.
Conclusion Regarding the Effectiveness of DisclosaitControls and Procedures

Under the supervisionand the participationof its managementincluding its principal executiveofficer and principal financial
officer, the Companyconductedan evaluationasof Decembe0, 2011 of the effectivenesf the designandoperationof its disclosure
controlsand proceduresas suchterm is definedunderRule 13a-15(e)promulgatedunderthe SecuritiesExchangeAct of 1934, as
amended ExchangeAct ). Basedon this evaluation the principal executiveofficer andthe principal financial officer concludedthat
the Company s disclosure controls and procedures wieitieé as of the end of the period covered by this annual report.

Management s Report on Internal Control Over Financial Reporting

The Company smanagemenis responsibldor establishingand maintainingadequaténternal control over financial reporting,as
suchtermis definedin ExchangeAct Rule 13a-15(f). The Company dnternal control over financial reportingis designedo provide
reasonablassurancéo the Company snanagemerdandboardof directorsregardingthe preparatiorandfair presentatiorof published
financialstatementBecausef its inherentimitations,internalcontroloverfinancialreportingmay not preventor detectmisstatements.
Therefore,eventhosesystemsdeterminedto be effective can provide only reasonableassurancevith respectto financial statement
preparatiorandpresentationUnderthe supervisiorandwith the participationof its managementncludingits principalexecutiveofficer
andprincipalfinancial officer, the Companyconductedan evaluationof the effectivenesf its internalcontrol over financial reporting
basedon the frameworkin Internal Control  Integrated Framework,issuedby the Committeeof SponsoringOrganizationsof the
TreadwayCommission.Basedon the evaluationunderthe frameworkin Internal Contol  IntegratedFramework,the Company s
management concluded that its internal control over financial reporting featvef as of Decemb&0, 201L.

Ernst& YoungLLP, an independentegisteredpublic accountingfirm, hasauditedthe consolidatedfinancial statementf the
Company and the Company s internal control over financial reporting. ThefEviming LLP reports are included herein.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON INTERNAL CONTROL OVER
FINANCIAL REPOR TING

To the Board of Directors and Stockholders of Anixter International Inc.:

We haveauditedAnixter Internationalnc. s(the Companyjinternalcontroloverfinancialreportingasof Decembef30, 2011, based
oncriteriaestablishedh InternalControl Integrated~-rameworkissuedby the Committeeof Sponsoringdrganization®f the Treadway
Commissionthe COSOcriteria). Anixter Internationallnc. smanagemernis responsibldor maintainingeffective internalcontrolover
financialreportingandfor its assessmertf the effectivenesf internalcontrol over financial reportingincludedin the accompanying
Management Reporton Internal Control over Financial Reporting.Our responsibilityis to expressan opinion on the Company s
internal control over financial reporting based on our audit.

We conductedour audit in accordancewith the standardf the Public CompanyAccounting OversightBoard (United States).
Thosestandardgequire that we plan and perform the audit to obtain reasonableassurancaboutwhethereffective internal control
overfinancial reportingwasmaintainedn all materialrespectsOur auditincludedobtainingan understandingf internalcontrol over
financial reporting,assessinghe risk that a materialweaknes®xists, testingand evaluatingthe designand operatingeffectivenesof
internalcontrol basedon the assessedsk, andperformingsuchotherproceduresaswe considerediecessaryn the circumstancesie
believe that our audit provides a reasonable basis for our opinion.

A company snternalcontroloverfinancialreportingis a procesglesignedo providereasonabl@assuranceegardingthereliability
of financialreportingandthe preparatiorof financial statement$or externalpurposesn accordanceavith generallyacceptedccounting
principles. A company sinternal control over financial reporting includes those policies and proceduresthat (1) pertain to the
maintenanceof recordsthat, in reasonablaletail, accuratelyand fairly reflect the transactionsand dispositionsof the assetsof the
company;(2) providereasonablessurancéhat transaction@re recordedas necessaryo permit preparatiorof financial statementsn
accordancevith generallyacceptedaccountingprinciples,and that receiptsand expendituref the companyare beingmadeonly in
accordancevith authorization®f managemerdnddirectorsof the companyand(3) providereasonablassuranceegardingorevention
or timely detectionof unauthorizedacquisition,use,or dispositionof the company sassetghat could have a materialeffect on the
financial statements.

Becausaf its inherentimitations,internalcontroloverfinancialreportingmaynot preventor detectmisstatement#\so, projections
of any evaluationof effectivenesdo future periodsare subjectto the risk that controlsmay becomeinadequatédecausef changesn
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Anixter Internationalnc. maintainedjn all materialrespectseffectiveinternalcontrol overfinancialreportingasof
DecembeB0, 201, based on the COSO criteria.

We also haveaudited,in accordancevith the standardof the Public CompanyAccountingOversightBoard (United States) the
consolidatealancesheetf Anixter Internationalinc. asof DecembeB0, 2011 andDecembeB1, 2010,andtherelatedconsolidated
statementsf operationsstockholders equityandcashflows for eachof thethreeyearsin the periodendeddecembeB0, 2011, andour
report dated Februag7, 2012, expressed an unqualified opinion thereon.

/sl ERNST& YOUNG LLP

Chicago, Illinois
February27, 2012
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ITEM 9B. OTHER INFORMA TION.
None.
PART llI
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE.

SeeRegistrant $roxy Statemenfor the 2012 Annual Meetingof Stockholders Electionof Directors, CorporateGovernance
and Sectionl6(a)BeneficialOwnershipReportingCompliance. TheCompany sCodeof Ethicsandchange®r waivers,if any related
thereto are located on the Company s website at http://anixtercom.

Information regarding executivefmfers is included as a supplemental item at the end of Part | of thislioekn
ITEM 11.EXECUTIVE COMPENSATION.

SeeRegistrant sProxy Statementfor the 2012 Annual Meeting of Stockholders CompensatiorDiscussionand Analysis,
Executive Compensation, Non-Employee Director Compensation, and Report of the Compensation Committee.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELA TED
STOCKHOLDER MA TTERS.

SeeRegistrant $roxy Statemenfor the 2012 Annual Meetingof Stockholders  SecurityOwnershipof Management, Security
Ownership of Principal Stockholders and Equity Compensation Plan Information.

ITEM 13. CERTAIN RELA TIONSHIPS AND RELATED TRANSACTIONS, AND DIRECT OR INDEPENDENCE.

See Registrant sProxy Statementfor the 2012 Annual Meeting of the Stockholders  Certain Relationshipsand Related
Transactions and Corporate Governance.

ITEM 14. PRINCIPAL ACCOUNT ANT FEES AND SERVICES.

See Registrant s Proxy Statement for the 2012 Annual Meeting of Stockholders  Independent Auditors and their Fees.
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PART IV
ITEM 15EXHIBITS AND FINANCIAL ST ATEMENT SCHEDULES.
(a) Index to Consolidated Financial Statements, Financial Statement Schedules and Exhibits.
(1) Financial Statements.

The following ConsolidatedFinancial Statementsof Anixter Internationallnc. and Report of IndependentRegisteredPublic
Accounting Firm are filed as part of this report.

Page

Report of Independent Registered Public Accounting Firm 41
Consolidated Statements of Operations for the years ended De@&fmB6dl, December31, 2010 and Januafly 2010 42
Consolidated Balance Sheets at Decem3Bef01 and Decembe31, 2010 43
Consolidated Statements of Cash Flows for the years ended De&mBefl, December31, 2010 and Januafly 2010 44
Consolidated Statements of Stockholders Equity for the years ended De8éni@ll, Decembef1, 2010 and Januafly

2010 45
Notes to the Consolidated Financial Statements 46

(2) Financial Statement Schedules.

The following financial statementschedulesof Anixter Internationallnc. are filed as part of this report and should be readin
conjunction with the Consolidated Financial Statements of Anixter International Inc.:

Page
|. Condensed financial information of registrant 92
Il. Valuation and qualifying accounts and reserves 96

All other schedulesare omitted becausehey are not required,are not applicable,or the requiredinformationis shownin the
Consolidated Financial Statements or notes thereto.

(3) Exhibit List.

Each management contract or compensation plan required to be filed as an exhibit is identified by aff)asterisk
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Exhibit No.

Description of
Exhibit

(3) Articles of Incorporation and by-laws.

3.1

3.2

RestatedCertificateof Incorporationof Anixter Internationalinc., filed with Secretaryof the Stateof Delawareon

SeptembeP9, 1987andCertificateof Amendmenthereof filed with the Secretaryf Delawareon August31, 1995
(Incorporatedy referencdrom Anixter Internationalnc. AnnualReporton Form 10-K for theyearendeddecember
31, 1995, ExhibiB.1).

Amendedand RestatedBy-laws of Anixter Internationallnc. (Incorporatedoy referencefrom Anixter International
Inc. Current Report on Form 8-K filed on February 24, 2012, ExBibjt

(4) Instruments defining the rights of security holders, including indestur

4.1

4.2

4.3

4.4

Indentureby andamongAnixter Inc., Anixter Internationalnc. and The Bank of New York Mellon TrustCompany
N.A., asTrusteewith respecto DebtSecuritiesandGuaranteedatedSeptembe6, 1996(Incorporatedy reference
to Exhibit 4.1 to the Anixter International Inc. Registration Statement on Form S-3, File No. 333-121428).

First Supplementalndentureby and amongAnixter Inc., Anixter Internationallnc. and The Bank of New York
Mellon Trust Company N.A., as Trustee with respecto Debt Securitiesand Guaranteeslatedas of February24,
2005 (Incorporatedoy referenceo Exhibit 99.3to the Anixter Internationallnc. CurrentReporton Form 8-K filed
February 25, 2005, File N601-10212).

SecondSupplementalndentureby and among Anixter Inc., Anixter Internationallnc. and The Bank of New
York Mellon Trust Company N.A., with respectto Debt Securitiesand Guaranteeslatedas of March 11, 2009
(Incorporatedby referenceo Exhibit 4.1 to the Anixter Internationalinc. CurrentReporton Form 8-K filed March
11, 2009, File No. 001-10212).

Indenturerelatedto the 1% Senior ConvertibleNotesdue 2013, datedas of February16, 2007, betweenAnixter
Internationallnc. and The Bank of New York Trust Company N.A., as trustee(including form of 1% Senior
ConvertibleNote due2013).(Incorporateddy referencdrom Anixter Internationalnc. CurrentReporton Form8-K
filed on February 16, 2007, Exhibit 4.1).

(10) Material contracts.

10.1

10.2

10.3

10.4*

Confirmationof OTC ConvertibleNote Hedge datedFebruaryl2,2007,from Merrill Lynchinternationako Anixter
Internationallnc. (Incorporatedby referencefrom Anixter Internationallnc. CurrentReporton Form 8-K filed on
February 16, 2007, Exhibit 10.2).

Confirmationof OTC WarrantTransactiondatedFebruary12, 2007, from Merrill Lynch Internationalto Anixter
Internationallnc. (Incorporatedby referencefrom Anixter Internationallnc. CurrentReporton Form 8-K filed on
February 16, 2007, Exhibit 10.3).

PurchaseAgreementbetweenMesirow Realty Sale-Leasebacknc. ( Buyer ) and Anixter-Real Estate,Inc., a
subsidiaryof the Company( Seller ).(Incorporatedby referencedrom Anixter Internationallnc., QuarterlyReport
on Form 10-Q for the quarterly period ended April 2, 2004, Exhibit 10.1).

Anixter Internationalnc. 1989EmployeeStockincentivePlan.(Incorporatedy referencdrom Anixter International
Inc. Registration Statement on Form S-8, file number 33-38364).
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Description of

Exhibit No. Exhibit

10.5* Anixter Internationallnc. 1998 Stock Incentive Plan. (Incorporatedby referencefrom Anixter Internationallnc.
Registration Statement on Form S-8, file number 333-56935, Exhibit 4a).

10.6* Company Key ExecutiveEquity Plan,asamendedindrestatedluly 16, 1992.(Incorporateddy referencerom ltel
Corporation s Annual Report on Form 10-K for the fiscal year ended December 31, 1992, Exhibit 10.8).

10.7* Company Director StockOption Plan.(Incorporatedy referencdrom Itel Corporation sAnnualReporton Form
10-K for the fiscal year ended December 31, 1991, Exhibit 10.24).

10.8* Formof StockOption Agreement(Incorporatedy referencerom Itel Corporation sAnnual Reporton Form 10-K
for the fiscal year ended December 31, 1992, Exhibit 10.24).

10.9* Formof Anixter Internationalnc. StockOption Agreemen{Revisedfor grantsmadeto certainemployee®n or after
March 1, 2010). (Incorporatedoy referencefrom Anixter Internationallnc. QuarterlyReporton Form 10-Q for the
quarterly period ended April 2, 2010, Exhibit 10.1).

10.10* Formof Indemnity Agreementwith all directorsandofficers. (Incorporateddy referencgrom Anixter International
Inc. Quarterly Report on Form 10-Q for the quarterly period ended October 2, 2009, Exhibit 10.2).

10.11* Anixter Internationallnc. 1996 Stock Incentive Plan. (Incorporatedby referencefrom Anixter Internationallnc.
Annual Report on Form 10-K for the year ended December 31, 1995, Ebhibf).

10.12* StockOption Terms.(Incorporatedy referencdrom Anixter Internationalnc. Annual Reporton Form 10-K for the
year ended December 31, 1995, Exhibit 10.27).

10.13* StockOption Terms.(Effective Februaryl7,2010).(Incorporatedy referencdrom Anixter Internationalnc. Annual
Report on Form 10-K for the year ended January 1, 2010, E26iliP).

10.14* Anixter Amendedand RestatedExcessBenefit Plan effective Januaryl, 2011. (Incorporatedby referencefrom
Anixter International Inc. on Form 10-Q for the quarterly period endedlJ@yl1, Exhibit 10.1).

10.15* Formsof Anixter Stock Option, StockholderAgreementand Stock Option Plan. (Incorporatedby referencefrom
Anixter International Inc. Annual Report on Form 10-K for the year ended December 31, 1995, Exhibit 10.29).

10.16* Anixter 2005 RestatedDeferred CompensatiorPlan. (Incorporatedby referencefrom Anixter Internationallnc.
Annual Report on Form 10-K for the year ended January 2, 2009, EkBilbit).

10.17* Anixter International2006 Stock Incentive Plan. (Incorporatedby referencefrom Anixter Internationallnc. Form
10-Q for the quarterly period ended June 30, 2006, Exhibit 10.1).

10.18* Anixter International2010 Stock Incentive Plan. (Incorporatedby referenceto pagesA-1 through A-3 of the
Company s Proxy Statement filed on April 8, 2010).
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Exhibit No.

10.19*

10.20*

10.21*

10.22*

10.23 *

10.24 *

10.25*

10.26 *

10.27

Description of
Exhibit

Anixter Internationallnc. Managementncentive Plan effective May 20, 2004. (Incorporatedby referencefrom
Anixter International Inc. Annual Report on Form 10-K for the year ended December 31, 2004, Exhibit 10.15).

(a) Anixter Internationallnc. 2001 StockIncentivePlan. (Incorporatedoy referencefrom Anixter Internationallinc.
Registration Statement on Form S-8, File number 333-103270, E&h)bit

(b) First Amendmentto the Anixter International Inc. 2001 Stock Incentive Plan effective May 20, 2004.
(Incorporatedy referencdrom Anixter Internationalnc. AnnualReporton Form 10-K for theyearendedDecember
31, 2004, Exhibit 10.18).

Formof Anixter Internationalinc. RestrictedStockUnit GrantAgreement(Incorporatedy referencrom Anixter
International Inc. Annual Report on Form 10-K for the year ended January 2, 2009, Exhibit 10.19).

Form of Anixter Internationallnc. RestrictedStock Unit Grant Agreement(Revisedfor grantsmadeto certain
employee®n or afterMarch 1, 2010).(Incorporatedy referencérom Anixter Internationalnc. QuarterlyReporton
Form 10-Q for the quarterly period ended April 2, 2010, Exhibit 10.2).

Anixter Inc. Amendedand RestatedSupplementaExecutiveRetirementPlanwith RobertW. GrubbsandDennisJ.
Letham,datedJanuaryl, 2009. (Incorporatecby referencefrom Anixter Internationallnc. Annual Reporton Form
10-K for the year ended January 2, 2009, ExHiBi0).

EmploymentAgreementwith RobertW. Grubbs,datedJanuaryl, 2006. (Incorporatedby referencefrom Anixter
International Inc. Current Report on Form 8-K filed on January 5, 2006, Exhibit 10.1).

(a) EmploymentAgreementwith DennisJ. Letham,datedJanuaryl, 2006.(Incorporatedoy referencerom Anixter
International Inc. Current Report on Form 8-K filed on January 5, 2006, Exhibit 10.2).

(b) First Amendmento the EmploymentAgreementvith DennisJ. Letham,datedDecembef3,2008.(Incorporated
by referencdrom Anixter Internationalnc. AnnualReporton Form 10-K for theyearendedlanuary2, 2009,Exhibit
10.22(b)).

SeparatioPAgreementwith RobertW. Grubbs,Jr., datedMay 13, 2008. (Incorporatedby referencefrom Anixter
International Inc. Current Report on Form 8-K filed on May 19, 2008, Exhibit 10.1).

Five-Year Revolving Credit Agreementdated April 8, 2011 among Anixter Inc., Wells Faigo Bank, National
Association,as Administrative Agent, and other banks namedtherein. (Incorporatedby referencefrom Anixter
International Inc. Current Report on Form 8-K filed on April 14,22@xhibit 10.1).
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Description of

Exhibit No. Exhibit

10.28 (a) SecondAmendedand RestatedReceivableéSaleAgreemendatedMay 31, 2011 betweenAnixter Inc., asSellet
and Anixter ReceivableCorporation,asBuyer. (Incorporatedoy referencerom Anixter Internationallnc. Current
Report on Form 8-K filed on June 2, 20Exhibit 10.1).

(b) SecondAmendedandRestatedreceivabldPurchaségreementdatedMay 31, 2011 amongAnixter Receivables
CorporationasSeller Anixter Inc.,asServicer FalconAssetSecuritizatiorCompanyLLC andThreePillarsFunding
LLC, as Conduits,the Financial Institution party thereto,JPMogan ChaseBank, N.A. and SunTust Robinson
Humphreylnc.,asManagingAgentsandJPMoiganChaseN.A., asAgent.(Incorporatedy referencdrom Anixter
International Inc. Current Report on Form 8-K filed on June 21 2Bghibit 10.2).

(21) Subsidiaries of the Registrant.

21.1 List of Subsidiaries of the Registrant.
(23) Consents of experts and counsel.

23.1 Consent of Independent Registered Public Accounting Firm.
(24) Power of attorney

24.1 Powerof Attorneyexecutedy Lord JamesBlyth, FredericF. Brace,Linda Walker Bynoe,RobertJ. Eck, RobertW.
Grubbs, FPhilip Handy Melvyn N. Klein, Geage Mu—oz, Stuart M. Sloan, Matthew Zell and Samuel Zell.

(31) Rule 13a 14(a) /15d 14(a) Certifications.

31.1 RobertJ. Eck, Presidentand Chief ExecutiveOfficer, Certification Pursuanto Section302 of the Sarbanes-Oxley
Act of 2002.
31.2 TheodoreA. Dosch,ExecutiveVice President-FinancandChief FinancialOfficer, CertificationPursuanto Section

302 of the Sarbanes-Oxley Act of 2002.
(32) Section 1350 Certifications.

32.1 RobertJ. Eck, Presidentand Chief ExecutiveOfficer, Certification Pursuanto 18 U.S.C.Section1350,asadopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2 TheodoreA. Dosch, ExecutiveVice President-Financand Chief Financial Officer, Certification Pursuantto 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

(101) Extensible Business Reporting Language.

101.INS* XBRL Instance Document

101.SCH* XBRL Taxonomy Extension Schema Document

101.CAL* XBRL Taxonomy Extension Calculation Linkbase Document
101.LAB* XBRL Taxonomy Extension Label Linkbase Document
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101.PRE* XBRL Taxonomy Extension Presentation Linkbase Document
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* Attachedas Exhibit 101 to this reportarethe following documentdormattedin XBRL (ExtensibleBusinessReportingLanguage):
(i) the Consolidatedstatement®f Incomefor fiscal yearsendedDecembeB0, 2011, Decembef31, 2010and Januaryl, 2010, (ii) the

ConsolidatedBalanceSheetsat DecembeB0, 2011 and DecembeB1, 2010(iii) the Consolidatedstatement®f CashFlows for fiscal

yearsendedDecembeB0, 2011, DecembeB1, 2010andJanuaryl, 2010,(iv) the Consolidatedtatementsf Stockholders Equity for

fiscalyearsendeddecembeB0,2011, Decembef31,2010,Januaryl, 2010andJanuary?, 2009,and(v) Notesto Consolidatedrinancial
Statementgor fiscal yearendedDecembeB0, 2011. Usersof this dataare advisedpursuanto Rule 406 T of RegulationS-T that this

interactivedatafile is deemedhotfiled or partof aregistrationstatemenbr prospectugor purpose®f sectionsll or 12 of the Securities
Act of 1933,is deemedhot filed for purposesf sectionl8 of the Securitiesand ExchangeAct of 1934,andotherwiseis not subjectto

liability under these sections.

Copiesof otherinstrumentslefiningtherights of holdersof long-termdebtof the Companyandits subsidiariesot filed pursuanto
Item 601(b)(4)(iii) of RegulationS-K andomittedcopiesof attachmentso plansandmaterialcontractswill befurnishedto the Securities
and Exchange Commission upon request.

References made to Anixter International Inc. and Itel Corporation filings can be found at Commission File Number 001-10212.
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ANIXTER INTERNA TIONAL INC.
SCHEDULE | CONDENSED FINANCIAL INFORMA TION OF REGISTRANT

ANIXTER INTERNA TIONAL INC. (P ARENT COMPANY)

STATEMENTS OF OPERATIONS

(In millions)

Operating loss
Other (expense) income:
Interest expense, including intercompany
Other
Loss before income taxes and equity in earnings of subsidiaries
Income tax benefit
Loss before equity in earnings of subsidiaries
Equity in earnings (loss) of subsidiaries
Net income (loss)

Years Ended

December30,

201

$(4.3

(16.2
0.2

(20.3

7.7

(12.6

200.8

)

$188.2

December31,

2010

$ (4.6

(17.3
1.7

(20.2

7.7

(12.5

121.0

)

)

)

)

$ 108.5

See accompanying note to the condensed financial information of registrant.
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January 1,
2010

$(4.2 )

(18.4 )
4.2
(18.4 )
6.7
1.7 )
(17.6 )
$(29.3 )
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ANIXTER INTERNA TIONAL INC.

