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KINDER MORGAN, INC.

CIK:1506307| IRS No.: 260238387 | State of Incorp.:DE | Fiscal Year End: 1231
Type: 10-K | Act: 34 | File No.: 001-35081 | Film No.: 12631910
SIC: 4922 Natural gas transmission

Mailing Address

500 DALLAS STREET
SUITE 1000
HOUSTON TX 77002
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&AF<=196J $F; O9K >GJE=< M?MKL HIJAF;AH9DDQ >GJ L@= HMJHGK= G:
G> L@= ;GEEGF KLGOKB & RKAPRKDI$SHEBFI ;DGK=< GF (9Q D @OBKBK=FRFGJ, G

9K 9 KMINANAFP@AR IDHFHKABLAGF AK J=>=1J=< LG 9F KI5 AT KLKDI=@W " CCAFRL?>= P 1L AN
GL@=JOAK= J=>=J=F,; =K IMB&\WO X & IWMNMK=XWVWGEEHIO FQ X 9J= ATUIRE F&FE< 8 B<EADIK QGATK
KM:KA<A9JA=K AF;DVMEFAEFPFEAR<S$F (GI=>=JJ=< LG AF L@ A B =R8J+99 KF& (K- &5
LG AF L@AK J=HGJL 9K &(+
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Pending Acquisition of El Paso Corporation
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Initial Public Offering
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KM:KA<A9JA=K 9F< 9DD KA?FA>A;9FL AFL=J;GEH9FQ AL=EK @9N= :==F =DAEAF9l
G>»A;=K AK 9DD9K .LJ== =MaK = HEMEMGHRE=D=H@GF= FME:=J 9L L@AK 9<<
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Organizational Structure

&(- AK 9 HM:DA;DQ LJ9<=< =D909J= DAEAL=< DA9:ADALQ ;GEH9FQFL'@GHSE ;099G >>
O@A;@ O= AF<AJ=;LDQ GOF 9DD G> IG@F IGCNDRLOFGIAKR?, GERCEK=-IRMALAMIKMIFL
;GFLJGD 9?J==E=FL @9K :==F <=D=?9L=< LG L@= >MDDEKL&AFE=F &I XE0L-L]=9 Fi
IML@GJIALQ LG E9F9?= 9F< ;GPRAIGDGCE@{+ MKAB=REELF «YH<BA? @I LG 9HHIGN= ;=
LI9FK9;LAGFK &(- 9DKG GOFK 9/[dD=CA> MEAL A MIEADL B BER R{GE>HOJLE =] AFL=J=KLK |
= AKKM=< GFDQ@BN&(:=2L9AF JA?@LK 9F< G:DA?9LAGFK OAL@ J=KH=;L LG L@=

&(+ AK 9 HM:DA;DQ LJ9<=< HAH=DAF= DAEAL=< H9JLF=JK@ABJIOCQ@IGX,€ DRHALEX
MF<=J L@= LA;C=XKQKZBED N&K GL@=J L@IF L@= NGELPAF?"K&RJIJ=RI@ 109 <€tXx &G\F
4GJC .LG;C P;@9F?= MF<=J L@= LA;C=J KQE:GD W&(- X

/@= =IMALQ AFL=J=KLK AF &(+ 9F< &(- O@A;@ 9J= :GL@ ;GFKGDA<9L=< AF GM
OAL@AF WFGF;GFLJGDDAF? AFL=J=KLKX GF GMJI@ - GERHRARAMNE I=sCFIKGRAQIRER 9¢
9LLIJA:ML=< LG L@=AJ MFALIQSB< K@BE@KHIIRA+9INFPHGIL=< 9K FGF;GFLJGDD.
i GFKGDA<9L=< KL9L=E=FLK G> AF;GE=

<<ALAGF9D AF>GJE9LAGF ;GF;=JFAF? L@= :MKAF=KK G> 9F< GMJ AFN=KLE=F
9F< LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FWK AFMM<=<HGDK=-0R-GFEAF
=F<=< =;=E:=J 9F< &KZFFM9D -=HGJL GF !GJE & >GJ L@= Q=9J =F<=< =;=E:=J

Recent Developments

/@= >GDDGOAF? AK 9 :JA=> DAKLAF? G> KA?FA>R,9FE£?A-MNOBGCEE<FNKDIGAFE =F I=
GMJ J=HGJL9:D= :MKAFAKAKGCKODEAFLEKRIEILAGF J=?9J<AF? EGKL G> L@=K= AL=EK

Products PipelinesNKMP

$F I=: M9 @R (HKZ KM:KA<A9JI®=Rk=*J=< AFLG 9 K=LLD=E=FL 9?J==E=FL OAL@ 9
LIOFKHGJL9LAGF J9L= ;@9DD=F?2K-=AMDYITAIQD GBEAKIKAGED JEF=JIJI=$H G A

] (9J;@ &(+ E9<= H9QE=FLK G> EADDAGF HMJIKMOFALAG REDAKRIK=ELDIF E =1
&(+ E9<= J=>MF< H9QE=FLK LG N9JAGMK AFLJ9KL9L= LMFAKHGJIADLUAGEG?IK @R+
i GE:AF=< EADDAGF AF;J=9K= AF =PH=FK= <M= LG 9<BMKLE=FLK G> ALK

JI9L= ;@9DD=F?=K 9F< ;=JL9AF GL@=J=RBALSBDKLAGFGEMLLKIKAAEDGADP N ACHP=82K|

*F (9Q &(+ 9FFGMF;=< 9F 9HHJGPAE9L=DQ EADDAGF AFN=KLE=FL LG
OADD AFALAO9ODDQ LJ9FKHGJL :9JJ=DK G2QGG3HBKILAGIEFI<O@GEGODQR=GQJ
#+ ADDALGF >JGE ALK HIJG<M;LAGF 9J=9 AF L@=PI9ROGC!CA@< K@ PMEK+LEBK @A
HAH=DAF= OADD ;GFKAKL G> 9HHJGPAEO9L=DQ EAD=KK &> FPF-OKHAHZBPAEM I €
] OADD := ;GFN=JL=< LG LJ9FKHG/I®@ 5 Ik =GAD 9 PADBOF&IRRAEDIF< FPLF FM -UG
#GMKLGF . @AH @9FF=D O@=J= AL OADD AFALA9DDQ <=DAN=J ;GF<=FK9L=1L
J=>AF=JA=K H=LJG;@=EA;9D &ZADB9IFOPEF€e XGAIMAEAGIK &K L@= ;IM<= GAD ;GF
9F< AL =PH=;LK LG HD9;= L@= HAH=DAF= AFLG2@=INAMDDNPIAFRHID@ £ =K =L; ¢
@I9N= 9 ;9H9;ALQ G> 9HHJIJGPAE9L=DQ :93J=DK H=J <9Q

] *F .=HL=E:=J &(+ 9FFGMF;=< L@9L ALODADR WWSCGUHGIDIM@G@F LG :MAD< L@ = -
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+AH=DAF= 9 F=0O EAD= AF;@ <A9E=L=J HAH=DAF= L@9L OADD LJ9FKHG
)GJ;G 'GMAKA9F9 LG +D9FL9KAKGH 3JAB=MEHRRI9GEHGRQZLAGF @ M:! DGE IL@ A KA
@M: L@= HIG<M;LK OADD := LJ9FKHGJL=< :Q N9JAGMK HJG 9MHI AAHSDAFE
GOF=< =IMALQ AFN=KL== L@9L K=JN= E9BGJ EQJ€ OADAFGIHZ 39K & M.Iaaxr=9 KLG(
ALK GOF=JK@AH AK L@JGM?@ ALK =IMALQ AFL=J=KL AF +9JCQA9Q=UAH=DA
F=2Q GJHGJ9LAGF GOFK L@= J=E9AMRAFXAFGIOF=ACH@ AGP> AFINNAIFEKEE=FLO9D 9
L@= 9HHIJGPAE9L=DQ EADDAGF HAH=DAF= HIJGB=;L @K =PI CQLO<+IAG =D AF
9F AFALA9D ;9H9;MUIQ=0GX H-AIL@Q@= 9:ADALQ LG =PH9F< LBG@GNKIGB=;L A¥KJIJ
KMHHGJL=< :Q 9 DGF? L=JE L@JGM?@HML 9?J==E=FL OAL@ 9 ;J=<AL OGJL@

K G>L@= <9L= G> L@AK J=HGJL KGCHE:NMAMIGDQ @F ESAM=S K<GCI=&AFZ< H=LJC
=PHO9FKAGF HIGBE;IGOKEAIFOR2KZ 9JKGF 9DA>GJ@AIMHIGWAKRIL=DEAFIIEAD
] HJGB=;L OADD 9<< K=N=F KLGJ9?= L9FCK OAL@RI*;GE:AF&{+ 98 BEHD AL 6 9F<
AFLG K=JNA;= LOG KLGJ9?= L9FCK 9F< =PH=;LK LG HD9;= L@= J-RIAFABK >,
=FL=J=< AFLG 9 DGF? L=JE 9?J==E=FL OAL@ 9 E9BGJ GAD ;GEH9FQ LG D=9K

K G>L@= <9L= G> L@AK J=HGJL KGEKLJIMIKGFIGFLAKME=AKHGD AR=KZ 9HHJC
=PHOFKAGF HIGBK;LAILIGI;= 9K= DG;9L=< KFHIANASMKD QIDFASCMIFAX & (+ A

] :9JJ=D KLGJ9?= L9FCK L@9L OADD := MK=< >GJ L@= LJ9FKOBIG J&9 LA L
KLGJ9?= L9FCK O=J= ;GEHD=L=< 9F< HD9,;9FAERG K=EVMAFARF LO9FE AK =PH=
K=JNA;= AF (9J;@

K G>L@= <9L= G> L@AK J=HGJL &(+ ;GFLAFM=K LG AFN=KL EGJ= L@9F E
;O9H9:ADALA=K 9L N9JAGMK L=JEAFROKAGCEKDEUSKKAIGRA 0D =B=EQAFRKEG<,
GDDAFK (AKKAKKAHHA @@ =-KW¥f EG<EA>AJILAGFK 9DDGO +D9FL9LAGF LG LJ9F

] &(+K =PAKLAF? .GML@=9KIk+<+AULESFOD RQJMDALGAEKG RLAGCMFEHIULE& (EAFIOD J=C
&(+K HI=NAGMKDQ 9FFGMF;=< HM:DA; HIANHS HRIL FMILKIACAIA IHI G B =< ;L 30 A3.1d
:JAF? 9<<ALAGF9D SE@PEGDCARLBALA@@/- FILAGFKZ >AJKL =L@9FGH(MFAL L.
=PH=;LK L@AK F=0 =L@9FGD @M: OADD := GH=J9LAGF9D :Q *;LG:=1J

*Fo=,=E:=J &(+ 9FFGMF;=< L@9L AL OADD :MAD< GOF 9F< GH=J9L= 9 H=L
"9D=F9 +9JC DAIMA<K L=JEAF9D DG;9LF@ GHIGCO=KKGAWM K CO@FA.LGAA ) @D @9 N
:9JJ=DK H=J <9Q 9F< OADD := <=KA?F=< >GJ >MLMJ= =PHO9FKAGFK L@9L

] <9Q@= >9;ADALQ OADD KHDAL ;GF<=FK9L= AFLG ALK N9JAGMK ;GEHGF=FLK
L@IJGM?@ 9 >== KLIM;LMJ= 9 E9BGJ GAD AF<MKLJQ ;MKLGE&H KK MIRK<FIOJA
=KLAE9L= G> LGL9D ;GFKLJM;LAGF ;GKLK GF L@= HJGB=;L AK 9HHJGPAE9L=|

>9;ADALQ 9F< ;GEE=F;= K=JNA;= AF %9FM9JQ 9F<

*Fo=,=E:=J &(+ 9;IMAJ=< 9 J=>AF=< H=LJGD=ME HJG<M;LK L=JBBAPD DG D
] (GLANY9 FL=JHJAK=K '"" >GJ 9F 9??J=?9L= ;GFKA<4JFUIEMNFPBAK K=EMRDDABD

+D9FL9LAGF +AH=DAF= 9F< @9K KLGJ9?= ;9H9;ALQ G> 9HHJGPAE9L=DQ

B=L >M=D

Natural Gas PipelinesNKMP

*F %9FM9JQ !'9Q=LL=NADD= PHJI=KK +AH=DAF= " :=?9F >AJE ;GFLJ9;L HAH=I
'19Q=LL=NADD= PHJ=KK F9LMJO9D ?9K HAH=DAF= KQKL=E 9 EAD= AF;@
19Q=LL=NADD= K@9D= ?9K 9J=9 OAL@ L9C=909Q FO9LMJI9D&AIKGOHR;BLQ AFL:
] AF 19Q=LL=NADD= PHJ=KK?QARFBRAEZ +v9JBFBK-E® = J=E9AFAF? AFL=J=KL 9F
19Q=LL=NADD= PHJI=KIGHAHMAREKQKL==@= HAH=DAF= KQKL9OFORB&LGE HBKL
HIJGB=;L O=J= KDA?@LDQ D=KK L@9F :ADDAGF N=JKMK L@= GJA?AF9D :I
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*F HJAD &(HKZ KM:KA<A9IQBABFLF JKUIEKEBAKKAGF '" ;GEHD=L=< ;GFKLJM
] K=JNA;= 9DD J=E9AFAF? ;9HAL9D AEHJGN=E=FLK L@9L =PH9F<=< ALK E9AFD
#OKLAF?K )+f@OKAH=DAF= =PHO9FKAGF 9F< ;9HAL9D AEHJGN=E=FLK ;J=9L=<
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EADDAGF ;M:A; >==L H=J <9Q G> F9LMJ9D ?9K ;9H9;ALQ LG KIIOB=9F ;CIFK® QK
y GEE=F;=< AF *;LG:=J 9F< LGLY9D ;GKLK >GJ L@= HIJGB=;L O=J= 9HHJGPAE

$F (9Q &(+ ;GEHD=L=< <=:JAFARGMF £ ®BRAGIIME<AN=IF 9L ALK )GIJL@ 9QLGF
DG;9L=< AF 'A:=BPQK&@GMFEBHD=L=< ;9N=JF 9<<=< 9HHJGPAE9L=DQ K=N=F :AD

] KLGJ97?= ;9H9;ALQ A< LL@—=>0sNBBGRE=FL 9F< EAFAF? G> L@= ;9N=JF O9K H9
=PHOFKAGF HIXB)GULO® &@ELGF KLGJ9?= >9;ADALQ

*F %MDQ &(#Z+#P9K AFLJ9KL9L= FOLMJI9D ?9K HAH=DAF= ?JGMH J=HD9;=< 9F
9DHAF= GJHGJ9LAGF OAL@ 9 F=0O Q=9J 9?2 FMIBANFLFILA T =@ £ =LF=IKE K G5 % M(

] /=P9K AFLJ9KL9L= ?JGMH OADD HIJGNA<= 9DHAF= 9HHJGPAE9L=DQ EADD/
>GMJ :ADDAGF ;M:A; >==L G> F DIDVWIOMD- QKDL B KF? E @FHR-ANB ;= LG KMHHDQ
?=F=J9LAF? >9;ADALARKKAF L@= KL9L= G> /

*F %MDQ &(+ 9;IMAJ=< >JGE +2QJG@ROILAGIF :GL@ L@= J=E9AFAF? =IM/
&AF<=J#90C !A=D< .=JNA;=K '" L@9L AL <A< FGL 9DJ=9<Q GOF 9F< 9 =IMA
" +=LIJG@OKRAMIID ?9K ?9L@=JAF? 9F< LJ=9LAF? :MKAF=KK DG;9L=< AF L@
] i GFKA<=J9LAGF G> EADDAGF ;GFKAKLAF? G> EADDAGF AF ;9K@ 9|

&AF<=J#HOOGEXI GOAF?K MF<=J ALK :9FC ;J=<&[+>D@FALLHIR GEL@FMBMPLKLIF <A
:GJIJGOAF?K 9F< >GDDGOAF? L@AK J=H9QE=FL &AF<=J#90C @9< FG GMLKLE

IGDDGOAK? % (MAKALAGF G> L@= J=E9AFAF? GOF=JK@ AHAFL@PHCI= A R L&KA [E<:
9;;GMFLAF? >JGE L@= =IMALQ E=L@G< LG >MDD ;GFKGDA<9LAGF 9F< <M= 1L
&AF<=J#90C &(+ J=E=9KMJ=< ALK HJ=NAGMK =IMALQ REN=KGEERRAF BAF
EADDAGF FGF ;9K@ DGKK 9K 9 J=KMD DG Gk LEBAKF I =EF=HDXMNFFEKFL@ = =PK=KK (
AFN=KLE=FL EADDAGKNKIGALWMDAI NODM= EADDAGF 9F< O= J=
L@= W*L@=J $F;GE= PH=FK= X K=;LAGF AF GMJ 9;;GEH9FQAF? ;GFKGDA<9L

IMIL@=J AF>GJEBLABSF<GF#QOHZ GH=J9LAGFK AK <AK;MKK=< :=DGO AF WV
MKAF=KKV)9LMJO9D "9K +ARSRMFIKIK(OVE )9LMIOD "9K +AH=DAF= "JGMH 9F=

*F M?MKL 9?D= 1GJ< "9L@=JAF? '" AFALA9L=< >DGO GF ALK FO9LMJXD ?9K
FOLMJIO9D ?9K HJG;=KKAF? HDO9FL PRI RIA>DBD=-ABICDBU@<CGABEMFLA@K 9 BGAFL N=
FOLMJOD ?9K ?9L@=JAF? LJ9FKHGJLO9LAGF 9F< HJG;=KKAF? K=JNA;=K 416 A9
GOF=x< Q &(+ 9F< Q "QHIO9FGGHEBG 9DKG K=JN=K 9K GH=J9IF6J 9R< E9F
9?D= 1GJ< "9L@=JAF? AFALA9L=< >DGO GF ALK F=0 EAD= AF,@ </
<A9E=L=J D9L=J9D HAH=DAFB ADLIK@ SEIFNNCKIA EKHUG ;ZKKAF? HD9FL DG;9L=x<
I=P9K@= BGAFL N=FLMJ= @9K 9DKG ;GEHD=L=< 9 EAD= AF; @ K ABRAFIL=] |
] GE>GJL HDY9FL DG;9L=< AFIN BEKEPHSMRLOFALA9D >DGO G> FO9LMJ9D ?9K L
$F;DM<AFEADKK G> AF,@ <A9E=L=J 9F< AF;@ <A9E=L=J ?9L@=JAF?
DI9L=J9BRDAIEK 9F< LG IGJEGKY9 9F< L@= ;9H9; AK FIA BBDIDK?AK @ SPH=<BAGEK:
"9IL@=JAF? @9K 9HHJIJGPAE9L=DQ EAD=K G> HAH=DAF=K OAL@ ;9H9;ALQ L
?9K H=J @8@BGAFL N=FLMJ= @9K =P=;ML=< DGF? L=JE >AJE K=JNA;= 9?2J==E-=
ALK HJIG;=KKABR<IHIOKAIMKG =P=;ML=< AFL=JJMHLA:D= K=JNA;= 9?J==E=FLK
;9F >DGO GF 9 WOK ;9H9;ALQ AK 9N9AD9:D=X :9KAK 9F<

*F )GN=E:=J &(+ 9;IMAJ=< 9 E9FM>9;LMJAF? ;GEHD=P 9F< ;=JL9AM H92IMIID
$F; >GJ 9F 9??2J=?9L= ;GFKA<=J9LAGF G> EADDAGF ;GFKAKLAF? G>
EADDAGW=@I=9L=JK $F; AK 9 D=9<AKRAR?EFIM>OS >MIFA;9LGJI G> FI9LMJIOD ?9K

] J=EGN= AEHMJALA=K ;9J:GF <AGPA<= 9F< @Q<JG?=F KMD>A<= >JGE F9LMJ
LIO9FKEAKKAGF HAH=DAF=K LG =FKMJ= L@9L@+t E+MAK AL AGE HMODARLGE K
&(+K =PAKLAF? FOLMJO9D ?9K LJ=9LAF? :MKAF=KK

CONKMP
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*F )GN=E:=J &(+ 9FFGMF;=< L@9L AL @9< =FL=J=< AFLG 9 HMJ;@9K= 9F< K
] *AD -=KGMJ;=K LG 9;IMAJ= 9 ;9J:GF <AGPA<= KGMJ;= >A=DAREGF I =DP< =9 LIk
GMFDRO (=PA;G >GJ 9HHJIGPAE9LF@EZ 9;IHABBASGFARF,ITXNX =K 9DD G>
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F@QO9F ;=K YADB® LK LALD= 9F< AFL=J=KL AF L@= ;9J:GF <AGPA<= 9F< @=DAMN
9FQGF ;9J:GF <AGPA<= MFAL 9F< &(+ =PH=;LK L@9L L@AK 9;IMAKALAGF OA
19J:GF <AGPA<F@QMKAFEKXK,LAGF ;DGK=< GF %9FM9JQ

MJAF? &(+ 9;LAN9L=< 9<<ALAGF9D HO9LL=JFK 9L ALK ;9J:GF <AGPA<= >DG
I=P9K@= >DGG< AK H9JL G> L@= HI=NAGMKDQ 9FFGMF;=< 9KL=JF .@=D> +A|

I=P9K@= 9HHJGPAE9L=DQ EADDAGF HJGB=;L 9DKG AFNGDN=< L@= AFKL9
] HAH=DAF= L@9L =2 AFXKKFFRJ =FQK=0 =K G> A FIFPARBL;LAF? ;9J:GF <AGPA<=
=,=E:=J 9F< MALUAKLBEQPG<M;AF? 9HHJGPAEY9L=DQ :9JJ=DK/@= ;JM<= (

<=N=DGHE=FL G> L@= ;9J:GF <AGPA<= >DGG< AF L@= &9LR >A=D< AK HJGB=
L@= F=PL LG Q=9JK 9F< OADD HJGNA<= 9 HDI9L>GJE >GJ >MLMJ= =F@9F

*F %9FM9JQ &(+ 9FFGMF;=< 9F 9HHIJGPAE9L=DQ EADDAGF AFN=KL
9HHJGPAEOSL=DQ GOF=< G= 9FQGF ==H M®AL-RHXEMG® HIICIB=I;E GABED 9
AFKL9DD9LAGF G> :GL@ HJAE9JQ 9F< :GGKL=J ;GEHIKKKAGFAFKISK M RAAGE:

] EADDAGF ;M:A; >==L G> ;9J:GF <AGPA<= H=J&9CFRB=;LKEABDAGAKAF, MGAKEIMLL
IM9JL=J G> LG ;GEHD=L= 9F< HD9;= AF K=JNA;= L@= HJAE9JQ ;GEHJ=KK.
:GGKL=J ;GEHIJ=KKAGF AF L@ =<KA|LQGCR{MIIDSBEKEEG <JADD 9HHIJGPAE9L=DQ
F=PL L=F Q=9JK OAL@ L@J== O=DDK K;@=<MD=< >GJ ;GEHD=LAGF AF

TerminalsNKMP

*F %9FM9JQ9F< =;=E:=J &(+ E9<= LOG K=H9J9L= EADDAGF HJ&b/G@JI=< =
GEHO9FA=K ""?dK@2=HDANI9L=DQ @=D< K@GJL DAF= J9ATL]GI%D;ICE H6H=Q A=K @
AFL=JEG<9D 9F< E=;@9FA;&D+K=ARN 7KL EANAKKACGENAG = COHAMID@ I 22PHIF K,
HIJIGB=;LK 9F< >GJ H=F<AF? 9LIKAKAINANGAKK DAF ; DAFFCAFR; 2< 9;IMAKALAGFK G>
2AK;GFKAF .GML@=JF -9ADJG9< 9F< L@ = 9K K& KK GAF NARJKELABBRA@S 9D . GNVAL<G: K J J
s MKLGE=JK EGJ= 9;;=KK LG LI9FKHGILOHNGRARLI£@H SHHKESINMNFEFAL QFGI R G JG:

] GHHGIJLMFALA=K L@JGM?@ F=0 HJGB=;LK KM;@ 9K ;JM<= GAD MFAL LJ9AF |
>9; ADAMAKWOFL LG L@ K IAMRNEKKGE=&(HZ AL JMEMNAINHKANIAGHALQAKLIA:MLAGF
K@9J=K 9L 9 J9L= G> 9F< MNEXHBMAALABMIL=K H9JLA9DDQ AF 9<<ALAGH@D=HJG:
HJ=>=JJ=< K@9J=K @9N= FG ;GFN=JKAGF >=9LMJ=K 9F< @GD< FG NGLAF? H(
L@= JA?@L LG 9HHGAFL QGEAGEC L@ GE=(PRAIX=1K;2E:=J &(HKZ F=L =IMALQ AFI
LGLO9D=< EADDAGF

$F %9FM9J&(+ ;GEHD=L=< ;GFKLIJM;LAGF G> 9F 9HHJGPAE9L=DQ EADDAG
] ;GC=L=JEAF9D >9;ADALQ=BBK@E=KJAFC+RAKIMKEFE L/IG LI9FKHGJL 92E NEE®MHE=IKJ
L@= >9;ADALQ

*F 1=:JM9JQ &(HZKM:KA<AIJQ?ERFMKIRAEFR ' =20IGKGMFEK "' 9F<?2G;MJ
/J9<AF? $F; =FL=J=< AFLG >GJEO9D 9?J==E=FLK >GJ 9 ;JM<= GABP K@RAX29L
&(+ ;GFLJA:ML=< EADDAGF >GJ 9 GOF=JK@AH AFL=J=KL AF L@= ==H.

=PAKLAF? ;JM<= GAD L9FC >9JE L@9L @9< KMGBAR?= &9H 9GAHLQ AG M IGF<= IFA DDA
] EADDAGF >GJ ALK HIGHGJLAGF9L= K@9J= G> ;GKLK J=D9L=< LG L@= ;GFKLJ
KLGJ97?= ;9H9;ALQ G@= F=OQLI3FfTK O=J= ;GEHD=L=< 9F< HD9;=< AF K=JNA;=

==HJG,CFSH=IJ9L=K 9F< GOFK 9 E=E:=J AFL=J=KL AF L@= BGAFL N
E=E:=J AFL=J=KL 9F< AK L@= 9F; @G JIMFIOBIABGIHBALEGAGL N@ELMIRIZ
LG =PLKF&> =;=E:=J &(HF=L =IMALQ AFN=KLE=FL AF ==HJG;C )GJL@ '" L

*F 1=:JM9JQ 9F< *;LG:=J J=KH=;LMANGEDQ=J LG ;9HAL9DAR= GF AF;J=9KAF? <=
9;LANALQ 9F< <GE=KLA; ;G9D MK= &(+ =FL=J=< AFLG LOG K=H9J9L= 9?J==E-=
] $FL=JFO9LAGFSIEAFPOK= 9;ADALQ $(/ 9 EMDLA HIG<M;L AEHGGIMARKAGB2 $B
GOF=x< Q$&(+=:IM9JIQRXR(+ =FL=J=< AFLG 9 Q=9J K=JNA;=K 9?2J==E=FL O
DH@9 )9LMJ9D -=KGMJ;=K LG @9F<D= MH/I@= kOB EADIDAGF LEFK; GS$D, G@I B0
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OADD GJA?AF9LK >KABIBKKHAD9; @A9 EAF=K := LIDFKHGRL OGS H 90 <I K N(
:=>GJ= :=AF? DG9<=< GFLG G;=9F N=KK=DK
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>GJ =PHGJL LG >@J=OFL EAIKCFILKK 9 EAFAEME L@QIJGM?@HML LGFF9?= AF;J=¢
L@AK 9?2)—BFKBR *;LG:=X1k(+ =FL=J=< AFLG 9 DGF? L=JE 97IR=IPGIAOAL@ @:.
LG >GMJ EADDAGF LGFK GRAGIID? H=EQERIONADB(/GEE=F;= AF =9JDQ@Q OALRx
GHLAGFK LG =PL=F< L@= 9?J#+GE=F@FLIMHLIEG J=EIOAFHAF? GF= L@AJ< H9JL
9HHIGPAE9LEAIDAGF LG =PH9F< 9F< MH?J9<= L@= >9;ADALQ LG =F9:D= AL L
L@=K= LOG 9P@=<=E=FEAXKFO9D MH?J9<=K 9J= =PH=;L=< LG := ;GEHD=L=< :Q EAK<

$F (9J;@ &(+ ;GEHD=L=< ;GFKLJIJM;LAGF G> ALK HJ=dNIGWRD Q 9H<F GMP;=x< =%
@9F<DAF? 9KK=LK ORIKLK=9ERFYDFDG/I9L=< 9DGF? L@—= HCEHIIGIPGAFEE 9@-ALHQ @ 9 EF
AF;DM<=< :MAD<AF? 9 F=0 =L@9FGD MFAL LJ9AF >9DA\®ANAF D A9 A&DKI9 C=>G31]
9HHJGPAEOSL=DQ J9AD;9JK 9F< 9F K tHhAJl= 0 = L @9F SPHREGR AL DFFLP Al
=PL=F<=< :Q 9HHJGPAEO9L=DQ EAD=K KG L@GO L&LEPHGCE +9RI<=FC ND>=AKIMAG
=AL@=J KLGJ9?= GJ DK <«AM?CI @k @3 ABIHARBDKMHHGIL=< :Q DGF? L=JE ;M|

$F (9J;@ &(+ =FL=J=< AFLG 9F 9?3=0EKEEJCAIGA® D DVFI<M;=J LG @9F<D= MH L
;G9D 9FFMO9DDQ HPAKK MOMKIZ=GEAFI9D >9;ADALQ DG;9I0<AGHKE J9® £ K @M R DGIFJ ¢
:ALMEAFGMK ;G9D >JGE GRGIIOMKLEAFAMDICH>afADAE QG DD DAXDIF< KL GJI=< :
DG9<=< GFLG GEAIFIDKICKEPKGMF;=< 9F 9HHJGPAE9L=DQ EADKAGRBFN=K
@9F<DAF? ;9H9:ADALQ :Q 9<<AF? J9AD 9F< ;GFN=QAF? =IMAHE=FL /@RAKGML
>9;ADALQ :=?9F @Q9F<DAF? ;G9D >GJEB@AKFR=I0@;c BPAIKIL IAFEHMBAPL O=KL=JF
+GJL G> #GMKLGF

*F %MF= &(+ 9;IMAJ=< 9 F=0DQ ;GFKLIJM;L=< H=LIJGD=MEFRRK=>UGIEAFEID D
=N=DGHE=FL".' GJ 9F 9??J=?9L= ;GFKA<=J9LAGF G> EADDAGF ;GFKAK
yGEEGF MFALK 9F< 9F G:DA?9LAGF LG H9Q 9<&®LAKGEAPIIGKKAKIK JIO-EAOAF SB7
G:DA?9LAGF OADD := H9A< LG /". 9HHJGPAE9L=DQ GF= Q=9J >JGE L@= ;DGK
i GE:AF9LAGF G> ;9K@ 9F< ;GEEGF NMEMAKRASBHEJRAE2KGE@ = Z=JEAF9D O@A,
;GC= >3 B0 +=LJG,@=EAXSBKLO. IS@MBFX=-ARRFI®NA<=K ;GFN=QAF? KLGJ9?=
/GL9D HMJKM9FL LG 9 Q=0@ KIFINAFK QAK=PHL L=< LG HIG<M;= EGJ= L@
;GC= 9FFM9DDAQ

*F %MDQ &(+ 9FFGMF;=< 9F AF;J=E=FL9D EADDAIGHE AAEN 9K GBR=F LO@ AA@K(
9<<ALAGF9D =L@9FGD @9F<DA®2Z FSPPHBREKCASF=ARHMABRLMAD<AF? 9 K=;GF<
J=D9L=< >p@DWHILABBK;L AK =PH=;L=< LG := ;GEHD=L=< AF L@= >AJKL IM9JL=1J

$F .=HL=E:=&(+ ;GEHD=L=< 9F 9HHJGPAE9L=DQ EADDAGF =PHO9FKAGF G> |
LG HIGNA<= KLGJ9?= 9F< @9F<DAF?=Ka@ NRA5&DL COEHBEDRB<s B LAFNGDN=< MH?
L9FC 9F< HAH=DAF= KQKL=EK 9F< AFKQ 9 DHIARB?= 9L FAIO K9, WA= XDMOLJ@ M PAAIN =

$F .=HL=E:=&(+ ;GEHD=L=< 9F 9HHIJGPAE9L=DQ EADDAGF =PHO9FKAGF G> |

9<<=< EADDAGF :9JJ=DK G> F=0 H3$R &GDMIOME KLGYOR =RIOFIL-<IAPRLSLYDF 97?.
GAD ;GEH9FQ >GJ L@AK@=<ANLABFIDAPNHODAL-E L@= ;GFKLIJM;LAGF G> K=N=F
:93J=D L9FCK 9F< >GMJ DBJG>=DL @=GUIRPEKLIFE K= MK=< >GJ ?9KGD/

:MADL AF >D=PA:ADALQ >GJ =AL@=J =L@9FGD GJ <AKLADD9L= K=JNA;=

*F )GN=E:=J &(+ 9FFGMF;=< ALK =IMALQ H9JLA;AH9LAGEAAPR DI IABHPEQG MF<

*/* 9F< H9A< 9 ;GE:AF=< EADDAGF LG 9;IMAJ= ALK AFALA9SDEAD DAKHT
H9A< AF *;LGAESZ EADDAGF G> HJ= <=N=DGHE=FL ;GKLKFAE;MBJ=X 9F< H9A
&(+ 9;IMAJ=< L@= J=E9AFAF? D9KK E=E:=J AFL=J=KL ARI9EK ¢(GLF® 9 A ?AL= <
+9JLF=JKGI+9F 9??J=?9L= ;GFKA<=J9LAGF G> EADDAGF AF ;9K@ F=L G>

EADDABXFK(GFL9A?F= 9DKG J=;=AN=< 9FKGEHOASFKIGCAHVRFL=GKK©OGHZ9FQ LAE
@GO=&E=IJAK ;MIJJ=FLDQ MF9:D= LG HJ=<A;L O@=L@=J AL OADD =P=J;AK-=
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*/ * OADD ;GFKLJM;L GOF 9F< GH=J9L= 9F 9HHJGPAE9L=DQ EADDAGF G
@I9FF=@9K= $ G> L@= HIJGB=;L AF;DM<=K L@= <=KA?F 9F< ;GFKLJIJM;LAGF G>
9HHJGPAEOSL=DQ EADDAGF :9JJ=DK >GJ @9F<DAF? J=KA<M/9D >M=D >==<k
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OADD AFALA9BBQOGBIELDHI,-ADALQ OAL@ L@= ;9H9:ADAUQ>GK @BFI<K®AF23c@ A
=P=;ML=< L=JEAF9D K=JNA;= ;GFLJ9;LK GJ D=LL=JK G> AFL=FL OAL@ ;MKLGE

*F )GN=E:=J &(+ 9FFGMF;=< 9F 9HHJGPAE9L=DQ EADDAGF AFN=KLE=FL
;9H9,ALQ G> 9HHIJGPAEO9L=DQ EADDAGF :9JJ9¢BK (GMFUWARE HGAAHD=D A€ 5 G EJH
<EGFLGF D:=JL®(+ YK *EXFL=J=< AFLG DGF? L=JE ;GFLJ9;LK OAL@ ;MKLGE-=

] L@= >J9E=0GJC >GJ LOG 9<<ALAGF9D H@9K=K L@9L OADD MDLAE®SIL=NAG MXIO
&(+ J=;=AN=< )ILRAGF®®DI<F=9F9<9 9HHJIGNI9D LG ;GFKLJIJM;L E=J;@9FL 9F< J=
9F< AFL=F<K LG ;GEE=F;= ;GFKLJM;LAGF AF =9JDQ SEDHDECOGHDVBPBEKABE
9FLA;AH9L=< LG := HD9;=< AF K=JNA;= AF D9L=

*F %9FM9JQ &(+ 9FFGMF;=< L@9L AL @9< =FL=J=< AFLG 9 DGF? L=JE
] KMHHGJL 9F 9HHJGPAE9L=DQ EADDAGF =PHO9FKAGF G2 HAEB3D@AF= b=F3EAE
;JM<= GAD L9FC >9JE DG;9L=BMXHL .+ 9RL@GSCFOEGMKRK) D:=JL9 9F9<9 9F<

*F %9FM9JQ &(+ 9FFGMF;=< HD9FK LG AFN=KL 9F 9<<ALAGF9D EAI
>9;ADALA=K 9DGF?CGIF@MJIMBE@QG GOID GEH9FQ KA?F=< 9 DGF? L=JE L@JGM?C@
@=DH KMHHGJL L@AK =PH9FKAGF O@A;@ AK 9FLA;AHOHGFLGEHDGEANDBE LGx
HIGHGK=< L=JEAF9D MH?J9<=K 9F< KM:B=;L LG ;=JL9AF J9AD K=JNA;= 9?J=:

] D=N=DK L@JIJGM?@ &(+ GOF$K A<JELAGCDB >(ADRKAIK@ 9J= AF >AF9D <AK;MKHK
9?J==E=FL HGJL KH9;= >GJ KGIIDOB@RHEIELHO ADALAEK DG;9L*K ZF 3199@AD AK
O@QA;@ O@=F ;GE:AR="MDAL@IK(+ZPHIFKAGFK OADD HJGNA<Kk AG0AE2FK99:
;G9D NGBWHEAK 9DKG =PL=F<AF? ;=JL9AF =PAKLAF? DGF? L=JE ;G9D @9F<DA
AF L@= KL9L= G> $DDAFGAK

Kinder Mogan CanadaNKMP

*F 1=:JM9JQ &(+ 9FFGMF ;=< L@9L L@= ;GEEALE=FLAQ R LIFR, N DA > GGl
K=9KGF KMHHGJLK EGNAF? >QG96RBJIGOAL@ARLKAHI®AGK ALKAFARA EP ATF KEGH
D:=JL9 Jo@K (GMFL9AF KQKL=E AK ;MJJ=FLDQ <=KA?F=< LG ;9JJQ MH LG

] H=LJGD=ME HJG<M;LK LG <=KLAF9LAGFK AF L@= FGIJL@O=KL 09K <G FLR @At
J=KHGFK= &(+ OGMD< ;GFKLJM;L 9 LOAF HAH=DAF= L@9L ;GMD < @&G;WL] KLFL
=KLAE9L= G> LGL9D ;GFKLJM;LAGF ;GKLK GF L@= HJGB=;L AK 9HHIJGPAE9L=

FinancingsNKMP
*F (9J;@ &(+ AKKM=< 9 LGL9D G> :ADDAGF AF HIJAF;AH9D 9EGMFL G> K

] EADDAGF G> FGL=K <M= (9J;@ 9F< EADDA@~E G=L HJGEGSi<H
J=;=AN=< >JGE>E@MK? CG=1=GMK=< LG J=<M;= LR sGEBIGAAB?HKIMEd HI&KADE

] *F (9J;@ &(+ H9AK EADDAGF LG J=LAJ=L@= HJAF;AH9D 9EGMFL G> AL
*F %MDQ &(+ 9E=F<=< ALK ADKDABGKE L G FK= <0k J=NGDNAF? ;J=<AL >9;,
O9DDGO >GJ :GJJGOAF?K G> MH LG :ADDAGF AA =PL=F< L@= E9LMJALQ
H=JEAL 9F 9E=F<E=FL LG 9DDGO >GJ :GJJGOAF?K G> MH LG :ADDAGF 9F

] :GJIGOAF?K MF<=00=@;AK<AL, ADAMMMALQ AK OAL@ 9 KQF<A;9L= G> >AF9F;A9D
G:L9AF :A<K >GJ >AP=< J9L= DG9FK >JGER EBERGKIGE L D AGHFXAFRKKQ A9 AAX
9<EAFAKLJ9LAN= 9?=FL 9F< :GJJGOAF?K MF<=J L@= ;J=<AL >9;ADALQ ;9F :=

&(+K :ADDAGF ;GEE=J;A9D HO9H=J HJIG?J9E
] *F M?MKL &(+ AKKM=< 9 LGL9D G> EADDAGF AF HJAF;AH9D 9EGMFL G>
EADDAGF G> FGL=K <M= (9J;@ 9F< EADDAGF G> FGL=I
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]

/@= F=L HJIG;==<K J=;=AN=dARGELI@ AKK<=:LGI=<M;= LR GCBEBIEAAD?KI
HIG?J9E

$F M?MKL&(+ L=JEAF9L=< LOG =PAKLAF? >AP=< LG N9JA9:D= AFL=J=KL J9L=
LI9FK9;L@GKK KO9H 9?J==E=FLK @9< 9 ;GE:AF=< FGLAGF9D HJAF;AH9D 9EGN

HIJG:==<K G> EADDAGF >JGE L@= =9JDQ L=JEAF9LAGF G> L@=K= KO9H 9
$F &(+ AKKM=x< y GEEGF MFALK >GJ EADD@®GFFAE HAIG@==<KK JFA
>JGE L@= AKKM9F;= G> L@=K= ;GEEGF MFALK O=JKNGBEELGABDGMIHE@ HIG?
$F %WMF=&(+ ;GEHD=L=<>=-HAED &>G> G> ALK ;GEEGF MFALK>8E® HJA;=C
tGEEAKKAGFK 9F< MF<=JOJALAF? =PH=FK=K F=L HJG;==<K G> EADDAG!
9F<

MJAF? &(+ AKKM=< G> ALK ;GEEGF MFALK HMJKMI9FL LG ALK =IMALC
" >L=J ;GEEAKKAGFK F=L HJG;==<K G> EADDAGF O=J= J=;=AN=< >JG

2012 OutlookNKMP

K &(+ HI=NAGMKDQ 9FFGMF;=< AL 9FLA;AH9L=K L@9L >GJ L@= Q=91J A
AF;J=9K= GN=J ALK ;9K@ <AKLJA:MLABGFRLEK>:MKAH=KKMIKAZE=GLK OADD ?=F=
AF =9JFAF?K :=>GJ= 9DD FGF ;9K@ <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR!
=IMALQ AFN=KLE=FLK 9F< ALK K@9J= G> 9DD FGF ;9K@ <=HJ=;A9LAGF <=HD
9;;GMFL=< >GJ MF<=J L@= =IMALQ E=L@G< G> 9;;GMFLAF? AAA AL OADD <
AL OADD HJG<M;= =P;=KK ;9K@ >DGO G> ?PEAMGDAGF HENMBAK ;K@ NAKL
9HHJGPAEOSL=DQ :ADDAGF >GJ ALK ;9HALY9D =PH9FKAGF HJG?J9E AF;DM=
N=FLM&fKK 9FLA;AH9L=< =PH9FKAGF AFN=KLE=FL OADD @=DH <JAN= =9
9F< &(+ =KLAE9L=K L@9L 9HHJGPAE9L=DQ EADDAGF G> L@= =IMALQ J=IN
;9K@ J=L9AF=< 9K 9 >MF;LAGF G> &(- <AKLJA:MLAGFK :=$3&F? HOAKL PHAKIBLA
=PH9FKAGF HJG?J9E O9K 9HHJGPAEO9L=DQ :ADDAGFVAF,DM<AF? <AK;J=L/
AFN=KL==K 9F< 9;IMAKALAGF ;9K@ =PH=F<ALMJ=K

&(+K =PH=;L9LAGFK 9KKMHEFIK $REIIE=<A9L= 2/$ ;IJM<= GAD HJIA;= G> 9HH

DL@GM?@ L@= E9BGJIALQ G> K@A@KKEKIKR AIKP=F9LFK=Q9&+AK FGL K=FKA|
* U&(+ :MKAF=KK K=?E=FL AK =PHGK=< LG ;GEEG<ALQ HJA;= JAKC J=D9L=x<
DAIMAKK @=<?=K L@= E9BGJALQ G> ALK ;JM<= GAD HJG<M;LAGF :ML <G=K C(
O@A;@ 9J= FOLMJIOD ?9BIDAIMAELK NREHDMEKK @9L =N=JQ y@9F?= AF L@= 9N
:9JJ=D OADD ARKMP, K+7EXKFIIK@ >DGOK :Q 9HHJIJGPAE9L=DQ EADDAGF GJ
i GE:AF=< :MKAF=KK K=?E=FLKZ 9FLA;AHO9L=< =9JFAF?K :=>GJ= <=HJ=;A9LAGI

Recent Developments and OutlookNKMI

*F %9FM9JQ O= H9AK< EADDAGF LG J=LAJ= L@= HJAF;AH9D 9EGMFL G> GM
*F 1=:JM9JQ O= ;GEHD=L=< 9 ADDAGAFARFALA9D HM: KM@ =K G> GMJ ;G
AF;DM<=< L@= MF<=JOJAL=JKZ GHLAGF LG HMDID @PKE®@F ZXERGAKHID C L@9l
G>»=JAF? O9K KGD< :Q GMJ =PAKLAF? AFN=KDQAIXAIGEK AKAIA® 7" GD <EMF<.I0 ;&
9HAL9D@= 9JDQD= "JGMH 9F< -AN=JKLGF= #GD<AF?K ' )G E=>EJAIK? ®F € O
<A< FGL J=;=AN= 9FQ HIGAAEXKI¥FXGE L@= G>

$F )GN=E:=JO= 9FFGMF;=< L@9L O= =PH=;L LG ?=F=J9L= EADDAGF AF ;9K
G> H=J K@9J= >GJ I@AK IEH AHKIEAK=9CGNBIIGMIKANA<=F<K G> F

*F *LG:=J 9K <AK;MKK=< 9:GN= O= 9F< + 9FFGMF;=< 9 <=>AFALAN= 9?J=
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9DD G> L@= GMLKLIF<AFEGLK\@® 9IMKKALAGFK 9F«=RANFKLALMAKKLAGF G> D +¢
LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@A

4 ;,@3@5;3> @8AD?3F;A@ 34AGF )79?7@FE

1GJ >AF9F;A9D AF>GJE9LAGF GF GMJ KAP J=HGJL9:D= :MKAF=KK K=?E=FLK K=
=DK=0@=J= AF L@QAK J=HGJL

5 $3DD3F;H7 7E5D;BF;A@ A8 GE;@7EE
Business Strategy
*MJ :MKAF=KK KLJ9L=?Q AK LG

] >G;MK GF KL9:D=?Q=EFJ9FHK+GIESLAGF 9F< KLGJ9?= 9KXKAIFK 19& 21 N;JI-M;J=F GIF9 |
E9JC=LK OAL@AF )GJL@ E=JA;9

] AF;J=9K= MLADARY9LAGF G> GMJ =PAKLAF? 9KKSEK OBHADGQ,HFL FGENBAGREESK
GH=J9LAF? HJ9;LA;=K

] D=N=J9?7?= =;GFGEA=K G> K;9D= >JGE AF;J=E=FL9D 9;IMAKALAGFK 9F< =PHO9F
LG ;9K@ >DGO 9F«<

] E9PAEAR=L@= :=F=>ALK G> GMJ >AF9F;A9D KLJM;LMJ= LG ;J=9L= 9F< J=LMJ

$L AK GMJ AFL=FLAGF LG ;9JJQ GHG<LA@AXOBK=FMKRRSKE KEIPL=DE L ;@9F?AF
;AJ,MEKLSGEGXNSH <AK;MKK=< MF<=J $L=E L@ -AIKCO US; O JKEFKED@®L 9 GAVDIAL Q>L C
GMJ KLJI9E=70 ABLKID=N=D G> KM;;=KK =N=F A> ;9JJA=< GML

2= HJAE9JADQ L@JGM?@ &(+ J=?MD9JDQ ;GFKA<=J 9F< =FL=J AFLG <AK;MKK.
i GFL=EHD9LAF? HGL=FAQXM9%Q MABRRKAGRIGF OGMD< := KM:B=;L LG F=?GLA9LAGF
J=;=AHL G> >9AJF=KK GHAFAGFK 9F< 9HHJGNO9D @@ A@= H® FUA=KIZ JMIH = FLLDONE F (
HMJ;, @9K= 9?J==E=FLK >GJ L@= 9;IMAKALAGF G> 9FQ E9L=39ASX IMRA®B®K M3]J 99K ¢
LAE= 9F< E9Q := KA?FA>A;9FL AF KAR= J=D9LAN= LG GMJ =PAKLAF? 9KK=LK GJ G

Business Segments

2= GOF 9F< E9F9?= 9 <AN=JKA> AIIRKGEHIA P ODAGFCSWIFEHGIIRPA QKK IIK ;GF<M;|
>GDDGOAF? J=HGJL9:D= :MKAF=KK K=?E=FLK L@= >AJKL@ARN= I Ba&FAK@993=-98D

+JG<M;LK +AH=DAF=KV&(+VO@A;@ ;GFKAKLK G> 9HHJGPAE9L=DQ EAD=K
] ?9KGDAF= <A=K=D >M=D B=L >M=D 9F< FO9LMJ9D ?9K DAIMA<K LG N9JAGMK
H=LJGD=ME HAH=DAF= LJ9FKEAP HJG;=KKAF? >9;ADALA=K K=JNAF? ;MKLGE-=

JOLMJO9D "9K +AH=DAF=KV&(+VO@A;@ ;GFKAKLK G> 9HHJGPAE9L=DQ EA
] ?9L@=JAF? DAF=K HDMK F9LMJ9D ?9K KLGJ9?= LJ=9LAF? 9F< HJG;=KKAF? :
KLGJ=< LJ=9L=< HJIG:=KK=< 9F< KGD«<

*' V&(+VO@A; @ HIG<M;=K E9JC=LK 9F< LJ9FKHGJLK L@JGM?@ 9HHJGPAEQ9]
] >A=D<K L@9L MK= ;9J:GF <AGPA<= LG AF;J=9K= HIG<M;LAGF G>=IGAPI Kz ®FK
GOFK 9F< GH=J9L=K 9 EAD= ;JM=<KE®AB HAH=DAF= KQKL=E AF 2

] I=JEAF9DKV&(+V O@A;@ ;GFKAKL&EG@F=9HHIIGRAEIL=DQAIMA<K 9F< :MDC L=1J
9HHJGPAE9L=DQ JO9AD LI9FKDG9<AF? 9F< E9L=JA9DK @9F<DAF? >9;ADALA
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O@A;@ LG?=L@=J LIJ9FKDG9< KLGJ= 9F< <=DAN=J 9 OA<= N9JA=LQ G> :MDC
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&AF<=R96J 9F9<9V&(+VOWFAKHEL LLK ;JM<= GAD 9F< J=>AF=< H=LJGD=ME HJG<
] HAH=DAF=K >JGE D:=JL9 9F9<9 LG E9JC=LAF? L=JEAF9DIOKRBAB2EABF=9RA<K
-G;CQ (GMFLY9AFK 9F< =FLJ9D J=?AGFK G> L@= OFAL=<9/ADAKAHID MK=AN=

"+ +AH= G " VO@A;@ ;GFKAKLK G> GMJ AFL=J=KL AF )"+' +AH= G ' L@:

;] E=JAi9 " 9F< [>ADMH 9K ;GDD=;LAN=DQ J=>=JJ=< LG 9K )9LMJIID "9K +AH=
AFL=JKL9L= FOLMJ9D ?9K HAH=DAF= 9F«JAIGIIRG=!KQKBOIR O@A; @O =GOHF =9
+AH= G "

MIJAF? L@= @QAKLGJIA;9DHH=HABKXK<HAIRG®AG® J=HGJL O= @9< 9 :MB@®FAs KK ;EFKI
G> GMJ GOF=JK@AH G> FOLMJI9D ?9K 3R X5kG=BF;LJA; ?=C=I0GB & G MI; ADAADAAKIKQ D
J=>=JJ=<JAGCHK+HS®F IHHIGPAEIL=DQ EADDAGF AF ;9K@ 9F< 9K 9 J=KMDL C

Products PipelinesNKMP

/@= +JG<M;LK +AH=DAF=KV&(+ KK?EF=FAFGFKAKIL&KDGM B (HZG<M;LK 9F< FO9LMJ9L
9KKG;A9L=< L=JEAF9DK .GML@=9KL L=JEAF9DK 9F< ALK LJ9FKEAP HJG;=KKAF?

West Coast Ryducts Pipelines
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Plantation Pipe Line Company

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

&(+ GOFK 9HHJGPAE9L=DQ G> +DOFLBLAREDABOFAR=CSE@IF- QHHIGPAE9L=I
H=LJGD=ME HJG<M;LK +D9FL9LAGF HAH=DAF= KQ&(t= B KK=JNAK? LL@— KKGME=® =9KL

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

F7?E 3 Bu6iness and Propertiess 5 A@F; @ G76 &AF<=96J $F; !GJE

HMJKMO9FL LG 9?J==E=FLK OAL@ +D9FL9LA®P BIFXLAGK O«os-A BP0 EIOH-ACGKMKH=R9
GJA?AF9L=K AF 'GMAKA9F9BBRFAEZLBEAFSL=I8 AFZFLIGK=LT 9HHIGPAE9L=DQ K@AH
L@IJGM?@GML =A?@L KL9L=K 9F< K=JN=K 9K 9 ;GEEGF ;9JJA=J G> J=>AF=< H=LJC(
AJEAF?@9E D9:9E9?ADIRIBIDGLU= )GIL@IW@BPBAEGFIF<%A2L= G> PPGF(G
GJHGJ9LAGF GOFK L@= J=E9AFAF? 9HHIJGPAE9L=DQ GOF=JK@AH AF+KkO=KL 9
K@AHH=JK GF L@= +D9FL9LAGF KQKL=E :GF@ AFDOHRIEK AGFNGDMBE=K =9F 2 HENGF A
H=J <9Q G> J=>AF=< H=LJGD=ME HJG<M;LK OAL@ L@= HJG<M;L EAP :=AF? 9HHJ(

+JG<M;LK K@AHH=< GF +D9FL9LAGF GJA?AF9L= 9L N9JAGMK "MD> G9KL J=>AF
AF<=H=F<=FL J=>AF=JA=K 9F< O@GD=K9D=JK K@AH J=>AF=< H=LJGD=ME HJG<M;
DG;9L=< 9DGF? L@= (MOKARKABARXK @ANHK HIG<M;LK >GJ 9HHIJGPAE9L=DQ T GEH
OFAL=< .EDOOFKELAGARZ, AHOD ;MKLGE=JK 9J= "MD> G9KL J=>AFAF? 9F< E9JC=LAF?

Central Florida Pipeline
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Cochin Pipeline System
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Cypress Pipeline
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9F< AF<=H=F<=FL LJ9FKEAP >9;ADALA=K

Natural Gas PipelinesNKMP
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EA<KLJ=9E ?9L@=JAF? KQKL=EK APOQCNMAODBMBE<+=DIB@HOVOAZ9J=9K G> L@= 9?D:
;GE:AF=< ALK 9KK=LK ;GFKAKL G> EGJ= L@9F EAD=K G> ?9K ?9L @ =JAFL? HDAXHE
@9K 9 DA>= G> D=9K= <k AQ9DAGBE L>J=KImI0I@RA@OL OADD HIJGNA<= +=LJG@90C
FOLMJIOD ?9K 9F< ;GF<=FK9L= ?9L@=JAF? LJ=9LAF? 9F< ;GF<=FK9L= KL9:ADAR9L

F<=9NGJ "9L@=JAF? "

&(+ GOFK 9 =IMALQ AFL=J=KL AF F<=9NGJ "9L@=JAF? "' O@A;@ HIGNA<=K
=PHDGJ9LAGF 9F< HIG<M;LA®@D D slA NPHAK= R FAF#RAQK =G NIA®D 1 GKKA=J .@9D= @G.
IKIEPIK(3 -=KGMJ;=K $F; GH=J9L=K 9F< GOFK L@= J=E9AFAF? GOF=3REGAH A
?9L@=JAF? KQKL=E ;GFKAKLK G> GN=1J EAD=K G> ?9L@=JAF? DAF=K 9F<
?9K >JGE "(3 -=KGMJ;=KZ GH=J9L=< FO9LMJ9D ?9K HIG <@ rL ASIFMIIBE? 9K D’DK @A
L9C=909Q ;9H9;ALQ G> BABDBBREM:ADQG==L H=J <9Q

9?D= 1GJ< "9L@=JAF? "

&(+ GOFK 9 =IMALQ AFL=J=KL AF 97?D= IGJ< "9L@=JAF? "' O@A;@ HIGNAK<:
K=JNA;=K LG F9LMJO9D ?9K HJG<M;=JK AF L@==R9RWJLEI=JKAF 9 B3I PBLKA SG JE: BLMIG F€
" AK <AK;MKK=< 9:GN= AF WV 9 "=F=J9D =N=DGHE=FL G> MKAF=KKVX=;=FL =N

OHKLJ=9E *H=J9LAGFK

&(+XK )9LMJI9D "9K +AH=DAF=KZ MHKLJ=9E GH=J9L AQGHEA FGFKAWKLI &> ALK HIIGH=K
9F< ALK GOF=JK@AH AFL=J=KL AF L@= &< GOFK "BK<"CGH@FIIAF AGE HOEEBAB?9F
FOLMJIOD ?9K HJG;=KKAF? HD9FLK 9F< ;GE:AF=< L@=K= HD9FLK @9N= L@= ;9H9.
<=H=F<AF? GF J9O9RHCIMFRAIGM?DIK 9J= L@= GFDQ F9LMJIO9D ?9K HJIG,;=KKAF? H
FOLMJIOD ?9K >DGIO RAF APREGCRFtZIKUIEKEBAKKAGF '* HAREDAPKEBEGKIFEE L@= GH=
19J:GF <AGPA<= KMD>MJ LJ=9LAKLL R&KRABAQ DI SEA<DANCLOLSEBBREAG? 29F< AF;DM:-
>9;ADALQ 9K H9JL G> ALK 9KH@F 9Kk !GM?@AK=-GCHFOWIFGEKRF? >9;ADALQ @9K 9 ;
H=J <9Q G> FO9LMJO9D ?9K

&(+ GOFK 9 =IMALQ AFL=J=KL AF L@= -¢BGARU RFF@RIIAFEE AQEHWVKIQ 9F<
L@AK J=HGJL 9K<==<<FXBIOFK 9F< GH=J9L=K F9LMJ9D ?9K ?9L@=JAF? ;GEHJ=KK
IA=D< AF '9 +DIGD CGNEEEQ=E9AFAF? AFL=J=KL AF -=< =<9J] AK GAF— :@Z0@ =
FOLMJIOD ?9K ?9L@=JAF? KQKL=E ;MJJ=FLDQ ;GFKAKLK G> 9HHJGPAE9L=DQ EA
O0=DDK @GJIJK=HGO=J G> ;GEHJ=KKAGF 9L >A=D< ;GEHJ=KK@3 OHILAGEKI
L@JGM?@HML G> L@= -=< =<9J] ?9L@=JAF? KQKL=E AK 9HHIJGPAE9L=DQ EADD

Western Interstate Natural Gas Pipelinedap

&(+X 2KL=JF AFL=JKL9L= FO9LMJO9D ?9K HAH=DAF= ?JGMH O@A;@ GH=BKaE3IK HJ
HGJLAGF G> L@= OFAL=< .L9L=K ;GFKAKLK G> L@= >GDDEORFF L@IXIOE&ZEMKHXMA
+AH=DAR®AFKALED/GII<G +AH=DKF= GPF=AK@®AH(AFL=J=KL AF L@= -G;CA=K PHJ=K

&AF<=R9GISFL=JKU9EKEBAKKAGF "'

&(+K KM:KA&ABIQIAIIFGIFL=IJKU9EKEBKKAGF '* J=>=JJ=< LG AGOLR& AXH BIJI6 @ AIE 91

EAD=K G> LIJ9FKEAKREAGY DEPBKARFGC2 &9FKI9K (AEKKGWRN'A BRHFDARKERDRKL=E .
LI9FKEAKKAGF 9F< KLGJ9?= ;GEHJ=KKGJ KL9LAGFK @9NAF? 9HHJGPAE9L=DQ
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@GIK=HGE®HIIDKG GOFK L@= #MFLKE9F FO9DKBJOD=29KFKI@HQ2EFSE EMAL@A; @ @ 9k
9HHJGPAEO9L=DQ :ADDAGF M QAEICAKILAG?2 GGLIDADBAREQM:A; >==L G> OGJCAF"
T MK@AGEF(PIK@IKADDAGF ;M:A; >==L G> >AJE ;9H9;ALQ ;GEEALE=FLK 9F< HIGNA
>==L G> FO9LMJIOD ?9K H=J <9Q

OF<=J LIJ9FKHGJL9LAGF 9?J=3EFGNKKAGFK= (A >PMKLGE=JK >AJE 9F< AFL=J.
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@=Q=FF= (9JC=L =FL=J K=JNA;= O@A;@ HIGNA<=K FGEAF9L=< KLGJ9?= 9F< LJ¢
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AF;DM<=K L@= GDGJ9<G '9L=J9D O@A;@ AK 9 EAD= AF;@ HAH=DAF= =PL=F
GDGJI9I<GEMPI=9&($"/ LI9FKHGJIL=< 9F 9N=J9?= G> 9HHJIJGPAE9L=DQ EADDAGF ;N

/[J9FK GDGIJUOGEKEBERKKAGF GEH9FQ "

&(+K KM:KARARPKRGDGIVIGEKBERKKAGF GEH9FQ ' J=>=JI%KKLGDAH L@5A KG D-HRKGY
AFL=JKL9L= FO9LMJIO9D ?9K HAH=DAF= L@9L =PL=F<K >JGDGBHHIG RSEL@=D @ 9F EA B
DGGE>A=D< )=%L (@PK;EMDLAHD= HGAFLK G> AFL=J;GFF=;LAGF OAL@ N9JAGMK .
9F< DG;9D <AKLJA:M@ATF KGEBIGBA<® HAH=DAF= KQKL=E AK HGO=J=< :Q =A?@L ;
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G> O=KL=JF $GDHII®ONB/<=K LI9FKHGJL9LAGF K=JNA;=K LG L@AJ< H9JLQ F9LMJI9D
<AKLJA:MLAGF ;GEH9FA=KMIKMGEIDEG K @AKHGIIK 9LAGPE HIGN EKFGLK @ b 39K ALK
s MKLGE=JK >AJE 9F< AFL=JJMHLA:D= LJ9FKHGJL9ULAGHKIEG B GA\IoL<-E JINDHKICA @ FKHIO@ &
F=?GLA9L= J9L=K OAL@ ;MKUGEKIHKIMNA AL®@ LD SKFKIMBEGE=JK MF<23F ARK=JKKZMI

-G;CA=K PHJ=KK +AH=DAF=

&(+ GH=J9L=K 9F< GOFK G> L@= EAD= -G;CA=K PHJ=RXKRIE NI DI DI KIK
HAH=DAF=K ;GFKLJM;L=< AF )GJLO @QE=-J;CAXAK LBHIBRKLKQKI=EIKGFKAKLK G> L@
K=?E=FLK A 9 EAD= HAH=DAF= L@9L =PL=F<K >JGE L@= (QGEAF2MGAEFG@=GJ@
#M: AEDR< GMBIDEBJI9<G AA 9 EAD= HAH=DAF= >JGE L@= @=Q=FRAKKBMI& 9H
AAA 9 EAD= HAH=DAF= PAIGKEG WMXA 1A~ DRMEERICEOF =@ ®AH AK L@JGM?@ ALK
-G;CA=K PHJ=KK +AH=DAF="' L@= KGD= GOF=J GEH@®> +SHEBAK=RHJ1ICK FPAH9
F=2Q9F< GFG;G+@ADDAHK =9;@ GOF G> -G;CA=K PHJ=KK +AH=DAF="'

/@= -G;CA=K PHJ=KK HAH=DAF= KQKL=E AK HGO=J=< :Q i GEHI=KK@J=KL9LA!
KQKL=E AK ;9H9:D= G> LJ9FKHGJLAF? :ADDAGF ;MG GIGHG k@& G@ =KP1AFR}9
FGIL@=9KL=JF GDGJ9<G 9F< :ADDAGF ;M:A; >==L H=J <9Q >JGE L@= @=Q=FF
*@A®H9;ALQ GF L@= -G;CA=K PHJ=KK KQKL=E AK F=9JDQ >MDDQ ;GFLJ9;L=< MF
L@= -G;CQ (GMFL9AF@KMNKHHDQ=9KAFLK HIGNA<= L@= HAH=DAF= OAL@ >AP=< EGI
G> KM;@ ;GFLJ9;LK L@JGM?@ OAL@ L@= =P;=HLAGF G> GF= 9?J==E=FL J=HJ
?J9FLK 9 K@AHH=J L@= GF= bAHARH IDMAME @CGALKIEAFRtA ASFK LG FME=JGMK GL
JGML= L@= -G;CA=K PHJ=KK KQKL=E @9K 9;;=KK LCQOGELKL 96DGCIY 4G $FEIBIKI
OL9@G;CA=K PHJ=KK AK ;9H9:D= G> <=DAN=JAF? ?9K LG EMDLAHD= E9QJC=LK 9DG
GL@=J AFL=JKL9L= HAH=DAF= ;GEH9FA=K 9F< <AJ=;L ;GFF=;LK LG DG;9D <AKLJA

Central Interstate Natural Gas Pipeline @p
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AF AL LI9FKHGJL=< 9F 9N=J97?= G> 9HHJGPAEY9L=DQ DELCE&DDADF KAKA ,£EFZE K HHG
y9H9,ALQ AK ;MJJ=FLDQ KM:K;JA:=<

&AF<=96JIGMAKA9F9 +AH=DAF=

&(+K KM:KA&ABIQIIFGIGMAKA9F9 +AH=DAF= " ?GPFEMAAKAZAF €£9LNGID /DK HAF
HAH=DAF= KQKL=E HIJGNA<=K 9HHJGPAE9L=DQ :ADDAGF ;M:A; >==L H=J <9Q G
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G> LOG K=AEZ=FPAJKL AK 9 EAD= AF;@ <A9E=L=J HAH=DAF= OAL@ >AJE ;9H9
FOLMJIOD ?9K L@9L =PL=F<K >JGE L@= .9:AF= +9KK L=JEAF9D LG 9JBGKEFAKEA GIF L
NOF?=DAF= +9JAK@>K@GWGAXKAIEGBKARLEK>G> 9HHIJGPAE9L=DQ EAD=K G> AF, @
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K=?E=FL AK 9 GF= EAD= AF,@ <A9E=L=J HAH=DAF= OAL@ >AJE ;9H9;ALQ G> 9}
9:AF= +9KK L=JEAF9D 9FK FOEMIAK 19K JMA'Q tBAFAF SPOEFGLEMAKA9F9 HAH=DAF= |
LI9FKHGJL=< 9F 9N=J9?= G> 9HHJGPAEO9L=DQ EADDAGF ;M:A; >==L H=J <9Q G>