SCHEDULE | CONDENSED FINANCIAL INFORMA TION OF REGISTRANT
ANIXTER INTERNA TIONAL INC. (P ARENT COMPANY)

BALANCE SHEETS

December30, December31,
(In millions) 201 2010
ASSETS
Curr ent assets:
Cash and cash equivalents $0.4 $0.4
Other assets 0.4 0.5
Total current assets 0.8 0.9
Investment in and advances to subsidiaries 1,284.8 1,328.9
Other assets 1.0 1.9
$1,286.6 $1,331.7
LIABILITIES AND ST OCKHOLDERS EQUITY
Liabilities:
Accounts payable and accrued expenses, due currently $2.3 $2.3
Amounts currently due to filfates, net 1.9 4.1
Long-term debt 280.4 312.7
Other non-current liabilities 0.8 1.8
Total liabilities 285.4 320.9
Stockholders equity:
Common stock 33.2 34.3
Capital surplus 196.5 230.1
Accumulated other comprehensive loss (855 ) (27.8
Retained earnings 857.0 774.2
Total stockholders equity 1,001.2 1,010.8

$1,286.6 $1,331.7

See accompanying note to the condensed financial information of registrant.
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ANIXTER INTERNA TIONAL INC.

SCHEDULE | CONDENSED FINANCIAL INFORMA TION OF REGISTRANT
ANIXTER INTERNA TIONAL INC. (P ARENT COMPANY)

STATEMENTS OF CASH FLOWS

(In millions) Years Ended
December30, December31, January 1,

201 2010 2010
Operating activities:
Net income (loss) $188.2 $108.5 $(29.3 )
Adjustments to reconcile net income (loss) to net cash provided by
operating activities:

Dividend from subsidiary 201.3 271.8 125.7
Equity in earnings of subsidiaries (200.8 ) (121.0 ) 17.6
Net gain on retirement of debt (0.1 ) 1.4 ) (36 )
Accretion of debt discount 16.6 18.0 19.3
Stock-based compensation 1.6 1.8 1.9
Amortization of deferred financing costs 0.9 0.9 0.8
Intercompany transactions (13.8 ) (0.9 ) (12.4 )
Income tax benefit (7.7 ) (7.7 ) 6.7 )
Changes in assets and liabilities, net 0.1 (2.1 ) 0.3 )
Net cash provided by operating activities 186.3 267.9 113.0

Investing activities

Financing activities:

Purchase of common stock for treasury (2075 ) 412 ) (34.9 )
Retirement of Notes due 2033 debt component (489 ) (65.6 ) (56.5 )
Retirement of Notes due 2033 equity component 449 ) (540 ) (34.3 )
Proceeds from issuance of common stock 134 8.7 25
Loans (to) from subsidiaries, net 25 (5.0 ) 11.0
Payment of cash dividend (0.9 ) (1112.0 ) 0.3 )
Net cash used in financing activities (186.3 ) (268.1 ) (112.5)
(Decrease) incease in cash and cash equivalents (0.2 ) 0.5
Cash and cash equivalents at beginning of year 0.4 0.6 0.1
Cash and cash equivalents at end of year $0.4 $0.4 $0.6

See accompanying note to the condensed financial information of registrant.
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ANIXTER INTERNA TIONAL INC.

SCHEDULE | CONDENSED FINANCIAL INFORMA TION OF REGISTRANT
ANIXTER INTERNA TIONAL INC. (P ARENT COMPANY)

NOTE TO THE CONDENSED FINANCIAL INFORMA TION OF REGISTRANT

Note A Basis of Pesentation

In the parentcompanycondensedinancial statementsthe Company sinvestmentin subsidiariess statedat cost plus equity in
undistributedearningsf subsidiariesincethe dateof acquisition. TheCompany shareof netincomeof its unconsolidatedubsidiaries
is includedin consolidatedncomeusingthe equity method.The parentcompanyfinancial statementshouldbereadin conjunctionwith

the Company s consolidated financial statements.
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ANIXTER INTERNA TIONAL INC.

SCHEDULE Il VALUATION AND QUALIFYING ACCOUNTS AND RESER VES

Years ended DecembeB0, 201, December31, 2010 and Januaryl, 2010

(In millions)

Description
Year ended Decemb@, 201.:
Allowance for doubtful accounts
Allowance for deferred tax asset
Year ended Decembai, 2010:
Allowance for doubtful accounts
Allowance for deferred tax asset
Year ended Januafy 2010:
Allowance for doubtful accounts
Allowance for deferred tax asset

Balanceat Charged Balanceat
beginning of Charged to other end of

the period to income accounts Deductions the period
$ 237 $ 80 $ (27 $ (95 $ 195
$18.8 $(17.3 ) $188 $ $20.3
$24.8 $12.8 $04 ) $135 ) $23.7
$18.7 $1.7 $16 ) $ $18.8
$29.4 $11.7 $0.2 $(16.5 ) $24.8
$13.8 $6.6 ) $11.5 $ $18.7
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SIGNATURES

Pursuant to the requirementsof Section13 or 15(d) of the SecuritiesExchangeAct of 1934,the Registrant has duly caused
this report to be signedon its behalf by the undersigned,thereunto duly authorized, in the City of Glenview, State of lllinois, on
the 27th day of February 2012.

ANIXTER INTERNATIONAL INC.

By: /sl Theodore A. Dosch
Theodore A. Dosch
Executive ¥¢e President-Finance
and Chief Financial Officer

Pursuanto therequirement®f the SecuritiesExchangeAct of 1934, this reporthasbeensignedbelowby the following personson
behalf of the Registrant and in the capacities and on the dates indicated.

/s/ Robert J. Eck President and Chief Executive February27, 2012
Robert J. Eck Officer (PrincipalExecutiveOfficer)
/sl Theodore A. Dosch ExecutiveVice President Finance (Principal February27, 2012
Theodore A. Dosch Financial Oficer)
/sl Terrance A. Faber Vice President Controller (Principal February27, 2012
Terrance A. Faber Accounting Oficer)
/sl Lord James Blyth* Director February27, 2012
Lord James Blyth
/s/ Frederic FBrace* Director February27, 2012
Frederic FBrace
/s/ Linda Walker Bynoe* Director February27, 2012
Linda Walker Bynoe
/sl Robert J. Eck Director February27, 2012
Robert J. Eck
/s/ Robert WGrubbs* Director February27, 2012
Robert W Grubbs
/sl E Philip Handy* Director February27, 2012
F. Philip Handy
/s/ Melvyn N. Klein* Director February27, 2012
Melvyn N. Klein
/sl Geoge Mu—oz* Director February27, 2012
Geoge Mu—oz
/s/ Stuart M. Sloan* Director February27, 2012
Stuart M. Sloan
/sl Matthew Zell* Director February27, 2012
Matthew Zell
/sl Samuel Zell* Director February27, 2012
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Samuel Zell

*BY /s/ Theodoréd. Dosch
TheodoreA. Dosch(Attorneyin fact)
TheodoreA. Dosch,asattorneyin factfor eachpersonindicated
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SUBSIDIARIES OF THE REGISTRANT

EXHIBIT 21.1

Anixter International Inc.
List of Subsidiaries as of Decem|&, 201

Company Jurisdiction of
Name Incorporation
Anixter Inc. Delaware
Accu-Tech Corporation Geogia
Anixter Australia PtyLtd. Australia
ALLNET Technologies Pty td. Australia
Anixter (Barbados) SRL Barbados
Anixter Cables y Manufacturas, S.A. de C.V Mexico
Anixter Chile S.A. Chile
Anixter Colombia S.A.S. Colombia
Anixter Costa Rica S.A. Costa Rica
Anixter do Brasil Ltda. Brazil

Anixter Dominicana, SRL
Anixter Information Systems Corporation

DominicanRepublic
lllinois

Anixter Jamaica Limited Jamaica
Anixter New Zealand Limited New Zealand
Anixter Panama, S.A. Panama
Anixter Peru, S.A.C. Peru
Anixter Philippines Inc. Delaware
Anixter Procurement Corporation lllinois
Anixter Puerto Rico, Inc. Delaware
Anixter Real-Estate Inc. lllinois
Anixter Receivables Corporation Delaware
Anixter Venezuela Inc. Delaware
Anixter Financial Inc. Delaware
Anixter Communications (Malaysia) Sdn Bhd Malaysia
Anixter India Private Limited India
Anixter Japan KK Japan
Anixter Singapore Pte. Ltd. Singapore
Anixter Thailand Inc. Delaware
Anixter Hong Kong Limited Hong Kong
Anixter Communications (Shanghai) Co. Limited China
Anixter Holdings, Inc. Delaware
Anixter Argentina S.A. Argentina
Servicios AnixterS.A. de C.V Mexico
XpressConnect Supply Inc. Delaware
Anixter (CIS) LLC Russia
Anixter U.S. LLC Delaware
Anixter Canada Inc. Canada
Anixter Canadian Holdings ULC Canada
WireXpress Ltd. Canada
Anixter Holdings Mexico LLC Delaware
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Anixter de Mexico, S.A. de C.V Mexico
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Company
Name
Anixter Fasteners de Mexico, S de RL de CV
Anixter Logistica y Servicios S.A. de C.V
XpressConnect Supply Mexico, S.A. de C.V
Eskanet S.A.
Anixter Soluciones Industriales S.A.C.
Eurinvest Cooperatief U.A.
Eurinvest B.V
Anixter Belgium B.\VB.A.
Anixter Espa—a S.L.
Anixter Fasteners Deutschland GmbH
Anixter Bulgaria EOOD (formerly Camille Ggen Bulgaria EOOD)
Anixter France SARL
GU-GE Xing Fastenersrade Co., Ltd. Shanghai
Anixter Italia S.1l.
AGL Logistic System S.k
Anixter Morocco SARL AU
Anixter Nederland B.V
Anixter Switzerland Srl
XpressConnect Holdings B.V
XpressConnect International B.V
XpressConnect Supply do Brasil Ltda
XpressConnect Supply BR.A.
XpressConnect Supply Colombia S.A.S.
Xpress Connect Supply Hong Kong Limited
Anixter International Limited
Anixter Holdings Unlimited
Anixter Limited
Anixter Distribution Ireland Limited
Anixter Pension fiustees Limited
Anixter (U.K.) Limited
Total Supply Solutions Limited
Component Logistics sa
W H Fluidpower Limited
Anixter Middle East FZE
Eagerport Limited
Infast Group Limited
Haden Drysys S.A.
HMH Pension Tustees Limited
HMH Fasteners Limited
Industrial Fastener Supplies
Infast Subsidiary Na2 Limited
B.E.L. Corporation
Anixter Eurotwo Holdings B.V
Anixter Danmark A/S
Anixter Deutschland GmbH.
Anixter Hungary Ltd.
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Jurisdiction of
Incorporation
Mexico
Mexico
Mexico
Uruguay
Peru
The Netherlands
The Netherlands
Belgium
Spain
Germany
Bulgaria
France
China
Italy
Italy
Morocco
The Netherlands
Switzerland
The Netherlands
The Netherlands
Brazil
Belgium
Colombia
Hong Kong
United Kingdom
United Kingdom
United Kingdom
Ireland
United Kingdom
United Kingdom
United Kingdom
Czech Republic
United Kingdom
United Arab Emirates
United Kingdom
United Kingdom
Spain
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Delaware
The Netherlands
Denmark
Germany
Hungary
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Company

Name

Anixter lletisim Sistemleri Pazarlama vécdret A.S.

Anixter Greece Network Systems One Shareholder L.L.C.

Anixter Noge A.N.S.
Anixter Poland Sp.z.o.0.
Anixter Portugal S.A.
Anixter Sverige AB
Anixter Austria GmbH
Anixter Czech a.s.

Anixter Slovakia s.p.

Clark Security Products Inc.
GL Acquisition Corporation
PT Anixter Indonesia
Itel Corporation
Itel Container ¥éntures Inc.
ICV GP Inc.
Itel Rail Holdings Corporation
Green Bay& Western Railroad Company
Michigan& Western Railroad Company
Rex Railways, Inc.
Signal Capital Corporation
Richdale, Ltd.
Signal Capital Projects, Inc.
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Jurisdiction of

Incorporation
Turkey
Greece
Norway
Poland
Portugal
Sweden
Austria
Czech Republic
Slovak Republic
Delaware
Delaware
Indonesia
Delaware
Delaware
Delaware
Delaware
Wisconsin
Michigan
New Jersey
Delaware
Delaware
Delaware
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EXHIBIT 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in each of the following Registration Statements of Anixter International Inc. and in th
related Prospectuses:

(1)
(@)
®3)
(4)
(5)
(6)
(7)

Registration Statement (Form S-8 88-13486) pertaining to the 1987 Key Executive Equity Plan,
Registration Statement (Form S-8 88-38364) pertaining to the 1989 Employee Stock Incentive Plan,
Registration Statement (Form S-8 883-05907) pertaining to the 1996 Stock Incentive Plan,
Registration Statement (Form S-8 83-56935) pertaining to the 1998 Stock Incentive Plan,
Registration Statement (Form S-8 883-103270) pertaining to the 2001 Stock Incentive Plan,
Registration Statement (Form S-8 883-145318) pertaining to the 2006 Stock Incentive Plan,
Registration Statement (Form S-8 83-172505) pertaining to the 2010 Stock Incentive Plan;

of our reports dated Februaty, 2012, with respect to the consolidated financial statements and schedules of Anixter International In
and the dectiveness of internal control over financial reporting of Anixter International Inc. included in this Annual Report (Form
10-K) for the fiscal year ended DecemBér 201L.

/s/ Ernst& Young LLP

Chicago, lllinois
February27, 2012
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EXHIBIT 24.1
POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that the undersigned director anfiter aff Anixter International Inc., a
Delaware corporation (the Corporation ), which is about to file an annual report pursuant to Baeotid’(d) of the Securities
Exchange Act of 1934, as amended, on Form 10-K, hereby constitutes and amabDtsdh andérry Faberand each of them as his
or her true and lawful attorney-in-fact and agent, with full power and all capacities, to sign the Corporation s Form 10-K and any an
all amendments thereto, and any other documents in connection therewith, to be filed with the Securities and Exchange Commissic
granting unto said attorneys-in-fact and agents full power and authority to do and perform each and every act and thing requisite ar
necessary to be done in and about the premises, as fully to all intents and purposes as she or he might or could do in person, here
ratifying and confirming all that said attorneys-in-fact agents or their substitutes may lawfully do or cause to be done by virtue herec

IN WITNESS WHEREOFthe undersigned has hereunto set his or her hand and seal a87httey of February2012.

/sl Lord James Blyth /sl Melvyn N. Klein
Lord James Blyth Melvyn N. Klein
/sl Frederic FBrace /sl Geoge Mu—0z
Frederic FBrace Geoge Mu-o0z

/s/ Linda Walker Bynoe /s/ Stuart M. Sloan
Linda Walker Bynoe Stuart M. Sloan
/s/ Robert J. Eck /sl Matthew Zell
Robert J. Eck Matthew Zell

/s/ Robert WGrubbs /sl Samuel Zell
Robert W Grubbs Samuel Zell

/s/ E Philip Handy
F. Philip Handy
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EXHIBIT 31.1
PRESIDENT AND CHIEF EXECUTIVE OFFICER CER TIFICA TION

[, Robert J. Eck, certify that:

1)

| have reviewed this annual report on Form 10-K of Anixter International Inc.;

(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleadit
respect to the period covered by this report;

®)

(4)

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as othemukefovds presented
in this report;

The registrant s other certifyingfmer and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchal
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)

b)

c)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed ul
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is me
known to us by others within those entities, particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

Evaluated the &ctiveness of the registrant s disclosure controls and procedures and presented in this report our conclus
about the déctiveness of the disclosure controls and procedures, as of the end of the period covered by this report based
such evaluation; and

Disclosed in this report any change in the registrant s internal control over financial reporting that occurred during the
registrant s most recent fiscal quarter (the registrant s fourth fiscal quarter in the case of an annual report) that has mate
affected, or is reasonably likely to materiallyeaf, the registrant s internal control over financial reporting; and

(5) The registrant s other certifyingfmer and | have disclosed, based on our most recent evaluation of internal control over financi
reporting, to the registrant s auditors and the audit committee of the registrant s board of directors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adverselfeaf the registrant s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant s internal control over financial reporting.

February27, 2012 /sl Robert J. Eck

Robert J. Eck
President and Chief Executivefioér
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EXHIBIT 31.2
EXECUTIVE VICE PRESIDENT FINANCE AND CHIEF FINANCIAL OFFICER CER TIFICA TION

I, Theodore A. Dosch, certify that:

1)

| have reviewed this annual report on Form 10-K of Anixter International Inc.;

(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleadit
respect to the period covered by this report;

®)

(4)

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as othemukefovds presented
in this report;

The registrant s other certifyingfmer and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchal
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)

b)

c)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed ul
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is me
known to us by others within those entities, particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

Evaluated the &ctiveness of the registrant s disclosure controls and procedures and presented in this report our conclus
about the déctiveness of the disclosure controls and procedures, as of the end of the period covered by this report based
such evaluation; and

Disclosed in this report any change in the registrant s internal control over financial reporting that occurred during the
registrant s most recent fiscal quarter (the registrant s fourth fiscal quarter in the case of an annual report) that has mate
affected, or is reasonably likely to materiallyeaf, the registrant s internal control over financial reporting; and

(5) The registrant s other certifyingfmer and | have disclosed, based on our most recent evaluation of internal control over financi
reporting, to the registrant s auditors and the audit committee of the registrant s board of directors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adverselfeaf the registrant s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant s internal control over financial reporting.

February27, 2012 /sl Theodore A. Dosch

Theodore A. Dosch
Executive \ce President-Finance and
Chief Financial Ofcer
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EXHIBIT 32.1

CERTIFICA TION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT O
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of Anixter International Inc. (the Company ) on Form 10-K for the period ending
DecembeBO0, 201 as filed with the Securities and Exchange Commission on the date hereof (the Report ) I, Robert J. Eck, Presid
and Chief Executive @iter of the Companycertify, pursuant to 18 U.S.C. Sec. 1350, as adopted pursuant to Sec. 906 of the Sarbane
Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operation
the Company

/s/ Robert J. Eck

Robert J. Eck

President and Chief Executivefioér
February27, 2012
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EXHIBIT 32.2

CERTIFICA TION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT O
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of Anixter International Inc. (the Company ) on Form 10-K for the period ending
DecembeBO0, 201 as filed with the Securities and Exchange Commission on the date hereof ( the Report ) I, Theodore A. Dosch,
Executive \ice President-Finance and Chief Financidic@f of the Companycertify, pursuant to 18 U.S.C. Sec. 1350, as adopted
pursuant to Sec. 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operation
the Company

/s/ Theodore A. Dosch

Theodore A. Dosch

Executive \lce President-Finance
and Chief Financial Giter
February 27, 2012
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Accrued Expenses (Details)
(USD $)
In Millions, unless otherwise
specified
Accrued expenses
Salaries and fringe benefits $ 102.5 $92.5
Other accrued expenses 214.9 123.0
Total accrued expenses $317.4 $215.5

Dec. 30, 201Dec. 31, 2010
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Pension Plans, Post- 12 Months

Retirement Benefits and Ended
Other Benefits (Details) Dec. 30, 201 Dec. 31,

2010

Pension Plans, Domestic [Member]

Allocation of Plan Assets

Allocation of Plan Assets 100.00% 100.00%

Allocation Guidelines, drget, Total 100.00%

Pension Plans, Foreign [Member]

Allocation of Plan Assets

Allocation Guidelines, dmet, Total 100.00%

Equity Securities [Member] | Pension Plans, Domestic [Member]

Allocation of Plan Assets

Allocation of Plan Assets 65.90% 67.10%

Allocation Guidelines, amget 70.00%

Equity Securities [Member] | Pension Plans, Foreign [Member]

Allocation of Plan Assets

Allocation of Plan Assets 43.30% 46.20%

Allocation Guidelines, amget 49.00%

Fixed Income Investments [Member] | Pension Plans, Domestic [Member]

Allocation of Plan Assets

Allocation of Plan Assets 29.90% 30.30%

Allocation Guidelines, Fixed income investments, Minimum 25.00%

Allocation Guidelines, Fixed income investmentagét 30.00%

Allocation Guidelines, Fixed income investments, Maximum 35.00%

Fixed Income Investments [Member] | Pension Plans, Foreign [Member]

Allocation of Plan Assets

Allocation of Plan Assets 48.70% 44.90%

Allocation Guidelines, Fixed income investmentagét 43.00%

Other Investments [Member] | Pension Plans, Domestic [Member]

Allocation of Plan Assets

Allocation of Plan Assets 4.20% 2.60%
Other Investments [Member] | Pension Plans, Foreign [Member]

Allocation of Plan Assets

Allocation of Plan Assets 8.00% 8.90%
Allocation Guidelines, Other investmentsrget 8.00%

Large capitalization U.S. stocks [Member] | Equity Securities [Member] | Pension

Plans, Domestic [Member]

Allocation of Plan Assets

Allocation of Plan Assets 32.80% 33.20%
Allocation Guidelines, Minimum 20.00%
Allocation Guidelines, drget 30.00%
Allocation Guidelines, Maximum 40.00%
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Small capitalization U.S. stocks [Member] | Equity Securities [Member] | Pension
Plans, Domestic [Member]
Allocation of Plan Assets

Allocation of Plan Assets 16.80%
Allocation Guidelines, Minimum 15.00%
Allocation Guidelines, amget 20.00%
Allocation Guidelines, Maximum 25.00%
International stocks [Member] | Equity Securities [Member] | Pension Plans, Domestic
[Member]

Allocation of Plan Assets

Allocation of Plan Assets 16.30%
Allocation Guidelines, Minimum 15.00%
Allocation Guidelines, drget 20.00%
Allocation Guidelines, Maximum 25.00%
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Commitments and 1 Months Ended 3 Months Ended 12 Months Ended
Contingencies (Details