(A<;GFLAF=FL PHJ=KK +AH=DAF="
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PHIJ=KK FO9LMJO9D ?9K&EHABBRBFGHCQBL=KE L@= (A<;GFLAF=f2=mFQJEAK GIRALLAF-AE= |
'" GOFK L@= J=E9AFAF? G@F—={KQ &R LAF=FI1=KRRHIJ=KK HAH=DAF= KQKL=E GJA?
9F< =PL=F<K =Z9KLOMIK LO@ONAKARAGFY? 9F< (AKKAKKAHHA 9F< L=JEARSIG=KAH=DRA RAF
MLD=D9:98B% AFL=J;GFF=;LK OAL@ FME=JGMK E9BGJ HAH=DAF= KQKL=EK 9F< HJ(
KQKL=E EGNAF? F9LMJ9D ?9K KMHHDQ >JGE F=CDBR AENG DL@H= 0 FAI=9K .A B L*OK¥79 @°

/@= HAH=DAF= KQKL=E AK ;GEHJAK=< G> 9HHJGPAE9L=DQ EAD=K G> AF, @
EAD=K G> AF; @ @AY BFLAFHRAH=PHJ=KK 9DKG @9K >GMJ ;GEHJ=KKGJ KL9LAC

9HHJGPAEO9L=DQ SLABIK +HD&GOFIL= RGF=K A 5GF= O@A;@ @9K 9 ;9H9;ALQ
9L =FFAF?LGF 9F< =PL=F<AF? LG 9F ARISRKERRXAGOCARL®D J CHME AAATFMD<AKGF +¢
5GF= O@A;@ @9K 9 ;9H9;ALQ G> :ADDAGF ;M:A; >==L H=J <9Q :=?A%FKRFK>? 9l

+AH=DAF= F=9J L@= LGOF G> NDIODS$HIANBR ;A Q; CHOIGHEMAEQFKQRHIEKKEFLI9; L=<
MF<BGF? L=JE >AJE K=JNA;= 9?2J==E=FLK L@/ ==BHRG3IAEQGCE=MNGD MHE=x< AK
GFLILEIG<MEEGNKRF? KMHKEDQ $JB+H L K@ 9 DK MHK D'Q D9 RAGEK9

19Q=LL=NADD= PHJ=KK +AH=DAF= "

&(+ GOFK 9 AFL=J=KL AF 19Q=LL=NADD= PHJ=KK +AH=DAF= "' L@= KGD= G
KQKLEE= EAD= 19Q=LL=NADD= PHJ=KK HAH=DAF=JCORKSK G GAFLAFM=K AFK LG
GMFLQCO9FK9K 9F< L=JEAF9L=K 9IMEE IAAE=J;93K FGEH OPQEE AF +HPKKAK @M RBE L =
9DKG AFL=J;GFFXLKAGAD®P:+AF 2 BCAIFCTRIKFLIXKFK EAK KI¥GIEDAF= AF G9@GE9 G
(AKKAKKAHHA 9F< )- +KHEDIDAFG-EAR F QIEAKEKAKHEABIAM 9JQ '9Q=LL=NADD= PHJ:
" :=?9F >AJE ;GFL9;L HAH=DAF= LJ9FKHGIHILAIGF GE JIN@A=='2G=ALKENMKDRS ERBIK =K
"GFLJ9;L=< MF<=J DGF? L=JE >AJE K=JNA;= 9?2J==E=FLK
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Competition

/@= E9JC=L >GJ KMHHDQ G> F9LMJ9D ?9K AK @A?@DQ ;GEH=LALAN= 9F< F=0
>GJ FOLMJIOD ?9K AF =9;@ G> L@= E9JC=LK K=JN=< :Q L@= HAH=DA®=K=AG H=@ S L)/
;GEH=L= OAL@ AFL=JKL9L= 9F< AFLJ9KL9L= HAH=DAF=K 9F< L@=AJ K@AHH=JK
HIG;=KKAF? 9F< LJ&O+tAED ANNA I=&= HIJAF;AH9D =D=E=FLK G> ;GEH=LALAGF AF
L=JEK G> K=JNA;= 9F< >D=PA:ADAIGE ARAEI=IDAARADAL®L @= XK HAMHADAF= HIGB=;LK
OAL@ BR(MAH=DAF=K 9F< KGE= HIGHGK=< HAH=DAF=K E9Q <=DAN=J FOLMJ9D ?9K
L@GK= EQJE€E=xIKX=K FGL CFGO O@=L@=J GJ O@=F 9FQ KM;@ HJGB=;LK OGMD«< :=:
HIG>AL9:ADALQ

C.@AHH=JK IGFXR(MZ9D ?9K HAH=DAF=K ;GERQLSNOAD®: 0+ @SILXACIAEK F@* MFFD ?9
AF;DM<AF? =09DIARAGRRYIF= FN<=IW-DGCABGKK AF>DM=F;= L@= <=E9F< >GJ F9LMJ9
IN9AD9:ADALQ G> FI9LMJIOD ?QK @E<DGNE@EFIC>GCMRAKE=KKPEABGNADRDQ?AKDILAGF 9F<
J=?MD9LAGFK L@= 9:ADALQ LG ;GFN=JL LG 9DL=JF9LAN= >M=DK 9F< O=9L@=1J

CONKMP

/@= V&(+ :MKAF=KK K=?E=FL ;GFKAKLMIGEHIFAFIEZ ALK ;CGFKADMAKIAK<;8DD=;L
J=>=JJ=< LG AF LOAK@=HB&(+IMKQAF=KK K=?E=FL HIJIG<M;=K LJ9FKHGJLK 9F< E
=F@9F;=< GAD J=;GN=JQ HJGB=;LK 9K 9 >DGG<AF? E=<AMH >GH Jg]JOON=IAGP AKM<
HAH=DAF=K 9F< J=D9L=< 9KK=LK 9DDGO AL LG E9QJCHUIFIGEGHIDII-AGED;TRL 4 5@
i MKLGEHIJK 9DKG @GD<K GOF=JK@AH AFL=J=KLK AF K=N=J9D GAD HIJG<M;AF? >A
+=JEA9F 9KAF 3KBAGK G> 2

Oil and Gas Poducing Activities
*AD +JG<M;AF? $FL=J=KLK

&( * @GD<K GOF=JK@AH AFL=J=KLK AF GAD HJIG<M AFLZRFIK=DAFK DM<AE2< AF 9F

OGJCAF? AFL=J=KL AF L@= . -* MFAL AA 9F 9HHUIGSRAEOAIL= A ANGJFAGH HIRLF
HIG>ALK AFL=J=GQ-AME&L~- #AN 9F 9HHJGPAE9L= OGJCAF? AFL=J=KL AF L@=
OGJCAF? AFL=J=KL AF L@= &9LR .LJ90OF MFAL 9F< NA D=KK=J AFL=J=KLK AF L{

/@= . -* MFAL AK GFKGIORE@EMOIKL GAD >A=D<K AF L@= OFAL=< .L9L@K MKAI
>A=D< AK ;GEHJAK=< G> 9HHJGPAE9L=DQ 9;J=K DG5DRE{ AFOLOY® == PHIPEASFK L9
<=N=DGHE=FL G> L@= ;9J:GF <AGPA<= HJGB=;L AFALA9L=< :Q L@= HIJI=NAGMK GC
DO9KL K=N=3$6D QE@IKIN=J9?= HMJ; @9K=< ;9J:GF <AGPA<= AFB=;LAGF Jou®@eL . -
I9N=J97?= GAD HIG<M,;DAGRPRBIHUGPGEBHEIL=DQ :9JJ=DK G> GAD HH3II<99Q F=

/@=94=K MFAL AK 9DMKEIGEAD >A@=<IDEN=J <AK;GIE@=) >A AF<LAK= ; GEALAK =1<9 G=K
9;J=K DG;9L=< 9:GML EABPRE(GMKE@HDBSF(SBINFIFk@~E DIKL K=N=J9D Q=9JK (
HIJG<M:;LAGF D=N=DK 9F< AF;J=®H=KIDQLAGEBLAFIF & N=-GDARDFHE 9D <JADDAF? OAL@
J=DI9LAN=DQ KL=9<Q HIJG<M;LAGF HBF>ADE@NEN L1I®@ 2=FHRL K@xN=IODIQ=®HKAGP A
-* 09K EADDAGF ;M:A9P<=IMBHAR@BIOAIK MFAL HIG<M;=< 9HHJGPAEO9L=DQ
F=L :9JJ=DKHI=G &0

&( * 9DKG GH=J9L=K 9F< GOFK 9F 9HHJGPAE9L= ?JGKK OGJCAF? AFL=J=KL
9F OHHJGPAEQ9L= OGJCAF? AFL=J=KL AF L@= &9LR .LJ9OF=MERBKOGL ®@ IME OEN
MFAL AK DG;9L=< F=9JDQ EAD=K =9KL G>P@Kd~= MFMFRAUGAHW;AK @HHJ GRVAHEQ =
GAD H=J <9Q <MJRER :9JJ=DKHI=G &0RJIAF? L@= &9LR .LJ90OF MFAL HJG<M;=< 9HF
GAD H=J <9Q F=L :B¥I=DKBLG &@= 9IN=J97?= HMJ,;@9K=< ;9J:GF <AGPA<= AFB=,;
09K EADDAGF ;M:A; >==L H=J <9Q
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GFKAKLK G> AFB=;LABRHG&I9DI KMHHKDDF < K=JINA ;= <OKHIGK 0 BIKBHEIIDGAKX @ KKHASM |
O9L=J AFL®@ BEMFR<=GJE9LAGF=DF AKBD=00IF <JADD=< AF 9 CFGOF GAD >A=D<
J=:GN=JQ

7 GFKAKLK G> <=N=DGHE=FL O=DDK AF L@= HJG;=KK=0I=DCAFR=FLAODEZE BK G0 =
9DJ=9<Q <AK;GN=J=< GAD >A=D<

/@= >GDDGOAF? LOKDERII=HDGE AN, KANZ 9F< <JQ O=DDK L@9L O=J= ;GEHD=L=< A
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<G=K FGL AF;DM<= 9FQ O=DDK O@=J= <JADDAF? GH=J9LAGFK G=N=BPGIHEGEH
O=DD AK 9 O=DD <JADD=< AF 9F 9DJ=9<Q <AK;GN=J=< GAD >A=D<
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.== )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@ =.

GH=J9LAF? KL9LAKLA;K 9F< KMHHDO GSRAHFREFBR AFK GIUEXMAF GCH; RANALA=K

Gas and Gasoline Plant Inests
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Sales and fAnsportation Activities
Carbon Dioxide Reserves

&( * GOFK 9HHJGPAE9L=DQ G> 9F< GH=J9L=K L@= (; DEG GE= MFAL AF C
sMIA; >==L G> J=;GN=J9=-9 DG EXRAIGRPANLHIGPAEIL=DQ G> 9F< GH=J9L=K L@

O@A;@ ;GFL9AFK EGJ= L@9F ADDAIGH ; M1AQ@ MFALG> GEIAFE<AGHEAKIE=KKAGEF ;!
iMIA; >==L H=J <9Q G> ;9J:GF <A@PACGCIMEAIMINBSE<M;=< 9HHIJGPAE9L=DQ CA
<AGPA<=

&( * 9DKG GOFK 9HHIGRPAE®E=DONG GE= MFALQAF J8RGE=BEGMFAL ;GFL9AFK |
:ADDAGF ;M:A; >==L G> J=;GN=J9:D= ;9J:GF <AGPA<= 9F< HJG<M;=< 9HHJGPAEO9L:

&(+K HIJAF;AH9D E9JC=L >GJ ;9J:GF <AGPA<= AK >GJ AFB=;LAGF AFLG E9LMJ=
=PH=;L=< LG J=E9AF KLJGF? >GJ L@= F=PL K=N=J9D Q=9JK

Carbon Dioxide Pipelines

K 9 J=KMDIKKG> &EOEZ=JK@AH AFL=J=KL AF GILGRFHKAB=DAHFMAGRHAFIQ=J=KL AF
9HHJGPAEO9L= EAD=/@3 lHERHERAFBAB3IJIA=K ;9J:GF <AGPA<= >JGE L@= (; DEG
GJL=R GDGJ9<G LG ARK @@N=GHAIE®R HAH=DAF= LJ9FKHGJLK GN=1J :ADDAGF
<9Q@= PDKABSXI:Q L@= GJL=R HAH=DAF= 9J= FGL J=?MD9L=< :ML 9J= :9K=< GF !

&( * K =FLJ9D 9KAF HAH=DAF= ;GFKAKLK G> 9HHJGPAEO9L=DQ EAD=K G> E
AF L@= +=JEA9F OKAF :=E@8KFIF=<FN=3PA@@= HAH=DAF= @9K 9F MDLAE9L= L@JG
EADDAGF ;M:A; 3=ALKHE6JABDAFILAGF HGEFL AFLJIOFN=OKMAAL ®AH=DAF= AFL=J;GFF=;
<AGPA<= KMHHDQ HAH=DAF=K >JGE GDGJ9<G 9F< )=0 (=PA;G9F9H~®DH U@NG OFk
(GMFL9AF HAH=DAF=K GH=J9EEZOMKIRQHFZIERDE =JEAFIL OKAEISIAL BEEOJ;GFF=;
9FQGF -==> 9JJA=JK HAH=DAFHO%F bR @B=9= (G K @A H=DLARD 9KAF HAH=DAF= 9J=

&(* K =FL=JDAF= ;9J:GF <AGPA<= HAH=DAFADSK IGAKH K Hz>DOG;19 1 € ® AMEI9 L @3-Q+ -
=FN=J APQK 9F< .ERYK@= HAH=DAF= @9K 9 ;9H9;ALQ G> /@ EADKDAEEI ;N A@ ===
=FL=JDAF= HAH=DAF= 9J= FGL J=?MD9L=<

&( * K 9KL=JF .@=D> ;9J:GF <AGPA<= HAH=DAF= O@A;@ ;GFKAKLK G> 9HHJG
=?AFK F=9JEFQKBF < =F<K O=KLEBSK@EGH PAHRHMAF= @9K 9 ;MJJ=FL ;9H9;ALQ G>
=PH9F<9:D= LG EADDAGF ;M:A;/@=—L9KE3IFI QAP+ @AHMIAFF=KQKL=E AK ;MJJ=
H=J </9@= DKABEXKIGF L@= 9KL=JF .@=D> HAH=DAF= 9J= FGL J=?MD9L=<

&(* 9DKG GOFK 9 MF<ANA<=< AFL=J=KL AF L@= EAD= JING HAH=DAF=
KGMJ;= >A=D< AF FGIJL@=9KL )=0 (=PA;G LG L@= =FN=J ALQ @M: 9F</@PAK G FO I
L@= JING HAH=DAF=*9,A<fBLID=?MDIEABG=<MEF=2XQ 9F<@GD< L@= J=E9AFAF? GOF=
JOING HAH=DAF=

$F 9<<ALAGBO&K*9HHJIGPAE9L=DQ G>L@= 9FQGF -==> 9JJA=JK HAH=DAF=
HAH=D@&E=9FQGF -==> 9JJA=JK HAH=DAF= =PLEF&XK LGEHAD=K >IGEMRKAODBRFJ@&E= +
HAH=DAF= @9K 9 ;9H9;ALQ G> 9HHJGPAEO9L=DQ EADDAGF ;M:A; >==L H=J <9Q ¢
9F< -=AF=;CFrOMFALIGK HAH=DAF= AK 9 EAD= HAH=DAFP AR I@ IKN PBK; SHSRA I QI9E=
9HHIJGPAEY9L=DQ EADDAGF ;M:A; >==L H&U=K9 @A LLKINEXKI S FDIAD=IBER GG -=@=
9F< +=;GK HAH=DAF=K 9J= FGL J=?MD9L=<

/@= HJAF;AHO9D EQ9JC=L >GJIKJIIFIGFGIAGIPAGE BRARA{BPAF=K AK LG ;MKLGE=JK A
>GJ =F@9F;=< J=;GN=JQ GH=J9LAGFK AF E9LMJ= GAD >A=D<K AF L@= +=JEA9F 9
F=PL K=N=J9D Q=9JK
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Crude Oil Pipeline

&( * K GOFK L@= QA9FRELC (AH=DAF==B9K AFADOKLIOL= ;JM<= GAD HAH=DAF= KC(
E9AFDAF= K=;LAGFK LOG ?9L@=JAF? KQKL=EHK $FKAHM BDAFGMXD G BWMIKL &F BEANSIQ ;|
<=DAN=JA=K >JGE ALK GHRIBDPIK=R{@AFL =F KUK ARRLG 9 DGF? L=JE =@I1&M? @& KNE/
GEHO9FQ+LG LIJ9FKHGJIL FHM<KIBAD ABLEZ=D H=J <9Q J=>AF=9R9R@59LE@<JIRAM? @ HNM K
9?J==E=FL =PHA@K AFAF;@ <A9E=L=J HAH=DAF-ARE?EGFD-POWGINFXK AGED2;9H9

:9JJ=DK G> ; IMOF &AL HIIFKHGIL=< SHHWIGPBEYGE=OAD HZ3 &A@ <RBF&LRC
+AH=DAF= AK J=?MD9L=< :Q=RIK®-LADIGCI9< IBEEMKAGF

Competition

&(+X HIJAE9JQ ;GEH=LALGJK >GJ L@= K9D= G> ;9J:GF <AGPA<= AF;DM<= KMHH
JING GE= 9F< .@==H (GMFL9AF ;9J:GF <AGPA<= J=K=IN@K; @ FO k@I=I& .GML= ;9
>JGE FO9LMJ9D ?9K HIDB=<IMA AGKFAKEB@B-(1X GOF=JK@AH AFL=J=KLK AF L@= =FLJ
HAH=DAF=K 9J= AF <AJ=;L ;GEH=LALAGF &AL GG @GHH 9 1 =(KKFO<APALGP St A L AB =
GE= MFAL 9F< L@= J9NG GE= MFAL >GJ LIJ9FKHGJL&PABGFEGYCHOU WEXAGPA<= L

TerminalsNKMP

/@=0EAF9DKV&(+ :MKAF=KK K=?E=FL AF;BM—K GRO—=MEHs@HEA/GPR GFP<&G+t@® =J |
GL@=J L@9F L@GK= AF;DM<=< AF L@= +JG<M;LK +AH=DAF=KV&(+ :MKKE=KR KGX:
9F< GL@=J <JQ :MDC E9L=JA9D K=JNA;=K >9;ADALA=K AF;DM<AF? 9D EJIRFKDGY
L@= K=?E=FL AK ;GEHGK=<GOFSKHIGBANEIRLEDBQY DAIMA<K 9F< :MDC L=JEAF9D >9;.
LIOFKDG9<AF? 9F< E9L=JANDK I GFIEAFAPK DIAADSLAKS L@QIGM?@GML L@= OFAL=
:=DA=N=K L@= DG;9LAGF G> ALK >9;ADALA=K 9F< ALK 9:ADALQ LG HIJGNA<= >D=F
HIGNA<=K AL GHHGILM&EALB=K=FGDSRKAFPKAKGRLK L=JEAF9D GH=J9LAGFK :9K=<
E9L=JA9D HJG<M;LK

Liquids erminals

&(+K DAIMA<K L=JEAF9DK GH=J9LAGFK HJAE9JADQ KLGJ= J=>AF=< H=LJGD=ME
N=?=L9:D= GAD HJG<M;LK AF 9:GN=?JGMF< KLGJ9?= L9FCK 9F< LJ9FK>23KHJLGO<M;
LO9FC J9ABGE9AK=< ROHHIGPAE9L=DQ DAIMA<K L=JEAF9DK >9;ADALA=K HGKK=K
EADDAGF :9JJ=DHKH @F=AFJEAF9DK @9F<D=< 9HHJGPAE9L=DQ EADDAGF :9JJ=
HIG<M;LK =L@9FGD 9F< ;@=EA;9DK

Bulk Terminals

&(+K :MDC L=JEAF9D GH=J9LAGFK HJAE9JADQ AFNGDN= <JQ :MDC E9L=JA9D @
9F< AFKL9DDO9LAGF =F?AF==JAF? 9F< <=KA?F K=JNA;=K 9F< AF HD9FL K=JNA ;=K
LIM;C JEADAFF LI9FKDGI9<AF? J9AD;9J KOAL; @ ARZ(®ROFEKKGID®W FFTCMK B BHARP
:MDC L=JEAF9DK AF L@= OFAL=< .L9L=K 9F< 9F9<9 9F< ;GE:AF=< ALK <JQ :MDC
@9F<D=< 9HHJGPAEQ9L=DQ EADDAGF LGFK G> ;G9D H=LJGD=ME ;GC= >=JLAI

Materials Services (rail transloading)

&(+K E9L=JA9DK K=JNA:=K GH=J9LAGFK AF;DM<= J9AD GJ LIJM;C LIOFKDGO9<AF
'GF<M;L=< 9L 9HHJGPAE9L=DQ GOF@=9RKIBSF?GOF)GCI0@DIALAFHI I= .3 )GJ
+9;A>A; &9FKI9K ALQ .GML@=JF 9F< 2 J9ADJIGO9<K HJGNAKIGPIED K=DQA;= GS L
@9F<D=< 9J= DAIMA<K AF:DM<AF? 9F =FLAJ= KH=;LJME G> (DAQV@Bx L@=EAQ9DIKA L
=IMAHH=< >GJ :A EG<9D GH=JI9LAGF J9AD LG LIJM;C 9F< LJIM;EN=G ID AD ; AL
JOAD;9J) KLGJI®(= WHKNA <HKA?FK 9F< :MAD<K LJOFKDG9<AF? >9;ADALA=K H=J>GJ
NODM= 9<<=< K=JNA;=K KM:@ 9RAB2F<AF? @=9LAF? 9F< KHO9J
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Competition

&(+ AK GF= G=KLO@AFB8B=F<=FL GH=J9LGJK G> DAIMA<K L=JEAF9DK AF L@= OF,
;OH9 R(@K DAIMA<K L=JEAF9DK ;GEH=L= OAL@ GL@=J HM:DA;DQ GJ HJAN9L=DQ
GAD ;@=EA;9D 9F< HARH=xBAMDGEHPEAEKXKDK ;GEH=L= OAL@ FME=JGMK AF<=H=F<
'Q HIG<M;=JK 9F< <AKLJA:MLGJK G> :MDC ;GEEG<ALA=K KL=N=<GJAF? ;GEHI9FA-
L=JEAF9D KBFINBGE=KDG;9 KA GCFKHIALZGIK MRI<=KEFBBELNl GH=J9LGJK O AI(@KDI®AHJ ;(
LI9FKDG9<AF? E9L=JA9D K=JNA;=K GH=J9LAGFK ;GEH=L= OAL@ 9 N9JA=LQ G> K
9;JGKK L@= OF&L=K =LAIFKGD J9AD LI9FKDG9< GH=J9LAGFK ;GEH=L= OAL@ 9 N9
OFAL=< .L9L=XK=JRAFF?QO0B@t=J:GJF= K=JNA;= LJIJM;C DG9<AF? 9F< MFAL LJ9AF ;9HO9:

Kinder Morgan CanadaNKMP

/@= &AF<2ZIF(GAF9<9V&(+ :MKAF=KK K=2BF+KL (&M BIMAFK HAGH= IKAG © KQKI@AH &(>* 2
L@AJ< AFL=J=KL AF L@= PHJ=KK HAH=DAF= KQKL@E OFk?l@a =< INADS?% =J-EMAD,
K@AHHAF? ;GFLJ9;LK GF L@=K= HAH=DAF= KQKL=EK O9K 9HHJGPAE9L=DQ LOG Q

Trans Mountain Pipeline System

/@=J9FK (GMFL9AF HAH=DAF= KQKL=E GJA?AF9L=K 9L <EGFLGF D:=JL9 9F< L
<=KLAF9LAGFK AF L@= AFL=JAGJ 9F< GFRIO@K C>MEHMSAFD AG= AR LAKEA DG B ME: A=
9 ;GFF=;LAF? HAH=DAF= L@9L <=DAN=JK 9XUZKAFG@ 6 FOG IAIAF CIPALEIRQ AD A B— HLI9L

:9JJ=DK H=J <9Q O@=F @=9NQ ;JM<= J=HJ=K=FLK G>L@=LGL9D L@JIGM’
H=J;=FL9?= LG :9JJ=DK H=J K9¢ O A& MFEGA® AN Q@ FM<GEGD= HAH=DAF= ;9JJ(
H=LJGD=ME HJG<M;LK >JGE B(=JL9DIAG N*X=L@HKL=;8P;MIDALA=K HIGNA<= AL L@=
=PHOFKAGFK LG L@= O=KL ;G9KL =AL@=J AF KIKO@ EK G3I PHGA EK HILBATF M = &KL G@x-

$F 09FK (GMFL9AF <=DAN=J=< 9F 9N=J9/P7@ GXIM<= GAD IFDKIH=AKOQH=LIGD
L@JGCNMPRX /(CGMEHMMFEDAF= KQKL=E GJA?AF9L=K ARD D I=HMFER<IRAHAKIQA G DIPEJ A
HIG<M;LK LIJ9FKHGJL=< LG &9EDGGHXMNFALB KA AGDIMVFK: #I QE <GAD J=x=AFGDAME D
HIG<M;LK <=DANFIFK ((GBFHPEED AF= KQKL=E 9J= MK=< AF BR@CAHK.BF .lALAK®<
G>K@GJ=

/[J9FK (GMFL9AF 9DKG GH=J9L=K 9 EAD= KHMJ DAF= >JGE ALK .ME9K +MEH
i GFF=;LK OAKL@HE (P AEIL= EAD= AF;@ LG AF;@ <A3@=L=M2M?=GMBM HA Hi-
KQKL=E AF LAK®@RAFPL &P @9K 9 KMKL9AF9:D= L@JGM?@HML ;9H9;ALQ G> 9HHJIGI
J=HJ=K=FLK 9HHJGPAE9L=DQ G> L@JGM?@HML 9F< AL ;BK@ARLKL @ =LARANGD ME-
G> ;JM<= GAD K@ AHBWKQ@AFG LL@GF KDMABSL2Z AF J=KHGFK= LG L@= HJA;= D=N=DK
HIG<M;=< AF D9KER@EI-CK@MI; Sk

$F %I9FM9JIPFK (MFL9AF ;GEHD=L=< F=?GLA9LAGFK OAL@ L@= 9F9<A9F KK
F=?GLA9L=< LGDB;KANED=GEFREI@=>H=JAG< :=?2AFFAF? %9FM9JQ/J9FK (GMFLRALF?
9FLA;AH9L=K )PQAGBIB 9HHIGNID AF L@= K=;GF< IM9JL=J G>

Express and Jet Fuel Pipeline Systems

&(+ GOFK 9 GF= L@AJ< GOF=JK@AH AFL=J=KL AF L@= PHJ=KK HAH=DAF= KQK
#GD<AF?K@=* H9JLF=JK@AH L@9L E9AFL9AFK GOF=JK@AH GX({@GH=J9HEK LA+ G
HAH=DAF= KQKL=E 9F< 9;;GMFLK >GJ ALK GF= L@AJ< AFA=KIPPHIJEK K HAH=D@ E ==K
9L;@ EG<= ;GEEGCIMOIIAND HAH=DAF= KQKL=E ;GEHJAK=< G> L@= PHJ=KK +AH:
LG AF L@AK J=HGJL 9K L@ 7 @P-HIH KBEGPAHEODAF= KEKRID=EAFL=?J9L=< GAD LJ9FKHC(
9F< OFAL=< .L9L=K HJG<M;=JK LG J=>AF=JA=K DG;9L=< AF L@=0. -G;CQ (GMFL¢
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/@= +D9LL= +AH=DAF= AK 9 EAD= AF;@ <A9E=L=J HAH=DAF= XQQ@GEABFNHRLIG :

J=>AF=JA=K 9F< AFL=J;GFFSGAFARAHADAEK IFBPLL@ =+ RAH=DAF= @9K 9 ;MJJ=FL ;¢

:9JJ=DK H=J <9Q <GOFRIGEMAE?®F <9KHHEIGPAE9L=DQ :9J3J=DK H=J <9Q
2QGEAFDRI9LL= <=DAN=JA=K 9N=J97?=< :93JJ=DK H=J <9Q AF

&(+ 9DKG GOFK 9F< GH=J9L=K L@= 9HHJGPAEO9L= BADG MNAP BAGFIFME=AGHAB
DG;9L=%FAGMINJALAK@ GDMH@9 LMBIXP= >M=D HAH=DAF= AK J=>=JJ=< LG AF L@
KQKL$E 9<<ALAGF LG ALK J=;=ANAF? 9F < KUIGPK?= XD,MAFAL A=KE B 59 DL $EGG M N-E-A P
%=L IM=D HAHKDDAH=]KIQXKGEEAF;DMISF GCMNEABADHGBIL@ @ 2L ;GFKAKLK G> >AN=
GN=J9DD ;9H9;ALQ G> :93J=DK

Competition

/[J9FK (GMFL9AF 9F< L@= PHJ=KK HAH=DAF= KQKL=E 9J= =9;@ GF= G> K=N=J9
J=>AF=< H=LJGD=ME HIJIG<M;LAGF 9F< =9;@ ;GEH=L=K 9?9AFKL GL@=J HAH=DAF:

NGPL PipeCo LLC

2= GOF 9 AFL=J=KL AF )"+' +AH= G '"" 9F< 9;;GMFL >GJ GM2AEGFLAKIM9 KL G F(
"+' +AH= GK'ZKK=LK HMJKMO9FL LG 9F GH=J9LAGPBPK QRN IFAFEIGNVREGE +FIFIMIIO=E=|
+AH= G '"" GOFK 9 E9BGJ AFL=JKL9L= ?9K HAH=DAF= 9F< KLGJ9?= KQKL=E ;GFKAI
LI9FKEAKKAGF HAH=DAF=K L=JEAF9LAF? AF L@ KOAADDBG $BDbARGARERIKN-EBHED
)=0 (=PA;G HIJG<M;AF? 9J=9K 9F< AK ;GEHJAK=< G> 9HHJGPAE9L=DQ EAD=K |
E9BGJ HAH=DAF= L@= "MD> G9KL 'AF= GIRAPK PF<=KNAKLIF IMIx GFKIARIKIB >(
EAD=K G> E9AFDAF= 9F< N9JAGN®& IKEIDO K EIBFLHAHAHD-AFSHRIIGBF=; EE B 9@ GE
)'+'K 9HHIJGPAEO9L=DQ EAD= E9JADDG "MD> G9KL HAH=DAF=

"+' AK GF= G> K@SKPLIFOGMZI9D ?9K KLGJ9?= GH=J9LGJK OAL@ 9HHJIGPAE9L=C
KLGJ9?= 9HPHAGRAEOL=DQ :ADDAGF ;M:A; >==L G> OGJCAF? ?9K ;9H9;ALQ 9Fc<
<=DAN=J9:ADALQ >JGE ALK KLGJ9?= >9;ADALA=K O@A;@ 9J= DG+ILGGFAKFIEXBGJ
GH=J9L=K?J@MWFR<IKLGJI9?= J=K=IJNGAJK AF =AP@+K=AKIDEJID G592 KVIGHKK A B BIGIDRIEKE
9F< 9DDGO AL LG GHLAEAR= HAH=DAF= <=DAN=JA=K 9F< E==L H=9C <=DAN=JQ J-

Competition

)"+' ;GEH=L=K OAL@ GL@=J LI9FKHGJL=JK G> F9LMJ9D ?9K AF NAJLM9DDQ 9D
L@= FGIJL@=JF L=XEIAGH KETBGC)' HAH=DAF 2 K? ESBEZK K «GAEIHK=DAUGIK AF;DM<= :G
AFLJ9KL9L= FO9LMJ9D ?9K HAH=DAF=K L@9L KGMJ;= ?9K >JGE EMDLAHD=!K®E{HDC
LAE= LG LAE= GL@=J HAH=DAF=K 9J= HIGHGKs%FB @A HO =GB MDR @GE @=U=CUAQL @ =)
EA?@L := :MADL GJ AKKGHNEBOLAGHFK)GT HIG>AL9:ADALQ

Major Customers

*MJ LGLO9D GH=J9LAF? J=N=FM=K 9J= <+GAN=9s @ J&E DQGAR=9,MKKEBE=< DF<E:=J
FG J=N=FM=K >JGE LJ9FK9;LAGFK OAL@ 9 KAF?D= =PL=JF9D ;MKLGE=J 9;;GM
J=N=FBRIEHKK #P9K AFLJ9KLO9L= FOLMJIO9D ?9K HAH=DAF= ?JGMH :MQK 9F< K=BB&KKA"
9F< LG 9 >9) D=KK¥&EPLMRAFERK K=?E=FL 9DKGEKAPDHK EGLEDID-REKM=K >JGE |
?9K >JGE L@= )9LMJII9D "9K +ARAD A MKKRWFEKKIK=<?E=FL IO RF 9;;GMFL=< >GJ
J=KH=;L&GNEMYI LGLI9D ;GFK/EDA@FL=RLIN=-HEMKKA:D= &(+ 9LL=EHLK LG :9D9
FOLMJIOD ?9K HMJ;@9K=K LG ALK FO9LMJ9D ?9K K9D=K 9F< L@=K= ;GFLJ9;LK 9J= 1
K9D2K <G FGL :=DA=N= L@9L 9 DGKK G> J=N=FM=K >JGE 9FQ KAFGP =G;WX LNBKEAB =(
>AF9F;A9D HGKALAGF J=KMDLK G> GH=J9LAGFK GJ ;9K@ >DGOK
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Regulation
Interstate Common Carrier Refined R#aum Poducts and Oil Pipeline Rate Regulation B U.S. Operations

.GE= G>GMJ 0. J=>AF=< H=LJGD=ME HJG<M;LK 9F< ;JM<= GAD HAH=DAF=K 9
Q L@=!- MF<=J L@= $FL=JKLILF@ GCHBE=UsEMAU=KBIL ® 9L O=KEQR PLADNF GALEGC K&~
L93K>K=L >GIL@ L@=>R]LHIONAGAF? LIIFKHGILILAGF K=JNA;=K GF GMJ AFL=JK|
9F< J=?MD9LAGFK ?GN=)@AF® LEFNAKXKNAESESK? GL@=J L@AF?K L@9L KM;@ J9L
= WBMKL 9F< J=9KGF9:D=X /%< §GCHAKAIAE AFL=G3IRL=< H=JKGFK LG ;@9DD=F?=
IML@GIAR=K L@=! - >=GLAMKH=KK G& KM>@ J9L=K >GJ 9 H=JAG< G> MH $£6 KHGF
i GEHD=LAGF G> 9F AFN=KLA?9LAGF L@="! - >AF<K L@9L L@= F=0 GJ ;@9F?=<1
L@= J=N=FM=K AF =P;=KKBD>=LIgr= KMIAF2LAIA> H=FJ@=Q C>ODKG BFN-AHLM2RLADE
i GEHD9AFL GJ GF ALK GOF EGLAGE;LI9E<KEL@ 94JSFd 9DIIIAQIAFG=P@BBT=94LK J9
9HHIGHJA9L= K@QGOAF? 9 K@QAHH=J E9Q G:L9AF J=H9J9LAGFK >GJ <9E9?=K KMK

*F % LG:=J GF?J=KK?IKE DA Q@ s/ @) FOI+GDA;Q ;L <==E=< H=LJGD=M
LOSAML=K LOM=0=3ISAE@> <9Q H=JAG< =F<AF? GF L@==¢<9IGFA@=F9;L@®=RR QG
=F9;LE=FL 9F< @9< FGL :==F KM:B=;L LG ;GEHD9AFL HJGL=KL GJ AFN=KLA?9LAG

W?J9F<>9L@=J=<X/@E<FQLEEDH;Q ;L 9DKG DAEAL=< L@= ;AJ;MEKL9F;=K MF<=J
KM;@ ?J9F<>9L@FIFAFIIQREKK 6F R{AZGCGH=J9LAGFKZ HAH=DAF= KQKL=E O0=J= KM:|
=KL9:DAK@ =<?Q+lGDA; B SIU<AF?DIQ9AF G> L@= +9;A>A; HAH=DAF=KZ J9L=K @9N=
i GEHD9AFLK OAL@ L@=! - 9K AK EGJ= >MDDQ <=K;JA:=< AF )GL= LG GMJ ;GF
J=HGJL

+=LJGD=ME HJG<M;LK HAH=DAF=K E9Q ;@9F?= L@=AJ J9L=K OAL@ AR HBIHKE IR :
E9Q HJIJGL=KL J9L= AF;J=9K=K E9<= OAL@AF L@= ;=ADAF? D=N=DK :ML KM;@ HJG
I9HHDA;9LAGF G> L@= AF<=P AK KM:KLAFLAODKCQAAF; G R |KKKJIG H A @=DHAA = NIBNEIVEZ @
?=F=J9D JMD= MLADAR= L@= AF<=PAFGKE=-G® G=GNAZ2ZQIAG-F® CATF2? AEKICFIL=-KOK =+
9J= 9DL=JF9LAN=K LG L@= AF<=PAF? 9HHJG9;@ 9F< E9Q := MK=< AF ;=JL9AF KH=

Common Carrier Pipeline Rate Regulation B Canadian Operations

/@= 9F9<A9F HGIKHABW<G>GAGrDBF< J=>AF=< H=LJGD=ME HIJG<M;LK HAH=DAF= K
IFIKIOYILAGRFB® G8J< J=>=JJ=< LG AF U@AK) IEANGRYPDIGPE® =;) ?AN=K L@=) HG
IML@GJIJAR= HAH=DAF= ;GFKLIJM;LAGF 9F< LG =KL9:DAK@ LGDDK 9F< ;GF<ALAGF!

Trans Mountain Pipeline.& (+ K KM:KABAPBKQGMFLO9AF + AHHIINAAFGFM KB Q @9< 9 GF= Q=9J LGL
L@9L =PHAJ=< GF =;$E%9FM9JI¥OFK (GMFL9AF +AH=DAF= ;GEHD=L=< F=?GLA9LA
G> +=LJGD=ME +JG<M;=JK >GJ 9 F=0 F= GLRAKW (EM E GCDOF Ki=AHDDAENREF b QIO & K& 6+ Z
(GMFL9AF 9FLA;AH9L=K 9HHJGN9D >JGE L@/R@F LGB @XF LGF=< HIFHK. KLEACE9 AF Z
HAH=DAF= KQKL=E DG;9L=< AF L@= OFAL=< .LIL=K=>WDVBRLMFKEIL=@ & BEMIA KXAJA
+=LJGD=ME +JG<M;LK 9F< *AD +AH=DAF= -9L= -=?MDY9LAGF U 0 . *H=J9LAGFK X

Express Pipeline./@= 9F9<A9F K=?E=FL G> L@= PHJ=KK +AH=DAF= AK J=?MD9L=< :Q
JI9L=K 9F< L=JEK G> K=JNA;= :=AF? J=?WHI=KKGBE BE,A0HHB 9, SHFLL JOKIABKIGER @J= KI
9<BMKLE=FL HJAD/@G>0=9;l@=VEIOPL G> L@= PHJ=KK +AH=DAF= 9F< L@==t=D9LL=
WV$FL=JKL9L= GEEGF 9JJA=J -=>AF=< +=LJGD=ME +JG<M;LK 9F<<ADAGAHDDAF =
EGN=E=FLK GF L@= +D9LL= +AKCTAM? OAE@AZFMEBHEREIQ=ME@FAZ .=INA;= GEEAKK
J=?MDI9L=KK @F<LOIAEK G> K=IJNA;= G> HM:DA; MLIAGRARZEKQAGCEAF B HMIDIAS AR N&;:-
GEEAKKAGF KL9F<9J<K 9HHDA;9:D= LG J9L=K 9J= KAEAD9J LG L@GK= G> L@="! -

Interstate Natural Gasrénsportation and Storage Regulation

+GKL=%¢ U9LAK K=L L@= ?=F=J9D J9F?= G> E9PAEKMEAHH-ERFCAFE B M JJ ALK KL 9@
HAH=D2AA=@AF L@9L J9F?= =9;,@ HARH=DAK,GCMRIH=<IEALiK4dGE;@O9IGEH=LALAGF
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KM; @ <AK;GMRIAK 9 D KAEAD9JDQ KALMI9L=< K@QAHH=JK OFI< 2IJ0C E L<AKOG M @LG-N
G>»=J=< OAL@QAF L@EIRPAREMBK AIRIAAFAEMEK L@=>HAH=DLLAAK=-HIPEAKLOD@ EG=
K@AHH=JK O9FL A9l0l=KHILOAREG> ;@9F?=K L@IL>E® =&; ;BvBP AG MKED & FX9 E A+ ACE-MLED
D=N9BRKGLA9L=< J9L=K HIJGNA<= ;=JL9AFLQ LG L@= HAH=DAF= 9F< L@= K@AHH=J
J=?9J<D=KK G> ;@9F?>KJOBGE@KI= B GK I9=N JLIAFAR)= G>F 19K @KA H @DEK<BEBABSQ9I9L=K E
K@AHH=J 9F< ;AJ;MEKL9F;= L@= L=JEK 9F< ;GF<ALAGFK G> HAH=DAF= LJ9FKHG.

/f@="! - J=?MD9L=K L@= J9L=K L=JEK 9F< ;GF<ALAGFK G> K=JNA;= ;GFKLJM;L
AFL=JKL9L= FO9LMJIO9D ?9K LIJ9FKHGJL9LAGF K=JNA;=K AF;DMJASF? BEtKKE8I—=REIRE
' - J=?MDY9L=K AFL=JKLY9L= LIJ9FKHGJL9LAGF J9L=K L=JEK 9F< ;GF<ALAMTFHKAB?> K
L@= EAK L@JIJGM?@ LK@+ @A<! - EFALA9L=< 9 FME:=J G> J=?MD9LGJQ ;@9F?=K A

=FNAJGFE=FL AF L@= FO9LMJ9D ?9K E9JC=LHD9;= EGF? L@= EGKL AEHGJLY9FL G:
] *J<=J3)G O@A;@ J=IMAJ=< GH=F 9;;=KK FGF<AK;JAEAF9LGJQ LJ9FKI
*J<=J )G O@A;@ K=L >GJL@ F=0 KL9F<9J<K 9F< ?MA<=DAF=K AEHGK

] AFL=JKLY9L= FOLMJO9D ?9K HAH=RBASK=KFSFI<@EAHGKAC=LAHPDAF <AK;DGKMJ=
AFL=J9;LAGF 9F<

*J<=J )G O@A;@ J=IMAJ=< AFL=JKLY9L= FO9LMJ9D ?9K HAH=DAF=K L@
;=JLA>A;9L=K LG WMF:MF<D=X GJ K=H9J9L= L@=AJ LI9<ALAGF9D E=J;@9FL K

] LG HIGNA<= ;GEH9J9:D= LJ9FKHGJL9LAGF 9F< KLGJ97?7=)RENNAD=-RIKAH &H 3 DK
FGO K=H9J9L=DQ KL9L= L@= 9HHDA;9:D= J9L=K >GJ =9;@ MF:MF<D=< K=JNA;
LIO9FKHGJL9LAGF 9F< KLGJ97?=

/@="! - 9DKG HIJGEMD?9L=K ;=JL9AF KL9F<9J<K G> ;GF<M;L L@9L 9HHDQ MFA>
MLADBEAXK?@L G> L@= ;@9F? RAR? AFIKMAALAI= IO E@@I <K B> ;GF<M;L ?GN=JF =EHIL
>MF;LAGF9D 9HHJG9;@VLG =FKMJ= L@9L FO9LMJIO9D ?9K LI9FNEHKKRAGRE &K @& 3 G N-AZ
KL9F<9J<K G> ;GF<M;L 9 FO9LMJ9D ?9K LIJ9FKEAKKAGF HIJGNA<=J AK HIG@A:AL=<
AF>GJE9LAGF 9:GML L@= LI9FKEAKKAGF QK IA-EFGD DIAH I R K BFAKGINVGKFA OWFKL B EG @
>MF;LAGF HIGNA<=J >JGE <AK;DGKAF? FGF HM:DA; AF>GJE9LAGF LG E9QJC=LAF?

/@="! - KL9F<9J<K G> ;GF<M;L 9<<J=KK 9F< ;D9JA>Q EMDLAHD= AKKM=K AF;D
LIO9FKEAKKAGF >MF;LAGF =EHDGQ== AA L@= <=>AFALAGF G> E9JC=LAF? >MF;
LIOFKEAKKAGF >MF;LAGF AF>GJE9LAGF AN AF<=H=F<=FL >MF;LAGFAF? N LJ¢
)GIL@ E=JA?QF.LRFX9J<K G9J< :MKAF=KMDHIO APKE KEIMAIF<K@IL 9 LIIFKEAKKA
LI9AFAF? GF L@= KL9F<9J<K G> ;GF<M;L LG 9DD LJ9FKEAKKAGHK;=MK;I<MGQE;EGHBPB
KMH=JNAKGJQ =EHDGQ==K 9F< 9FQ GL@=J =EHDGQ==K DAC=DQ LG :=;GE= HJAN

$F 9<<ALAGF LG J=?MD9LGJQ ;@9F?=K AFALA9L=< Z2QLW@DA:Q L@ SO . GEGE
L@QAF?K 1@*GBAJQ ;L 9E=F<=< L@= )9LMJ9D "9K ;L LG A HJIJG@A:AL E9JC=L E
>9;ADALY9L= E9JC=L LIJ9FKH9J=F;Q AF L@= E9JC=L >GJ K9D= GJ LIJ9FKHGJL9LAGF
KA?FA>A;9FLDQ AF;J=9K= L@= H=F9DLA=K >GJ NAGD9LAGFK G> L@= )9LMJ9D "9K
GJ GJ<=JK L@=J=MF<=1]

California Public Utilities Commission Rate Regulation

/@= AFLJ9KLO9L= ;GEEGF ;9JJRA =D ,ABHAJECASIFHM ACGFKAE# HAH=DAF=K AF 9DA>GJF,
9DA>GJIJFA9 +M:DA; OLADALA=K GEEAKKAGF J=>=JJ=< LG AF L@QAK J=H®JI2AS K LA
:9K=< GF 9F GJA?AF9D ;GKL HHUOIOM L 9KG>POFEN=KL BRf{FLIOAL@ L@= +0 @9N= :==F =
J=N=FM=K =PH=FK=K 9F< AFN=KLE=FLK 9DDG;9L=< 9K 9HHDA;9:D= LG L@KIND>A>
J9L=K OAL@ J=KH=;L LG AFLJ9KL9L= HAH=DAF= K=JNA;= AF 9DA>GJFA9 9J= KM:E
AF<=H=F<=FL 9;LAGFNG3IAAQ GO >5[IGIKW9F98=K G> J=LMJF H=JEALL=< :Q L@=
KAEAD9J LG L@GK= O@A;@ @INCEI9JAK=TVOALE< JFHMHEK;,DDIGG&(GMD< 9JAK= OAL@
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Texas Raiload Commission Rate Regulation

/@= AFLJ9KL9L= GH=J9LAGFK G> GMJ FHRXOIDJ29KM:B< ;UM &=J6 AN DDA KA EHFACG A K
LIOFKHGJIL9LAROK :QA@MMIGH< EERRKAGARDIGI9< GEEAKKAGF @9K L@= 9IML@GJAL
J9L=K L@GM?@ AL ?=F=J9DDQ @9K FGL AFN=KLA?9L=< L@= J9L=K GJ HJ9;LA;=K

Safety Regulation

*MJ AFL=JKL9L= HAH=DAF=K 9J= KM:B=;L LG J=?NDPKAGFLOQAG@~= 0FAtIX= QG-
0. */ 9F< GMJ AFLJ9KLY9L= HAH=DAF=K 9F< GL@=J GH=J9LAGFK 9J= KM:B=;L LG
AFKLO9DDY9LAGF L=KLAF? ;GFKLJM;LAGF GKKENRILAGD=IJHHPMDESEAGE $PA KDLk %~ K:
i GF<M;L HAH=DABE BGH<ABABGFKEMJ LIJM;C 9F< L=JEAF9D DG9<AF? >9;ADALA=K 91J
LI9FKHGJL9LAGF G> @9R9J<GMK E9L=JA9DK :Q EGLGJ N=@A;D=K 9F< J9AD;9JK

*F .=HL=E:=J L@= K=;J=L9JQ G>L@=0. */ KsFLLG L@=0. GF?J=KK HJGt!
G> LO@=KHMGDAF=K 9F< LG AF;J=9K= L@= H=F9DLAGK=->HEIGNGEBB 9 LDNCAKK GSLAGH
W.LJ=F?L@=FAF? +AH=DAF= .9>=LQ 9F< F>GJ;=E=FL ;L G> X OGMD< 9EGF?
K=JAGMK NAGDELPOGRIGEERBIDAGF HJIJGNA<= 9<<ALAGF9D J=KGMJ;=K >GJ L@= =F>
O@=L@=J K9>=LQ J=IMAJ=E=FLK >GJ W@A?@ ;GFK=IM=F;= 9J=9KX K@GMD«< := 9H
=FKMJ= KL9F<9J<K 9J= AF HD9;= >GJ :AG >M=D 9F< ;9J:GF <AGPA<= HAH=DAF=K

/@= +AH=DAF= .9>=LQ $EHJGN=E=FL ;L G> HIGNA<=K ?MA<=DAF=K AF L@ =
;GEEMFA;9@~AGFAH=DAF= .9>=LQ $EHJGN=E=FL ;L J=IMAJ=K HAH=DAF= ;GEH9FA=
LI9FKEAKKAGF HAH=DAF=K L@9L =PAKL AF @A?@ HGHMDOI9LAGF £=FRKALE®R ; BIFOAKKI
@Q<JGKLI9LA; L=KLAF? AFL=JF9D E9?F=LA; >DMP GJ MDIIRJ9K&A LA G E KICA E®D =GH AH
L=KLK HAH=DAF= ;GEH9FA=K EMKL AEHD=E=FL 9 IMODA>A;9LAGF HIABADOG E9
AFL=?JALQ E9F9?=E=FL JMD= =PAKLK >GJ J=>AF=< H=LJGD=ME HJG<M;LK HAH=D.

2= 9J= 9DKG KM:B=;L LG L@= J=IMAJ=E=FLK G> L@= !=<=J9D *;;MHO9LAGF9D .9:
KLILML=K L@9L 9<<J=KK =EHPGQE=J@>9DE@ PH=<;KIGIAG;J=9K= =PH=F<ALMJ=K A
AF<MKLJIQ 9F< J=?MDI9LGJIQ KEMs@QAFLIFIRIKKARRGDFNPH=F<ALMJI=K 9FK=L@= =
yO9FFGL = 9;;MJ9L=DQ =KLAE9L=< 9L L@AK LAE=

State and Local Regulation

*MJ 9;LANALA=K 9J= KM:B=;L LG N9JAGMK KL9L= 9F< DG;9D D90OK 9F< J=?MDO9L
N9JA=LQ G> E9LL=JK AF;DM<AF? E9JC=LAF? HJG<M;LAGF HJA;AF? HGDDMLAGTF

Environmental Matters

*MJ :MKAF=KK GH=J9LAGFK 9J= KM:B=;L LG >=<=J9D KL9L= HJGNAF;A9D 9F< |
HGDDMLAGF 9F< @ME9F @=9DL@ 9F< K936LUQ=RBEHID= O0RA LX< 9 L; Al=K 19FD DFPL<9J:
H=LJGD=ME HJG<M;LK ;@=EA;9DK GJ GL@=J @9R9IJ<GMK KM:KL9F;=K G;;MJK 9L
O= E9Q =PH=JA=F;= KA?FA>A;9FL GH=J9LAGF9D <AKJMHLAGFK 9F< O= E9Q @9N-=
KHADD H9Q >GJ ?GN=JFE=FL H=F9DLA=K 9<<J=KK F9LMJ9D J=KGMJ;= <9E9?=K
;GKLDQ HGDDMLAGF ;GFLJGD =IMAHE=FL GJ 9! ME ®@FIEALGE G>= 0@HIKGB 9 ALK HID-=.
=FNAJGFE=FL9D 9F9DQKAK MF<=J >=<=J9D 9F< KL9L= D90OK AF;DM<AF? L@= )9L/
;L/@= J=KMDLAF? ;GKLK 9F< DA9:ADALA>K;|GHMWVX BPHABARRDQAFR € ;ROTO LB N<DIY
9K@ >BBEOK<ALAGF =EAKKAGF ;GFLJGDK J=IMAJ=< MF<=J >=<=J9D KL9L= 9F< H
y9HAL9D =PH=F<ALMJ=K 9L GMJ >9;ADALA=K

FNAJGFE=FL9D 9F< @ME9F @=9DL@ 9F< K9>=LQ D@GK DFLIIEPMDXOAARGHFNAJIGF
J=?MD9LAGF AK LG HD9;= EGJ= J=KLJA;LAGFK 9F< DAEALIL@AEC FK I6AJS;ERANAL AGKI
J=KGMJ;=K 9F< @®EIE @DFILLEGC 9KKMI9F;= 9K LG L@= 9EGMFL GJ LAEAF? G> >M
yGEHDA9F,;= GJ J=E=<A9LAGF 9F< 9;LM9D >MLMJ= =PH=F<ALMJ=K E9Q :=
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<A=J=FL >JGE L@= 9EGMFLK ONAKF<-BCLUDIX ORLAGAIDLI=?"MDILAGFK L@9L J=KML
9<<ALAGF9D GH=J9LAF? J=KLJA;LAGFK H9JLA;MD9JDQ A> L@GK= ;GKLK 9J= FGL
=>=;L GF GMJ :MKAF=KK >AF9F;A9D HGKALAGF J=KMDLK G> GH=J9LAGFK 9F< ;9

$F 9;;GI<9F;= OAL@ 0 . ?=F=J9DDQ 9Q=HL+sxM%; ABEFARAL AHKKERAHBENAJGFE=F
HJG:9:D= L@9L G:DA?9LAGFK @9N= :==F AF;MJJ=< 9FR@& AKOH GIEAG § FAHKH DA=I LG 9KK
;MJJ=FLDQ GOF=< GJ H2=N@SGNKDQ JMKHDBKSEF<ADALA=K >GJ HIJG:9:D= =FNAJGFE=F
KAL=K AF;DM<AF? EMDLAH9JLQ KAL=K O@=J= U@==0J=<HNAAG AEZAKIIE Bl BARES8RA
KL9L= GJ 9F9<A9F 9?=F;Q @9K A<=FLA>A=< MK 9K@GFAF®NGC D®=EHGE L =G+ ADDDEY P
;GEHO9FA=K 9L L@=K= EMDLAH9JLQ KAL=K ;GMD< AF;J=9K= GJ EALA?9L= GMJ 9;LN

2= :=DA=N= L@9L L@= MDLAE9L= J=KGDMLAGF G> L@=K= =PNAJGFEGHMU9IMEKAE]
>AF9F;A9D HGKALAGF J=KMDLKGO=NHE JOH AGHKK S IDOK@9+DGMXK MDLAE9L= DA9:/
=FNAJGFE=FL9D E9LL=JK ;GMD< =P;==< L@= 9EGMFLK 9;;IJM=< AF 9F 9EGMFL L@
G> GH=J9LAGFK GJ ;9K@ >DGOK AF29F @ HOI 19A; M\D9<J IE H-GNAAIRGFHEH=BABX J=K=JN=
EADDAGF 9K G> =;2M¥J=K=JN= =KLAE9L=K J9F?= AF NE&EBNDHB AG6 H G HBHHIHIRAEH &
EADDAGF 9F< O=J=;GJ<=< GMJ DA9:ADALQ =IM9D LG L@= DGO =F< G> L@=
:=LL=J =KLAE9L= GBIL@=AAGADBIAF>GIEILAGF J=D9L=< LG =FNAJGFE=FL9D EO9l
KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

Hazadous and Non-Hazdpus Vdste

2= ?=F=J9L= :GL@ @9R9I<GMK 9F< FGF @9R9J<GMK O9KL=K L@9L 9J= KM:B=;L
9F< -=;GN=JQ ;L 9F< ;GEH9J9:D= KLOIGE9EFEAE ® HAIX AQE FOHFOMLEIK= H< 9F9<AI9F J:
i GFKA<=J L@= 9<GHLAGF G> KLJA;L=J <AKHGBWKIH DK EBIFI <KL >AK HGKK@ 90R-9 1M |
;MJJ=FLDQ ;D9KKA>A=< 9K FGF @9R9J<GMK O@A;@ ;GMD< AF;DM<= O9KL=K ;MJ.
GH=J9LAGFK E9Q AF L@= >MLMJ= := {FRKAIXHDM K <ODK L@ KRDI=< BMKBBG IKLEKEGI= JA
9F< <AKHGK9D J=IMAJ=E=FLK L@ R F @& @PFrRKIAEGCMK=-AFRIMTIKILAGFK E9Q J=KMDL
GH=J9LAF? =PH=FK=K >GJ MK

Superfund

/@= GEHJ=@=FKAN= FNAJGFE=FL9D -=KHGFK= GEH=FK9LAGF 9F< "A9:APALC
9FIDG?GMK KL9L= D9OK AEHGKOAH@AGMLOB=?RINLIO@D DAMDLAGAL@ = D=?9DALQ G:
G> HGL=FLA9DDQ J=KHGFKA:D= H=JKGFK >GJ J=D=9K@K=&> @OIKGKIGMK;RMI-LE @&
GH=J9LGJ G> 9 KAL= 9F< ;GEH9FA=K L@9L <AKHGK=< GJ 9JJ9F?=< >GJ L@= <AKH
IML@GJIAR=K BE< AF KGE= ;9K=K L@AJ< H9JLA=K LG L9C= 9;LAGFK AF J=KHGEFK
9F< LG K==C LG J=;GN=J >JGE L@= J=KHGFKA:D~FF; DOKKIEAGE >L B =;JKEHF K @L-A GFKE
<9E97?=K ADL@BF®M?@ H=LIJGD=ME AK XP<BMAEALAGIFEG> 9 @IR9II<GMK KM:KLIF;=
GH=J9LAGFK O= @9N= 9F< OADD ?=F=J9L= E9L=JA9DK L@9L RIQ@H=ID DAGAL @~P 9
9J= <=L=JEAF=< LG := 9 HGL=FLA9DDQ J=KHGFKA:D= H=JKGF O= E9Q := J=KHGFF¥
;D=9F MH KAL=K 9L O@A;@ KM;@ E9L=JA9DK 9J= HJ=K=FL AF 9<<ALAGF LG ;GEH

Clean Air Act

*MJ GH=J9LAGFK 9J= KM:B=;L LG L@= D=9F AJ ;L ALK AEHD=E=FLAF? J=?MD
J=?MD9RPAGEBA=N= L@9L L@= GH=J9LAGFK G> GMJ HAH=DAF=K KLGJ9?= >9;ADAL
KLILM@=KO0 . 9«GHL=< F=0 J=?MDY9LAGFK MF<=J>=@~AP=90BRAIL@OL@RLALOGBK @ x
>GJ L@= EGFALGJAF? J=HGJLAF? 9F< ;GFLJGD G> ?Jf@PE@EMNK>*MDIKN AGAKKSGGES
;GEHD=P HIGNAKAGFK L@9L E9Q J=KMDL AF L@= AEHGKALAGF GN=J L@= F=PL K
9AJ =EAKKAGFK >JGE L@= GH=J9LAGFK G> GMJ HAH=DAF=K LJ=9LAF?=H=F HAB?=
GF L@= F9LMJ= G> L@GK= J=IMAJ=E=FLK 9F< 9FQ 9<<ALAGF9D J=IMAJ=E=FLK L@
E9Q := J=IMAJ=< LG AF;MJ ;9HAL9D 9F< GH=J9LAF? =PH=F<ALMJ=K GN=J L@= F=F
OAL@ E9AFL9AFAF? GJ G:L9AFAF? GH=J9LAF? H=JEALK 9F< 9HHIGIN® BK DRE9<@3
MF9:D= LG >MDDQ@=5KIGAESPBIRAF2KSI] GH=J9LAGFK GJ L@= 9EGMFL 9F< LAEAF? (
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=PH=F<ALMJ=KO=@<GOEGEEJ=DA=N= L@9L O= OABDLsx< EQL*RPA@ H\ND,@ 9N MAK=EQS FL XK
Clean Wdter Act

*MJ GH=J9LAGFK ;9F J2K 6D LHAH D& EISSFARII®DIH+ GDDMLAGF GFLJGD ;L G> {
IK L@= D==9F 2L 9F< 9F9DG?GMK KL9L= D90OK AEHGK= J=RI=ISA AGDID B E 9 F, IGK LA
GJ O9L=JK G> L@ +@DF KA @BIHBEDDMLI9FLK AFLG J=?MD9L=< 09L=JK AK HIG@A:.
H=JEAL AKKM=< :Q 9HHDA;9:D= >=<=)0@=KADL*xGDIDMEAGAIF OB GFALIA=KAF
L@= D9REJ2 ;L H=JL9AFAF? LG HI=N=FLAGRADP <HJ=KHBIEAGFL G EIADGC RHATXDIIGMFL=
D=9PR=J ;L 9F< KGE= KL9L= 9F< 9F9<A9F D90OK J=IMAJ= ;GFLO9AFE=FL 9F< KAE/
FOINA?9:D= O9L=JK AF L@= =N=FL G> 9F GN=J>DGO GJ J=D=9K=

Climate Change

.LM<A=K @9N= KM??=KL=< L@9L =EAKKAGFK G> ;=JL9AF ?9K=K ;GEEGFDQ J=>
G> L@=K 9LE@KHA@W*F= 9 HIAE9JQ ;GEHGF=FL G> FO9LMJ9D ?9K 9F< ;9J:GF <AG
'QHJG<M;L G> L@= :MIJFAF? G> FOLMJI9D ?9KL AK=FCGIOHBBKK G= DI-E@A@KCMKE =2 2K
L@= 0 . GF?J=KK E9Q L9C= AF J=?9J< LG ?J==F@GMK= ?9K D=?AKD9LAGF

K <AK;MKK=< 9:GN= MF<=J WV D=9RGHL=<LPEQ@="MDI9ItAGFK MF<=J>=@=AP=9
=9JDQ 9F< L@9L =KL9:DAK@ J=IMAJ=E=FLK >GJ L@= EGFALGJAF? J=HGJLAF? 9F
KGMJ/@kK= J=?MD9LAGFK AF;DM<= L@= J=HGJLAF? G> ?J==F @ G MX=?JFK E@ & KA
=EAKKAGF KGMJ;=K >J9;LAGF9L=< F9LMJO9D ?9K DAIMA<K 9F< L@=KHJI®OE&LAEE
79J:GF <AGPA<= >A=D< =N=F O@=F KM;@ HIJG<M;LAGF AK FGL =EALL=< LG L@= 9

=;9MK= E(6H=J9LAGFK AF;DM<AF? L@= ;GEHJ=KKGJ KL9LAGFK 9F< ?9K HJG;=
:MKAF=KK K=?E=FL =EAL N9JAGMK LQH=K G> ?J==F@GMK= ?29K=K HJAEQ9JADQ E:
AF;J=9K= L@= ;GKLK J=D9L=< LG GH=J9LAF? 9F< E9AFL9AFAF? L@= >9;ADALA=K !
9;IMAJ= 9DDGO9F;=K >GJ L@= ?J==F@GMK= ?9K =EAKKAGFK H9Q L9P=K J=D9L=<
?2J==F@GMK= ?9K =ERKKAGKFKGHIGDPIOBL L@AK LAE= LG =KLAEB@=GRMG@M RAF ;;;F=9K=
KA? FA>2@%¥0 = &(+ E9Q := 9:D= LG AF;DM<= KGE= GJ 9DD?6x% KM AQ KAF 91-MXHXx 2 8K
J=;GN=JQ G> ;GKLK AK MF;=JL9AF AF 9DD ;9K=K 9F< E9Q <=H=F< GF =N=FLK :=QC
=>GJ=L@=! - 9F< L@= HIGNAKAGFK G> 9FQ PAFOD D@ 2 AKDIF?AGAF T JVIIE-@F &
:MKAF=KK >AF9F;A9D HGKALAGF J=KMDLK G> GH=J9LAGFK GJ ;9K@ >DGOK

.GE= ;DAE9LA; EG<=DK AF<A;9L= L@9L ?DG:9D O9JEAF? AK DAC=DQ LG J=KMD|
LIGHA;9D KLGJEK 9F< AF;J=9K=< >J=IM=F;Q B> EPQJ=FEH=HA=FHAR;LUAGK=%F A =KV
<=<M;LA:D=K GJ 9 <=;J=9K= AF 9N9AD9:D= ;GN=J97= >33 LG BKIK=RIK LAF =KI= 8ika
L@=Q ;GMD< <9E9?= GMJ H@QKA;9D 9KK=LK =KH=;A9DDQ GH=J9LAGFK DG;9L=< .
KALM9L=< AF @MJJAHBEO=HNE@r= UARABFKRF< DG;9LAGF G> L@=K= ;DAE9L= ;@9F?-=
9F< AF 9FQ =N=FL L@=K= AEH9;LK 9J= =PH=;L=< LG E@MAC =B+ 9B=-EGEDWN=% GGl
O@=L@=J L@= H@QKA;9D AEH9;LK G> ;DAE9L= ;@9F?= HGK= 9 E9L=JA9D JAKC LC
>DGOK

=;9MK= FOLMJI9D ?9K =EALK D=KK ?J==F@QG MI@IR9IC ERAKKRAG F & KKFAIDMFAA+LDE&>
0 . +J=?MD9LGJQ AFALA9LAN=K ;GMD< KLAEMDY9L= <=E9F< >GJ FO9LMJ9D 3%K :Q
9<<ALAGF O= 9FLA;AH9L= L@9L ?J==F@GMK= ?9K J=?MD9LAGFK OADD AF;J=9K=
L=;@FAIM=K O= @9N= KM;;=KK>MDDQ <=EGFKLJ9L=< AF GM&A(zF@ KAE<KBAD J=;GI
K=?E=#GO=NE®@=K= HEKAKAGIE GMJ E9IOFHIK AN Q@=K>K9E= J=?MD9LAGFK 9DKG ;
AF;J=9K= J=D9LAN= LG ;GEHrFrLABME@FLOGGKEKAPFAMMBK 9F< <AJ=;LAGF G> L@=K=
?J==F@GMK= ?9K J=?MD9LAGFK 5NIDK @FOSMEIMKIMIHKR<NAFRE ,AOD HGKALAGF

Department of Homeland Security
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>9;ADAMAKMWMIOFL LG ALK ;GF?J=KKAGF9D E9F<9L= GF HJAD E@IGIAKHEIGEN
.L9F<9J<K 9F< J=IMAJ=< 9DD @A?@ JAKC ;@=EA;9D 9F< AF<MKLJA9D >9;ADALA=K
J=IMAJ=E=FLK G> V@AK=HIID,EKKIAIK;DM<=K ;GEHD=LAF? K=;MJALQ NMDF=J9:ADA
9F< AEHD=E=FLAF? HIJGL=;LAN= E=9KMJ=K F=;=KK9JQ LG E=4@ =#.#<=@ AR=KG LJ AKC
>AF9D FGLA;= LG 9DD >9;ADALA=K L@9L AL <=L=JEAF=K LG := @A?@ JAKC 9F< Kl
E9Q := KM:B=;L LG ;GN=J9?= :Q L@= JMD=K FGJ L@= 9KKG;A9L=< ;GKLK LG ;GEHL
yGMD< := KM:KL9FLA9D

Other
Employees

2= =EHDGQ=< >MDD LAE= H=GHFzDM<AF2E=EHDGQ==K G> GMJ AF<AJ=;L KI
GEHOFEF: O@G 9J= <=<A;9L=< LG 9F@==6 HB BN ACFEE & 3FH<IHEEIGPAEIL=DQ :
LAE= @GMJDQ H=JKGFF=D 9L ;=JL9AF L=JEAF9DK 9F< HAH=DAFARAFI= U=IHF-EFALl
=PHAJ= :=LO== 2=9R&("+ .=JNA;=K BEHOEP< &RPPE=0FO2I9 $F; =9:@ ;GFKA<=J J
=EHDGQ==K LIGIJ=EBIE<AF>GIJEILAGF GF GMJ J=D9L=I<GHO®WLUQ; & B & BN k BIGFK > KESF
AF:DM<=< =DK=0@=J= AF L@AK J=HGJL

&("+ .=INA;=K GCEHIFDY KM:KA<AQIPIKB> FFE<=RHI®NA<=K =EHDGTOF=K=9RA ;&KF«:
KM:KA<A9JQ G> &(- HIJGNA<=K ;=FLJ9DAR=< H9QJGDD 9F< =EKEHIHGQSEAET 04l IK =K
KM:KA<A9JA=K WEDRE="LEANBBEQ ==K G> &("+ .=INBFsKIOGEHRKA?F=< LG OGJC >GJ C
G>L@= T8EMHAIJ=;L ;GKLK G> ;GEH=FK9LAGF :=F=>ALK =PH=FK=K =EHDGQ=J L9
9J= 9DDG;9L2=<9FRX &@PISE (SINA;=K '"" LG L@= 9HHIGHJA9L= E=E:=JK G> L@= "J(
J=AE:MJK= L@=AJ 9DDG;9L=< K@ HFEK>E B ATOQARIE I L AFBRLIEINA;=K '' LG L@=
G>L@= *"MIMBIME9F J=KGMJ;=K <=H9JLE=FL HIGNA<=K L@= 9<EAFAKLJ9LAN= KM}
K=JNA;=K 9F< L@= J=D9L=< 9<EAFAKLJ9LAN= ;GKLK 9J= 9DDG;9L=< LG E=E:=JK (
HIG;=<NM@=K=>=L G> L@=K= 9JJ9F?=E=FLK AK L@9L =9;@ E=E:=J G> L@= "JGMH :=9
;GKLK G> ALK 9KKA?F=< GJ H9JLA9DDQ 9KKA?F=< =EHDGQ==K 9K L@= ;9K= E9Q
 GKIHtMMIKMIO9FL LG ALK DAEAL=< H9JLF=JK@AH 9?J==E=FL &(+ HIGNA<=K J=AE:MJ
J=AE:MJK=E=FLK 9J= 9;;GMFL=<k$6 I <MEKKFK: 2{-90AN@ J=KH=;L LG L@= ;GKLK
9;;GJ<9F;= OKLBAEBALZ< HOILF=JK@AH 9?J==E=FL L@= =D=?9LARGIF G*»FGFLIGD
&(+ 9F< GL@=JKK T-KE&Q(-Z< DA9:ADALQ ;GEH9FQ 9?J==E=FL

*MJ FO9E=< =P>AMMEANIOB<GL@=J =EHDGQ==K L@9L HIGNA<= E9F9?=E=FL GJ K=
MK <<ALAGRLOEDQ G> GMJ =EHDGQ==K 9KKAKL &(+ AF L@= GCE=KFLABHDGQ At K 2Z) L
9DDG;9L=< OAL@GML 9 HIG>AL ;GEHGF=FL :=LO==F MK 9F< L@= 9HHJGHJAQ9L= E-=

Properties

2= :=DA=N= L@9L O= @9N= ?=F=J9DDQ K9LAK>9;LGJQ LALD= LG L@= HIGH=JL/?
L9P=K DA=FK AF;A<=FL LG EAFGJ =F;ME:J9F;=K 9F< =9K=E=FLK 9F< J=KLJA;LAG
HIGH=U®@®@ AFL=J=KLK AF L@GK= HIGH=JLA=K GJ L'®3 MKXFEG F IN; @K HG GH>=J b A AL
HIJIG;=KKAF? HD9FLK J=?MDY9LGJ 9F< ;GEBASKKO®FKUSDAGEK >OCMDIAEAZOKRIG=D0O}
GJ D=9K=8FEWMK= ;9K=K L@= J=9D HIJGH=JLQ O= D=9K= AK GF >=<=J9D KL9L= }

= ?2=F=J9DDQ <G FGL GOF L@= DI9F< GF 8@ K|L@98 MO H B HI=DMF E ®@ 9 JA ?@AK L GM;
HAH=DAF=K GFKGRL@F=J>GICHB=MABKIGELANDQ 9DD G> GMJ HAH=DAF=K 9J= ;GFKL
9HH9J=FL J=;GJ< GOF=JKFCEB9R® AGF KUGH=KL@®IF<K GN=J O@A;@ JA?@LK G> 09Q

DA=FK L@9L @9N= FGL :==F KM:GJ<AFP IKXEEG dKeEXK JARCG@ B> @9Q @3I9FHHKHII=FL J
JA?@L G> 09Q ?J9FLK :ML AF KM:KL9FLA9DDQ 9DD KM;@ ;9K=K KA?F9LMJ=K G>
G:L9AF=dEALK @9N= :==F G:L9AF=< >JGE HM:DA;GIML@ BIALAFKDLELAIGKKFGE F DO

i GMFLQ JG9<K EMFA;AH9D KLJ==LK 9F< KL9L= @A?@09QK 9F< AF KGE= ABKL9F
L@= HAH=DAF= E9Q := J=IMAJ=< LG EG N=AEKLX9 IDKAL A=K\ 9 L ALK G5 OFAFRNK =FKE
9DGF? GJ ;JGKK GN=J GJ MF<=1J
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DI9F<K GJ JA?BLKQGG>00@A;@ 9J= 9DKG H =NG;;9ABFHM, @ =HZIJERAL&KII=IMAI= 9FFM
HOQE=BEK9 >=0 EAFGJ ;9K=K HJIGH=JLQ >GJ HAH=DAF= HMJHGK=K O9K HMJ;@9K:

6 ; @3@5;3> @8AD?3F;A@ 383BGF 7A9D3B:;5 D

IGJ ?=G?J9H@A; AF>GJE9LAGF ;GF;=JFAF? GMJ 9KK=LK 9F< GH=J9LAGFK K==
=DK=0@=J= AF L@AK J=HGJL

7 H3:>34>7 @8AD?3F.A@

2= E9C= 9N9ADI: D= GIEEHL@A0C0M? @ IGALF AFLABEGSODPEL,IGE GMJ 9FFM9D J=HGJI
IMOJL=JDQ J=HGJLK GF IGJE , MJJ=FL J=HGJLK GF !GJE & 9F< 9E=F<E=FLK
9 GJ < G>L@= .=;MJALA=K P;@9F?= ;L G> 9K KGGF 9K J=9KGF9:DQ HJC
GJ >MIFAK@ ALAGAE@GIEILAGF ;GFL9AF=< GF GRIKBEF-AK=KGLGAGMIIABUSLE=L: Q
IGJE & 9F< K@GMD< FGL := ;GFKA<=J=< H9JL G> L@AK GJ 9FQ GL@=J J=HGJL 1
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F77? Risk Factors.