Textual) (USD $) May Dec. Jul. Dec. Dec. 30, Dec. Jan.
In Millions, unless otherwise Jan. 29, 2010 2?(’)%’9 2%%1 2%1]1 2%11’0 2011 2%11’0 2%11’0
specified
Commitments and Contingencies
(Textual) [Abstract]
Rental expense $ $
$821 76.4 78.2
Aggregate future minimum rentals to be 17 17

received under non-cancelable subleases
Claim for damages made by Raytheon 26
Interim award against the company by the

T 20.8 20.8
arbitration panel
Inte_rest Cost _assomated with unfavorable 10.00%
arbitration ruling
Fees and arbitration proceeding costs 15
Pre-tax chage 20.0
Amended complaint seeks unspecified between January
damages on behalf of persons who 29 and October
purchased common stock 20, 2008
Operating Leases expiration various
dates
through
2027
Additional amount recorded in $
discontinued operations $25 $9.3 $0.9 (18.8)
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Summarized Financial 3 Months Ended 12 Months Ended
Information of Anixter, Inc.
(Details 1) (USD $)

In Millions, unless otherwise
specified
CONDENSED
CONSOLIDATED
STATEMENTS OF

Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr. Dec. Dec. Jan.
30, 30, 01, 01, 31, 01, 02, 02, 30, 31, 01,
2011 201 201 2011 2010 2010 2010 2010 2011 2010 2010

OPERATIONS

Net sales $ $ $ $ $ $ $ $ $ $ $
1,499.01,611.81,565.31,470.81,386.51,344.91,321.31,221.86,146.9,274.54,779.6

Operating income 91.6 101.7 920 775 785 70.8 66.5 514 362.8 267.2 84.8

(Loss) income from

discontinued operations, net@.5) (18.1) 3.7 3.4 (106) 3.9 24 33 (12.5) (1.0)0 121
tax

Net income (loss) 48.3 435 521 443 315 365 346 59 1882 1085 (29.3)
Anixter Inc. [Member]

CONDENSED

CONSOLIDATED

STATEMENTS OF

OPERATIONS
Net sales 6,146.9,274.%4,779.6
Operating income 368.3 273.0 90.5

Income from continuing
operations before income taxes
(Loss) income from
discontinued operations, net of (12.5) (1.0) 121
tax

Net income (loss)

328.0 204.2 21.1

$ 203.35 123. 15.4)
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Pension Plans, Post- 12 Months Ended
Retirement Benefits and

Other Benefits (Details 1) Dec. 30, Dec. 31 Jan. 01

(USD $)
In Millions, unless otherwise 201 2010 2010

specified
Change in projected benefit obligation:
Beginning balance $400.0 $373.8
Service cost 12.3 10.8 10.6
Interest cost 21.7 21.5 19.6
Plan participants contributions 0.4 0.3
Actuarial loss (gain) 60.8 9.2
Benefits paid (12.4) (11.7)
Foreign currency exchange rate changes (2.0) (4.5)
Other (0.3) 0.6
Ending balance 480.5 400.0 373.8
Change in plan assets at fair value:
Beqinning balance 313.8 276.8
Actual (loss) return on plan assets 14.8 34.9
Company contributions 20.2 16.9
Plan participants contributions 0.4 0.3
Benefits paid (12.4) (11.7)
Foreign currency exchange rate changes .7 (3.4)
Ending balance 335.1 313.8 276.8
Reconciliation of funded status:
Projected benefit obligation (480.5) (400.0) (373.8)
Plan assets at fair value 335.1 313.8 276.8
Funded status (145.4) (86.2)
Noncurrent asset Long-term asset 53 2.0
Current liability (0.8) (0.6)
Noncurrent liability (149.9) (87.6)
Funded status (145.4) (86.2)

Weighted-average assumptions used for meagsment of the pojected
benefit obligation:

Discount rate 4.56% 5.49%
Salary growth rate 3.57% 3.76%
Pension Plans, Domestic [Member]

Change in projected benefit obligation:

Beqinning balance 225.4 197.9

Service cost 7.0 6.1 6.6
Interest cost 12.0 11.6 11.0
Plan participants contributions

Actuarial loss (gain) 49.7 15.3

Benefits paid (6.1) (6.1)
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Foreign currency exchange rate changes
Other

Ending balance

Change in plan assets at fair value:
Beqinning balance

Actual (loss) return on plan assets
Company contributions

Plan participants contributions

Benefits paid

Foreign currency exchange rate changes
Ending balance

Reconciliation of funded status:
Projected benefit obligation

Plan assets at fair value

Funded status

Noncurrent asset Long-term asset
Current liability

Noncurrent liability

Funded status

Weighted-average assumptions used for meagsment of the pojected

benefit obligation:

Discount rate

Salary growth rate

Pension Plans, Foreign [Member]
Change in projected benefit obligation:
Beqinning balance

Service cost

Interest cost

Plan participants contributions
Actuarial loss (gain)

Benefits paid

Foreign currency exchange rate changes
Ending balance

Change in plan assets at fair value:
Beginning balance

Actual (loss) return on plan assets
Company contributions

Plan participants contributions
Benefits paid

Foreign currency exchange rate changes
Ending balance

Reconciliation of funded status:
Projected benefit obligation

Plan assets at fair value
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(0.3)
287.7

148.0
5.7
10.4

(6.1)
158.0

(287.7)
158.0
(129.7)
0

(0.8)
(128.9)
(129.7)

4.37%
3.90%

174.6
5.3
9.7
0.4
1.1
(6.3)
(2.0)
192.8

165.8
9.1
9.8
0.4
(6.3)
(1.7)
177.1

(192.8)
177.1

0.6
225.4

127.3
19.9
6.9

(6.1)
148.0

(225.4)
148.0
(77.4)
0

(0.6)
(76.8)
(77.4)

5.53%
3.91%

175.9
4.7
9.9
0.3
(6.1)
(5.6)
(4.5)
174.6

149.5
15.0
10.0
0.3
(5.6)
(3.4)
165.8

(174.6)
165.8

197.9

127.3

(197.9)
127.3

4.0
8.6

175.9

149.5

(175.9)
1495
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Funded status (15.7) (8.8)

Noncurrent asset Long-term asset 5.3 2.0
Current liability 0 0
Noncurrent liability (21.0) (10.8)
Funded status $(15.7) $(8.8)

Weighted-average assumptions used for meagment of the piojected
benefit obligation:
Discount rate 4.84% 5.43%

Salary growth rate 3.13% 3.57%
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Valuation and Qualifying 12 Months Ended
Accounts and Reserves
(Details) (USD $)
In Millions, unless otherwise
specified
Allowance for doubtful accounts [Member]
Valuation and Qualifying Accounts and Reserves

Dec. 30, 201Dec. 31, 2010an. 01, 2010

Balance at beginning of the period $23.7 $24.8 $29.4
Chaged to income 8.0 12.8 11.7
Chaged to other accounts (2.7) (0.4) 0.2
Deductions (9.5) (13.5) (16.5)
Balance at end of the period 19.5 23.7 24.8

Allowance for deferred tax asset [Member]
Valuation and Qualifying Accounts and Reserves

Balance at beqinning of the period 18.8 18.7 13.8
Chaged to income (17.3) 1.7 (6.6)
Chaged to other accounts 18.8 (1.6) 11.5
Balance at end of the period $20.3 $18.8 $18.7
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12 Months

12Monis Enced 3 onts Endea 12 Monis Enced 12 Monis Enced Mot 12 Monis Enced 12 Monis Enced
Dec.31, Jul.02, Dec.30, Dec.31, Jan.0l, Dec. 30, Dec. 31, Jan. 01, Mar. 31, DEC :m Dec.3L, Feb 28, nec 30, Dec. 31, Dec.30, Dec.31, Dec. 30, 201 Dec. 31, 2010 Dec: 30, Dec. 31, DEE 30, Dec.31, Dec.31,
Debt (Details Textual) (USD Dec. 30, Dec 30, 2010 2010 201 2010 2010 ZDIJ 2010 2010 2000 2010 2007 201 2010 20]1 2010 Atceunls Acmu s n 2010 2 2010 Du 30 Dec 31 D” JD Dec.31, Dec.30, Dec. 31, Jan 01,
) o o, 55 m on o Convemb\econvemmeConvemhle Zou o0 aon oo s e Rl Rty Mm Revoung _325% o0 w0l
- 51 e 31,2010 Seior_Senor_Serior s o o Comnil Fid Ra‘e ma m Va..ame v | pasn | ruen | o
o 2010 nmun [Ma;;";;,", notes duenotes duenotes due notes due s e Na.es s ot Gt et O s s o s " e "mes“"e"mes““eset,""‘;fam"seaw‘mm" iy mm ﬁ.emm Notes e Dot e D Rats Debt Company Con
AgreamentAgreement 3535 (Membei Nomber) iembell (Member) (uenben, bienber (Vemoe

[Member) [Memher] [Memhev] [Membev] [Memhel] [Memher] [Member] (Member] [Member]  [Member]

IME'“*'E'I (Momber] (Mamber] (Momber) (Mamber] (Mamber] (Mamber] [(Momber [Member) [Vember] [Member] [Membe-] (Member)

Line of Credit Facilly [Line
ltems]

‘Retirement of Notes due 2033 s
instock 14,900,000

Reduciion of accreted value of
i bt

48,900,000.200,700,0083,700,000

Retred amount of Serjor

165,500,000 26,500,000 119,600,0090,800,000 165,500,0027,700,000

Noles due
Retired remaining 10% Senior

Notes due 2014 1,200,000

Maximum trading days for

Surrendering securites for 30days

Minimum period for security
conversion for corporate
ransaciions beforefettive
date of ransaction
‘Average daily conversion
values conversion period

u
Comserson e adustnens 45 days

15 days

20days

et d 5days
Debtinstrument, Maturity Mar. 15,
Date 2014

Committed. unused available
creditines

e of et oy Aot 111,000,000131,100,00020,400,00045,400,000
outstanding

313,000,000

Line of Credit Facilly
Maximum Borrowing 275,000,000 200,000,000 400,000,000
Capacil

amendment 275,000,000
i

ed 152,700,000
Debt instrument, issuance date
description
Unused capacil fees,
utiization dependent low 045%  055%
range
Debt instrument, face amount 200,000,000,000 300,000,00200,000,000 48,500,000583,200,00672,800,000
u it ¢ 3.25% 1000% 100% 5.95% 1000%

March 2009

Unused capacity fees,
utiization dependent high 0575% 0.60%

range

Basis spread added to base

reference funding cost to 2000%  115.00%
compute neres ie

Minimurm trading days fo
sumendering oyl 20days

Mo et of sl of
common stock on conversion

price per share for 130.00%
sunendering securties for

‘conversion
Maximum rate of trading price
pce afc o 98.00%
rice
Loss on retirement of debt 31,900,000 1,100,000 (500,000) (800,000) 180,400,000 (100,000) (1,400,000}3,600,000)
Minimum i o e price o
samnon siock forsecuy 15.00%
s ey Sistibutons
Debicor werted
isirumen rate sheres
Adusted conversion rate,
shares 5,000,000

16727

806,800,000 688,700,000 48,500,000 0 48,500,000 31,100,00030,600.000 280,300,00264,200,000 40,0064
$5078

Call options, exercise price: 35078
i s 13 o

Long-term Debt
Deb instrument, conversion

Debt instrument frequency of payable
Intere nt semi-
annually on
March 1

and
September
Lo each
year

Retirement of Convertible:

Notes due 2033 - equity 44,900,00054,000,00034,300,000

‘component
Dot Bl bt
t
Cunent vear 300,000
anual s o e v
365,800,000

Annua\ maturiies of debt veg§ 100000
Annua\ matures of debt, Ye3g, 000 00
Annua\ maturies of debt veg{ 500 000

Lv_rm_\gm_dgm._lau_v_am 881,600,000 1,021,600,000
ong-term deb_interest pai31,600,000 36,400,000 37,200,000
—"——“—“’" e deblweighted  gg5 000,000 845,000,000
werage amount outstanding!
of
peitieda 5.10% 630%  6.70%
o @io o0
Line of credit facily
rrowin 111,000,000131,100,00020,400,000.45,400,000
Long term borrowings
maturity period
Revolving lines of credit,
maturity date description

L2monns
spiiz01s
b s nes o9.400000
-

- 451.00%
ot
M_L@Mn

5000

Cnnsnhdaxed leverage 0 355 o

Consoldatealeverag raio 135.00%
ided

‘Base reference amoun adc
1o specified percent of
ipany's cumulativ
company's cumulatve net 17 100 o0
income to compute:
requirement of debt instrument
‘covenant
Bercent of company's
cumulative net income added
10 base reference amount (050.00%
requi  debt

instrument covenant
Burchases of common sio%K 107 600,000 41,200,000 34900.000 107,500,0081,200,00(84,900,000

Broforma leverage ratio  275.00%
inuen

Svalablt et g
credit agreement and accourhl® %%/ 0
sceivable securzaton

m borrowings un
St msesianenus alijec 4300 000
Yield to matury rate of seni

ield Y2 005
Rate of redemption of sen
Rate of redempton of senioryg 0.
‘Redemption price rate ¢

Cemeon 11000

norizaon o scourt

o 4800000
Short-term debt 3000000 203400,000
e 524600000 407,800,000

nce costs 4200000 300000 6,700,000

Py average
cutsianding amount 175,000,000
Exercise price of varants $77.98
Purchase of cal opior

. 5000000

shares
Warrants. shares adiusted 5,000,000
Debt conversion converted
instrument rate Per share  $777%

Carning amount of abiles,

Carmg amoutt 175,000,000 200,000,000

convertble or principal sab 16.727
amount
Piincipal siab amount for

omversion of shares. > 0%
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Summarized Financial
Information of Anixter, Inc.

(Tables) Dec. 30, 201
Summarized Financial Information
Of Subsidiary [Abstract]
CONDENSED CONSOLIDAED
BALANCE SHEETS
Assets:
Current assef®

Property equipment and capital leases, net
Goodwill
Other assets

Liabilities and Stockholder's Equity:
Current liabilitie$)
Subordinated notes payable to parent
Long-term debt
Other liabilities
Stockholder's equity

12 Months Ended

December30, December31,
201 2010
$ 24040 $ 2,309.1
102.3 98.3
351.7 355.3
190.2 187.0
$3,048.2 $2,949.7
$1,023.3 $1,069.0
6.0 8.5
543.9 394.3
198.2 159.1
1,276.8 1,318.8
$3,048.2 $2,949.7

CONDENSED CONSOLIDAED
STATEMENTS OF OPERAIONS

(a) Includesassetandliabilities relatedto discontinuedperationof $186.8and$14.6,
respectivelyat DecembeBl, 2010 (see Note 4. "Discontinued Operations.")

Years Ended

December30, December31, January 1,
201 2010 2010

Net sales $ 6,146.9 $ 52745 $ 4,779.6
Operating income $368.3 $273.0 $90.5
Income from continuing operations

before income taxes $328.0 $204.2 $21.1
Net (loss) income from discontinued

operations $(12.5 ) $1.0 ) $12.1
Net income (loss) $203.3 $123.2 $(15.4 )
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1
Months
Selected Quarterly Financial Ended

Data (Details Textual) (USD
$)

In Millions, except Per Shae Sep. Dec.Sep.Jul. Dec. Jul. Dec. Dec. Jan. Feb.
data, unless otherwise 23,
2010 201120112011201020102011 201020102012

specified

Schedule Of Quarterly
Financial Information [Line
Items

Pre-tax gain / (loss) related to
retirement of notes

Net of tax related to retirement
of notes

Pre tax restructuring ctaggs
Selected Quarterly Financial
Data (Textual) [Abstract]
Dividend declared per
common share

Dividend declared on commchrl3 7

stock ($3.25 per share)
Number of stockholders
Foreign exchange gain (loss)
due to the repatriation of cash
and remeasurement value
Foreign currency exchange
rate repatriation of cash
remeasurement value, net of
tax

Tax benefit

Tax benefit expense associated
with reversal of prior year
foreign taxes

$3.25

12
Months
Ended

12 Months

Ended 3 Months Ended

3 Months Ended

Oct. 01,
Dec. 31, Jul. 02, Apr. 02, 2010

2010 2010 2010 Convertible Dec. 30,
Convertible Convertible Convertible 2011
Notes Due
notes due notes due Notes Due 2014 and Europe
2033 2033 2014 [Member]

2033
[Member] [Member] [Member] oo,

30, 30, 01, 31, 02, 30, 31, 01, 17,

$ 3

(31.9)(1.1) $2.7

$05 $0.8 $30.5

0.3 0.5 18.9 17
5.3 5.3

3.25
113.7
2,209

21 71 21 138

0.8

2.0 8.8 (11.3) (4.5)

$1.3
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Pension Plans, Post-
Retirement Benefits and

Other Benefits (Details 3) Dec. 30, Dec. 31, Jan. 01,
(USD %) 201 2010 2010
In Millions, unless otherwise
specified
Defined Benefit Plan Disclosue [Line Items]
Plan assets at fair value $335.1 $313.8 $276.8

Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 158.0 148.0 127.3
Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 177.1 165.8 149.5
Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 119.2
Level 1 [Member] | Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 116.7
Level 1 [Member] | Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 2.5
Level 2 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 215.9
Level 2 [Member] | Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 41.3
Level 2 [Member] | Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 174.6
Cash and short-term investments [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 8.0
Cash and short-term investments [Member] | Pension Plans, Domestic [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 6.6
Cash and short-term investments [Member] | Pension Plans, Foreign [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 1.4
Cash and short-term investments [Member] | Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 8.0
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Cash and short-term investments [Member] | Level 1 [Member] | Pension Plans,
Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]
Plan assets at fair value 6.6

Cash and short-term investments [Member] | Level 1 [Member] | Pension Plans,
Foreign [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 1.4
Cash and short-term investments [Member] | Level 2 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Cash and short-term investments [Member] | Level 2 [Member] | Pension Plans,
Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0

Cash and short-term investments [Member] | Level 2 [Member] | Pension Plans,
Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Equity Securities Domestic [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 109.2
Equity Securities Domestic [Member] | Pension Plans, Domestic [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 78.4
Equity Securities Domestic [Member] | Pension Plans, Foreign [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 30.8
Equity Securities Domestic [Member] | Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 78.5

Equity Securities Domestic [Member] | Level 1 [Member] | Pension Plans,
Domestic [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 78.4
Equity Securities Domestic [Member] | Level 1 [Member] | Pension Plans,
Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0.1
Equity Securities Domestic [Member] | Level 2 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 30.7

Equity Securities Domestic [Member] | Level 2 [Member] | Pension Plans,
Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]
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Plan assets at fair value 0
Equity Securities Domestic [Member] | Level 2 [Member] | Pension Plans,
Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 30.7
Equity Securities International [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 71.5
Equity Securities International [Member] | Pension Plans, Domestic [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 25.7
Equity Securities International [Member] | Pension Plans, Foreign [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 45.8
Equity Securities International [Member] | Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0

Equity Securities International [Member] | Level 1 [Member] | Pension Plans,
Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]
Plan assets at fair value 0

Equity Securities International [Member] | Level 1 [Member] | Pension Plans,
Foreign [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 0
Equity Securities International [Member] | Level 2 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 71.5
Equity Securities International [Member] | Level 2 [Member] | Pension Plans,
Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 25.7

Equity Securities International [Member] | Level 2 [Member] | Pension Plans,
Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 45.8
Fixed Income Securities Domestic [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 98.8
Fixed Income Securities Domestic [Member] | Pension Plans, Domestic
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 32.7

Fixed Income Securities Domestic [Member] | Pension Plans, Foreign [Member]
Defined Benefit Plan Disclosue [Line Items]
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Plan assets at fair value 66.1
Fixed Income Securities Domestic [Member] | Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 32.2

Fixed Income Securities Domestic [Member] | Level 1 [Member] | Pension
Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]
Plan assets at fair value 31.7

Fixed Income Securities Domestic [Member] | Level 1 [Member] | Pension
Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 0.5
Fixed Income Securities Domestic [Member] | Level 2 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 66.6
Fixed Income Securities Domestic [Member] | Level 2 [Member] | Pension
Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 1.0

Fixed Income Securities Domestic [Member] | Level 2 [Member] | Pension
Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 65.6
Fixed Income Securities Corporate bonds [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 34.9
Fixed Income Securities Corporate bonds [Member] | Pension Plans, Domestic
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 14.6
Fixed Income Securities Corporate bonds [Member] | Pension Plans, Foreign
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 20.3

Fixed Income Securities Corporate bonds [Member] | Level 1 [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0.4
Fixed Income Securities Corporate bonds [Member] | Level 1 [Member] |
Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Fixed Income Securities Corporate bonds [Member] | Level 1 [Member] |
Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0.4
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Fixed Income Securities Corporate bonds [Member] | Level 2 [Member]
Defined Benefit Plan Disclosue [Line Items]
Plan assets at fair value 34.5

Fixed Income Securities Corporate bonds [Member] | Level 2 [Member] |
Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line ltems]
Plan assets at fair value 14.6

Fixed Income Securities Corporate bonds [Member] | Level 2 [Member] |
Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 19.9
Insurance funds [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 12.2
Insurance funds [Member] | Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Insurance funds [Member] | Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 12.2
Insurance funds [Member] | Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Insurance funds [Member] | Level 1 [Member] | Pension Plans, Domestic
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0

Insurance funds [Member] | Level 1 [Member] | Pension Plans, Foreign
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Insurance funds [Member] | Level 2 [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 12.2
Insurance funds [Member] | Level 2 [Member] | Pension Plans, Domestic
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Insurance funds [Member] | Level 2 [Member] | Pension Plans, Foreign
[Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 12.2
Other [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0.5
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Other [Member] | Pension Plans, Domestic [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Other [Member] | Pension Plans, Foreign [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 0.5
Other [Member] | Level 1 [Member]

Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0.1
Other [Member] | Level 1 [Member] | Pension Plans, Domestic [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Other [Member] | Level 1 [Member] | Pension Plans, Foreign [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0.1
Other [Member] | Level 2 [Member]

Defined Benefit Plan Disclosue [Line ltems]

Plan assets at fair value 0.4
Other [Member] | Level 2 [Member] | Pension Plans, Domestic [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value 0
Other [Member] | Level 2 [Member] | Pension Plans, Foreign [Member]
Defined Benefit Plan Disclosue [Line Items]

Plan assets at fair value $04
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Condensed Financial
Information of Registrant
Anixter International Inc.