AGM K@GMD< ;9J=>MDDQ ;GFKA<AF D@<ALNGCIKLG-K@A . GKk@=DGTF>GIE9LAGF ;G
<G;ME=EBDAR9LAGF G> 9FQ G> L@= >GDDGOAF2>JAKGR GGWID:M KAMN=K & EXVAEJIR 940
>DGOK 9F< J=KMDLK G> GH=J9LAGEFK

(;E=E (7>3F76 FA F:7 A?B>7F;A@ A8 F:7 #7D97D

*F *,LG:=J O= 9F< D +9KG GJHGJ9LAGF + 9FFGMF;=< 9 <=>AFALAN= 9?2J=

GMLKLO9F<AF? H@9IBKIGCBIK :==F 9HHIGN =K ::@ I @ >CGHEHHEDIIKAIE ;GEEALE=FI
9EGMFL G> ;9K@ J=IMAU=3CE9 KQE<R3IAE L GO,CKRAF D ADD=JE+fNAJ= 9HHIGN9D
+K K@9J=@@H 3IKAK =PH=;L=< LG ;DGK= AF L@= K=;GF< IM9JL=J G> 9Fx AK

$L=EK 9F< W MKAF=KK 9F< +JGH=JLA=KV+=F<AF? ;IMAKALAGF G> D +9KG GJ

We and EP may be unable to obtain thgulatory clearances and apprals equired to complete the nu@r or, in order to do so,
we and EP may bequired to comply with materiakstrictions or satisfy material conditions.

/@= R=J AK KM:B=;L LG J=?MD9LGJQ J=NA=0 :Q ?GN=JFE=FL9D 99=<F; A\ GKE@RK A
IF< L@= =H9JLE=FR=GD ®KAKL?EI AR IOEKQ KM:B=;L LG L@= ;GARBMAGIFAG® 9 B M &
JMDAF? :Q 9 ?GN=JFE=F19DKEMCABIAGQ=ABGAF J=KLJ9AF HJ=N=FL GJ HIG@A:A
9?J==E2EL9F HIGNA<= FG 9KKMJ9F;= L@9L 9DD J=IMAJMII @2NDIDLGI Q BDHHICIND I
=DAEAF9L= 9FQ AEH=Z<AEE@DB L GoQ@:= BKK=JL=< :Q ?GN=JFE=FL9D =FLALA=K MF<:
9KK=LK L=JEAF9LAF? J=D9LAGFK@AHK GJ ;GEEA@EAE?; 1K :B AFEA B K&KMM1J & M; =M= [>C
AEH9;L G> L@= 9;LAGFK L@9L E9Q := J=IMAO=<EIMXIG 1190+ IOM L@ LIMK G PKI HAG NGOG M |
L@= ;GE:AF=< ;GEHSEQLANE=UAEZ-CFMUI @@ BHELJI= L@=K= 9;LAGEKGG MDD Q@ANZE G/
i GEHD=LAGF?G3 G@AEHGKAF? 9<<ALAGF9D ;GKLK GF GJ DAEALAF? L@= J=N=FM=
i GFKMEE9LAGRPR &X<Kk@IFABEINBEPQA> L@= H9JLA=K J=;=AN= =9JDQ L=JEAF9LAGF G>
.;GLL -G<AFG FLALJMKL ;L GJ L@= O9ALAF? H=JAG< L@ =J=MRO=<}F = BHEARAKKK ALGHF =
L9C= 9;LAGF MF<=J L@= 9FLALIJMKL DOXIKIMAMHIEBD=FLANFHEK A< IGB=9KKFLK GJ
J=E=<A<KALAGE@DQ- KL9L= 9LLGJF=QK ?=F=J9D GJ >GJ=A?F ?GN=JFE=FL9D 9N
E=9=J 9K L@=Q <==E F=;=KK9JQ GJ <=KAJ9:D= AF L@= HM:DA; AFE=BFKI<ZIABAQFL
KGE= ;AJ,MEKL9F,;=K; MKICCGEEHHILBLIGGIL@=J L@AJ< H9JLQ ;GMD< AFALA9L= 9 HJANY9
K==CAF? LG =PRPBGAPG&E=CE=9>L=J A&t BEQ GEBHDHI=NIAD 9F< E9Q AF;MJ KA?FA>A;
9FQ 9;LAGF MF<=J L@= 9FLALJMKL D90OK

If our financing for the mger becomes unavailable, the mer may not be completed and we may beéadin of the meer
agreement.

2= AFL=F< LG >AF9F;= L@= ;9K@ J=IWAJAE,PM<BFR==GCAGHF DARIG-K @ & ;BIJI =< Al
LI9FK9;LAGFK OAL®GF 4=:0IMAKPF;AF? O= =FL=J=< AFLG 9F 9E=F<E=FL LG GMJ =I
>9;ADALQ LG 9EGF? GL@=J L@AF?K H=JEAL?E@® S LIOFKOFLAGFK 9GHIG EHDAL=9 2

:ADDAGF K=FAGJ K=;MJ=< <9Q :JA<ABDAGE BERAGCGIHKADOMNMUO< L@J== Q=9J L:
9?J==E=FL LG HIGNA<= 9F 9<<ALAGF9D EADDAGF AF ;GEEMIDED-HEANM FMHE G s M.
i GEHD=LAGF?GI@@ &EHB-A?I9LAGF G> L@= D=F<=JK LG HIGNA<= L@= <=:L >AF9F;A[
J=H9QE=FL G> 9DD 9EGMFLK GMLKLO9FKARAKIEAED 9FSFKECEBRADANMPH GE I FQZ$;D GK,
L@= =N=FL 9FQ G> L@= ;DGKAF? ;GF<ALAGFK AK FGL K9LAK>A=< GJ O9AN=< GJ
>MF< ALK ;GEEALE=FLK MF<=J L@= <=:L >AF9F;AF? O= E9Q := J=IMAJ=< LG K==
OAL@ L@3 BMUKMBNAXL@= >9;L L@9L L@=J= AK REI>WR<AEZFEGFAALAGBIAFMF® L
>JGE GMJ >AF9F;AF? KGMJ;=K >GJ L@= ;9K@ J=IMAJ=< AF ;GFF=;LAGF 9AE@E E B~
9KKMEAF? 9DD GL@=J ;GF<ALAGFK LG ;DGKAF? 9J= K9LAK>A=< 9F< E9Q := DA9:D
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We and EP may have difficulty attracting, motivating aei@ining executives and other employees in light of thgemer

OF;=JL9AFLQ $GMIGEt@@=6H=J+ =EHDGQ==K 9F< GMJ =EHD®Q E=KFE $Q9 @9 MK %H
i GFK=IM=FLDQ L@= ;GEOAR=MFEGBHO9ARLQ E9Q AEH9AK 2 @B A& H 9ANI9;GEHSEQAX
H=JKGFF=D MFIABKL (@GEEBIGE== J=L=FLAGF E9Q := H9JLA;MD9JDQ ;@9BDDKF?AF"
=EHDGQ==K E9Q >==D MF;=JL9AF 9:GML L@=AJ) $MBEMJIALICGI=KOS HI®D 1@DN zGLES AF.
i GEH=FK9LAGF LG J3$>9AEHEGHQLGXK=6K + GJ GMJ =EHDGQ==K <=H9JL :=;9MK= G>
<AA;MDLQ G> AFL=?J9LAGF GJ 9 <=KAJ= FGL LG :=L@E=; EHO-G&=8E B&EIQ@I-G; GE9
9FLA;AHO9L=< =F2ALIGHMD L @=JE=x<M ;=<

We will incur substantial transactioretated costs in connection with the gr

2= =PH=;L LG AF;MJ 9 FME:=J G> FGF J=;MJJAF? LJ9FK9,;LAGT=J@®DO:AFA FG KL@& =
GH=J9LAGFK G> L@= LOG ;GEH9FAZAK=M® =<K= @ A=K AFX s 6KA K= G # KM KL ABP A
;GKLK AF;DM<= :ML 9J= FGL DAEAL=< LG >==K H9A< LG D=?9D >AF9FAAAGPREFR 9
MFOFLA;AH9L=< ;GKLK E9Q := AF;MJJ=<KAMK @FEEEK? IFLACFCCIKBMI < LH@IL L
;=JL9AF <MHDA;9LAN= ;GKLK 9K O=B;A 9K AK=JFDONARILA G EABL®DIFIKAGH @= |
AF;J=E=FL9D LJ9FK9;LAGF J@WK=9FQ KL= GNF=I>RAEE9Q FGL := 9;@A=N=< AF L@=

Failure to successfully combine our and €£B@Sinesses in the expected time frame may adversely affect theskiiits of the
combined companwnd, consequentlyhe value of our common stock and/or warrants that EP stockhoktmsave as part of the
meiger consideration.

/@= KM;;=KK G> L@=JHOBBOK—HEEd AF H9JL GF GMJ 9:ADALQ LTAIKIBDIAGRE= LC(C
i GE:AFAF? GMI:PMIKAFEKK=BDAR= L@=K= 9FLA;AH9L=< :=F=>ALK L@=8$MKEF—KK=K
i GE:AF=< ;GEH9FQ AK FGL 9:D= LG 9;@A=N= L@=K= G:B=;LAN=K GJ AK FGL 9:D=
:=F=>ALK G> L@= LJ9FK9;LAGFK E9QFFIR<A1 AGFDAR—<SMDOM AGILSRIPDBGF E9Q .
=PH=FK=K O@A;@ ;GMD< J=<M;= L@= 9FLA@AKSFLAEL=FAPMDERGHA @M DL<IIEK MDA G
E9JC=L N9DM= G> GMJ ;GEEGF HREGMDBFXF <s<GFEKAFMKFAPQ@= E9JC=L N9DM= G> L
KLG;C@GD<=JK J=;=AR=9KCRBAL GO LAGFEXRI< ;GFLAFM= LG @GD< >GDDGOAF? ;G

Failure to complete the nger, or significant delays in completing the mer could negatively affect the trading price of our
common stock and our fuibusiness and financiasults.

GEHD=LAGF X A& =-FB+J9KKMJ=< 9F< AK KM:B=;L LG JAKCK AF;DM<AF? L@=J
KLG;C@GD<=JK G> + GJ :Q ?GN=JFE=FL9D 9?=F;A=K AK FGL G:L®A E@EHFAKDIPGE LC
;GEHD=L=< GJ A> L@=J= 9J= KA?FA>A579AL sGMOQKFrAFIULGAHKB+HDENAFAF?AHIES G> G
9F< GMJ >MLMJ= :MKAF=KK 9F< >AF9F;A9D J=KMDLK 9F< O= OADD := KM:B=;L LG

] @9NAF? LG H9Q ;=JL9AF KA?FA>AS9FL ;GKLK J=D9LAF? LG L@= E=1J
] L@= H9JLA=K E9Q := DA9:D= >GJ <9E9?=K LG GF= 9FQI=@ AP MEE=FL@= L=JE|

] F=?9LAN= J=9;LAGFK >JGE L@= >AF9F;A9D E9JC=LK AF;DM<AF? <=;DAF=K A
HJA;=K E9Q J=>D=;L 9 E9QJIC=1?9KIOMPIDLAGFGE®D E L@ = H=J

] L@= 9LL=FLAGF G> GMJ E9F9?=E=FL OADDI @ ON=J :E@PR K LN IGGFLGH=@%LB&F
GHHGJLMFALA=K L@9L ;GMD< @9N= :==F :=F=>A;A9D LG MK

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

F7? RiskFactors. ;GFLAFM=x< &AF<=396J $F; I!GJE

Purported stockholder class action complaints have been filed againesBRe members of BRdad of directors, ERCand our
meger subsidiaries and Goldman Sachs, challenging the transactions, and an unfavorable judgment or ruling in these lawsuits cou
prevent or delay the consummation of thepmsed transactions andsult in substantial costs.

$F ;GFF=;LAGF OAL@ L@= HIGHGK=< LJ9FK9;LAGFK HMJHGJL=< KLG;C@GD<=.
DI9OKMALK AF L@= AKLJA;LEFROMIQFG>AFII@AK =®MPOOQ+f@ GKILDGOKWAEK=BQE= 9K =
&AF<=R96JL@= E=E:=JK G> L@= :G98< GAF<AJLt I GFNOESKHM @= 9 9F< MK 9F< "G
G EGF? GL@=J J=E=<AKKKA@-LBDOREFGAF L@ = $HICHAKSD KFAK=EABIFKWK FGL J:
AK FGL G:L9AF=< L@=K= D90OKMALK ;GMD< HJ=N=FL 9F< GJ <=D9Q ;GEHD=LAGF |
AF;DM<AF? 9FQ ;GKLK 9KKG;A9L=< OAL @ <A@ A GAFFXD EDRAKAMALAKGCEIQ>: < AADE S DK 9 /
9>ADA9L=K 9Rd=HAGIK J=D9L=< LG L@@ HIGHEKK= GIHKKLDABFKL G> 9FQ D%OKM
L@= ;GE:AF=<K,GNEKIRAFOKK >AF9F;A9D ;GF<ALAGF GJ J=KMDLK G> GH=J9LAGFK

We may not be able to sell ERQiploration and mduction assets in a timely mannen satisfactory terms and conditions, at a
satisfactory price, or at all.

2= =PH=;L L& KPBEDG39LAGF 9F< HIG<M;LAGF 9KK=LK 9JGMF< L@= K9E= LAE="
@=DH J=<M;= L@= D=N=D G> AF<=:L=<F=KKA@AFKM D} &P EDIATFOFA G L @FE<LH 9 EK o ;LLAA
<=H=F<=FL MHGF 9 FME:=J G> >9;LGJK AF;,DM<AF? L@= 9N9AD9:ADALQ G> HGL=F
HJA;= G> KM;@ 9KK=LK 9F< F=?GLA9LAF? <=>AFALAN= <G/@REIELDIFAGFFIGHGHK MIE
OADD := 9:DXKLEGPKBDBDIKAGF 9F< HIG<M;LAGF 9KHKELKOAF=N+RE O>-QIBESMEI: BGI BC
=PHDGJ9LAGF 9F< HIJG<M;LAGF 9KK=LK 9K =PH=;L=< L@= ;GE:AF=< ;GEH9FQ OAI
9<N=JK=HQ 6MJI HIG>AL9:ADALQ

Due to a disaggement between EP and one of its joint venpartners, our and EB@bility to obtain the consents of the
independent auditors of the joint verdwand of EP to include or incorporate tfeence their espective auditaports in our and EBO
filings under the Securities Act and the Exchange Act may belelmited. As a esult, our and/or EB@bility to access capital
markets though egisteed offerings and make certain filingsquired under the Securities Act and the Exchange Act may be limited,
potentially significantly

+ 9F< 9FGL@=J H9JLQ 9J= H9JLF=JK AF 9 HAH=DAFIE-MBEAFAMN ORMI& L= -GUE&
9;LAF? 9K L@= GH=J9LGJ J=>=)8F<; 66 PK UAGF WHILA@ H=-BHDOFFE< 9E=F<E=FL LG C
IGJE . L@= %1 *H=J9LGJ HI=NAGMKDQ J=>MK=< LG HIJGNA<= 9 E9F9?=E=FL J=H
1=FLMI@= %1 *H=J9LGJ @9K 9DKG AF<A;9L=< L@9L AL OADD ;GFLAFM= LG J=>MK-=-
>GJ :GL@ MK 9F< + =P;=HL VAPFEMBB;DASAMPAIL@IDHZ >ADAFRKOMEKMDL@=J PE Q AF
O= 9F< + E9Q := MF9:D= LG AF;DM<= GJ AF;, KIHGKIDEA AN I =>ADAF?K MFGMI LI =< .
P,@9F?= ;L L@= 9M<AL=< >AF9F/-ARIMBMIAUG@EFEGH=-COEt@E<NGAFIQLl:= MF9:D= LC
AF<=H=F<=FL 9M<ALGJ G> + O@A;@ J=DA=K GF L@= 9IM=<FAUMI=HAR A IGC INBA AR <
I9M<AL=< >AF9F;A9D KL9L=E=FLK G> + LG AF;DM<= GJ AF;GJHGJ9L= :Q J=>=J=F;

/@= AF9:ADALQ LG G:L9AF 9 E9F9?=E=FL J=HJ=K=FL9LAGF D=LL=J >JGE9E@MI%
J=HGJL GF !GJE & 9F< IM9JL=JDQ J=HGJLK GF !GJE , 9F< L@=J=>GJ= L@= A
G> L@="%GMBE 9F< G> + LG AF;DM<= GJ AF;GJHGJ9L= :Q J=>=J=F;= L@=AJ J=KH
F=;=KK9JQHGKN=SE=F<E=FLK LG GMJ -=?AKLJ9LAGF .L9L=E=FL GF !GJE . 9F< (
J=KH=;LANDAYE=K LG 9GERKL@HKALBFRAF? L@= >9;L L@= %1 *H=J9LGJ @9K AF<A;9
J=HJ=K=FL9LAGF D=LL=J LG L@= AHF<IA-NHIF AFF LG FM = ALAGEF CB AL KaF-M 915 ASFAIMAIE ? GG> ! C

9F< IM9JL=JDQ J=HGJLK GF !GJE , L@=J= ;9F := FG 9KKMIAP MJE @>L LL@— 941 *H
HIGNA<= 9 EIEHI=K=FLI9LAGF D=LL=J AF ;G F¥ 9HRANGFD OIFHG ILLA@G F>NIVAF? &>9 FH<Z ||
IGJE , 7, GMD< AF@A:AL GJ HIJ=N=FL MK 9F< GJ + >JGE 9;;=KKAF? L@= ;9HAL9D

;L 9F< P;@9F?= ;L 9F< ;GMD< @9N= 9F 9KN:-MKAFAEKKI99E G6 H>N 9 LIFGFBJ OKFZA; @
<=H=F<AF? GF L@=F =PAKLAF? ;AJ;MEKL9F;=K
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(;E=E (7>3F; @9 FA %GD GE;@7EE
We are dependent on cash distributiomeeived fom KMP

HHIJGPAEOSL=DQ 9F< G> L@= <AKLJA:MLAGFK O= J=;=AN=< >JGE GMJ KM:

J=KH=;LAN=DQ O=J= 9LkK3ADMES : KEJEGHEZAM=K GJ AF;J=9K=K AF ALK ?=F=J9D 9
HIJAF;AH9D 9F< AFL=J=KL H9QE=FLK MF<=J =PAKLAF? 9F< >MLMJ= <=:!L AFKLJME-=
;9K@ F==<K OADD DAEAL L@= 9EGMFL G> ;9K@ &(+ ;9F <AKLJA:ML= LG MK O@A;
GMJ KLG;C@GD<=JK O@A;@ ;GMD< := E9L=JA9D

New egulations, rulemaking and oversight, as well as changesgimations, byegulatory agencies having jurisdiction over our
operations could adversely impact our income and operations.

*MJ HAH=DAF=K 9F< KLGJ9?= >9;ADALA=K 9J= KM:B=;L LG J=?MD9LAGF 9F< GN
L@="!- L@= +0 9F<=R@BI9YLGIQ 9;LAGFK L9C=F :Q L@=K= 9?=F>AsIKG@WN= L@= }
HIG>AL9=ANMPOEAGIFKO9DEGKL =N=JQ H9JL G> GMJ :MKAF=KK 9F< =PL=F<K LG KM;
 GEEG<AKIMI2@OI>M=D 9F< ?9K DGKL 9F< MF9;;GMFL=< >GJ GH=J9LAF? L=JEK 9F
E9Q>G3 LG GMJ ;MKLGE=JK AAA L@= ;GFLJ9;LK >GJ K=JNA;= =FL=J=< AFLG OAL
>9;ADALA=K N KO@=LAFAEIKL,MIALQ G> >9;ADALA=K 9F< GH=J9LAGFK NA L@-=
=PL=FKAGF <AKHGKALAGF GJ 9:9F<GFE=FL G> K=JNA;=K GJ >9;ADALA=K NAAA
E9AFL=F9F;= G> 9;;GMFLK 9F< J=;GJ<KADASLF< JGEPHRAGFK@RANGIDONEH<@AF>NIIAGN
=F20 :MKAF=KK=K

.@GMD< O= >9AD LG ;GEHDQ OAL@ 9FQ 9HHDA;9:D= KL9LML=K JMD=K J=?MD¢
KM:B=;L LG KM:KL9FLAYDMHBE®SDEALIK IF<O>BBPBOK GJ J=?MDI9LAGFK KGEGLAE=K 9J
=P9EHD= L@= =H9JLE=FL G> #GE=D9F< .=;MJALQ HHJGHJA9LAGF ;L G> J=11
J=?MD9LAGFK =KL9:DAK@AF? JAKC :9K=< H=J>GJE9F;= KL9F<9J<K >GJ L@= K=;M.
>9;ADALA=K L@9L 9J= <==E=< LG HJ=K=FL W@A?@ D =N=HIK > A, MIIHILQ IIAKEF K
GJ J=?MD9LAGFK AF;DM<AF? MF=PH=;L=< HGDA;Q ;@9F?=K 9HHDA;9:D= LG MK C
>AF9F;A9D ;GF<ALAGF 9FdQ@FKEMDEKAEG>CEHSLAIGAGCGKK-= $L=EK 9F< W MKAF=KK
=K;JAHLAGF G> MKAF=KKV-=?MD9LAGF X

The FERC may establish pipeline tariff rates that have a negative impact tmaddition, the FERC or our customers could file
complaints challenging the tariff rates clyad by our pipelines, and a successful complaint could have an adverse impact on us.

/@= HIG>AL9:ADALQ G> GMJ J=?MD9L=< HAH=DAF=K AK AF>DM=F;=< :Q >DM;LN\
AF L@= J9t<K G@®NJ IGALAAH=PL=FL L@9L KM;@ ;GKLK AF;J=9K= AF 9F 9EGMFL ?.
LG J=;GN=J AF GMJ J9L=K GJ LG L@= =PL=FL L@9L L@=J= AK 9 D9? :=>GJ= L@=
F=?9LAN= AEH9;L MHGF GMJ GH=J9LAF? J=KMDLK

*MJ =PAKLAF? J9L=K E9Q 9DKG :=?(PDDEBR=XFQK@EHH8AKLGF GMJ HAH=DAF-=
@I9N= ;@9DD=F?=< AOMFXHIEFK=OIO9A® 9AJ;MEKL9F;=K HJ=K;JAE=<K:@ AOHHHDK; G P G ¥
@9N= >AD=< ;GEHD9AFLK OAL@ L@="! - 9F< L@= +0 L@ 9EK=#MJARY: K @+ IQABD K
9F< HIGKH=;LAN= J=<MJOAGK KA FO[AE-A|L BCIMA>IJ9LAGFKMJH @B AF= KQKLAEALA9L=-
AFN=KLA?9LAGFK LG <=L=JEAF= O@=L@=J KGE:zGNL=JKIl<0 GFHIILIGER;@RHPYAID: E
;@9DD=F?=K KAEAD9J LG L@GK= <=K;JA:=< AF )GL= LG GMJ ;GFKGDA<9L=< >A
O= ;@9LF KOF< )"+' HAHEQAXKFK=KK>MD ;@9DD=F?= ;GMD;4 BEMF PABLIMIG FONEAK:
9F< >AF9F;A9D ;GF<ALAGF
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Enelgy commodity transportation and storage activities involve nousatisks that mayesult in accidents or otherwise adversely
affect our operations.

/@=J= 9J= 9 N9JA=LQ G> @9R9JI<K 9F< GH=J9LAF? JAKCK AF@=J=FL LG F9LMJ¢C
HIG<M;LK 9F< ;9J:GF <AGPA<= LJ9FKHGJL9LAGF 9;LANALA=KVKM;@ 9K D=9CK =F
KM:KL9FLA9D >AFP PR;AN. PGKKE® =K= JAKCK ;GMD< J=KMDL AF K=JAGMK AFBMJQ
9F< FOLMJIOD J=KGMJ;=K =FNAJGFE=FL9D HGDDMLAGF 9F< AEH9AJE=FL G> GH=1J
DGKKGK HAH=DAF= 9F< KLGJ97?= 9KK=LK DG;9L=< F=9J HGHMD9L=< 9J=9K AF;DM:-
KAL=K 9F< GL@=J HM:DA; ?9L@=JAF? 9J=9K L@= D=N=D G¥F ;AXEFLK I-@ MDD L AV R =
AFL=JIJMHLAGF G> K=JNA;= KM;@ 9K O@=F MFJ=D9L=< L@AJ< H9JLQ ;GFKLJM;LA
9 O=D< >9ADMJ= E9Q F=?9LAN=DQ AEH9;L &Ml I<NKKM E KA B Fl<= £ HIF P BDOQAGAMIEG
DGKK=K AF =P;=KK G> GMJ AFKM19F 1) ;G\ 9 7@ 90=J 9>ECGLGIAEIM I <MKIKF—KK >AF
9F< J=KMDLK G> GH=J9LAGFK

Increased egulatory equirements elating to the integrity of our pipelines wikquire us to spend additional money to comply with
these equirements.

/I @IJGM?@ GMJ J=?MD9L=< HAH=DAF= KM:KA<A9JA=K O= 9J= KM:B=;L/l@=3PL=F
9J= >GJ =P9EHD= >=<=J9D ?MA<=DAF=K >GJ L@=0. */ 9F< HAH=DAF= ;GEH9F/
 GEEMFA;9@AGF . */ AKKM=< >AFIOANEMB =XMDAK)@ J=KH=;L LG FO9LMJO9D ?9K HAH=D
GH=J9LGJK LG <=N=DGH AFL=?JALQ E9F9?=E=FL HJG?J9EK LG ;GEHJ=@=FKAN=D(
K=?E=FLK DG;9L=< AF O@9L L@= JMD=K J=@3J MO LOKE WH#A ?@K LEF& = N6EFHB A9 F 9K O
E9F9?=E=FL JMB-MDUI+GGEETE=MBGIALQ G> L@= ;GKLK LG ;GEHDQ OAL@ L@= JMD:
L=KLAF? 9F< L@= J=H9AJK @ GMF=K LIGM; @ FFK =KIKNAIRK), =K G> AF DAF= AFKH=;LAGF L
9 HAHKDAMRH—=2?JALQ 9F< ;@9F?=K LG L@= 9EGMFL G> HAH=DAF= <=L=JEAF=< LG :=
AEH9;L GF L@= ;GKLK LG H=J>GJE2AFHB9FAL® ;IGRKRUAFV=9G M J HAINIKAF= AFL=?JAl
E9AFL9AF L@= AFL=?JALQ G> GMJ =PAKLAF? 9F< >MUM}I= HKIMDDLAKFEGK B I KEMIASIK
AF;MJ KA?FA>A;9FL 9F< MFO9FLA;AH9L=< ;9HALY9D 9F< GH=J9LAF? =PH=F<ALMJ=K
K9>= 9F< J=DA9:D= GH=J9LAGF G> GMJ HAH=DAF=K

IMIL@=<XALAGF9D D90OK 9F< J=?MD9LAGFK L@9L E9Q := =F9;L=< AF L@= >MLM.
i GMD< KA?FA>A;9FLDQ AF;J=9K= LO®@8ES MIL :G>F C@AKK-MIPH=FFIRUMItI@= 9EGMF
=PH=F<ALMJ=K >GJ HAH=DAF= AFL=?JALQ J=?MDAAIGFL SRG&; L @FDIEINGIMIFILK =PH ;
IFLA; AHNAK=< GJ 9<<ALAGF9D J=?MD9LAGFK L@9L J=KMDL AF AF;J=9K=< ;GEHD
L@GK= ;GKLK 9J= FGL <==E=< :Q J=?MDY9LGJK LG := >MDDQ J=;GN=>391DG6F GG®E G \
"MKAF=KK >AF9F;A9D HGKALAGF J=KMDLK G> GH=J9LAGFK 9F< HIJGKH=;LK

We may face competitionoim competing pipelines and other forms of transportation into #asare serve as well as witlspect
to the supply for our pipeline systems.

FQ ;MJJ=FL GJ >MLMJ= HAH=DAF= KQKL=E GJ GL@=J >GJE G> LJ9FKHGJL9LAG
L@= 9J=9K L@9L GMJ HAHFDASEKHGIUNL AGHK=GNA; =K L@9L 9J= EGJ= <=KAJ9:D-=
HJA;= DG;9LAGF >9;AD/ALA@GK GPIGHRD=UJ@PBL LGFIKP;=KK G> KMHHDQ AFLG L@=K=
J=;GFLJ9;L >GJ =PHAJAF? LIJ9FKHGJL9LAGF ;9H9;ALQ 9L >9NGJ9:D= J9R=KIBGKGL (
;GMD< =PH=JA=F;= ;GEH=LALAGF >GJ L@= KMHHDQ G> H=LJGD=ME HJG<M;LK GJ
KQKL=EK=J9D HAH=DAF=K 9;;=KK E9FQ G> L@= K9E= 9J=9K G> KMHHDQ 9K GMJ H
MK

Cost overruns and delays on our expansion and new buijdqts could adversely affect our business.

&(+ J=;=FLDQ ;GEHD=L=< K=N=J9D E9BGJ =PH9FKAGF 9F< F=0O :MAD< HJGB=;LK
+AH=DAF= (A<;GFLAF=FL PHJ=KK +AH=DAR{+9BB KBOQAK LENADMDI=A PHI E KK G-AHW;L/
9DGF= GJ OAL@ GL@=JK O@9L 9J=J=>=JJ=< LG 9K WGH=F K=9KGFKX LG =N9DM9
N9JA=LQ G> >9;LGIK GMLKA<= GFAIMI IGFLA DKM KEF-KKADEB LLIAAFAF? H=JEALK
J=?MD9LGJQ 9HHJIGNI9DK 9K O=DD 9K H=J>GJE9F;= :Q L@AJ< H9JLQ ;GFLJ9;LGJK
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We must either obtain the rightoim landowners or exeise the power of eminent domain idlerto use most of the land on which
our pipelines a& constructed, and weeasubject to the possibility of ireased costs t@tain necessary land use.

2= G:L9AF L@= JA?@L LG ;GFKLJM;L 9F< GH=J9L= HAH=DAB=KOGF=GLL@ B &G IO E@
= J=IMAJ=< LG J=DG;9L= GMJ HAH=PDAFR=KFGBE OMKBRAKIK ;GMDI=KM®M=>B=;L LG LG
AF;J=9K=< ;GKLK MF<=J GMJ J=FL9D 9?J==E=FLK OAL@ D9F<GOF=JK HJAE9JADQ

2@=L@=J &(+ @9K L@= HGO=J G> =EAF=FL <GE9AF >GJ ALK HAH=DAF=K GL@-=
KL9L= <=H=F<AF? MHGF L@= LQH= G> HAH=DAF=VH=LJGD=ME DAIMA<K F9LMJ9D
KL9Rf+XK AFL=JKLO9L= FOLMJIOD ?9K HAH=DAF=K @ FN=Arx=T 9 DK=E AR = FEMKAE;GAFHS
>GJ L@= MK= G> L@=AJ HIGH=JLQ 9F< AF =EAF=FL <GE9AF 9;L8AG KKAKMA®@ AIGE H
=P=J;AK=L@= HGO=J G> =EAF=Fb <G BOAF : \GKVMAIF< KKl 205L AN=OQU 931 G DGK= L@= JA
O@A;@ ALK HAH=DAF=K 9J= DG;9L=<

KMP® acquisition strategy and expansiolmgrams equire access to new capitalightened capital markets or moexpensive
capital would impair our ability to gw.

GFKAKL=FL OAL@ LKOHWI+FEK KGR AL(O2I==E=FL AL @9K <AKLJA:ML=< EKEGKL G>
J=KMDL &(+ @9K J=DA=< GF =PL=JF9D >AF9F;AF? KGMJ;=K AF;DM<AF? ;GEE=J;A
>MF< ALK 9;IMAKALAGF 9F< ?2JH6@QAENEBHIA@SD=PRHEE AKtMAKKMF9:D= LG ;GFLAFM=
&(+K ;9K@ <AKLJA:MLAGF HGDA;Q OADD KARAFRAERNQIFLHQ FAEH IPHAADLID 2:ADAIEQ FLE
9, LANAABAKILAGFK GFE=KKZAG ;9HAL9D OADD AEH9AJ ALK 9:ADALQ LG =P=;ML= L¢

KMP® giowth strategy may cause difficulties integrating and constructing new operations, and it may not be able to achieve the
expected benefitsdm any futue acquisitions.

+9JL G>K&(MEKAF=KK KLJ9L=?Q AF;DM<=K 9;IMAJAF? 9<<ALAGF9D :MKAF=KK=K
>9;ADABASEHK <G=K FGL KM;;=KK>MDDQ AFL=?J9L= 9;IMAKALAGFK =PH9FKAGFK G.
GH=J9LAF? 9<NI9FLI9?=K@FAFGKRIRANBF?&> ;GEH9FA=K L@9L @9N= HI=NAGMKDQ
JAKCK AF;DM<AF? A <=E9F<K GF E9F9?=E=FL J=D9L=< LG L@= AF;J=9K= AF AL
HIGB=;L AA L@= <ANKIRAGFFGAEOPIGEEERZEIF9?=E=FRAQGWDLAABKOQA G HA-EID A B
MFOFLA;AH9L=< ;GKLK G> 9;;GMFLAF? =KLAE9:ARVDUAHICANFAEDIPRKEABADKAKIE
=EHDGQ==K 9F< N HS+3KLG6FDGCGHNISILKFZI=KMDLK

&(+ E9Q FGL := 9:D= LG E9AFLIARP AN =B NEDRIGS,; BHARIFOL AGEHSFA=K @9N= 9;
K=H9J9IMDXKK>MD AFL=?J9LAGF G> =9;@ 9;IMAKALAGF =PH9FKAGF GJ ;GFKLJM;
GH=J9LAGERAMAEFAFOG= J=<MF<9FL=OBNMKPESFKMBEKEK AF ;GE:AFAF? 9F< =PHO9F<AF?
= 9:D= LG 9;@A=N= L@= ;GKL KINAF?K 9F< GL@=J KAR= J=D9L=< :=F=>ALK L@9L
>AF9F;A9D ;GF<ALAGF 9F< J=KMDLK G> GH=J9LAGFK

Environmental, health and safety laws aedulations could expose us to significant costs and liabilities.

*MJ GH=J9LAGFK 9J= KM:B=;L LG >=<=J9D KL9L= HJGNAF;A9D 9F< DG;9D D9O
L@= HIGL=;LAGF GJ HIJ=K=JN9LAGF G> L@= =FNAJGFE=RI; @ DMIK D A< K&K DO A
E9FQ 9KH=;LK G> GMJ HJ=K=FL 9F< >MLMJ= GH=J9LAGFK 9F< ?=F=J9DDQ J=IMAJ
J=?AKLJ9LAGFK DA;=FK=K H=JEALK'AOFKBALIQAGFK=-0FKM;@@BIPKIF& NFDKIDILAC(
J=?9J< LG >9MDL MF<=J] - L@= -=KGMJ;= GFK=JNI9LAEGEIIFK GI®RIDG?AMK @
L@= J=E=<A9LAGF G> GIAINHAFBHPBIKARIKIKF;DM<AF? L@= GOF=JK G> HIGH=JLA=]
@9N=L@= JA?@L LG HMJKM= D=?9D 9;LAGFK LG =F>GJ;= ;GEHDA9F;= 9K O=DD 9|
J=?MD9LAGFK GJ >GJ H=JKGFO9DPMIFRNMKIKRJICF ;H JEHF FIQQ <GHNSFI=9DD =FNAIJGFE=FLS
HIGNAxA;KMPL ;GN=J97?= AF L@= =N=FL 9F =FNAJGFE=FL9D ;D9AE AK E9<= 9?9AF
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I9ADMJ= LG ;GEHDQ OAL@ L@=K= D90OK 9F< J=?MD9LAGFK 9DKG E9Q =PHGK= |
AFL=JIJMHLAGFK AF GMJ GH=J9LAGFK L@9L ;GMD< AF>DM=F;= GMJ :IN6KAFRXKEKH D>-A
9F 9;;A<=FL9D D=9C J=D=9K= GJ KHADD G> DAIMA< H=LJGD=ME HJG<M;LK ;@=E
GJ GMJ KLGJ9?= GJ GL@=J >9;ADALA=K O= E9Q =PH=JA=F;= KA?FA>A;9FL GH=J9
;D=9F MH GJ GL@=JOAK= J=KHGF< LG L@= D=9C J=D=9K= GJ KHADD H9Q >GJ ?C
>GJ @ME9F =PHGKMJ= GJ HIGH=JLQ <9E9?= AFKL9DD ;GKLDQ HGDDMLAGF ;GFL.
E=9KMI@K J=KMDLAF? ;GKLK 9F< DA9:ADALA>K;|GEHWDX BESN=DAG B D-Q JFFAF PP AGIE
=EAKKAGF ;GFLJGDK J=IMAJ=< MF<=J L@= !'=<=J9D D=9F AJ ;L 9F< GL@=J KAE?
y9HAL9D =PH=F<ALMJ=K 9L GMJ >9;ADALA=K

2= GOF 9F< GJ GH=J9L= FME=JGMK HIJIGH=JLA=K L@9L @9N= :==F MK=2@&D=E9
O= @9N= MLADAR=< GH=J9LAF? @9F<DAF? 9F< <AKHGK9D HJ9;LA;=K L@9L O0=J-=
GL@=J @9R9I<GMK KM:KL9F;=K E9Q @9N= :==F J=D=9K=< 9L GJ >JGE HJGH=JLA=
>JGE HIGH=JLA=K O@=J= GMJ GJ GMJ HJ=<=;=KEB BKADOIOXKECEKE®BRN=G:= 1+ @ EKC=IFJ
GOF=< 9F< GJ GH=J9L=< :Q L@AJ< H9JLA=K O@GK= E9F9?=E=FL @9F<DAF? 9F< -
FGL MF<=J GM@=sKFIHIBGEH=JLA=K 9F< L@= @9R9JIJ<GMK KM:KL9F;=K J=D=9K=< 9F<
L@= OFAL=< .L9L=K KM;@ 9K -' O@A;@ AEHGK= BGAFL 9F< K=N=J9D DA9:ADAL
i GF<MOE<=J L@= J=?MD9LGJQ K;@=E=K G> L@= N9JAGMK 9F9<A9F HIJGNAF;=K K|
9F9<9 @9K KAEAD9J D90OK OAL@ J=KH=;L LG HIGH=JLA=KO0GEOFF KM @=DDIOK< GXK N
AEHD=E=FLAF? J=?MDY9LAGFK O= ;GMD< := J=IMAJ=< LG J=EGN= GJ J=E=<A9L=H
AF;DM<AF? ;GFL9EAF9LAGF ;9MK=< $RHGCIKNMAIAGCP I K B, JOGPIAIAMAKQ K;@=E=K ;C
AEH9;L GF GMJ GH=J9LAGFK 9F< >AF9F;A9D HGKALAGF

$F 9<<ALAGF GMJ GAD 9F< ?9K <=N=DGHE=FL 9F< HIG<M;LAGF 9;LANALA=K 9.
J=?MD9LAGFK J=D9LAF? LG =FNAJGFE+#@LX> VOO 9@ 9B =?HI®EDDMNGA K& FA FGFLAIGD L
E9Q HIJ=N=FL GJ <=D9Q L@= ;GEE=F;=E=FL GHGREARB®EQ= G+ ANPANM=K G B= JOM AB
J=?MD9LAGFK J=?9J<AF? L@= 9;IMAKALAGF G> H=JEALK :=>GJ= <<JRAVDKXMEF K AL
=FNAJGFE=FL O8K=LIAKKBOJILILAGF G> @IR9I<GMK E9L=JABFKIOFALKGEGJD?>—? A
==F =F9;L=< L@9L J=IMAJ=K O=DD 9F< >9;ADALQ KAL=K LG := 9:9F<GF=< 9F< J=;

IMJL@>=) ;9FFGL =FKMJ= L@9L KM;@ =PAKLAF? D90K 9F< J=?MD9LAGFK OADD F
9<GHL=< GJ :=;GE= OH@DI=9IF=tFHKOKKMIOF;= 9K LG L@= 9EGMFL GJ LAEAF? G
"GEHDAOF;= GJ J=E=<A9LAGF 9F< 9;LM9BJ=FL MJISE E RKEF O£ IGMIRELKK ESB=0 AKIA BLID Q
9<<ALAGF9D J=?MD9LAGFK L@9L J=KMDL AF AF;J=9K=< ;GEHDA9F;= ;GKLK GJ 9<-=
>MDDQ J=;GN=J9:D= >JGE GMJ ;MKLGE=3K;L GMDEM@ 9 MK A FEXLK= JAA BP9 F<ASD KHEGKA
HIGKHEGUKEGJ= AF>GJE9LAGF K== $L=EK OF< W MKAF=KK 9F< +JGH=JLA=KV ;
(9LL=JK X

Climate changeagulation at the federal, state,gwincial or regional levels couldesult in inceased operating and capital costs
for us.

(=L@9F= 9 HJAE9JQ ;GEHGF=FL G> F9LMJ9D ?9K 9F< ;9J:GF <AGPA<= O@A;@
G> FO9LMJ9D ?9K 9J= =P9EHD &K ®@>. ?J=>2FOGMNPOKEFEKEF@GMK= ?9K =EAKKAGFK
KGMJ;=K GF %9FBRPRIAKKM=< 9 >AF9D JMD= J=IMAJAF? L@= J=HGJLAF? G> ?2J==F(

>GJ =EAKKAGFK G;;MJJAF? RE ?J)==F@EKH=;ASKR=EBRKAGF KGMJ;=K >J9;LAG
HIG<M;LAGF G> FO9LMJ9DDQ G;;MIKAF?D;BG: CGFE<ACP/AE <BBRA<LE(PBA=D< =N=F 0@
=EALL=< LG L@= 9LEGKH@=J=

=, 9MK= GMJ GH=J9LAGFK AF;DM<AF? GMJ ;GEHJ=KKGJ KL9LAGFK 9F< FO9LMJ9
K=?E=FL =EAL N9JAGMK LQH=K G> ?J==F@GMK= ?9K=K HJAE9JADQ E=L@9F= 9F
LG GH=J9LAF? 9F< E9AFL9AFAF? GMJ >9;ADALA=K 9F< J=IMAJ= MK LG AFKL9DD F
?2J==F@GMK= ?9K =EAKKAGFK H9Q L9P=K J=D9L=< LG GMJ ?J==F@GMK= ?9K =EA
HIG?JBE 9J= FGL 9:D= 9L L@AK LAE= LG =KLAEL@=XMGHE DAF ; 3=REREAGAGIHK K I@; &0 A
yGKLK >JGE GMJ ;MKLGE=JK AK MF;=JL9AF AF 9DD ;9K=K 9F< E9Q <=H=F< GF =N=
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;DAE9L= ;@9F?= J=?MD9LAGF K== $L=EK 9F< W MKAF=KK 9F< +JGH=JLA=KYV ;
(9LL=JKV DAE9L= @9F?= X

Increased egulation of exploration and pduction activities, including hydraulic fracturing, coulesult in eductions or delays in
drilling and completing new oil and natural gas wells, which could adversely impactsk®ife@ues by deeasing the volumes of
natural gas transported on KM®4Qr its joint ventuesO natural gas pipelines.

/@= FO9LMJIO9D ?9K AF<MKLJIQ AK AF;J=9KAF?DQ J=DQAF? GF FO9LMJO9D ?9K KMHFE
;G9D =< E9R@WFED ?9K =PLJ9;L=< >JGE L@=K= KGMJ;=K F<WMEW DB Q >J39;M MIAK @
HI=KKMJAR=< AFBK9FAGBFx>; @%IE-A39DK AFLG L@= ?=GDG?A; >GJE9LAGF LG KLAE
KLAEMDIO9LAGF HJG;=KK =EHDGQ=< :Q GAD 9F< ?9K =PHDGJ9LAGF 9F< HIJIG<M;LAG
O=DBbK=FLD@=J= @9N= :==F AFALA9LAN=K 9L L@= >=<=J9D 9F< KL9L= D=N=DK LC
>J9;LMIAGFHLAGF G> D=?AKD9LAGF GJ J=?MD9LAGFK HD9;AF? J=KLJA;LAGFK GF @
AF;J=9K=< GH=J9LAF? ;GKLK 9F< 9<<ALAGF9D J=?MDY9LGJQ :MJ<=FK GF =PHDGJ9
HIG<M;LAGF G> FO9LMJ9D ?9K 9H<GNE LNVMNFFM=GHBBESDOBRIMO LR &>, J=9KAF? L@= N
LI9FKHGJL=K GF &L AFL N=FLMJ=KZ FO9LMJ9D ?9K HAH=DAF=K K=N=J9D G> 0@
@Q<JIMDA; >J9;LMIAF? AK HIJ=N9D=FL

Our substantial debt could adversely affect our financial health and make as/oiperable to adverse economic conditions.

K G> =;=E:=J O= @9<:ADDAGF G> ;GFKGDA<9L=< <=:L AF;DM<AF? &(+ :ML =F
9?J==E=K@Q KK D=N=D G> <=:L ;GMD< @9N= AEHGJL9FL ;GFK=IM=F;=K KM;@ 9K A
>MF< GMJ OGJCAF? ;9HAL9D ;9HAL9D =PH=F<ALMJ=K <=:L K=JNA;= J=IMAJ=E=Fl
9:ADALQ LG MK= GH=J9LAF? ;9K@ >DGO AF GL@=J 9J=9K G> GMJ :MKAF=KK GJ L
L@=K= >MF<K LG E9C= H9QE=FLK GF GMJ <=:L AAA HD9;AF? MK 9L 9 ;GEH=LAL,
AN AF;J=9KAF? GMJ NMDF=J9:ADALQ LG 9<N=JK= =;GFGEA; 9F< AF<MKLJQ ;GF</

*MJ 9:ADALQ LG K=JNA;= GMJ <=:L OADD <=H=F< MHGF 9EGF? GL@=J L@AF?K
9>=;L=< :Q HIJI=N9ADAF? =;GFGEA; ;GF<ALAGFK 9F< >AF9F;A9D :MKAF=KK J=?MD
i GFLIBSGDGMI GH=J9LAF? IAKAFDLKLSBI K HROGIA KMGMJ AF<=:L=<F=KK GJ OEFE@AMNMDMZ=
>GJ;=< LG L9C= 9;LAGFK KM;@ 9K J=<M;AF? <ANA<=F<K J=<M;AF? GJ <=D9QAF?
=PH=F<ALMJ=K K=DDAF? 9KK=LK GJX=EGCAFRPGI< <AAPFDR MA@ KFHR(IWLANL FK G
GJ 9L!6DEGJI= AF>GJE9LAGF 9:GML GMJ <=:L K== )GL= LG GMJ ;GFKGDA<9L=<

Our large amount of variable rate debt makes us vulnerable teases in intarst rates.

K G> =;=E:=J 9HHIJGPAE9ILADMAGF G> GMJ LGL9D :ADDAGF ;GFKGDA«<
=P;DM<AF? L@= N9DM= G> AFL=J=KL J9L= KO9H 9?J==E=FLK O9K KM:B=;L LG N9.
N9JA9:D= J9L= <=:L G:DA?9LAGFK GI=9KADIGE®Q LEFN =AP—<< LI® IN9ZAOL D= J9L=K L@
KO9H® GMD< AFL=J=KL J9L=K AF;J=9K= L@= 9EGMFL G> ;9K@ J=IMAJ=< LG K=JN,
9<N=JK=DQi®J EGI= AF>GJE9LAGF 9:GML GMJ AFL=J=KL J9L= JAKC K== $L=E \
(9JC=L -AKCV$FL=J=KL -9L= -AKC X

We do not have an investment gradedit rating, which may limit our financial flexibility and irease our financing costs.

AF; = L@= "CGARBDHKRNAIGEF /I&HZL JOLAF?K @9N= :==F KDBGCK- KM NEKDE=@19 N J I<GC
LG L@= ;GEE=J;A9D H9H=J E9JCGEL 9F A MDONGFMI=ADCAIRNAFQ ($I&=<AL >9;ADALBFGI (
AFN=KLE=FL ?J9<= ;J=<AL J9LAF?K DAEAL GMJ 9;;=KK LG @@ ARKLUMBRBIEEKK GR<
>MLMJ= <=:L E9Q ;GFL9AF EGJ= J=KLJA;LAN= ;GN=FO9FLRNM®IFABA L)X L@ 9 X=KHNFK
:MKAF=KK 9F< =;GFGEA; ;GF<ALAGRRIFFRAPFI=G <I=XA FE 9 Q<AL ACKOTA ; L =G QF R EO=<K=A
GF= GJ EGIKGI=&EMZIILAF?K LG FGF AFN=KDPESEL&?89<= OGMD< KAEAD9JDQ 9>
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Our debt instruments may limit our financial flexibility and ease our financing costs.

/@= AFKLIME=FLK ?GN=JFAF? GMJ <=:L ;GFL9AF J=KLJA;LAN= ;GN=F9FLK L@9L
<==E :=F=>A;A9D 9F< L@9L HEF F?I=FE=AAAOD AG=MKAF? GMJ <=:L ?=F=J9DDQ J=1
9>AJE9LAN= 9F< F=?9LAN= ;GN=F9FLK AF;DM<AF? L@= E9AFL=F9F;= G> ;=JL9AF
AA =FL=JAR2IJKFLGHK-GIDA<9LAGFK 9F< K9D=K G> 9KK=LK AAA ?2J9FLAF7@A=FK
AFKLIME=FLK ?GN=JFAF? 9FQ >MLMJ= <=:L E9Q ;GFLMAR KARADII G J=KGIGF I=IKE& J
9F< =;GFGEA; GF<ALAGFK 9F< LG G:L9AF 9<<ALAGF9D >AF9F;AF? A> F==<=< E¢

Theee is the potential for a change of caitof the general partner of KMP if we default on debt

2= GOF 9DD G> L@= ;GEEGRF?9FMALEF C>LEAF @=F {GIDSH90EF<I>BMRRI(+GF <=:L L
MF<=J KM;@ <=:L AF =P=J;AKAF? L @FAGIFILAGO L&K>IKAD E#HKXIKGIGED@=JOAK= AF>
(G29F " +$F; L@JGM?@ L@ =-A)9FRELGG D GHEL MXKRIG>" &PF <=L MDI< E9L=JAFDDQ @ =<N:
<AKLJA:MLAGFK O= JO@MAN@ >GHD XK@ 9IN= 9 E9L=JA9D 9<N=JK= AEH9;L GF MK GJ
KLG;C@GD<=JK

Current or futue distessed financial conditions of our customers could have an adverse impact on us in the event these custom
are unable to pay us for theqatucts or services wearide.

.GE= G> GMJ ;MKLGE=JK 9J= =PH=JA=F;AF? GJ E9Q =PH=JA=F;= AF L@= >MLM.
KA?FA>A;9FL AEHY9;L GF LZZ=F FGKAUGHE A<@ MKKKWKIIF;= L@9L GF= GJ EGJ= G> G
FGL <=>9MDL GF L@=AJ G:DA?9LAGFK LG MK GJ L@9L KM;@=9L<6F96 M1 GIKAF=KWK
HGKALAGF >MLMJ= J=KMDLK G> GHHI®@EABGCK=-GL@MLMEBEINMK @ @ BEGOKF= GJ EGJ=
KAEAD9J HJG;==<AF? GJ DAIMA<ALQ ;GFKLJ9AFL EA?@L E9C= AL MFDAC=DQ L@
GO=< :1Q L@= <AKLJ=KK$E 9FKALAGCHFIJ KMLBLANKFLK EA?@L >GJ;= KM;@ ;MKLGE=1J
HIG<M;LK 9F< K=JNA;=K O@A;@ ;CMD< @FISMI EXMDAKDGS<EHIKSLAGFK >AF9F,;

Terrorist attacks, or the tleat of them, may adversely affect our business

/@= 0. ?GN=JFE=FL @9K AKKM=< HM:DA; O9JFAF?RQ @RK=-AK<EA@ L@ BKG:AM
L=JJG2ARARDILBGRK HGLZFULKERA?2@®L AF;DM<= GMJ HAH=DAFMIKQHK+ FIEKAGF K |GMMD"
KM:B=;L LG AF;J=9K=< ?GN=JFE=FL9D K;JMLAFQ L@ 9@ OIGMOK HG | MAKM JOF;J= 8 K-94
K9:GL97?= 9F< L=JJGJAKE AFKMJ9F;= OADD := 9N9AD9:D= 9L@OK=KON=DBGKRENELXJ
KM:B=;L GMJ GH=J9LAGFK LG AF;J=9K=< JAKCK 9K O=DD 9K AF;J=9K=< ;GKLK O9F
9<N=JK=E6F GMJ :MKAF=KK J=KMDLK G> GH=J9LAGFK 9F< >AF9F;A9D ;GF<ALAG

Future business development of our pipelines is dependent on the supply of and demand for the commodities transported by o
pipelines.

*MJ HAH=DAF=K <=H=F< GF HJG<M;LAGF G> FO9LMJ9D ?9K G AD 2¥<@GIML=I=KFA
9<<ALAGFK HJIG<M;LAGF OADD <=;DAF= GN=J LAE= 9K J=#KE6XNW5K JK] £ X HKOB-M£ << @
HIG<M;LAGF 9L DGO=J HIG<M;L HJA;=K GJ @A?@=J HIG<M;LAGF ;GKLK =KH=;A9
E=L@G<GDG?A=K KM;@ 9K AFGk@ 7=JK: A 9JGAB K8BNK< :Q MK E9Q FGL := KM;;=K
9<<ALAGF9D J=K=JN=K 9F< GMJ ?9K HD9FLK 9F< HAH=DAF=K E9@GEGBG<ALQDHIAG
9F< L9P AF;=FLAN=K E9Q FGL J=E9AF 9L 9 D=N=D L@9L =F;GMJ9?=K HJG<M;=JK L
E9JAF9D J=K=JN=K GJ J=F=0 LJ9FKHGJLO9LAGF ;GFLJ9;LK 9K L@=Q =PHAJ=

@9F?=K AF L@= :MKAF=KK =FNAJGFE=FL KM;@ 9K 9 <=;DAF= AF ;JM<= GAD G
@A?@=J >==<KLG;C HJA;=K KMHHDQ <AKJMHLAGFK GJ @A?@=J <=N=DGHE=FL ;
HIG<M;AFSPRI<XKLAGF OAL@ V&EKHMKAB=-K@ K=2E=FL ;@9F?=K AF L@= J=?MD9L
HGDAEAZKDIN= 9F AEH9;L GF L@= KMHHD®Q; @>G3IMC-=GAD O;HLGC FR LAEND, ?@GKMJI ;MK
GMJ HAH=DAF=K O@A;@ AF LMJF ;GMD< AEH9;L L@= HIGKH=;LK G> F=0 LJ9FKHC
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I/ @IJGM?@HMK GIM&€+@AD FI9LMJ9D ?9K 9F< J=>AF=< H=LJGD=ME HJG<M;LK HAI
:MKAF=KK ;GN<ALAGFKOGF? L=JE :MKAF=KK OADD <=H=F< AF H9JL GF L@= D=N:
HIG<M;LK AF L@= ?=G?J9H@A; 9J=9K AF O@A;@ <=DAN=JA=K 9J= E9<= :Q HAH=D
JA?@LK LG MLADAR= L@= HAH=DAF=K LG KMHHDQ KM;@ <=E9F<

/@= AEHD=E=FL9LAGF G> F=0 J=?MD9LAGFK GJ310QIEFAEG dAZA ;OARGCH & * FI Ak
<=E9F< >GJ FOLMJI9D ?9K ,;IJM<= GAD 9F< J=>AF=< H=LJGD=ME HIG<M;LKGRAKNI9
J=KMDLK G> GH=J9LAGFK DF s SFAROF HAIX AGIFE@®AABEH9; L G> >MLMJ= =;GFGEA; ;C
9DL=JF9LAN= >M=D J=IMAJ=E=FLK ?GN=JFE=FL9D J=?MDO9LATF GFEIIQPAGDE2NA
O@A;@ ;GMD< J=<M;= L@= <=E9F< >GJ FO9LMJ9D ?9K ;IJM<= GAD 9F< J=>AF=< H=l

The futue success of KM®6il and gas development anaguction operations depends in part upon its ability to develop
additional oil and gaseserves that & economicallyacoverable.

/@= J9L= G> HIG<M;LAGF >JGE GAD 9F< F9LMJ9D ?9KAH JGGM U LkAM K =KK DI B=K=8
9;LANALA=K L@= J=K=JN=K 9F< J=N=FM=K G> L@-& GADMEKRAF 2RK K3I BEMIAFPA DK<
E9Q FGL := 9:D= LG <=N=DGH GJ 9;IMAJ= 9<<ALAGF9D J=K=JN=K 9L 9F 9;;=HL9:D-=
>MLMI<ALAGRSDH@ <G=K FGL J=9DAR= HIG<M;LAGF NGDME=K ?J=9L>>*1@AF9KA
DGKK=KKGEL: Q> H@QKA;9D LJ9FK9;LAGFK

KMP® development of oil and gasoperties involves risks that magsult in a total loss of investment.

/@= :MKAF=KK G> <=N=DGHAF? 9F< GH=J9LAF? GAD 9F< ?9K HIGH=JLA=K AFNC
i GE:AF9LAGF G> =PH=JA=F;= CFGOD=<?= 9F< ;9J=>MOMANODIVNOGRA CF <€ 2 9ONE®IG H-=E ¢
?=F=J9DDQ 9J= :9K=< GF KM:B=;LAN= BM<?E=FLK 9F< 9KKMEHLAGFK L@9%BL QA@AL
AEHGKKA:D= LG HJ=<A;L OAL@ ;=JL9AFLQ L@= HIG<MIA@EHGL=FLADD IGM; =KHK 3
9 O=DD <G=K FGL =FKMJ= 9 HIG>ALNDFAIEDMG@ ¥ BFCGD@ =2 ABDR=IGHHE=IPILAGFI9D 9F<
ML FGL DAEAL=< LG MFMKM9D GJ MF=PH=;L=< ?=GDG?A;9D >GJE9LAGFK HJ=KK
;JO9L=JAF? HGDDMLAGF 9F< GL@=J =FNAJGFE=FL9D JAKCK K@GJL9?=K GJ <=D9(
DGKK G> ;AJ,MD9LAGF G> <JADDAF? >DMA<K GJ GL@=J ;GF<ALAGFK E9Q KM:KL¢S
9 HIGH=JLQ GJ O=DD >JGEIGCG=AFR2ANSG OFIDIDDESQ :=;GE= MF=;GFGEA; AF L@= =N=F
9J= =F;GMFL=J=< O@A;@ AEH9AJ GJ HJ=N=FL L@ $3HBE<MLIAMGF BFGCEMDLARF GJ G
MFE9JC=L9:D= A> AL AK ;GFL9EAF9L=< OAL@ O9L=J GJ GL@=J <=D=L=JAGMK KM:

The volatility of natural gas and oil prices could have a material adverse effect ors kd@ss.

/@= J=N=FM=K HJG>AL9:ADALQ W& (< >MKMF=KKXCGRP@=-6b 4<=L&@= ;9JJQAF? N9
DAIMA<K 9F< FO9LMJ9D ?9K RH3IGH=2IEA=BF<HH=RSADAB@B AD 9&( ML ANHAL=K L@9L
;@9F?= AF L@=KENROIO BFRL=JE=<A9L= ;JM<= GAD HJA;=VRA3F 19IIEBFQE & D><D SOOI ;D
9HHIGPAE9EADQALA =K >GJ GAD FO9LMJO9D ?9K DAIMA%RK IFM ;E MON AIF R OKF 9OI=K K@
EAFGJ ;@9F?=K AF L@= KMHHDQ 9F< <=E9F< >GNFGADL 9AFLLM FKD OO KOIA | M ®<KEDH-
GL@=J >9;LGIKK=QGEFEZEEK+=Z>9;LGIJK AF;DM<= 9EGF? GL@=J L@AF?K A O=9L@ =
L@= OFAL=< .L9L=K AA L@= ;GF<ALAGF G> L@= OFARBFARDPLAGF -GG HGE QG DAME
GMFLJA=K AN ?GN=JFE=FL9D J=?MDOY9LAGF N HGDALA;9D KL9:ADALQ AF L@=
>GJ GAD 9F< F9LMJ9D ?9K NAA L@= HJA;= G> >GJ=A?F AEHGJLK 9F< NAAA L¢(

K@9JH <=;DAF= AF L@= HJA;= G> GAD F9LMJ9D ?9K DAIMA<K GJ K91¥MNSBM>%*
AF;GE= 9F< ;9K@ >DGOK >JGE L@= HIG<M;LAGF G> GAD F9LMJ9D ?9K=DIAGFAE@® =
;9JIQAF? NIDMHIGNE BKEEN=KN=FL HJA;=K&XIDEO @ M-BELAELADEDIEG J=9DAR= 9
HIG<M;LAGF 9F< OGMD%FGH5IBL=<8l99IKCGKHKD=J= @IN= :==F H=JAG<K G> :GL@ O
MF<=JHIJG<M;LAGF G> @Q<JG;9J:GFK 9F< H=JAG <& FX=JB8 GIGANE FD3 7O K<ALARF =0 9
AF H=JAG<K G> =P;=KK KMHHDQ ;@M <&FG AL GWF; 9<OGHIFRAXGI: 9KAK 9F< y@FKSELM
H=JAG<K @9N= :==F >GDDGO=< :Q H=JAG<K G> K@%Jdt & NDB P @GSLMFEFHAFIHF KK
KMHHDQ G> ;JM<= GAD GJ FO9LMJ9D ?9K @9K HD9;=< HIJ=KKMJ=K GF HJA;=K 9F< (
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9:GML &(P9QJ9F< ;GEEG<ALQ BHIFIEL MAKWOIOFKAEILAN= 9F< MO9DALOLAN=FAIQDGK
GEEG<ALQ (9JC=L -AKC X

Our use of hedging arrangements cowddult in financial losses oeduce our income.

2= =F?97?= AF @=<?AF? 9JJ9F?=E=FLK LG J=<M;= GMJ =PHGKMJIQEE® = @ LML
9JJ9F?=E=FLK =PHGK= MK LG JAKC G> >AF9F;A9D DGKK AF KGE= ;AJ;MEKL9F;=K
i GMFL=JH9JLQ LG L@= @=<?AF? ;GFLJ9;L <=>9MDLK GF ALK ;GFLJ95=G:IDAID L. A X
L@= MF<=JDQAF? HJA;= AF L@= @=<?AF? 9BF=8E<ALAGK L@=KsLE@SB?AFA;9 I E7
:=F=>AL O= OGMD< GL@=JOAK= J=;=AN= >JGE AF;J=9K=K AF HJA;=K >GJ GAD 9F«<

/@= 9;;GMFLAF? KL9F<9J<K J=?9J<AF? @=<?= 9;;GMFLAF? 9J= N=JQ ;GEHD=P
=P9EHD= LG EALA?9L= GMJ =PHGKMJ= LG >DM;LM9LAGFK AF ;GEEG<ALQ HJA;=K
9F< N9JA9:D= AFL=J=XLLUAN=K=;CERIOEABDBIPFKI;LAGFK E>G EAN==CGEFKAGMILAE
HMIHGKSK <AFGMQ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK E9Q J=>D=;L KGE= NGLEL
MF<=JDQAF? =;GFGEA; AEH9;L 9L LE=9<XIAHKAGPF LAD GAK= FKGAO I9DEO-FQK HGKKA:D= >
LI9FK9;LAGFK L@9L ;GEHD=L=DQ EALA?9IM G MIFKBBDAK BLUI=<LSA FOE EAKDA KQ H FA;=}
DGKK 9JAKAF? >JGE 9F =PHGKMJ= LG ;GEEG<ALQ HJA;=K >GJ IO\® A ;@3CGR&OII—= MF9
AF>GJE9LAGF 9:GML GMJ @=<?AF? 9; LKA NAAKCAHKK AGE $BRE<EF 9WQXROK €E=FAFZ9F; A9D
*H=J9LAGFKYV JALA;9D ;;GMFLAF? +GDA;A=K 9F< KLAEO9L=KV#=<?AF? ;LANALA=K
AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

The ecent adoption of derivatives legislation by the U.S. Geswgcould have an adverse effect on our ability to hedge risks
associated with our business.

/@= G<< IJ9FC ;L O9K KA?F=< AFLG D90 :Q 9Rx=J*xIMRA<KHLOGF GBHEGEFAL A=K !
GEEAKKAGF J=>=JJ=< LG 9K L@= !/ 9F< L@= . LG HIGEMD?9L= JMD=K 9F< J=
L@= G@=I;GMFL=J <=JAN9LAN=K E9JC=L 9F< =FI@ A 7K 9DKLL JHI VAAHQIg==AF/ L (@
F=O0 HGKALAGF DAEALK >GJ >MLMJ=K 9F< GHLAGFBEII0OJ QNG G IR ?@DPL= < JOR;AQFP

1JO9FC ;L 9DKG E9Q J=IMAJ= MK LG EGN= ;=JL9AF <=JANI9LAN=K LJ9FK9;LAGFK LC
OAL@?ERBIWN=IMAJ=E=FLK AF ;GFF=;LAGF OAL@ GMJ <=JAN9LAN=K 9;LANALA=K L@
HIGNAKAGFK LG MK AK /M= =6GI<KAR9ECL @IARDIKETV=IMAI=K E9FQ ;GMFL=JH9JLA=K

G>» KGE= G> L@=AJ <=JAN9LAN=K 9;@AN@LAF® EGLI: K=-9HK9 JP+<A+ PIAAILEEQY 9KMK@ =L @
=FLALQ LG ;GEHDQ OAL@ L@= ;9HAL9D J=IMAJ=E=FLK O@A;@ ;GE@®B<F<KMWMDIF@F
9F< 9FQ F=0 J=?MD9LAGFK ;GMD< A KA?FA>A;9FLDQ AF;J=9K= L@= ;GKL G> <=
O@A;@ ;GMD<><N=-GM3IDQNDAD9:D= DAIMA<ALQ AA J=<M;= L@= 9N9AD9:ADALQ
AAA J=<M;= L@="DAIMBeA+Q GIARSUIAN=K

$> 0= J=<M;= GMJ MK= G> <=JAN9LAN=K 9K 9 J=KMDL G> L@= D=?AKD9LAGF 9F
9F< GMJ ;9K@ >DGOK E9Q := D=KK HJ=¢A;LI9GIVK DEARBPAG@Q, G ICHDIEN=G K-HFQIFMIK =<
NGDO9LADALQ E9Q E9C= MK D=KK 9LLJSAFARNE@ME GJILtIAFFICQHE KO Bk AFN=KLGJIKAF
NGDO9LADALQ G> GAD 9F< F9LMJ9D ?9K HJA;=K O@A;@ KGE= D=?AKD9LGJK 9LLJ/
J=D9L=< LG GAD 943 FONNMBRBKIBGMD< L@ =J=%263=-A>= PVDLGBIEKKHDLF 9> G> L@= D=?A
LG DGO=J) ;GEEGERLQ>HU@ =K= ;GFK=IM=F;=K ;GMDx=@Q9G E 6 NEYD >-AJOT) AN 7GR = AL
GH=J9LAGFK

The Kinder Mogan CanadaNKMP segment is subject to U.S. dollar/Canadian dollar exchange rate fluctuations.

2=9J= 9 0. <GDD9J J=HKKGILAKMDAEEIA@= GH=JPAGCPRK ZIOVLL = SMKAEIKK K =
HGIJLAGF G> GMJ ;GFKGDA<9L=< 9KK=LK DA9:ADALA=K J=NZBMzZlKM®EA GPK AFHK E §
J9L= :=LO==F OFAL=< .L9L=K 9F< 9F9<A9F <GDD9JK ;GMD< =PHGK= MK LG J=<M;l
9F< 9 J=<M;LAGF AF GMJ KLG;C@GD<=JKZ =IMALQ MF<=J 9HHDA;9:D= 9;;GMFLAF~"

Our operating esults may be adversely affected by unfavorable economic and market conditions.
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<=E9F< 9F< AF;J=9K=< HJA;= ;GEH=LALAGHMI>GH GFMUIAFIGCEM MP IO A K CIRN-A GKEG J:
E9Q 9t =< :Q MF;=JL9AF GJ ;@9F?AF? =;GFGEA; ;GF<ALAGFK OAL@AF=L@OA?I="
=;GFGEA; ;GF<ALAGFK AF L@= 0GEBREtADALIO>r KPP FGEBBXALAEHIAL -KFERAPRDL G IG M J
O@A;@ AF LMJF ;GMD< @9N= 9 F=?9LAN= AEH9;L GBHA @<<MILAGD A4LQ IO K= IAE @
GAD 9F< F9LMJ9D ?9K DAIMA<K OADD @9N= ¥ &R IMAKNRF ABHEAPBIFIO@-=JGKB BAK
E9JC=L ;GF<ALAGFK AF;DM<AF? NGDY9LADALQ AF ;GEEG<ALQ E9JC=LK GJ =;GF(
J=E9AF MF;=JL9AF GJ H=JKAKL KHIEIQGPH=0AFAGCIEOSE >MPDDAEHI ;LK GF GMJ
J=KMDLK G> GH=J9LAGFK

Hurricanes, earthquakes and other natural disasters could have an adverse effect on our business, financial condisioitsand r
of operations.

.GE= G> GMJ HAH=DAF=K L=JEAF9DK 9F< GL@=J 9KK=LK 9J= DG;9L=< AF 9J=9
FOLMJIOD </AKOK+EFIKMIID <AKI9KL=JK ;GMD< HGL=FLA9DDQ <9E9?= GJ <=KLJGQ C
KMHHDQ G> L@= HIJG<M;LK O= LJ9FKMIOID <«AKIGKM 2 @k S;8F LI A D INBABL 8 = KFG>A G @ :
;9K= DGKK=K ;GMD< =P;==< GMJ AFKMJ9F;= ;GN=J97?= 9F< GMJ :MKAF=KK >AF9F
9>=;L=< H=J@ 9HKFER <AIAMOBGP QGMJI AFKMJI9F;= HI=EAMEK E9Q AFKIHAK=DKFSE JKKK

KMP@® tax teatment depends on its status as a partnership for U.S. federal income tax purposes, as well as it not being subject
material amount of entity-level taxation by individual statéshe Internal Revenue Service wéeo teat KMP as a corporation for
U.S. federal income tax purposes or if it was to become subject to a material amount of entity-level taxation for state tax purposes,
its cash available for distribution to its partners, including us, would be substantdiliced.

2= GOF L@= ?=F=J9D H9JLF=J AFLE}=K@ 9 P-AEAHI G MAHBEHODQFRLI=AAHIL B KX H
=;GFGEA; :=F=>AL G> GMJ AFN=K+EBEQFGFARL&(FAF2HEFFHM HDOIK 9 HO9ILF=IJK@AH >G
HMIHGKG=K9AFL9AF ALK KL9LMK 9K 9 H9JLF=JK@AH >GJ 0 . >=<=J9D AF;GE= L9P
AF;GE= >GJ =N=JQ L9P9:D= Q=9J ;GFKAKL G> WIM9G A N@AF B FALF= GHERD X 9= & #=A FG<
9E=F<=< O@A;@ O= J=>(3 LAWBIKKFIG® I =6M=KL=< 9F< <G=K FGL HD9F LG J=IM=KL
.=JNA;= O@A;@ O=J=>=]J LG 9K L@= $=;Ll;AF2L@LK GJ 9FQ GL@=J E9LL=J 9>

=KHAL= L@= >9;L L@9L &(+ AK 9 DAEAL=ALHAKLH G KK®@ AlH- WMA~<=JJ —DJ20 8 F=; PO,
LG := LJ=9L=< 9K 9 ;GIJHGJ9LAGF >GJ > &(=<639B AG;GEEIEOR -HMIKHOKEKHGIILA
L9P HMJHGK=K AL OGMD< H9Q 0 . >=<=J9D AF;GE= L9P GF ALK L9P9:D= AF;GE=

9F< OGMD< H9Q KL9L= AF;GE-AKREPAKMAAGIPKQAFR(IILGKALK HO9IJLF=JK AF;DM<
9?9AF 9K ;GIJHGJ9L= <AKLJA:MLAGFK 9F< FG AF;GE= 7?79AFK DGKK=K GJ XMKHM I,
LO9P OGMD< := AEHGK=< GF &(+ 9K 9 ;GJHGJ9LAGF L@= ;9K@ 9I9NIADOIB=CGIGI KAK
G> &(+ 9K 9 ;GIJHGJ9LAGF OGMD< J=KMDL AF 9 E9L=JA9DO 9P <M LLMIFF LAGF AL@ =HBB L/
MK DAC=DQ ;9MKAF? 9 KM:KL9FLA9D J=<M;LAGF AF L@AE RBGMNFADGI= GAKGMI: MEN
9F< AF L@= N9DM= G> GMJ ;GEEGF KLG;C

MJJ=FL DOOKGMRAFZKK E9Q ;@9F?= KG 9K LG ;9MK= AL LG := LJ=9L=< 9K 9 ;G
GL@=JOAK= KM:B=;L AL LGEFUXKLG>D G\FD40OR BUAGEFKA<=JAF? KM:KL9FLAN= ;@
AF;GE= L9P D9OK-E@IIL@GIMIP<LI=9LE=FL G> ;=JLI9AFGH MOABDQ=L Pr<<—<] HD JAF;EGIK
J=;=FLDQ @9K :==F ;GFKA<=J=< :Q GF?J=KK L@ 90> GENMDSAFDAM ALFA ID-QHOIILF=<I K @
HOIJLF=JKDRQ @M ?@ L@= D=?AKD9LAGF EGKL J=;=FLDQ ;GCFKA<IKI P QJSF?H=KIK
HO9JLF=JK@AH >GJ 0. >=<=J9D AF;GE= L9P HMJHGK=K O= 9J= MF9:D= LG HQ@=<A;
KM;@ ;@9F?=K ;GMD< F=?9LAN=DQ AEH9;L GMJ ;9K@ >DGOK L@= N9DM= G> GMJ

$F 9<<ALAGF :=;:9MK= G> OA<=KHJ=9< KL9L= :M<?=L <=>A;ALK 9F< GL@=J J=9]
LG =FLALQ D=N=D L9P9LAGF L@JIJGM?@ L@= AEHGKALAGFGCI>=IROEIHDAF &QE=AK FIF
LG 9F =FLALQ D=N=D L9P GF L@= HGJLAGF=@»% KNEKALQ [L9@B-BIQ-KEHOMN £ LPOAK AEKHGIK:=
EOPAEMEAAN= J9L= G>K LGGSD&PIBKK AF;GE= LOGPOKAKKOHHGIEAMF=K OGJ L@= /
9 L9P GF &(+ :Q 9FGL@=J KL9L= OADD J=<M;= L@= ;9K@ 9N9AD9:D= >GJ <AKLJA:
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&(+XK H9JLF=JK@AH 9?J==E=FL HIGNA<=K L@9L A> 9 D90 AK =F9;L=< L@9L KM:
=FLALQ D=N=D L9P9LAGF >GJ 0 . >=<=J9D AF;GE= L9P HMJIPAGK=KKLIA= MELAAFG\FEEDE
9<BMKL=< LG J=>D=;L L@= AEH9;L GF AL G> L@9L D90O

KMP has adopted certain valuation methodologies that rasyltrin a shift of income, gain, loss and deduction between it and its
unitholders. The IRS may challenge thigatment, which could adversely affect the value of KM&®mon units.

2@=F &(+ AKKM=K 9<<ALAGF9D MFALK GJ =F?9?=K AF ;=JL9AF GL@=J LJ9FK9;L
9DDG;9L=K 9FQ MFJ=9DAR=< ?9AF GJ DGKK 9LLJA:ML9:D= LG ALK 9KK=LK LG L@-=
NA=O=< 9K MF<=JKL9LAR?IKESHAKIDM=; Bk=& L@ =J= E9Q := 9 K@A>L G> AF;GE= ?9
MFAL@GD<=JK 9F< MK O@A;@ E9Q := (MB=GWB I DIHA(MIKIMFD MFBD M@= EKL@ G
HMJ,@9K=JK G> ALK ;GEEGF MFALK E9Q @9N= 9 ?J=9L=J HGJLAGF G> L@=AJ 9<B
9KK=LK 9F< 9 D=KK=J HGJLAGF 9D/[@G; $-= € 2LQ AQD KDAOFEIFPE? A @=KgKNKEDMD G BE AGE
9<BMKLE=FL MF<=J .=;LAGF : G>L@= G<= 9LLJA:ML9:D= LG ALK L9F?A:D= 9F
<=<M;LAGF :=LO==F MK 9F< ;=JL9AF G> ALK MFAL@GD<=JK

KM;;=KK>MD $-. ;@9DD=F?= LG L@=K= E=L@EGLKL@F DEDBGPL AF K FRINMD=< ARNG
9DDG;9L=<KLBFAL+@ G D <=JK$ LAFDEKIG <ANPOMBEF>9EGMFL G K MAKALAGE<&JKZ KID= G>
9F< ;GMD< @9N= 9 F=?9LAN= AEH9;L GF L@= N9DM= G> L@= ;GEEGF MFALK GJ J-
HOJLEZAPP J=LMJFK OAL@GML L@= :=F=>AL G> 9<<ALAGF9D <=<M;LAGFK

KMP® treatment of a pehaser of common units as having the same tax benefits as the seller could be chadientjied, in a
reduction in value of the common units.

=;9MK= &(+ ;9FFGL E9L;@ LJ9FK>=JGJK 9F< LJ9FK>=J==K G> ;GEEGF MFALK A
9F< L9P ;@9J9;L=JAKLA;K G> L@=K= MFALK AF L@= @IF<KCEK K@ =QHNIGC® 2K FPK;
<=HJ=;A9LAGF ;GFN=FLAGFK L@9L <G FGL=9XKAV-J3Y B 120K BD DACK-HM L -G > @ IDD O F.? =
i GEN=FLAGFK ;GMD<LOK@=IKePQ=F=>AKWM L@ 9KMMKL @ & BBHCIKELAHMGA B +ZF < ;G
F=?9LAN= AEH9;L GF L@=AJ N9DM= GJ J=KMDL AF 9M<AL 9<BMKLE=FLK LG MFALC

If KMP® unitholders emove the general partnave would lose our general partner irgst, including the right to incentive
distributions, and the ability to manage KMP

2= GOF L@= ?=F=J9D H9JLF=J G> &(+ 9F< 9DD G> L@= NGLAF? K@9J=K G> &(-
HGO=JK LG ;GFLJGD @AIKMEXKBKBK QFI<GIEL@= 9HHIJGNI9D G> L@= RAFXJIBDIHGFFIK
9?J==E=FL @GO=KN=MFAL@GD<=JK G> &(+ L@= JA?@L LG J=EGN= L@=K=F=J9D H
GMLKL9F<AF? MFALK AF;DM<AF? L@= ;GEEGF MFALK D9KK MFALK 9F< A MFAL
L@= ;GEEGF MFALK 9F< D9KK MFALK GOPADAQL-R=O0GNFB39.> HPJDM=<F9F8 ARMIE:
FME:=J G> & (- K@9J=K GOF=< :Q L@ARAR+LtFKDIMKIE D-GMI< ALKPIDM<=< 9F< L@-
AF L@= K9E= HIGHGJLAGF 9K L@= NGL= G> L@= GL@=JKOGODkEKIBRFGA LM FA(L= KK @i
=D=;LAGF 9F< KM;;=KKAGF G> 9 F=0 ?=F=J9D H9JLF=J :Q L@= K9E= NGL= 9F< A,
KM;;=KKAGF G> L@= ?=F=J9D H9JLF=J OGMD< FGL J=KMDL AF L@= DGKK G> L@=
HO9JLF=JK@AH KM:KA<A9JA=K GJ ;9MK= &(+ GJ ALK GH=J9LAF? H9JLF=JK@AH KM:
HMJHGK=K

$> L@= ?=F=J9D H9JLF=J O0=J= J=EGNH<OBGMG+ DIQP=HOUK P=ABALL(tGC E9F9?=
IML@GJIALQ LG & (- OGMD< L=JHEAF PEFHBII9D@HO KOE=] LMEMD< J=;=AN= ;9K@ GJ ;GE
?=F=J9D HOILRDWADFLEEKILIK@ GJ ;GEEGF MFALK L@= ?=F=J9D H9JLF=J &GMD< .
HO9JLF=JK@AH 9?J==E=FL LG >MDDQ ;GEH=FK9LAFMK@ 9 K N @ &KKMF @] G> =IP@@ 9=F—
G> L@= AFN=KLE=FLK O= EA?@L E9C= OAL@ L@= ;9K@ GJ L@= ;GEEGF MFALK EO9
AFL=J=KL 9F< L@= J=D9L=< AF;=FLAN= <AKLJA:MLAGFK @9< L@= ?=F=J9D H9JLF-
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If in the futue KMR and the general partner cease to manage andatdMP, we may be deemed to be an investment company
under the Investment Company Act of 1940.

$> GMJ KM:KA<A9JA=K RIF IFHSRAFO@WA(@IAK L@= ?=F=98B HOIRFEI?GHOERO=CF
E9Q := <==E=< LG := 9F AFN=KLE=FL ;GEH9FQ MF<=BE@Q@ @ SENSK:tEOFELOGHEBSFAL
J=?AKL=J 9K 9F AFN=KLE=FL ;GEH9FQ MF<=J L@= $FN=KLE=FL GEH9FQ ;L G:L9.
GI9IFAROLAGFIO9D KLIM;LMJ= GJ GMJ ;GFLJ9;LM9D JA?@LK KG 9K=P@ KLO-DIA FGMLK B €
AFN=KLE=FL ;GEH9FQ ;GMD< 9EGF? GL@=J L@AF?K E9L=JASRADA DAKAIAG;DM 8 A,
HMJ;,@9K= 9F< K9D= G> ;=JL9AF K=;MJALAAR AIL SK @Q=KHJISH=CMQ RCABALQGE G®
LI9FK9;LAGFK AFNGDNAF? D=N=J97?= 9F< J=IMAJ= MK LG 9<< 9x<ADRBABGFODIFAIGWN
9<N=JK=DQ B&@= HIJA;= G> GMJ ;GEEGF KLG;C

If we ale unable toetain our executive officers, ouragyrth may be hinded.

*MJ KM;;=KK <=H=F<K AF H9JL GF L@= H=J>GJE9F;=>@>=9R< K6ML A; M D ALDQL G M.
@A=> P=;MAANEK @9J< OFGS-AIK 9DKG GF= BGFGMIA*@MEF@=J&GL@=J E=E:=JK G>
(J &AF<=J @9K :==F J=KHGFKA:D= >GJ <=N=DGHAF? 96x 6BR=9Q)L ABL GWMJ;2KBEOMP
&AF<=J GJ GMJ GLAAS3 KPS MILAHNZIGAF? L@=E GMJ :MKAF=KK >AF9F;A9D ;GF<AL
9>=;L2< <G FGL E9AFL9AF C=Q H=JKGFF=D AFKMJO9F;=

(;E=E (7>3F76 FA F:7 %I@7DE:;B A8 %GD A??A@ )FAS5=

Future sales, or the peeption of futue sales, of a substantial amount of our common stock by holders of our Class A, Class B an
Class C shars or us could cause the sharice to decline and futerissuances by us may dilute the ownershipasten our company
of our stockholders.

2= 9J= MF9:D= LG HJ=<A;L O@=F GJ O@=L@=J KA?FA>A;9FL 9EGMFLK G> GMJ .
G> GMJ D9KK D9KK GR<M@®SKBIKK@IK@MOI=K 9J= ;GFN=JLA:D= 9L 9FQ LAE= A
L@= D9KK K@9J=K 9F< D9KK K@9J=K E9Q ;GFN=JL AFLG K@9&K .65 BKWIJ;GE
$FN=KLGJK 9F< -A;@9J< &AF<=]J @9N= L@= JA?@L LG J=IMAJ= MK LG J=?AKL=1J
i GEN=JKAGF G> L@=AJ D9KK K@9J=K 9L 9FQ LAE= KM:B=; &R ARXIZHIERAFIDAEALS
J=KLJA; ERAGFMLMJI= K9D=K G> KM:KL9FLA9D 9EGMFLK G> ;GEEGF KLG;C AF L@= H
H=J;=HLAGF L@9L L@=KEMDBBRIKGEAYIAI@ES;EMIJC=L HIJA;= G> L@= ;GEEGF KLG;C 9F
L@IJGM?@ >MLMJI= K9D=K G> =IMALQ K=;MJALANI D@ &I IOAE A KIKM=HIAS ALAGCE9DBE; G
i GEN=JLA:D= K=;MJALA=K LG J9AK= 9<<ALAGF9D ;9HAL9D L@= GOF=JK@AH AFL=
G> GMJ KLG;C@GD<=JKZ AFNZKIOPKFL EEYPQKKN=<BEKGF KLG;C GJ ;GFN=JLA:D=
i GFKA<=J9LAGF >GJ >MLMJ= 9; M AXKFAL KOFE® BF KMAKMERIGE=BUKAFN=KLE=FL AK KA~
i GFN=JLA:D= K=;MJALA=K L@9L O= E9Q AKKM= ;GMD< := KA?FA>A;9FL

The price of the common stock may be volatile, and holders of our common stock could lose a significant portion of their
investments.

/@= E9JC=L HJA;= G> L@= ;GEEGF KLG;C ;GMD< := NGD9LAD= 9F< GMJ KLG;C¢
9:GN=L@= HJA;= 9L O@A;@ L@=Q HMJ;@9K=< L@= ;GEEGF KLG;C <M= LG >DM;LMN
@9F?=K AF HJA;= ;9MK=< :Q >9;LGJK MFJ=D9L=< LG GMJ GH=J9LAF? H=J>GJE9F;

H=;A>A; >9;LGJK L@Y9L ESGF ;@ ONFE ISQK-AERBACALIRILAS= >GJ L@= ;GEEGF KLG;C A
9FIDQKL J=;GEE=F<9LAGFK GJ =9JFAF?K =KLAE9L=K J=?9J<BEDE®@ sG;EBHEHFAN=KL G
MK GJ &(+ GJ ;GEH9FA=K AF L@= AF<MKLJA=K O= K=JN= AA 9;LM9D GJ 9FLA;AH
AAA J=9;LAGF LG GMJ HM:DA; 9FFGMF;=E=FLK AN KLJ9L=?A; 9;,LAGFK L9C=F :
N L@= J=;JMALE=FL GJ <=H9JLMJ= G> C=Q H=JKGFF=D NA F=0 D90OK GJ J=?MI
9HHDA;9:D= LG GMJ :MKAF=KK 9F< GH=J9LAGFK NAA ;@9F?=K AF L9P GJ 9;;GM|
NAAA 9<N=JK= ;GF<ALAGFK AF L@= >AF9F;A9D E9JC=LK GJ ?=F=J9D 0 . GJ AFL
O9JAF;A<=FLK G> L=JJGJAKE 9F< J=KHGFK=K LG KM;@ =N=FLK AP K9D=K G> ;G
KA?FA>A;9FL KLG;C@GD<=JK 9F< P L@= =PL=FL G> 9F9DQKLKZ AFL=J=KL AF >
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We are a Ocontilled companywithin the meaning of the NewkYStock Exchange rules, and although we do noeatr intend
to rely on exemptionsdm various corporate governancequirements, we magly on such exemptions in the figur

i GEHO9FQ G> O@A;@ EGJ= L@9F G>L@= NGLAF? HGO=J >GJ L@= =D=;LAGF
T GEHOFQYARKFA NG DD=2 OAEHIOAR E@ = E=9RAIR? .G6;C@ P ;@ DM?CFUMDGEBD =2 EGRHIOTO,L
FGL LG ;GEHDQ OAL@ N9JAGMK ;GJHGJ9L= GG =U69CE; P J@RIMAF= A DM &AFRPA1@ —
E9BGJALQ G> ALK :G9J< G> <AJ=;LGJIK ;GFKAKL G> AF<=H=F<=FL <AJ=;LGJK L@-
G> 9DD AF<=H=F<=FL <AJ=;LGJK 9F< L@= J=IMAJ=E=FL L@9L ALK ;GEH=FK9LAGF

2= :=DA=N= LOWIGPEIBDDSR KAEHOE@EZ . HGFKGJ $FN=KLGJK 9F< -A;@9J< & A
G>L@= NGLAF? HGO=J G> GMJ GMLKL9F<AF? ;9HAL9D KLG;C =FLALD=< LG N
LG?=L@=J GF ;=JL9AF E9LL=JK HMJKM9FL LG GMJ K@9J=@GD<=JK 9?J==E=FL AF

DL@GM?@ O= ;MJJ=FLDQ <G ¥GFIARAE>DP=<ZL 8P EHREG @&AF LL@B=-L@ = :G9J< G> <AJ=;
,GEHGKALAGF J=IMAJ=EGLK ME<CJR@OF2© 3MD=K O= E9Q <=;A<= AFSF@= >MLNM
9<<ALAGF MF<=J GMJ K@9J=@GD<=JK 9?J==E=FL A> 9L 9FQ LAE= GMJ :G9J< G>
G>L@=Q30 AG;C P;@9F?= GJ 9FQ GL@=J F9LAGF9D K=;MJALA=K =P;@9F?= GF C
G:DA?9L=< LG GH5GFLIGDrZX=8 SFPEBHREAQGBF LG L@= =PL=FL KM;@ 9F =P=8BEHOAGED
GF L@9L =P=EHLAGF GMJ KLG;C@GD<=JK E9Q FGL @I +1@&x=LIG9EKEG J@ G DXI=Td K
9J= KM:B=;L LG 9DD G> L@= ;GJHGJ9L= ?GNGIESEC= Ps@OAP—E=FLK G> L@= )=0 4

Our omganizational documents andqwisions of Delawar law we have elected to apply to us contain additionaleygbr
requirements for certain changes of catthat may inhibit a takeovewhich could adversely affect the value of our common stock.

*MIJ K@9J=@GD<=JK 9?2J==E=FL HIG@A:ALK MK >JGEIXRAIB?0EQLAL A F @B K 3 DAX
"MKAF=KK ;GE:AF9LAGF GJ KAEAD9J LJ9FK9;LAGF GJ K=JA=K G> LJ9FK9;LAGFK
MFOFAEGMK 9HHJGNI9D G> GMPKFARPL@ G P IB JKGVNFED=KIKKLIF =< GIHALID KLIM;LMI=
J=KMDLAF? =FLALQ HJ=K=JN= AF 9DD E9L=JA9D J=KH=;LK L@ = <AGEGEMLAGF RIFE
?GN=JF9F;= JA?@LK 9K K=L >GJL@ AF GMJ ;=JLA>A;9L= G> AF;GJHGJ9LAGF :QD¢
AF;DM<AF? GF 9 J=D9LAN= :9KAK G> L@= .HGFKGJ $FN=KLGJK L@= D9KK K@9
yGEEGF KLG;C 9K L@=Q =PAKL GF L@ <3EAFQ: XKOF @ QIDPKRJOAGB;LAGF E==LK L
9HHJIJGNI9D :Q =9;@ G> L@= >GDDGOAF? A .HGFKGJ $FN=KLGJK @GD<AF? 9 E9B
NGL= >GJ L@= =D=;LAGF G> <AJ=;LGJK L@=F @=D< :Q .HGFKGJ $FN=KLGJK L@9L
H=JEALL=< LJ9FK>=J==K @GD< D9KK K@9J=K AAA @GD<=JK G> 9 E9BGJALQ
GMJ GMLKLO9F<AF?/ @O9KK HXCGANAIKAGFK OAPDDI A DERFKN=EJAX L@=6~;A9D R>KGE:
9DD J=IMAKAL= K@9J=@GD<=JK GL@=J L@9F L@= @GD<=JK G> D9KK K@9J=K 9
LI9FK9;LAGF KG DGF? 9K L@= D9KK K@9J=K J=;=8AN0Kk O~ AGHFK A= 1B A G FIR KO
I9HHIGN=< :Q L@= J=IMAKAL= @GD<=JK G> GMJ ;&8ARkeD KLG ;C-;A@= L @G EKGI=$@!
KLG;C D9KK K@9J=K D9KK K@9J=K 9F< D9KK K@9J=K IJ=?8¢AN>=K®& =G >G 06 A
LI9FK9;LAGF AK <=L=JEAF=< LG BF-F=B<<@EAGGENENIIMALABAFLIK= G> AF;GJHGJ9L/
AKKM= :D9FC ;@=;C HJ=>=JJ=< KLG;C O@A;@ A> AKKM=< ;GMD< AF;DM<EKIGH =89
KG DGF? 9K L@= .HGFKGJ $FN=KLGJK ;GDD=;LAN=DQ @9N=L@= JA?@L LG FGEAF
J=IMAJ= KMH=JE9BGJAQ9: GCA®IF DPHBIGNFLIGD GJ ;@9F?= AF E9F9?=E=FL AK <=D
i GEEGF KLG;C ;GMDKXK. @KDAF=D909J= ;GJHGJ9LAGF O= 9J= KM:B=;L LG .=;LAGF
'90 J=>=JJ=< LG AF L@AK.IFIHAGEIR 9KDOAEALK'L@= 9:ADALQ G> AFL=J=KL=< KLG;C
GOFAF? AF =P;=KK G> G> GMJ GMRKLAF <BE ?AR § EANEITK MKAC@PBG<E=J&AF<=J FG.
$FN=KLGJK L@9L 9J= AFL=J=KL=< KLG;C@GD<=JK >9DD OAL@AF L@ AKGCDABRKRDIOQA
.=, LAGF OADD 9HHDQ LG 9FQ KLG;C@GD<=J L@9L :=;GE=K 9F AFPEIBRREK= KLG
HIGNAKAGFK ;GMD< <AK;GMAIVDIGLEICCEHELK® 1tA9FKI;LAGFK GL@=J KLG;C@
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Non-U.S. holders of our common stock may be subject to U.S. federal income taspéth to gain on the disposition of our
common stock.

$> 0= 9J= GJ @IONAL=<FELOLY=K J=9D HIGHZIDQ@ L@AF<A®?* EBIHAFIL EGHZLD = GCG<-
K@GJL=J G> A L@= >AN= Q=9J H=JAG< HJ=;=<AF? 9 <AKHGKALA KAIK@ @I<INFE H
>GJ KM;@ ;GEEGF KLG;C 9F< 9KKMWHAFZN M I QSRS EACES; COAXHHDKVI-@ IH?MDIL
9F =KL9:DAK@=< K=;MJALA=K E9JC=L L@= FGF 0. @GD<=J E9Q := KM:B=;L LG O
A> AL @=D< EGJ= L@9F G> GMJ ;GEEGF KLG;C <MJAF?=1D@=NK@G3J 199F GG IHEIAG
OFAL=< .L9L=K J=9D HIGH=JLQ @GD<AF? ;GJHGJ9LAGF

(;E=E (7>3F76 FA %GD ;H;67@6 &A>;5K
Holders of our common stock may neteive the anticipated level of dividends under our dividend policy or any dividends at all.

*MJ <ANA<=F< HGDA;Q HIJIGNA<=K L@-9 IO AIOND: B1-9;Q@ LNB9 9 HHIDAQ 9;; K@D Y BONA<=F<K °
O=J=;=AN= >JGE GMJ KM:KA<A9JA=K D=KK 9FQ ;9K@ <AK:MJK=E=FLK 9F< J=K=JN
AF;DM<AF? >GJ ?=F=J9D 9F< 9<EAFAKLJ9LANO =NP&IM FKER JAB>=IAKE ;26 K9 KM : B
G> GMJ :QD90OK 9F< GL@=J ?GN=JF9F;= <G;ME=FLK E9Q 9E=F< J=NGC= GJ KMKH
;MJJ=FL HGDA;Q AK AF HD9;= L@= 9;LM9D 9EGMFL G> <ANA<=F<K GF GMJ ;9HAL
i GF<ALAGF 9F< J=KMDLK G> GH=J9LAGFK DAIMA<ALQ J=IMAJ=E=FLK E9JC=L GH
J=?MD9LGJQ 9F< ;GFLJ9;LM9D ;GFKLJPANAK=HK @@ KINF@ 9GL @K=H FONAH< AF G
KMH=JE9BGJALQ :G9J< 9HHJGN9D O@AD= L@= .HGFKGJ $FN=KLGJK E9AFL9AF HJ

*N=J LAE= GMJ ;9HAL9D 9F< GL@=J ;9K@ F==<K E9Q ;@9F?= XKALFO@A;O9®ED @®:*
<ANA<=F<K 9F< L@= 9EGMFL G> 9FQ <ANR=aAFIKEIOGCEDIFT HIWY IAMIE@QF *MLMJIE=KK
MK >JGE H9QAF? ;9K@ <ANA<=F<K GF GMJ K+ O LFM =L @ EDAE 5 KSJH VE KD G /5 B Kol |
i GEEGF KLG;C ;GMD< J=KMDL A> GMJI?269FKGN=<RI-@OGIK==KIL8:DAK@EICWDBL G> |
O=J=<M;= GJ =DAEAF9L= L@QROMKQESFG LAGL MANA<KMKIKL AF DGKK=K :Q GMJ KLG;C

The general partner of KMRvith our consent but without the consent of our stockholders, may take steps to support KMP that
have the effect o€ducing cash we have oreaentitled to eceive, thexby educing the cash we have available to pay dividends.

2= MLADAR= &(+ 9K GMJ N=@AND= @BRKLAEAORBDQ J=;=AN=< 9 KA?FA>A;9FL HG.
<AKLJA:MLAGFK GF L@= ?KF=@%DCHOH1LF € AR =1>=HOFID9IPI 1 B E =B KIE2HK: HOF—= > A ; A9 |
&(+K ?JGOL@ L@9L AF L@= K@GJL JMF J=<M;= L@= ;9K@ @= IG9IANG>IFAI@; 2B K
?=F=J9D H9JLF=J G> &(+ E9Q <=L=JEAF= LG KMHHGJL 9 <=KAJ9:D= 9;IMAKALAGF
<AKLJA:MLAGF H=J &(HGIHAFIHIKE-AH @EABAE@ DB MIIGFKEFL O9AN=< ALK AF;=F
K=;GF< IM9JL=J G> GEQ@QGEMGRMFALK AKKM=< LG KAFIMAKALAGFLASHR @= AFAL /
&AF<=J#90C BGAFL N=FLMJ= 9F< @9K 9?J==< LG O9AN= ALK AF;=FLAN= <AKLJA:N
IMOJL=J G> JOMHGEAEGFDQPFALK AKKM=< LGK>KMIK = M=HG BL ABAKA L RGFZG> L@
AFL=J=KL AF L@= &AF<=F#9PCEBIGAFE>NEREIAMBEF=O0= LGGC LG KMHHGJL &(+ G;;MJJ=
9FFM9D ?JGOL@ 9F< =9JFARR MRAKL MW LAEWKLHDIF O@A;@ OGMD< @9N= J=KM
>GJ L@=A) K=JNA;=D0AREK L@9IL L@GK= :GFMK=K O0=JK AHHIGIKIAIKE DFE<>AH &k
O9ANAF? 9 HGJLAGF GX IA@ 7= F£RANFI BAMHNIMNEG MENCRA D ;LAGFK AF L@= >MLMJ= =N-
GMJ DGF? L=JE =KL AFL=>&5KIE OAM AFINQL=@,9K@ O= @IN= GJI9FXk= J=KIM\IAB2<L
O= @9N= 9N9AD9:D= LG H9Q <ANA<=F<K

Our dividend policy may limit our ability to pursueogith opportunities above the KMP level or impair our financial flexibility

$> 0= H9Q <ANA<=F<K 9L L@= D=N=D ;MJJ=FLD®@ EBRAFSHITAIKBMFKIOEMMEL<SEN,
>AF9F;= ?2JGOL@ GHHGJLMFALA=K 9" GNMHAY® EASAHDI=N-DAEMAK AAIRD IIMAI=E=FLKk
=N=FL G> 9 KA?FA>A;9FBEFMKAREKEKGOAMKIF G> L@= <ANA<=F<KGMIMA ADA MF -
9FQ E9L=JA9D =PH9FKAGF G> GMJ :MKAF=KK 9:GN= L@= &(+ D=N=D AF;DM<AF? 1
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9; IMAKALAGFK AF;J=9K=< ;9HAL9D KH=F<AF? GJ GL@=J AF;J=9K=K G> GMJ =PH=
LG G:L9AF L@AJ< HOJIDOFPAFIRKAMFP= GMJ KLG;C@GD<=JK L@9L KM;@ >AF9F;AF? (
;GKE> O= 9J= MF9:D= LG L9C= LAE=DQ 9<N9FL9?= G> ?2JGOL@ GHHGJLMFALA=K
@9JE=< O@A;@ AF LMIF E9L@ ¢ <BNFIK=ID QIA> = GIM GIMA-@BAEGE K+t GHG FKGJI $FN=K
KH=;A>A=< GOF=JK@AH L@J=K@GD<K 9FQ ;@9F?=K LG GMJ <ANA<=F< HGDA;Q O
>JGE EG<A>QAF? GMJ <ANA<=F< HGDA;Q LG HMJKM= KM;@ ?JGOL@ GHHGJLMFAL

An increase in U.S. federal income tax rates applicable to us wedlate the amount of our cash available to pay
dividends. Further, an incease in individual tax rates could encourage us to conclude that it would be better for our investors for us t
use our cash toepurchase shars in the open market rather than pay dividenHsis, too, wouldeduce our cash available to pay
dividends.

/@=J= ;MJJ=FLDQ AK EM;@ HM:DA; KH=;MD9LAGF J=?9J2AR9RAKB+ HME MA AL @0
D=?AKD9LAGF OADD := H9KK=< 9F< :=;GE= D90 L@9L J9AK=K L9P J9L=K 9HHDA;9:
DIOCALK=fAN=KQLAF;J=9K= AF L@= ;GJHGJ9L= AF;GE= L9P J9L=K 9HHDA;9:D= LG |
<ANA<fMIK@FXR AF;J=9K= AF AF<ANA<M9D L9P J9L=K ;GMD< =F;GMJ9?= GMJ :G9J
AFN=KLGJK A> O= 0=J= LG MK= GMJ ;9K@ LG@AKMUIG@IIOC K@ L II=<MF=LE&@MJ GokKk®
<ANA<=F<K

If we do not eceive sufficient distributionsaim our subsidiaries, we may be unable to pay dividends.

DD G> GMJ GH=J9LAGFK 9J= ;GF<M;L=< :Q GMJ KM:KA<A9JA=K 9F< GMJ ;9K@
LG GMJ KLG;C@GD<=JK 9J= <=H=F<=FL MHGF ;9K@ <ANA<=F<K 9F< <AKLJASMLAG
9<<ALAGF GMJ BGAFL N=FLMJ=K 9F< KG B3I =GFGMJ & DDACSIIAME QKMBKE:= XK KI( F £
:Q KM;@ BGAFL N=FLMJ=K 9F< KM:KA<A9JA=K >MF<K 9DKG OADD := <AKLJA:ML=x«

9;@ G> GMJ KM:KA<A9JA=K AK 9 <AKLAF;L D=?9D =FL ALIME 9FX G@9& MrI5 KO/t DKANXA
HO9JLQ LG ;J=<AL >9;ADALA=K 9F< 9J= GJ E9Q AF L@= >MLMJ= := 9 H9JLQ LG GL@
MK 9F< KM;@ KM:KA<A9JA=K 9J= DAC=DQ LG ;GFLAFM= LG := KM:B=;L$EGI K&A QA C
L@= 9:ADALQ G> GMJ KM:KA<A9JA=K LG E9C= <AKLJA:MLAGFK OADD <=H=F< GF L
J=KLJA;LAGFEKGRF<GU@=J L@AF?K L@= D2ORARSUABFAI BMIAK<A;LAGF G> GJ

/@= :G9J< G> <AJ=;LGJIK G> & (- OO @ FAK IoO@ REBPFIF@IL 9OBL@REGHIALQ LG =KL9:
L@= HIM<=FL ;GR<NMIKAF@RKKILI:DAK@E=FL G> L@GK= J=K=JN=K ;GMD< J=KMDL .
;GJI=KHGF<AF? J=<M;LAGF G> GMJ ;9K@ 9N9AD9:D= >GUJLANA<=PDOK MPIKA M F GFl
IN9ADY9:D= ;9K@ >GJ <AKLJA:MLAGF AK 9L L@= <AK;J=LAGF 9F< KM:B=;L LG L@=
L@= L=JEKKGGCEKLtALM=FL ARADBORAX= L@= ;GFKLALM=FL 9?J==E=FLK G> )"+' HJ
"+' LG E9C= <AKLJA:MLAGFK G> 9N9AD9:D= ;9K@ O= GOF D+®Kk K@BFf AKEDRBIGI AL
N=FLMJ=K AF O@A;@ &(+ GOFK 9F AFL=J=KL KM;@ 9K -G;CA=K PHJ=KK +AH=DAF
PHIJ=KK +AH=DAF= " 9F< &AF<=J#90C '!A=D< .=JNA;=K "'

/@= <AKLJA:MLAGFK O= J=?=PP=93+1CE: RO D= DAL @= AF;=FLAN= <AKLJA=MLAC
<AKLJA:MLAGFK O= J27=ANRIQU=<AIGLIBAKMDEK ;9K@ >JGE AFL=JAE ;9HAL9D LJ9FK®
&(+K ?=F=J9D H9JLF=J O9AN=K J=;=AHL G> 9 HGJLAGF G> L@GK= AF;=FLAN= <AK

K 9 J=KMDL G> L@= >GJ=?GAF? O= E9Q := MF9:D= LG J=;=AN= ;9K@ L@JIGM?C
KMA;A=FL 9EGMFLK LG H9Q <ANAS$>FOK GF=GWR9;BEHREGFINMILE@GCGIAR= L@ =HNIXH+FL
;9K@ 9 <=;DAF= AF L@= E9GC=0CHIAG>GEMIAIGCRAEBEGAUIGC FO QGMD EKMFKNBHDLMDL AF
KLG;C@GD<=JK O@A;@ ;GMD< := KM:KL9FLA9D

Our ability to pay dividends isstricted by Delawar law

OF<=J L@= "' GMJ :G9J< G> <AJ=;LGJK E9Q FGL IML@GJAR= H9QE=FL G> 9 <
;9D;MD9L=< AF 9;;GJ<9F;= OAL@ L@= "' GJ A> O= <G FGL @9N= 9 KMJHDMK AL
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G> <ANA<=F<K 9 <=;DAF= AF L@J ECL@=LGHIA MJ G G DRAGM@ALG FD QGAD kK MIFK NI-DKM D
GMJ KLG;C@GD<=JK

(;E=E (7>3F76 FA A@E&¥,5FE A8 @F7D

The Sponsor Investorsaain a position to affect our ongoing operations, corporate transactions and other matters, and their
interests may conflict with or differdm the integsts of our stockholders.

/@= .HGFKGJ $FN=KLGJK ;GDD=;LAN=DQ GOF 9 LGL9D G> G> GMJ D9KK |
G>L@= NGLAF? HGO=J G> GMJ GMLKL9F<AF? ;9HAL9D KLG;C >GJ L@= =D=;LAGF
;O9HAL9D KLG;C >CXKXKALEKMDALU-@K .HGFKGJ $FN=KLGJK 9J= 9:D= LG ;GFLJGD LG
KLG;C@QGBXKIXKDGF? 9K L@= .HGFKGJ $FN=KLGJK GOF 9 KA?FA>A;9FL H=J;=FL9?
E9BGIA@RQ OADD @9N= L@= HGO=J LG <=L=JEAF= GJ KA?FA>A;9FLDQ AF>DM=F;:
KLG;C@GD<=JK AF;DM<AF? 9E=F<E=FLK LG GM3IM3IIH@9A+9A 6 0= MK ;I520HG ESIFA GH
.HGFKGJ $FN=KLGJK O@G ;GFLAFM= LG GOF 9L D=9KL G>L@= NGLAF? HGO=1J
L@= =D=;LAGF G> <AJ=;LGJK OAL@ N=LG JA?@LK GN=J KH=;A>A=< 9;LAGFK L@9L
J=IMAJ=K MK LG J=9KGF9:DQ ;GGH=J9L= OAIA®@ AM =& LHGEKGA?PEN =IGLFEKIH \BHBK;G ka
9J= J=IMAJ=< LG C==H KM;@ .HGFKGJ $FN=KLGJK AF>GJE=< G> 9FQ =N=FLK GJ ;(
GJ 9;LAGF AFNGDNAF2 ADKMER= BARL €= KIMK @G> L@= . HGFKGJ $PNFKLIGEK E@Q AGE=I
KLG;C@GD<=JK

The Sponsor Investors and holders of our Class A, Class B and Class€ lsaae the ability to nominate a majority of our lobar
of directors.

$F ;GFF=;LAGF OAL@JOEKI ;GABGERKMOGF=FL=J=< AFLG 9 K@9J=@GD<=JK 9?J==E:
@GD<=JK G> GMJ D9KK D9KK 9F< D9KK K@9J=K HMJKM9FL LG O@A;@ L@=
L@AJL==F E=E:=JK G> GMJ :G9J< G> <AJ=;LGJIK 9F< -A;@9J< &AF<=] @9K L@=
<AJ=;$FIK@9L 9?J==E=FL L@= HGRARKEFIPRIKEQDIKL@BF<Y(J®@ GL@=J LG NGL= 9DD
>9NGJ G> L@GKEGECFGEARZE=KHGFKGJ $FN=KLGJK =9;@ @9N= L@= JA?@L LG FGEAF
L@= NGLAF? HGO=J G> GMJ GMLKL9F<AF? K@9J=K G> ;9HAID@OGKKLGOG = H GAIKI=K $l
9F< L@= GL@=J LOG .HGFKGJ $FN=KLGJK =9;@ @9N= L@= JA?@L LG FGEAF9L= G
GMJ GMLKL9F<AF? K@9J=K G> ;9HAL9D KLG;C =(RLRAADP=x<IL@NGCGLO@=GFAL@E EG=FG.
9K DGF? 9K @= AK GM3IA@A=F<PG OWFIKABI= D=9KL G>L@= NGLAF? HGO=J G> GN
=FLALD=< LG NGL= >GJ L@= (IDAFKAGRAIC L <IEIAFPBG3IK 9K ;=@ A PMN+tA®='CGADD
FGEAF9L= GF-OQAMN,LOFF&AF <=0 @AEKEDAE<=] ;=9K=K LG = L@A;@A=6J] PFMUABN
L@9F 9K 9 J=KMDL G> L=JEAF9LAGF >GJ ;9MK= @= OADD J=L9AF RAFE<FA?@AEIKG I
(J &AF<=J DGK=K KM;@ FGEAF9LAGF JA?@LK KM;@ JA?7@LK OADD K@A>L LG L@
AJ,MEKLOFGIKAF2NQF 9>L=J L@= GOF=JK@AH AF MK G> L@= @ GD@IK A?ENMIA;
<=;DAF=< L@=Q OADD := 9:D= LG FGEARDE=DIKK EXBGIAKQ GOFG M I XA LF5L.BEHIXFK

K@9J=K 9F< D9KK K@&AKBIOF=HI=K£FL 9HHIGPAE9L=DQ G>L@= LGL9D
;O9HAL9D KLG;C =FLALD=< LG NGL= >GJ L@= =D=;LAGF G> <AJ=;LGJK OAL@ L@=
KM;@ LGL9D NGLAFRAGOF OBTX<AF? 9HHIGPAEO9L=DQ 1  GP<RMR@GL GHL.O B KNGG LAF

9F< (BAF<=J @9N= FGL GFDQ LE=GMNMI@L<IAZFGEARILML 9DKG L@= NGLAF? HGO:

Our organizational documents @vide the diectors nominated by the Sponsor Investors with a collective veto over substantially al
of the actionsequired to be apmved by our boar of directors.

*MJ :QD90OK J=IMAJ= L@9L KM:KL9FLA9DDQ 9DD 9;LAGFK :JGM?@L :=>GJ= GMJ
L@= JA?@L LG 9HHGAFL 9L D=9KL >AN= <AJ=;LGJ FGEAF==K OADD 3AUMALANMNE
=A?@L <AJ=;LGJK O@=F GMJ :G9J< G> <AJ=;LGJK @9K LO=DN= E=E:=JK O@AD-= 1
<AJ=;LGJ FGEAF==K GJ L@AJL==F E=E:=JK O@AD=L@= .HGFKGJ $FN=KL&IR ;GI
J=KMDL GMJ :G9J< G> <AJ=;LGJK OADD := MF9:D= LG 9HHJGN= G> 9FQ 9;LAGF :(C
Q L@= HGFKGJ $FN=KLGJK N@+-APB9OAPKLXKE>@ MNLAGFI< G> <AJ=;LGIK LG 9HH.
:G9J< 9HHJIGNI9D 9K J=IMAJ=< :Q GMJ :QDSGKL; GM M@ 9M K AF E B K= A P ;<AN-DJ KG F=
GJ HIGKH=;LK A> O= 9J= MF9:D= LG L9C= 9,LAGF GF ;JALA;9D ;GJHGJO9L= E9LL=J
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Our certificate of incorporation and shetnolders ageement contain prisions enouncing our interst and expectancy in certain
corporate opportunities.

*MJ ;=JLA>A;9L= G> AF;GJHGJ9LAGF 9F< GMJ K@9J=@GD<=JK 9?J==E=FL =9;@
FGEAF9L=< :Q L@= .HGFKGJ $FN=KEABDK IL @K 9HS KHIG K ABFARIKI=KJ KA §3KF X SF=LLEAE
9?=FLK KLG;C@GD<=JK E=E:=JK GJ HOQILF=JK>OADLD @& BN+ QFQ K ME ik EGA i=AEIAK
K9E= :MKAF=KK GJ KAEAD9J :MKAF=KK 9;LANALARXK=6G3 BGFMEK =G* K MDAFG= KIK GANFAQ 1
.HGFKGJ $FN=KLGJK FGADAHAKIGKBD;LAMDAD®D= LG MK GJ GMJ KLG;C@GD<=JK :
9;LANAGA=AKFKL9F;= 9 <AJ=;LGJ G> GMJ ;GEH96@ ;0D GJIIDKHDIGLIN=K D KR IHCHRIKGL]
KM:KA<A93APRGAFWR>EIQ HMIKM= ;=JL9AF 9;IMAKALAGF GJ GL@=J GHHGJLMFALA-=
J=KMDL KM;@ 9;IMAKALAGF GJ GL@=J GHHRGHKXMABLAEKABDQ;66:DA ;KD AD—=1L
9<N=JK=E6F GMJ :MKAF=KK >AF9F;A9D ;GF<ALAGF J=KMDLK G> GH=J9LAGFK G
KM;@ 9 .HGFKGJ $FN=KLGJ>BD ALLK= K M\: KKAL<A99] &>K: G IMK>

The Sponsor Investors and their affiliates may compete with us.

/@= .HGFKGJ $FN=KLAODKIQEK B@=AF @= :MKAF=KK G> E9CAF? ARKNEKLEEELKG
9;IMAJ= 9F< @GD< AFL=J=KLK AF :MKAF=KK=K Ul @ 8L. HGFKELI= $FANI=K1 MK SYE K AS@ K
HMJKM= >GJ L@=AJ GOF 9;;GMFL 9;IMAKALAGF GHHGJLMFALA=K L@9L E9Q := ;C
GHHGJIJLMFALA=K E9Q FGQE @9IN9PADAND><LEGIMKAF HGL=FLA9D ;GF>DA;LK G> AFL=
$EN=KLGYN*MJ ;=JLA>A;9L= G> AF;GIJHGJ9LAGF 9F< K@9J=@GD<=JK 9?J==E=FL ;
=PH=;L9F;Q AF ;=JL9AF ;GZHBIILI=IGMBIGIL@ EAHAGHK @ A DBAN—K EIRQ FL L@ -DAD 9>
:MKAF=KK GHHGJLMFALA=K 9F< FUIQESCCAHQGLEF@EEIDNGADDBFLKGCGMKAFL =3>=KL GFN
GMJ :MKAF=KK >AF9F;A9D ;GF<ALAGF J=KMDLK G> GH=J9LAGFK GJ HIGKH=;LK ¢/
$FEFN=KLGJ GJ ALK XAD KAKAK KL £€9<9G > :Q MK

KMP and its subsidiaries may compete with us.

)GF= G> &(+ GJ 9FQ G> ALK KM:KA<A9JA=K GJ =FLALA=K AF O@A; &( AR FXOIF® =9
?2=F=J9D H9JLF=J G> &(+ @IN= L@= K9E= AF<ANA<MODK GF L@=AJ :G9J<K&G> <Al
E9F9?7=K &(+ KM:B=:;L LG ;=JL9AF <=;AKAGRK?3IEENADAFPILE®=)9RRIG@ID Bl ;&BFKA
G> &(+ 9F< ALKRHOIER=AKK KM:KA<A9JA=K E9Q 9;IMAJ= AFN=KL AF GJ ;GFKLJM;L
O@A;@ ;GMD< @9N= 9>E9L=GR IDMI<NEHIKE=KK >AFOF;A9D ;GF<ALABGF J XKN@-LK L@
O= 9F< &(+ @9N= 9 HGDA;Q L@9L 9;IMAKALAGF GHHGJLMFALA=K G> :MKAF=KK=K
&(+ =D=;LK FGL LG HMJKM= L@= GHHGJLMFALQ

Actions taken by our bodrof directors, and actions taken by the badspf diectors of KMR and other of our subsidiaries, may
affect the amount of cash available for dividends to our stockholders.

/@= 9EGMFL G> ;9K@ L@9L AK 9N9AD9:D=>G 1 =<ANA<=FAKAGEF K M KGN C @I <!
:G9J<K G> <AJ=;LGJIK G> &(- 9F< GL@=JK G> GMJ KM:KA<A9JA=K J=?9J<AF? KM;@
AF;DM<AF? L@GK= J=D9LAF? LG ;GEH=FK9LAGF AA L@= 9EGMFL 9F< LAEAF? G:
AF<=:L=<F=KK G> GMJ KM:KA<A9JA=K AN L9P E9LL=JK N J=K=JN=K 9F< NA
KLG;C

Many of our diectors and officers also serve asaditors or officers of our non-wholly owned subsidiaries, including KMR, or
entities in which we own an intst, such as NGPL, as esult of which conflicts of intest exist and will arise in the futur

(9FQ G> GMJ <APALGKKIIE<KIGKGCGCANRKLEGIIIGBI BEGF O@GDDQ GOF=< KM:KA<AS
E9F9?=K 9F< ;GFLJGDK &(+ KM:B=;L LG ;=JL9AF <K,;AKRAGCIPID HIMNAFAIF? IR =G KIH-J
O= GOF 9F AFL=J=KL$KHBI@ A )X+ AKAGHK ;AARXKNLQ@ HK IKBAII;GCICEF G> GMJI FG
GOF=< KM:KA<A9JA=K GJ KM;@ GL@=J =FLALA=K KM;@ H=JKGF E9Q E9C= 9 <=;A
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G> GMJK AF E9CAF? <=;KKAGBKAAR N -@AMHFGRBRAIBUVAI=< LG 9;L AF 9;;GJ<9F;= (
<MLA=K!MGLMK@>9BEAR9LAGFI9D <G;ME=FLK G> E9FQ G> L@=K= =FLALA=K E9Q @91
L@=AB;6%K GJ <AJ=;LGIJK LG L@GK= =FLABA=K<QRKAGH=AAIMGOFARIIK L B FKDM<AFG LMJ
GMJ :MKAF=BKIKFIFS>E9Q <=NGL= KAXFAPIKA @F |G MAEEGIFGOL@G-DODE= GO G M KM : K A<NA
i GEH=LALAGF >G> 0G@I CGAEBMIF<AI=;LGIK O@G HIGNA<= K=JNA;=K LG GMJ FGF O

Common stockholders have no right to ecdéonbligations of the holders of our Class A, Class B and Class €sshad their
affiliates under aggements with us.

FQ 9?J==E=FLK :=LO==F MK GF L@= GF= @9F< 9F< L@= @GD<=JKA®DAGIMX D3
GL@OADD FGL ?J9FL LG L@= ;GEEGF KLG;C@GD<=JK K=H9J9L= 9F< 9H9JL >JGE
D9KK D9KK 9F< D9KK > KEAQIL—K IFAFKMBIAG HOMKIG> K@9J=K G> ;GEEGF KLG;C
L@= K@Q9J=@GD<KJI¥K I2KUMPE=-FR GD<=JK G> ;GEEGF KLG;C OADD FGL := 9:D= LG =
9?J==E=FL AF L@= =N=FL L@9L O= <=;A<= FGL LG HMJKM= 9FQ J=E=<A=K 9N9ADY9
E9L=JA9D S><NEXKXKE GMJ :MKAF=KK >AF9F;A9D ;GF<ALAGF GJ J=KMDLK G> GH=J9L

Contracts between us, on the one hand, and the holders of our Class A, Class B and Class &hdtheir affiliates, on the
other will not be the esult of arn€length negotiations.

2= E9Q =FL=J AFLG 9<<ALAGF9D ;GFLJY9;LM9D 9JJ9F?=E=FLK OAL@ 9FRXQ) G® £ @]
I>SADAHAIK@=J GMJ ;@9JL=J GJ :QD90OK FGJ L@= K@9J=@GD<=JK 9?2J==E=FL GJ 9
MK GF L@= GF= @9F< 9F< 9FQ G> L@= @GD<=JK G> GWAID AAKK G POOHEGEGJICRAERDID !
J=KMDLKGBD=0RHZ® F=?"MLAGRBAGKS <AJ=;LGJK GJ 9 ;GEEALL==L@=J=G> OADD <=L
F77? Unresolved StdfComments.

)GF=

F 7 ? Legal Proceedings.

.== )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@ =,

F 7 ? Mine Safety Disclosures.