(Parent Company) (Details Dec. 30, 201Dec. 31, 2010an. 01, 201@an. 02, 2009
1) (USD %)
In Millions, unless otherwise
specified

Curr ent assets:
Cash and cash equivalents $106.1 $78.4 $115 $65.3
Other assets 37.4 50.2
Total current assets 2,402.9 2,305.9
Other assets 191.1 188.9
Total assets 3,034.0 2,933.3 2,671.7
Liabilities:
Long-term debt 806.8 688.7
Other non-current liabilities 199.1 161.0
Total liabilities 2,032.8 1,922.5
Stockholders' equity:
Common stock 33.2 34.3
Capital surplus 196.5 230.1
Accumulated other comprehensive loss (85.5) (27.8)
Retained earnings 857.0 774.2
Total stockholders' equity 1,001.2 1,010.8 1,024.1 1,072.8
Total liabilities and stockholders' equity 3,034.0 2,933.3

Parent Company [Member]
Curr ent assets:

Cash and cash equivalents 0.4 0.4 0.6 0.1
Other assets 0.4 0.5
Total current assets 0.8 0.9
Investment in and advances to subsidiaries 1,284.8 1,328.9
Other assets 1.0 1.9
Total assets 1,286.6 1,331.7
Liabilities:

Accounts payable and accrued expenses, due cur?ehtly 2.3
Amounts currently due to filfates, net 1.9 4.1
Long-term debt 280.4 312.7
Other non-current liabilities 0.8 1.8
Total liabilities 285.4 320.9
Stockholders' equity:

Common stock 33.2 34.3
Capital surplus 196.5 230.1
Accumulated other comprehensive loss (85.5) (27.8)
Retained earnings 857.0 774.2
Total stockholders' equity 1,001.2 1,010.8
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Total liabilities and stockholders' equity $1,286.6 $1,331.7
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Condensed Financial
Information of Registrant
Anixter International Inc.
(Parent Company) (Details

2) (USD 3$)

3 Months Ended 12 Months Ended

Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr. Dec. Dec. Jan.
30, 30, 01, 01, 31, 01, 02, 02, 30, 31, 01,
2011 2011 2011 2011 2010201020102010 2011 2010 2010

In Millions, unless otherwise
specified
Operating activities:

Net income (loss) $ %

Adjustments to reconcile net
income(loss) to net cash mvided by
(used in) operating activities:

Loss on retirement of debt

Accretion of debt discount

Stock-based compensation

Amortization of deferred financing costs
Income tax expense

Net cash provided by operating activities
Investing activities

Financing activities:

Purchases of common stock for treasury

Retirement of Convertible Notes due
2033 - debt component

Retirement of Convertible Notes due
2033 - equity component

Payment of cash dividend

Net cash used in financing activities
Increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of
period

Parent Company [Member]
Operating activities:

Net income (loss)

Adjustments to reconcile net
income(loss) to net cash mvided by
(used in) operating activities:
Dividend from subsidiary

Equity in earnings of subsidiaries
Loss on retirement of debt

Accretion of debt discount
Stock-based compensation

106.1

$ $ 3
48.3 43.5 52.1 44.3 31.5 36.5 34.6

$ $ $
$5.9 188.2 108.5 (29.3)

319 1.1
17.1 18.8 211
11.1 16.7 15.2
25 27 29

102.8 70.7 39.8
144.4 195.2 440.9
118.8 (56.0) (23.7)

(107.541.2) (34.9)
(48.9) (65.6) (56.5)

(44.9) (54.0) (34.3)

(0.9) (111.0)(0.3)
(235.5)172.3X371.0)

27.7 (33.1) 46.2
111.578.4 1115 65.3

78.4 106.1 78.4 111.5

188.2 108.5 (29.3)

201.3 271.8 125.7
(200.8)121.0)17.6
(0.1) (1.4) (3.6)
16.6 18.0 19.3
1.6 1.8 1.9
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Amortization of deferred financing costs
Intercompany transactions
Income tax expense

Changes in current assets and liabilities,
net

Net cash provided by operating activities
Investing activities

Financing activities:

Purchases of common stock for treasury

Retirement of Convertible Notes due

2033 - debt component

Retirement of Convertible Notes due

2033 - equity component

Proceeds from issuance of common stock
Loans (to) from subsidiaries, net

Payment of cash dividend

Net cash used in financing activities
Increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of
period

0.4

$0.4 $0.4
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0.6

09 09 0.8
(13.8) (0.9) (12.4)
(7.7) (7.7) (6.7)

01 (2.1) (0.3)

186.3 267.9 113.0
0 0 0

(107.541.2) (34.9)
(48.9) (65.6) (56.5)

(44.9) (54.0) (34.3)

134 87 25
25 (5.0) 11.0
(0.9) (111.0)(0.3)
(186.3)(268.1)(112.5)

0 (02) 05
04 06 0.1

$04 $04 $0.6
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Summarized Financial 12 Months Ended
Information of Anixter, Inc.

. Dec.
(Details Textual) (USD $)
In Millions, unless otherwise Dec. 31, 2010 2%%1

specified
Description of guarantees The Company guarantees, fully and unconditionalijpstantially all of the debt of its
given by parent company subsidiaries, which include Anixter Inc. The Company has no independent assets or

operations and all subsidiaries other than Anixter Inc. are minor

Assets_ of discontinued $186.8 $0
operations
Liabilit?es of discontinued 14.6 0
operations
Parent Company [Member]
Assets_ of discontinued 186.8
operations
Liabilities of discontinued $

operations 14.6
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Accrued Expenses (&bles) 12 Months Ended

Dec. 30, 201
Accrued Expenses [Abstract]
Accrued expenses December30, December31,
2011 2010
(In millions)

Salaries and fringe
benefits $ 1025 $ 92.5
Other accrued expenses 214.9 123.0

Total accrued expense$317.4 $215.5
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Income Taxes (Details 1) 3 Months Ended 12 Months Ended

(USD $)
e : Dec. 30, Sep. 30, Dec. 30, Dec. 31, Jan. 01
In Millions, unless otherwise ’ ' ' ' '
specified 2011 2011 201 2010 2010

Reconciliation of tax provision at federal statutory rate
to provision for income

Statutory tax expense $106.2 $63.1 $(0.6)
Incr ease (eduction) in taxes esulting from:

Nondeductible goodwill impairment loss 35.0
State income taxes, net 6.5 4.0 2.1
Foreign tax dects (1.4) 1.7 8.6
Changes in valuation allowances 2.0 8.8 (11.3) (4.5)
Other net 2.8 1.9 (0.8)
Income tax expense $102.8 $70.7 $39.8
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12 Months
Ended

Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr. Dec. Dec. Jan.

30, 30, 01, 01, 31, 01, 02, 02, 30, 31, 01,

2011 2011 2011 2011 2010 201020102010 2011 2010 2010

Summary of components of discontinued

operation reflected in Consolidated

Statement of Operations

Discontinued Operations 3 Months Ended
(Details) (USD $)
In Millions, unless otherwise
specified

Net sales $ $ $
123.2197.6202.8

Operating income (loss) 13.4 (1.0) 18.6

(Loss) income from discontinued operatio

befors tax (25) (9.3) (0.9) 18.8

Income tax expense 3.2 01 6.7

(Loss) income from discontinued operatiofis, $ $ $ $ $

net of tax (1.5) (18.1)° 37334 10 6 39924833 15 51 0) 121
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Condensed Financial 3 Months Ended
Information of Registrant

Anixter International Inc.

: Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr.

(Parent CgTSpDag) (Det@lls) 50" 30, 01 01, 31, o1, 02 02,

In Millions, unless otherwise 2011 201 2011 201 2010 2010 2010 2010
specified

Statements of operations
Operating loss

$

$91.6 101.7

$92.0$775%$785%$70.8$66.5%$51.4

Other (expense) income:
Interest expense

Income (loss) from continuing,, , g3 3 776 654 650 57.3 53.6 4.3
operations before income taxes

Income tax benefit

Net income (loss)

Parent Company [Member]
Statements of operations
Operating loss

Other (expense) income:
Interest expense

Other

Income (loss) from continuing
operations before income taxes
Income tax benefit

Loss before equity in earnings
of subsidiaries

Equity in earnings (loss) of
subsidiaries

Net income (loss)

48.3 435 52.1 443 315 36,5 346 5.9
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12 Months Ended

Dec. Dec. Jan.
30, 31, 01,
2011 2010 2010

$ $

362.8 2670 > 848

(50.1) (53.6) (66.1)
303.5 180.2 (1.6)

(102.8)70.7) (39.8)
188.2 108.5 (29.3)

(4.3) (4.6) (4.2)

(16.2) (17.3) (18.4)

02 17 42
(20.3) (20.2) (18.4)
7.7 77 6.7

(12.6) (12.5) (11.7)

200.8 121.0 (17.6)

$ $ $
188.2 108.5 (29.3)
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Summary of Significant 12 Months Ended
Accounting Policies (Details

2) (USD $
In Millions), l(mless c))therwise Dec. 30, 201Dec. 31, 2010an. 01, 2010

specified

Other, net (loss) gain:

Foreign exchange $(7.1) $(2.5) $(23.2)

Cash surrender value of life insurance polife3) 3.0 3.4

Settlement of interest rate swaps (2.1)

Other (1.2) (2.0) 2.7

Total $(9.2) $ (1.5 $(19.2)
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Income Taxes (Details 3) 12 Months Ended

(USD $)
In Millions, unless otherwise Dgg.ﬂBO, Dgg'lgl’ Jg%'l%l’

specified
Reconciliation of the beginning and ending amount of urecognized
tax benefits
Beginning Balance $4.0 $4.6 $5.8
Additions for tax positions of prior years 20.2 1.9 4.0
Reductions for tax positions of prior years (2.3) (2.5) (5.2)
Ending Balance $22.9 $4.0 $4.6
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Business Segments (Details 12 Months Ended
2) (USD 9$)
In Millions, unless otherwiseDec. 30, 201Dec. 31, 2010ul. 03, 2009
specified
Changes in goodwill
Goodwill, Beginning Balance$ 355.3 $338.7

Acquisition related (2.8) 15.3
Foreign currency translation (0.8) 1.3
Goodwill, Ending Balance 351.7 355.3

North America [Member]
Changes in goodwill

Goodwill, Beginning Balance332.4 316.3
Acquisition related (2.8) 15.3
Foreign currency translation (0.4) 0.8
Goodwill, Ending Balance 329.2 332.4

Europe [Member]
Changes in goodwill

Goodwill, Beginning Balancel1.0 11.7 121
Foreign currency translation (0.1) (0.7)
Goodwill, Ending Balance 10.9 11.0 12.1

Emeging Markets [Member]
Changes in goodwill

Goodwill, Beginning Balancell.9 10.7
Foreign currency translation (0.3) 1.2
Goodwill, Ending Balance $11.6 $11.9
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12 Months Ended

Stockholders' Equity Dec. 30, Dec.31, Jan.01,
(Details 1) 2011 2010 2010
years years years

Weighted-average fair value of stock options granted valuation
assumption
Expected Stock Pricediatility 37.90% 36.20% 35.40%
Risk-Free Interest Rate 2.40% 2.70% 2.70%
Expected Dividend ¥éld 0.00% 0.00% 0.00%
Average Expected Life 6.13 6.13 7
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Commitments and
Contingencies (Details) (USD

$) Dec. 30, 201
In Millions, unless otherwise
specified
Minimum lease commitments under operating leases
2012 $61.8
2013 49.0
2014 39.6
2015 28.5
2016 20.4
2017 and thereafter 43.7
Total $243.0
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Accrued Expenses 12 Months Ended
g Dec. 30, 201
Accrued Expenses [Abstract]

ACCRUED EXPENSES

NOTE 2. ACCRUED EXPENSES

Accrued expenses consisted of the following:

December30, December31,

201 2010
(In millions)
Salaries and fringe benefits $ 1025 $ 92.5
Other accrued expenses 214.9 123.0
Total accrued expenses $317.4 $215.5

Accruedexpensesncreasedo $317.4million atthe endof fiscal 2011 from $215.5million
attheendof fiscal 2010primarily dueto anincreasen incometaxespayableandhighervariable
costs, including employee incentives, due to the growth in sales during fistal 201
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Stockholders' Equity
(Details 2) (USD $)

Activity under the employee
option plans

Beginning Balance
Adjusted

Granted

Exercised

Cancelled

Ending Balance

Beginning Balance, ¥ighted-
Average Exercise Price
Adjusted, V¢ighted-Arerage
Exercise Price

Granted, Wighted-Arerage
Exercise Price

Exercised, Wighted-Arerage
Exercise Price

Cancelled, Wighted-Arerage
Exercise Price

Ending Balance, \&ighted-
Average Exercise Price

Options exercisable at yeand
Options exercisable at yeand

Weighted-Arerage Exercise Price:

Oct. 13, Oct. 12,
2010 2010

Dec. 30, 201

12 Months Ended

Dec. 31, 2010
Employee Stock Employee Stock Employee Stock

Jan. 01, 2010

Option [Member] Option [Member] Option [Member]

1,400,00Q,300,00,234,900

75,900
(502,500)
(52,000)

1,400,0001,300,000°56,300

$41.16 $43.88 $40.27

$ 69.54
$29.92
$52.33

$41.16 $43.88 $49.26
405,500
$28.20

1,562,200
87,200
96,500
(510,900)
(100)
1,234,900

$36.15
$ 37.87
$42.71
$21.25
$22.39

$40.27
661,200
$26.12
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Discontinued Operations
(Details 1) (USD $)

- . Dec. 30, 201Dec. 31, 2010
In Millions, unless otherwise

specified
Assets of discontinued operations:
Accounts receivable $29.4
Inventories 132.4
Goodwill 19.0
Other assets 6.0
Total assets of discontinued operation® 186.8
Liabilities of discontinued operations:
Accounts payable 9.4
Accrued expenses 3.4
Other liabilities 1.8
Total liabilities of discontinued operatiof€ $14.6
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12 Months Ended

Income Taxes (Rbles)

Dec. 30, 201
Income Taxes [Abstract]
Income tax expense (benefit) Years Ended
December30, December31, January 1,
201 2010 2010
Current:
Foreign $ 28.3 $ 210 % 18.2
State 8.1 4.0 (0.4 )
Federal 59.2 24.1 23.6
95.6 49.1 41.4
Deferred:
Foreign (24.9 ) 0.4 (5.9 )
State 1.7 2.3 0.2
Federal 20.4 18.9 4.1
7.2 21.6 (1.6 )
Income tax expense $102.8 $70.7 $39.8
Reconciliation of tax provision Years Ended
at federal statutory rate to December 30, ~ December  January 1,
provision for income 2011 31, 2010 2010
Statutory tax expense $ 106.2 $ 63.1 $ (0.6 )
Increase (reduction) in taxes resulting from:
Nondeductible goodwill impairment loss N N 35.0
State income taxes, net 6.5 4.0 2.1
Foreign tax dkcts (1.4 ) 1.7 8.6
Changes in valuation allowané®s (11.3 ) K (4.5 )
Other net 2.8 1.9 (0.8 )
Income tax expense $102.8 $70.7 $39.8

(a) In 201, the Companyecorded a tax benefit of $13 million, net, elated to changes in tax
valuation allowances primarily in certain feign jurisdictions. Apgximately $7.4 million, net,

of the tax benefit was a cewtion of an emwr from prior periods togverse valuation allowances
for defered tax assets in certain fign jurisdictions wher sufficient evidence existed to support
the ralization of these deferd tax assets at a nlikely than not level. The Company has
determined the eor is not material to mviously issued financial statements, and theemion

of these ewrs is not material to theesults of operations for the fiscal year ended December 30,

201.

Components of deferred tax
assets and liabilities

Property equipment, intangibles and other
Accreted interest (Notes due 2033)
Gross deferred tax liabilities

Deferred compensation and other postretirement benefits

Inventory reserves
Foreign NOL carryforwards and other
Allowance for doubtful accounts
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Other 16.6 10.8

Gross deferred tax assets 143.9 130.1
Deferred tax assets, net of deferred tax liabilities 122.4 102.5
Valuation allowance (20.3 ) (18.8 )
Net deferred tax assets $102.1 $83.7
Net current deferred tax assets $37.7 $50.3
Net non-current deferred tax assets 64.4 33.4
Net deferred tax assets $102.1 $83.7
Reconciliation of the (in millions)
beginning and ending amourBalance at Januag; 2009 $ 538
of unrecognized tax benefits Additions for tax positions of prior years 4.0
Reductions for tax positions of prior years (5.2 )
Balance at Januarly, 2010 $4.6
Additions for tax positions of prior years 1.9
Reductions for tax positions of prior years (2.5 )
Balance at Decembéil, 2010 $4.0
Additions for tax positions of prior years 20.2
Reductions for tax positions of prior years 1.3 )
Balance at Decemb@p, 201 $22.9
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Commitments and 12 Months Ended
Contingencies (‘Rbles) Dec. 30, 201
Commitments and Contingencies [Abstract]
Minimum lease commitments under operating leases

2012 $61.8
2013 49.0
2014 39.6
2015 28.5
2016 20.4
2017 and
thereafter 43.7
Total $243.0
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Pension Plans, Post- 12 Months Ended
Retirement Benefits and
Other Benefits (Details 2)

(USD %) Dec. 30, 201Dec. 31, 2010an. 01, 2010
In Millions, unless otherwise

specified
Components of net periodic cost:
Service cost $12.3 $10.8 $10.6
Interest cost 21.7 21.5 19.6
Expected return on plan assets (21.9) (29.7) (17.8)
Net amortization 3.7 4.1 3.6
Curtailment loss 0.6
Net periodic cost 16.4 16.7 16.0
Weighted-average assumption used to measunet periodic cost:
Discount rate 5.49% 5.88% 6.12%
Expected return on plan assets 6.91% 7.16% 7.26%
Salary growth rate 3.76% 3.79% 4.05%

Pension Plans, Domestic [Member]
Components of net periodic cost:

Service cost 7.0 6.1 6.6
Interest cost 12.0 11.6 11.0
Expected return on plan assets (11.8) (10.8) (9.9)
Net amortization 3.4 3.5 3.7
Curtailment loss 0.6

Net periodic cost 11.2 10.4 11.4
Weighted-average assumption used to measunet periodic cost:

Discount rate 5.53% 5.99% 5.90%
Expected return on plan assets 8.00% 8.50% 8.50%
Salary growth rate 3.91% 3.91% 4.43%

Pension Plans, Foreign [Member]
Components of net periodic cost:

Service cost 5.3 4.7 4.0
Interest cost 9.7 9.9 8.6
Expected return on plan assets (10.2) (8.9) (7.9)
Net amortization 0.3 0.6 (0.1)
Net periodic cost $5.2 $6.3 $4.6
Weighted-average assumption used to measunet periodic cost:

Discount rate 5.43% 5.77% 6.45%
Expected return on plan assets 5.93% 6.02% 6.02%
Salary growth rate 3.57% 3.59% 3.66%

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

Discontinued Operations 3 Months Ended 12 Months Ended
(Details Textual) (USD $) Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr. Dec. Dec. Jan. Dec.
In Millions, unless otherwise 30, 30, 01, 01, 31, 01, 02, 02, 30, 31, 01, 31,
specified 2011 2011 2011 2011 2010 2010 2010 2010 2011 2010 2010 2013
Discontinued Operations
(Textual) [Abstract]

Sale price $
155.0

Cash received up on sale of

- : : 143.6
discontinued operations
Goodwill written of 19.0
Additional tagets achieved on

5 : : 30.0
discontinued operations
Loss on sale of business 22.6
Loss on sale of business, net of 21.0
tax
Loss from discontinued $ $ $ $ $ $
operations $153%18157) (3.4) $10639) 2.4) (33) $125%10 (159
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Pension Plans, Post- 12 Months Ended
Retirement Benefits and

Other Benefits (Tables) Dec. 30, 201
Pension Plans, Post-
Retirement Benefits and
Other Benefits [Abstract]
Weighted average percentage
of actual and tayet asset
allocation Domestic Plans
December Allocation Guidelines
30, December31,
201 2010 Min Target Max
Large capitalization U.S. stocks 328 % 33.2 % 20% 30 % 40 %
Small capitalization U.S. stocks 16.8 17.3 15 20 25
International stocks 16.3 16.6 15 20 25
Total equity securities 65.9 67.1 70
Fixed income investments 29.9 30.3 25 30 35
Other investments 4.2 2.6 N N N
100.0 % 1000 % 100 %
Foreign Plans
December December Allocation Guidelines
30, 31,
201 2010 Target
Equity securities 43.3 % 46.2 % 49 %
Fixed income investments 48.7 44.9 43
Other investments 8.0 8.9 8
1000 % _100.0 % 1000 %
Reconciliation of funded status
of pension plans Pension Benefits
Domestic Foreign Total
201 2010 201 2010 201 2010
(In millions)
Change in pojected benefit
obligation:
Beginning balance $225.4 $197.9 $1746 $1759 $400.0 $373.8
Service cost 7.0 6.1 5.3 4.7 12.3 10.8
Interest cost 12.0 11.6 9.7 9.9 21.7 215
Plan participants
contributions N N 0.4 0.3 0.4 0.3
Actuarial loss (gain) 49.7 15.3 1.1 (6.1 ) 60.8 9.2
Benefits paid 1) @®1) @3 ) ((B6 ) @@24) @@1.7)
Foreign currency
exchange rate changesN N 20 ) @5 ) (0 ) (@45)
Other (03 ) 06 N N (03 ) 06
Ending balance $287.7 $225.4 $192.8 $174.6 $480.5 $400.0
Change in plan assets at fair
value:
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Beginning balance $148.0 $127.3 $165.8 $149.5 $313.8 $276.8
Actual (loss) return on

plan assets 5.7 19.9 9.1 15.0 14.8 34.9
Company contributions  10.4 6.9 9.8 10.0 20.2 16.9
Plan participants

contributions N N 0.4 0.3 0.4 0.3
Benefits paid 1) 1) (63 ) (56 ) (@124) (@.7)
Foreign currency

exchange rate changesN N @7 ) @4 ) @7) @B4)
Ending balance $158.0 $148.0 $177.1 $165.8 $335.1 $313.8

Reconciliation of funded status:
Projected benefit

obligation $(287.7) $(225.4 $(192.9 9$(174.69 $(480.5 $(400.9
Plan assets at fair value 158.0 148.0 177.1 165.8 335.1 313.8
Funded status $(129.7 $(77.4) $(15.7) (8.8 ) H(145.9 $(86.2)

Included in the 20land 2010 funded status is accrued benefit cost obappately 7.9
million and $.3.0million, respectivelyrelated to two non-qualified plans, which cannot be
funded pursuant to taxegulations.

Noncurrent asset $N $N $5.3 $2.0 $5.3 $2.0
Current liability (08 ) (6 ) KN N (0.8 ) (0.6 )
Noncurrent liability (1289 (v6.8) (21.0) (10.8) (1499 (87.6)
Funded status $(129.7 $(77.4) $(15.7) (8.8 ) H(145.9 $(86.2)
Weighted-average assumptions used for meamant of the pjected benefit obligation:
Discount rate 437 % 553 % 484 % 543 % 456 % 549 %
Salary growth rate 390 % 391 % 3.13 % 357 % 357 % 3.76 %
Components of net periodic Pension Benefits
cost Domestic Foreign Total
2011 2010 2009 201 2010 2009 201 2010 2009
(In millions)
Components of net periodic
cost:
Service cost $7.0 $6.1 $6.6 $5.3 $4.7 $4.0 $12.3 $10.8 $10.6
Interest cost 120 116 11.0 9.7 99 86 217 215 196
Expected return on
plan assets (11.8 (10.9 (9.9 (10.1n B9 (7.9 (219 ((19.9 (178
Net amortization 3.4 3.5 3.7 03 06 (0.1 37 4.1 3.6
Curtailment loss 06 K N N N N 06 N N

Net periodic cost $11.2 $104 $11.4 $5.2 $6.3 $4.6 $16.4 $16.7 $16.0
Weighted-average assumptioteighted-average assumption used to measet periodic cost:
used to measure net periodic  Discount rate 553 5.9% 5.90 5.43% 5.7 6.4%% 5.4% 5.886 6.12%
cost Expected return on
plan assets 8.00% 8.50% 8.50% 5.93% 6.026 6.026 6.91% 7.16% 7.26%
Salary growth rate 3.91% 3.91% 4.43%6 3.5P0 3.5% 3.680 3.7606 3.7% 4.0%%

Assets measured at fair value
on a recurring basis Pension Assets

Domestic Foreign Total

Levell Level2 Total Levell Level2 Total Levell Level2 Total

(In millions)

Asset Categories:
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Estimated future benefits
payments

Cash and short-term

investments $6.6 SN  $6.6 $1.4 3N $1.4 $8.0 $KN $8.0
Equity securities:
Domestic 784 N 784 0.1 30.7 30.8 785 30.7 109.2
International N 25,7 257 KN 458 458 N 715 715
Fixed income
securities:
Domestic 31.7 1.0 32.7 0.5 65.6 66.1 322 66.6 9838
Corporate
bonds N 146 14.6 0.4 199 203 04 345 349
Insurance funds N N N N 122 122 N 122 122
Other N N N 01 04 0.5 0.1 0.4 0.5
Total $116.7 $41.3 $158.0 $2.5 $174.6 $177.1 $119.2 $215.9 $335.1
Estimated Future Benefit
Payments
Domestic Foreign Total
(In millions)
2012 $8.8 $5.7 $14.5
2013 8.1 5.7 13.8
2014 8.8 6.3 15.1
2015 9.4 6.2 15.6
2016 10.1 6.5 16.6
2017-2021 63.9 37.4 101.3
Total $109.1 $67.8 $176.9
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Stockholder's Equity 12 Months Ended

(Tables) Dec. 30, 201

Stockholders' Equity

[Abstract]

Activity under the director and Weighted Weighted

employee stock unit plans Dir ector Average Employee Average

Stock Grant Date Stock Grant Date
Units (1) Value (2) Units Value (2)
(Units in thousands)

Outstanding balance at Januan2009 193.9 $40.14 582.6 $54.74
Granted 48.9 38.39 371.1 29.41
Converted (2.7 ) 46.91 (A77.4 ) 46.02
Cancelled N N (17.2 ) 47.79
Outstanding balance at January?2010 240.1 39.71 759.1 44,55
Granted 26.8 47.32 268.7 42.72
Converted (37.2 ) 38.14 (197.4 ) 51.09
Cancelled N N (6.7 ) 4532
Outstanding balance at DecemBér 2010 229.7 40.85 823.7 42.38
Granted 27.7 59.14 157.8 69.91
Converted (72 ) 4574 (281.9 ) 44.67
Cancelled N N (82.5 ) 43.99
Outstanding balance at DecemB6ér 201 250.2 $42.74 617.1 $48.16

(1) Generally stockunitsare includedin the Company'sommorstockoutstandingon the dateof vestingasthe conditions
for conversiorhavebeenmet.Howeveydirectorunitsare consideed convertibleunitsif vestedandtheindividual has
electedto deferfor conversionuntil a pre-arrangedtime selectecby eachindividual. All of the director stockunits
outstanding a& convertible.

(2) Director and employee stock unite @ranted at no cost to the participants.
Weighted-average fair value of

stock options granted Expected Expected
valuation assumption Stock Price Risk-Free Dividend AverageExpected
Volatility Inter estRate Yield Life
2011 Grants 379 % 2.4 % N 6.13years
2010 Grants 36.2 % 2.7 % N 6.13 years
2009 Grants 354 % 2.7 % N 7 years
Activity under the employee
option plans Weighted-
average
Employee Exercise
Options Price
Balance at Januag; 2009 1,729.8 $33.78
Granted 97.2 29.41
Exercised (264.8) 18.21
Cancelled N N
Balance at Januady, 2010 1,562.2 36.15
Adjusted® 87.2 37.87
Granted 96.5 42.71
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Exercised (510.9) 21.25

Cancelled 0.1 ) 22.39
Balance at Decembéd, 2010 1,234.9 40.27
Granted 75.9 69.54
Exercised (502.5) 29.92
Cancelled (52.0 ) 52.33
Balance at Decembéi, 201 756.3 $49.26
Options exercisable at yeand:

2009 956.8 $20.43
2010@ 661.2 $26.12
201 405.5 $28.20

(a) In accodance with the pvisions of the stock option plan, the price and number of
options outstanding and exésable wee adjusted toeaflect the special dividend in 2010.

Changes to the unvested

employee stock units and Non-vested Weighted-average
OQtiOﬂS Shares Grant Date Fair Value

(shares in thousands)

Non-vested shares at December

31, 2010 1,391.3 $ 32.82
Granted 233.7 56.46
Vested (522.6 ) 33.51
Cancelled (1345 ) 34.71
Non-vested shares at December

30, 201 967.9 $ 37.89
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Summary of Significant
Accounting Policies

Summary of Significant
Accounting Policies
[Abstract]
SUMMARY OF
SIGNIFICANT
ACCOUNTING POLICIES

12 Months Ended
Dec. 30, 201

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization: Anixter International Inc. ("the Company"), formerly known as Itel
Corporation, which was incorporated in Delaware in 1967, is engaged in the distribution of
communications and security products, electrical wire and cable products, fasteners and small parts
through Anixter Inc. and its subsidiaries (collectively "Anixter").

Basis of presentationThe consolidated financial statements include the accounts of Anixter
International Inc. and its subsidiaries. The Company's fiscal year ends on the Friday nearest
December 31 and included 52 weeks in2@D10 and 2009. Certain amounts have been reclassified
to conform to the current year presentation. Also, as a result of the divestiture of a business,
described in Note 4. "Discontinued Operations," the Company began recording the results of the
divested business as discontinued operations i 20d all prior periods have been revised to reflect
this classification.

Use of estimatesthe preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptitacs that af
the amounts reported in the financial statements and accompanying notes. Actual resultfeould dif
from those estimates.

Cash and cash equivalent€ash equivalents consist of short-term, highly liquid investments
that mature within three months or less. Such investments are stated at cost, which approximates fe
value.

Receivables and allowance for doubtful account$ie Company carries its accounts
receivable at their face amounts less an allowance for doubtful accounts whictOvEasilion and
$23.7million at the end of 2QLand 2010, respectivel@®n a regular basis, the Company evaluates
its accounts receivable and establishes the allowance for doubtful accounts based on a combinatior
of specific customer circumstances, as well as credit conditions and history of feriamaf
collections. During 201, the Company reached favorable settlements of several customer
bankruptcy and disputes which were fully reserved at the beginning bf P& provision for
doubtful accounts was8¥0 million, $12.8million and 1.7 million in 2011, 2010 and 2009,
respectivelyA receivable is considered past due if payments have not been received within the
agreed upon invoice terms. Receivables are writteanaf deducted from the allowance account
when the receivables are deemed uncollectible.

Inventories: Inventories, consisting primarily of finished goods, are stated at the lower of cost
or market. Cost is determined using the average-cost method. The Company has agreements with
some of its vendors that provide a right to return products. This right is typically limited to a small
percentage of the Company's total purchases from that véhdr rights provide that the Company
can return slow-moving product and the vendor will replace it with fastetng product chosen by
the CompanySome vendor agreements contain price protection provisions that require the
manufacturer to issue a credit in an amourficgaht to reduce the Company's current inventory
carrying cost down to the manufacturer's current price. The Company considers these agreements:
determining its reserve for obsolescence.
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At December 30, 2Aland December 31, 2010, the Company reported inventotl, @77
million and $870.3million, respectively (net of inventory reserves 66.&million and $%6.8
million, respectively). Each quarter the Company reviews for excess inventories and makes an
assessment of the net realizable value. There are many factors that management considers in
determining whether or not the amount by which a reserve should be established. These factors
include the following:

Return or rotation privileges with vendors;

Price protection from vendors;

Expected future usage;

Whether or not a customer is obligated by contract to purchase the inventory;
Current market pricing;

Historical consumption experience; and

Risk of obsolescence.

If circumstances related to the above factors change, there could be a material impact on the
net realizable value of the inventories.

Property and equipmentAt December 30, 201 net property and equipment consisted of
$62.9million of equipment and computer software and approxima@by4$nillion of buildings and
leasehold improvements. At December 31, 2010, net property and equipment consis#f of $
million of equipment and computer software and approxima@by7nillion of buildings and
leasehold improvements. Equipment and computer software are recorded at cost and depreciated &
applying the straight-line method over their estimated useful lives, which rang8 fooh@ years.
Leasehold improvements are depreciated over the useful life or over the term of the related lease,
whichever is shortetJpon sale or retirement, the cost and related depreciation are removed from the
respective accounts and any gain or loss is included in income. Maintenance and repair costs are
expensed as incurred. Depreciation expenseyetdn operations wa3.1million, $22.5million
and £4.1million in 2011, 2010 and 2009, respectively

Costsfor softwaredevelopedor internalusearecapitalizedvhenthe preliminaryprojectstageis
completeandthe Companyhascommittedfunding for projectsthatarelikely to be completed Costs
thatareincurredduringthe preliminaryprojectstageareexpensedasincurred.Oncethe capitalization
criteriahavebeenmet,externaldirectcostsof materialsandservicessonsumedn developingnternal-
usecomputersoftware,payroll and payroll-relatedcostsfor employeesvho are directly associated
with and who devotetime to the internal-usecomputersoftware project (to the extent of their
time spentdirectly on the project) and interestcostsincurredwhen developingcomputersoftware
for internal use are capitalized.At December30, 2011 and December31, 2010, capitalizedcosts,
net of accumulatecamortization,for softwaredevelopedfor internal usewas approximately$27.9
million and$22.4million, respectivelylnterestexpensencurredin connectiorwith the development
of internal use softwareis capitalizedbasedon the amountsof accumulatedexpendituresand the
weighted-averageostof borrowingsfor the period.Interestcostscapitalizedfor fiscal 2011, 20100r
2009 were insignificant.

Goodwill: On an annual basis, the Company tests for goodwill impairment using a two-step
process, unless there is a triggering event, in which case a test would be performed at the time that
such triggering event occurs. The first step is to identify a potential impairment by comparing the fai
value of a reporting unit with its carrying amount. For all periods presented, the Company's reportin
units are consistent with its operating segments of North America, Europe, Latin America and Asia
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Pacific. The estimates of fair value of a reporting unit are determined using the income approach
based on a discounted cash flow analysis. A discounted cash flow analysis requires the Company t
make various judgmental assumptions, including assumptions about future cash flows, growth rates
and discount rates. The assumptions about future cash flows and growth rates are based on
management's forecast of each reporting unit. Discount rate assumptions are based on an assessi
of the risk inherent in the future cash flows of the respective reporting units from the perspective of
market participants. The Company also reviews market multiple information to corroborate the fair
value conclusions recorded through the aforementioned income approach. If step one indicates a
carrying value above the estimated fair value, the second step of the goodwill impairment test is
performed by comparing the implied fair value of the reporting unit's goodwill with the carrying
amount of that goodwill. The implied fair value of goodwill is determined in the same manner as the
amount of goodwill recognized in a business combination.

The Company performed its 2Dannual impairment analysis during the third quarter 01201
and concluded that no impairment existed. The Company expects the carrying amount of remaining
goodwill to be fully recoverable.

Due to business and economic conditions that existed in 2009, the Company concluded that
there were impairment indicators for the North America, Europe and Asia Pacific reporting units that
required an interim impairment analysis be performed under Generally Accepted Accounting
Principles ("U.S. GAAP") during the second fiscal quarter of that year

In the first step of the impairment analysis, the Company performed valuation analyses
utilizing the income approach to determine the fair value of its reporting units. The Company also
considered the market approach as described in U.S. Q4w#der the income approach, the
Company determined the fair value based on estimated future cash flows discounted by an estimat
weighted-average cost of capital, which reflects the overall level of inherent risk of the reporting unit
and the rate of return an outside investor would expect to earn. The inputs used for the income
approach were significant unobservable inputs, or Level 3 inputs, in the fair value hierarchy
described in recently issued accounting guidance on fair value measurements. Estimated future cas
flows were based on the Company's internal projection models, industry projections and other
assumptions deemed reasonable by management as those that would be made by a market
participant. Based on the results of the Company's assessment in step one, it was determined that 1
carrying value of the Europe reporting unit exceeded its estimated fair value while North America
and Asia Pacific's fair value exceeded the carrying value.

Therefore, the Company performed a second step of the impairment test to estimate the implie
fair value of goodwill in Europe. In the second step of the impairment analysis, the Company
determined the implied fair value of goodwill for the Europe reporting unit by allocating the fair
value of the reporting unit to all of Europe's assets and liabilities, as if the reporting unit had been
acquired in a business combination and the price paid to acquire it was the fair value. The analysis
indicated that there would be an implied value attributable to goodwillfi#nillion in the Europe
reporting unit and accordinglin the second quarter of 2009, the Company recorded a non-cash
impairment chage related to the write-bdf the remaining goodwill of #0.0million associated
with its Europe reporting unit.

Convertible DebtThe Company separately accounts for the liability and equity components of
convertible debt instruments that may be settled in cash upon conversion (including partial cash
settlement). The liability and equity components are accounted for in a manner that reflects an
issuer's nonconvertible debt borrowing rate. The bifurcation of the component of debt, classification
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of that component in equity and the accretion of the resulting discount on the debt is recognized as
part of interest expense in the Company's Consolidated Statements of Operations. These provision:
impact the accounting associated with the Compai@@8 ®illion convertible notes due 2013

("Notes due 2013") and the Compar/83% zero coupon convertible notes due 2033 ("Notes due
2033") which are described further in Note 5. "Debt". The Notes due 2033 were retired in the third
quarter of 201.

The following table provides additional information about the Company's convertible debt
instruments that are subject to these accounting requirements:

December30,2011 December31, 2010
Notes due 2013 Notesdue2013 Notesdue 2033

($ and shaes in millions, except conversion prices)

Carrying amount of the equity component $53.3 $ 53.3 $ (45.7 )
Principal amount of the liability component ~ $300.0 $ 300.0 $ 100.2
Unamortizeddiscountof liability componentd)  $(19.7 ) $(35.8 ) $ (51.7 )
Net carrying amount of liability component $280.3 $ 264.2 $ 48.5
Remainingamortizationperiodof discount@ 14 months (c ) (c )
Conversion price $59.78 (c )  (c )
Number of shares to be issued upon conversion5.0 (c ) (c )
If-convertedvalueexceedgprincipalamount®  $K (c ) (c )

(a) The Notes due 2013 and Notes due 2033 were issued in February of 2007 and July of 2003,
respectivelyThe Notes due 2033 were retired in the third quarter df.Z8dr convertible debt
accounting purposes, the expected life of the Notes due 2013 and the Notes due 2033 were
determined to be six years and four years from the issuance date, respetsigeigh, the
Company is amortizing the unamortized discount through interest expense through February of
2013 for the Notes due 2013.

(b) If-converted value amounts are for disclosure purposes TimyNotes due 2013 are convertible
when the closing price of the Company's common stock for at least 20 trading days in the 30
consecutive trading days ending on the last trading day of the immediately preceding fiscal
quarter is more than7$.71 Based on the Company's stock prices during the tfreaNotes due
2013 have not been convertible during 2@hd 2010.

(c) Data not required for comparative purposes.

The fair value of the liability component related to the Notes due 2013 was initially calculated
based on a discount rate %, representing the Company's nonconvertible debt borrowing rate at
issuance for debt instruments with similar terms and characteristics. For accounting purposes, the
expected life for a similar instrument was six years which was used to develop this nonconvertible
debt borrowing rate. Interest cost relates to both the contractual interest coupon and amortization of
the discount on the liability component. Non-cash interest cost recognized for the Notes due 2013
was $.6.1million, $15.1million and 4.1 million for fiscal years 201, 2010 and 2009,
respectivelyCash interest cost recognized for the Notes due 20133v@s#lion in 2011, 2010
and 2009.

The fair value of the liability component related to the Notes due 2033 was initially calculated
based on a discount rate®1%, representing the Company's nonconvertible debt borrowing rate at
issuance for debt instruments with similar terms and characteristics. For accounting purposes, the
expected life for a similar instrument was four years which was used to develop this nonconvertible
debt borrowing rate. Therefore, the amount of interest expense associated with the initial discount
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was fully recognized as of the end of 2007 (i.e., four years from issuance of these notes). Interest ct
recognized for the Notes due 2033 wassnillion, $2.9 million and %.2 million for fiscal years

2011, 2010 and 2009, respectivebased on the zero-coupon rate of 3.25% associated with the Notes
due 2033.

Intangible assetsintangible assets, included in other assets on the consolidated balance
sheets, primarily consist of customer relationships that are being amortized over periods ranging
from 8 to 15years. The Company continually evaluates whether events or circumstances have
occurred that would indicate the remaining estimated useful lives of its intangible assets warrant
revision or that the remaining balance of such assets may not be recoverable. The Company uses ¢
estimate of the related undiscounted cash flows over the remaining life of the asset in measuring
whether the asset is recoverable. At December 3@, &0d December 31, 2010, the Company's
gross carrying amount of intangible assets subject to amortizationl@@gi#illion and $30.6
million, respectivelyAccumulated amortization wag@&5million and $0.4million at December
30, 2011 and December 31, 2010, respectiviiyangible amortization expense related to all of the
Company's net intangible assets 69®million at December 30, 2Q1is expected to be
approximately $0.1million per year for the next five years.

Foreign currency translation:The Company's investments in several subsidiaries are recorded
in currencies other than the U.S. dallas these foreign currency denominated investments are
translated at the end of each period during consolidation using period-end exchange rates,
fluctuations of exchange rates between the foreign currency and the U.S. dollar increase or decreas
the value of those investments. These fluctuations and the results of operations for foreign
subsidiaries, where the functional currency is not the U.S. datlatranslated into U.S. dollars
using the average exchange rates during the yidle the assets and liabilities are translated using
period-end exchange rates. The assets and liabilities-related translation adjustments are recorded &
separate component of Stockholders' EquRgreign currency translation,” which is a component of
accumulated other comprehensive income (loss). In addition, as the Company's subsidiaries mainte
investments denominated in currencies other than local currencies, exchange rate fluctuations will
occur Borrowings are raised in certain foreign currencies to minimize the exchange rate translation
adjustment risk.

Several of the Company's subsidiaries conduct business in a currency other than the legal
entity's functional currencyiransactions may produce receivables or payables that are fixed in terms
of the amount of foreign currency that will be received or paid. A change in exchange rates betweer
the functional currency and the currency in which a transaction is denominated increases or decrea
the expected amount of functional currency cash flows upon settlement of the transaction. That
increase or decrease in expected functional currency cash flows is a foreign currency transaction gs
or loss that is included in "Otheret” in the Consolidated Statements of Operations. The Company
recognized $.1million, $2.5million and £3.2million in net foreign exchange losses in 202010
and 2009, respectivelpee "Othemet” discussion herein for further information regarding these
losses.

The Company purchases foreign currency forward contracts to minimizdetbieodf
fluctuating foreign currency-denominated accounts on its reported income. The foreign currency
forward contracts are not designated as hedges for accounting purposes. The Company's strategy i
negotiate terms for its derivatives and other financial instruments to be perféattiwef such that
the change in the value of the derivative perfectigeté the impact of the underlying hedged item
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(e.g., various foreign currency-denominated accounts). The Company's counterparties to its foreign
currency forward contracts have investment-grade credit ratings. The Company expects the
creditworthiness of its counterparties to remain intact through the term of the transactions. The
Company regularly monitors the creditworthiness of its counterparties to ensure no issues exist
which could affect the value of the derivatives.

The Company does not hedt@( of its foreign currency-denominated accounts and results
of the hedging can vary significantly based on various factors, such as the timing of executing the
foreign currency forward contracts versus the movement of the currencies as well as the fluctuation:
in the account balances throughout each reporting period. The fair value of the foreign currency
forward contracts is based on thefeliénce between the contract rate and the current exchange rate.
The fair value of the foreign currency forward contracts is measured using observable market
information. These inputs would be considered Level 2 in the fair value hieratddgcember 30,

2011 and December 31, 2010, foreign currency forward contracts were revalued at then-current
foreign exchange rates, with the changes in valuation reflected directly in,"@ten the
Consolidated Statements of Operatiorfseifing the transaction gain/loss recorded on the foreign
currency-denominated accounts. At December 301 208l December 31, 2010, the notional amount
of the foreign currency forward contracts outstanding was approximdt@ly3nillion and £23.0
million, respectively The fair value of the Company's foreign currency forward contracts was not
significant at December 30, 2Dbr December 31, 2010.