/@= AF>GJE9LAGF ;GF;=JFAF? EAF= K9>=LQ NAGDY9LAGFK GJ GL@=J J=?MD9LG
.LJ==L -=>GJE 9F< GFKME=J +JGL=;LAGF ;L 9F< $L=E G> -=?MD9LAGF . &
9FFM9D J=HGJL
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& (*
F 7 ? Market for Registrant©Common EquityRelated Stockholder Matters and Issuer Purchases of Equity Securities.
*F 1=:JM9JQ O= ;GEHD=L=< 9F AF) MABD G HKBMIA  ,D®KK + ;GEEGF KLG;C K== )Gl
i GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJC 9

.LG;C P;@9F?= MF<=J L@MIKPOIGD W O(SKX 9F< D9KK ;GEEGF KLG;C AK FGL
EQJIC+#@= @A?@ 9F< DGO K9D= HJA;=K H=J DI9BRKC+ K@ ZTI=PI® IEHGCIE=<L @F K@N A-

K@9J= :Q IM9JL=J KAF;=Ul@:3IM91lQ O= :=;9E= HM:DA; 9J= HIJGNA<=< :=DGO
75>B®
&D;53@ X7 D 3E:
>3EE &7):3 i H;67@6E
"Al ;9 3 4

IAJKL ,M9JL=J :=?2AFFAF?;!=:JM9JQ
.=;GF< ,M9JL=1J
I@AJ< ,M9JL=1J
IGMJL@ ,M9JL=1J]
8888888888

9$F;DM<=K <ANA<=F<K <=;DDIKK GFOBGMHIDOBOKKAHILAF? K=;MIJALA=K O@A;@ AF;]
MFN=KL=< J=KLJA;L=< KLG;C 909J<K L@9L ;GFL9AF FGF >GJ>=AL9:D= JA?@LK |

ANA<=F< AF>GJE9LAGF AK >GJ <ANA<=F<K @=;B8JB9JCA LK@ NAKHEK DOG JI=@H2LAK
L@= =F< G> L2&=MN93EEDQ =PH=;L LG <=;D9J= ;9K@ <ANA<=F<X TKMIIH =J; W
L@9L O= OADD := 9:D= LG 9;@A=N= L@AK D=N=D G> <ANA<=F<

;1 @= <=;D9J=< ;9K@ <ANA<=F< O9K HIAI®E=<9RQJGE {B GO @MIAPKAIKACGB 9 M MM
IMOJLE@= <ANA<=F< 9EGMFLK LG H=J K@9J=

IGDDGOAF? 9J= L@= FME:=J G> @GD<=JK G> GMJ ;GEEGF K@9J=K :Q ;D9KK :9
H9JLA;AH9FLK AF K=;MJALQ HGKALAGF DAKLAF?K

E A8
3@G3DK

D9KK + K@9J=K
DO9KK K@9J=K
DO9KK K@9J=K
D9KK K@9J=K

2= <A< FGL J=HMJ;@9K= 9FQ K@9J=K GJ K=DD 9FQ MFJ=?AKL=J=< K@9J=K AF

!IGJ AF>GJE9LAGF GF GMJ =IMALQ ;GEH=FK9LAGF HD9FK K== $L=E W.=;MJAL
(9F9?=E=FL 9F< -=D9L=< .LG;C@GD<=J (9LL=JKV IMALRRG KEH I FL A B/F @ DP+F :HK=C(
9F< EHDGQ== =F=>ALKV.@9J= :9K=< ?GEH$FKILIAG BWBIAFGERDBA<9L=< >AF9F;A9
=DK=0@=J= AF L@QAK J=HGJL
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/@= >GDDGOAF? L9:D=K K=L >GJL@ >GJ L@= H=JAG<K 9F< 9L L@= <9LFA-AF</
L9:D= AK <=JAN=< >JGE GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK 9F< FGL=K L
>SAFO9F;A9D KIFHL 9BKIGLEL=E W(IRB?MEKRIGF 9F< FI9DQKAK G> 'AF9F;A9D GF<AL/
J=HGJL >GJ EGJ= AF>GJE9LAGF

/@= K=D=;L=< >AF9F;A9D <9L9 >GJ L@= H=JAG< =F<=< (9Q J=>D=;L L@=
/J9FK9; DM@ O9K 9;;GMFL=< >GJ 9K 9 :MKAF=KK ;GE:AF9LAGF J=IMAJAF? L@O9L
L@=AJ N9DM=K 9K G> L@= JdIEK Gt AG@F= JIGANDLtARN A #F+F=6 0 AK=-GAKS 9 GMF,ICA
GF L@= K=D=;L=< >AF9F; AO@ A<D AK@EOF =BGl KA?FA>Q L@9L L@= 9EGMFLK K
GEH9FQ 9F< KM:K=IM=FL LG .M;;=KKGJIGKHBIFRQGCH @F="BGERX, CGHBMIALBE? HMJIHC
&AF<=96JI&9FKI9K $F; AK ;GFKA<=J=< GMJ +J=<=;=KKGJ GEH9FQ >GJ 9DD H=JA

yH77/13D (7H;71
l;@67D #AD93 @ @5 3@6 )G4E;6;3D;7E

&D6757EEAD

YG557EEAR3 @K A?B3@K
YITHH@ @HF:EHZA@F:E
@676 @676
/73D@67657?247D 757?47D| #3K
@ ?;>>;A@

7J57BF D3F;
@ ?;>>;A@E 7J57BF D3F;A 6|3F363F3

-=N=FM=K

*H=J9LAF? AF;GE= DGKK 9

9JFAF?K DGKK >JGE =IMALQ AFN=KLE=FLK :

$F;GE= DGKK >JGE ;GFLAFMAF? GH=J9LAGFK

$F; GEFrGKKGRAK; GFIGAHM9O9+L AGFK

F=G> L9P

)=L AF;GE= DGKK

)=L AF;GE= 9LLJA:ML9:D= LG

FGF;GFLAGDBAFKRLK

)=L AF;GE= DGKK 9LLJA:ML9:D= LG &AF<=]

(G29F $F;

9KA; =9JFAF?K H=J ;GEEGF K@9J=

D9KK + K@9J=K ; ) ) ) ) )
D9KK K@9J=K ; ) ) ) ) )

JME:=J G> K@9J=K MK=< AF ;GEHMLAF? :9KA;
=9JFAF?K H=J ;GEEGF K@9J=

D9KK + K@9J=K ) ) ) ) )

D9KK K@9J=K ) ) ) ) )
ADML=< =9JFAF?K H=J ;GEEGF K@9J=

DO9KK + K@9J=K ; ) ) ) ) )

DIKK K@9J=K ; ) ) ) ) )

JME:=J G> K@9J=K MK=< AF ;GEHMLAF? <ADML=<
=9JFAF?K H=J ;GEEGF K@9J=

DOKK + K@9J=K ) ) ) ) )
D9KK K@9J=K ) ) ) ) )
ANA<=F<K H=J ;GEEGF K@9J= < ) ) ) ) )
9HALO9D
=PH=F<ALMJ=K =
-9LAG G> =9JFAF?KK 6 >AP=< ;@9)J > >
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757?247D
@ ?;>>:A@E

)=L HIGH+D2RL 9F< =IMAHE=FL

/IGL9D 9KK=LK

'GF? L=JE <=:L U &($ 2

'GF? L=JE <=:L U &(+ @

888888888888

9$F;DM<=K A 9 FGF ;9K@ ?GGKOBHPD AEHORAEP KRG E@\F] 9F< AA 9 FGF= GK@

EADDAGF AF L@= >AN= EGFL@K =F<k 9 (IMAKALAGF{GMIFARPARE GIAH=DAF= >
:$F;DM<=K 9 FGF ;9K@-ABH9AJE=FEAD@®AOGF AF LG J=<M;= L@= ;9JJQAF? N9DM

;7 9KA; 9F< <ADML=< =9JFAF?K H=J ;GEEGF K@9J= AF;DM<= =9JFAF?K H=J K@9J-

=;=E:=J
<4=9J =F<=< =;ZE:=dANA<=F< H=J K@9J= @9K :==F HJGJ9L=< >GJ L@= HGJLAGF
H=J K&9OD= @9< :==F 9 HM:DA; ;GEHLEE RGIL OG <FLA X=,QO9IF< <ANA<=Fc«<
K@9J= H=J K@9J= H=J K@9J= H=J K@9J= 9F< H=J K@9J= >G.

J=KH=;LAN=DQ

= 9HAL9D =PH=F<ALMJ=K K@GOF 9J= >GJ ;GFLAFMAF? GH=J9LAGFK GFDQ

>1IGJ L@= HMIJHGK= G> ;GEHMLAF? L@=K9EABFE&FP?KIIFAKRHCAB="2xARCAF@E= >JG
:=>GJ= AF;GE= L9P=K 9F< :=>GJ= FGF ;GFLIJGDDAF? AFL=J=KLK AF H3=KL9P AF
=IMALQ =9JFAF?K AF;DM<AF? 9EGJLARY9LAGF G> =P;=KK ;GKL G> =IMALQ?~AKN =
9F< <AKLJA:ML=< AF;GE=IGBP=x<IV@AAPIAFN=KNF—KIK L@= KME G> AFL=J=KL GF 9
;9HALO9DAR=< AFL=J=KL 9EGJLAR9LAGF G> <=:L AKKM9F;= ;GKLK 9F< L@9L HG
9F AFL=J=KDRK®;&I L@= Q=9J =F<=< =;=E:=J IF< L@= >AN=KGPLEGK =F

=9JFAF?K :Q EADDAGF 9F< HIEBODAGEF <V=KHG;EEGR=DR@? ?I GAB ANDIDKA E
9:GN= AF >GGLFGL=K 9 9F<

? P;DM<=K N9DM= G> ASEFI=KK=KI9LE RGFRKL=JE <=:L >GJ N9DM= G> AFL=J=KL J¢
=P;DM<AF? &(+ 9F< ALK KM:KA<A9JA=K LGL9D=< EADDAGF EADDAGF

=,=E:=J 9F< J=KH=;LAN=DQ

@P;DM<=K N9DM= G> ASEFfI=XKK=K9LE RCGFRKL=JE <=:L >GJ N9DM= G> AFL=J=KL J¢
LGLO9D=< EADDAGF EADDAGF EADDAGF EADDAGF 9F<
9F< J=KH=;LAN=DQ
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/@= >GDDGOAF? <AK;MKKAGF 9F< 9F9DQKAK K@GMD< := J=9< AF ;GFBMF;LAGF
L@=J=LG AF;DM<=< =DK=CG@EAS RAIDLKFAKAGHKGAE L@AK J=HGJL O@A;@ K@GMD<
9FIDQKAK AF;DM<= L@= >GDDGOAF? A 9 <=K;JAHLAGF G> GMJ :MKAF=KK KLJ9I
=K;JAHLAGF G> MKAF=KKV MKAF=KK .LJ9L=?Q X AA >GNFK; AFHEIAEK GO R<=NIDC
+JGH=JLA=KV 9 "=F=J9D =N=DGHE=FL G> MKAF=KKV-=;=FL =N=BGHEEFLNKKX9FEK:
:MKAF=KK >GMF< AF $L=E W-AKC 19;LGJK X

$FIKEM;@ 9K L@= <AK;MKKAGF :=DGO 9F< L@= GL@=J K=;LAGRKK ; GE& =@ LK@G B
>AF9F;A9D J=KGMJ;=K ;9HAL9D KH=F<AF? GMJ :MKAF=KK KLJ9L=?Q 9F< L@= GM
KLIL=EF®FEK= >GJO9J< DGGCAF? KL9L=E=FLK J=>D=;L L@= =PH=;L9LAGFK :=DA=:
>AF9F;A9D H=J>GJE9F;= 9F< 9KKMEHHL B BMH<=JORABZ AHOT @ @-E EPILZ = J KFNAXKD N
=KLAE9L=K 9KKMEHLAGFK BM<WESFILMODFI=-MRMBLEIANIAGBANZ >JGE L@GK= <AK;|
DGGCAF? KU9LIFEFK LKR 9L ;GMD< ;9MK=>GI=BEFKIAMDM<LE IMQ XA>FGL DAEAL=<1L
=DK=0@=J= AF L@AK J=HGJL H9JLA;MD9JDQ AF $L=E W-AKC !9;LGIKX 9F< =D

7T@7D3>

Pending Acquisition of El Paso Corporation

*F *LG:=J O= 9F< D +9KG GJHGJ9LAGF )4. + 9FFGMF;=< 9 <=>AFALAN=
L@= GMLKLO9F<AF? IG@FK=KGGb@Kk- B KA ;9FL=JKLO9L= FOLMJIOD ?9K HAH=KAFSEKLQKL

AF<=H=F<=FL =PHDGJ9LAGF 9F< HJGAW,1L AGEK GEHEr AEKAFEXRFK=E=IJH=J;=FL DA
AFL=J=KL 9F< L@= H=J;=FL ?=F=J9D H9JLF=J AML=J=2KL AF D +9KG +AH=DAF= +

K G>L@= 9FFGMF;=E=FL <9L= L@= LGL9D HMJ;@9K= HJA;= AF;DM<AF? L@= ¢
9L + O9K 9HHJIGPAE9QERL] L@ADBABK G> L@= LIJ9FK9;LAGF L@= ;GFKA<=J9LA

NO9DM=< 9L H=J + K@OJPGERE2 BBFAZESIK GHN=2HIGIKIFLAF? 9 H=J;=FL HJ=E.
IN=J9?= ;DGKAF? HJA;= G> + ;GEEGF K@9J=K 9F< 9 H=J;=FL HIJ=EAME GN=J L

/@=>G3 AK ;GEHJAK=< G> AF ;9K@ &($ HSBKK++ KKAOIFI=KIFNIDM=& ($L
NO9DM=< 9L H=J + K@WOJIDGKRKEX BFALHSZF 1@ 6:G9IJJ9FLK OADD @9N= 9F =P=.
>AN= Q=9 K@BJIJ=@GD<=JK OADD := 9:D= LG =D=;L >GJ =9;@ + K@9J= @=D< =A
GJ AAA AF ;9K@ HDMK DREDDAKKE FKK@ADIBK= KM:B=;L LG HIGJ9LAGF 9
J=;=AN= &($ O9JI9FLK H=J K@9J= G> + ;GEEGF KLG;C

/@= ;GE:AF=< ;GEH9FQ OADD = L@=

'9P=KL GOF=J 9F< GH=J9LGJ G> FO9LMJ9D ?9K HAH=DAF=K 9F< KLGJ9?= 9KK=
FOLMJOD ?9K LIJ9FKHGAHSIDAGEKIAB=DBFEK;L=< LG E9FQ AEHGJLO9FL FOLMJOL

] (9J;=DDMK OLA;9 #9QF=KNADD=9PF@+LHIGENBED=J9CGx ;GFRIOLL=< FOLMJIOD ?9
KA?FA>A;9FL GL@=J EA<KLJ=9E ?9L@=JAF? 9KK=LK

] '9P=KL AF<=H=F<=FL LJ9FKHGJL=J G> H=LJGD=ME HJG<M;LK AF L@= OFAL=<
<9Q G> ?9KGDAF= B=L >M=D <A=K=D F9LMJO9D ?9K DAIMA<K 9F< ;JM<= GAD

] '92=KL LI9FKHAIR +I@G>0FPAL=< .L9L=K LJ9FKHGJLAFRJI:GE ARGAGK 5 MK\ ;MK—
GAD J=;GN=JQ HJGB=;LK

] .=;GF<?BRU GAD HFIPOM;=-RISKM;AF? GN=J :9JJ=DK H=J <9Q
'9P=KL AF<=H=F<=FL L=JEAF9D GOF=J AINMAIO & F WHHFAE @D-KO@®AN=<; 9L, AKQ G>
] KLGJ= J=>AF=< H=LJGD=ME HIJIGRMMIXC +OBABIDEFXKIEGPH=;L=< LG @9F<D=
E9OL=JA9DK M DM<AF? HIG<M;LK DAC= ;G9D
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*F 1=:JM9JQ O= =FL=J=< AFLG A 9F 9E=F<E=FL LG GMJ =PAKLAF? iy
L@AF?K L@= LIJ9FK9;LAGFK ;6F1L 9RPBHPOE=RL:QE@EGC *MEJ AF H9JL L@= LJ9FK9;
AA 9F AF;J=E=FL9D BGAF<=J 9?J==E=FL O@A;@ HIJGNA<=K >GJ EADDAGF AF

>9;ADALQ 9F< AAA 9F 9;IMAKALAGF <=:L >9;ADALA=K ;J=<AL 9?J==E=FL ;GFL9A
DGO9F >9LADAHQG;==<K G> O@A;@ OADD := MK=< LG >AF9F;= 9 HGJLAGF G> L@= ;
i GFF=;LAGF OAL@ L@= + 9;IMAKALAGE;LBN=CGCMHG@=;SEHDTAMFCCADD@= =& 9;IM/

/@= LI9FK9;LAGF @9K :==F 9HKJIGR ¥< GQ =WISIGEHHIPQKAF? L@= LJ9FK9;LAG
GL@ &($ 9F< + K@@I-@WOPK&JIKAGF AK =PH=;L=< LG ;DGK= AF L@= K=;GF< IM9JL
J=?MD9LGJQ 9HHJIGNO9DK

/@= GHHGJIJLMFALQ LG KDDL MJIIBGH?9K BIRH=+DZAF= 9KK=LK EC R} G PFH<AGF 9F< K3
"MKAF=KK 9F< L@= 9N9AD9:ADALQ G> ;=JL9APK=L GHRFEITDARIAFKKKF; 96 FE = GLIAOD
=PH=;L=< LG J=<M;= KM:KL9FLA9DDQ L@= D=N=D G> AF<=:L=<F=KK AF;MJJ=< LG

Initial Public Offering

*F 1=:JM9JQ O= ;GEHD=L=< 9F AF MADGBHMGBEEGEXKLG;C K== )GL=K 9F< L (
KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

*MJ 9KK=LK L@9L ;MJJ=FLDQ ?=F=J9L= ;9K@ >GJ L@= H9QE=FL G> <ANA<=F<K
L@= ?=F=J9D H9JLF=DARLGPAELDGAFD(* DAEAL=< H9JLF=J AFL=J=KLK G> &(+ 9F<
" HHIJGPAEOSL=DQ 9F< G> L@= <AKLJA:MLAGFK O=J=;=AN=< >JGE GMJ KN

J=KH=; LOANI=DQLLIA:ML9:D= LG &(+

Description of Business

*MJ :MKAF=KK EG<=D L@JGM?@ GMI?QO0FTDDKLGAH RK=LEHFHOULABIGE2? @FGNMJ G
G> &(+ IF<KREZFI9?=E=FLKGGH&JIOVLAGFK AK :MADL LG KMHHGJL LOG HJAF;AH9D ;(

] @=DHMERRGEFrHIGNAAFMBPE=JGEEG<ALQ 9F< DAIMA<K HJG<M;LK LIJ9FKHGJLES
] ;3J=9LAF? DGF? L=JE N9DM= >GJ GMJ KLG;C@GD<=JK

/G 9;@A=N= L@=K= G:B=;LAN=K O= >G;MK GF HIGNA<AF? >== :9K=< K=JIJNA;=K
J=D9L=< HAH=DAF=K :MDC 9F< DAIMA<K L=JEAF9D >9; AMALA=KG BLFx D &J:16 K AFAER
9K=< GF L@= 09Q GMIFEOFIR-EMFIFBLU=IJHIJIAK= 9F< =9;@ G> GMJ :MKAF=KK K=?E
L@9L =F?9?=K AF 9 K=H9J9L= :MKAF=KK 9;LANALQ 9F< >GJ O@A;@ <AK;J=L= >AF!

*MJ J=HGJL9:D= :MKAF=KK K=?E=FLK 9J=

Products PipelinesNKMR/L@ = GOF=JK@AH 9F< GH=J9LAGF G> J=>AF=< H=LJGD=ME HJ
] >M=D B=L >M=D 9F< FO9LMJ9D ?9K DAIMA<K LG N9JAGMK E 9 HQ SI<Hv;HDANF R DLKD ¢
H=LJGD=ME HAH=DAF= LJ9FKEAP >9;ADALA=K

] Natural Gas PipelinesNKMR/L@= GOF=JK@AH 9F< GH=J9LAGF G> E9BGJ AFL=JKL9L= 9F
KQKL=EK HDMK L@= GOF=JK@AH 9F< GJ GH=J9LAGF G> 9KKG;A9L=< F9LMJ9

CO2NKMPV A L@= HIJG<M;LAGF LJ9FKHGJLO9LAGF 9F< E9JC=LAFRAG>>9IDEK L&
] LG AF;J=9K= HIJG<M;LAGF G> GAD AA GOF=JK@AHKAMSK =BEK AMFAAFL @I G¢
GH=J9LAGF G> 9 ;JM<= GABEHRPIK=DAF= KQKL=E AF 2

] TerminalsNKMPVL@= GOF=JK@AH 9F< GJ GH=J9LAGF G> DAIMA<K 9F< :MDC L=JEA
@9F<DAF? >9;ADALA=K DG;9L=< L@JGM?@GML L@= OFAL=< .L9L=K 9F< HGJL.
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Kinder Moigan CanadaNKMPV A L@= GOF=JK@AH 9FH9FRKHEGMIFAGAFGHAHZEDAF= KQKL=E
] GAD 9F< J=>AF=< H=LJGD=ME HJG<M;LK >JGE <EGFLGF D:=JL9 9F9<9 LG
9F9<9 9F< LO@OAK@NF?IGGF2 AA L@= [ AFL=J=KL AF L@= PHJ=KK ;IJM<=
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GAD HAH=DAF= KQKL=E O@A;@ ;GFF=;LK 9F9<A9F 9F< 0 . HJG<M;=JK LG J-
J=?AGFK 9F< AAA L@= %=L !M=D 9NA9LAGHKF; GMN:AF = >M=<D HAH=DRFEAIGHF 9L

NGPL PipeCo LLG/ G M J AFL=J=KL AF )"+' +AH=G ' L@= GOF=J G> )9LMJ9D "9K
] ;=JLO9ARDA9L=K ;GDD=;LAN=DQ J=>=JJ=< LG 9K )9LMJI9D "9K +AH=DAF= GEH
HAH=DAF= 9F< KLGJ9?= KQKL=E O@A;@ O= GH=J9L=

$F 9<<ALAGF <MJAF? L@= @QAKLGIAAD IHEZAKGI<KIEBIEKOEL@Y HIABMKAG=KK K=7
O@A;@ ;GFKAKL=< G> GMJ GOF=JK@AH G> FIOLNMBIYDLBAKI>AIJ=< == KIAD < GAFJI &9
(A;@A?9F J=>TFJALGFLES®&EDLHHIGPAEIL=DQ EADDAGF AF ;9K@ 9F< 9K 9 J=K|
K=?E=Fl= )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0 ¢

K 9F 2BR=AF>J9KLJIJM;LMJ= GOF=J 9F< GH=J9LGJ AF EMD IKAN 9FASMXL MKE £ K=
E9JC=LK O= =P9EAF= 9 FME:=J G> N9JA9:D=K 9F< >9;LGJK GF 9 JGMLAF= :9KAK |
>MLM9EQ G> GMJ GH=J9LAGFK 9J= J=?MD9L=< :Q N9JAGMK 0 . 9F< 9F9<A9F J=7?
AF;DM<AF? L@29RAPBES3IIBYI(+ :MKAF=KK K=?E=FL L@= 9F9<A9F HGJLAGF G> L@
L=JEAF9D >9;ADALA=K DG;9L=< AF 9F9<9 MK=K L@= DG;9D 9F9<A9F <GDD9J 9K
AFLG >GJ=A?F ;MJJ=F;Q :9K=< LIOFKIKERGERL GIK®MEK @A @GI>@= AF@=J=FL N
=P;@9F?=/G9@=WOH MF<=JKL9F< GMJ J=HGJL=< GH=J9LAF3ISKMALK ; 9D L1>=
KAEAD9J L=JEK AF L@AK K=;LAGF J=HJ=K=FL GMJ =KLAE9L=K G> L@= ;@9F?=K A
J=DI9LAN= N9DM= G> L@= 9F9<A@E JGBDHOHIPIFLEKLW = EA<<GDODVY; ADALI9L= H=JAGK<
H=J>GJE9F;= 9F< E9Q FGL := ;GEH9J9:D= LG KAEAD9JDQ LALD=< E=9KMJ=K MK=<

/@= HIG>AL9:ADALQ G> GMJ J=>AF=< H=LJGD=ME HJG<M;LK HAH=DAF= LJ9FKH
H=LJGD=ME HJG<M;LK L@9L O= LIJ9FKHGJL 9FKIARKHEIAILK ®O= NG D-ME= DESN=GM J9
L@= <=E9F< >GJ L@= J=>AF=< H=LJGD=M E HIGE< MGLUKJ —AF?>= K @ AHHGBE=GIE KRIBI<M ;
E=9KMJ= <=EG?J9H@A; 9F< =;GFGEA; ?JGOL@ 9F< OAL@ L@= =P;=HLAGF G> H=1J
i GF<ALAGFK <=E9F< L=F<K EGIMKF=0O9LIA@SED QOKLR=B€ LG GOF J=>AF=< H=LJGD=
L@9L LIJ9FKHGJL LG KL9:D= GJ ?JGOAFR® EBJIB+iK 96¢ K@AMBAEAR ®R 5 =IO Q@D Q
9J= 9<BMKL=< 9FFM9DDQ :9K=< GF ;@9F?=K AF L@=0 . +JG<M;=J +JA;= $F<=P

2AL@ J=KH=;L LG GMJ AFL=JKL9L= FO9LMJ9D ?9K HAH=DAF=K 9F< J=D9L=< KLG.
J=;=AN=< MF<=J ;GFLJ9;LK OAL@ L=JEK L@9L 9J= >AB=kK@6 F NO9JIRALGC MX9 FAX; = PDl=8
>=9KA:D= AF DA?@L G> GMJ KLJ9L=?A; HD9FK 9F< GL@=J >9;LGJK O= ?=F=J9DD((
F=?GLA9LAF? ;GFLJ9;LK OAL@ DMFARAEIJHUAJER? ORK@GI A @}=9H=J H=J/a+R2-DGF"
L=JE ;GFLJ9;LK 9J= LQHA;9DDQ KLJIJM;LMJ=< OAL@ 9 >AP=< >== J=K=JNAF? L@=1J
E9BGJALQ G> GMJ >== >GJ E9CAF? L@= ;9H9;ALQ 9N9AD9:D= O@=L@AEBDRADLQL
L@=P9K $FLIJ9KLI9L= +AH=DAF= :MKAF=KK O= ;MJJ=FLDQ <=JARFIOBHGEPRAER? 4B
LI9FKHGJL 9F< K9D=K ;GFLJ9;LK L@9L AF;DM<= J=IMAJ=EKFEGK lOALIK ERHMABM E O\F
9<<ALAGF9D =PHGKMJ= LG L@= DGF?=J L=JE LJKF&K A+ KBV HH D R@F J =<EHOHFAF 2 &8,
;GFLJ9:;L DAK=FGEMJ(HZ ?9K LI9FKHGJL9LAGF ;GFLJ9;LK AF;DM<AF? ALK AFLJ9KL

/@= K9D=K 9F< LIJ9FKHGJL9LAGF :MKAF=KK HJAE9JADQ @9K ;GFLJ9;LK OAL®@
@9< 9 J=E9AFAF? 9N=J97?= ;GFLJ9;L DA>= G> >GMJ Q=9JK L@AK J=E9AFAF?
=DAEAF9L= AFL=J;GEH9FQ K9D=K L@= J=E9AFAF? 9N=99?2GF, GRGIOAK-DK 8B =AK ; G
>JGE ;MKLGE=J LG ;MKLGE=J 9F< @9N= =NGDN=< GN=J LAE= 9K KMHHDQ 9F< <=E
?=F=J9DDQ HJGNA<=< >GJ 9 <=DAN=J=< HJA;= LA=< 1FG 9L WGDHIIEAS =OG A 7 ®0NL =< GOATA
E9OCAF? <=DAN=JA=K AF 9F< MLADARAF? L@= 9N=J9?= GAD HJA;= H=J :93J=D
yGFLI9;LM9D NGDME=K 9J= :19K=< GF 9 >AP=< >== GJ >DGGJ HJA;= 9F< >DM; LI
AFL=J;GEH9FQ K9D=K O@=F O= =DAEAF9L= AFL=J;GEH9FQ K9BEK @@ b G ;=B
KM;;=KK AF L@AK :MKAF=KK AK <JAN=F{QUERKEKGELORE<IPGJQIFGK AFXGIP@=<=<=E9F
LQHA;9DDQ <BARPGAAEINEILIGF MK <M= LG L@= J=IMAJ=< EAFAEME K9PEKH ®EDME-
* V&(+ :MKAF=KKKKEABD=8EZ ?9K HIJIG<M;AF? 9;LANALA=K O= EGFALGJ L@= 9EGM
G> HIG<M;LAGF L@9$5P+@BPHIA?BG<9IGMI HIG<M;LAGF <MJAF?$BFQ H=JAG< AK 9
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9<<ALAGF L@= J=N=FM=K O=J=;=AN= >JGE GMJ ;JM<= GAP=;ESkKMJIP D@9 K DA;IIKA
>JGE L@= K9D= G>N@F-K@ H DGHAW; LKIJE O= OADD L=F< LG J=;=AN= HJA;=K L@9L
HIA;= >GJ] L@ K=LHAIS KM GKL=J ESIJE=-I@BDNFNKI9I= DAC=DQ FGL AF<A;9LAN= G> L
JAKC E9F9?=E=FL GJ @=<?AF? HJG?J9E AF O@A;@ L@= HJA;=K LG := J=9DAR=<
:J9;C=L=< L@JIGM?@ L@= MK= G> >AF9F;A9D <=JADIOIANDAREKIOFIAR @HFH ANKD92
:9JJ=D OAL@ 9DD @=<?=K 9DDG;9L=< LG GAB=098JJ=D AEJ :99F=<D AF #9=<J0O9JJ:
FGL MK2Q <xE3IANI9LAN= ;GFLJ9,;LK LG LIJ9FK>=J ;GEEG<ALQ HJA;= JAKC GMJ ;JM<
AF H=J :9JJ=D AF 9F< H=J :9JJ=D AF

/@= >9;LGIJK AEHIPDEAAPDK@EA+¥ :MKAF=KK K=22B=<FH2FRAFPDOR C@A=L@=J L@= L=
:MDC L=JEAF9D 9F< AF L@= ;9K= G> 9 :MDC L=JEAF9K Q@@L QNI G=>>AFG <M £L:XH
HAH=DAF= LJ9FKHGJL9LAGF :MKAF=KK L@= J=N=FM=K >JGE GMJ :MDC L=JEAF9D
KLGJ= 9K O=DD 9K L@= HJA;=K O= J=;=AN= >GJ GMJ K=JNA;=K O@A;@ AF LMJF
KLGIJ2Z2@ AD= O= @QI9F<D2IOMOKACLIF BG>DBHIG<M;LK AF GMJ :MDC L=JEAF9DK L@= H.
KL=t®J L@= EGKL H9JL O= @9N= ;GFLJ9;LK >GJ L@AK :MKAF=KK L@9L @9N= EAF
EAFAEMEMK= L@=K= ;GFLJ9;LK 9J= NGDME= :9K=< 9:GN= L@= EAFAEMEK GMJ |
=;GFGEA; ;GPVALBERMKA<K L=JEAF9DK :MKAFFKK; GFEIIIDK Q@DLKIBIOFHRIE L@ = ;MK
O@=L@=J L@=Q MKKrMKa KAEADALQG GMJ FOLMJI9D ?9K HAH=DAF= :MKAF=KK GM.
L=JE ;@9F?=K AF KMHE@ZQ=FK<I=<=-E@F<=PL=FL LG O@A,; &=;@ GME K=-AE ADDK=: MK
L=JE AK 9 >MF;LAGF G> L@= D=F?L@ G> L@= MF<=JDQAF? K=JNA;= ;GFLJ9;LK O
J=N=FM=K MF<=J L@= ;GFLJ9;LK 9J= 9 >MF;LAGF G> L@= 9EGMFL G> HJG<M;L KL
<MJAF? 9FQ ?AN=F/B=U@®G<=BLk=IFAEHJ9;LA;9:D= 9F< =;GFGEA;9DDQ >=9KA:D= AF D
?=F=J9DDQ 9LL=EHL LG EALA?9L= L@= JAKC G> J=<M;=< NGDME=K 9F< HMAE? :
HIJA;AF? 9F< >GJ 9 ?J=9L=J H=J;=FLBRP 9 GCAGCGAGERF-NDBOR DB S; L BHK, KM @ 9K @MIJA
<JGM?@LK E9Q AEH9;L GMJ >9;ADALA=K 9F< 9;;=KK LG L@=E 9F< L@MK L&~ HJ
J=DO9LAN=DQ J9J= ;9K=K G> K=N=J= <9E9?= LG >9;ADALA=K >GJ DGF?=J H=JAG<K

$F GMJ <AK;MKKAGFK G> L@= GH=J9LAF? J=KMDLK G> AF<ANA<M9D :MKAF=KK
A<=FLA>Q L@= AEHGJLY9FL >DM;LM9LAGFK :=LO==F H=JAG<K L@9L 9J= 9LLJA:MLSY
9LLIJA:ML9:D= LG :MKAF=KK=IGC BCLOAFMALAR AGK@Q@OHMKIACICK G> E9CAF? 9;;J=LAN= 9;IN

9<NI9FL9?=GMK =PHO9FKAGFK G> =0A KFAFEX LM K AOFHHKKGKARHA. =D Q :ADDAGF >GJ
9F< =PHO9FKAGFK GXPRKAARRIIKKRENKKLE=FLK @=DH=< AL LG 9;@A=N= ;GEHGM|
LG ALK DAEAL=< H9JLF=JK G> >GJIF@ = GCRIECGAEE<OANND @ =9J H=JAG<K =F<=

/@MK &(9ZADALQ LG AF;J=9K= <AKLJA:MLAGFK LG MK 9F< GL@=J AFN=KLGJK ¢
KM;;=KK>MD 9;IMAKALAGFK=DRA<NPRIFKOGEFK ;GFLAFM= LG @9N= GHHGJLMFALA=I
E9JC=LK 9F< AL @9K :M<?=L=< 9HHJGPAE9L=DQ :ADDAGF >GJ ALK T O9HALS
AFN=KLE=FL ;CGPRKIARMIFAGHMK @AKLGJIA;9D J=;GJ< 9F< :=;9MKE AIPKAKM;GE MIAFA
O= K=JN= O= =PH=;L LG ;GFLAFM= LG @9N= KM;@ GHHGIJLMFALA=KAMMD@EGCG MUK

$F 9<<ALAGF &(+ J=?MD9JDQ ;GFKA<=JK 9F< =FL=JK AFLG <AK;MKKAGFK J=7?9
9>ADA9L=K 9F< 9J= ;MJJ=FLDQ ;GFL=2EHA™®+ AREr=H6 93 EL;ARID 9F LDAKRAG ANGHFXKFFG M F
9, IMAKALAGF G> 9FQ E9L=JA9D :MKAF=KK §LO9KKMEBEQBE®| ; @ILIO PKD) LAAEEKIPF E
KAR= J=D9LAN= LG GMJ =P AK(L+EF 2 MO LK LG EPHC=I9L AIGEKN= 9;IMAKALAGFK AK 9
9, IMAKALAGF ;9F<A<9L=K 9L L@= JA?@L ;GKL 9F< AF;DM<FEMIO;IC0GIR BN=F ® @ B¢
<=L=JEAF= L@= FME:=J GJ KAR= G> 9;;J=LAN= 9;IMAKALAGF ;9F<A<9L=K AF L@=
i 9F<A<9L=K

&(+XK 9:ADALQ LG E9C= 9;;J=LAN= 9;IMAKALAGFK GJ =PH9F< ALK 9KK=LK AK AE
JO9AK= L@= F=;=KK9JQ ;9HAL9D F==K=% EGKEMF D KA @= 9, HIAKRALNCGFKH &(+ <AKL]J
9F< AL 9;;=KK=K ;9HAL9D E9JC=LK LG >MFKAK L M8 AM&BIDABIK KO & OKK=L AP HIAKAGT
AF GJ<=J LG >MF< ALK 9;IMAKALAGFK 9F< =PH9FKAGFK 9F< 9DL@GM?@ O= ;9FF(
E9JC=LK AF L=JEK G> LA?@L=FAF? GJ DGGKKRAED=G¥ K& <ALGCOB= At BAANN-=K@B+
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9, IMAKALAGF KLJ9L=?A=K 9K O=DD 9K J=NAF 9 =M HI@ MJI ARK MK IKMFEENG<AK M B DX
HM:DA; <=L 9B<cIANMAL QHB=9K= K== WV'AIMA<ALQ 9F< 9HALY9D -=KGMJ;=KX :=DG

Dividend Policy

*MJ <ANA<=F< HGDA;Q K=L >GJL@ AF GMJ K@9J=@GD<tE@OLW==EATFD HIQNM®:
<ANA<=F<K GF 9DD ;D9KK=K G> GMJ ;9HAL9D KLG;C =IM9D LG L@= ;9K@ O= J=;=
<AK:MJK=E=FLK 9F< J=K=JN=K =KL9:DAK@=< :Q 9 E9BGJALQ NGL= G> GMJ :G9J<
AFL=J=KL 9F</ @K @RAMNPKAKGF G> GMJ <ANA<=F<K 9EGF? GMJ ;D9KK=K G>*MFBAL9D
:G9J< G> <AJ=;LGJK E9Q <=;D9J= <ANA<=F<K :Q 9 E9BGJALQ NGL= AF 9@ BK<9G6 >/
J=>D=;LK GMJ BM<?E=FL L@9L GMJ KLG;C@GD<=JK OGMD< := :=LL=J K=BNFE< A> (
J=KMDL O= E9Q BPBIAFFILIAEFCMKMG> ;9K@ LG >MF< GMJ GH=J9LAGFK GJ LG >AF¢
GHHGJLMFALA=K AF;DM<AF? 9;IMAKALAGEFK

K HI=K=FL=< AF L@= L9:D= 9L L@= =F< G> L@AK KOEABF< >TKIAL @NIB DDID— k¢
<AKLJA:MLAGFK G> EADDAGF =P;==KARAXK GWKIK MENZDCGEPA<=FEADDIAG® = >AJ|
HO9A< GF (9Q O9K HJGJ9L=< >GJ L@= LAEANG==®IKN=-CEESMB MBDNSKLGJ J=L9AF=<
9L L@= K9E= LAE= 9K <ANA<=F<K GF GMJ ;GEEGF KLG;C 9F< OADD := :9K=< GF L
GMJ AFN=KLGJ J=L9AF=< KLG;C AK ;GFN=JLA:D= GF L@= J=;GJ< <9L= >GJ L@= 9H

/@= HGIJLAGF G> GMJ <ANA<=F<K H9Q9:D= GF L@=L@J== ;D9KK=K G> GMJ AFN
NO9JAILAGFK OADDOEGLANA<=F<K O= H9Q GF GMJ ;GEEGF KLG;C KAF;= L@= LGL9CL
GMLKLO9F<AF? AFN=KLGJ J=L9AF=< KLG;C ;9F ;GFN=JL AF L@= $ZIAF?0 G+ 09K MAJ

K G> =;=E:=J AFN=KLGJ J=L9AF=< KLG;C O9K ;GFN=JLA:D= AFLG 9 >AP=< 9°
KLG;C O@A;@ J=HJ=K=FL G> GMJ ;GEEGHRMKK&IM=GE RBG 16 MDABAER S DIFM¥ ;G KI
G> GMJ AFN=KLGJ J=L9AF=< KLG;C AFLG GMJ ;GEEGF KLG;C J=<M;=K GF 9 GF= >
AFN=KLGJ J=L9AF=< KLG;C ;9F ;GFN=JL KM;@ L@9L L@= FME:=J G> K@9J=K GF 9
G> GMJ AFN=KLGJ J=L9AF=< KLG;C

*MJ :G9J< G> <AJ=;LGJK E9Q 9E=F< J=NGC= GJ KMKH=F< GMJ <ANA<=F< HGDA
KMH=JE9BGJALQ :G9J< 9HHJIJGN9D O@AD= L@= .HGFKGJ $FEFRBEPAPL=<CORKAGLAKBT
.9,@K G #A?@KLI9®IOHWIDXPD'=+ "JGMH 9F< -AN=JKLGF= #GD<AF?K '* E9FAPBAF
L@9L LAE= KMH=JE9BGJALQ 9HHJGN9D OGMD< 9DKG := J=IMAJ=< LG <=;D9J= 9F-
HGDA@XJ= AK FGL@AF? AF GMJ <ANA<=F< HGDA;Q GJ GMJ ?GN=JFAF? <G@ME=FLI
9;LM9D 9EGMFL G> <ANA<=F<K LG := H9A< GF GMJ ;9HAL9D KLG;C OADD <=H=F<
GH=J9LAGFK DAIMA<ALQ J=IMAJ=E=FLK E9JC=L GHHGJLMFALA=K GMJ ;9HAL9D
9F< GL@=J ARLUBIMLAGFK O= J=;=AN= >JGE &(+ 9J= GMJ EGKL KA?FA>A;9FL KGM
L@= N9DM= G> 9<<ALAGF9D &(- K@9J=K O= J=;=AN= GF R@-ABHHIGHAAEAG=<BQIDD (
&(- K@9J=K O= J=;=AN= 9K <AKLJA:MLAGFK LG ?=F=J9L= ;9K@

*F 1=:JM9JQ GMJ :G9J< G> <AJ=;LGJIK <=;D9J=< 9F< H9A< 9 <ANA<=F< LG GMJ
J=KH=;L LG L @0OMG@AG<I>CLEILAHMDGEGFKAKL=< G> EADDAGF >GJ L@= >GMJL(
>GJ L@= >AJKL J<HQKKGFLAF? L@= HGIJLAGFL@I9L @= OFUKLFIMO HMIDB> D=KK 9

EADDAGF AF 9N9AD9:D= =9JFAF?K 9F< HIJIG>ALK J=K=JN=< >GJ L@= 9>L=J L9
9EGMFL G> 9HHJGPAEO9L=DQ EADDAGGE @AV AN K HBAKI AFGFIR=GAQ &G EDEC DX=H+#
G> GMJ D9KK K@9J=K GJ D9KK K@9J=K J=;=AN=< KM;@ :GFMK=K

MIK=IM=FLAGAR=-96Gx L@IJGM?@ ©O—=H:FAN< <ANA<=F<K LGL9DAF? EADDAC
O@A;@ ;GFKAKL=< G> A L@= AFALA9D IM9JL=JDQ <ANAX=HX=-&K=FLAFMHOIHK@ IIE-
L@= H=JAG< <MJAF? L@= >AJKL IM9JL=J L@9L O= 0=J= HM:DA; 9F< AA IM9JL=JI
IMO9JL=JK GF %9FM9JQ GMJ G9J< G> <AJ=;LGJIK <=;D9J=< 9 <ANA<=F< G>
IMO9JL=J GPOA< GF !=:IJM9JQ LG K@9J=@GD<=JK G> J=;GJ< 9K G> %9FM9JQ
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3E: H3;>34>7 FA &3K ;H;67@6E
@ ?:>>:A@E

/73D@676
757?247D

&(+ <AKLJA:MLAGFK LG MK
IJGE GOF=JK@AH G> ?=F=J9D H9JLF=J AFL=J=KL 9
*F &(+ MFALK GOF=< :Q MK ;
*F &(- K@9J=K GOF=< :Q MK <
/IGL9D &(+ <AKLJA:MLAGFK LG MK
"+' +AH= GK';BK@ 9N9AD9:D= >GJ <AKLJA:MLAGF LG MK

/GL9D ;9K@ ?=F=J9L=<
"=F=J9D 9F< 9<EAFAKLJ9LAN= =PH=FK=K 9F< KMKL9AFAF? ;9HAL9D =PH=F<ALMN
$FL=J=KL =PH=FK=

I9K@ 9N9AD9:D= LG H9Q <ANA<=F<K :=>GJ= ;9K@ L9P=K
9K@ L9P=K =

9K@ 9N9AD9:D= LG H9Q <ANA<=F<K :

888888888888

9 9K=< G&E&A=N96I PQI+9JILF=XK(+' «AKLJA:MLAGFK G> 9F < H=J ;GEEGF
=,=E:=J 9F< J=KH=NFAKMKQ<AKLIJA:MLAGFK G> 9F< H=J ;GEEGF
=,=E:=J 9F< J=KH=;LAN=DQ AA EADDAGF 9F< EADDAGF 9?73
GMLKLI9F<AF? 9K G>%IXFMHMIBNO9IQ J=KHEADNNAB®R 9 FAXAA EADDAGF 9?77?J

MFALK WMBKKK 9F< A MFALK GMLKL9BRAFABXKDG> HJIAD=KH=;LAN=DQ AN
EADDAGF 9??J=?9L= ;GEEGF MFALK D9KK MFALK9H<< %BMDFEALK GMLKLRHF=<AFAY
EADDAGF 9F< EADDAGF 9??J=7?9L= ;GEEGF MFALK D9KK MFALKLG <A MF
J=KH=;LAN=OQL@FX=KNHA EADDA@F ;GEEGF MFALK AKKM=< <MJAF? L@9L
i GFF=;LAGF OAL@ >AF9F;AF? 9 HGJLAGF G> L@= 9;IMAKALAGF G> &(+ K AFALA!
HO9JLF=J O9AN=< J=;=AHL G> ALK J=D9L=< AF;=FLAN= <AKLJA:MLAGFK >JGE L@

:$F;DM<=K EADDAGF HJ= L9P 9HHUGHR AE92SIDAN = AEADDAGFLIZ+LI@AI< IM9J
<AKLJA:MLAGF G> ;9K@ >JGE 9FKABLINKMEDDO AL + JOAKIOZAAGIFAGF G> ;9K@ >1J
9EGMFL 9;LM9DDQ <AKLJA:ML=< LG L@= ?=F=J9D H9JLF=J AF L@= L@AJ< IM9JL
==F @9< 9DD L@= <AKLJA:MLAGHRX D¥M<MA FPKIGD SIGCEAQ@H<AKXLAGAKLAGF G> ;9K@
LI9FK9;LAGF HJGB=;L=< ;9K@ 9N9AD9:D= LG H9Q <ANA<=F<K O9K 9HHJGPAEO9L

;7 9K=< GF EADDAGF &(+ MFALK GOF=< :Q MK EMDLAHDA=< :1Q L@= &(+ H=J M

< KKME=K L@9L O= KGD< 9HHIJGPAEDIEDOF 9?EADPDAGF &AF<c@ {GIK L@9L O= J=
AF =9;@ G> L@= Q=9JK =F<< =;=BI1Fl@= HJA;= MK=< LG ;9D;MD9L= L@= FME:-=
IM9JL=JDQ <AX+ XMMESGFK=DD 9FQ &GIK@DIAFIAFF< H=JAG<A;9DDQ LG K=DD L
9K <AKLJA:MLAGFK LG ?=F=J9L= ;9K@

= 9EGMFLK AF;DM<= 9HHJGPAE9L=DQ EADDAGF G> L9P :=F=>ALK J=D9L=x<
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(7T5A@5;>;3F;A@3A838E7. FA &3K ;H;6706EARNA, @GA@D B7D3F;A@E
@ ?:>>:A@E

/73D@676
757?247D

$F;GE= >JGE ;GFLAFMAF? GH=J9LAGFK 9

=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAGF 9

EGIJLARI9LAGF G> =P;=KK ;GKL G> =IMALQ AFN=KLE=FLK 9

$F;GE= 'GKK >JGE =IMALQ AFN=KLE=FLK 9

AKLJA:MLAGFK >JGE =IMALQ AFN=KLE=FLK

AKLJA:MLAGFK >JGE =IMALQ AFN=KLE=FLK AF =P;=KK G> ;MEMDO9LAN= =9JFAF?K
&(+ ;=JL9AF AL=EK :

&($ HMJ;@9K= 9;;GMFLAF? ;

"GAF? +JABKS;LAGF DALA?9LAGF K=LLD=E=FL <

$FL=JAE ;9HAL9D LJ9FK9;LAGF =

A>=J=F;= :=LO==F ;9K@ 9F< :GGC L9P=K

A>=J=F;= :=LO==F ;9K@ 9F< :GGC AFL=J=KL =PH=FK= >GJ &($%$

.MKL9AFAF? ;9HAL9D =PH=F<ALMJ=K >

&(+ <=;D9J=< <AKLJA:MLAGF GF ALK DAEAL=< H9JLF=J MFALK GOF=< :Q L@= HM:I
*L@=J @

9K@ 9N9AD9:D= LG H9Q <ANA<=F<K

888888888888

9 GFKAKLK G> L@= ;GJJ=KHGF<AF? DAF= AL=EK AF GMJ ;GFKGDA<9L=< KL9L=E=

GFKAKLK G> AL=EK XKML@ANFKF@KI?B=LPH>9F< =FNAIJGFE=FL9D J=K=JN=K ?9AF
;9KMIODLQ DGKK=K 9F< 9KKFELO XAKRHGCEKMEAIGFA=PH=FKE-ADDAGF FGF ;9K@ W GKK |
HI=NAGMKDQ @=D< =IMALQ AFL=J=KL AF &AF<=J#90C KGD=98D NOSRMIN=MALIA:
9K= 9F< GL@=J DALA?KXKLAGGE<AF N HMWAIFBRFGER KAF QB BGALARGFZ EADDAGF
EADDAGF KH=;A9D :GFMK =PH=FK= >GJ FGF K=FAGJ E9F9?=E=FL =EHDGQ==K C
?=F=J9DDQ 9;;=HL=< 9,;;8B6ENBI+tH@AK; KBDGKDA?9LAGF FGJ <A< AL H9Q 9FQ 9t
/@= ;GKL G> L@= EADDAGF KH=;A9D :GFMK LG FGF K=FAGJ E9F9?=B+FFL =E}
(9Q G> O= H9A< >GJ L@= EADDAGF G> KH=;A9D :GFMK=K O0O®&AF@ AF EANDDA
9>LI=P AF 9N9AD9:D= =9JFAF?K 9F< HIJG>ALK J=K=JN=< >GJ L@AK HMJHGK= 9
9<<K :9;C L@=K= ;=JL9AF AL=EK AF ALK ;9D;MD9LAGF G> <AKLJA:ML9:D= ;9K@

7 GFKAKLK G> FGF ;9K@ HMJ;@9K= 9;;GMFLAF? 9XBWRLEAGEKHIJAEIUAD QXD KIRQG; A
AF;GE= J=;G?FAR=< >JGE L@&=;JMN9D@IOLAXKF G> &(+Z

<4=91 AF;DM<=K 9 EADDAGF JBBKLORGFCBRARRAIAMIAE K=LLD=E=FL

=4=91 AF;DM<=K 9F AFL=JAE ;9HAL9D LJ9K KB LA K@AH =AFK2IJIAGNMLAGF Kz >&
O@A;@ AL H9A< AF L@= L@AJ< IM9JL=J G> O9K 9 <AKLJA:MLAGF G> ;9
<AKLJA:MLAGF G> ;9K@ =¥ H=3ULAGHKL @ = EADDAGF HJ= L9P 9EGMFL
HJ= L9P 9EGMFL <AK;MKK=< RFAD®LB=LEGI@-ANK@F<K>EJIF5=K GN-OAK K M@ 4
AEH9;L 9F< L@= ;9K@ AEH9;L G> L@@ -ARAFIRAE AKHAESD LIFKKARLAG@RAK L9:D= Al

>2= <=>AF= KMKL9AFAF? ;9HAL9D =PH=F<ALMJ=K 9K ;9HAL9D =PH=F<ALMJ=K L@
? =;0D9J=< <AKLJA:MLAGF EMDLAHDA=< :Q DAEAL=< H9JLF=J MFALK G M%&K;DNF<AK

<AKLJA:MLAGFK R EMK@ 92—K=J9L= L@= ;9K@ LG ;GN=J L@= <AKLJA:MLAGFK
HO9A< AF 9<<ALAGF9D K@9J=K29F<R FHGL=@PAFKIL, @ KKIKIDL @9L ;9K@
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@ GFKAKLK G> AL=EK KM; @>3%K1FAEKFE2LO0=<=G6L@®IFARA>K 9F< ;9K@ >GJ =P9EHD=
J=;G?FAR=< 9F< <AKLJA:MLAGFK 9J= H9A< AF,DM<AF? <AKLJA:MLAGFK LG MK
GOF=< +G0=J) K=KE-FHL@ &B &0 AF =P;=KK G> ALK <AKLJA:MLAGFKKORG R(AGEJL?O
EADDAGF G> L@= KH=;A9D :GFMK <=K;JA:=< AF >GGLFGL= : 9:GN= >GJ L@= Q
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D;F;53> 55AG@F;@9 &A>;5;7E 3@6 EF;?3F7E

.. GMFLAF? KL9F<9J<K J=IMAJ= AF>GJE9LAGF AF >AF9F;A9D KL9L=E=FLK 9:GM
9F< L@= 9HHDA;9LAGF G> 0 . ?=F=J9DDQ 9;;=HL=< 9;;GMFLAF? HIJAF,AHDSKFAFN
9EGMFLK AF;DM<+-ARF GMIO>GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK 9F< J=D9L=x< <
;=JL9AF 9KKMEHLAGFK OAL@ J=KH=;L LG N9DM=K GJ ;GF<ALAGFK L@9L ;9FFGL ::
HIJ=H90@<K= =KLAE9L=K 9P< 9KK® E WMIEAAFKLR>0= J=HGJL >GJ GMJ 9KK=LK 9F< DA
L@= J=HGJLAF? H=JAG< 9F< GMJ <AK;DGKMJ= G> ;GFLAF?=FL 9RKIIGMARAF DAQ :A
L@=K= =KLAE9L=K MLADARAF? @AKLGJA;9D =PH=JA=F;= ;GFKMDLY9LAGF OAL@ =
A, MEKLYFN=KL@=D=KK 9;LMFD KACVBEK;BEBDDQA>IGE GMl KGR BWMIF KM KR KR =KHKQ
HGKALAGF GJ J=KMDLK G> GH=J9LAGFK J=KMDLAF? >JGE J=NAKAGFK LG L@=K=
L@= J=NAKAGF :=;GE= CFGOF

$F HI=H9JAF? GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK 9F< J=D9L=< <AK;DC
J=D9LAN= LG GL@=JK AF;DM<= GMJ MK= G> =KLAE9L=K AF <=L=JEAFAF? A L@=
HMJ;,@9K= HJA;= >JGE :MKAF=KK ;GE:AF9LAGFK ?<KL=9E-AF$DHE R &A= DL=@FK & E E MO
L=KL AAA J=K=JN=K >GJ =FNAJGFE=FL9D ;D9AEK D=?9D >==K LJ9FKHGJL9LAG
MF;GDD=;LA:D= 9;;GMFLK J=;=AN9:D=K N =PHGKMJ=K MF<=J ;GFLJ9;LM9D AF<=|

IGJ 9 KMEE9JQ G> GMJ KA?FA>A;9FL 9;;GMFLAF? HGDA;A=K K== )GL= LG GM,
J=H&J}H. :=DA=N= L@9L ;=JL9AF 9;;GMFLAF? HGDA;A=K 9J= G> EGJ= KA?FA>A;9F;=
L@9F GL@=JK O@A;@ HGDA;A=K 9J= <AK;MKK=< 9K >GDDGOK

Environmental Matters

2AL@ J=KH=;L LG GMJ =FNAJGFE=FL9D =PHWGKMPL =0EIMLAPHARH KGL@&E IAKLAKIIE 9
=FNAJGFE=FL9D AKKM=K 9F< AF =KLAE9LAF2AIRK sPKIEKkKOF GILAEBEAAROIY®AR=E 9KADI
=FNAJGFE=FL9D =PH=F<ALMJ=K L@9L J=D9L= LG ;MJJ=FL GH=J9LAGFK 9F< O= J-:
9F< GJ J=BAXK = HIG:9:D= 9F< O= ;9F J=9KEFIDRXx&LAED <A K @MFELKLKNAJG
LG 9 F=L HJ=K=FL N9DM= 9F< O= J=;G?FAR= J=;=AN9:D=K >GJ 9FLA;AH9L=< 9KKZC
= HJG:9:D=

*MJ J=;GI<AF? G> GMJ =FNAJGFE=FL9D 9;;JM9DK G>L=F ;GAF;A<=K OAL@ GMJ
>GJE9D HD9F G> 9;LAGF J=ME?FFARI BFRB GBI 9<BMKL GMJ =FNAJGFE=FL9D DA9:AD#
=FNAJGFE=FL9D AKKM=K 9F< ;D9AEK L@I9L /@ MBD=< RAEHKIL E5MFL 1O KEKO)L K =G M B H -AIP I
=PH=FK=K 9F< 9J= HJAE9JADQ J=D9L=< LG IM9JL=JDQ J=NA=0K G> HGL=FLA9D =1

/@=K= =FNAJGFE=FL9D DA9:ADALQ 9<BMKLE=FLK 93+tMIFESBH=<EkK H® IK MIFRLARG ¢
=FNAJGFE=FL9D DA9:ADALA=K O@=F=N=J L@= 9KKG;A9L=< =FNAJGFE=FL9D AKKN
J=9KGF9:DQ $KLAEOAER L@=K= DA9:ADALQ =KEAEGLAGCHNKAIGFEGFKARB =G E@BASF ;=
9?9AFKL MK 9F< HGL=FLA9D L@AEG HI AFQ G APBE G FDBNEBK=-FNAJGFE=FL9D <A
i GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

Legal Matters

2= 9J= KM:B=;L LG DALA?9LAGF 9F< J=?MDY9LGJQ HJIG;==<AF?K2EKML ADBDKMRB L &L
AFL=JF9D 9F< =PL=JF9D ;GMFK=D AF =N9DM9LAF? GMJ HGL=FLA9D =PHGRMJ= LG
?=F=J9D O= =PH=FK= D=?9D ;GKLK 2@ AFRNMUIEEK LW 9EJAMNPEE) GMWML; GEEKEQA=K G
9F< ;AJ,MEKL9F;=K ;9MK= MK LG J=NAK= GCMJL2ZAEOD=R<6MIA=QPIRKNE?K>AADB LA
LG ;GFLAFM= >GJ 9 KA?FA>A;9FL H=JAG< GYOH<AESQ AlIKK IMAKG K M::IXQ OHF G K BB : DR HI=GF
J9F?= G> HGKKA:D= ;GKLK =PH=;L=< LG := J=IMAJ=< LG DALA?9L= L'@F=H9BDXF QG
9EGMFL OAL@AF L@AK J9F?= AK 9 :=LL=J =KLAE9L= L@9F 9FQ GL@=J FRGHKNL@ O
DA9:ADALQ J=;GJ<=< AK J=NAK=< 9K :=LL=J AF>GJE9LAGF :=;GE=K 9N9AD9:D=
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L@= +0 AFNGDNAF? K@QAHH=J ;@9DD=F?=K LG L@= HAH=DAF=KBJAEGIFKABLSE DEF
GF J=?MD9LGJQ HJG;==<AF?K K== )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9

Intangible Assets

$FLOF?A:D= 9KK=LK 9J= L@GK= 9KK=LK O@A;@ HIGNA<= >MiMILA>GBGEAAFLE
9KK=LK @9NAF? AF<=>AFAL= MK=>MD =;GFGEA; DAN=K AF;DM<AF? ?GG<OADD 9
FGL LG := 9EGIJLAR=< MFLAD L@=AJIFAKN=RQIE@&=L9IJEQRKER ABEGMMPABALS J=;G?F.
AF<=>AFAL= MK=>MD DA>= EMKL := L=KL=< >GJ AEH9AJE=FL 9FFM9DDQ GJ GF 9F
G> L@= 9KK=L @9K <=;J=9K=<2 =BIBDD MK =5 9G MQ AFRZCNDD\WMH >GJ AEHMAAIE=FR=6+ K
AEHOAJE=ZFK , BEXMDLAF? >JGE AP AI@=FL L=KLAF? 9F< FG =N=FL AF<A;9LAF? 9
KM:K=IM=FL LGGU@EWVI=9AE>GIE9LAGF GF GMJ ?GG<OADD K== )GL=K 9F< LG G
=DK=0@=J= AF L@AK J=HGJL

P,DM<AF? ?GG<OADD GMJ GL@=J AFL9F?A:D= 9KK=LK AF;DM<= ;MKLGE=J ;GF
L= @FGDG?Q :9@=KIOKKHIOK?A:D= 9KK=LK @9IN= <=>AFAL= DAN=K 9J= :=AF? 9EG.
=KLAE9L=< MK=>MD DAN=K 9F< 9J= J=HGJL=< K=H9J9L=DQ 9K W*L@=J AFGIF?A:I
EGJ= AF>GJE9LAGF GF GMJ 9EGJLAR9:D= AFL9F?A:D=K K== )GL= LG GMJ ;GFKC

Estimated Net Recoverable Quantities of Oil and Gas

2= MK= L@= KMGHIKKEMD@-G< G> 9;;GMFLAF? >GJ G MJI@GARM;E<KBHVKB ESX @ AQF ?
AF@=J=FLDQ J=DA=K GF L@= =KLAE9LAGF G> HIGN@< FPRKINFK= IF<@L @=N=BICAE
HIGN=< J=K=JIN9¥EGCF? GL@=J L@AF?K O@=L@=J ;=JL9AF ;GKLK 9J= ;9HAL9DAR=
9EGJIJLAR=< AFLG AF;GE= 9F< L@= HJ=K=FL9LAGF G> KMHHD =E& E L9MDHA FI>=GJ E PILLA
>DGOK LG := ?=F=J9L=< :Q GAD 9F< ?9K HIJIG<M;AF? HIJIGH=JLA=K MK=< AF L=KLATF
G> F=L J=;GN=J9:D= IMOFLALA=K G> GAD 9F< ?9K

+JGN=< J=K=JN=K 9J= L@= =KLAE9L=< IM9FLALA=K G> GAD 9F< ?9K L@9L ?=GTC
y=JLOAFLQ LG := J=;GN=J9:D= AF >MLMJ= Q=9JK >JGE CFGOF J=K=JNIGWEIK M G=>J
HIGN=< J=K=JN=K E9Q ;@9F?= =ALX=-9<HdBKAGROBDAFCIIESQRACAN—DQGE=K 9N9IADC
9F< HGDALA;9D ;GFeALRGIKARPIREILAGF GF GMJ GOF=JK@AH AFL=J=KLK AF L@
9F< GMJ E=9KMJ=K G> <AK;GMFL=< >MLMJ= F=L ;9K@ >DGOK >JGE GAD 9F< ?9K
KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

Hedging Activities

2= =F?97?= AF 9 @=<?AF? HIG?J9E L@9L MLADARAK GMIANPHGSKMJIJE AE DK ;LM ¢
t GEEG<ALQ HJA;=K 9F< LG :9D9F;= GMJ =PHGKMJ= LG >AP=< 9F< N9JA9:D= AFL=J
=>=;LAN= AF J=9DARAF?GQIHAK2 GCBE@QAMIIKGNAKAGFK G> 0 . ?=F=J9DDQ 9;;=HL=-
=>=;LAN= ;@9F?=K AF L@= N9DM= G> 9 <=JAN9LAN= ;GFLIRFAL G@ AELK=EK=KM D @AF R
>DGOK G> L@= AL=E =APFP>=QAN>=HGCGIEAQFGAR®@®= @=<?= ?9AF GJ DGKK 9F< 9FC
G> L@=I=AN=F=KK G> L@= <=JAN9LAN= ;GFLJ9;L EMKL := J=HGJL=< AF =9JFAF?K

.AF;= AL AK FGL 9D0O9QK HGKKA:D= >GJ MK LG =F?9?= AF 9 @=<?AF? LJ9FK9;L
;@9F?=K AF ;GEEG<ALQ HIALAND @=32=MDOQG>»L=F =FL=J AFLG @skANK A@ 2@ BXK
AFKL9F;=K O@=J= O= :=DA=N= LG <G KG OGMD< =79 MK+ 1JQI-GHFIE GL> B Ms@ARB>=9PR,
FCGL=pLAN=KARIGAF? MF<=KAJ=< ;@9F?=K AFE;GANSG HAUQ AHEIRA ; AK 1=OM AAIE=<>LG = J
=9JFAF?K GMJ >AF9F;A9D KL9L=E=FLK E9Q J=>D=;L 9 ?9AF GJ DGKK 9JAKAF? >J
=FL=J AFLG 9 GEHMAN+i{@DO<2RIEHD= O0@=F O= HMJ;@9K= 9 ;GEEG<ALQO®+ BFF
MF9:D= LG @=<?= ;GEHD=L=DQ=GMAXP AGKMNI= HBA9=<@> L@= HIG<M;L :=GR3=F L(
>AF9F;A9D KL9L=E=FLK E9Q J=>D=;L KAB3J EG D9 IMMDLLIE XIM-G E GG E @IMIF @—<?72AK?
i GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL
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Employee Benefit Plans

2AL@ J=KH=;L LG L@= 9EGMFL G> AF;GE= GJ =PH=FK= 0= J=;G?FAR= AF 9KKG.
E9C= 9 FME:=J G> 9KKMEHLAGFK OAL@ J=KH=;L LG :GL@ >MLMJ= >AF9F;A9D ;GF-
E9JC=L AFL=J=KL J9L=K 9K O=DD 9K >MLMJ= 9;LAGFK :Q HD9F H9JLA;AHO9FLK >C
J=LAJ=HEGKL G> L@=K= 9KKMEHLAGFK @9N= J=D9LAN=DQ EAFGJ AEH9;LK GF L@=
LOG 9KKMEHLAGFK @ HAKRLAMWDRONIL= 9F< L@= 9KKME=< DGF? L=JE J9L==GLEKJIGEN
L@= 9EGMFL G> =PH=FK= J=;GJ<2< JENA O @RALQIAIB®?EARE<K >MLMJ= =PH=;L
i GF<ALAGFK L@= ?=F=J9D AFL=J=KL J9L= =FNAJGFE=FL 9F< :#@=—AAKHGQME+LF19 G-
J=HJ=K=FLK L@= E9JC=L J9L= >GJ /O@ K@ = IMABALR> G EHEKIFIIBKKMEHLAGFK AK >I
i GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK2AGFADM GOG-=< =DK=0I@ GIM JARDICAAKKI=G L L1@ = |
AF L@= ;AJ;MEKL9F;=K GL@=J 9KKMEHLAGFK ;GMD< := J=9KGF9:DQ 9HHDA=< 9F+
J=LAJ== E=<A;9D >MF<AF? 9 ;@9F?= G> AF L@= DGF? L=JE J=LMJF GF 9KK=LK
E=<A;9D =PH=FK= :Q 9HHJGPAE9L=DQ EADDAGF EADDAGF 9F< OGMD< AF
EADDAGF EADDAGF AF ;GEH9JAKBADIBD@®@®RBR?> AIt@AKAK;GMFL J9L= OGI
9;;MEMDOY9L=< HGKLJ=LAJ=E=FL :=F=>AL G:DA?9LAGF :Q EADDAGF EADDAC
=F=>AL G:DA?9LAGF :Q EADDAGF EADDAGF ;GEH9J=< LG L@GK= :9D9F

Income &xes

2=J=;GJ< 9 N9DMI9LAGF 9DDGO9F;= LG J=<M;= GMJ <=>=JJ=< L9P 9KK=@RKDG 9
O= @9IN= ;GFKA<=J=< =KLAE9L=< >MLMJ= L9P9:D= AF;GE= 9F< HIM<=FL 9F< >=9K
NODMO9LAGF 9DDGO9F;= 9FQ ;@9F?= AF L@= 9EGMFL L@9L O= =PH=;L LG MDLAEC
KM;@ 9 <=L=JEAF9IBACI<AKLAMIE @C=< <G :MKAF=KK AFEJIAFNM D 90IG>CKHL eI EKFRPA@G O
=9;@ KLRRRZKLIM;LMJI= AK E=9&NM AN IPL 9 KD @N=HECAK LIOPEMKL E9C= =KLAI
AF;GE= OADD := 9HHGJLAGF=< 9EGF? L@= N9JAGMK KN 8 LIEEPRIDP ISK <A B R )93 ION =
AF;DM<APZIFQFHI=NAGMKDQ J=;GJ<=< <=>=JJ=< L9P=K 9J= J=;GJ<=< AF L@= FH

$F <=L=JEAFAF? L@= <=>=JJ=< AF;GE= L9P 9KK=L 9F< DA9:ADALQ :9D9F;=K 9L
HGDA;Q L@9L DGGCK L@JGM?@ GMJ AFN=KL®=FLHKHDRA DM A S F? GG MI@ARN H IGIDEA= L J
AF;GE= L9P=K :=AF? HIGEBNAS=<(QAROE@F=L®@> :GGC 9F< L9P :9KAK GF L@= FGF L9P
AFN=KLE=FL AF &(+

Going Private Tansaction

"GAF? +JAARKS;LAGF ;GEHD=L=< AF (9Q K== )GL= G> GMJ ;GFKGDA<9L=
J=HGJL O9K 9;;GMFL=< >GJ 9K 9 HMJ;@XKF CBRAFICKKL KCEFAFMMAARDALA=K O0=J= .
>9AJ N9DM=K 9K G> L@= <9L= G> L@I9GBKEHDAGAGP AB>AL @@ ='GREF2KKISENIL@ F HMJ
>9AJ NI9DM=K J=;GJ<=< 9K ?GG<OADD
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Consolidated

/73D@67657?247D

@ ?:>>;A@E
.=?E=FL =9JFAF?K DGKK :=>GJ= <=HJ=;A9LA®F<<=HD=LAGF 9F< 9EGJLARY9LAGF
9EGJLAR9LAGF G> =P;=KK ;GKL G> =IMALQ AFN=KLE=FLK 9
+JG<M;LK +AH=DAF=KV&(+ :
JOLMJIOD "9K +AH=DAF=KV&(+ ;
* V& (+ <
/[=JEAF9DKV&(+ =
&AF<=1?96J 9F9<9V&(+ >
"+' +AH= G '* ?
+G0=J @
.=?E=FL =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAGF =PH=FK
9EGJLAR9LAGF G> =P;=KK ;GKL G> =IMALQ AFN=KLE=FLK
=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAGF =PH=FK=
EGIJLAR9LAGF G> =P;=KK ;GKL G> =IMALQ AFN=KLE=FLK
"+' +AH= G '* >== J=N=FM= A
*L@=J J=N=FM=K
"=F=J9D 9F< 9<EAFAKLJ9LAN= =PH=FK=K B
OF9DDG;9:D= AFL=B=KIC9F< GL@=1J
$F;GE= >JGE ;GFLAFMAF? GHI=P+tKGFK :=>GJ= AF;GE=
OF9DDG;9:D= AF;GE= L9P =PH=FK= 9
$F;GE= >JGE ;GFLAFMAF? GH=J9LAGEFK
$F;GE= DGKK >JGE <AK;GFKA®¥HM=< GH=J9LAGFK F=L
)=L AF;GE=
)=L AF;GE= 9LLJA:ML9:D= LG FGF;GFLJGDDAF? AFL=J=KLK
)=L DGKK AF;GE= 9LLJAMIE9:PE; LB &AF<=J (GJ
888888888888

9&(+K AF;GE= L9P=K =PH=FK=K >GJ L@= Q=9J&KF<F<=<O=J=E:=J EADDAGF EA
EADDAGF J=8H<; 9 NADM®M<=< AF K=?E=FL =9JFAF?K

9EGMFL AF;DM<=K A 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< O
AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ JA?@LK G> 09Q D=9K= H9QE=FL DA9:/
9KKG;A9L=< OAL@ =FNAJGFE=FL9D DA9:ADALANI<BMKLEAPDRGK AH,IFAG=KAHJIA
D=?9D DA9:ADALQ 9<BMKLE=FLK J=D9L=< LG 9 DRALRARIADBKAFE EHOAESD G6HNGDINVGF
EADDAGF AF;J=9K= AF AF;GE= >JGE :GL@ L@= <AKHGK9D G> HIGH=JLQ 9F< L@
L@=>9Q .LJ== 9DA>GJIJFA9 D9F< NA 9 EADDAGF <=;J=9K= AF =PH=FK= ]
=PH=FK= 9DDG;9L=< LG &(+ >JGE<MK=AR<=9INAAF?K EAPDDAGREG 9KK=LK KGD< O
G> L@= "GAFXIFKANOAGH 9F< J=;GJ<=< AF L@= 9HHDA;9LAGF GSEG@+HMEF, Q@MK=

EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ J9L= ;9K= DA9:ADALQ 9
OAL@ ;GE:AF=< HIGH=JLQ =FNAJGFE=FL9D =PH=FK=K 9F< L@= <=EGHBAISH®RF G>
.LJ== 9DA>GJFA9 D9F< AAA 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9l
EADDAGF ?9AF >JGE L@= K9D= G> 9 GOF=JK@AH AFL=J=KL AF L@= QHJI=KK
>9AJ NO9DM= N 9 EADDAGF AF;J=9K= AF AF;GE= J=KMDLAF? >JGE MFJ=9DA
NA EADDABK—=9JFAF?K J=D9L=< LG 9KK=LK KGD< O@A;@ @ IVEKSFLACNODN
J=;GJ<=< AF L@= 9HHDA;9LAGF G> L@= HVBEIGRWFK-AEsD@GKGA 99;GMFEAPDAGF
9KKG;A9L=< OAL@ 9<BMKLE=FLK LG DGF? L=JE J=;=AN9:D=K >GJ =FNAJGFE=FL
9KKG;A9L=< OAL@ J9L= ;9K= 9F< GL@=J D=FADDAGFABRLIF DKB M K L-E>-HF+ KK = AGKA
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=FNAJGFE=FL9D DA9:ADALQ 9<BMKLE=FLK AN 9 EADDAGF AF;J=9K= AF AF
L=JE <=:L LJ9FK9;LAGFK N 9 EADDAGF AF;J=9K= AF AF;GEx=>JGER@MJIJA;
=9JFAF?K J=D9L=< LG 9KK=LK KGD< O@A;@ @9<J9FKIJ=AGDPME< 9K;B93E<CGAFL@
L@= HMJ;@9K= E=L@G< G> 9;;GMFLAF?