The following activity relates to foreign exchange gains and losses reflected in, 'f@ttién
the Company's Consolidated Statements of Operations (in millions):

Years Ended

December30, December31, January 1,

Income (Loss) 201 2010 2010
Remeasurement of multicurrency

balances $ (06 ) $ @17 ) $(11.2 )
Revaluation of foreign currency

forward contracts 40 ) 1.2 8.1 )
Hedge costs 25 ) 20 ) 3.9 )
Total foreign exchange loss $(@1 ) $ 25 ) $(23.2 )

Interest rate agreementdhe Company uses interest rate swaps to reduce its exposure to
fluctuations in interest rates. The objective of the currently outstanding interest rate swap (cash flow
hedge) is to convert variable interest to fixed interest associated with forecasted interest payments
resulting from revolving borrowings in the U.K. and are designated as hedging instruments. The
Company does not enter into interest rate swaps for speculative purposes. Changes in the value of
interest rate swap is expected to be highlgative in ofsetting the changes attributable to
fluctuations in the variable rates. The Company's counterparty to its interest rate swap contract has
investment-grade credit rating. The Company expects the creditworthiness of its counterparty to
remain intact through the term of the transaction. When entered into, the financial instrument is
designated as a hedge of underlying exposures (interest payments associated with the U.K.
borrowings) attributable to changes in the respective benchmark interest rate.

As of December 30, 2@1the Company had one interest rate swap agreement outstanding with
a notional amount of GBP5 million. The GBP swap agreement obligates the Company to pay a
fixed rate through July 2012. The fair value of the Company's interest rate swap is determined by
means of a mathematical model that calculates the present value of the anticipated cash flows from
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the transaction using mid-market prices and other economic data and assumptions, or by means of
pricing indications from one or more other dealers selected at the discretion of the respective banks
These inputs would be considered Level 2 in the fair value hierarchy described in recently issued
accounting guidance on fair value measurements. At December 30t2®interest rate swap was
revalued at current interest rates, with the change in valuation reflected directly in "Accumulated
Other Comprehensive Loss" in the Company's Consolidated Balance Sheets. The fair market value
this agreement, which is the estimated exit price that the Company would pay to cancel the
agreement, was not significant at December 301201

Revenuerecognition: Salesto customerstesellersanddistributorsandrelatedcostof salesare
recognizedupontransferof title, which generallyoccursuponshipmentof products whenthe price
is fixed and determinableandwhen collectability is reasonablyassuredRevenueis recordednet of
salestaxes,customeriscountsyebatesandsimilar chages.The Companyalsoestablishes reserve
for returnsandcreditsprovidedto customersn certaininstancesThereserves establishedasedn
an analysisof historicalexperienceandwas $30.7 million and$29.1 million at Decembe30, 2011
and December 31, 2010, respectively

In connectionwith the salesof its products,the Companyoften providescertainsupply chain
services.Theseservicesare providedexclusivelyin connectionwith the salesof products,and as
such,the price of suchservicesareincludedin the price of the productsdeliveredto the customer
The Companydoesnot accountfor theseservicesasa separatelementasthe servicesdo not have
stand-alonealueandcannotbe separatedrom the productelementof thearrangementThereareno
significant post-delivery obligations associated with these services.

In thosecasesvherethe Companydoesnot havegoodsin stockanddeliverytimesarecritical,
product is purchasedfrom the manufacturerand drop-shippedto the customer The Company
generallytakestitle to thegoodswhenshippedoy themanufactureandthenbills the customerfor the
product upon transfer of the title to the custamer

Sales taxes: Salestax amountscollected from customersfor remittanceto governmental
authorities are presented on a net basis in the Company's Consolidated Statements of Operations.

Advertising and sales promotioridvertising and sales promotion costs are expensed as
incurred. Advertising and promotion costs included in operating expenses on the Consolidated
Statements of Operations werE2$L million, $10.0million and $.9 million in 2011, 2010 and 2009,
respectively The majority of the Company's advertising and sales promotion costs are recouped
through various cooperative advertising programs with vendors.

Shipping and handling fees and costEhe Company includes shipping and handling fees
billed to customers in net sales. Shipping and handling costs associated with outbound freight are
included in operating expenses on the Consolidated Statements of Operations, whidt0@:dre $
million, $94.6million and $84.8million for the years ended 2012010 and 2009, respectively

Stock-based compensatiom accordance with U.S. accounting rules, the Company measures
the cost of all employee share-based payments to employees, including grants of employee stock
options, using a faivalue-based method. Compensation costs for the plans have been determined
based on the fair value at the grant date using the Black-Scholes option pricing model and amortize
on a straight-line basis over the respective vesting period representing the requisite service period.

Other, net: The following represents the components of "Qthet" as reflected in the
Company's Consolidated Statements of Operations for the fiscal year2000@ and 2009:

Years Ended
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December30, December31, January 1,

(In millions) 201 2010 2010
Other net loss:
Foreign exchange $@1L ) $ 25 ) $(23.2 )
Cash surrender value of life
insurance policies 0.9 ) 3.0 3.4
Settlement of interest rate swaps N N 21 )
Other @z ) 20 ) 2.7

$092 ) $@5 ) $(19.2)

Due to the sharp increase of the U.S. dollar inl2ggainst certain foreign currencies,
primarily in the Emeaging Markets where there are few codeefive means of hedging, the
Company recorded a foreign exchange loss7dt fillion in 2011. In 2010, the Company
recognized a foreign exchange gain 2fl$million associated with the remeasurement of
Venezuela's bolivadlenominated monetary assets on teaézuelan balance sheet at the parallel
exchange rate. The Company also recorded a foreign exchange I&8s8ohiflion in 2009 due to
the repatriation of cash frome¥ezuela and the remeasurement of monetary items oerleg\&lan
balance sheet at the parallel exchange rate. The Company recorded other foreign exchange losses
$4.6 million and 8.4 million in 2010 and 2009, respectiveRurther the combined &ct of declines
in both the equity and bond markets resulted i0.8 &illion decline in the cash surrender value of
Company owned life insurance policies associated with the Company sponsored deferred
compensation program in 2D1This compares to 8® million and .4 million increase in the cash
surrender value of life insurance policies in 2010 and 2009, respechiv@§09, the Company
recorded a loss of2bl million associated with the cancellation of interest rate hedging contracts
resulting from the repayment of the related borrowings. In 2009, the Company also recorded other
income of 8.4 million related to the expiration of liabilities associated with a prior asset sale.

Income taxesDeferred taxes are recognized for the future téecef of temporary
differences between financial and income tax reporting based upon enacted tax laws and rates. The
Company maintains valuation allowances to reduce deferred tax assets if it is more likely than not
that some portion or all of the deferred tax asset will not be realized. The Company recognizes the
benefit of tax positions when a benefit is more likely than not (i.e., greates@alikely) to be
sustained on its technical merits. Recognized tax benefits are measured gesiataount that is
more likely than not to be sustained, based on cumulative probaiifiiyal settlement of the
position.

Net income (loss) per shar®iluted net income (loss) per share reflects the potential dilution
that would occur if securities or other contracts to issue common stock were exercised or converted
into common stock.

In 2011 and 20100.4 million and0.5million additional shares, respectiveiglated to stock
options and stock units were included in the computation of diluted earnings per share because the
effect of those common stock equivalents were dilutive during these periods. The Company exclude
antidilutive stock options and units from the calculation of weighted-average shares for diluted
earnings per share. The Company exclu@idanillion, 0.4 million, and0.5million antidilutive stock
options and units for 201 2010 and 2009, respectively

Due to the Company's obligation to settle the outstanding par value of the Notes due 2013 anc
Notes due 2033 in cash upon conversion, the Company is not required to include any shares
underlying the convertible notes in its diluted weighted average shares outstanding until the averag
stock price per share for the period exceeds the conversion price of the respective instruments.
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Although the Notes due 2033 were retired duringl2@iey were dilutive during the period as well

as the corresponding period in 2010. At such time that the average stock price per share for the
period exceeds the conversion price of the convertible notes, only the number of shares that would
potentially issuable (under the treasury stock method of accounting for share dilution) would be
included in the dilutive share calculation, which is based upon the amount by which the average
stock price exceeds the conversion price.

As a result of the conversion value exceeding the average accreted principal value ddring 201
and 2010, the Company includ@@ million and0.9million additional shares, respectiveiglated
to the Notes due 2033 in the diluted weighted-average common shares outstanding. The Company’
average stock price for 2009 did not exceed the average accreted principal value and, therefore, the
Notes due 2033 were antidilutive for this period.

As a result of the Company's average stock price exceeding the conversion price during
2011, 0.3 million additional shares related to the Notes due 2013 were included in the diluted
weighted-average common shares outstanding. The Company's average stock price for 2010 and
2009 did not exceed the conversion price and, therefore, the Notes due 2013 were antidilutive for
these periods.

Recently issued accounting pronouncements not yet adoptetay 201, the Financial
Accounting Standards Board @BB") issued guidance to amend the requirements related to fair
value measurement which changes the wording used to describe many requirements in Generally
Accepted Accounting Principles ("GAAP") for measuring fair value and for disclosing information
about fair value measurements. Additionathe amendments clarify th&EB's intent about the
application of existing fair value measurement requirements. The amended guidafentive éor
interim and annual periods beginning after December 18,, 20 is applied prospectively
Adoption of this guidance at the beginning of fiscal 2012 is not expected to have a material impact
on the Company's consolidated financial statements.

In June 201, the FASB issued an update to Accounting Standards Codification ("ASC") No.
220,Presentation of Comphensive Incomeavhich eliminates the option to present other
comprehensive income and its components in the statement of stockholdersTégu@pmpany
can elect to present the items of net income and other comprehensive income in a single continuou
statement of comprehensive income or in two separate, but consecutive statements. Under either
method, the statement would need to be presented with equal prominence as the other primary
financial statements. The amended guidance, which must be applied retrospestifeltive for
fiscal years, and interim periods within those years, beginning after December 1,.5y20Earlier
adoption permitted. In December 2Q0the RSB deferred the requirements related to
reclassification adjustments out of accumulated other comprehensive income.

In September 21 the RSB issued Accounting Standard Update ("ASU") 208,
Intangibles - Goodwill and Other ¢pic 350): Esting Goodwill for Impairmentyhich gives
companies the option to perform a qualitative assessment to determine whether it is more likely tha
not that the fair value of a reporting unit is less than its carrying amount and, in some cases, skip th
two-step impairment test. The ASU idegftive for annual and interim goodwill impairment tests
performed for fiscal years beginning after December 151 26th early adoption permitted.
Adoption of this guidance at the beginning of fiscal 2012 is not expected to have a material impact
on the Company's consolidated financial statements.

In December 201, the FASB issued guidance to amend the requirements related to balance
sheet dketting. These amendments would require the Company to disclose information about rights
of offset and related arrangements to enable users of its financial statements to understiud the ef
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or potential €iect of those arrangements on its financial position. The amended guidarfeetigsef

for fiscal years, and interim periods within those years, beginning on or after January 1, 2013 with
required disclosures made retrospectively for all comparative periods presented. Adoption of this
guidance at the beginning of fiscal 2014 is not expected to have a material impact on the Company'
consolidated financial statements.
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Business Segments ébles)

Business Segments
Abstract

Segment Information

Summary of net sales by end
market

201

Net sales

Operating income
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures

2010

Net sales

Operating income (loss)
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures

2009

Net sales

Operating income (loss)
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures

12 Months Ended

Dec. 30, 201

North Emerging

America Europe Markets Total
$4,302.5 $1,150.0 $694.4 $6,146.9
307.7 15.7 394 362.8
14.5 5.6 2.0 22.1
5.2 6.1 0.1 11.4
99.6 28.3 6.3 134.2
2,0159 6223 395.8 3,034.0
18.3 52 29 26.4
$3,701.2 $1,008.4 $564.9 $5,274.5
235.1 (09 ) 330 267.2
14.7 5.6 2.2 22.5
5.0 6.2 0.1 11.3
95.9 24.5 55 125.9
2,043.9 586.7 302.7 2,933.3
16.6 1.9 11 19.6
$3,397.8 $887.9 $493.9 $4,779.6
175.1 (120.0) 29.7 84.8
15.0 7.0 21 24.1
6.3 6.6 0.1 13.0
92.2 32.5 55 130.2
1,869.5 545.6 256.6 2,671.7
17.0 2.9 2.0 219

Years Ended

December30,2011

December31,2010 January 1,2010

% of Total % of Total % of Total
Net Sales  Net Sales Net Sales  Net Sales Net Sales  Net Sales
Enterprise
Cabling
and
Security $3,245.9 52.8 % $2,912.6 55.2 % $2,744.1 574 %
Electrical
Wire and
Cable 1,9495 31.7 % 1,6025 304 % 1,385.7 29.0 %
OEM Supply 951.5 155 % 759.4 144 % 649.8 136 %
Net Sales  $6,146.9 100.0 % $5,274.5 100.0 % $4,779.6 100.0 %

Changes in Goodwill
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Dec. 31, 201

North

America Europe@

Markets

Emerging

Total

Balance as of
Januaryl,
20109

Acquisition
related©

Foreign
currency
translation

$ 3163 $ 1.7 $

15.3 N

0.8 07 ) 12

107 $ 338.7

15.3

13

Balance as of
DecembeBl,
2010

Acquisition
related”

Foreign
currency
translation

$332.4 $11.0 $11.9

2

28 )

04 ) 01 ) (03

$355.3

@28 )

) (0.8 )
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Balance as of

DecembeB0,
2011 $329.2 $10.9 $11.6 $351.7

(a) Europe'gyoodwill balancencludes$100.0million of accumulated

impairment losses for all periods presented.

(b) As aresultof thedispositionof the Company'sAerospacédusiness

in the third quarterof 2011, goodwill of $19.0million allocated
to the North AmericaandEuropereportablesegmentsvaswritten
off and prior period amountswere reclassifiedto "Assets of
discontinuedperations'on the Company's<ConsolidatedBalance
Sheet as of Januaty 2010.

(c) In the year ended DecembeB0, 2011, the Company adjusted

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
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goodwill recognizedin 2010 by $2.8 million, related to the
acquisitionof Clark SecurityProducts)nc andGeneralLock, LLC
(collectively "Clark") for which the Companypaid $36.4 million
in 2010 (offset in 2011 by $1.6 million which was returnedto
the Companyasa resultof networking capitaladjustments)The
purchaseprice, aswell asthe allocationthereof,wasfinalized in
2011.
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Accrued Expenses (Details
Textual) (USD $)
In Millions, unless otherwise
specified
Accrued Expenses (€xtual) [Abstract]
Accrued expenses $317.4 $215.5

Dec. 30, 201Dec. 31, 2010
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Income Taxes (Details 12 Months Ended

Textual) (USD $)
. . Dec. 30, Dec. 31, Jan. 01,
In Millions, unless otherwise 2011 2010 2010

specified

Income Taxes [Line Iltems]
Operating Loss Carryforwards $110.0
Income Taxes (Extual) [Abstract]
Income before income taxes, Domestic 204.5 113.8 79.6
Income before income taxes and goodwill impairment loss 99.0 66.4 18.8
Statutory corporate federal tax rate 35.00%
Payments for income taxes, net 41.9 61.9 56.2
Undistributed earnings of foreign subsidiaries 432.5
Undistributed earnings, U.S. federal income tax 50.0
Undistributed earnings, foreign jurisdiction 26.7
Reversal of tax benefit on equity component of convertible debt repurchases

, 18.7 18.7
(see Note 7.) net income
Interest and penalties related to taxes 1.4
Unrecognized tax benefit, for payment of interest and penalties 1.3
Unrecognized tax benefit accrual, for payment of interest and penalties 1.9
Unrecognized tax benefit that wouldesft efective tax rate in next twelve 38
months '
Net tax benefit from correction of error from prior periods 7.4
Tax benefit related to reversal of valuation allowance 11.3
Reductions for tax positions of prior years (1.3) (2.5) (5.2)
Reserves for uncertain tax positions, including interest and penalties 24.2
Accrued taxes payable 18.7

Indefinite [Member]
Income Taxes [Line Items]
Operating Loss Carryforwards $98.0
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Selected Quarterly Financial
Data (Details) (USD $)

In Millions, except Per Shae
data, unless otherwise

specified
Summary of Quarterly
Financial Data
Net sales

Cost of goods sold
Operating income
Income from continuing

operations before income taxes

Net income from continuing 49.8

operations
Income (loss)from

discontinued operations, net

Net income

Basic:
Continuing operations

Discontinued operations

Net income

Diluted:
Continuing operations

Discontinued operations

Net income

Stock price range:
High
Lo

Close

3 Months Ended 12 Months Ended

Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr. Dec. Dec. Jan.
30, 30, 01, 01, 31, 01, 02, 02, 30, 31, 01,
2011 2011 2011 2011 2010 2010 2010 2010 2011 2010 2010

$ $ $ $ $ $ $ $ $ $ $
1,499.01,611.81,565.31,470.81,386.51,344.91,321.31,221.8,146.%,274.%4,779.6

1,150.31,249.81,207.31,132.11,064.61,035.81,020.P45.8 4,739.%4,066.9,702.5

91.6 101.7 920 775 785 708 66.5 514 362.8 267.2 84.8
833 77.6 654 650 573 536 43 3035 180.2 (1.6)
61.6 484 409 421 326 322 2.6 200.7 109.5 (41.4)

(1.5) (12.5) (1.0) 12.1

$48.3$435$521$443$31.5$36.5$34.6%$59 $188.2% 108.5&529 3)

(18.1) 3.7 34 (10.6) 3.9 24 3.3

$
(1.17)

$0.34

$
(0.83)

$150$180%$1.39%$1.19$1.23$0.96$0.95%$0.08 $5.87 $3.21

$ $ $ $ $
(0.05) (0.53) (0.31) (0.37) (0.03)

$145%$1.27$150$1.29$0.92$1.07$1.02%$0.17 $5.50 $3.18

$0.1 $0.10 $0.11 $0.07 $0.09

$
(1.17)

$0.34

$
(0.83)

$149%$1.78$1.33$1.13$1.18%$0.92%$0.91$0.07 $5.71 $3.08

$ $ $ $ $
(0.05) (0.52) (0.30) (0.35) (0.03)

$1443$126%$1.43$1.23$0.88$1.03%$0.98%$0.16 $5.36 $3.05

$0.10 $0.10 $0.11 $0.07 $0.09

$62.9% 68.155 76.165 73.565 61.17 54.99% 54.165 48.85
$ 44.525 47.38b 60.545 59.525 52.105 41.27 41.31$ 38.42
$59.645 47.445 66.105 68.305 59.735 54.285 41.905 47.16
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Consolidated Statements of
Operations (USD $)
In Millions, except Per Shae
data, unless otherwise
specified
Net sales
Cost of goods sold
Gross profit
Operating expenses
Goodwill impairment
Operating income
Other expense:
Interest expense
Net loss on retirement of debt

Other net

12 Months Ended

Dec. 30, 201Dec. 31, 2010an. 01, 2010

$6,146.9
4,739.5
1,407.4
1,044.6
362.8
(50.1)

(9.2)

Income (loss) from continuing operations before income B0&$

Income tax expense

Net income (loss) from continuing operations
(Loss) income from discontinued operations, net of tax

Net income (loss)
Basic:

Continuing operations
Discontinued operations
Net income (loss)
Diluted:

Continuing operations
Discontinued operations
Net income (loss)

Basic weighted-average common shares outstanding

Effect of dilutive securities:
Stock options and units

Diluted weighted-average common shares outstanding

Dividend declared per common share
Convertible notes due 2033 [Member]
Effect of dilutive securities:
Convertible notes due

Convertible notes Due 2013 [Member]
Effect of dilutive securities:
Convertible notes due

102.8
200.7
(12.5)
$188.2

$5.87
$(0.37)
$5.50

$5.71
$(0.35)
$5.36
34.2

0.4
35.1

0.2

0.3

$5,274.5
4,066.9
1,207.6
940.4

267.2

(53.6)
(31.9)
(1.5)
180.2
70.7
109.5
(1.0)
$108.5

$3.21
$(0.03)
$3.18

$ 3.08
$(0.03)
$3.05
34.1

0.5

35.5
$3.25

0.9
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$4,779.6
3,702.5
1,077.1
892.3
100.0
84.8

(66.1)
(1.1)
(19.2)
(1.6)
39.8
(41.4)
12.1
$(29.3)

$(1.17)
$0.34
$ (0.83)

$(1.17)
$0.34
$ (0.83)
35.1

35.1
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Debt (Details) (USD $)

In Millions, unless otherwise Dec. 30, 201Dec. 31, 2010
specified
Long-term debt:
Total long-term debt $806.8 $688.7
Short-term debt 3.0 203.4
Total debt 809.8 892.1

Convertible senior notes due 2013 [Member]

Long-term debt:

Total long-term debt 280.3 264.2
Senior notes due 2015 [Member]

Long-term debt:

Total long-term debt 200.0 200.0
Accounts receivable securitization facility [Member]

Long-term debt:

Total long-term debt 175.0 0
Revolving lines of credit and other [Member]

Long-term debt:

Total long-term debt 120.4 145.4
Senior notes due 2014 [Member]

Long-term debt:

Total long-term debt 31.1 30.6
Convertible notes due 2033 [Member]

Long-term debt:

Total long-term debt $0 $48.5
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Consolidated Statements of

Stockholders' Equity (USD Accumulated
$) Comprehensive Common Capital Retained Other Total
In Millions, except Share Income (Loss) Stock SurplusEarningsComprehensive
data, unless otherwise Income (Loss)
specified
Beginning Balance at Jan. 02, 20880 $35.3 $243.7%$882.8 $(89.0) $1,072.8
Beginning Balance, Shares at Jan.
022009 35,300,000
Net income (loss) (29.3) (29.3) (29.3)
Other comprehensive income:
Foreign currency translation 52.7 52.7 52.7
Changes in unrealized pension cost,
net of tax of $0.9, $3.1 and $21.4 (©9.9) (19.9) (19.9)
2009, 2010 and 2Q@1respectively
Changes in fair market value of
derivatives, net of tax of $0.4, $0.
and $0.4 for 2009, 2010 and 201 %'9 0.9 0.9
respectively
Comprehensive income 4.4
Purchase and retirement of treasury
stock (see Note 9.) (1.0) (33.9) (34.9)
Purchase and retirement of treasury
stock, shares (see Note 9.) (1,000,000) (1,000,000)
Equity component of repurchased
convertible debt (see Note 5.) (34.3) (34.3)
Stock-based compensation 15.2 15.2
Issuance of common stock and 04 05 0.9
related tax benefits
Issuance of common stock and
related tax benefits, shares 400,000
Ending Balance at Jan. 01, 2010 O 347 225.1 819.6 (55.3) 1,024.1
Ending Balance, Shares at Jan. 01, 34.700,000
2010
Net income (loss) 108.5 108.5 108.5
Other comprehensive income:
Foreign currency translation 13.4 13.4 13.4
Changes in unrealized pension cost,
net of tax of $0.9, $3.1 and $21.4 1&.9 12.9 12.9
2009, 2010 and 2Q1respectively
Changes in fair market value of
derivatives, net of tax of $0.4, $O.%_2 19 12

and $0.4 for 2009, 2010 and 201

respectively
Comprehensive income 136.0
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Dividend declared on common stock
($3.25 per share)

Purchase and retirement of treasury
stock (see Note 9.)

Purchase and retirement of treasury
stock, shares (see Note 9.)

Equity component of repurchased
convertible debt, net of tax of $33.6
and $6.2 for 2010 and 201
respectively (see Note 5.)
Stock-based compensation
Issuance of common stock and
related tax benefits

Issuance of common stock and
related tax benefits, shares

Ending Balance at Dec. 31, 20100
Ending Balance, Shares at Dec. 31,
2010

Net income (loss) 188.2
Other comprehensive income:
Foreign currency translation (18.3)

Foreign currency translation related
to sale of business recognized in net
income

Changes in unrealized pension cost,
net of tax of $0.9, $3.1 and $21.4 (41.4)
2009, 2010 and 2Q1respectively
Changes in fair market value of
derivatives, net of tax of $0.4, $O.% 0
and $0.4 for 2009, 2010 and 201 ™
respectively

Comprehensive income 129.5
Dividend forfeited on common

stock

Purchase and retirement of treasury
stock (see Note 9.)

Purchase and retirement of treasury
stock, shares (see Note 9.)

Equity component of repurchased
convertible debt, net of tax of $33.6
and $6.2 for 2010 and 201
respectively (see Note 5.)

Reversal of tax benefit on equity
component of convertible debt
repurchases (see Note 7.)
Stock-based compensation

(113.7)
(1.0) (40.2)
(1,000,000)
(20.4)
16.7
0.6 8.7
600,000
34.3 230.1 774.2
34,300,000
188.2
0.1
(2.0) (105.5)
(2,000,000)
(38.7)
(18.7)
11.1
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(27.8)

(18.3)

1.0

(41.4)

1.0

(113.7)
(41.2)

(1,000,000)

(20.4)

16.7
9.3

1,010.8

188.2

(18.3)

1.0

(41.4)

1.0

0.1
(107.5)

(2,000,000)

(38.7)

(18.7)

111
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Issuance of common stock and

related tax benefits 0.9 12.7 13.6
Issuance of common stock and

related tax benefits, shares 900,000

Ending Balance at Dec. 30, 201 $0 $33.2 $196.5$857.0 $(85.5) $1,001.2
Sgﬂnq Balance, Shares at Dec. 30, 33.200,000
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Pension Plans, Post-
Retirement Benefits and
Other Benefits (Details
Textual) (USD $) 30,
In Millions, unless otherwise 2011
specified
Pension Plans (€xtual)
[Abstract]
General discussion of pension
and other postretirement
benefits

Weighted-average expected
rate of return on plan assets
Deferred prior service cost $0.7
Deferred net transition

obligation

Deferred net actuarial loss 84.5
Accumulated other
comprehensive income
adjustment

Net of tax

Deferred actuarial losses
Defined benefit plan
accumulated other
comprehensive income
deferred tax related to prior
service cost

Additional deferred prior
service costs

Defined benéefit plan
accumulated other
comprehensive income 23.0
deferred actuarial gains losses
tax

0.1

41.4

21.4
43.9

1.6

2.5

Dec.

6.91%

12 Months Ended

Jan.
01,
2010

Dec. 31, 2010

The Company has various defined benefit and defined contribution
pension plans. The defined benefit plans of the Company are the Anixter Inc.
Pension Plan, Executive Benefit Plan and Supplemental Executive Retirement
Plan (SERP) (together the "Domestic Plans") and various pension plans
covering employees of foreign subsidiaries ("Foreign Plans"). The majority of
the Company's pension plans are non-contributory and cover substantially all
full-time domestic employees and certain employees in other countries.
Retirement benefits are provided based on compensation as defined in both the
Domestic and Foreign Plans. The Company's policy is to fund all Domestic
Plans as required by the Employee Retirement Income Security Act of 1974
("ERISA") and the IRS and all Foreign Plans as required by applicable foreign
laws. The Executive Benefit Plan and SERP are the only two plans that are
unfunded. Assets in the various plans consist primarily of equity securities and
fixed income investments.

7.16% 7.26%
$3.3

0.1

40.5

(12.9) 19.9
3.1 0.9

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

Reclassifications from
deferred prior service cost

Reclassifications from
deferred actuarial loss

Amortization of net actuarial

0.4

2.2

9.0
loss
Amortization of prior service 01
cost '

Accrued Bengﬂt cost related 199 13.0
two non-qualified plan

Number of plans with

accumulated benefit

obligations in excess of fair

value of plan assets

Aggregate pension

accumulated benefit obliqati02r15€"3 2094
Aggregate fair value of plan
assets

Percentage of participant's
salary received as credit
Percentage of participant's
sala_rv rece!ved as_ credit for 2 50%

service period of five years or

more

Participant's years of service

required to receive a credit five years or more
equal to 2.5%

Period of service required to
get fully vested in hypothetic
personal retirement account
balance

Period of service required to
get fully vested in hypothetic
personal retirement account
balance previously
Minimum period of service
required to get enrolled in taX60 days
deferred plan

Rate of Company's matching
contribution on participant's 25.00%
contribution

Rate of Company's matching
contribution on participant's 6.00%
compensation

Defined contribution plans,
expense

161.8 154.5

2.00%

%I years

%I years

5.9 5.4
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Interests accrued period 3

months
Interests accrual factor 1.4
I:_)effa_rred compensation 441 423
liabilit

Cash surrender value recorded

under deferred compensatiod3.9 34.8
plan

Pension Plans, Domestic

[Member]

Defined Benefit Plan

Disclosure [Line Items]

Accumulated benefit

S 251.7 202.0
obligation
Estimated Company 14.2

contribution to plans
Pension Plans (€xtual)

[Abstract]
Weighted-average expected
rate of return on plan assets
Pension Plans, Foreign
[Member]

Defined Benefit Plan
Disclosure [Line Items]
Accumulated benefit

8.00% 8.50%

— 161.4 1485
obligation
Estimated Company $9.2

contribution to plans
Pension Plans (€xtual)
[Abstract]
Weighted-average expected
rate of return on plan assets

5.93% 6.02%
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Summary of Significant
Accounting Policies (Details)
(USD 3)
In Millions, except Per Shae
data, unless otherwise
specified
Convertible debt instruments
Net carrying amount of liability component $ 806.8 $ 688.7
Convertible notes due 2033 [Member]
Convertible debt instruments

Dec. 30, 201Dec. 31, 2010

Carrying amount of the equity component (45.7)
Principal amount of the liability component 100.2
Unamortized discount of liability component (51.7)
Net carrying amount of liability component 0 48.5

Convertible notes Due 2013 [Member]
Convertible debt instruments

Carrying amount of the equity component 53.3 53.3
Principal amount of the liability component 300.0 300.0
Unamortized discount of liability componen{(19.7) (35.8)
Net carrying amount of liability component 280.3 264.2
Remaining amortization period of discount 14 months
Conversion price $59.78

Number of shares to be issued upon convetidn
If-converted value exceeds principal amour 0
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Business Segments (Details)

(USD $)

3 Months Ended 12 Months Ended
Dec. Sep. Jul. Apr. Dec. Oct. Jul. Apr. Dec. Dec. Jan. Jan.

In Millions, unless otherwise 30, 30, 01, 01, 31, 01, 02, 02, 30, 31, 01, 02,

specified
Segment Information
Net sales

Operating income
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures
North America [Member]
Segment Information

Net sales

Operating income
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures
Europe [Member]
Segment Information

Net sales

Operating income
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures

Emeging Markets [Member]

Segment Information

Net sales

Operating income
Depreciation

Amortization of intangibles
Tangible long-lived assets
Total assets

Capital expenditures

20n 2011 201 201 2010 2010 2010 2010 2011 2010 2010 2009

$ $ $ $ $ $ $ $ $ $ $
1,499.01,611.81,565.31,470.81,386.51,344.91,321.31,221.8,146.%,274.4,779.6

91.6 101.7 920 775 785 708 66.5 514 362.8 267.2 84.8

134.2
3,034.0

99.6
2,015.9

28.3
622.3

6.3
395.8

125.9
2,933.3

95.9
2,043.9

24.5
586.7

5.5
302.7
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221 225 241 241
114 113 13.0
134.2 125.9 130.2
3,034.2,933.2,671.7
26.4 196 21.9

4,302.53,701.23,397.8
307.7 235.1 175.1
145 147 15.0
52 50 6.3
99.6 959 092.2
2,015.2,043.91,869.5
183 16.6 17.0

1,150.01,008.4887.9
15.7 (0.9) (120.0)
56 56 7.0

61 62 6.6
28.3 245 325
622.3 586.7 545.6
52 19 29

694.4 564.9 493.9
394 33.0 29.7
20 22 21
01 01 01
63 55 55
395.8 302.7 256.6
$29 $11 $20
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Valuation and Qualifying
Accounts and Reserves

12 Months Ended
Dec. 30, 201

Valuation and Qualifying Accounts and

Reserves [Abstract]

VALUATION AND QUALIFYING

ACCOUNTS AND RESERES

ANIXTER INTERNA TIONAL INC.

SCHEDULE Il NV ALUATION AND QUALIFYING
ACCOUNTS AND RESERVES

Years ended December 30, 20,.December 31, 2010 and January 1,
2010

Balanceat Charged Balanceat
beginningof Charged to other end of

(In millions) the period  toincome accounts Deductions the period

Description
Year ended
DecembeRO,
2011:
Allowance
for
doubtful
accounts $ 23.7 $8.0 $(2.7 )$0O5 ) $195
Allowance
for
deferred
taxasset $ 18.8 $(17.3) $18.8 $N $20.3
Year ended
DecembeBl,
2010:
Allowance
for
doubtful
accounts $ 24.8 $12.8 $(0.4 ) $(135 ) $23.7
Allowance
for
deferred
taxasset $ 18.7 $1.7  $(1.6 ) $KN $18.8
Year ended
Januaryl, 2010:
Allowance
for
doubtful
accounts $ 294 $11.7 $0.2 $(165 ) $24.8
Allowance
for
deferred
taxasset $ 13.8 $(6.6 ) $11.5 $N $18.7
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Summary of Significant 12 Months Ended
Accounting Policies (Details

1) (USD 9$) Dec. 30, Dec. 31, Jan. 01,
In Millions, unless otherwise 201 2010 2010
specified

Summary of foreign exchange gains (lossesftected in Consolidated
Statements of Operations

Remeasurement of multicurrency balances $0.6) $(17) $(1.2
Revaluation of foreign currency forward contracts (4.0) 1.2 (8.1)
Hedge costs (2.5) (2.0) (3.9)
Total foreign exchange loss $(7.1) $25 $(23.2

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

Summary of Significant 12 Months Ended
Accounting Policies (BRbles) Dec. 30, 201

Summary of Significant
Accounting Policies

[Abstract]

Convertible debt instruments December30, 2011 December31,2010
Notesdue 2013 Notesdue 2013 Notesdue 2033

($ and shaes in millions, except conversion prices)

Carrying amount of the equity component  $53.3 $53.3 $(45.7 )
Principal amount of the liability component $300.0 $300.0 $100.2

Unamortized discount of liability componemt $(19.7 ) $(35.8 ) $(51.7 )
Net carrying amount of liability component $ 280.3 $ 2642 $ 48.5
Remaining amortization period of discomt 14 months (c ) (c )
Conversion price $59.78 (c ) (c )
Number of shares to be issued upon conversi&m0 (c ) (c )
If-converted value exceeds principal amo@nt $N (c ) (c )

(@) TheNotesdue2013andNotesdue2033wereissuedin Februaryof 2007 andJuly of 2003,
respectively The Notesdue 2033 wereretiredin the third quarterof 2011. For convertible
debtaccountingpurposesthe expectedife of the Notesdue 2013 andthe Notesdue 2033
were determined to be six years and four years
from the issuancadate,respectively As such,the Companyis amortizingthe unamortized
discount through interest expense through February of 2013 for the Notes due 2013.

(b) If-converted value amountsare for disclosurepurposesonly. The Notes due 2013 are
convertiblewhenthe closing price of the Company'scommonstockfor at least20 trading
daysin the 30 consecutiverading daysendingon the last trading day of the immediately
precedindiscal quarteris morethan$77.71.Basedon the Company'stockpricesduringthe
year the Notes due 2013 have not been convertible duringy &0d 2010.

(c) Data not required for comparative purposes.

Summary of foreign exchange

gains (losses) reflected in Years Ended
Consolidated Statements of December30, December3l,  January 1,
Operations Income (Loss) 2011 2010 2010
Remeasurement of
multicurrency balances $@©06 ) $@7 ) %$112)
Revaluation of foreign currency
forward contracts (4.0 ) 1.2 8.1 )
Hedge costs 25 ) (2.0 ) (3.9 )
Total foreign exchange loss $@71 ) $25 ) $((232)
Other net
Years Ended
December30, December31, January 1,
(In millions) 201 2010 2010
Other net loss:
Foreign exchange $@1 ) $@25 ) $(@32)
Cash surrender value of life
insurance policies 0.9 ) 3.0 3.4
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Settlement of interest rate swaps N N 2.1 )
Other @2 ) 20 ) 2.7

$92 ) $@5 ) $(19.2)
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12 Months Ended 3 Months 12 Months Ended
Business Segments (Details Ended
g Sep. 30

Textual) (USD $) Dec. Dec. Jan 2011 ' Dec. 30, Jan. 01,

Dec. 30
- . Dec. 30, Dec. 31, Jan. 01, '
In M|II|onsS:puen(:I§isesdotherW|se 30, 31, oL, North 2011 2010 2011 2010 2010 2011

2011 2010 2010 America  FUTOPE EUIOPE )\ apa cANADA CANADA . ClarK
[Member]

[Member] [Member] [Member]

Goodwill [Line Items]
Foreign sales $740.8 $619.8 $567.5
Accu_mulated goodwill 100.0 100.0

impairment loss

Goodwill written of 19.0 19.0
Cash paid, net of cash

acquired, for prior year (1.6) 364 1.8 36.4
acquisition

Recognition of goodwill due to

valuation

Business Segments Ektual)

[Abstract]

Maximum sales percentage %YOO%

customer

Domestic sales 3,561.73,081.42,830.3
Net working capital

adjustments $16

2.8
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Consolidated Statements of 12 Months Ended
Stockholders' Equity
(Parenthetical) (USD $)

In Millions, except Per Shae Dec. 30, 201Dec. 31, 2010an. 01, 2010
data, unless otherwise
specified
Unrealized pension cost, taXeft $21.4 $3.1 $0.9
Fair market value of derivatives, taxesft 0.4 0.9 0.4
Dividend declared per common share $3.25
Equity component of repurchased convertible debt, tiactéf.2 33.6
Capital Surplus
Equity component of repurchased convertible debt, tiactéf.2 33.6
Retained Earnings
Dividend declared per common share $3.25
Accumulated Other Comprehensive Income (Loss)
Unrealized pension cost, taxXexft 21.4 3.1 0.9
Fair market value of derivatives, taxesft 0.4 0.9 0.4
Comprehensive Income (Loss)
Unrealized pension cost, taxXeft 21.4 3.1 0.9
Fair market value of derivatives, taxesft $0.4 $0.9 $0.4
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Consolidated Balance Sheets

(USD %) Dec. 30Dec. 31,
In Millions, unless otherwise 201 2010
specified

Curr ent assets:
Cash and cash equivalents $106.1%$78.4

Accounts receivable (Includes $524.6 and $407.8 at December 30a2 December 31,
- 5 : P - 1,151.0 1,069.9
2010, respectivelyassociated with securitization facility)

Inventories 1,070.7 870.3
Deferred income taxes 37.7 50.3
Other current assets 37.4 50.2
Assets of discontinued operations 0 186.8
Total current assets 2,402.9 2,305.9
Property and equipment, at cost 291.0 278.8
Accumulated depreciation (202.7) (195.6)
Net property and equipment 88.3 83.2
Goodwill 351.7 355.3
Other assets 191.1 188.9
Total assets 3,034.02,933.3
Curr ent liabilities:

Accounts payable 706.5 639.3
Accrued expenses 317.4 2155
Short-term debt (Includes $200.0 at December 31, 2010 associated with securitization &6ility) 203.4
Liabilities of discontinued operations 0 14.6
Total current liabilities 1,026.91,072.8
Long-term debt (Includes $175.0 at December 301 2@%ociated with securitization facility306.8 688.7
Other liabilities 199.1 161.0
Total liabilities 2,032.81,922.5

Stockholders' equity:
Common stock - $1.00 par value, 100,000,000 shares authorized, 33,228,049 and 34,33?5)61

shares issued and outstanding in28fd 2010, respectively 34.3
Capital surplus 196.5 230.1
Retained earnings 857.0 774.2
Accumulated other compehensive loss:

Foreign currency translation (0.5) 16.8
Unrecognized pension liability (85.3) (43.9)
Unrealized loss on derivatives, net 0.3 (0.7)
Total accumulated other comprehensive loss (85.5) (27.8)
Total stockholders' equity 1,001.21,010.8
Total liabilities and stockholders' equity $ $

3,034.02,933.3
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Business Segments

Business Segments

[Abstract]
BUSINESS SEGMENTS

12 Months Ended
Dec. 30, 201

NOTE 10. BUSINESS SEGMENTS

The Company is engaged in the distribution of communication and security products,
electrical and electronic wire and cable products and fasteners and other small parts ("C" Class
inventory components) from top suppliers to contractors and installers, and also to end users
including manufacturers, natural resources companies, utilities and original equipment
manufacturers who use the Company's products as a component in their end product. The
Company is gganized by geographic regions, and accordirtg identified North America
(United States and Canada), Europe and BimgiMarkets (Asia Pacific and Latin America) as
reportable segments. The Company obtains and coordinates financing, tax, information
technologylegal and other related services, certain of which are rebilled to subsidiaries. Certain
corporate expenses are allocated to the segments based primarily on specific identification,
projected sales and estimated use of time. Interest expense and other non-operating items are r
allocated to the segments or reviewed on a segment basis. Intercompany transactions are not
significant. No customer accounted for more tB&nof sales in 2QIL Export sales were
insignificant.

The Company attributes foreign sales based on the location of the customer purchasing th
product. In North America, sales in the United States wefe6%. 7million, $3,081.4million and
$2,830.3million in 2011, 2010 and 2009, respectivefanadian sales wer&4D.8million,
$619.8million and $%67.5million in 2011, 2010 and 2009, respectivelNo other individual
foreign country's net sales within the Europe or EingrMarkets' geographic segments were
material to the Company in 2012010 or 2009. The Company's tangible long-lived assets
primarily consist of propertyplant and equipment in the United States. No other individual
foreign country's tangible long-lived assets are material to the Company

Segment information for 2012010 and 2009 was as follows (in millions):

North Emerging

America Europe Markets Total
201
Net sales $4,302.5 $1,150.0 $694.4 $6,146.9
Operating income 307.7 15.7 39.4 362.8
Depreciation 145 5.6 2.0 22.1
Amortization of intangibles 5.2 6.1 0.1 11.4
Tangible long-lived assets 99.6 28.3 6.3 134.2
Total assets 2,015.9 622.3 395.8 3,034.0
Capital expenditures 18.3 5.2 2.9 26.4
2010
Net sales $3,701.2 $1,008.4 $564.9 $5,2745
Operating income (loss) 235.1 (0.9 ) 330 267.2
Depreciation 14.7 5.6 2.2 22.5
Amortization of intangibles 5.0 6.2 0.1 11.3
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Tangible long-lived assets 95.9 24.5 5.5 125.9

Total assets 2,043.9 586.7 302.7 2,933.3
Capital expenditures 16.6 1.9 1.1 19.6
2009

Net sales $3,397.8 $887.9  $493.9 $4,779.6
Operating income (loss) 175.1 (120.0) 29.7 84.8
Depreciation 15.0 7.0 2.1 24.1
Amortization of intangibles 6.3 6.6 0.1 13.0
Tangible long-lived assets 92.2 325 5.5 130.2
Total assets 1,869.5 545.6 256.6 2,671.7
Capital expenditures 17.0 2.9 2.0 21.9

The following table summarizes net sales by end market for the years ended December 30
2011, December 31, 201and January 1, 2010 (in millions):

Years Ended

December30,2011 December31,2010 January 1, 2010
% of Total % of Total % of Total
Net Sales Net Sales Net Sales Net Sales Net Sales Net Sales

Enterprise Cabling and

Security $3,2459 528 % $2,912.6 552 % $2,744.1 574 %
Electrical Wre and Cable 1,949.5 31.7 % 1,6025 304 % 13857 29.0 %
OEM Supply 951.5 155 % 759.4 144 % 649.8 136 %
Net Sales $6,146.9 100.0 % $5,274.5 100.0 % $4,779.6 100.0 %

The categorization of net sales by end market is determined using a variety of data points
including the technical characteristics of the product, the "sold to" customer information, the
"ship to" customer information and the end customer product or application into which the
Company's product will be incorporated. As data systems for capturing and tracking this data
evolve and improve, the categorization of products by end market can vary over time. When this
occurs, the Company reclassifies net sales by end market for prior periods. Such reclassificatior
typically do not materially change the sizing of, or the underlying trends of results within, each
end market.