9EGMFL AF;DM<=K A 9 EADDAGF DGKKHIFOGIRA G @KDIF 9B M J=E=MAGQ .
&AF<=J#90C 'A=D< .=JNA;=K '"" LG >9AJ N9DM= AA 9 EGSDDOAGT, AANI=DK=G
MF<s@DD=;L=< HIAGZ LGSAA 9 EADDAGF <=;J=9K= AF =9JFAF?K J=D9L=< LG
@9< :==F J=N9DM=< 9K HOJIU9IFKIL,@AGCKAF? 43AGPL{=</AF L@= 9HHDA;9LAGF G>
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9EGMFL AF;DM<=K 9 EADDAGF AF;J=9K= AF AF;GE= >JGE ;=JK9AEGE=9KM

FOLMJOD ?9K LIJ=9LAF? :MKAF=KK 9;IMAKALAGF 9F< 9 ;GE:AF=< EADDAG|
9<BMKLE=FLK G> 9KK=LK O@A;@ @9< :==F JONRDMAGBIOHYJI:=,GI1x=ATCA@2Z= O]
HMJ,@9K= E=L@G< G>9%ECGWRLAF DM<=K A 9 EADDAGF AF;J=9K= AF AF,;GE
<=;J=9K= AF AF;GE= G> EADDAGF J=KMDLAF? >JGE MFJ=9DAR=< E9JC LG E¢
9;,;GMFLAF? 9L 9KH=J GM?D9K AAA 9 EADDAGF AF;J=9K= AF =PH=FK= 9K
=FNAJGFE=FL9D ;GKL J=;GN=JA=K 9F< AN 9 ;GE:AF=< EADDAGF <=;J=9K=
I9KK=LK O@A;@ @9< :==F J=NIDM=dBKKBAAGE>9E@ 3 = ®GAIKZ <+ MNO@= /9HHDA ;9L /
9;,;GMFLAF?

< 9EGMFL AF;DM<=K 9 EADDAGF MFJ=9DAR=< ?9AF GF <=JAN9LAN= ;GFLJO9
=9JFAF?K J=KMDLAF? >JGE N9DM9LAGF 9<BMKLE=FLK G> EADDAGF J=D9L=
+JANIDPBFEKHI;LAGF 9F< J=;G6J<=< AF L@= 9HHDA;9LAGF GSEIGMF+FHMP;0MK=KESL@ G
MFJ=9DAR=< ?9AF GF <=JAN9LAN= ;GFLJ9;LK MK=< LG @=<?= >GJ=;9KL=< ;IJM<:
9<BMKLE=FLK G> EADDAGF J=D9L=< LG <=JANI9LAN= I®OFKNUAKCGAFHADI=0GI
9HHDA;9LAGF G> L@= HMJ; @ 9K=9E-QAMIFE<AG>DM<GMPLAF? EADDAGF MFJ=9DAR="
LG @=<?= >GJ=;9KL=< ;JM<= GAD K9D=K 9F< AF;J=9K=K AF =9JFAF?K J=KMDLAF
<=JAN9LAN= ;GFLJ9;LK AF HD9;= 9LIREKI9 LIAEGFGCOF Kk @ =;CJAER AFAN®@E=9HHDA ;9L
9;,;GMFLAF?

= 9EGMFL AF;DM<=K A 9 EADDAGF <=;J=9K= AF =PH=FK= J=>D=;LAF? L9F
9DDG;9L=< LG &(+ >JGE MK AA 9 EADDAGF ;9KM9DLQ AF<=EFRASK DAAGA<K
L=JEAF9D AAA 9 EADDAGF AF;J=9K= AF AF;GE= 9KKG;A9L=< R AMIKIAR AK Y
-AN=J GFKMDLAF? '" 9F< =N;G 0. "' AN 9 EADDAGF KRGOFKK @A KRR BL
JIGEJEAF9DK N 19 EADDAGF AF;J=9K= AF AF;GE= >JGE 9<BHN IGLERFFILK@WK @&
AF L@= :G9L >D==LAF? :MKAF=KK O®MAFPMABI=S$PBJCHE (+HI¥WD ==L /NA 9 EADI
>JGE ;9KMO9DLQ AFKMIJ9F ;= <=xXNbA AKK=HRRA<DA—=OILHBLFOEMIDLQ DGKK=K NAA
9KKG;A9L=< OAL@ =FNAJGFE=FL9D DA9:ADALQ 9<BMKLE=FLK NAAA 9 EAD
DALA?9LAGF E9LL=J 9L L@= 9JL=J=L )=0 %=JK=Q DAIMA<K L=JEAF9D AP 9 ;
G>»K 9F< =PH=FK=K 9KKG;A9L=< OAL@ K@+ GIF-2CK@AH AFHGDMIABF DGC&YIDHD=
<=;J=9K=K AF =9JFAF?K G> EADDAGF J=D9L=< LG 9KK=LK KGD2eFIO®IAAQ@F@F
J=;G6J<=< AF L@= 9HHDA;9LAGF G> L@= HVBEGORIFK=-AEsDMGKGA 99;GMEFARER l
AF;GE= >JGE ;9KM9DLQ AFKMJ9F;> GxXMKKFEDKKIFKXLE@Q@+t+t®DIJALMIDL Q DGKK=K
<=;J=9K= AF AF;GE= 9KKG;A9L=< OAL@ 9 OJAL= <GOF G> L@= ;9JJQAF? N9DM=

=,=E:=J IKKG;A9L=< OAM @ORzIKKI®BEH GFL&EW=KL AF L@= :G9L >D==LAF?
IGOAF? G $F;, AF HJAD AAA 9 EADDAGF AF;J=9K= AF =PH=FK= J=D
9 EADDAGF ;9KM9DLQ AF<=EFA>A;9LAGF ?9ARP IKDPARKAKK @ =JE ARIEFKIL N @9
<=;J=9K= AF =PH=FK= >JGE ;=JL9AF E=9KMIJI=EXKF[9HF@AGC< 9<BMRLEEFM K LI-AZ-XKL
9;IMAKALAGF 9F< NA 9 <=;J=9K=K AF =9JFAF?K G> EADDAGF J=D9L=< LG !

+JANIDPBFEKHI;LAGF 9F< J=;G6J<=< AF L@= 9HHDA;9LAGF GSEIGMFHMP; @MK=KE =A @G
EADDAGF AF;J=9K= AF AF;GE= >JGE @MJJA;9F= 9F< >AJ= ;9KM9DLQ ?9AFK
<=;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ D=?9D DA9:ADALQ 9<BMKLE=FLK J=D9
L=JEAF9D AAA 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ =FNA.
=PH=FK= 9KKG;A9L=< OAL@ 9<BMKLE=FLK LG DGF? L=JE J=;=AN9:D=K >GJ =FN/
EADDAGF J=D9L=< LG 9KK=LK KGD< O@A;@ @ 9K FK9FLAANPDM<JIIGC HOIL AFE
G>L@= HMJ);@9K= E=L@G< G> 9;;GMFLAF?

> 9EGMFL AF;DM<=K 9 EADDAGF <=;J=9K= AF =PH=FK= J=>D=;LAF? L9P K¢
LG &(+ >JGE MKEGMFL AF;DM<=K 9 EADDAGF AF;J=9K= AF =PH=FK= HJAE9JA
9<BMKLE=ERIEK GMFLOAFRZAF? 9EGMFL G> L@= HI=NAGMKDIF <IOL9:D ER@BA KE x=
=PH=FK= <M= LG 9 ;=JL9AF FGF ;9K@ 9;;GMFLAF? 9<BMKLE=FL J=D9L=< LG :GG
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? 9EGMFL AF;DM<=K 9 FGF ;9K@ AENOKDE® LOAEHI SIE=RLARRO@= 9EGMFL G>
)GL= G> GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF

@F *;LG:=J O= KGD< GMJ +G0O=J >9;ADALQ DG;9L=< AF (A;@A?9F 9F< 9K ¢
K=?E=FL K== )GL=K LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=<

A >=;LAN= %9FMAIMAK :=;9E= 9 J=AE:MJK=E=FL G> ?=F=J9D 9%K<9<HAF SHLIUIGKK
>AFO9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

B$F;DM<=K MF9DDG;9L=< DALA?9LAGF 9EGCMFNANG DM =<K DA=PH=FKEADDAGF HJ:
I9KKG;A9L=< OAL@ 9 KH=;A9D :GFMK >GJ FR&BF IGKHAGS E@FOR =EFMK-EHOEQRE=KJ
K@9J=@BHHIN >GJ L@=K= :GFMK=K O@A;@ AF;DMKAf1 @ - BATHMFA K FOBN &4 D!
=9JFAF?K 9F< HIG>ALK J=K=JN=< >GJ L@AK HMIJHGK= 9F< FGL H9A< AF <ANA<:
AF;J=9K= AF =PH=FK= >GJ MF9DDG;9L=< D=?9D =PH=FK=K 9F< ;=JL9AF 9KK=L 9
AF =PH=FK= J=D9L=< LG ;9HAL9DAR=< GN=J@=9< ;GKLK 9KKG;A9L=< OAL@ L@=
EADDAGF "GAF? +JAN9L= LJ9FK9;LAGF DALA?9EAGD AG K MI9 B 79 K=AE MPH=EKHA
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AFALA9D>HNABAR; GFA 9 EADDAGF AF;J=9K= AF =PH=FK=J=D9L=< LG L@= +
+JAN9L= LI9FK9;LAGF DALA?9LAGF =PH=FK= NAAA 9 EADDAGF AF;J=9K= A
EADDAGF AF;J=9K= AF =PH=FK= >GJ K=JNA;=K 9KKG;A9L=< OAL@ GMJ HGKLJ=L
=PH=FK= 9KKG;A9L=< OAL@ 9F AFKMJ9EGMPIO AE , D-ME=KIJK=B=FL EADDAGF HJ:
LIO9FK9;LAGF DALA?9LAGF KHADEESGFLAKKMIOF;= J=AE:MJK=E=FL 9:GN= AA ¢
;=JLO9AF 9KK=L 9F< :MKAF=KK 9;IMAKALAGF ;GKLK AAA 9 EADDAGF AF;J=9
>GGLFGL=K KM;@ 9K D=?9D K=LLD=E=FLK 9F< HAH=DAF= >9ADMJ=K 9F< AN 9
i GKLK 9KKG;A9L=< OAL@ L@= @MJJA;9F= K=9KGF N 9 EADDAGHEALRP,;J =
NA 9 EADDAGF AF;J=9K= AF =PH=FK= J=D9L=< LG FGF ;9K@ ;GEH=FK9LAGF
9KKG;A9L=< OAL@ "GAF? +JAN9L= LJ9FK9;LAGF 9F< DALA?9LAGF >==K 9F< NA
AFKMIJO9F;= ;D9AE J=ABQNEGKNFE=KAE;DM<=K A 9 EADDAGF AF;J=9K= AF =PH=F
=PH=FK= AA 9 EADDAGF AF;J=9K= AF =PH=FK= >GJ ;=JL9AF 9KK=L 9F< Mk
KL9F<9J<K OGMD< @9N= :==F ;9HAL9DAR=< AAA 9 EADDAGF AF;J=9K= AF
HJAD JO9FK (GMFL9AF 9;IMAKALAGF AN 9 EADDAGF <=;J=9K= AF =PH=F
OAL@ L@= @MJIJA;9F= K=9KGF 9F< N 9 EADDAGF J=<M;LAGF AF =PH=F
>==

C 9F< 9EGMFLK AF;DM<= AF;J=9K= AF AEHML=< AFL=J=KL =PH=FK= G>
J=KH=;LANBOIO-< LG L@= %Y9FM9JQ ®KELCAF +AHEOMFE A HMAKAIKAG P I9AF G
LG L@= HADER*G0=J GF *;LG:=J K== )GL= LG GMJ ;GFKGDA<9L=< >AF¢
J=HGJL

D 9EGMFL AF;DM<=K 9 J=<M;LAGF G> 9HHWPCRAKEO@=DAF ;GEEADDAGBE?BAR=K >.
?=F=J9D H9JLF=J <M= LG 9 &(+ AFL=JAE ;9HAL9D LJ9FK9;LAGF

Year Ended December 31, 20ds. 2010

*MJ LGLO9D J=N=BM=K >GAQ=J= :ADDAGF 9F< IGADDAGE AISKGIE=BANFDMLI:
(GP9F $F; LGL9D=< EADDAGF 9K ;GEH9J=< LG F=L DGKK G> EADDAGF /
/GL9D K=?E=FL =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAC
EADDAGF yBEH9)=< LG L@BR=-GINIIIDD AF;J=9K= AF =9JFAF?K AF;DM<=< 9}
=>=;L G> L@= ;=JL9AF AL=EK <=K;JA:=< AF L@= >GGLFGL=K LG L@= L9:D= 9:GN=
EADDAGF 9F< EAPDAGF M KHTI@AN=EQAFAF? EADDAGF AF;J=9K= AF

:=>GJ= <=HJ=;A9LAGF <=HD=LAGGEHRIISEGGLARIIAGWDAE< >JGE :=LL=J HKI>GJE
J=HGJL9:D= :MKAF=KK K=?E=FLK HJAE9JADQV&lH= LG AFEADDKAGKFIL)IAVNIAD : DIHK L«
EADDAGREAFODKV&(+ EADDAGF :MKAF=KK K=?E=FLK

Year Ended December 31, 2010 vs. 2009

*MJ LGLO9D J=N=FM=K >GJ 9F< 0=J= ADBOAGF 9KFk= F=LAD®KIGBLUFKH
(G?9F $F; LGL9D=< EADDAGF 9K ;GEH9J=< V6L FCHEHE=@+LLIA: MEADDRA GIE- AR
>GJ O9K F=?9LAN=DQ AEH9;L=<LQP A'GAF? HRBDABKL FIDAEA?ILAGF K=LLD=E:

EADDAGIFOP>2FQE 9 J=<M;LAGF AF L@= AF;GE= 0= J=;G?FAR=< >JGE GMJ AFL
G> ;9K@ >JGE AFL=JAE ;9HAL9D LJ9FK9;LAGFK B%R AAGE DH HAGNP-AKELH 2BLQ A E H EA
J=;GJ<=< AF L@= >AJKL IM9JL=J G>

/GL9D K=?E=FL =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAC
9F< L@= GN=J9DD <=;J=9K= AF;DM<=< 9 <=;J=9K==AFE ESJEAE?K AHAF ALEABKDAXKE
LG L@=L9:D= 9:GN==,GELAEADB ?KEGE>FL Q9 EADDAGF <=;J=9K= 9F< 9

J=KH=;L/AN=DQG HJAEQ9JQ AL=EK <=K;JA:=< AF L@= >GGLFGL=K LG L@= L9:D-=
LGLO9D K=?E=FL =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLARI9LAGF
AFN=KLE=FL AF )"+' +AH= G '" 9F< AA 9 EADDAGF HJ= L9P =PH=FK= 9®KG,;/
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J=E9AFAF? EADDAGSFK= AF LGL9D K=?E=FL =9JFAF?K :=>GJ= <=HJ=;A9LAGF

J=KMDL=< >JGE :=LL=J H=J>GJBEOB+HGCGIGE:DBDMIKANF—KEK REPE=FLK E9AFDQ <M= L
* V& (+ 9F<JEAFI9DKV&(+ :MKAFEE K KGAREZ HIBENXOLEAGF DALA?9LAGF K=LLD=E=FL
LI9FK9;LAGF <AK;MKK=< AF >GGLFGL=K B 9RA< HGLLSEH®FL "SN-AEIKD =>GKH=;L
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MJAF? &(+ :=F=>ALL=< >JGE A @A?@=J J=N=FM=K >JGE ;IJM<= @ADQFIO® \
L@= HGKALAN= AERPR IHGA; @KAVHIAESFFADQ AF L@= D9KL KAP EGFL@K G> L@= Q=9
>JGE L@= K@9D= ?9K ?9L@ =JAFP=9FQ L@ & 8P xEENNRAR-FOLE? GH=J9LKGFK 9F< &
GOF=< &AF<=J#90C !'A=D< .=JNA;=K AAA @A?@=J J=N=FM=K >JGK RPKIAFGIKH =L
HIG<M;LK HAH=DAF=K 9F< @A?@=J =9JFAF?K >JGK |- L@DNIGC DFX=DBVM E @ @®@KHL<BAG2
GH=J9LAGFK AN L@= HGKALAN= AEH9;L >JGE?9F> \GIMA QRAIB 8G>F €GBTk AB R KG+1C
PHJ=KK FO9LMJO9D ?9K HAH=DAF= KQKL=EK 9F< N AF;J=E=FL9D =9JFAF?K >JGE
GH=J9LAGFK

Impact of the Puthase Method of Accounting on Segment Earnings (Loss)

/@= AEH9;LK G> L@= HMJ;@9K= E=L@G< G> 9;;GMFLAF? GF K=?E=FL =9JFAF?K
L@= 9;;MEMD9L=< GL@=J ;GEHJ=@=FKAN= AF;GE= J=D9L=¥ & G+ OFKANDLMNHK "D;KG
+AH=DAF=KV&(+ X@28B=HRL@&=J= AK 9F AEH9;L LG K=?E=FL =9JFAF?K DIGKK9;EAGB=
AEH9;L AK <=K;JA:=< AF L@= AF<ANA<MI9D :MKA® =¥ IKkc TH=F L <A MKKAA GFKM DL@
L@= ;9JJQAF? N9DM=K G> ;=JL9AF L9F?A:D= 9F< AFL9F?A:D= 9K~ K =IND D @ $I1AA G+
;@9F?=K LG =PH=FK= AF H=JAG<K K@ KHMEFEELIKE HPTMFGARRYO0FODDG;9:D= AF
F=LX J=KMDL HJAF;AH9DDQ >JGE L@= J=N9DMY9LAGF G> ;=JL9AF <=:L AFKLIJME=F
;@9F?=K LG AFL=J=KL =PH=FK= AF KM:K=IM=FL H=JAG<K

Segment earnings be&depeciation, depletion and amortization expenses

=JL9AF AL=EK AF;DM<=< AF =9JFAF?K >JGE ;GFLAFMAF? GH=J9LAGFK 9J= =AL
E9F9?=E=FL AF ALK =N9DM9LAGF G> $MRAF=KBEDKA2E=FALHEB>EAEANFDM<=< AF K:
=PH=FK= ?=F=J9D 9F< 9<EAFAKLJ9LAN= =PH=FK2K ;MJJSF£tIMFEDDBDOMAD= AFKGE=
H=J>GJE9F;= HIJIAE9JADQ :9K=< GF K=?E=FL =9JFAF?K :=>GJ= =;9IMKI=B(FZAGF L
HO9JLF=JK@AH 9?J==E=FL J=IMAJ=K AL LG <AKLJA:ML= G> ALK BNNDPADD: M= ;PR
i GFKAKLK HIJAE9JADQ G> 9DD G> ALK ;9K@ J=;=AHLK D=KK ;9K@ <KK=MIKAE>KFL*
9DD FGF ;9K@ <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAGF =PH=FK=K LG := 9F
K=?E=FLK L@9L 9J= 9DKZL=I05?EMFLK>G3 AFt=JK=?E=FR KD GKMFI BGIXCE@ H LA K>
:=LO==F =FLALA=K MF<=J ;GEEGF ;GFLJGD :Q ;9JJQAF? >GJO9J< L@= F=L 9KK=LK
L@= :9D9F;= K@==L G> 9®< FGEGAKF=<J=FKLLK GJ DA9:ADALA=K 9J=/J9RXK>FAK=G >
9KK=LK :=LO==F =FLALA=K MF<=&;IGE®BGFAFGEEFGHLYG=EGEL96> L@= ;GE:AF=< =FlI
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Products PipelinesNKMP

/73D @676 757?247D

@ >>  NQE/BE/D3EF@®P,EF;5E

-=N=FM=K
*H=J9LAF? =PH=FK=K 9
*L@=J AF;GE= =PH=FK=

9JFAF?K >JGE =IMALQ AFN=KLE=FLK

$FL=J=KL AF;GEE=9Fx *L@=1

$F;GE= L9P =PH=FK= :=F=>AL <
9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAGF =PH=FK= 9F< 9
G> =P;=KK ;GKL G> =IMALQ AFN=KLE=FLK

"OKGDAF= (( :D =

A=K=D >M=D (( :D

%=L >M=D (( :D

/IGL9D J=>AF=< HJG<M;L NGDME=K (( :D
JOLMJO9D ?9K DAIMA<K (( :D

/GL9D <=DAN=JQ NGDME=K (( :D >
L@9FGD (( :D ?

8888888888
9 9F< 9EGMFLK AF;DM<= AF;J=9K=K AF =PH=FK=EGDD A G E ADOKXGE | AAIN_—
OAL@ =FNAJGFE=FL9D DA9:ADGAMRLISBHK ILAHBPM<=K 9 EADDAGF AF;J=9K= |,
DA9:ADALQ 9<BMKLE=FLK 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< O
EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ D=?9D DA9:ADALQ 9<BMl
HAH=IDAFK 29K L=JEAF9D GH$BGIMFEFKXKDKG AF;DM<=K 9 EADDAGF AF;J=9K= .
DA9:ADALQ 9<BMKLE=FLK 9F< 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L

H@QKA;9D 9KK=LK AF HI=H9K9L9QF .+ G3I=L@ 9RIADEIFEBYUMBIIPDODKG AF;DM<=K 9
AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ 9<BMKLE=FLK LG DGF? L=JE J=;=AN9:/
AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ J9L= ;9K= 9F< GL@=J D=?9D DA9:ADAL

: 9EGMFL AF;DM<=K 9 EADDAGF AF;J=9K= AF AF;'CED 216+ L@ 9 KXADPGIGAY
9EGMFL AF;DM<=K <AKHGK9D DGKK=K G> KADI=AG AL J=DI9 L =9<D AG Q9& & % ®BIF K=
AF;DM<=K 9 ?9AF G> EADDAGF >JGE @MKXIA;9F= ;9KMIODL QEAFMEEIK AAFA DO A

EADDAGF 9F< EADDAGHF ;J=KK=KLAN=DQFAF?K J=D9L=< LG HIGH=JLQ <Ak
H9JL G> L@= "GIBAFK*IMANBCH. 9F< J=;GJ<=< AF L@= 9HHDA;9LAGF G> L@= HMJ; @9

; 9EGMFL AF;DM<=K 9 EADDAGF AF;J=9K= AF AF;GE= >JGE L@= K=LLD=E=|
&(+K "8=Q .LJ== 9DA>GIFA9 DIFEGMF LAKF AIFE,IKMEK=AF AF;GE= G> EADDAGF
J=KH=;LANKMDLAF? >JGE MFJ=9DAR=< >GJ=A?F ;MJJ=F; QOETCAWVKL ®D DG FAF | NIE -
EADDAGF ?9AF >JGE L@= K9D= G> 9 GOF=JK@AH AFL=J=KL AFKLEBE9BHAERK
AFL=J=KL LG >9AJ N9DM=

< 9EGMFL AF;DM<=K 9 EADDAGF <=;J=9K= AF =PH=FK= J=>D=;LAF? L9P K
9DDG;9L=< LG &(+ >JGE MK

=1GDME=K AF;DM<= =L@9FGD HAH=DAF= NGDME=K
>$F;DM<=K +9;A>A; +DSFFLIOBACHOGCIPFFN G;@AF 9F< QHI=KK HAH=DAF= NGDME
?-=HJ=K=FLK LGL9D =L@9FGD NGDME=K AF;DM<AF? =L@9FGD HAH=DAF= NGDME
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FGJE9D LJ9;CAF? G> FO9LMJ9D ?9K L@JGM?@GML L@= HAH=DAF= KQ@KIFKE 09I
] D93DQ 9LLJA:ML9:D= LG @A?@=J ;GKLK G> F9LMJI9D ?9K KMHHDA=K@=D9LAN
GN=J9DD <=;J=9K= AF =9JFAF?K AF >KaN=JEMK EQDD AGBLARDBOKEG>AF =97
?9K HIG;=KXMFK? EMEF E9AFDQ LG @A?@=J FOLMJIO9D ?9K DAIMA<K HJA;=K J=D
<M= LG AF;J=E=FL9D =IMAKQ =9GOARERKPIOMN G (+DL@=IJAE?LAND)IGNIE<=F>
9F<

9 EADDAGF <=;JKIK=ARIGBE BKEZAF L@= -G;CA=K CPHHSKK<HAH=DAFG;
PHJ=KKZ F=L AF;GE= GF 9 9KAK <JGHHz= <=; JENODACHHKAKLAE G> A ¢
<=;J=9K= HJAE9JADQ J=D9L=< LG @A?@=J AFL=J=KL =PH=FK=K F=L G> AFL=
GH=J9LAF?/@F GE7J=9K= AF AFL=J=KL =PH=FK=K O9K <M= LG @A?@=J FGF ;¢

] i GFKLIM;LAGF AF O@A;@ J=<M;=K AFL=J=KL =PH=FK=K 9F< LG <=:L G:L
AFL=J=KL J9 -G;CA=K PHJ=KK:ABRMNMGE 9?7?7J=?9L= HJAF;AHO9D 9EGMFL G> >A
G>»>=JAF? AF (9J;@ LG K=;MJ= H=JE9F=FL >AF9F;AF? >GJ) LGz=-BFCA=XK=P N

GH=J9LAF? AF;GE= O9K <JAN=F :Q AF;J=E=FL9D LIJ9FKHGJL9LAGF K=JNA;= J:
-G;CA=K PHJ=KK 9KL HAH=DAF= K=?E=FL L@= L@QAJ< FCAARIPHI@RK= 34
AFALA9D HAH=DAF= K=JNA;= GF %MF= 9F< :=?9F >MDD GH=J9LAGFK G|

/@= GN=J9DD ;@9F?=K AF :GL@ K=?E=FL J=N=FM=K 9F< K=?E=FL GH=J9LAF? =|
H9AJK G> ;GEH9J9:D= Q=9JK HJAE9JADQ J=D9L= LG LGPHOIAMILIDKIDL HHMIL®@ 9 &B
?JGMH OAL@ L@= NLYAQEFKARNGEL@=9IN=FM=K 9F< GH=J9LAF? =PH=FK=K E9AF
AFLI9KLI9KORICGUMHZHIA;=K 9F< NGDME=K >GJ &0+KI JOL POKL BIIM ;2@ S =K : GH<@KIGD 3
KA?FA>A;9FL NGDME=K G> FO9LMJ9D ?9K O@A;@ AK G>L=F KLGJ=< 9F< GJ LJ9FKI
FOLMJOD ?9K AF L@= K9E= HJA;= =FNAJGFE=FL AF O@A;@ AL AK HMJ;@9K=< L@:
D93DQKGE :Q ;GJIJ=KHGF<AF? AF;J=9K=K 9F< <=;J=9KIKIDFAREK E9INMABDPK? 9K ;I9M [
<A=J=F;=K :=LO==F L@= ;@9F?=K AF ALK ?9K K9D=K HJA;=K HMJHEIKELHIK|HOK 9
9;;GMFL=< >GJ 9F< G3I=IK@ = KANBBRM=-K AF9F< 9F< 9F<
J=KH=;L&N=-ID@= K-RHE=FALIZAF? =PH=FK8K<AF
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-=N=FM=K 9
*H=J9LAF? =PH=FK=K
9JFAF?K >JGE =IMALQ AFN=KLE=FLK
$FL=J=KL AF;GEE=QF< *L@=1J
$F;GE= L9P =PH=FK= :=F=>AL

9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HDHAAGSFGCIRAREIGAGARRILAGF =PH=FK=

G> =P;6KK G> =IMALQ AFN=KLE=FLK

.GML@O=KL GDGJ9<G ;9J:GF <AGPA<= HIJG<M;LAGF ?JGKK > <
.GML@O=KL GDGJ9<G ;9J:GF <AGPA<= HIJG<M;LAGF F=L > <
-* GAD HIJG<M;LAGF ?2JGKK ( :D <
-* GAD HIJG<M;LAGF F=L (:D < <
49L=K GAD HIJG<M;LAGF ?JGKK ( :D < ;
49L=K GAD HIJG<M;LAGF F=L ( :D < <
&9LR GAD HJG<M;LAGF ?JGKK ( :D <
&9LR GAD HIJG<M;LAGF F=L ( :D < <
JOLMJIO9D ?9K DAIMA<K K9D=K NGDME=K F=L ( :D < <
-=9DAR=< O=A?@L=< 9N=J9?= GAD HJA;= H=J :D =
-=9DAR=< O=A?@L=< 9N=J97?= F9IIM39D ?9K DAIMA<K HJA;= H=J
8888888888

9 9F < 9EGMFLK AF;DM<= MFJ=9DAR=< ?9AFK G> EADDAGF MFJ=9D
EADDAGF J9OH=JI=PN+BR? LG <=JANI9LAN= ;GFLJ9;LK MKKG LIE@MERRK AGJ>
AF;J=9K=K AF K=?E=FL =9JFAF?K J=KMDLAF? >JGE N9DMI9LAGF 9<BMKLE=FLK G
=F<=< 9F< J=KHI=DAN=DQG <=JAN9LAN= ;GFLJ9;LK AF HD®F K 99 L A@@F=9LF
J=;G6J<=< AF L@= 9HHDA;9LAGF G> L@= HMJ;@9K= E=L@G< G> 9;;GMFLAF?

: $F;DM<=K (; DEG GE= 9F< G= 9FQGF K9D=K NGDME=K

; -=HJ=K=FLK G> L@= HIG<¥(+AF KITHE IHPISI GRAPXL=DQ OGJCAF? AFL=J=
9HHJGPAEOSL=DQ OGJICAE2KAMEAL=-IOIFAPRPE@HHIGPAE9L=DQ OGJCAF? AFL=

<)=L LG &¥*»L=J JGQ9DLA=K 9F< GMLKA<= OGJCAF? AFL=J=KLK
=$F;DM<=K 9IKD; OW<&(6AD HIG<M;LAGF HIGH=JLA=K

>$F;DM<=K HIJG<M;LAGF 9LLJA:ML9:D= LG D=9K=@ G D K GOF=I@AH A< HHIG; <M KU/
L@AJ< H9JLQ HJIG;=KKAF? 9?J==E=FLK

/l@= V&(+ K=?EKHHIXAE9JQ :MKAF=KK=K AFNGDN= L@= HIJG<M;LAGF E9JC=LAF?
;GEEGFDQ ;9DIF=<;JM<= GAD 9F< L@= HIJG<M;LAGF 9F< E9JC=RAR>=-S>JHIGE LI®D
K=?EXFL2G HJAEQ9JQ :MKAF=KK=K 9K ALK *AD 9F< "BKFKHGIMOARDG F;, LAMAILAACRF <

GE:AF=< L@= MFJ=9DAR=< ?9AFK 9F< DGKK=K 9F< N9DMO9LAGF 9<BMKLE=FLK
K9D=K 9F< <=K;JA:=< AF >GGLFGL= 9 LG L@=L9:D= 9:GN= <=;J=9K=< :GL@ =9JF
J=N=FM=K :Q EADDAGF 9F< AFEMNMFBAGF OI@KHsGCEHNEEFQ OAL@ L@EIU=RH@;L
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G> L@= K=RDGFHAAE9JQ :MKAF=KK=K >GDDGOAF? AK AF>GJE9LAGF J=D9L=< LG
AF;J=9K=K AF =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLARI9LAC
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*AD 9F< "9K +JG<M;AF? ;LANALA=K
.9D=K 9BRKHGJLILAGF ;LANALA=K
$FLJ9K=?E=FL DAEAF9LAGFK
/IGLODV&(+

/@= K=?GFAD 9F< ?9K HIG<M;AF? 9;LANALA=K AF;DM<= L@= GH=J9LAGFK 9KK
9F< FOLMJIOD ?9K HJIG;=KKAF29HPBPAFEK >IBE AP =BSDDRANALA=K 9J= ;DGK=DQ 9DA
9F< FO9LMJIO9D ?9K D2@WA<KS BBIG IMs LLKG L@= AF;J=9K= KFGH PAK?KIKIB EGCI@ +A
AF O9K E9AFDQ <M= LG L@= >GDDGOAF?

9 EADDAGF AF;J=9K= <M= LG @A?@=J ;JM<= GAD K9D=K J=N=FM=KV
GA®(+K J=9DAR=< O=A?@L=< 9N=J9?= HJA;= H=J 9 N=IXNMEK/ @M GCNEGRAID B FA F=.

] ;IJM<= GAD K9D=K J=N=FW1K QTQHW IV ASPIZ-QK>AF GAD HIG<M;LAGF NGDME:
J=KMDLK G> GH=J9LAGFK L9:D= 9:GNGNQMEIHIADPRAFADAFLIGIS IMFIFAGE Q=96
49L=K >A=D< MFALK

9 EADDAGF AF;J=9K= <M= LG @A?@=J FKL HJFGEAH KGARLKIAKL JF=NL
/[=P9K FO9LMJIO9D ?9K HJG;=KKAF? HD9FLV<JAN=F :Q @A?@=J FOLMJO9D ?9K DAI

] I9F< L@= >9NGJ9:D= AEH9;L >JGE L@= J=KLIJM;LMJAF? G>s57lJARAP D A IM-A
=?AFFAF? G@= ;GFLJ9;LM9D ;@9F?=K AF;J=9K=< DAIMA<K HJG;=KKAF? HJG<
DAIMA<K HJG<M;LAGF 9DDG;9L=< LG L@= . -* >A=D< MFAL

9 EADDAGF AF;J=9K= <M= LG @A?@=J FOLMJO9D ?9K HD9FL HIGONDAK:

O=A?@L=< 9N=J97?= HJA;= H=J 9@ =-DAEXNFIKM AFDIZNKE MM A<IIGE @A?@=J J-
] G»K=L @GQ=N=J <=;J=9K= AF DAIMA<K K9D=K NGDME=K E9AFDKQ RH=ID aF+< 1~

DAIMA<K HIJG<M;LAGF >JGE L@= . -* >A=D< <=K;JA:=< 9:GN= 9F<

] 9 EADDAGF <=;J=9K= <M= LG @QA?@=J ;GE:AF=< GH=J9LAF? =PH=FK=
=PH=FK=K L@9L J=D9L=< LG :GL@ AFALA9LAF? ;9J:GF <AGPA<= AFB=;LAGFK

/@= AF;J=9K= AF =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=KAKDMD 9K<I9PBE GQIOVARHIE
9;LANALA=KGBER9J=< LG O9K 9LLJA:ML9:D= LG L@= >GDDGOAF?

9 EADDAGF AF;J=9K= <M= LG @A?@=J ;9J:GF <AGPA<= K9D=K/@=N=F
K=?EXFaNM=J97?= HJA;= J=;=AN=< >GJ 9DAF9I-GK=<AGPAXEHOIB=KR=E®R LG <IM&=D

] L@9L 9 HGIJLAGF G> ALK ;9J:GF <AGPA<= K$DI9K<SBEAGF, L&ENIFIBDP<R=68 H 8 X
AF;J=9K=< KDA?@ IN>-@QKMKAF

9 EADDAGF AF;J=9K= <M= LG @QA?@=J ;9J:GF <AGPA<= 9F< ;JM<= GAI
] AF;J=E=FL9D LJ9FKHGJL9LAGF K=JNA;= GF L@H + SIGIEHP =@ =D, & F KL .IOWF; I<AGH A

=;=E:=J 9F<

9 EADDAGF <=;J=9K= <M= LG @QA?@=J ;GE:AF=< GH=J9LAF? =PH=FK=

] @A?@=J ;9J:GF <AGPA<= KMHHDQ =PH=FK=K :GL@ J=D9L=< LG @A?@=J ;GE
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/@= K=?EEMLZI9DD AF;J=9K= AF =9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGF 9
<M= LG @A?@=J =9JFAF?K >JGE :GL@ ALK GAD 9F< ?9K HIG<M;@RE?2QGAUBDKRALA=K ¢
AF;J=9K= AF =9JFAF?K >JGE GAD 9F< ?9K HIJG<M;AF? 9;LANALA=K O9K <M= E9AFI

9 EADDAGF AF;J=9K= <M= LG @A?@=J GH=J9LAF? J=N=FM=KV<JAN=
;JM<= GAD 9F< FO9LMJ9D ?9K HDO9FL?HDQ<IM5 LAROIOK IKNFFM=RF<M= BBIL@ = .
] HIJA;= H=J :9JJ=D G> ;JM<= GAD 9F< FORHMBODLDIK IDAIMA<LXKF;IJ=BK=ARANSOD W J!
NGDME@K GN=J9DD AF;J=9K= AF KOD=XKIENQFMN=K<OGIKAKEEAFO@MI<xGSAD K9D

9 EADDAGF <=;J=9K= <M= LG @A?@=J ;GE:AF=< GH=J9LAF? =PH=FK-=
=PH=FK=K GL@=J L@9F AF;GE= L9P =PH=FK=K 9F< 9 EADDAGF@= AF;J
] AF;J=9K= AF GL@=J L9P =PH=FK=K 09K HJAE9JADQ <M= LG 9 EADDAGF J

Q=9J GN=JHO®@DE AFLB=9K= AF GH=J9LAF? =PH=FK=K O9K E9AFDQ <M= LG @A~?
AF;J=9K= AF HJG;=KKAF? NGDME=K 9F< @A?@=J ;9J:GF <AGPA<= HMJ;@9K=

AEADALI@ O EADDAGMNOFIDAFII=9K= AF =9IJFAR?KIDFBEIE@ £ JOFXKEHGFGILIZOL AC
O9K 9DKD®OQUEN=FM= J=D9L=< ;@A=>DQ <M= LG 9 EADDAGH @ = AKXEJFOKK=AAF
<AGPA<= K9D=K J=N=FM=K O9K <JAN=F :Q 9 AF;J=9K= DFQ@W?EN;QJ9EF KADPKA
K9D=K NGDME=K O0=J= =KK=FLA9DDQ MF;@9F?=< 9;JGKK :GL@ Q=9JK &(+ :=F=>A
N=JKMK <M= LG :GL@ ;GFLAFM=< KLIJGF? KMKK-G EEIJGATE JELGCNGJI Q9 HIGHB <= AKPIA
9KAF 9J=9 9F< LG L@= HGKALAN= AEH9;L GF L@= HGJLAGF G> ALK ;9J:GF <AGP/
AF;J=9K=< KAF;= L@= =F< G>

+AH=DAF= J=N=FM=K >JGE LJ9FKHGJLAF? :GL@ ;9J:GF <AGPA<= 9F< ;JM<= GAI
* V&(+ K=?E=FL ;GE:AF=< LGL9D ;9J:GF <AGPA<= <=DAN=JQ NGD®E =K=<J=9K 8 KAF
<=DAN=JQ NGDME=K O9K E9AFDQ <M= LG DGO=J ;GFKMEHLAGIE=G>A=0 ¢ O8IBEK< A
7;9J:GF <AGPA<= HIJIG<M;LAGF >JGE ALK KGML@O=KL GDGJ9<G KGMJ;= >A=DKK Al

GOF=< GJL=R +AH=DAF= AF;J=9K=< :Q AF :GL@ J=>D=;LAF? 9 KDA?@L
&(+K K9D=K 9F< LJ9FKHGJL9LAGF 9;LANALA=K 9DKG :=F=>ALL=< >JGE 9 EA
N=JKMK HIJAEQJADQ <M= LG >9NG IO D) %BMKEETS ERR DA L BBALA>K=REZ <N

GN=JH9QE=FLK
TerminalsNKMP
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-=N=FM=K
*H=J9LAF? =PH=FK=K 9
*L@=J =PH=FK= AF;GE=:
9JFAF?K >JGE =IMALQ AFN=KLE=FLK
$FL=J=KL AF;GEE=9Fx *L@=1J
$F;GE= L9P :=F=>AL =PH=FK= <
9IFAFRKEI=HI=; ASLt ACBIFRERG ILARILAGF<=PEHGFIKAFRILAGF
G> =P;=KK ;GKL G> =IMALQ AFN=KLE=FLK

MDC LJ9FKDG9< LGFF9?= ((LGFK =
L@9FGD (( :D

'AIMA<K D=9K=9:D= ;9H9:ALQ (( :D
'AIMA<K MLADAR9LAGF
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9 9EGMFL AF;DM<=K A 9 EADDAGF AF;J=9K= AF =PH=FK= >JGE ;9KM9DLQ

;O9KMODLQ DGKK=K AA 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL(
AF;J=9K= AF =PH=FK= 9KKG;AKLSOPAIKI®D A@ -ARKODI=KE AF+Z@= :G9L >D==LAF? :
IGOAF? G $F;, AF HJAD AN 9 EADDAGF AF;J=9K= AF =PH=FK= 9KKG;
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9JL=J=L )=0 %=JK=Q DAIMA<K L=JEAF9D 9F< N 9 EADDAGF AF;J=9KK AF
HO9JLF=JK@AH AFL=J=KL AF "DEGIDHDAP ; BW<IXKAFR® 9 EADDAGF AF;J=9K= AF
<=<M;LA:D=K 9Fx G@ 9 KXKALK GD9L=< LG ;9KMIDLQ DGKK=K AA 9 EADDAG
;D=9F MH 9F< J=H9AJ 9;LANALA=K 9F< AAA 9 EADDAGF <=;J=9K= AF =PH=I
&(+K (9J;@ .D9Q $F<MKLJA=K L=OJEGQWMED AHNAKAIKA G\F 9 EADDAGF AF;J
OAL@ =FNAJGFE=FL9D DA9:ADALQ 9<BMKLE=FLK AA 9 EADDAGF AF;J=9K=
>GJ =FNAJGFE=FL9D ;GKL J=;GN=JA=K AAA 9 EADDAGF <=;J=9K= AF =PH=

DALA?9LAGF E9LL=J AFNGDNAF? L@= .L9L=F $KD9F< DAIMA<K L=JEAF9D 9F< /
MH 9F< J=H9AJ 9;LANALA=K

9EGMFL AF;DM<=K A 9 EADDAGF ;9KMO9DLQ AF<=EFA>APLIAB®RA IMAFKIEE
AA 9 EADDAGF AF;J=9K= AF AKX GEFE=3 K@EA HAAF IK-SBAKHDR R (AJAIAS 09 / EADDA
AF;J=9K= AF AF;GE=>JGHEKB<BIMXNADFGLK 9KKG; AIK =OC Al OAOLAPI=AKILEI =Kt AFH L @ -
AL 9;IMAJ=< >JGEJAFL?>D==1BF; AF HJIAD AN 9 EADDAGP <G>J$RK=LAKFJ
LG ;9KMI9DLQ DGKK=K 9F< N 9 EADDAGF <=KJgBKS& AR A< ®RAL @I G® H GG H>
&(+K HO9JLF=JK@AH AFL=J=KL AF 9EGMPIH B £ PDH#BF=<D AKX ?9 EADDAGF ;9KM9DL
9 >AJ= 9L L@ =PIOKKDAFNMA<K L=JEAF9D AA 9 ;GE:AF=< EADDAGF <=;J=9
L@= ;9JJQAF? N9DM= G> F=L 9KK=LK LG := KGD< LG L@=AJ =KLAE9L=< >9KJ N9
GOF=JK@AH AFL=J=KL AF L@= :G9L >D==LAGQANKAG=KI ALAF; IMAABD< >JGBHR<?¢

;OKMODLQ DGKK J=DIIG=< AKK £t BEGOIFALAFGBDM<=K ?9AFK G> EADDAGF >JGE
AF<=EFA>ADPHBGFK 9F< 9EGMFLK AF;DM<= <=;J=9K=K G> =9JFAF?K G>
J=KH=;LANBOIQO< LG 9KK=LK KGD< O@A;@ @9< :==B9FKN9DMGR 9K<HPIIC G==k @\F
G>L@= HMJ);@9K= E=L@G< G> 9;;GMFLAF?

; 9EGMFL AF;DM<=K 9 ;GE:AF=< EADDAGF ?9AF >JGE L@ =KKKOM KB x=AD JA =K

GFKMDLAF? '" 9F< =N;G 0. "'

< 9EGMFL AF;DM<=K A 9 EADDAGF <=;J=9K= AF =PH=FK= J=>D=;LAF? LO9F
9DDG;9L=< LG &(+ >JGE MK AA 9 EADDAGF <=;J=9K= AF =PH=FK= J=>D=,L

L@= KOD=KGGOEH=*+IYK@AH AFL=J=KL AF L@= :G9L >D==LAF? :MKAF=KK <=K;JA:=<
AF =PH=FK= J=>D=;LAF? L9P KINARK?BO B=DR @ HLAF FGEAPIBRK K] &LOrZ< AF >GG

9F< AN 9 EADDAGF AF;J=9K= AF =PH=FK= J=D9L=< LG L@= ?9AF 9KK&;A9L:
KM:KA<A9JA=K <=K;JA: =< AHFGMFGLAKDM<=K 9 EADDAGF <=;J=2Ks5LAK$RANETH
L@= <=;J=9K= AF AF;GE= 9KKG;A9L=< OAL@ L@= OJAL= <GOF G> L@= ;9JIJQAF?

9EGMFL AF;DM<=K 9 EADDAGF AF;J=9K= AF =PH=FK= J=D9L=< LG @M

=1GDME=K >GJ 9;IMAJ=< L=JEAF9DK 9J= AF;DM<=< >GJ 9DD H=JAG<K

/| @=0EAF9DKV&(+ :MKAF=KK K=?E=FL AF;DM<=K L@= GH=J9LAGFK G> H=LJGD=
L@9F L@GK= AF;DM<=< AF L@= +JG<M;LK +AH=DAF=KV&(+ KKLE=PL GIEK 9BbD ®I>(
E9L=JA9D K=INAAEK NG NBIKLAEK :MDC 9F< DAIMA<K L=JEAF9D GH=J9LAGFK AFLG
HIAEQ9JQ GH=J9UAFARK>KIFIMAIGWFI= 9DDGORIRAR EDFKX?=N9PMAG=&I=?E=FL H=J>GJE
GH=J9LAF? <=;AKAGFK 9F< 9DDG;9L= J=KGMJ;=K

GE:AF=< L@= ;=JL9AF AL=EK <=K;JA:=< AF L@= >GGLFGL=K LG L@= L9:D= 9:C
=9JFAF?K :=>GJ= <=HJ=;A9LAGF <=HD=LAGGBH%XISEGQILARILAGFI=PH=ERBIOAGF -
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9 9EGMFL AF;DM<=K A EADDAGF J=<M;LAGF LG =PH=FK= >GJ 9 "GAF? +J
&($E HGILAGF EADDAGF G> 9 EADDAGF KH=;A9D :GFMKEIA®DBPA&EG FKEBAC
9KKG;A9L=< OAL@ GMIAFALAIND BM:DEAGPAGF AF;J=9K= AF =PH=FK= J=D9L=<
AF;J=9K= AF "GAF? +JAN9L= LJ9FK9;LAGF DALA?9LAGF =PH=FK= N A EADD
=PH=FK= NAA EADDAGF AF;J=9K= AF =PH=FK= >GJ K=JNA ;=K 9KKG;A9L=<
EADDAGF J=<M;LAGF LG =PH=FK= 9KKG;A9L=</@AL,@ OIF QF KI@IO F; = ERDAA GFAIEL
:GJF=:Q GMJ D9KK $FK@QIG@GHHOWIXK >GJ L@= EADDAGF G> KH=;A9D :GFM

9DDG;9L=< MG ASH* EADDRGRAFIOPNEGEADI9:D= =9JFAF?K 9F< HIG>ALK J=K=JN=< >
LG GMJ D9KK K@O9IDRBGCD<GBKFGL=9EGMPIGAF;DM<=K A AF;J=9K= AF =PH=FK
OAL@ "GAF? +JAN9L= LJ9FK9;LAGF DALA?9LAGF K=LLD=E=FL AA AF;J=9K= AF
G>»=JAF? AAA AF;J=9K= AF "GAF? +JAN9L= LJ9FK9;LAGF D=?9D =PH=FK= G>
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N EADDAGF J=<M;LAGF LG =PH=FK= 9KKG;A9L=< OAL@ 9F AFKMJ9F;= ;D9A
J=D9L=< LG FGF ;9K@ ;GEH=9KCGMAGFAFPBIMERKK A EADDAGF AF;J=9K= AF =F
 GEH=FK9LAGF =PH=FK= AA AF;J=9K= AF D=7?9D =PH=FK= G> EADDAGF 9F
AFKMJ9F;= ;D9AE J=AE:MJK=E=FL

: 9EGMFL AF;DM<=K )"+' +AH= G "' ?=F=J9D 9F< 9<EAFAKLJ9QRN= J=AEGCM FK KE
AF;DM<= )"+' +AH= G ' >== J=N=FM=K G> EADD/AFKESFXEGMFER DD-AIG R =] 6K
W+JG<M;L K9D=K 9F< GL@=JX ;9HLAGF AF GMJ 9;;GEH9FQAFLLBFRGPA<FK=K K-
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J=;G6J<=< LG L@= W"=F=J9D 9F< 9<EAFAKLJ9LAN=X =PH=FK= ;9HLAGMKE GHWRF 9
J)GL=K9F< LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@ =

. $F;DM<=K KM;@ AL=EK 9K K9D9JA=K 9F< =EHDGQ==>AzD KIMKHIPA=KFREK JHSQID
DALA?9LAGF 9F< =FNAJGFE=FL9D =PH=FK=WEGMFK @FIBM<EBHBIDL =CE=ARA<=K
FGF ;9K@ ;GEH=FK9LAGF =PH=FK= AF;DM<AF? EADDAGF J=D9L=< LG 9 KH=
=EHDGQ==K 9DDG;9L=< :Q MK kG =K+ GAGDIHN=IFQ G:DA?9ILAGF FGJ <G=K &(+
LG L@AK =PH=FK= AA 9 ;GE:AF=< EADDAGF AF;J=9K= AF =PH=FK= >GJ MF
9;IMAKALAGF =PH=FK=K 9F< AAA 9 EADDAGF <=;J=9K= AF =PH=FK= J=DO9L
@MJIJA;9F= K=9EGMFL AF;DM<=K AF:;J=9K=K AF =PH=FK= G> A 9 EADDAGF
9DDG;9L=< :Q MK LG &(+ &(+ <G=K FGL @9N= 9FQ G:DA?9LAGF FGJ <A< &(+ =F

EADDAGF >GJ ;=JL9AF &(+ 9KK=L 9F< :MKAF=KK 9;IMAKALAGF ;GKLK AAA
OAL@ ;=JL9AF AL=EK KM;@ 9K D=?9D K=LLD=E=FLK 9F< HAH=DAF= >9ADMJ=K ¢
'9HAL9DAR=< GN=J@=9< ;GKLK 9KKG;A9L=<9EMSIMF IL @F;DM<@KI JAA ;9 F =E K DDKAGH
'GEH=FK9LAGF =PH=FK= 9DDG;9L=< :Q MK LG &(+ &(+ <G=K FGL @9N= 9FQ G:I[
J=D9L=< LG L@AK =PH=FK= AA AF;J=9K=K AF =PH=FK= G> EADDAGF >GJ
'9HAL9DAR=< MF<=J HJAGJ 9;;GMFLAF? KL9F<9J<K AAA 9 EADDAGF AF;J=
OAL@ B(+Z J9FK(GMFLO9AF 9;IMAKALAGF 9F< AN <=;J=9K=K AF =PH=FK= G>
9KKG;A9L=< OAL@ L@= @MJIJA;9F= K=9KGF

< 9F< 9EGMFLK AF;DM<= AF;J=9K=K AF AEHML=EABBIAGIEWE<PH=EKDB[
J=KH=;LANBDIFDI9LK< LG G(@®AF +AH=DAF= 9;IMAKALAGF

=W*L@FE3ILX HIAEQIJADKIEHGREFLEFKAIGDDAF? AFL=J=KLK 9F< AFL=J=KL AF;GE:
=9JFAF?K

> 9EGMFL J=>D=;LK GMJ XAL G F KGSBOAION A G409 IBM 9/J Q

$L=EK FGL 9LLJA:ML9:D= LG 9FQ K=?E=FL AF;DM<= ?=F=J9D 9F< 9<EAFAKLJOL/
=PH=FK= AFL=J=KL =PH=FK= 9F< F=L AF;GE= S MIJA=M119D IV EE& FHA BAK 1 GDDAN~
AL=EK 9K K9D9JA=K 9F< =EHDGQ== J=D9L==2APHCMKHEHBO AHBEQ@IFGDD-ERPBK NFRMDE
=FNAJGFE=FL9D =PH=FK=K 9F< K@9J=< ;GJHGJ9L= K=JNA;=&MEB FDMKXFN J9 =G BIIF
K=JNA;=K

GE:AF=< L@= ;=JL9AF AL=EK <=K;JA:=< AF >GGLKGL=F=09DGI9E@ 9 41BAD A 9L GNL~
EADDAGPRRAF AF;J=9K="%=E{9BD 9F< 9<EAFAKLJ9LAN= =PH=FK=K AF :Q
J=KH=;LAN= RIRNGCI=EONFAF? ?=F=J9D 9F< 9<EAFAKLIILAN=T =PHHBIGPKABRFL=DQ >D

OAL@ L@= J=KH=;LAN= HJAGJ Q=9JK

GE:AF=< L@= ;=JL9AF AL=EK <=K;JA:=< AF >GGLKG2L=F=5J905 9R@ 9k EAFA LGN E,
EADDAGPRAF EADDAGF AF O@=F ;GEH9J)=</@A~FLE-E@FAERH=;LAMDHB A/
AF;J=9K= KF?&F€d49D 9F< 9<EAFAKLJI9GAMIO FPHEGK=K @BK <JAN=F :Q A 9 ;GE:AF:
<M= LG @A?@=J =EHDGQ== :=F=>ALK 9F< H9QJGDD L9P =PH=FK=K <M= E9AFDQ |
AFKMJ9F;= :=F=>ALK 9F< @A?@=J 097?= J9L=K AA @A?@=J GN=J9DD K9D9JQ 9F
=PH=FK=K J=DXL=9FQ9GAQFBAH=DAF= GH=J9LAGFK
1GJ yGEH9J=< LG L@= J=E9AFAF? EKADPRAGHK =K AKEDMIOK< AR, RAFKE=
>JGE @A?@=J =EHDGQ== :=F=>AL 9F< H9QJGDD L9P =PH=FK=K AA EADDAGEF

EADDAGF >JGE @A?@=J MF9@PBGABLI=0B=20D =PH=AK9K < HIQJGDD LI9P =PH=FK=lI
NOJA9:ADAGQ AKFIQ=@39DL@ 9F< E=<A;9D ;GKLK=JAPSNEEHI0 D= QB =CAPFI< DKBIAF
AFKMJO9F;= =PH=FK=K O9K HJAE9JADQ <M= LG @A?@=J GRBXBPKABP;J¥MBEBK AF ;GE
HIGH=JLQ 9F< DA9:ADALQ AFKMJOF;= ;GKLK A@< AGJILDIK £ G A MD,I2EE FLPOHD= AK = K AC
@A?@=J GMLKA<= D=?9D K=JNA:=K
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$F L@=L9:D= 9:GN= O= J=HGJL GMJ AFL=J=KL =PH=FK= 9K WF=L X E=9FAF? L
yO9HAL9DAR=< AFL=J=KL >JGE GMJ AFL=J=KL =PH=FK= LG>J,JAN®@ 9 =CGESAKAFAEIEK
>GGLFGL= < LG L@=L9:D= 9:GN= L@= ;GE:AF=< MF9DDG;9:D= AFL=J=KL =PH=F|

yGEH9J=< LG 9F< EADDAGF ABJ :GLE@EHIANIK 1G> ;GEH9J9:D= Q=9JI
=PH=FK= O9K 9LLJA:ML9:D= LG @A?@=J 9N=J9?= &(+ :GJIJGOAF?K

&(+K 9N=J9?= <=:L :9D9F;=K ARB<9K=AF AFO@=F ;GEH9J=< LG L@r=JAKH=29KA
AF 9N=J97?= :GJIGDARRPKM=16G099 = ;9HAL9D =PH=F<ALMJ=K =PL=JF9D :MKAF=KK
@9K E9<= KAF;= L@= FGAERAIRF?AG>GIEM ABHAGEDR tPH=F<ALMI=K ;9HAL9D ;GFL.
=PH=F<ALMJ=K K== WV'AIMA<ALQ 9F< 9HAL9D -=KGMJ;=K X
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/@= O=A?@L=< 9N=J9?= AFLKI=BLIGOAFGRVOADNDDOP<AFRZ:GL@ K@GJL L=JE 9F< |

AF 9F< :Q AF O@=F ;GEH9J=< OAL@ L@= J=KH=;LAN= HJAGJ QK9J L@:
:GJIJGOAF?K 09K <MIKMIAF? 9F< <MWAKZ;J=9K=K O0=J= <M= HJAE9JA|
N9JA9:D= AFL=J=KL J9L=K KAXAE;-DIMBAFE2?><AFBAFR=G>AF L@= N9JA9:D= AFL=J=KL J¢
MF<=J ALK J=NGDNAF?9BECAFDF<AL >9VAXAUQALK ;GEE=J;A9D HO9H=J HJG?J9E

/@= AF;J=9K= AF &($ AFL=D9L HPAHEORKDAFRM= LG 9 AF;J=9K= AF 9N<J9?= :G

HIJAE9JADQ <M= LG L@= EADDAGF "GAF? +JAN9L= DALA?9LAGF K=LLD=E=FL A
2= 9F< &(+ MK= AFL=J=KL J9L= KO9H 9?J==E=FLK LG LJ9FK>GJE 9 HGJLAGF G>
JI9L= <=:L K=;MJALA=K K=FAGJ FGL=K AFLG N9JA9:D= J9L= <=:L AF GJ<=J LG 9;¢
=,=E:=J 9HHIJGPAE9L=DX 9F&> &GXK&(*ZA :9D9F;=K G> EADDAGF 9F<
J=KH=;LAN=D@M<AF? L@= N9DM= G> AFL=J=KL J9L= KO9H 9?J==E=FLK 0O=J= KM:B:
L=JE N9JA9:D= J9L= <=:L G:DA?9LAGFK GJ 9K >AP=< J9L= <=:L ;GFN=JL=< LG N91J
IGJ EGJ= AF>GJE9LAGF GF GMJ AFL=J=KL J9L= KO9HK K== )GL= W-AKC (9F9

i GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

)=L AF;GE= 9LLJA:ML9:D= LG FGF;GFLJGDDAF? AFL=J=KLK O@A;@ J=HJ=K=FL¥
GMLKL9F<AF? GOF=JK@AH AFL=J=KLK AF GMJ ;GFKGDA<9L=< KM:KA<A9JA=K HJA

>GJ 9K ;GEH9J=< LG 9F< AF;J=9K=< EADDAGF /@= x6JJ=9K&K>GIJEH9J
yGEH9J=< LG AK HIJAE9JADQ 9LLJA:ML9:D= LG 9 EADDAGF AF;J=9K= AF =]
EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< OAL@ &(+ JA?@LK G> 09Q D=9K=
;9K@ DGKK >JGE L@= J=E=KMMWNIAEMKD @ @& [0Or< =IMALQ AFL=J=KL AF &AF<=J#9(
HOJLASBBD ®K&(+Z EADDAGF AF;J=9K= AF =PH=FK= 9KKG;A9L=< O@EQ@A B 99 KFK=
yGEH9J=< LG AK HIJAE9JADQ <M= LG L@= &(+ =PH=FK= 9KKG;A9L=< O,

@5A?3FIJ7EN A@QF;@G; @9 %B7D3F;A@E
4=9J F<=< =;=E:=NK

*MJ L9P =PH=FK= >JGE AF;GE= >JGE ;GFLAFMAF? GH=J9LVXKGCFKHIG P AEOL Q>QJ

9K ;GEH9J=< OAL@ LO9P =PH®K= G> EADEAGPAGRI=9K= AK HJAE9JADQ <M= L
@A?@=J HI=L9P =9JFAF?K 9LQKA GHIWID=<LGG&($ AFAA L@= AEH9;L G> FGF <=<M;|
AFALAOD>HNIADR;96Ex L@= H=F<AF? 9;IMAKALAGF G> + AAA 9 9<BMKLE=FL J:

GMJ AFN=KLE=FL AF )"+9<BRKKLAAEN-F2 LG AF;J=9K= L@= <=>=JJ=< L9P DA@=KBZALQ .
AF;J=9K=K 9J=>K3ULAIDD QPBMKLE=FLK LG <=;J=9K=>GMWAEFIABARLIMBIKGK AN EALGH
<=>=JJ=< L9P=K J=D9L=< LG 9F AF;J=9K= AF GMJ KL9L= L9P J9L= AF 9F< AA/
LG GMJ AFN=KLE=FL AF &(- 9K <AK;MKK=< :=DGO

4=9] F<=< =:=E:=1] N K

/@ = EADDAGF <=;J=9K= AF L9P =PH=FK= LG EADDAGF >GJ AK HJAE
"GAF? +JABMNRPKS;LAGF DALA?9LAGF W=ALB28:=AGFK=ENYGIGFE=FLO9PP 9CGAF1L @FAN GL~L
'"ALA?9LAGFX LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@ =.
<AKLJA:MLAGF >JGE &(+ >GJ L@= L@AJ< IM9JL=J G> 9K 9 J=KMDL G> 9F AFL=
9 EADDAGF AEH9AJE=FL G> GMJ AFN=KLE2F1+AR L'G'GM3ISGEKEDAWBFN=KAE
AF;DM<=< =DK=0@=J= AF L@AK J=HGJOF XxXBMKGEE=FLKLBL<=AFEJGE s LI PO7AA MDD
(G29F 9F9<9 KM:KA<BMKEK=FNK LG L@= <=>=JJ=< L9P DA9:ADARAQGIEDB BIC=J LG G

=EHDGQ== :=F=>AL LIMKL NAA DGO=J 9<BMKLE=FLK AF LG LIM= MH GMJ :G
NAARIF?=K AF FGF<=<M;LA:D= ?GG<OADD I@B9%4=,J41IK & M KKMN EK 0B DRLOGEO & J +< A
J=;=AN=< <=<M;LAGF J=DY9LAN= LG DGO=J <ANA<=F<K J=;=AN=< >JGE GMJ GC

9F AF;J=9K= AF GMJ KL9L= L9P J9L= AAA 9<BMKLE=FLK LG GMJ J=K=JN= >GJ M
DA9:ADALQ J=D9L=< LG GMJ AFN=KLE=FL AF &(- 9K <AK;MKK=< >GDDGOAF?
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K =PHD9AF=< AF GMJ ANA<=F< +GDA;Q 9P =AKANA : MEAIKSFBEAARIBKKESBAGEA
K=DD L@= &0=KI@ 99AKRK O KA >MGAG&KAF;= O= FG DGF3=)GN>H=GIMUGAFN=KLE=FL AF
EOFF=Q <=>=JJ=< IOPKDIA9CAIXAKEQ=KMDLAF? AF 9 EADDAGF AF;J=9K= LG AF;G

.== )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=1J

";CG;6;FK 3@6 3B5F¥FB> (7TEAGD

General

K G> =;=E:=J O= @9< 9 ;GE:AEADPDAGF G> W 9K@ 9F< ;9K@ =IMAN9D=FLKX G
AF;DM<=< =DK=0@=J= AF L@AK J=HGJL 9 <=;J=9KK G> =;=EADDAGYF 2DIGE @9=I
:ADDAGF G> :GJJGOAF? ;9H9;ALQ 9N9ADY9:D= MF<=J ALK :ADDAGF K=FAGJ K=;
:ADDAGF G> :GJJGOAF? ;9H9;ALQ 9N9ADY9:D= MF<=J ALK :ADDAGF K=FAGJ MFI

L=JE '"AIMAXALLDA=N= L@9L GMJ ;9K@ HGKALAGF 9F< J=E9AFAF? :GJIJGOAF? ;9H¢
J=IMAJ=E=FLK 9F< 9FQ 9FLA;AHI9L=G=G:oDAV®HONA GIK] DAtMMJAERLID® := 9<=IM9L=

/@= HJAE9JQ ;9K@ J=IMAJ=E=FLK >GJ MK 9F< GMJ KM:KA<A9JA=K AF 9<<ALAG
;O9HAL9D =PH=F<ALMJ=K <=>AF=< 9K ;9HAL9D =PH=F<ALMJ=K O@A;@ <G FGL AF;.
&(+XK IM9JL=JDQ <AKLJA:MLAGFK LG ALK HM:DA; ;GEEGF MFAL@GD<=JK 9F< GMJ

$F ?=F=J9D &($ =PH=;LK LG >MF<

] ;9K@ <ANA<=F<K OAL@ ;9K@ O= J=;=AN= >JGE GMJ AFN=KLE=FLK AF &(+ 9Fc<
9<EAFAKLJ9LAN= =PH=FK=K L9P=K 9F< ;9HAL9D =PH=F<ALMJ=K O= ;MJJ=FL

] <=:L HJAF;AH9D H9QE=FLK OAL@ 9<<ALAGF9D :GJJGOAF?K
$F ?=F=J9D &(+ =PH=;LK LG >MF«<
] ;9K@ <AKLJA:MLAGFK 9F< KMKL9AFAF? ;9HAL9D =PH=F<ALMJ=K OAL@ ALK =]

=PHO9FKAGF ;9HAL9D =PH=F<ALMJ=K 9F< OGJCAF? ;9HAL9D <=>A;ALK OAL@ A
<=L=JEAF9LAGF G> ;9K@ <AKLJA:MLAGFK H=J MFAL :ML H9QAF? ALK IM9JL=1J

] 9<<ALAGF9D :GJIJGOAF?K AF;DM<AF? ;GEE=J;A9D H9H=J AKKM9F;=K 9F< LC
HJG;==<K >JGE HMJ;@9K=K G> 9<<ALAGF9D A MFALK :Q &(-

] AFL=J=KL H9QE=FLK OAL@ ALK ;9K@ >DGOK >JGE GH=J9LAF? 9;LANALA=K 9

<=:L HJAF;AH9D H9QE=FLK 9K KM;@ <=:L HIJAF;AH9D H9QE=FLK :=;GE= <M=
9<<ALAGF9D &(+ ;GEEGF MFALK GJ L@= HJG;==<K >JGE HMJ;@9K=K G> 9<<A

$F 9<<ALAGF LG J=KMDLK GKXK GHAJ9FAGBK AGMI =PDOR(BK>AFIB>AF? 9;LANALA=
AF WVIAF9F,;AF? ,LANALA=K X

Credit Ratings and Capital Market Liquidity

K H9JL Gk &AFDF;A9DAKULIA=K QG E9AFL9AF 9F AFN=KLE=FL ?J9<= ;J=<AL JOL/
AKKMI9F;= G> 9<<ALAGF9D &(+ DAEAL=< H9JLF=J MFALK AF ;GFF=;LAGF OAL@ AL}
9;;=HL9:D= >AFY/@= E9BGJ <=:L J9LAF? 9?=F;A=K GGMKABPERRAF2NOGDMIQE<QALK ;G
AF;J=9K= GJ <=;J=9K= <=H=F<AMIGHFLBEOGCRE2:L=JH AGPHKGIOL= <=:L ;J=<AL JI9LA
F=?9LAN= 9F< KL9:D= ZQOLIUAFZRI<INIGSENEKEEGIK .=IJNA;= $F; 9F<*FAL; @
*»LG:=J AF J=KHGFK= LG GMJ 9FFGMF;=E=FL L@9L O= @9N=J=9;@=< 9F 9?J==
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AF;J=9K=< D=N=J97= 9L &(% 9KKG;A9L=< OAL@ L@AKKIIMMAKAIOAGEG K AR DJMYH @B=Kk
AF>GJE9LAGF 9:GML L@AK 9FFGMF;=E=FL AK <=K;JA:=< AF )GL= LG GMJ ;GFKGL

&(+K K@GJL L=JE ;GIJHGJ9L= <=:L ;J=<AL J9LAF? AK KMK;=9HA;BEQGE® EN=
>AF9F;A9D ;GEEALE=FLK AK K9LAK>9;LGJQ +JAE= KLIGF? 9:ADALQ LG J=H9Q
KOLAK>9;LGJQ ;9H9;ALQ LG E==L >AF9F;AKD-9GEE2AK E=FNK S$EFINFHKEEIPK <=INGGI $
$F; J=KH=9KAN=BGR L@=K= ;J=<AL J9LAF?K &(+ =PH=;LK L@9L ALK K@GJL L=JE L
:GJIGOAF?K MF<=J ALK ;GEB=NAIDOHDHKBEHNIGIQHE G KILAK>Q ALK >AF9F;AF? J=
;9HAL9D =PH=F<ALMJ=K OADD <=H=F< MHGF ALK >»MLIMJ}- QHFIJONALAD A2 =GCGEGCE/{
=F20 HAH=DAF= 9F< L=JEAF9DK AF<MKLJA=K 9F< GL@=J >AF9F;A9D 9F< :MKAF=K

<<ALAGK®E>FQG K &WHKA GE=JK 9J= =PH=JA=F;AF? GJ E9Q =PH=JA=F;= AF L@= >
GJ E9Q @9N= 9 KA?FA>A;9FL AEH9@ =KE CAREAR; ABDALUGGHDLtEKAESRKIIAK= >JGE ;M
i GF<ALAGFK ;@9F?=K AF ;GEERALQIKIA=K CR<AKIGGOBKE? LG AEHD=E=FL LG
9HHDA;9:D= ;CGFH BF KK =RPMINFPLAGFK HJ=H9QE=FLK 9F< GL@=J K=;MJALQ J=IMAJ=
HGKALAGF J=D9LAF? LG 9EGMFLR(GQ9EPGIGC HIGNA= ; MKKNBEFIK L@9L GF= GJ EG
>AF9F;A9DDQ <AKLJ=KK=< ;MKLGE=JK OADD FGL <=>9MDL GF L@=AJ G:DA?9LAGF
9<N=JIK=;=E6F ALK :MKAF=KK >AF9F;A9D HGKALAGF >MLMJ= X KMDELK G BH—=IPA
i GF;=FLJ9LAGFK G> ;J=<AL JAKC 9F< &(+ :=DA=N=K AL @9K HIGNA<=< 9<=|M9L= ¢

Short-term Liquidity

K G> =;=E:=J GMJ HJAF;AH9D KGMJ;=K G> K& GFIN GHEINEA B A |;NEAHKILIG SOGADMADS .
;J=<AL >DADBLY <AN=JK= KQF<A;9L= G> :9F@K >OFADBKA=-KJOGE GHMKFI<KSGHK=@FT
;GIJHGJ9L= GJ HO9JLF=JKOQWREBHNDAGBSKRF IE<MK(FH<Z 9K 9 :9;CMH >GJ ALK& @K JL L=
>9;ADALQ ;9F := 9E=F<=< LG 9DDGO >GJ2-GHIGRAE2K- G KKAIGAGFIRADRABA<ALQ
9EGMFL G> =P;=KK :GJJGOAF? ;9H9;ALQ J=D9L=< LG<GNLUAGCBESRDB SN ~A DCAHKAAFKL =FAl
KLIGF? ;9K@ >DGO >JGE GH=J9LAGFK HJGNA<AF? 9FKGMJ;= (BADMRGK BEG L (¢
Q=9J AF;J=9K= AK <AK;MKK=< :=DGO AF WV*H=J9LAF? ;LANALA=KX

/@= >GDDGOAF? J=HJ=K=FLK L@= J=NGDNAF? ;J=<AL >9;ADA K@ & ILALFHI B <F= L¢
GMLKL9F<AF? MF<=J L@= ;J=<AL >9;ADALA=K AF;DM<AF? ;GEE=J;A9D H9H=J :GJ.
9>L=J <=<M;LAF? A GMLKLO9F<AF? D=LL=JK G> ;J=KALI9FAL AA; ADWLIQFH=<NAAB G-
HIG?J9E

F 7577?247D
):ADF F7D?H3;>34>7
674F 4ABD, @9
AGFEF3@65@B35;FK

@ ?:>>;A@E

D76:F 35:>:F:7E
1 #
:ADDAGF KAP Q=9J<IKM=N98< J=NGDN=J

1# &
CADDACN= QER I, MIRE& BNI®MD Q

*MJ ;GE:AF=< :9D9F;= G> K@GJL L=JE ©9K 9K G> EABEAGIF HJIAE9JADQ ;GFKALI
AF GMLKL9F<AF? :GJIBEEKAFAIGMR=sM X=($ZJ=<AL >9;ADALQ AA EAODDAGF J=
K=JA=K FGL=K L@9L E9LMJ= GF .=HL=E:=J K ;GEEAKRA9ID HOHAID DA B GAF& K+ Z<M =
;J=<AL J9LAF? MH?J9<=8AF+ E9<IMBBOK@GJL L=JE :GJIJGOAF?K MF<=J AMK AE K GHIAK
E9<= :GJIJGOAF?K MF<=J ALK ;GEE=J;A9D HO9H=J HJG?J9E KA N K=EA®D A G E=AKF
E9LMJ= (9J;@ 9F< N EADDAGFKAF HIKEFAODFCHG K ALL@O®: &O0HAMKI = . =1
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:GJIGORKBKAFL=F<K LG J=>AF9F;= ALK K@GJL L=JE <=:L L@IJGM?@ 9<<ALAGF9D ;
DGF? L=JE <=:L

2= @9< OGJCAF? ;9HAL9D <=>A;ALK G> IFXADDAGFEADIAGCE ;S GI /@ =E:=.
EADDAGF AF;J=9K= AF GMJ OGXTFAF? ;AL HO AKESIMBD <MELG=9 9F
J=;D9KKA>A;9LAGF LG ;MKI=FL ESUNMIKLFAGK=GL & BZEILMI= GF .=HL=E:=J
L@= ;MJJ=FL E9LMIBGA2KLSPER*Z 9F< AAA 9 K EADR D &G E ;AIF AIDD K9 KRG X
KGE=0@9L :Q 9 EADDAIGW MK @=-9K= AOAK&(=IMANI9OD=FLK X

"=F=J9DBM@ OGJCAF? ;9HAL9D :9D9F;= N9JA=K <M= LG >9;LGJK KM;@= 9KFL@K=ARF
L@= ;GDD=;LAGF 9F< H9QE=FL G> J=;=AN9:D=K 9F< H9Q9:D=K L@= ;@9F?= AF >9
=IMAN9D=FL :9D9F;=K 9K 9 J=KMDL G> <=:L GJ =IMALQ AKKMIFL@KGC M2® ; MKKEAFE2
JOF 1= ;GFKA<=J=< 9 E=9KMIADBALY IGEESEQZALK K@GJL L=JE ;9K@ F==<K 9 0GJ(
>GJ GL@=J ;GEH9FA=K KAEADMIAR KARGISFOK,;GBA4N=-MK 9L GMJ OGJICAF? ;9H/
DAIMA<ALQ 9K O= ;GFLAFM= LG E9AFL9AF 9<=IM9L= ;MJJ=FL 9KK=LK 9F< ;GEEALI
G:DA?9LAGFK O@=F L@=Q ;GE= <M=

&(+ =EHDGQK 9 ;=FLJ9DAR=< ;9K@ E9F9?=E=FL HJG?J9E >GJ ALK 0 . :9K=< :9F
G> ALK GH=J9LAF? HOQJLF=JK@AHK 9F< L@=AJ KM:KA<A9JA=K AF BGAFL 9;;GMFLK
;GKL G> :GRIGRAEFLIIDAR=< ;9K@ E9F9?=E=FL HJG?J9E HIJGNA<=K L@9L >MF<K
HO9JLF=JK@AHK 9F< L@=AJ KM:KA<A9JA=K 9J= ;GF;=FLJ9L=< ;GFKGDA<9L=< GJ (
i GFKGDA<9 L&« XIGMHFGL HD9;= E9L=JA9D J=KLJA;LAGFK GF L@= 9:ADALQ LG EG
:9D9F;=K GJ L@= 9:ADALQ LG MHKLJ=9E <ANA<=F<K LG H9J=FL ;GEH9FA=K GL@ =.
L@= AF<=:L=<F=KK 6 Q- ONGHH#ZBKALAEK L@= ;9K@ G> ALK KM:KA<A9JA=K AK FGL
9FQ ;GEH9FQ FGL AF ALK ;GFKGDA<9L=< ?JGMH G> ;GEH9KRASK@9ER;&HL @K KHEGE.
HMJKMO9FL LG ALK H9JLF=JK@AH 9?J==E=FL

IMIL@=JEGJ)= ;=KLGAMEI®DLARP?ZKM:KA<A9JA=K 9J= KM:B=;L LG ! - =F9;L=< J=HC
HAH=DAF= ;GEH9FA=K L@9L H9JLA;AHIL= AF?MBED. EOEFPLAEAFIK KMEBFIEK G L@ =K
L@AF?K HD9;= L@=AJ ;9K@ E9F9?=E=FL 9?J==E=FLK AF OJALAF? E9AFLY9AF ;MJ.
;9K@ E9F9?=E=FL 9?J==E=FLK 9F< >AD= <G;ME=FL9LAGF =KL9:DAK@AF? L@= ;9K

Long-term Financing

IJGE LAE= LG LAE= &($ GJ &(+ AKKM= DGF? L=JE <=:L KEMGEBALA@K KGRAAGIIEGS
&(+ AKKM=< LG <9L= GL@=J LK XMLKAGK S INKKMIT<<: QL& (SH=IJ9LAF? HOILF=JK@AF
=P;=HL >GJ AFL=J=KL J9L=K E9LMJALG(S$99EK AEK KM=KAQESFFA=-KZ=-FAMEK) L@9F
K=FAGJ FGL=K 9J= K=;MJ=< =IMODDQ:ABP ACEIKBRQAGALKE M $Z<DIB- GCGONB KM KLOFA L
K=FAGJ FGL=K 9J= MFK=;MJ=< G:DA?9LAGFK L@9L J9FC =IM9DD(EOGA+Kl PED BFLA
K=;MJ=< <=:L @9K :==F AF; MK GH=I0Q0 IK\GE=HOILEEIK @ M IO BF K (MK A< ADUA KEFAG.
HIGNA<= L@9L O= E9Q J=<==E L@= FGL=K 9L 9FQ LAE= 9L 9 HJA;= =IM9D LG (
L@= J=<=EHLAGF <9L= HDMK!G E9€<AQL@GEIDHAEEGAMBLAGF GF L@ =K< <=:L<kK=zLMJ
J=D9L=< LJ9FK9;LAGFK AF;DM<AF? AKKM9F;=K G> K=FAGJ FGL=K K== )GL= LG
J=HGJL

K G> =;=E:=J 9F< =;=E:=1J L@= :9D9F;=K G> &($ 9F< ALK KM:KA<A9JA=
DGF? L=JE <=:L AF;DM<AF? L@= ;MJJ=FL HGJLAGF HMJ;,@9K=K9s+GIM B EAXKFRREOE BV |
L@= HJ=>=JJ=< AFL=J=KL AF L@+ >2PEBDIMDAHAB L@ =INGBDMN{+G> AFL=J=KL J9L= KO9]|
EADDAGF J=lKt(H=KEANBPDPR;=K AF;DM<=< F=L MF9EGJLAR=< HMJ;@9K= 9;;GMFLAF?
EADDAGF 9F< EADDAGFMH< /= J=KHE=LAN=DQJ 9F< =;=E:=J

L@= :9D9F;=K AF;DM<=< AF GMJ 9;;GEH9FQAF? ;GFKGDAKINSIACGMKFDGK @ £=|
:GJIJGOAF?K AF;DM<AF? L@= ;MJJ=FL HGJLAGF 9F< =P;DM<AF? L@= N9DM= G> A
J=KH=;LIIN=BIRQ= GMJ 9F< GMJ KM:KA<A9JA=KZ <=:L :9D9F;=K AF;DM<AE?2&GMIF<
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GH=J9LAGFK GMJ 9:ADALQ LG ?JGO GJ GMJ 9:ADKER GG M@ LKL BDFI=;GM
;9HAL9D KLIJM;LMJ= OADD ;GFLAFM= LG 9DDGO MK LG 9;@A=N= GMJ :MKAF=KK G:

2= 9F< GMJ KM:KA<A9JAS8K= KM, BMIAEF@ GOENAUAGFK AF L@= =IMALQ 9F< <=:L E
9KKMJ9F;= O= OADD := 9:D= GJ OADDAF? LG 9;;=KK L@= HM:DA; GJ HIANY>= &9 J(
O0=J= MF9:D= GJ MFOADDAF? LG 9;;=KK L@= =IMALQ E9JC=LK O= OGMD«< := J=IM/

HGL=FLA9D >MLMJ= 9;IMAKALAGFK GJ HMJKM= <=:L >AF9F;AF? 9DL=JF94+ANGK J KX
GMJ KM:KA<A9JA=KMJU@<AEG@I+ AGMKI KM:KA<A9JA=KZ 9:ADALQ LG 93>—=KHK<L @=LKM
J=KH=;LAN= ;J=<AIWYIILAFARK -9LAF?K 9F< 9HAL9D (9JC=L 'AIMAKALLXAR: BIN-A B &K

Capital Expenditugs

*MJ KMKL9AFAF? ;9HALO9D =PH=F<ALMJ=KV<=>AF=< 9K ;9HAL9D =PH=F<ALMJ=K
EADDAGF >GJ L@= Q=9J) =FK@AK=9EBMPFL AF;DM<=< K HEIGSHBAGAGFKRILE&K®@9J= G>
=PH=F<ALMJ=K G> A -G;CA=K PHJ=KK +AH=DAF=" AA (A<;GFLAF=FL PHJ=Kk
QHJ=KK $FL=JKL9L= +AH=DAF="' N 9?D=#90C 'A=D< .=JNA;=K " NA -=< =<
EGFL@K GFD¥AF<=J#90C !A=D< =INANK BMEG+ 9;IMAJ=< L@= J=E9AFAF? GO
&AF<=J#90C L@9L AL <A< FGL 9DJ=9<Q GOF 9F< KM:K=IM=FLDQ ALK KMKL9AFAF?

IGJ L@= Q=9J =F<=< =;=E:=J GMJ KMKL9AFAEFAD;DAMBAEK D@ EC M E E <AAH; D M=K
EADDAGF KGU&GHIZILAGFI9L= K@9J= G> L@= KMKL9AFAF? ;9HAL9D =PH=F<ALMJ=K
PHJ=KK +AH=DAF="' AAA &AF<=J#90C 'A=D< .=JNA;=K "' AN QHJ=KK $FL=J
+AH=DAFZ=""@9N= >GJ=;9KL=< EADDAGF >GJ KMKL9AFAF® AXH A E S EP AFEBR ML

EADDAGF KGUI&HIILAGFI9L= K@9J= G> ALK =IMALQ AFN=KL==KZ KMKL9AFAF? ;9H

"=F=J9DBQEMF< GMJ KMKL9AFAF? ;9HAL9D =PH=F<ALMJ=K OAL @F =PAKALARZF; 25
MLADARAF? ;9K@ ?=F=J9L=< >JGE L@=AJ GOF GH=J9LAGFK -G;CA=K PHJ=KK (A
GOF ;9K@ J=IMAJ=E=FLK >GJ =PH9FKAGF ;9HAL9D =PH=F<ALMJ=K L@JGM?@ :GJJ
AKKMAF? L@=AJ GOF DGF? L=JE FGL=K GJ OAL@ HJG;==<K >8&GE @OKLBG: MARALGAHK
<=:L G:DA?9LAGFK OAL@ J=KH=;L LG -G;CA=K PHJ=KK !GA<AGFGAESEAGFPGHERK*»&
<=:L G:DA?9LAGFK K== )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF

DD G> GMJ ;9HAL9D =PH=F<ALMJ=K OAL@ L@= =P;=HLAGF G> KMMLBPAFAF? ;9
<AK;J=LAGF9JQ ;9HAL9D =PH=F<ALMJISK<LGLO9DEADDAGEARBPBIBFAF AF;J=9K= AF -
;O9HAL9D =PH=F<ALMJ=K O9K HJAE9JADQ <M= LG @PAHPITF<IIARNAKHEGRE M@<=d1GEl
9F< H&(+ :MKAF=KK '""F2HOBIDK) AFALAIDDQ >MF<K ALK <AK;J=LAGF9JQ ;9HAL9D =
J=NGDNAF? ;J=<AL >9;ADALQ GJ ALK ;GEE=J;A9D H9H=4;H 36 R JOARM FILANCIND—3 P KIC
<=L GJ BVMAGQR® @9K >GJ=;9KL=< EADDAGF >GJ <AK;J=LAGFIBAKIBRAG VDI L
<G=K FGL AF;DM<= >GJ=;9KL=< <AK;J=LAGF9JQ =PH=F<ALMJ=K :Q ALK =IMALQ AF
>GJ=;9KL=< =PH=F<ALMJ=K >GJ 9KK=L 9;IMAKALAGFK

Capital Contributions

$F 9<<ALAGF LG ALK <AK;J=LAGF9JQ ;9HAL9D =PH=F<ALMJ=K &(+ ;GFLJA:ML=-
&(+K i GFLIJA:MLAGFK AF;DM<=< H9QE=FLK G> EADDAGF LG ALK GOl
yGE:AF=< H9QE=FLK G> EADDAGF LG ALK LOG =IMALQ AFN=KL==K L@9L ?9L(
.GMLA® 9K &(+Z GOF=< 9?D=1GJ< "9L@=JAF? ' 9F< ALK GO F =9 @2IDL—NO0CD A :
MK=< L@= ;GFLJA:MLAGFK LG J=H9Q :GJJGOAF?K MF<&B<AKK KF+NABIEQ AF LG D>
:GJIJGOAF? >GIA@ARBARBK !GJ< "9L@=JAF? 9F< 97?D=#¥%O,GFAIRMIFAIGIRAK=KK MK=I< K] H
?9K ?9L@=JAF? AF>J9KLJIJM;LMJ= =PH9FKAGFK

$F &(+ E9<= =IMALQ AFN=KLE=FL ;GF&(0ARMLAGEKRLGA:MLAGEFXDBALHFI9IJADQ
yGE:AF=< EADDAGF ;GFLJA:ML=< LG -G;CA=K PHJ=KK +AH=DAF="" 9F< (A<;
J=KH=;LAN= K@9J= G> -G;CA=K PHJ=KK 9F< (A<;GFLAF=FL PHJ=KK F9LMJ9D ?9K
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yGFKLIM; LAIGR s GIKANKADD= PHJ=KK >MF<=< ALK FOLMJO9D ?9K HAH=DAF= ;GFKI
:ADDAGF MFK=;MJ=< J=NGDNAF? :9FC ;J=<AL >9;ADALQ

"=F=J9BDPO>MF<K ALK =IMALQ AFN=KLE=FL ;GFLJA:MLAGFK L@JGM?@ :GJIJGOA
;J=<AL >0GAD@REQPL=FL L@=K= KGMJIZAKAGFL>MRK« AT 9J8DM3L KMP<K 9<<ALAGF9D
G> DGF? L=JE FGL=K GJ ALK ;GEEGF MFALK >GJ ;9K@

Capital Requiements for Recentansactions

IGJ =9;@ G> L@= Q=9JK =F<¥k< =;=E&FZL ;9K@ GMLD9QK >GJ L@= 9;IMAKALA!
LGL9D=< EADDAGF 9F< EARDAKFEIK@KHESQENAKQ>GJI 9;IMAJ=< 9KKE LIKMIF=<
A EADDAGF XGI=HEDABAEH*Z GCOF=JK@AH AFL=J=KL AF &AF<=J#90C !A=D< .
9?D=#90C 'A=D< .=JNA;=K "' AA EADDAGF >GJ FOLMPIPIIFK K I$BLAFAAKI
EADDAGF >GJ 9 HJ=>=JJ%Ik; G I MGAIHY AX+IK I =KLIKXK 2AN EADDAGF >GJ L=JEAFO9I
=N=DGHE=F&(+ 9DKG AKKM=< ;GEEGF MFALK N9DM=<&HK K EABKMm@MA G M 19K (I K 5
"MKAF=KK 9;IMAKALAGFK HJAE9JADQ ;GFKAKL=< G> A EADDAGF >@&AARDK @G|
>GJ L@J== MFAL LJ9AF =L@9FGD @9F<DAF? L=JEAF9DK 9;IMAJ=< >JGE 0. =N=DC

EADDAGF 9K ;GFKA<=J9LAGF 9F< AAA EADDAGF >GJ L=JEAF9D 9KK=LK

2AL@ L@= =P;=HLAGF G> L@= L=JEAF9D 9KK=LK O@A;@ O=J= H9JLA9DDQ 9;IM
MLADAR=< ALK ;GEE=J;A9D H9HS$B<HIG?IJ9MAICALtMNEEKALBK< L@=F J=<M;=< ALK K@
HJG;==<K >JG&FALK =IMALQ 9F< DGF? L=JE 1OHF 56 KA >HAAKIFAKRF ;=1 ;IMAKALAC(
<AK;MKK=< >MJL@=J AF )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF

Off Balance Sheet Arrangements

2= @I9N= AFN=KL=< AF =FLALA=K L@9L 9J= FGLGLRAKRGOAEIDLAC A DB BItES FKFQ/
J=KH=;L LG L@=K= AFN=KKEGFRK?DKAGCERDAK @& (}3ZKH=;L LG J=D9L=< D=LL=JK G>
>AF9F;A9D KLO9L=E=FLK AF;DM< =< ADAKG PD=A4¥F >A3J E @LAG F=HNHON H-MIH G @= GO LOM F
AFN=KLE=FLK AK AF;DM<=< AF )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=|

Contractual Obligations and Comnuoéal Commitments

&3K?7T@FE 6G7 4K B7D;A6
"TEE: 3@ #ADF:3@
*AF3> K73D K73DE K73DE K73DE
@ ?;>>:A@E

GFLJ9;LM9D *:DA?9LAGFK
=:L :GJIJGOAF?K HJAF;AH9D H9QE=FLK

$FL=J=KL H9QE=FLK 9

'=9K= G:DA?9LAGFK :

+=FKAGF 9F< HGKLJ=LAJ=E=FL O0=D>9J= HD9FK ;
*L@=J G:DA?9LAGFK <

/GL9D

*L@=J ;GEE=J;A9D ;GEEALE=FLK
.L9F<:Q D=LL=JK G> ;J=<AL =
9HAL9D =PH=F<ALMJ=K >
888888888888

9$FL=J=KL H9QE=FL G:DA?9LAGFK =P;DM<= 9<BMKLE=FLK >GJ AFL=J=KL J9L= KC
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:-=HJ=K=FLK ;GEEALE=FLK HMJKMO9FL LG L@= L=JEK G> GH=J9LAF? D=9K= 9?2J==
; -=HJ=K=FLK =PH=;L=< :=F=>AL H9QE=FLK >JGE H=FKAGF 9F< HGKLJ=LAJ=E=FL

<IGJ L@= '"=KK L@9F Q=9J ;GDMEF J=HJ=K=FLK HMJ; @ EAD DRAG R 9DM-=9R M3 KBFHH
=N=DGHE=FPGJ +t@= 9;IMAKALAGF G> ;=JL9AF H=LAGED=MEFI&GC= AAJEAFEB DXXG!
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HMIKMO9FLKLBMI¥Z9K= 9F< K9D= 9?J==E=FL OAL@ "9K @ADD $F; >GJ b@;+ AN~
.=HL=E:=J !GJ L@= J=E9AFAF? ;GDMEFK J=HJ=K=F{ K98 GAMALK F<F& =K M 3 KIMNIEE
$F<MKLJA=K >GJ L@= 9;IMAKALAGF G> ;=3+9MN ~M(DC; @< DAIMA< L=JEAF9D 9Kl

=l@-= EADDAGF AF D=LL=JK G> ;J=<AL GMFKIAKH<AFGIOK @> >5BBEGAAF? A
:J=<AL L@9L KMHHGJLK ;=JL9AF HJG;==<AF?K OAL@ L@= 9DA>GJFA9 @EBDAF O
L@= AFLJ9KL9L= ;GEEGF ;9JKA=Y ASHS IO HAGFIKAGHIRAHZAH=DAF=K AF L@= KL9L=
EADDAGF AF >GMJ D=LL=JK G> ;J=<AL J=IMAJ=< MFEGII sHBIEKHN-AKAEG R Kk G 8 F& M?F H=
AFKMJ9F;= HGDAKA=K BWADARAGFZ?M9J9FL== MF<=J D=LL=JK G> ;J=K AF LSI1PID AR
(9JAF=JEAF9DK +9JLF=JK@AH +D9IM=EAF=KIE SMAOK ASONFOFMGI LG BOK:GAN 9 E
;J=<AL KMHH&IHAHZ=ZBAFZ 9F< L=JEAF9D GH=J9LAGFK AF 9F9<9 N I© &AF<EAD
(GP9F 'AIMAIEKAFIODK "' )=0 %=JK=Q ;GFGEA; =N=DGHE=FL -=N=FM= GF<K NA
&(+K &AF<=OFGCH=IJ9LAFX'LIYOP =P=EHL :GF<K NAA 9 EADDAGF D=LD&J A<
*=9F #A?7@09Q 9F< +GJL ML@GJALQ L9P =P=EHL :GF<K NAAA 9 EADDAG
PHIJ=KK HAH=DAF= KQKL=E AP 9 EAD BACH< DEEA=A ;O AGF<@ 1D K MHHGCIHKA F
:GJIJIGOAF?K G> GJL=R 9HAL9D GJHGJ9LAGF 9F< P 9 ;GE:AF=< EADDAG
GL@=J G:DA?9LAGFK G> &(+ 9F< ALK KM:KA<A9JA=K

>-=HJ=K=FLK ;GEEALE=FLK >GJ L@= HMJ;@9K= G> HD9FL HJGH=JLQ 9F< =IMAHE
Cash Flows
/@= >GDDGOAF? L9:D= KMEE9JAR=K GMJ F=L ;9K@ >DGOK >JGE GH=J9LAF? Al

/73D@67657?247D

@ ?:;>>;A@E
)=L 9K@ +JGNA<=< :Q OK=< AF
*H=J9LAF? 9;LANALA=K
$FN=KLAF? 9;LANALA=K
IAF9F;AF? 9;LANALA=K

>=;L G> P;@9F?= -9L= @9F?=K GF 9K@

)=L =;J=9KF; J=ARK@F <9OK@MANID=FLK

*H=J9LAF? ;LANALA=K

)=L ;9K@ HIJGNA<=< :Q GH=J9LAF? 9;LANANAXKM®EI K E ADADNBAEFAETD Q99J
AF:J=9K= G> EADDAGF AF :9K@ >JGE GH=J9LAGFK HJAE9JADQ :GFKAKL:

9 EADDAGF AF;J=9K= AF ;9K@ >JGE GN=J9DD @A?@=J F=L AF;GE=V9>L=
AF F=L AF;GE= >GJ L@= >GDDGOAF? FGF ;9K@ AL=EK A 9 ERDDAGF A
J=E=9KMJ=E=FL G> ALK HI=NAGMK =IMALQ AFL=J=KL AF &AF<=J#90C !A=L
i GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<=< =DK=0@=J= AF L@AK J=HG
&(+K J9L= ;9K= 9F< GL@=J D=?9D DA9:ADALA=K AAA 9 EADDAGF AF;J=

] 9EGJILARY9LAGF =PH=FK=K AF;DM<AF? 9EGJLAR9LAGF G> =P;=KK ;GKL G> =I1
<=>=JJ=< AF;GE= L9P=K 9F< N 9 EADDAGF <=;J=9K= AF ;9K@ <M= LG (¢
J=KMDLAF? >JGE 9 EADBAGF AEBFAGHEIFAFNEXLE=FL AF )"+' +AH= G "
GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLE® AHDIMGCK O K=08GI=s @FFL2@ AK .
N=JKMK AK <AK;MKK=< 9:GN= AF WV-=KMDLK G> *H=J9LAGFKX AF;DM<AF
>GGLFGL=K
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9 EADDAGF AF;J=9K= AF ;9K@ J=D9L=< LG F=L ;@9F?=K AF :GL@ FGF ;M
=PH=FK= AL=EK HJAE9JADQ <JAN=F :Q A 9 EADDAGF AF;J=9K= AF ;9K
J=;=AN=< >JIGEIBK+ZGMFL9AF HAH=DAF= KQKL=E ;MKLGE=JK 9F< AA 9 F=L

DGO=J FGF ;9K@ =9JFAF?KA<BMKRE2FBIE GQF? GL@=J AL=EK 9EGJLAR9LAGF
HI=EAMEK AF;GE= >JGE L@= K9D= GJ ;9KM9DLQ G> F=L 9KK=LK 9F< 9EGJL/
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9 EADDAGF AF;J=9K= AF ;9K@ 9LLJA:ML2® N LA O M K =K CHOHIEARKAKS B B8 &
J=>AF=< HIG<M 3K HAH<DAF=K(+ H9A< D=?9D K=LLD=E=FLK G> EADDGGF
K=LLD= N9JAGMK AFL=JKL9L= 9F< 9DA>GJFA9 AFLJO9KLO9L= LIJ9FKHGJLO9LAGF
J=KH=;LABEPMRK? :9;C 9K =9JDQ 9K

9 EADDAGF AF;J=9K= AF ;9K@ >JGE @A?@=J <AKI@QA AMRASFK=CIKIJP AE
AF;J=E=FL9D <AKLJAMKMMARGFK-KIGEAR (MO =LL=NADD= PHJ=KK +AH=DAF= "'
IA=D< .=JNA;=K """ 9F< >GJ LOK HWMDATGIKMARBUAIGEF &*+42 @= J=E9AFAF? A
TA=D< .=JNA;=K """ 9F«<

9F EADDAGF <=;J=9K= AF ;9K@ >JGE AFL3EKLI9FXL= KO®H L=JEAR 8kAGIKC
EADDAGF 9F< EADDAGE LEBKHSJIDNEBOEAFILAGF G> N9JAGMK >AP-=
9?J==E=FLK

$FN=KLAF? ;LANALA=K

)=L ;9K@ MK=< AF AFN=KLAF? 9;LANALA=K O9K EABENGF=xCIGL@= Q=EAI

>GJ L@= HI@6JQee9IQ=9J EADDAGF 9<<ALAGF9D ;9K@ =PH=F<=< >GJ AFN=KL
>GDDGOAF?

]

9 EADDAGF <=;J=9K= AF ;9K@ <M= LG @A?@=J ;9HAL9D =PH=F<ALMJ=K

9 EADDAGF <=;J=9K= AF ;9K@ <M= LG @A?@=J ;GFLJA:MLAGFK LG =IMAL
GFLJA:MLAGFK X

9 EADDAGF <=;J=9K= AF ;9K@ <M= LG PEHEK=-HIEG==<KIGEKNB<KABJ ;9KI
HD9FL 9F< =IMAHE=FL AFN=KLE=FLK 9F< GL@=J F=L 9KK=LK F=L G> J=EGN'

>GJ L@= K9D= G> GMJ GAOIFGR K@ O JA PLK= FAKL MKEKE< AF )GL= LG GMJ ;GH
AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

9 EADDAGF AF;J=9K= AF ;9K@ >JGE @ A? @>AIF HIKX; J=&KHK JA;;|=AN = = HGK A;LCKE
9 EADDAGF AF;J=9K=BMIKEGGE@t+ J=KL3A;L=<E9%KI@ &(+ HD9;=x<
AF 9 ;9K@ =K;JGO 9;;GMFL 9F< O= J=HGJL=< L@AK SE& MFLIFKEKGHIAA L@A
9EGMFL AF %9% P ALK AFALAI9D =1MAGQ GENSKAEKFL AF 2

9 EADDAGF AF;J=9K= AF ;9K@ <M= LG DGO=J 9;IMAKALAGFK G> 9KK=LK
-=IMAJ=E=FLK >®FKS;EARGFK X

9 EADDAGF AF;J=9K= AF ;9K@ <M= LG @A? @GR 9=-HIPE=RLKII+ G DNIF :Q
LG +D9FL9LAGF +AH= "AF= GEHO9FQ

9F EADDAGF AF;J=9K= AF ;9K@ <M= LG @A?@=J ;9HAL9D <AKLJA:MLAGFK
>JGE =IMALQ AFN\KIEAFIBQARM= LG EADDAGF G> AF;J=E=FL9DKO9HAL9D
19Q=LL=NADD= PHJ=KK +AH=DAF=>K=LO@ A ;8- OFJ-ABFIJGA9ODDQEBBDAGF AF ;
>JGE GMJ =IMALQ AFN=KLE=FL AF )"+' +AH= G 9F<

9 EADDAGF AF;J=9K= AF ;9K@ J=HA:tKGFF+LBDZ1L GCEMHX® '9DBF;=;6E:FJ
>9;L L@9lL AF;DM<=K 9 <=;J=9K= AF ;9K@ J=KMDLAF? >JGE L@= <=;GFKGI
AEHD=E=FL9LAGF G> ;;GMFLAF? .L9F<9J<K OH<9L= )G

'AF9F;AF? ;LANALA=K

2= MK=< F=L ;9K@ G> EADDAGF >CIEHABSE;AG? 9;LARNALDLBAKFAB> ;9K@ HJG

9;LANALA=K@FF=L <=;J=9K= G> EADDAGF AF ;9K@ =IX3VEK>AF9TIKFRIONREDBQ AL
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9 EADDAGF <=;J=9K= AF ;9K@ >JGE GN=J9DD <=:L >AF9F;AF? 9;LANALA-:
<=:L AKKM9F@=;GKEKI9DD <=;J=9K= AF ;9K@ O9K HJAE9JADQ <M= LG A 9
J=HI9IQE=FLK K=RA&Z FGL=K AA 9 EADDAGF AF;J=9K= J=KMDLAFRK >JG|
; J=<AL >9;ADALQ AAA 9 EADDAGF AF;J¥OK=KAMI LRKG @-AK? @AN FEL AKKBR
<M= LG L@= J=H9QE=FL :Q &(+ G> 9DD G> L@= GMLKLO9F<AF?K: QARG Q<AL M|
L@9L &(+ 9KKME=< GFALKAKMDAGF <9L= 9F< N 9 EADDAGF <=;J=9K= <
i GFKAKLAF? G> :GJJGOAF?K 9F< K=HPEE=FARDMASHI I GLIG@ ?28WOCHEZ 9F < AIGJI J=N
EGJ=
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AF>GJE9LAGF 9:GML <=:L >AF9F;AF? 9;LANALA=K K== )GL= LG GMJ ;GFKGEL

9 EADDAGF AF;J=9K= AF ;9K@ HJGNA<=< :Q FGF;GFLIJGDDAF? AFL=J=KL
] &(+ 9>L=J ;GEEAKKAGFK 9F< MF<=JOJALAF? =PH=FK=K >JGE IN&3KMWID=K G>

<AK;MKK=< AF )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM

9 EADDAGF AF;J=9K= AF ;9K@ MK=< >GJ FGF;GFLJGDDAF? AFK=0HK@K <.

] <AKLJA:MLAGFK LG ALK ;GEEGF MFAL GOF=JK 9F<
] 9 EADDAGF AF;J=9K= AF ;9K@ MK=< LG H9Q <ANA<=F<K <AKLJA:MLAGEFK
(757@F S55ACAAFA@@BD?7T@FE

+D=9K=J=>=J LG )GL= LG GMJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM
9;;,GMFLAF? HIGFGMF;=E=FLK

@8AD?3F;A@ (793D6;@9 ADI3D6 "AA=;@9 )F3F7?7@FE

/@AK J=HGJL AF;DM<=K >GJ0@FKDHDGCGGLOAFP<KDCGTAFFALKLIL=E=FLK 9J= A<=FLA
J=D9L= KLJA;LDQ LG @AK@GEQANMIKD- ®IG IMKIKML @ BKKWIOFLA;AHI9L= X W:=DA=N= X W
WKLIN WHIGKALAGF X W;GFLAFM= XXWEKLAEIE=?0 MAANRHG>LL@WESQ=JEK GJ GL@
L=JEAFGDPCHRILAKMDLEFE=FLK =PHJ=KK GJ AEHDA=< ;GF;=JFAF? >MLMJ= 9;LAGFK
9:ADALQ LG ?=F=J9L= K9D=K AF;GE= GJ ;9K@ >DGO GJ LG K=JNAISXGIIGCGDEGGCH
KL9L=E=FLK 9J= FGL ?M9J9RL—=F KA BNGHDN> G AKTK, =MF;=JL AR 0 A =9K LOFEF KK K G [E+A IAA
9F< >MLMJ= J=KMDLK 6=JCEHRLFOINOORKERIBGEAS@ GK= =PHIJ=KK=<(AFQ @ =K=@>=G3I D2
L@9L OADD <=L=JEAF= L@=K= J=KMDLK 9J= H=Q/&FA; G M1 CIXKDA OQ ;L@ ;&W D *6;[b MXJ:
>JGE L@GK= AF L@= >GJO9J< DGGCAF? KL9L=E=FLK AF;DM<=

] L@= 9:ADALQ LG ;GEHD=L=L@= 9;IMAKALAGF G> +

] >9ADMJ= LG G:L9AF <=D9QK AF G:L9AFAF? GJ 9<N=JK= ;GF<BAKKGFAX9|LGEKLOAI
+ 9, IMAKALAGF

] L@= 9:ADALQ LG ;GEHD=LK GAD> KFAKPABGK HNISGIEIEA=KZ9F< GH=J9LAGFK GF 9
] GMJ 9:ADALQ LG KM;; =K IGH¥ D DIQA B FK=98 PIAGKIZ 906 BRI K Q=1

] HJA;= LJ=F<K 9F< GN=J9DD <=E9F< >GJ FO9LMJO9D ?9K DAIMA<K J=>AF=< H=L
;G9D KL==D 9F< GL@=J :MDC E9L=JA9DK 9F< ;@=EA;9DK AF )GJL@ E=JA;9

] =;GFGEA; 9QANAAEI=IFIPANGCHMIs3K ;GFK=IJNI9LAGF 9F< L=;@E@DIBPA;9 D J>=H
<=E9F<

] T @I9F?=KABIILFRAX@: QU GMJI GJ LR BRHLEDAEE+FEM: KA<A9JA=K AEHO)>XE=TMB9L®J
GEEAKKAGF 9DA>GJFA9 +M:DA; OKADAASFROGEEAKIGAGCH GB@I<9Z=?MDILG

] GMJ 9:ADALQ LG 9;IMAJ= F=0 :MKAF=KK=K 9F< 9KK=LK 9F< AFL=?J9L= L@GK
LG =PH9F< GMJ >9;ADALA=K

] <AA;MDLA=K GJ <=D9QK =PHZIR=EJMSCR JIO@BHKIGH HAB=DAF=K AFK<=DAN=J
L=JEAF9DK GJ HAH=DAF=K

] GMJ 9:ADALQ LG KM;;=KK>MDDQ A<=FLA>Q 9F< ;DGK= 9;IMAKALAGFK 9F< E9
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K@ML <GOFK GJ ;ML:9;CK 9L E9BGJ J=>AF=JA=K H=LJG;@=EA;9D GJ ;@=EA;
L@9L MK= GMJ K=JNA;=K GJ HIGNA<= K=JNA;=K GJ HIJIG<M;LK LG MK

;@9F?=K AF ;JM<= GAD 9F< FO9LMJ9D ?9K HIG<M;LAGF >JGE =PHDGJ9LAGF 9F
+=JEA9F 9KAREREFDIG>LZ= 0. -G;CQ (GMFL9AFK 9J=9K G> K@9D= ?29K >GJlI

;@9F?=K AF D90OK GJ J=?MD9LAGFK L@AJ< H9JLQ J=D9LAGFK 9F< 9HHJGNO9CLC
L@9L E9Q 9<NzsUKEMD :MKAF=KK GJ 9:ADALQ LG ;GEH=L=

@9F?=K AF 9;;GMFLAF? KL9F<9J<K L@9L AEH9;L L@= E=9KMJ=E=FL G> GMJ
E=9KMJ=E=FLK 9J= LG := E9<= 9F< J=;GJ<=< 9F< L@= <AK;DGKMJ=K KMJJGM
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GMJ 9:ADALIQI9EG K=DD =IMALQ K=9 MIDMINIHIGIGK O BPZ=IMALQ K=;MIJALA=K 9F=<
] K=;MJALA=K GJ G:L9AF>ASA-PAPREGNFEKEXMEHD=E=F LKL® XIA HGUIK A®P [ LG
;GFL=EHD9L=K ?2JGOL@ L@JGM?@ 9;IMAKALAGFK G> GH=J9LAF? :MKAF=KK=K
GMJ AF<=:L=<F=KK O@A;@ ;GMD< E9C= MK NMDF=J9:D= LG ?=F=J9D 9<N=JK
] :GJJGO 9<<ALAGF9D >MF<K 9F< GJ HD9;= MK 9L ;GEH=LALAN= <AK9<N9FL9?
GL@=J 9<N=JK= ;GFK=IM=F;=K

] AFL=JIJMHLAGFK G> =D=;LJA; HGO=J KMHHDQ LG GMJ >9;ADALA=K <M= LG F9
GL@=J ;9MK=K

] GMJ 9:ADALQ LG G:L9AF AFKMJ9F;= ;GN=J9?= OAL@GML KA?FA>A;9FL D=N=D
] 9;LK G> F9LMJ= 9;;A<=FLK K9:GL9?= L=JJGJAKE GJ GL@=J KAEAD9J 9;LK ;!
] ;9HAL9D 9F< ;J=<AL E9JC=LK ;GF<ALAGFK AF>D9LAGF 9F< AFL=J=KL J9L=K
] L@= HGDALA;9D 9F< =;GFGEA; KL9:ADALQ G> L@= GAD HIJG<M;AF? FO9LAGFK
] FO9LAGF9D AFL=JF9LAGF9D J=?AGF9D 9F< DG;9D =;GFGEA; ;GEH=LALAN= 9]
] GMJ 9:ADALQ LG 9;@A=N= ;GKL KONAF?K 9F< J=N=FM= ?2JGOL@

] >GJ=A?F =P;@9F?= >DM;LM9LAGEFK

] L@= LAEAF? 9F< =PL=FL G> ;@9F?=K AF ;GEEG<ALQ HJA;=K >GJ GAD F9LMJ

] L@= =PL=FK @M &fKK AF <AK;GN=JAF? <=N=DGHAF? 9F< HIG<M;AF? GAD 9Fc«
=PHDGJ9LAGF 9F< <=N=DGHE=FL <JADDAF? O=DD ;GEHD=LAGF 9F< GL@=J <

] =F?AF==JAF? 9F< E=;@9FA;90;BDUAS @ E@RG AV EXXQA=PH=JA=F;= OAL@ GH=.
yGEHD=LAGFK 9F< OGJCGN=JK 9F< AF <JADDAF? F=0 O=DDK

] L@= MF;=JL9AFLQ AF@=J=FL AF =KLAE9LAF? >MLMJ= GAD 9F< FO9LMJ9D ?9K |
] L@= 9:ADALQ LG ;GEHD=L= =PH9FKAGF HJGB=;LK GF LAE= 9F< GF :M<?=L
] L@= LAEAF? 9F< KWMSEKIGKBI MKAF=KKGI+tM=DGHE=FL =>

| MF>9NGJ9:D= J=KMDLK G> DALA?9LAGF 9F< L@= >JMALAGF G> ;GFLAF?=F;A=
AF;DM<=< =DK=0@=J= AF L@AK J=HGJL

/@=GJ=?BARKR K@QGMD< FGL := ;GFRIZFIMDAEN=14 QRCBIOOAN-DGCGGCAF? KL9L=E=
J=9KGFOGM=N@FJI= AK FG 9KKMJI9F;= L@9L 9FQ G> L@= 9;LAGFK =N=FLK GIJJIAKN
9FQ G> L@=E <G O@9L AEH9;L L@=Q OADD @9N= GF GMIMIKKKBD UKOIGK-GCGMEISLIAL
K@GMD< FGL HML MF<M= J=DA9F;= GF 9FQ >GJ09J< DGGCAF? KL9L=E=FLK

.== $L=E W-AKC !9;LGJIKX >GJ 9 EGJ= <=L9AD=< <=K;3AHLA@E 66 Ja®3I K =D B
KL9L=E2®@IFc ;GFKA<=JAF? >GJO9J< DGGCAF? KL9L=E=FLK GF= K@GMD< C==H AF
19;LGJK X /@= JAKC >9;LGJK ;GMD<9IMIO+L GIMI DDIM S DCEKRBGIKKE LG FHAOAF=< AF 91
KL9L=EtRl=J L@9F 9K J=IMAJ=OzQ<AKHHDWE:DEQDGODA?9LAGF LG MH<9L= L@= 9:G
J=KMDL G> 9FQ J=NAKAGFK LG 9FQ G> L@= >GJ0O9J< DGGCAF? KL9L=E=FLK LG J-=

Item 7A. Quantitative and Qualitative Disclosures About Market Risk.
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"=F=J9DBM@ E9JC=L JAKC K=FKALAN= AFKLJME=FLK 9F< HGKALAGWFX =@ 8II&K VRI=F
E9JC=L JAKC 9K <AK;MKK=< :=DGO AF;DM<=K >GJ0O9J< DGGCAF? KL9L=E=FLK 9F<
>MLMJ= =9JFAF?K L@9L OGMD< G;;MJ 9KKMEAFQR GCEHEGIK@EQAHIBR ;= K1H/0J] A A-CNE Kl
E9JC=L JAKC 9J= FGL F=;=KK9JADQ AF<A;9LAN= G> 9;LM9D J=KMDLK L@9L E9Q G
L@9L E9QKAEMI9;LMID ?9AFK>8F< DEGK K@GKCGRADKIKMEIL=< :9K=<?QF G EIEVGXDA >0Q NH;1
AFL=J=KL J9L=K 9F< L@= LAEAF? G> LJ9FK9;LAGFK

@7D9K A??A6;FK #3D=7F (E=
2= 9J)= =PHGK=LX IGEEG=<ALQ E9JC=L JAKC 9F< GL@=J=TPU=FIBKIAKLEK LIOM; @I

MKAF#£EB®R®=NOF L9C= KL=HK LG @=<?= GJ DAEAL GMJ =PHGKMJ= LG L@=K= JAKC
=9JFAF?K HKOI1=XE9FGLO@=FPIHMML= 9 @=<?AF? KLI9L=?Q L@9L K==CK LG HJGL=;L
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>AFO9F;A9DDQ 9?9AFKL 9<N=JK= HJA;= EGN=E=FLKMIFKLKSINZ2® A6 NEAFN-ERTRD H G
i GEEG<ALQ <=JAN9LAN= ;GFLJ9;LK LG J=<M;= 9F< EAFAEAR= L@= JAKCK 9KKG;AC¢
FOLMJIOD ?9K DAIMAGK:= F<IANWLANADGFLJI9; LK?&(H MK<=NK; IAK ;IDIM < 53 GRILI@F L AO 4
P,@9F?= 9R@GNEMFL=J E9JC=LK AF;DM<AF? :ML FGL DAEAL=< LG >MLMJ=K 9F

IMF<OE=FICOMD @ =<?AF? KLJ9L=?Q AFNGDN=K L9CAF? 9 KAEMDL9F=GMK HGKAL
HGKALAGF GJ 9FLA;AHO9L=< HGKALAGF AF L@= ;9K@ E9JC=L GJ H@QKA;9D HJG
HJA;= ;@®BR?=P9EHD= 9K K=DD=JK G> ;JM<= GAD 9F< FOLMJ9D 29K &(+ G>L=F =F
?M9J9FL== GJ DG;C AF L@= K9D= PMAR;=JGE Al@K= ;KBIX= GRAD HMIL@SKEIG> ALK FOLI
<=DAN:=@@J=:Q <>AKELLPE? @FQ :@9F?= AF HJA; =K @AK®@= A K KHA LAKNK> @D FO-@ ¢ FANS
'9K@ E9JC=L 9J= F=MLJ9DAR=< :Q DGKK=K GJ ?9AFK AF L@= >MLMJ=K LJOFK9;LA

*MJ HGDA;A=K J=IMAJ= L@9L <=JAN9LAN= ;GFLJ9;LK 9J= GFDQ =FL=J=< AFLG (
i GMFL=JH9JLA=K :9K=< MHGF L@=AJ ;J=<AL J9LAF?K 9F< GL@=J >9;LGJK 9F< O=
i GMFL=JH9JLA=K2 QABALALIAKRFKXMI HGDA;Q LG =FL=J AFLG <=JAN9LAN= LJ9FKO9;l
9;LAN=DQ EGFALGJ L@=AJ ;J=<AL J9LAF?K AL AK F=N=JL@=D=KK HGKKA:D= L@9

/@= ;J=<AL J9LAF?K G> L@= HJAE9JQ H9ZQALKE BE GG E LOQ)@<GHANI LANEK;SG E LAP ;£ K:
E9JC=L N9DM=K 9J= 9K >GDDGOK+GIEX-POLABPRFEZINPASFKLIOF<9J<
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"GEHD=LAGF G> L@=AKR2AID!'HNBBANGA;@ LAE= @= 9KKME=< L@0A HEOFALRG F@ A
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+J=KA<=FL G> &(-?BRAF<3F;(GUF<(R($@9H=J O9K =D=;L=< +IJ=KA<2FRE 'G3$B(- 9B A RS
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&AF<=R9G6IGD<;G "' DOIKK MFALK 9F< DO9KK JIMRALKAGF L@@ A @A FG FNANGL<= /
9F< D9KK K@9J=KAR=GHRE=zLANGP @AL @>G VAFR FAI<AII GIM LIBAAB>GIJEILAGF J=79.
L@= >GDDGOAF? K=LK >GJL@ AF>GJEILAGTFII=2XIEBFRJ; G HA = FUDICNCIA FEPEIMLAN NG
=P=;MLAAN;=1¢G> GMJ KM:KARA9LAKK AF); BWIJAF® &(+ KGE=LAE=K ;GDD=;LAN=DQ
(GP9F>DA9L=< =FLALA=KX >CGW1l@P=HWIAGIKCHDKK=KL+IN= AF L@= K9EA;=TH9;Al
GRAF<=R9GJ +$F; 9F< &(-

/@= ;GEH=FK9LAGF ;GEEALL==G> L@= :G9J< G> <AJ=;LGJK G> &(- O@A;@ ;GE
<=L=JEAF=K L@= ;GEH=FK9LAGF KOF=< BRAX2SB (&S, &P&(-Mb AN=KG>=K;JA:=< :=DG!
&(-ZK ;GEH=FK9LAGF ;GEEALL== AK 909J)= G>A;@¥K, CGEHFERLAARBFKN9 &<9IKG VKM ;:@ |
<=L=JEAF9LAGFK 9L ALK KGD= <AK;J=LAGF

A?B7T@E3F;A@ ;E5GEE;A@ 3@6 @3>KE;E
Program Objectives

2= K==C LG 9LLJ9;L 9F< J=L9AF =P=;MLAN=K O@G OADD @=DH MK 9;@A=N= GWM
GMJ HGJIJL>GDAG G> :MKAF=KK=K >GE L@="DH PB5;REHOA IGA L ®IAK, COBD <G 3IK@ IN= <
i GEH=FK9LAGF HJG?J9E L@9L J=09J<K AF<ANA<MI9DK OAL@ ;GEH=LALAN= ;GEH=
L=JE ;GEH=FK9LAGF OAL@ 9 E9BGJALQ G> =P=;MLAN= ;GEH=FK9LAGF LA=< LG L

/@= C=Q G:B=;LAN=K G> GMJ =P=;MLAN= ;GEH=FK9LAGF HJG?J9E 9J= LG 9LLJ9
GN=J9DD :MKAF=KK KLJ9L=?A=K 9F< G:B=;LAN=K LZ=;J=DA=NFXxG 8 AMI—RS DM-A NE
;GEH=FK9LAGF HJG?J9E K@GMD< DAFC LGL9D ;GEH=FK9LAGF LG >AF9F;A9D H=J:
KLJ9L=?A; GH=J9LAGFI9D Q2F<9DPDKRBFAAEING=B IKMAIGKID< HIGNA<= ;GEH=LALAN=
J=9KGF9:bF . GKIA?FAF? GMJ =P=;MLAN= ;GEH=FK9LAGF HJG?J9E O= @9N= J=;G?
G> L@=AJ GN=J9DD ;GEH=FK9LAGF 9L BAKG MO EDEP &MU IAE@ + 5 =—HEHDCMAKE® L@
=P=;MLAN= LGL9D ;GEH=FK9LAGF 9L D=N=DK L@9L J=;G?FAR= L@=AJ EM;@ AF;J=
J=KMDLK
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*MJ =P=;MLAN= ;GEH=FK9LAGF HJG?J9E AK HJAF;AH9DDQ ;GEHGK=< G> L@= >(
9FFM9D ;9K@ :GFMK J=>D=;L=< AFL@= MEEOQJIJIK GHHAMKRIALA G F; £ F LAN H %D M IG
=P=;MLAAN=13¢9 :9K= K9D9JQ FGL LG =P;==< O@A;@ O= :=DA=N= AK :=DGO
E9JC=LHDY9;=

$F 9<<ALAGF O= :=DA=N= L@9L L@= ;GEHAFRK® AAGRAFIASNMID@A L@ =P=PMLMNAI
L@= MEE9JQ GEHDEKHDGDPDE;LAN=DQ J=>=JIK<AMIAWFIE A+ SP=KIXAK@ GMD< :-
9F< E9L=JA9DDQ LA=< LG L@= >AF9FADMIH=9>GFIRAAFA =KG 9 WVKKKI® € \6DK] :F>9DA?F=
K@9J=@G6D=<FIKGI= L@= EIBGIALQ GA,GVKZFIEEH=FKIIMIGNAIKIDDG;9L=< LG L@
;GEH=FK9LAGF HJG?J9EVL@=5;8BRNBPBOK@MEGEMK;MLAN= ;GEH=FK9LAGF O9K O=/
:GFMK H9Q9:D= GF L@= :9KAK G> L@= 9;@A=N=BD=MK GF< AAAR VANAK®EG KAKEJIALDIO
Q &(+

*MJ ;GEH=FK9LAGF AK <=L=JEAF=< AF<=H=F<=FLDQ OXIN@ GIMA =ID@ K KM KO—= @+ B I ¢
GMJ =P=;MLAN= ;GEH=FK9LAGF ;GEHGF=FLK OAL@ E9JC=L AF>GJE9LAG®E =;GFKAK
KMIN=QK O= MK= AF J=NA=0AF? GMJ =P=;MLAN= GOERKFIRFLNMGARNBE RMBK EDQCPHHD G

LG i GEHO9FA=K H9JLA;AH9L= AA ARRO@AO@LIHHIGMAEBE=IMIJN=QGEH9FA=K
JOLMIODIOFKEAKKAGF $F<MRLO@AKOMIGEHPFA=K AF L@= FOL@ I MHDMIHGC KE <GPKL @A
AK LG =FKMJ= L@9L GMJ LGLY9D ;GEHFANMSEABGFKHIGC @? I -QHEFOL DK 9F € QGARK-MIAIL.
9F< AK ?=F=J9DDQ ;GEH9J9:D=16<L@=GCEHHERKBELAS KAEADS VRKRB=CFEH 19;;G HFKL
LI=F<K <=N=DGHEAFPKARKM=T"EAF =P=;MLAN= ;GEH=FK9LAGF 9F< A> 9HHJGHJAC
D=?9D ;GEH=FK9LAGF GJ GL@=J 9<NAKGJK

2= @IN= =F<=9NGJ=< LG <=KA?F GMJ =P=;MLAN= ;GEH=FK9LAGF HJG?J9E 9F<
9;,;GMFLAF? D=?9D 9F< J=2MDAGHQ JEIMARIEB—FBRL=JFI9D -=N=FM= G<= DAEALK
i GEH=FK9LAGF >GA=R¥;MGAN= G> G> ;GEH=FK9LAGKH=JAQASX @ EOAINFGFK 9J=
;GEH=FK9LAGF E9Q := =P;DM<=< >JGE ;GFKAFKIILAGE GPMK@K HI9AxA, DR MA+3 P H
MF<=J GMJ FFM9D $F;=FLAN= +D9F 9K 9 J=KMIK GKUSD K@ 2<<-BCFILEGEHAFRE
=PH=;L L@9L 9DD ;GEH=FK9LAGF H9A< LG GMJ =P=;MLAN=K OGMD @ GMI9?DGA 0 9GQ3
9<NAK=< L@9L DAEAL=< H9JLF=JK@AHK KM;@ 9K &(+ 9J= FGL KM:B=;L LG K=;LAG
L@AK ;G6<= K=;LAGF <G=K 9HHDQ LG &(+ 9K 9 E=9KMJ= G> 9HHIJGHJA9L= ?GN=JF9

Behaviors Designed to Reward

*MJ =P=;MLAN= ;GEH=FK9LAGF HJG?J9E AK <=KA?F=< LG J=09J< AF<ANA<MO9D¥
GMJ KL9C=@GD<=JK 9F< AL HIG@A:ALK =F?9?AF? AF 9FQ <=LJAE=FAXDDIZKARAL
i GF>A<=FLA9D AF>GJE9LAGF GJ NAGD9LAF? 9H® JFCHJMAIAN =MXKKA B-KIK< ; &;F € M AL K11
OAL@ ;GEH9FQ ?MA<=DAF=K O@A;@ J=IMAJ= L@= AF<ANA<M9D LG E9AFL9AF 9 <
:G<A=K 9F< LG E9AFL9AF @A?@ KL9F<9J<K G> GH=J9LAF? K9>=LQ 9F< =FNAJGFI

OFDAC= E9FQ ;GEH9FA=K O= @9N= FG =P=;MLAN= H=JIMAKAL=K KMHHD=E=FL
:=F=>AL ;GFLJA:MLAGF <=>=JJ=< ;GEH=FK9LAGF GJ KHDA%:As GDD @9 N A =G A-FK-M W4
s GEHO9FQ ;9JK GJ =P=;MLAN= ;9] 9DDGO9F;=K FGJ <&G<@EAHIDRP-DL® BB E G OA9 DFIPD;X
9AJ;J9>L 9F< O= <G FGL H9Q >GJ2=P =DAAN=KH @OL>D@ AKAIKESG K EMI GN=J9DD ;
;GEH=LALAN= D=N=DK >GJ ;GEH909: @9NGHHIFM 3 K=FD GDONKI L G s@OF? K& MY HGD
'=F=>ALK GJ H=JIMAKAL= HIJG?J9EK

2= <G FGL @9N= =EHDGQE=FL 9?J==E=FLK GL@=J L@9F OAL@ -A;@9J< &AF:
G>»A;=JK 9DL@GM?@ L@= &($ D9KK XAAQ8IKKOBEDF QDENP =P =5 KIM\:B=;G>LG >GJ
G> &($F ;GFF=;LAGF OAL@ GMIRFPADAIDFHMIDAAGBGELG K=N=J9F;= 9?2J==BAF+tKKOAL
WV*L@=J GEH=FK9LAGFV*L@=J +GL=FLA9D +GKL EHDGQE=FL =F=>ALK X

L @AK J=IM=KL -A;@9J< &AF<=] J=;=AN=K<</GA KB RV S I QAMKI IG M 3 KLIEHE
J=;=AN= FG 9FFM9D :GFMK GJ GL@=J ;CEADRARILEAGCKL@GH MAIFILIFEH OGSKXKMJI B/
AF ;GFF=;LAGF OALQ@ 1 KIQWEERAFANII<GEK FGL @9N= 9FQ <=>=JJ=<
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;GEH=FK9LAGF KMHHD=E=FL9D J=LAJ=E=FL GJ 9FQ GL@=J KH=;A9D :=F=>AL ;GE
&AF<=J J=AE:MJK=K MK >GJ @AK HGJLAGF G> @=9DL@ ;9J= HIJ=EAMEK 9F< H9JC/

Elements of Compensation

K GMLDAF=< 9:GN= GMJ =P=;MLAN= ;GEH=FK9LAGF HJG?J9E AK HJAF;AH9DDQC
K9D9JQ 9F< AA 9 HGKKAZ2AL @FFMIUD-;0K@ CFWMROEIK SRAOQMILAROIGCE@A;=@MN3> |
9F< &(KZ,GEH=FK9LAGF ;GEEALL==K J=NA=0 9F< 9HHJGN= 9FFM9DDQ L@= >AF9F;
J=D=N9FL LG L@= ;GEH=FK9LAGFAGIIGMJ F9E=< =P=;MLAN= G>