The following table presents the changes in goodwill allocated to the Company's reportable
segments from January 1, 2010 to December 3@, @gdnillions):

North Emerging

America  Europe® Markets Total
Balance as of Januaty 201@® $316.3 $11.7 $10.7 $338.7
Acquisition related® 15.3 N N 15.3
Foreign currency translation 0.8 (0.7 ) 1.2 1.3
Balance as of Decembgt, 2010 $3324 $11.0 $11.9 $355.3
Acquisition relatet 28 ) K N (2.8)
Foreign currency translation (0.4 ) (0.1 ) (0.3 ) (0.8)
Balance as of Decembg0, 201 $329.2 $10.9 $11.6 $351.7
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(a) Europe's goodwill balance includesd®.0million of accumulated impairment losses for all
periods presented.

(b) As a result of the disposition of the Company's Aerospace business in the third quarter of
2011, goodwill of $9.0million allocated to the North America and Europe reportable
segments was writtenfadnd prior period amounts were reclassified to "Assets of
discontinued operations” on the Company's Consolidated Balance Sheet as of January
2010.

(c) In the year ended Decemlt®f, 2011, the Company adjusted goodwill recognized in 2010 by
$2.8million, related to the acquisition of Clark Security Products, Inc and General Lock,
LLC (collectively "Clark") for which the Company pai®@&.4million in 2010 (ofset in 201
by $1.6 million which was returned to the Company as a result of net working capital
adjustments). The purchase price, as well as the allocation thereof, was finalizetl in 201
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Document and Entity
Information (USD $)

Document and Entity Information [Abstract]

Entity Reqgistrant Name

Entity Central Index Key
Document Vpe

Document Period End Date
Amendment Flag

Document Fiscal &ar Focus
Document Fiscal Period Focus
Current Fiscal ¥ar End Date
Entity Well-known Seasoned Issuer
Entity Voluntary Filers

Entity Current Reporting Status
Entity Filer Category

Entity Public Float

12 Months Ended

Feb. 17,

Dec. 30, 201 2012

Jul. 01, 201

ANIXTER INTERNATIONAL
INC

0000052795
10-K

Dec. 30, 201
false

2011

FY

--12-30

Yes

No

Yes

Large Accelerated Filer

$
1,937,888,733

Entity Common Stock, Shares Outstanding (actual

number)

33,059,077
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Summarized Financial 12 Months Ended
Information of Anixter , Inc. Dec. 30, 201

Summarized Financial
Information Of Subsidiary

[Abstract]

SUMMARIZED FINANCIAL NOTE 11. SUMMARIZED FINANCIAL INFORMA TION OF ANIXTER INC.

INFORMATION OF N _ )
ANIXTER INC The Companyguaranteesfully and unconditionally substantiallyall of the debt of its

subsidiarieswhich include Anixter Inc. The Companyhasno independentissetor operations
and all subsidiariesother than Anixter Inc. are minor.The following summarizeghe financial
information for Anixter Inc. (in millions):

ANIXTER INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

December30, December31,
201 2010
Assets:
Current asses $ 2,404.0 $ 2,309.1
Property equipment and capital leases, net 102.3 98.3
Goodwill 351.7 355.3
Other assets 190.2 187.0
$3,048.2 $2,949.7
Liabilities and Stockholder's Equity:
Current liabilitie$ $1,023.3 $1,069.0
Subordinated notes payable to parent 6.0 8.5
Long-term debt 543.9 394.3
Other liabilities 198.2 159.1
Stockholder's equity 1,276.8 1,318.8
$3,048.2 $2,949.7

(&) Includes assetsand liabilities related to discontinuedoperationsof $186.8 and $14.6
respectivelyat DecembeBl, 2010 (see Note 4. "Discontinued Operations.")

ANIXTER INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended

December30, December31, January 1,
201 2010 2010

Net sales $ 6,146.9 $ 52745 $  4,779.6
Operating income $368.3 $273.0 $90.5
Income from continuing operations before

income taxes $328.0 $204.2 $21.1
Net (loss) income from discontinued

operations $(12.5 ) $(1.0 ) $121
Net income (loss) $203.3 $123.2 $(15.4 )
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Consolidated Balance Sheets
(Parenthetical) (USD $)

In Millions, except Share Dec. 30, 201Dec. 31, 2010
data, unless otherwise
specified

Consolidated Balance Sheets [Abstract]
Carrying amount of assets, consolidated VIEs 524.6 $ 407.8
Carrying amount of liabilities, consolidated \3E.75.0 $ 200.0

Common stock, par value $1.00 $1.00
Common stock, shares authorized 100,000,000100,000,000
Common stock, shares issued 33,228,049 34,323,061
Common stock, shares outstanding 33,228,049 34,323,061
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Debt 12 Months Ended

Dec. 30, 201
Debt [Abstract]
DEBT
NOTE 5. DEBT
Debt is summarized below:
December30,
(In millions) 201

December31,
2010

Long-term debt:
Convertible senior notes due

$ 264.2
200.0

N

145.4
30.6
48.5

688.7
203.4

2013 $280.3
Senior notes due 2015 200.0
Accounts receivable
securitization facility 175.0
Revolving lines of credit and
other 120.4
Senior notes due 2014 31.1
Convertible notes due 2033 N
Total long-term debt 806.8
Short-term debt 3.0
Total debt $809.8

$892.1

Certain debt agreements entered into by the Company's operating subsidiaries contain
various restrictions, including restrictions on payments to the Comphage restrictions have
not had, nor are expected to have, an adverse impact on the Company's ability to meet its cash
obligations. The Company has guaranteed substantially all of the debt of its subsidiaries.

Aggregate annual maturities of debt at December 30, @@te as follows: 2012 N
$3.0million; 2013 N $455.8million; 2014 N $31.1million; 2015 N $200.0million and
2016 N $119.9million. The estimated fair value of the Company's debt at December 30,
2011 and December 31, 2010 wa&8%.6million and $,021.6million, respectivelybased on
public quotations and current market rates. Interest paid ih, 2010 and 2009 was3$.6
million, $36.4million and $7.2million, respectivelyThe Company's average borrowings
outstanding were3B88.0million and $845.0million for the fiscal years ending December 30,
2011 and December 31, 2010, respectivélye Company's weighted-average cost of
borrowings wa$.1%, 6.3% and6.7% for the years ended December 30,28td December

31, 2010 and January 1, 2010, respectively

Retirement of Debt

During 201, the Company retired its Notes due 2033 as a result of repurchases and
bondholder conversions. The Company paid approximag3y8#nillion in cash and $4.9
million was settled in stock.\Ailable borrowings under the Company's long-term revolving
credit facility were used to retire these notes. In connection with the retirement of debt, the
Company reduced the accreted value of debé@y%nillion and recorded a gross reduction to

stockholders' equity of48.9million.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

During 2010, the Company's primary operating subsidiamixter Inc., retired $33.7
million of accreted value of its 10% Senior Notes due 2014 ("Notes due 20141605%
million. Available cash and other borrowings were used to retire these notes. The Company also
retired $7.0million of accreted value of its Notes due 2033 fbt$%6million. Long-term
revolving credit borrowings were used to repurchase these notes. In connection with these
repurchases, the Company reduced the accreted value of detfithyrillion and recorded a
gross reduction to stockholders' equity 689 million.

During 2009, Anixter Inc. retired2B.6million of accreted value of its Notes due 2014 for
$27.7million ($1.2million of which was accrued at yeand 2009). Aailable cash was used to
retire these notes. The Company also reti@@ Hmillion of accreted value of its Notes due 2033
for $90.8million. Long-term revolving credit borrowings were used to repurchase these notes. In
connection with these repurchases, the Company reduced the accreted value of 8@t by $
million and recorded a gross reduction to stockholders' equitgb8illion.

The retirement of debt in 20Hdid not have a significant impact on the Company's
Consolidated Statement of Operations. As a result of the retirement of debt in 2010 and 2009, tt
Company recognized a pre-tax loss 81 ®million and #..1 million, respectively

Revolving Lines of Credit

At the end of fiscal 2Ql, the Company had approximate18.0million in available,
committed, unused credit lines with financial institutions that have investment-grade credit
ratings. As such, the Company expects to have access to this availability based on its assessme
of the viability of the associated financial institutions which are party to these agreements. Long-
term borrowings under the committed credit facilities totatE20%million and #.45.4million
at December 30, 2@land December 31, 2010, respectively

In the second quarter of 2DJAnixter Inc. refinanced its senior unsecured revolving credit
facility. At December 30, 2a1 long-term borrowings under this agreement, which is guaranteed
by the Companywere $11.0million as compared tol81.1million of outstanding long-term
borrowings at the end of fiscal 2010. The following are the key terms to the revolving credit
agreement:

The size of the credit facility is#®0million (or the equivalent in Euros) and maturegpril
2016

The pricing grid is a leverage-based pricing grid. Based on Anixter Inc.'s current leverage
ratio, the applicable mgin is Libor plus200basis points.

As of the end of 201, the consolidated fixed clggr coverage ratio (as defined in the
revolving credit agreement) requires a minimum coverage 2.50 times. As of De@mber
2011, the consolidated fixed chgr coverage ratio was 4.51.

The consolidated leverage ratio (as defined in the revolving credit agreement) limits the
maximum leverage allowed to 3.25. As of Decen8ikr201, the consolidated leverage ratio
was 1.35.

Anixter Inc. will be permitted to direct funds to the Company for payment of dividends and
share repurchases to a maximum b Bmillion plus 50 percent of Anixter Inc.'s cumulative
net income from the &fctive date of the new agreement. As of DecerBbef01L, Anixter

Inc. has the ability to distributel$2.7million of funds to the Company
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Anixter Inc. will be allowed to prepapurchase or redeem indebtedness of the Company
provided that its proforma leverage ratio (as defined in the agreement) is less than or equal t
2.75 to 1.00 and that its unrestricted domestic cash balance plus availability under the
revolving credit agreement and the accounts receivable securitization facility is equal to or
greater than &75million.

The Company is in compliance with all of the covenant ratios and believes that there is
adequate mgin between the covenant ratios and the actual ratios given the current trends of the
business. As of December 30, 20the total availability of all revolving lines of credit at Anixter
Inc. would be permitted to be borrowed.

Excluding the primary revolving credit facility at December 30,128id December 31,
2010, certain subsidiaries had long-term borrowings under other bank revolving lines of credit
and miscellaneous facilities 093 million and $.4.3million, respectivelywhich mature beyond
twelve months of the Company's fiscal year end December 30, 201

Senior Notes Due 2014

In March 2009 the Company's primary operating subsididuyixter Inc., issued 200
million in principal of its Notes due 2014 which were priced at a discount to par that resulted in a
yield to maturity of12%. The Notes due 2014 pay interest semiannually at a ra@&wper
annum and mature on March 15, 2014. In addition, before March 15, 2012, Anixter Inc. may
redeem up t@5% of the Notes due 2014 at the redemption pricEL6% of their principal
amount plus accrued interest, using the net cash proceeds from public sales of the Company's
stock. Net proceeds from thisefing were approximatelyl80.4million after deducting
discounts, commissions and expensesid fillion which are being amortized through March
2014. At December 30, 20land December 31, 2010, the Notes due 2014 outstanding 3dete $
million and $80.6million, respectivelyThe Company fully and unconditionally guarantees the
Notes due 2014, which are unsecured obligations of Anixter Inc.

Convertible Debt
Convertible Senior Notes Due 2013

In February 2007, the Company completed a private placeme8&00fGnillion principal
amount of Notes due 2013. In May 2007, the Company registered the Notes due 2013 and shar
of the Company's common stock issuable upon conversion of the Notes due 2013 for resale by
certain selling security holders. The Notes due 2013 are structurally subordinated to the
indebtedness of Anixter

The Notes due 2013 pay interest semiannually at a rat@@h per annum. The Notes due
2013 are convertible, at the holders' option, at a conversion raée7&7shares per 000
principal amount of Notes due 2013 (for an aggregafeQuhillion shares), equivalent to a
conversion price of®9.78per share. The Company hasfiignt authorized shares to settle such
conversion.

In periods during which the Notes due 2013 are convertible, any conversion will be settled
in cash up to the principal amount, and any excess conversion value will be delivered, at the
Company's election in cash, common stock or a combination of cash and common stock. Based
on the Company's stock price at the end of fiscal 20 Notes due 2013 are not currently
convertible.
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In connection with the issuance of the Notes due 2013, the Company purchased a call
option that cover5.0million shares of its common stock, subject to customary anti-dilution
adjustments. The purchased call option currently has an exercise pri®“8er share.

Concurrently with purchasing the call option, the Company sold to the counterparty a
warrant to purchase shares of its common stock, subject to customary anti-dilution adjustments.
The sold warrant currently has an exercise price/@f@and may not be exercised prior to the
maturity of the notes. The shares related to the warrast@neillion shares.

Holders of the Notes due 2013 may convert them prior to the close of business on the
business day before the maturity date based on the applicable conversion rate only under the
following circumstances:

Conversion Based on Common Stock Price

Holders may convert during any fiscal quarter and only during any fiscal quistter
closing price of the Company's common stock for at least 20 trading days in the 30 consecutive
trading days ending on the last trading day of the immediately preceding fiscal quarter is more
than130% of the conversion price per share, @7 ¥1 The conversion price per share is equal to
$1,000 divided by the then applicable conversion rate (currgé6th27shares per 000
principal amount).

Conversion Based orrdding Price of Notes

Holders may convert during the five business day period after any period of five
consecutive trading days in which the trading price per $1,000 principal amount of Notes due
2013 for each trading day of that period was less 98 of the product of the closing price of
the Company's common stock for each trading day of that period and the then applicable
conversion rate.

Conversion Upon Certain Distributions
If the Company elects to:

distribute, to all holders of the Company's common stock, any rights entitling them
to purchase, for a period expiring within 45 days of distribution, common stock, or
securities convertible into common stock, at less than, or having a conversion price
per share less than, the closing price of the Company's common stock; or

distribute, to all holders of the Company's common stock, assets, cash, debt
securities or rights to purchase the Company's securities, which distribution has a pe
share value exceedirig% of the closing price of such common stock,

holders may surrender their Notes due 2013 for conversion at any time until the earlier of the
close of business on the business day prior to the ex-dividend date or the Company's
announcement that such distribution will not take place.

Conversion Upon a Fundamental Change

Holders may surrender Notes due 2013 for conversion at any time beginning 15 days befo
the anticipated &fctive date of a fundamental change and until the Company makes any requirec
purchase of the Notes due 2013 as a result of the fundamental change. A "fundamental change'
means the occurrence of a change of control or a termination of trading of the Company's
common stock. Certain change of control events may give rise to a make whole premium.
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Conversion at Maturity

Holders may surrender their Notes due 2013 for conversion at any time beginning on
January 15, 2013 and ending at the close of business on the business day immediately precedir
the maturity date.

The "conversion rate" is 16.727 shares of the Company's common stock, subject to certain
customary anti-dilution adjustments. These adjustments consist of adjustments for:

stock dividends and distributions, share splits and share combinations,

the issuance of any rights to all holders of the Company's common stock to purchase
shares of such stock at an issuance price of less than the closing price of such stock
exercisable within 45 days of issuance,

the distribution of stock, debt or other assets, to all holders of the Company's
common stock, other than distributions covered above, and

issuer tender &rs at a premium to the closing price of the Company's common
stock.

The "conversion value" of the Notes due 2013 means the average of the daily conversion
values, as defined belpfor each of the 20 consecutive trading days of the conversion reference
period. The "daily conversion value" means, with respect to any tradinthdgyroduct of (1)
the applicable conversion rate and (2) the volume weighted-average price per share of the
Company's common stock on such trading day

The "conversion reference period" means:

for Notes due 2013 that are converted during the one month period prior to maturity
date of the notes, the 20 consecutive trading days preceding and ending on the
maturity date, subject to any extension due to a market disruption event, and

in all other instances, the 20 consecutive trading days beginning on the third trading
day following the conversion date.

The "conversion date" with respect to the Notes due 2013 means the date on which the
holder of the Notes due 2013 has complied with all the requirements under the indenture to
convert such Notes due 2013.

Convertible Notes Due 2033

The Company retired its Notes due 2033 in12@4 the end of 2010, the Notes due 2033
had an aggregate principal amount at maturityl®02million and a book value of4B.5
million. Although the Notes due 2033 were convertible at the end of 2010 and the holders could
have required the Company to purchase their notes on JulyZ,tBé¢ were classified as long-
term as the Company had the intent and ability to refinance the accreted value under existing
long-term financing agreements.

Senior Notes Due 2015

Anixter Inc. also has the2$0.0million 5.95% Senior Notes due 2015 ("Notes due 2015"),
which are fully and unconditionally guaranteed by the Compatsrest 065.9%% on the Notes
due 2015 ipayable semi-annually on March 1 and September 1 of each year

Other Borr owings
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As of December 30, 2@land December 31, 2010, the Company's short-term debt
outstanding was30 million and $03.4million, respectivelyAt December 31, 2010, short-term
debt consisted primarily of the funding related to the Anixter Receivables Corporation ("ARC")
facility which was amended in the second quarter ol 2§1the Anixter Inc. The following key
changes were made to the program:

The size of the program increased fro®@@million to $275million.

The liquidity termination date of the program will by 2013(formerly
the termination date was duridgly 201L).

The renewed program carries an all-in drawn funding cost of Commercial Paper
("CP") plus90 basis points (previously CP pldi$5 basis points).

Unused capacity fees decreased from a ran§&.6to 60 basis points to a range
of 45to0 55 basis points depending on utilization.

All other material terms and conditions remain unchanged. As a result of the change in
maturity, the $75.0million outstanding at December 30, 20% classified as long-term on the
Company's Consolidated Balance Sheet at December 3D(f2@herly short-term debt as of
December 31, 2010).

Under Anixter's accounts receivable securitization program, the Company sells, on an
ongoing basis without recourse, a majority of the accounts receivable originating in the United
States to ARC, which is considered a wholly-owned, bankruptcy-remote variable interest entity
("VIE"). The Company has the authority to direct the activities of the VIE and, as a result, the
Company has concluded that it maintains control of the VIE and is the primary beneficiary as
defined by accounting guidance and, therefore, consolidates the account balances of ARC. As ©
December 30, 2Qland December 31, 201&21.6million and $107.8million of the Company's
receivables were sold to ARC, respectiv@lRC in turn sells an interest in these receivables to a
financial institution for proceeds up t@#6.0million. The assets of ARC are not available to
Anixter until all obligations of ARC are satisfied in the event of bankruptcy or insolvency
proceedings.

Fair Value of Debt

The fair value of the Company's debt instruments is measured using observable market
information which would be considered Level 2 in the fair value hierarchy described in
accounting guidance on fair value measurements.

The Company's fixed-rate debt primarily consists of nonconvertible and convertible debt as
follows:

Nonconvertible fixed-rate debt consisting of the Notes due 2015 and Notes due
2014.

Convertible fixed-rate debt.

At December 30, 201 the Company's carrying value of its fixed-rate debt v84%.8
million as compared to33.3million at December 31, 2010. The estimated fair market value of
the Company's fixed-rate debt at December 301 20 December 31, 2010 we&838.2million
and $72.8million, respectivelyThe decline in the carrying value and estimated fair market
value is primarily due to the retirement of the Notes due 2033 durirlg 281of December 30,
2011 and December 31, 2010, the Company's carrying value of its variable-rate deB98ids $
million and $48.8million, respectivelywhich approximates the estimated fair market value.
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Discontinued Operations 12 Months Ended

Dec. 30, 201
Discontinued Operations
[Abstract]
DISCONTINUED
OPERATIONS NOTE 4. DISCONTINUED OPERATIONS

DiscontinuedOperations:In Augustof 2011, the Company'soardof directorsapprovedhe
saleof the Company'sAerospaceHardwarebusinesg"Aerospace"andthe transactiorclosedon
August26, 2011. Although the Company'shistorical performancean Aerospacéhasbeenstrong,
customerandsupplierconsolidatiorhasresultedin a businessnodeldistinctly differentthanthe
Company'soverall strategy The transactionwill enablethe Companyto focusits attentionand
resourcesn its core operationsand strategicinitiatives. Beginningin the third quarterof 2011,
the Companybeganto recordthe resultsof this businessas "DiscontinuedOperations"and all
prior periodshavebeenrevisedto reflectthis classification.North Americaand Europesegment
informationwhich is presentedn Note 10. "BusinessSegmentshasalsobeenrevisedfrom the
prior year presentation to reflect the discontinued operations.

The salesprice of $155.0million resultedin net proceedsof $143.6million after adjusting
for working capital adjustmentsand amountspaid by the Companyfor legal and advisoryfees.
The Companyreporteda netlossfrom discontinuedoperationsn 2011 of $12.5million, which
includeda netlosson the saleof $21.0million primarily dueto the write off of goodwill of $19.0
million.

An additional $30.0 million will be paid to the Companyif certainfinancial targets are
achievedon or before December31, 2013. The contingentpaymentof $30.0 million was not
recordednor wasit includedin the calculationof the losson the saleof Aerospaceasit is the
Company'golicy to recognizecontingentreceivablesn connectionwith a divestitureon the date
the contingent receivable is realized.

The following representghe componentof the resultsfrom DiscontinuedOperationsas
reflected in the Company's Consolidated Statement of Operations (in millions):

Years Ended

December30, December31, January 1,
201 @ 2010 2010

Net sales $ 1232 $ 1976 $ 2028
Operating income (loss) 13.4 (2.0 ) 18.6
(Loss) income from discontinued operations before

tax (9.3 ) (0.9 ) 1838
Income tax expense 3.2 0.1 6.7
(Loss) income from discontinued operations, net of

tax (125 ) (1.0 ) 121

(a) Includesthe resultsthroughthe dateof the divestitureon August26, 2011, including the
pre-tax loss on sale of business 22% million ($21.0million, net of tax).

As reflectedon the Company'sConsolidatedBalanceSheetas of December31, 2010, the
Companyhasreclassifiedthe assetsand liabilities of Aerospaceto discontinuedoperationsas
follows (in millions):
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December31,

2010

Assets of discontinued operations:

Accounts receivable $ 29.4

Inventories 132.4

Goodwill 19.0

Other assetd 6.0
Total assets of discontinued operations $186.8
Liabilities of discontinued operations:

Accounts payable $9.4

Accrued expensés 3.4

Other liabilities 1.8
Total liabilities of discontinued operations $14.6

(a) Certainassetsandliabilities, primarily relatedto a legal accrual,werenot reclassifiedto
discontinuedoperationsasthey wereretainedby the Company SeeNote 6. "Commitmentsand
Contingencies" for further information.
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