/@= ;GEH=FK9LAGF ;GEEALL== KGDA;ALK AF>GJE9LAGFRA>GHE=K @I #MRAF< =
9F< <EAFAKLJ9LAGF OAL@ J=KH=;L LG LH@=KiA=<}IFGJBF<; = LGN =F 8 FR=IEHR N L3Ik M L9
@A=> *H=J9AABEAD L@ ;GEH=FK9LAGF ;GEEALL== KGDA;ALKOOHEGIE XY FAGCH $¥IE
J=KH=;L LG L@= H=J>GJE9F;= G>31A@=0BEQ@GEHIEKILARBT MGENALG== 9DKG G:L9AF
.LJ==L OAL@ J=KH=;L LG ;GEH=FK9LAGF G> ;GEH9J9:D= HGKARL AGF K@K JAKHGIEC
AFLG 9;;GMFL :Q L@= ;GEH=FK9LAGF ;GEEALL== O@A;@ E9C=K >AF9D <=L=JEAF!
G>A; =& F9E=< =P=3M[-AANF=GA=0K @AK GJ @=J GOF H=J>GJE9F;= GJ 9HHJIJGN=K @

IMIL@=JEGJ= A> 9FQ G GMIAKPIDM GARE=I>EMEARE=CxF] GJ &(- L@= ;GEH=
<=L=JEAF9LAGF GJ J=;GEE=F<9LAGF A E9Q := OAL@ J=KH=;L LGA@F 9PCE=MKL =
9F< &AF<29F(GI$F; L@9L AK LG := 9DDG;9L=< 9EGF? L@=E GJ 9DL=JF9LAN=DQ
J=;=AN=< :Q KM; @A PFKMLICNE= NBK> & (-?70F &ABR=J 9GRIL@= ;9K= E9Q := AF O@A;@ ;
OADD := 9DDG;9L=< 9EGF? MK GF L@= G+ @ *E; IF &(@ 9 FKEL&AR<=J (GJ

$F 9<<ALAGF LG L@= HGKKA:D= 9FFM9D ;9K@ :GFMK <AK;MKK9«<D=DKQGBF<{MA
$F;=FLAN= +D9F GEH=FK9LAGF >GJ L@EMFIGEHF=<EKIIFAGE:sGEEALL== <=L=JEAI
:GFMK=K LG (=KKJK .@9H=J 9F< "AKL=F?9JL> 6Bk K A &8 ¥ AFAFALA9,D> BMAB@ = &£
WV.MEE9G@BH=FKALDGFX

Base Salary

9K= K9D9JQ AK/FAKIKE K@ JIQ ;9H >6A; EIKI ORL ;@ LAAN= P> =HLAGF G> GMJ (
*>A;=J O@G J=;=AN=K G> :9K= K9D9JQ H=J Q=9J 9K <=K;JA:=<"SFGNSODBE® 9FASKN
L@9L GMJ =PA;MIKMNOK> KID9JA=K 9J= :=DGO :9K= K9D9JA=K >GJ =P=;MLAN=K A
yGEH9FA=K G> ;GEH9J9:D= KAR= 9F< K;GH= :9K=< MHGF AF<=H=F<=FL K9D9JQ KI

Possible Annual Cash Bonus (Non-Equity Cash Incentive)

IGJ L@= :GROWKI H-®KKA:D= 9FFM9D ;9K@ :GFMK GFRAMBDGIFA=EKANG] HDR €= JO 4
=>=;LAN= %9FMI9BQ L@ = CRMEKQEDBI< G> <AJ=;LGIJK 9HHIGN=< 9 F=O FFM9D
=>=;LAN= %9FMBBQ L@=GFMK @#WIJ:G9J< G> <AJ=;LGIK 9HHIJGN=< 9 F=O FFM9D
HI=NAGMIRHIN=J9DD HMIJIHGK= G> L@= FFM9D $F;=FLANIKDIF<AG ML =AM DEIK=—
KL9C= AF L@= ;GFLAFM=< KM;;=KK G> &(+ 9F< MK :Q HIGNA<AF? LG L@=E 9<<AL
GFMKHE&«=J L@= HD9F 9 :M<?=L 9EGMFL AK =KL9:DAK@=< >GJ 9FFM9D ;9K@ :GF!
=P=;MLAAN=8C9F< GL@=J =EHDGQ==K <=H=F<AF? GF O@=L@=J O= 9F< GMJ KM:K,
H=J>GJE9F;= G:B=;LAN=K /IK=<PAKGMKK =AF;DMEBG< AF GMJ :M<?=L >GJ :GFMK=K AK
G>»A;=JK 9F< FGF>ARP=JMMKMBAFG>L@= >AF9F;A9D H=J>GJE9F;= G:B=;LAN=K 9J= E=L
SMIL@=J 9KK=KK=< 9F< HGL=FLA9DDQ AF;J=9K=< A> L/@= >NKPEJASB H-GBEKBKE&F9
9<BMKL=< MHO9J< GJ <GOFO0O9J< :9K=< GF GMJ 9F< GMJ KM:KA<A9JA=KZ GN=J9DI
9F< =FNAJGFE=FL9D ?G9DK 9F< J=?MD9LGJQ ;GEHDAO9F;=

DD G> GMJ =EHDGQ==K 9F< L@= =EHDGQ==K G> GMJ KM:KA <9393 ADKA ?AF DB-ML<G\
L@= HD9F =P;=HL =EHDGQ==K O@G 9J= AF;DM<=< AF?® MFARL? @ FEHDGE Q MKD KN
9?J==E=FL =PHJ=KKDQ HJIJGNA<=K #G0 =DARPRQADPBRADAMFI<=EH@DGHBKKO@ G 9J= K=
yGEH=FK9LAGF ;GEEALL== OADD 9;LM9DDQ H9JLA;AH9L= AF L@= HD9F 9F< J=;=A]
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/@= HD9F ;GFKAKLK G> LOG ;GEHGF=FLK L@= =P=;MLAN= HD9MIGE@HWAFEGE 9F
@A=> P=;MAAN=9F< 9DD =EHDGQ==K O@G J=HGJL <AJ=;LDQ LG L@=A;@PKAJEDF
=DA?A:D= >GJ L@= =P=;MLAN=9HKDRE9IGEHORFQL@@IGOAN+I@AK W GEH=FK9LAGF
&AF<=J @9K =D=;L=< LG FGL HRBJIGA;AHSE==WF<PJDONAHDPFED=N=F GF<CEWIJ
KM:KA<A9JA=KZ2A+PIHK MDIFAIN==OA?A:D= LG H9JLA;AHOL=-DAFCL@—= 3> B=, MLAN=OH D949}
=EHDGQ==K 0=J= =DA?A:D= >GJ L@= FGF =P=;MLAN= HD9F ;GEHGF=FL

L GJ :=>GJ= L@= KL9JL G> =9|@ 9®=FP=QE VD BBIO>XLMF<=J $FL=JF9D -=N=F
H=J>GJE9F;= G:B=;LAN=K :9K=< GF GF= GJ EGJ= G> L@= ;JAL=JA9 K=L >G6/ 0@ AF
>AF9F;A9D H=J>GJE9F;= G:B=MPNIK: ®=@=Lkr+ >B3;MLAN= HDO9F ;GEHGF=FL 9F< L
 GEHGFA®E LOG >AF9F;A9D H=J>GJE9F;= G:B=;LAN=K 0=J=

] AF ;9K@ <AKLJA:MLAGFK H=J ;GEEGF MFAL :Q &(+ :M@2=K9E-HSKE AL K G

] AF ;9K@ <ANA<=F<K H=J K@9J= H9A< <MJAF? L@= Q=9J :Q MK AF;DM<AI
O@A;@ O9K HJIGJI9L=< >GJ L@= HGIJLAGF G>3@AP?AJKL IM9JL=J 9>L=J GMJ /

L@AJ< G:B=;LAN= O@A;@ ;GMD< HGL=FLA9DDQ <=;J=9K= GDAK;9=D&SDLIGG- AH
GMJ =FNAJGFE=FL9D @=9DL@ 9F< K9>=LQ H=J>GJE9F;=:Q A :=9LAF? AF<MKL]J
LG GMJ HI=NAGMK L@J== Q=9J 9N=J97=K

LL@==F< G®= =PL=FL LG O@A;@ L@= >AF9F;A9D H=J>GJE9F;= G:B=;LAN=K ¢
GHHGJIJLMFALQ @9K :==F =9JF=< MF<=J L@= >GJEMD9 HIJI=NAGMKDQ HX19:DAK®@ =+«

&(+<AKLJA:MLAFE ;9K@ H=J ;GEEGF MFALV?=F=J9LAF? =FG® 2@ DDBDIKO@ GN SE Adt
<AKLJA:MEAGHFMILI@ =JEGJ= &(+ OGMD< @9N= >9DD=F BMKL KDA?@LDQ K@G

] =P;=KK ;9K@ ;GN=J9?= G> @9€EADDACF;@GK=F LG AF;J=9K= ALK <AKIQJA:MLA
9F< A> AL OGMD< @9N= J=;=AN=< 9 9F9<A9FMD RO ADDMIFG LL @91=09AN=R}

] 2= <AKLJA:ML=< AF ;9K@ <ANA<=F<K H=J K@9J=

9K=< GF L@= 9:GN= GMJ ;GEH=FK9LAGF ;GEEALL== J=;GCEM=<P<i< < @K@ HFRIC
GHHGJIJLMFALQ := =9JF=< 9F< >MF<=< MF<=J L@= HD9F 9/RDAF9BHHIGCN=ICEME@AF?
AF;DM<=K 9FQ HJ=EAME H9Q ;9D;MD9LAGFK >GJ :GFMK 909J<K H9A< LG FGF =P=

$F 9<<ALAGF LG <=L=JEAFAF? L@= >AF9F;A9D H=J>GJE9F;= G:B=;LAN=K MF<=
;OD=F<9JL@9JGEH=FK9LAGF ;GEEALL== K=LK L@= :GFMK GAHH® 3LIMOE BEA=I0 O N 9KAE
L@= EO9PAEME :GFMK GHHGJLMFALA=K L@9L ;GMD< := H9Q9:D=>/A, MK $J &(@ AGI
L@= L@J=K@Q ®b< HIPBABMEIF;A9D H=J>GJE9F;= G:B=;LANS$K FKAQ@DAK@=4 @ E <A
H=J>GJE9F;= G:B=;LAN=K O9K E=L FG :GFMK GHHGJIJLMFALQ=-0&MESLP ABNB AN O
9FQ AF<ANA<MI9D MF<=J L@= HD9YRO=GGEHG@FK9LABRKR ;GEEADIDAGESQ J=<M;= L@=
HO9A< LG 9FQ =R=MPABE EG&@= 9EGMFL G> 9FQ :GFMK GHAGELNMMKEHGQIEFFILE KINF:
HD9F >GJ GMJI>AP=JK IOAIN=<Gb=JEAF=< :Q ;GEH9JAF? 9;LM9D H=J>GJE9F;= LG L@=
=DA?A:D= =PA;MIKMN@ GK=F LG HO9JLALAAR IFG*GIGK@ ALDEF=BG 9;;MJ9L=DQ HJ=<A;L
H9A< MF<=J L@= =P=;MLAN= HGJLAGF G® + QGEHHBK TCMGIFL;@ &€ DAA=6 K1I@EIRBE
MF<=J L@= HDOGJI>IC@= =PA;MLIAN:L @8DD9J 9EGMFLK AF =P;=KK G> L@GK= O@A;Q@
HDO9%F >9;L O@AD= 9;@A=N=E=FL G> L@= >AF9F;A9D H=J>GJE9F;= G:B=;LAN=K K:
G>»A;=J@= ;GEH=FK9LAGF ;GEEALL== @9K F=N=J 909J<=< L@= E9PAEMAE F@®EMK Gt
9;LM9D H9QGML 9EGMFLK MF<=J L@9J)E&IK EIMALLBIAR<=AREAN= ©ODFFK=L >GJL@ AF L
GEH=FK9QLMAGFAF L@= ;GDMEF =FLALD=< W)GF IMALQ $F;=FLAN= +D9F GEH=FK9
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I, @67D #AD93 @ @5 @@G3> @57@F;H7 &>3@ A@GE %BBADFG

*DIE:A>6 #3J1;7G?
$3727 3 *3D97F 4 5

AL @9J< &AF<=] < U
&AE:=JDQ 9F?
.L=N=F % &=9F
%WGK=H@ 'AKL=F?9JL
+9JC @9H=1J
8888888888

9

HJ=K=FLK L@= E9PAEME :GFMK GHHGJIBWEAL @ N GFADO>D=ALGC >IAF S REIMHAD
L

HJ=K=FLK L@= E9PAEME :GFMK GHHGJIBWMEFAL Q@S NOA@IGCD=LI@>= L>@ F P, ANL AN
L

;7 -=HJ=K=FLK L@= E9PAEME :GFMK GHHGJLMFEFALQ@ X NCGA@IGD=LIE= >@ F P ANMLAN
=P;==<=< :Q GJ EGJ=

< =;DAF=< LG H9JLA;AH9L=
/@ = :GFMK=K >GJ GMA,=RK;@EANGCGRS=JO@=DEAF?DQ :9K=< GF O@=L@=J L@=

G:B=;LAN=K O3 EEH=FKO9LAGF ;GEEALL== 9DKG ;GFKA<&IGO® QAFDD HNWFABRFKMLB
H=J>GJE=< @AK GJ @=J $WELASIKEXMIGAF D LD KCDMJIAL=< >JGE J=D=N9FL E=E:=JK C
H=J>GJE9F;= G> GMJ BFYE=JKP<sNKLMN=<G>GDDGOAF? 9F< <=L=JEAF9LAGFK 9F<
J=?MD9JDQ K;@=<MD=< >AJKL IM9JL=J :G9J< 9F< ;GEH=FKIO@AG P 9GLEEIAL |.G E KEA=—L
i GEH=FK9LAGF ;GEEALL== HJAE9JADQ ;GFKAKL=< G> P@As=9EAAVE@ € H 1AQ :GFMK
9:GML ;GEH=FK9LAGF G> ;GEH9J9:D= HGKALAGFK G> J=KHGFKA:ADALQ 9L ;GEHDO9.
J=>=JJ=< LBAR@N=KH=;L LG MKAF? L@=K= GL@=J >9;LGJK AF 9KK=KKAF? H=J>G.
HJ9;LA;9:D= LG 9F< <A< FGL MK= 9 WK;GJ= ;9J<X GJ IM9FLA>Q GI@KWOAETMFLDO!
<GOFO09J< 9<BMKLE=FL KM:B=;L LG L@= E9PAEME :GFMK GHHGJLMBKLEGI @KM.: B+
>GJENBI;A>A; 9KH=;LK G HFRIAGIBANRA<MIDY= FGL A9t BFBMKIAF=BKKIFzI= :9K=<
i GEH=FK9LAGFK, GBMEAEEF+Z ?ANAF? ;GFKA<=J9LAGF LG L@= LGLY9DALKQ HoJ*@JFE9F
9F< L@= E9?FALM<= G> 9FQ GL@=J HGKALAN= GJ F=?9LAN= >9;LGJK

OHGF L@= G;;MJJ=F;= G> 9 ;@9F?= AF ;GFLJGD L@= ;GEH=FK9LAGF ;GEEALL-=:
L@9L AL <==EK 9HHJGHJA9L= 9F< AF L@= =N=FL L@9L KM;@ 9;LAGF AK LG <AKL
L@9F <9QK 9>L=) LOOSECIFR@ AHDOFLMBmI9F?= AF ;GFLJGDX E=9FK A L@9L ¢
9K <=>AF=< :=DGO '=;GE=K L@= :=F=>A;A9D GOF=J G> K=;MJALA=K J2HIEKI=FL/
GL@=J :.MKAF=KK ;GE:AF9LAGF 9K 9 J=KMDL G> O@A;@ LJ9FK9;LAGF GMJ NGLAF"
FGL ;GFLAFM= LG J=HJ=K=FL 9L D=9KL >6 GRBIKNVG@AEPOHK D+ ACFL=4ARANIAG 2 &
KM:KL9FLA9DDQ 9DD G> GMJ 9KK=LK GL@=J L@9F LG 9F =FLALQ G> O@A;@ EGJ=
<=>AF=< :=DGOQWIAFANFQ H=JAG< G> LOG ;GFK=;MLAN= Q=9JK >G\D°D:(?OAF’2A_I‘@'-\KMI:9
0=J= <AJ=;LGJIK 9L L@= :=?AFFAF? G> L@= H=JAG< GJ O@GK= =D=;LAGF GJ FGEZ#
LOG L@AJI<K G> L@= <AL OEBKGCGL@SF KI=ADDAAF;IGGIK 9L L@ = .:?AFFAF? G> L@=
9FQ J=9KGF GL@=J L@9F FGJE9D J=LAJ=E=FL <=9L@ GJ <AK9:ADALQ L& ;%E F&LAI
GMJ KLG;C@GD<=JK 9HHJGN= 9 HD9F G> ;GEHD=L= DAIMA<9LAGF G> MK GJ 9F 97
G> GMJ ORK=LKH @= HD9F 9 WH=JEALL=< @GD<=JX E=9FK -A;@9J<> ADMOR<=<] OFI<@
"GD<E9F .9;@K G #A?@@AE9IPIDHANHODIGMH 9F< -AN=JKLGF= #GD<AF?K "'

$> AF ;GFF=;LAGF OAL@ 9 ;@9F?= AF ;GFLJGD -A;@9J< &AF<=J AK FG DGF~
=9;@ H9JLA;AH9FL MF<=J L@= =P=;MLAN= ;GEHGF=FL G> L@= HD9F OADD :=

] 9N9AD9:D= LGMFAEIKK l@3d ;GEH=FK9LAGF ;GEEALL== @9K HIJ=NAGMKDQ <=L
D=KK=J H=J;=FL9?= G> L@= :GFMK GHHGJLMFALQ
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L@= 909J<K LG =P=;MLAN= 9F< FGF =P=;MLAN= H9JLA;AH9FLK OADD := H9AK
] yGFLJGD

Compensation Related to the Going Privatenfaction

$F ;GFF=;LAGF OAL@ GMBK'GARGHIBANRL=IK G> E9F9?=E=FRIF=#46 PO BJ <= <DOAKK
9F< D9KK $MBAIXKI<9F;= OAL@ ?=F=J9DDQ 9;;=HL=< 9;;GMFLAF? HIJAF;AHD=K O=
i GFF=;LAGF OAL@ L@= D9KK 9F< D9KK MFAQIGCNBIH @ FGPH-IN=<9BA>G:BA
O= H9Q 9FQ 9EGMFLK J=D9L=< LG L@=K= ;GEH=FK9LAGF =PH=FK=K 9DD =PH=FK:
J=KHGFKA:D= >GJ H9QAF? L@=K= =PH=FK=K O=J=;G?FAR=< L@= 9EGMFLK 9DDG
i GFLJA:MLAGF LG W.LG;C@GD<=JK/ @MAOQI<KFIGMIL=9BBFG> K@==ID9KK MFALK "
E9F9?=E=FL O=J= <=L=JEAF=< 9>L=J) =PL=FKAN= F=?GLA9LAGFK :=LO==F E9F97?7=E
E9F9?=E=FL 9?J==< LG >GJ=7?G 9FQ DGF? L=JE =P=;MLAN= ;GEH=FK9LAGF 9L D=9

Comparison of Class BUnitsto ClassB &say @ = D 9KK MFALK O=J= ;GFN=JL=< AFLG D9KK K
HM:DATIGAHR®P= D9KK K@9J=K 9J= AFL=F<=< LG KM:KL9FLA9DDQ HJ=K=JN29E@= =
#GD<;G "' WMHI<AGSE L@= D9KK MFALK AF ;=JL9AF J=KH=;LK AF;DM<AF? L@= >
D9KK MFALK O=J= KM:B=;L LG LAE= N=KLAF? OAL@ GF= L@AJ< N=KLAF? G
AKKMI9BPD> <AKLJA:MLAGFK OAL@ J=KH=;L LG L@= FGF N=KL=< HGJLAGF G> K
] >GJ>=ALMJI= G> KMI®KHEIKK@MEKLKI= FGL KMKBEJI=KMDOIAE@ QDK+ %> DIK
=FLALD=< LG J=;=AN= 9F< J=L9AF 9FQ <AKLJA:MLAGFK GF 9F< K@9J=K G> |
K@9J=K

/@= 9EGMFL G> D9KK MFALK >GJ>=A{ =E NIBIGG B—HILE AIEMB & K G= B <@GD k @F
L=JEAF9LAGF 9F< GL@=J >9;LGJIJK KM;@ 9K LAE= N=KLAF? 9F< L@= D=N=D G*
<9L*#JAGJ LG 9 ;@9F?= G> ;GFLJGD 9DD FGF LAE= N=KL=< D9KK KMFALK OC
=EHDGQE=FL >G2AEQ@ J=%KIGFL LG LAE= N=KL=< D9KK MFALK 9DD KM;@ D
L=JEAF9LAGFXG=EH DE&EPKE=BL >GJ ;9MK= FG D9KK MFALK OGMIK =E HBACQYEA
>GJ <=9L@ GJ <AK9:ADALQ 9F< 9DD GJ 9 HGJLAGF G> D9KKK MEFHD& CEGMD <

] GL@=J J=9KGFK :9K=< GF L@= D=N=D G> ;MEMD9LAN= <AK®@®JA9¥ CGAGRKGE9 <9
K@9J=K >GJ>=AL=< OADD := :9K=< KGD=DQ GF LOG IBIKKF K@D ILKX=-0ADBAE!
L=JEAF9LAGFXG>EH DGE@E=BL >GJ <#9D@ G3I K BEBIKEBALKQ@9J=K OADD := >GJ>:
L=JEAFI9LAGFXG>EHDGEP@E=BL :Q KM;@ @GD<=J] >GJ ?G @& JIENRGR EB3IJF L ==JIE MK9
;OMKHD D9KK K@9J=K OADD := >GJ>=AK=<EMPGRE=BEARBLAGE Gt @=@ G B}
L=JEAF9LAGF >GJ ;9MK=

EGMFLK AF J=KH=;L G> >GJ>=AL=< D9KK MFALK OGMD< := LJ9FK>=JJ=< LC
E9F9?=E=FL =P;RMFEAE? (BF L@= <AK;J=LAGF G> L@= ;@A=> E9F9?=J 9F< KM
IHHIGNGDK=AL=< D9KK K@9J=K OADD 9MLGE9LA;9DDQ :=;GE= LJ=9KMJQ K¢
AFLG 9 FIMHILIGH=JLQ AF L@= LIMKL AF;DM<AF? <ANA<=F<K HJG;==<K GJ =/
E9Q := <AKLJA:ML=< LG F=0 GJ =PAKLAF? E=RABK=G>APNPRBF-HIGEHGIR A< A
@A=> =P==NIFAINSF&€KM:B=;L LG L@= ;GFK=FL G> 9 E9BGJALQ G> <AJ=;LGJK

#GD<=JK G> >GJ>=AL=< D9KK MFALK L@9L O=J= LAE= N=KL=< OGMD< @9N:
@G +FIEAFILAGF G> =EHDGQE=FL <=H=F<AF? GF L@= D=N=D G> ;MEMDO9L/

] L=JEAFDFEAGHE KH=;A>A=< ;AJ;MEKL9F;=K 9 @GD<=J G> D9KK K@9J=K O0@G
KM; @ @&GD=<}BEIAF9LAGF G> =EHDGQE=FL OADD J=L9AF @AK GJ @=J D9KK K¢
G> LGL9D N9DM= =N=F A> <KKLIAEMESKMAMGE=]J KM;@ @GD<=1J

$> 9 @GD<=J G> D9KK MFALK O9K L=JEAF9L=< >GJ 9FQ J=9KGF O= ;GMD«<
NO9DME= <G FGL @9N= 9 JA?@L G> J=HMJ;@9K= OAL@ J=KH=;L LG L@= D9KK

] D9KK MFALK OGMD< >MDDQ N=PRPOKKHGK @ 9,J@ KFPF=CFCGIGKMIBH;L LG >GI>=A
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;GDD=;LAN=DQ @=D< G> GMJ LGLY9D NGLAF? HGO=J AEE=<A9L=DQ HJAGJ LG K
LGLO9D NGLAF? HGO=JL9:G=KMANABIFKI;LAGF MFD=KK 9 L@= H=JKGFK O@G ;GCLC
i GFLAFM= LG @GD< 9L D=9KL G>FGMILIEGGLI9B=-NGGAFGIHBLIG-MH @GD<K EGJ= L@
7 TAL@=J -A;@9J3< &AF<=] GJ +9JC>RAeH=CGAKAAK=-EAGIKOIP=;1UANS IK>=J G>
9KK=LK 9F< GMJ KM:KA<A9JA=KZ L9C=F 9K 9 O@GD= GL@=J L@9F LG 9F =FLAL
H=JEALL=< @GD<=J GJ :Q H=JKGFK O@G @=D< EGJ= L@9F G> GMIUE&GIID @S L
K@9J=@GD<=JK 9?J==E=FL WH=JEALL=< @GD<=JKX E=9FK L@= $FN=KLGJK 9F< |

Comparison of Class A-1 Unitsto Class C ®sar/ @ = D9KK MFALK ;GFN=JL=< AFLG L@= D9KK
AFALA9D>HNMABR: GD9I9KK K@9J=K 9J= AFL=F<=< LG KM:KL9FLA9DDQ HJ=K=JN= L@
(G?9F #GD<;G "">sNI>3@E L@= D9KK MFALK AF ;=JL9AF J=KH=;LK AF;DM<AF?

] D9KK MFALK O=J= KM:B=;L LG >GJ>=ALMJIDAKKY @KEIPI=XK QIK ESIEKMIB=«

] $> L@= =EHDGQE=FL G> 9 @GD<=J G> D9KK MFALK O9K L=JEAF9L=< >GJ
MFALK ?=F=J9DDQ 912=9AF EGLIC@ONIDPDMA?@L G> J=HMJ;@9K= OAL@ J=KH=;|

Class B Shar Plan and Class B Shafffust. /@= D9KK K@9J=K E9Q := >GJ>=AL=< :Q GMJ E9F9~
<=K;JA:=< DB MGI>=AL=< D9KK K@9J=K OADD 9MLGE9LA;9DDQ :=;GE= LJ=9KMJ
K@9J=K LG 9 LIMKL =KL9:DAK@=< KGD=DQ LG @GD< L@=K= D9KK K@9J=K LG?

K@9J=K K@9J=K G> D9KK + ;GEEGF KLG;C AKKM=< AF ;GFF=;LAGF OAL@ L@= ;
KM;@ HIGH=-@BR= =KL9:DAK@=< L@= D9KK K@9J= HD9F O@A;@ AK 9 DGF? L=JI
J=KH=;L G> >GJ>=AL=< D9KK K@9J=K 9F< J=DMUKMBBEGHGILQ@ AFDO@K DO& BJ=K
K@9J=@GD<=JK 9?J==E=FL =9;@ AL=E G> HIJGH=JLQ AF L@= LIMKL E9Q := <AKL.
G> F=0 GJ =PAKLAF? E9F9?=E=FL GL@=J L@9F -A;@9J< >QAFXKIF< 9KHHKIFEKM2FIAD
G>L@= E=E:=JK G> L@= :G9J< G> <AJ=;LGIK i HABH=I4L QQA@%= .AFG E @G JILP MNKLK(
<AKLJA:ML=< HIGHGJLAGF9DDQ LG L@= @GDX=JK9G = IrIKK < K@ BI€K LIK=G;% KL
LIMKL AF;DM<AF? L@= >==K G> L@= AF<=H=F<=FL LIJMKL== :ML <G FGL =PH=;L

Other Compensation

Kinder Momgan, Inc. Savings Plan/ @ = & AF<29F(GH8F; .9NAF?K +D9F AK 9 <=>AF=x=;EPOFAHM1]
9DD >MDD LAE= =EHDGQ==K G> &($ 9F< L@ K=AG >DM(L A F 2 JBGIM J =H9; EEEKHEFE), NGLFAN A
:=LO== 9F< G> :9K= ;GEH=FK9LAGF GF 9 HI=IGIPERKAKFAGLEBEIHAGIFAGAHLO @
W.@9J= :9K=< GEH=FK9LAGF 9F< EHD®R =%$F;VF=tAUKYEEAECMDNIEEKRKGCGDA<9L=< >AF
AF;DM<=< =DK=0@ =KX= AF=IK@PK G>HBIGKL AP NARDIB>0AL@ L@= HGKALAGF G> N
AF;DM<AF? GMJ F9BA<=3R=0HINKMXH=F<=< >JGE J=;=ANAF? 9FQ ;GEH9FQ ;GFLJ

GEH9FQ ;GFLJA:MLAGFK >GJ L@=K==mEANDGQ=3KNOQU= J=AFKLI9L=< =>

Kinder Mogan, Inc. Cash Balance Rament Plan. EHDG Q==K G> &($ 9F< & ("+ .=9N,A;A¢FC; CEMEHAFD G
=P=;MLAAN;=8¢ 9J= 9DKG =DA?A:D= LCHFILNAHSLAKELEBL= +DOF<0E=$GIJJI=< LG 9K
-=LAJ=E=FL +D9F 9 ;9K®@DGR&EEK HDIMW= =F=>ALK L@QJIJGM?@ 9 +=JKGF9D -=LAJ=E
9K@ 9D9F;= -=LA2=EDPFDGPRE 9 ;GFLJA:MLAGF ;J=<AL =IMAN9D=FL LG G> =DA
HO9JLA;AHO9FLEZ HPXF Q=9JK HAFAGJIH4KL O9K ;J=<AL=< LG L@ =HMIQ L@F< JOQL=9BN
L@= $FL=JF9D -=N=FM= MDD=LAF >GJ=PAERPAGIN=BIFMBFQAD=KHIAG J IF=<AL=< LG L

Q=9J 0J=9KMJQ :GF< J9L= HM:DAK@=< AF L@= $FL=JF9D -=N=HWM KM DEDHDL A ==X

=,;GE= N=KL=< AF L@= HD9F 9>L=J L@J== Q=9JK 9F< E9Q L9C= 9 DMEH KME <
J=LAJ=BEKE=BLI=KMDL G> 9>GXLAONAFAMDB>GEHI9FQ ;GFLIJA:MLAGFK LG L@= HD9F
L@IJGM?@ =;=E:=GEH9FQ ;GFLJA:MLAGFK=0QFAN =] 9O DIGE< =>

/@= >GDDGOAF? L9:D= K=LK >GJL@ L@= =KLAE9L=< 9>ANMKSIDA;INDE N D9 =KL HN-FIXM !
9K G> =;=E:=J MF<=J L@= HIGNAKAGFK G> L@=28K@ J¥KKH=AA -=G AIME=FOLE 3 B -G
:=F=>ALK O=J= ;GEHML=< MKAF? L@= K9E= 9KKMEHLAGFK MK=< >GJ >AF9F;A9D K
OAL@GML 9FQ K9D9JQ HJIJGB=;LAGF 9F< 9KKMEAF? H9JLA;AH9LAGF MFLAD FGJEC
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9?= /@=K= :=F=>ALK 9J= KM:B=;L LG >=<=J9D 9F< KL9L= AF;GE= L9P=K O0@=J= 9
K=;MJALQ GK-GL @EGMFLK

&7T@E;A@ 7@78;FE

G DM@ F &DE7T@BFAB

D7 6 ; F/MBE 55G7?G>3F76 A@QFD;4GF;A@
$3?27 &>3@ $3?7 A8 )7DH;57 T7T@78F GD;,@9

-A;@93< &AF<=] 9K@ 9D9F;=
&AE:=JDQ 9F? 9K@ 9D9F;=
.L=N=F % &=9F 9K@ 9D9F;=
%GK=H@ 'AKL=F?9JL 9K@ 9D9F;=

+9JC @9H=J 9K@ 9D9F;=
8888888888

9/@= HIJ=K=FL N9DM=K AF L@= +=FKAGF<=PPDIALKKL9:D= 9J= ;MJJ=FL Q=9
Contingent Payment Obligations Under Sttawlders Ageement

2= @9N= ;=JL9AF ;GFLAF?=FL H9QE=FL G:DA?9LAGFK MF<=J L@= L=JEK G> GM
i GEH=FK9LAGF LG @GD<=JK G> D9KK K@9J=K 9F< D9KK K@9J=K AF;DM<AF?
@GD<=J G> D9KK K@9J=K GJ D9KK K@9J=K AR FRIIO@ A H K6=F LIX9 KKD 9 K@x9 1 KK

Potential Payments Uporefimination or Change-in-Coruf

*MJ F9E=< =P>AMEAN==F>DM<AF? -A;@9J< &AF<=J 9J= =FLALD=< LG ;=JL9AF
L=JEAF9L=< :Q MK OAL@GML ;9MK= GJ :Q L@=E OAL@ ?GG< J=8KWVF*L@GJ Lb+F Bl
EHDGQE=FL =F=>ALKV.=N=J9F;= ?J==E=FLKX ADG&OAFEIIAK-RBDIKNGI AGRL®=4< @¢
MF<=J @AK =EHDGQE=FL 9?J==E=FL MHGF @QAK L=JEAF9LAGF :Q &(& OAL@GML ;¢
;@9F?= AF ;&FWWGDL@=J +GL=FLA9D +GKL EHDGQE=FL =F=>ALKV EHDGQE=FL 2.

OHGF L=JEAF9LAGF G> =EHDGQE>RL=CG<NFAE6=<=9R@Q MLIANAKO®>ADALQ 9K <=L=
DGF? L=JE <AK9:ADALQ HD9F ;GN=JAF? KM;@ =EHDGQ== 9DD G> @R8Ik G@@=0=E
9 L=JEAF9LAGF G> =EHDGQE=PIAGI 90QF VK- AIP@ GWLIA M= 9BHK =% A5 F J (D A LD B+ XGP<
9K =9;@ KM;@ L=JE AK <=>AF=< AF GMJ K@9J=@GD<=JK 9?J==E=FL 9F< <=K;JA:"
=F=>ALKV.=N=J9F;= ?J==E=FLKX G> @AK GJ @=J D9KK $R@IAKAOADDODBDO |
D9KK K@9J=K OADD FG DGF?=J := KM:B=;L LG >GJ>=ALMJ= MHGF 9 ;@9F?= G>
MF<=J WV GEH=FK9LAGF -=D9LJ9RII L@ EFB AFPHOIANKGLE G> DI9KK /@FAL® DG MA
L9:D=K DAKL K=H9J9L=DQ L@= HGL=FLA9D H9QE=FLK 9F< :=F=>ALK MHGF 9 ;@9F
L=JEAF9LAGF G> =EHDGQE=FL >8I IFOP=K SRKWEAN@SXLIA??=JAF? =N=FL >
:=F=>ALK G;;MJJ=< GF =;EH9PDI 9EGMFLK H9Q9:D= LG =9;@ =P=;MLAN= DAKL=< =]
<=L=JEAF=< <=>AFALAN=DQ 9LKLI@I=MIODE = $E00ND-ACPE ;ML AIM—Z9EGCMFLK K@@OF /
=P=;MLAN= OGMD< J=;=AN= H9QE=FLK >GJ 9EGMFLK G> :9K= K9D9JQ 9F< N9;9LAC
>GJ 9FQ J=AE:MJK9:D= :MKAF=KK =PH=FK=K AF;MJJ=< HJAGJ LG L@= <9L= G> L=,
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EAF7T@F;3> &3K?TOFER IBAA@ *A8 ?B>AK?7T@FASDSADP@9Y:3@6 A@QF®67D

,3>G7 A8
I #
>3ED:3DE
$A "A@97D
*7D? . @3F;A@@78;F )G4<75F FA
&3K?7T@FA@F;@G3RABE 7F GD
/=JEAF OLAIGAAG MMBIK? GIGOKGENESR , @9F 2= AF <MLA=KX 9 ; )

/=JEAF9LAGF <M= LG <=9L@ GJ W<AK9:ADALQX 9 : )
OHGF 9 ;@9F?= AF ;GFLJGD ) ) )
8888888888

9 K KM;@ L=JEK 9J= &AFKBEBKEHARG QE=FL 9?J==E=FL 9F< <=K;JA:=< MF<=J WV*L@ -
=F=>ALKY EHDGQE=FL ?J==E=FL X

%> (RAF<=J :=;GE=K <AK9:D=< @= AK =DA?A:D= >GJ L@= K9E= E=<A;9D :=F=>A

; 2AL@ J=KH=;L LG D9KK K@9J=K 9K L@= L=JEK W;9MK=X 9F< W?GG< J=9KGF>
MF<=J WV*L@=J +GL=FLA9D +GKL EHDGQE=FL =F=>ALKV.=N=J9F;= ?J==E=FLK

< =;9MK= L@= FME:=J G> D9KK + K@9J=K AFLG O@A;@ L@= D9KK K@9J=K G>
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AFALA9D>HNADAR;C>>GMJ) ;GEEBGBAFD®; G>LI@r=GSEEGF KLG;C +0aF DR K GEBH AFQL
=PAKLAF? AFN=KLGJK ;GFKAKDLAAPACGL=x<MTAK@®@<LSRAKESFEQIGA@ KW>/@= HAARQ@BE9IGCH
-AN=JKLGF= #GD&AF2ZK:=JK G> E9F9?=E=FL KEGDAFR@IB<IOAKA@EGI>I=;=AN= 9FQ
G>»=JAIRE) 9<<ALAGFI9D AF>GIRAFPAXESFGL@= G¥. @9J=@ GCD?OFIKF; IMAMAVRQAF<=]
$FL=J=KLKV$FALADDFPMCDA,; *>

&AF<=R96J $F; O9K >GJE=< M?MKL HJAF;AH9DDQ >GJ L@= HMJHGK= G:
G> L@= ;GEEGF KLG 9B & XAH@ISMII ;DGK=< GF (9Q DI @IEKBK=3RGJ;GF
9K 9 KMIJNANAFP@ARADOFHKBLAGF AK J=>=JJ)=< LGB KI-BAGEKKQ@W"GRE2PL] AN
GL@=JOAK= J=>=J=F;=KK LMB&\(WBX=GJ W@K W BGMIFQX 9J= AFREFSEx DG <EARBR &BFK
KM:KA<AQ9JA=K AF;DMEAEPFEAR<SF (GJ

*F *,LG:=J &($ 9F< D +9KG GJIHGJI9LAGF )4. + 9FFGMF;=< 9 <=>AFALAN=
G>L@= GMLKL9F<AF? K@9J=K G> + AF 9 LJ9FK9;LAGF L@®Q OBEWHD € QIK@»L Loas-M
=FL=JHJAK= N9DM= G> 9HHJGPAE9L=DQ :ADDAGF 9F< OGMD< GO GF A®E=J=K
9FFGMF;=E=FL <9L= L@= LGL9D HMJ;@9K= HJA;= AF;DM<AF? L@= 9KKMEHLAGF
)4. + O9K 9HHIGPAE9L=BQGL=-YWADIMAKRALAGFK 9F«=RANFKLALMAKKRLAGF G> L
GIJHGJ9LAGF X

2= GOF L@= ?=F=J9D H9JLF=JGOFk@H DIEPAESLHEDIL F=J?AFL -FISK9K L= BKAF <+ ]
J=>=JJ=< LG AF L@ AK+IAK®IHMKWA(BPQ LIJ9<=< HAH=DAF= DAEAL=< H9JLF=JK@AH
)=0 BJC .LG;C P;@9F?= MF<=J L @& JAE SFADKQ E@E MB&fR+RBI(l+= GJ GOF 9F AFL=J=K
EAD=K G> HAH=DAF=K 9F< 9HHIO SRAHBHAHDDAF=K +IJBARHBKL FOLMJIOD ?9K 2?9

9F< GL@=J HIG<M;LK 9F< L@=K= L=JEAF9DK KLGJ= H=LJGD=ME HJG<M;LK ;@=E

&AF<=?96J(9F9?=E=FL '" J=>=JJ=< LG AF L@AK J=HGJL 9K &(- AK 9 HM:DA;D
i GEHIRAQF<=196J" +$F; L@= ?=F=J9D H9JLF=J G> &(+ 9F< 9 O@GDDQ GOF%¥k KM:
(9F9?=EKMLEGLAF?& @ HMEKKMI9FL LG 9 <=D=?9LAGF G> ;GFLJGD 9?J==E=FL @9K ::
MF<=J =D909DH MBFOKAFRIIHPEKIEIGO=) 9F< OML@GJIALQ LG E9F9?=>9RJIKAFL XED |
KM:B=;L LG &AF<=I$EIFPA?@L LG 9HHIGN= ;=JL9AF LJ9FK9;LAGFK

)G??3DK A8 );9@;8;53@F 55AG@F;@9 &A>;5;7E
Basis of Presentation

*MJ 9;;GMFLAF? J=;GJ<K 9J= E9AFL9AF=< AF OFAL=< .L9L=K <GDD9JK 9F< 9DD
KL9L=< GL@EIOAKE <GDD9JK 9J= <=KA?F9L=< 9K

*MJ 9;;GEH9FQAF? ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK @9N= :==F HJ=H9J=x«
.=;MJALA=K 9F< P;@9F?= /@EKAKIKWIFK 9F< J=?MDY9LAGFK ;GF>GJE LG L@= 9;;GN
IAF9F;A9D ;;GMFLAF? KL9IFGEIFLRFGAl9E<9I<K G<A>A;9LAGF L@= KAF?D= KGMJ;
HIJAF;AHD=K AF L@= OFADF<=01HMKOGI)IME=HAIB< J=2?MD9LAGFK 9DD KA?FA>A;9FL
i GFKGDA <M FOIDIMAF 9EGMFLK >JGE HJAGJ Q=9JK @9N= :==F J=;DSRKA@AK< |
J=HGJL O=J=>=]J LG L@= !AF9F;A9D ,;;GMIHAE®D -L B ;lMBEKF GCIJKXFIRI<@=GCG<A>A;!
G<A>A;9LAGF

*MJ ;GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK AF;DM<= GMJ 9;;GMFLK 9F< L@GK=
&(+ 9F< &($FN=KLE=FLK AF BGAFLDQ GOF=< GH=J9LAGFK AF O@A;@ O= @GD< 9
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O= @I9N=L@= 9:ADALQ LG =P=J;AK= KA?FA>A;9FL ;GFLJGD GN=J L@=AJ GH=J9LA
E=L@®D KA?FA>A;9FL AFL=J;GEH9FQ LJ9FK9;LAGFK 9F< :9D9F;=K @9N= :==F =D/
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JGLOAL@KLO9F<AF? L@= ;GFKGDA<9LAGF G> &(+ 9F< ALK KM:KA <ABHA 6K A PLKXK A
FGL 9N9AD9:DE@ 6 BIAKIQAGFK G> &(+ 9F< GJ ALK KM:KA<A9JA=K 9F< NA;= N=JI
HOJ9?JOHK@ GFKA:ADALQ >GJ HI9QE=FLK G> G:IBAAFAGCGAKDIKEBDESE=F IAK AKMYI B 3 ?8(
L@= =FLALQ L@9L AF;MJK L@= DA9:ADALQ

$F ;GFBMF;LAGK D AVMBKA(LAGF G> ;=JL9AF FO9LMJIOD ?9K HAH=DAF=K >JGE MK
9HHJGPAEO9L=DQ EARBDAGW DG>: ALK XA?OL=< LG H=J>GJE MK<9BKAKKOAB=<=NF
KOLAK>Q ALK G:DA?9LAGFK

Going Private Tansaction

/@= "GAF? WPANKDLEAGF O9K 9;;GMFL=< >GJ MF<=J L@= HMJ;@9K= E=L@G< G>
9KKME=< J=;GJ<=< 9L L@=AJ >9AJ E9JC=L N9DM=K 9K G> L@= 9;IMAKALAGF <9L=
"GAF? +JAMNRPKS;LAGF J=KMDLAF? AF 9>FsDANKORLIGE® B@G MbB GKRADB K9 ;L@ GRAG-A F 7
=PL=FL L@9L O= ;GFKGDA<9L=< D=KK L@9F O@GDDQ GOF=< KM:KA<A9JA=K KM;(
=FLALA=K O=J= ?AN=F 9 F=0 9;;GMFLAF? :9KAK GFDQ LG L@= =PL@EU=GEGGMIL @<
9F< DA9:ADALA=K G> L@=K= =FLALA=K 9J= AF;DM<=< AF GMJ >AF9F;A9D KL9L=E=
=;GFGEA; AFL=J=KL AF L@=K= =FLALA=K 9HHJGPAE9L=DQ /@¥F L@EIATKF G H RJ;-
L@=K= 9KK=LK 9F< DA9:ADALA=K J=>D=;LAF? L@= ;GFLAFMAF? FGF;GFLIJGDDAF*

Use of Estimates

=JL9AF 9EGMFLK A DLME2<GAMR GAPRSF;A9D KLI9L=E=FLK 9F< J=D9L=< <AK;DGKI
;=JL9AF 9KKMEHLAGFK OAL@ J=KH=;L LG N9DM=K GJ ;GF<ALAGFK O@A;@ ;9FFGL
HI=H90@<K= =KLAE9L=K 9P< aKK® EWEAAMKLR>0= J=HGJL >GJ 9KK=LK 9F< DA9:AD;
J=HGJLAF? H=JAG< 9F< GMJ <AK;DGKMJ= G> ;GFLAF?=FL 9KK2EK=9RD I a9=AD@ £ K
=KLAE9L=K GF 9F GF?GAF? :9KAK MLADARAF? @QAKLGJA;9D =PH=JA=F;= ;GFKMD
HO9JLA;MD9J ;AJ-MEKL@BKKK 9;LMS*D KACVBEK BEBDDQA>FQE=S MK SKLBMILMKAF=
HGKALAGF GJ J=KMDLK G> GH=J9LAGFK J=KMDLAF? >JGE J=NAKAGFK LG L@=K=
L@= J=NAKAGF :=;GE= CFGOF

$F 9<<ALAGF O= :=DA=N= L@9L ;=JL9AF 9;;GMFLAF? HGDA;A=K 9J= G> EGJ= K
GL@=JK 9F< K=L GML :=DGO 9J= L@= HJAF;AH9D 9;;GMFLAF? HGDA;A=K O= 9HHEL

Cash Equivalents
2= <=>AF= ;9K@ =IMAN9D=FLK 9K 9DD @A?@DQ DAIMA< K@GJL L=JE AFN=KLE=

Restricted Deposits

K G> =;=E:=J GMJ J=KLJA;L=< <=HGKALK LGL9D=< EADDAGF 9F< ;GFKAK
$FKMJ9F;= 'L< 9 =JEM<9 AFKMJ9F;= ;GEH9FQ 9F< O@GDDQ GOF=< KM:KA<A9JQ
K G> =;=E:=J GMJ J=KLJA;L=< <=HGKALK LGL9D=< EADDAGF 9F< ;(
$FKMJ9F;= 'L< 9 =JEM<9 AFKMJ9F;= ;GEH9FQ 9F< O@GDDQ GOF=< KM:KA<A9JQ

9L &(+ LG ;GEHDQ OAL@ ;GFLJ9;LM9D KLAHMD9RBAGH KCEHIHAASK L9 A MY HOM-A M AL
0=J= J=D=9K=< >JGE =K;JGO 9F< &(+ MKJ 9@ <ADK@FSBIAREK JEONAIGLFEGFLL @ AK
W ;IMAKALAGFK 9F< AN=K L¥3) Watte Rompdies, KILOXA G F KV

Accounts Receivable
/@@= 9EGMFLK J=HGJL=< 9K W ;;GMFLK FGL=K 9F< AFL=J=KL J=;=AN9:D= F=LX

=,=E:=J 9F< HIJIAE9JADQ ;GFKAKL G> 9EGMFLK <M= >JGEILAFRAIXIHIIAG FH &(
J=;=AN9:D=K <M= LG MK >JGE J=D9L=< H9JLA=K K== )GL=
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*MJ HGDA;Q >GJ <=L=JEAFAF? 9F 9HHJGHJA9L= 9DDGO9F;= >GJ <GM:L>MD 9;;C
I9F< L@= ;MKLGE=JK=FFAIPDBEENG=< H=JAG<A; J=NA=0K 9F< =N9DMI9LAGFK G> L@=
<GM:L>MD 9;;GMFLK :9K=< GF 9 @AKLGJA;9D 9F9DQKAK G> MF;GDD=;L=< 9EGMFL
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9K F=;=KK9JQ >GJ ;@9F?=< ;AJKHEKASK ;=AF2BIEPMKAESHE>A; J=;=AN9:D=K 9J= <=L=
MF;GDD=;LA:D= L@= J=K=JN= 9@< >GDBAGDRAE?IS:D=DRE@KOK L@= :9D9F;= AF L@
9;LANALQ >GJ L@= Q=9JK =F<=9Fx;=E:=AF EADDAGFK

,3>G3F;A@ 3@6 'G3>;8K;@9 55AG@FE

3>3@57 3F66;F:A@E 66;F:A@E 3>3 @%7
479:@ @8@®BDIFAAERE3IDIFAF:7D 7@6 A8
>>A13@57 8AD 6AGA4F8G> B3DASGBE®6 7JB7T@E3BESAG@FE6G5F;A@EB3D;AG
4=9) =F<=< =;=E:=]
4=9) =F<=< =;=E:=]
4=9) =F<=< =;=E:=]
888888888888

9 =<M;LAGFK J=HJ=K=Bl U@,=AONAID=KHOF< ;MJIJ=F;Q LJ9FKD9LAGF 9<BMKLE=FLK

$F 9<<ALAGF L@= :9D9F;=K G> W ;;JM=< GL@=J ;MJJ=FL DA9:ADALA=KX AF GN
J=D9L=< LG ;MKLGE=J HJ=H9QE=FLK G> 9HHJGPAEY9L=DQ IHADDAGF=-8H<;LANA

Notes Receivable

/@= 9EGMFLK J=HGJL=< 9K W)GL=K J=;=AN9:D=X GF GMJ 9;;GEH9FQAF<;GFKG|
HIJAE9QJADQ ;GFKAKL G> 9EGMFLEKI<BMG] = JAHE> GIBI9LAGC HDYIGMAKL @ =KB99E€ MPBUKQ K:
/[J9FK9;LAGFKV)GL=K -=;=AN9:D= X

Inventories

*MJ AFN=FLGJA=K G> HIJG<M;LK ;GFKAKL G> FO9LMJ9D ?9K DAIMA<K J=2=AF=< H
J=HGJL L@=K= 9KK=LK 9L L@= DGO=J G> O=A?@L=< 9N=J97?= ;GKL GJ E9JC=L

K G> =;=E:=J 9F< L@= N9DM= G> FOLMIMB<?RKCGAIP GMIIMABAUA=K MF<=J 1
E=L@G< OEADDAGF 9F< EADDWGFOIUIKHGIAN<D@=K= SOEGMFLKIGMHFIXIRLSD Q?
GMJ 9;;GEH9FQAF? ;GFKGDAR<9I1=KHGID EP;I==BADH WF< KMHHDA=K AFN=FLGJA=K 9
H@QKA;9D <=L=JAGJ9LAGF 9F< G:KGD=K;=F;=

Gas Imbalances

2= N9DM= ?9K AE:9D9F;=K <M= LG GJ <M= >JGE AFL=J;GFF=;LAF? HAH=DAF=K
NODMO9LAGF HI9&  AEMIKF ;=K J=HIIKEFL . E@G=<A>MKLGE=J FGEAF9LAGFK 9F< 9;LI|
<=DAN=JA=K LG GMJ AFL=J;GFF=;LAF? HAH=DAF=K 9F< K@AHH=JK MF<=J N9JAGI
9?J==E5BLKIJO9D ?9K AE:9D9F;=K 9J= =AL@=J K=LLD=< AF ;9K@ GJ B9K FGWHA KAGTE A

G> :GL@ =;=E:=9F< GMJ ?9K AE:9D9F;= J=;=AN9:D=KVAF;DM<AF? :GL@ LJ9<=
EADDAGF 9F< O= AF;DM<=< L@=K= 9EGMFLK OAL@AF W*L@=J ;MJJ=FK GKK=LKX
=,=E:=J 9F< GMJ ?9K AE:9D9F;= H9Q9:D=KVAF;DM<AF? :GL@ LJ9<= 9F< J=

EADDAGF JOHWK=QOEANEDM<=< L@=K= 9EGMFLK OAL@AF W ;;JM=< GL@=J ;MJJ:
'9D9F;= K@==LK

Property Plant and Equipment
Capitalization, Depeciation and Depletion and Disposals

2= J=HGJL HHDHFU 9 < =IMAHE=FL 9R-AER M5 AKAKALKAKF>GKESAFL=F9F;= 9F< J
AF, MJIC<AK;MKK=xG3DB®=LK MK=< AF GMJ GAD 9F< ?9K HIJG<M;AF? 9;LANALA=K
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9;LANALA=K L@= HDOFIGORKIEHFAHBR=FL KGD< GJ J=LAJ=< 9F< L@= J=D9L=< <=H.
L@= H=JAG< G> K9D= GJ <AKHGKALAGF 9F< O= J=;GJ< 9FQ J=D9L=< ?9AFK 9F< L
9;,;GMFGK GMJ HAH=DAF= KQKL=E DKK@K GOA?AHDIIBRD G@ HIGH=JLQ KGD< GJ .
9F< 9EGJLARY9LAGF F=L G> KI9PDHNKTG PGk AGKDLMG= J=E@BN8PB=FL ?9AF GJ DGKK AF
KA?FA>A;9FL J=LAJSEERIXF GDGHEHK=K GF EAFGJ KQKL=E K9D=K =P;DM<AF? D9F<
<=HJ=;A9LAGRAEKIOIK=DGKK=K >GJ
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GH=J9LAF? KQKL=EK K9D=K 9F< D9F< K9D=K 9J= :GGC=< LG AF;GE= GJ =PH=FK=

2= ?=F=J9DDQ ;GEHML= <=HJ=;A9LAGF MKAF? L@= KLIJ9A?@L DAFGIE=UD@AF : 9|
<=HJ=;A9:D= 9KK=LK O= =EHDGQ L@= ;GEHGKAL= <=HJ=;A9LAGF E=L @ Sk=J09HDHDDOX
O= 9HHDQ ;GEHGKAL= <=HJ=;A9LAGF J9L=K LG >MF;LAGF9D ?JGMNHK JIG & =HJ GH=2JL

LG =P;DM<AF? ;=JL9AF K@GJL DAHN=< A K-AK KM A DIK=K9@A ; DKK< GF N
AF L@= ;9K= G> 9;IMAJ=< 9KK=LK E9FM>9;LMJAF? KH=;A>A;9LAGFK L=;@FGDG"
KAEAD9JOFKKFULKAFLA=K L@9L AEH9;L L@=K= =KLAE9L=K AF;DM<=< ;@9F?=K AF D
9:9F<GFE=FL J=IMAJ=E=FLK =;GFGEA; ;GF<ALAGERKR =FFIKKMHK DQ=9H M I< AFILF< KA
=KLAE9L=K OAL@ J=KH=;L LG MK=>MD DAN=K 9F< K9DN9?= NSONM=KKIQ@KIEMSIFHJ
=N=FLK ;GMD< ;9MK= MK LG ;@9F?= GMJ =KLAE9L=K L@MK AEH9;LAF? L@= >MLM
=PH=FRAKLGIMOPWMIOLE=FLK LG MK=>MD DAN=K @9N= FGL @9< 9 E9L=JA9D AEH9;]

*MJ GAD 9F< ?9K HIG<M;AF? 9;LANALA=K 9J=GIL K MEL@GCxGCAMIF<IS ME ERFERM.; @<
L@9L 9J= AF;MJJ=< LG 9;IMAJ= D=9K=@GD< 9F< KMGK=LIM £ B9 k =ONJ=DIHKHKE= AP L, 5K IOK
KM;;=KK>MD =PHDGJ9LAGF O=DDK 9J= ;9HBSIKIKARKKGCA A HFENGALIEZ K@ N =<K AD B AK5
FGL >AF< HIJIGN=< J=K=JN=K ?=GDG?A;9D 9F< ?=GH@QKA;9D ;GKLK 9F< ;GKLK G
AF;MJ0@< ;9HAL9DAR=< ;GKLK G> GMJ HIJIG<M;AF? GAD 9F< ?9K HIJGH=JLA=K 9J=
E=L@GO<@=J EAK;=DD9F+H®OMRLHIGH=IMAHE=FL 9J= <=HJ=;A9L=< GN=J L@= =KLAE?9

?9AF GF L@ BGBHPED®*L 9F< =IMAHE=FL MK=< AF GMJ GAD 9F< ?9K HJG<M;AF
9;LANALA=K AK ;9BD-NBR1=<x=0I0+&F =L@~ ;GKL G> L@= 9KK=L <AKHGK=< G> F=L G:
?9AF GF 9F 9KK=L <AKHGK9D AK J=;G?FAR=< AF ABPGEC Q\F L@FCKHFrBBRERLLEXL L@
=IMAHE=FL AK ;9D;MD%IF < 9KLD@=F<IA@= ;GKL G> L@= 9KK=L <AKHGK=< G> F=L C
GJ L@= E9C=L N9DM= A> L@ = 9 BPIGKK AKK: FAB? BAD=<>G@ KPR D@ = 9KK=L AK KGD< (
K9D= AK ?J=9L=J L@9F L@= E9JC=L N9DM= G> L@= 9KK=L

$F 9<<ALAGF O= =F?9?= AF =F@9F;=<J=;GN=JQ L=;@FAIM=K AF O@A;@ ;9B:GHF
KGE= ;9K=K L@= 9;IMAKALAGF ;GKL G> L@= ;9J:GF <AGPA<= 9KKG;A9L=< OAL@ -
O@=F AL AK@FB5IMAKALAGF ;GKL 9KKG;A9L=< OAL@ HJ=KKMJ= E9AFL=F9F;= GH:
AK AFB2@ =K ;9J:GF <AGPA<= AK J=;GN=J=< AF ;GFBMF;LAGF OAL@ GAD HJG<M;L/
yGKLK 9J= =PH=FK£IGINAKMIIB&EH=< J=K=IJN=K 9J= MK=< AF ;GEHMLAF? MFALK
;GKLK 9F< LGL9D HJIJGN=< J=K=JN=K 9J= M@=<MFALK=GD HULCM ;A BDEFIRE @ BR < +C

K <AK;MKK=< AF WV$FN=FLGJA=KX 9:GN= O=G0CMBEKEGATLS AK FLIDISID &GIK
yGEHGF=FL G> GMJ AFN=FLGJQ J=HJ=K=FLRJIG@+* HGLGAGF=GC>0 ?AKAKIQGI=K=AB BFQ
9F< J=HJ=K=FLK 9F =KLAE9L= G> L@= HGJLAGF G> ?9K AF L@ =K$F><APIAMMBGEK GN
OGJCAF? ?9BGMIF<=2BK KLGJ9?= J=K=IJNGAJK ;GFL9AF AFB=;L=< ?9K O@A;@ AK F
E9AFL9AFAF? L@= F=;=KKSAQAHFIKENMIFLAIPBEREE 29FADJADQQ CFGOF 9K W;M
AFLG L@= ;9L=?GJA=K G> WJ=;GN=J9:D= ;MK@AGF ?9KX 9F< WMFJ=;GN=J9:D= ;MI
;9F 1= =;GFGEA;9DDQ J=EGN=< >JGE L@= KLGJ?9@= PGADAEGR Gt 2k HBRBLA &M J?9
= MFJ=;GN=J9:D= AK ;GFKA<=J=< LG := 9 H=JE9F=FL H9JL KBD9E@ 9 B9 ;A MAHE ALK
AF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==LK 9F< L@ AK=ME AE;TEN=<J M=
DA¥@= HGJLAGF G> L@= ;MK@AGF ?9K L@9L AK <=L=JEAF=< LG := J=;GN=J9:D= A
<=HJ=;A9L=< :=;9MK= AL AK =PH=;L=< LG MDLAE9L=DQ := J=;GN=J=< 9F< KGD<
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Impairments

2= E=9KMJ= DGF? DAN=< 9KK=LK L@9L 9J= LG := <AKHGK=< G> :Q K9D= 9L L@-
J=NA=0 >GJ L@= AEH9AJE=FL G> DGF? DAN=< 9KK=LK O@=F=N=J =N=FLK GJ ;@9
9KK=L E9Q FGL :=23=0&WDJ9:D=G?FAR= 9F AEH9AJE=FL DGKK O@=F =KLAE9L=< >
G> L@= 9KK=L 9F< ALK =N=FLM9D <AKHGKALAGF AK D=KK L@9F ALK ;9JJQAF? 9E

2= =N9DM9L= GMJ GAD 9F< ?9K HIG<M;AF? HIGH=JLA=K >@F AEHDAIFEAFKL®¥ N
?JGMHAF? G> 9KK=LK A> L@=J= AK KA?FA>A;9FL K@9J=< AF>J9KLJIJM;LMJ= MKAF
9<BMKL=< HJG:9:D= 9F<dGIGCGKEA: BEMIHGKINGK AEH9AJE=FL L=KLAF? 9<BMKLE=FLI
9F< HGKKA:D= J=K=JN=K 9K O=DD 9K >GJ09J< ;MIN= HIJA;ARPZJCAGE ;I9®K -9 RAEM-E
HJ=K=FL=< AF GMJ KMHHD=E=FL9D AF>GJE9LAGF GF GAD 9F< ?9K HIG<M;AF? 9;L

*AD 9F< ?9K HIG<M:AF? HIGH=JLA=K <==zE=< LG := AEH9AJ=< 9J= OJALL=F <GC
;9K@ >DGOK :9K=< GF LGL9D HIJGN=< 9F< JAKC 9AB MNISAD 81.105= 9 ; B £ BF IO HBGHEKN B
GAD 9F< ?9K HIJGH=JLA=K L@9L 9J= AF<ANA<MI9DDQ KA?FA>A;9FL 9J= H=JAG<A;9
LAE= G> AEH9AJE=FL

Allowance for Funds Used During Construction/Capitalized bgéer

$F;DM<=< AF L@= ;GKL G> GIDIFMBTFA>QNMAHBIGEHAK QA 9F 9DDGO9F;= >GJ >M

10 GJ MH?J9<= >GJ 9KK=LK J=?NMR9 VDI LGEQ ! REEABKKAREF GJ@AAHIJAHALQD /
<AHA=J=F;= :=LO== 0 9F< ;9HAL9DAR=< AFL=J=KL AK L@9L !0 E9Q AF;DM<= 9
AFL=J=KL <I®=KGFG+=:L 9K O=DD 9K ;9HAL9DAR=< AFL=J=KL J=HJ=K=FLK L@= =
L@= ;GFKLIJM;LAGF H=JAG< L@9L AK FGL AEE=<A9L=DQ =PH=FK=< :ML AFKL=9<
LAE= AF GMJ AF;GE= KL9L=E=FLK

/GL9D !0 GF <=:L 9F< ;9HAL9DAR=%FAFL=JGXK AF EADDAGF EADDAGF 9F
J=KH=;LANEAIDQIDQ GF =IMALQ J=HJ=K=FLK 9F =KLAE9L= G> L@= ;GKL G> ;9HAL9D
=F<=< =;=E:=1J 9F< O= 9DKG ;9HAL9DAR=< EADDAGF EADDMAEQF

10
Asset Retement Obligations

2=J=;GJ< DA9:ADALA=K >GJ G:DA?9LAGFK J=D9L=< LG L@= J=LAJ=E=FB£,;6B< JS
DA9:ADALA=K L@= >9AJ N9DM= G> 9KK=L J=LAJ=E=FL G:DA?9LAGFK GF 9 <AK;GMN
9KK=LK 9J= AFKLIDEDGMF&EK JAFMAK=< >GJ L@= J=D9L=< 9KK=LK 9J= APN=DKA€E=Q
L@= DA9:ADALA=K AF;J=9K= <M= LG L@= ;@9F?= AF L@=AJ HIJ=K=FL N9DM= 9F<
L@= J=DI9LFE@O9BPRIOLKDALA=K 9J= =N=FLMO9DDQ =PLAF?MAIGA GO @ AF LG £ BDKAKGE |
J=LAJ=E=FL G:DA?9LAGFK+R8FDGEx IWAHEHFILVQKK=L -=LAJ=E=FL *:DA?9LAGFK

Equity Method of Accounting

2= 9;;GMFL >GJ AFN=KLE=FLKVO@A;@ O= <G FGL ;GFLJGD :ML <G @9N= L@ = !
E=L@G< G> 90BMRELA®AK E=L@G< GMJ =IMALQ AFN=KLE=FLK 9J= ;9JJA=< GJA?A
HIGHGJLAGF9L= K@QRIE=GAE@EAPN=<KIOFsE@FLIJA:MLAGFK E9<= 9F< <=;J=9KkK< :Q
F=L DGKK=K 9F< :Q <AKLJA:MLAGFK J=;=AN=<

Goodwill

"GG<OADD J=HJ=K=FLK L@= =P;=KK G> L@= ;GKL G> 9F 9;IMAKALAGF HJA;= GN
9J= J=HGJL=< K=H9J9L=DQ 9K W"GG<OADDX GF GM3IMY; ;IGEIHBITFQAEBEZ QB PICORNKIL =
EADDAGF 9K G> =9¥fE:=J) J=KH=GIGAO-AOD ;9FFGL := 9EGJLAR=< :ML AFKL:
AEH9AJE=FL 9FFMO9DDQ GJ GF 9F AFL=JAE :9KAK A> =N=FLK GJ ;AJ,MEKL9F;=K AF
;9JIQAFRF?2N9BMI>GIE GMJ ?GG<OADD AEHY9AJE=%+ L KKA?BA>POQFL B8 FHOA@FQGO IGF
K=?E=FLK AK <AKHGK=< G> L@9L 9DKG ;GFKLALML=K 9 :MKAF=KK O= OGMD«< 9I
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)GL= >GJ EGJ= AF>GJE9LAGF 9:GML ?GG<OADD 9F< GMJ 9FFM9D AEH9AJE=FL L=
Revenue Recognition Policies

2=J=;G?FAR= J=N=FM=K 9K K=JNA ;=K 9J= J=F<=J=< GJ ?GG A PFH =FDAMNG JK=<D
?9K MF<=J DGF? L=JE 9?J==E=FLK ?=F=J9DDQ :9K=< GfF#ICHKL GFK~-RA B = XS DHB=b
MF<=J K@GJL L=JE 9?J==E=FLK 9F DN 9AIDAF?CE9IEA?RAR=KILMIIOD ?9K K9D=1
KGD< LG 9 HMJ; @9K=J 9L 9 >AP=< GJ <=L=JEAF9:D= HJA;= <=DAN=JQ @9K G;;MJ.
J=9KGF9:DQ/@KKMIAMMIID ?9K O= E9JC=L AK HIJAE9JADQ HMJ;@9K=< ?9K HJG<M;=
?=F=J9LGJK DG;9D <AKLJA:MLAGF ;GEH9FA=K AF<MKLIAIZ>;G+NMNK=IOKRPIIF@EA
E9JC=LAF? J=N=FM=K AF L@= EGFL@ G> <=DAN=JQ GKI<FGEMMNKXIL GEKIERGEAIFAE?
J=;GJ<=< ?JGKK FGL F=L G> ;GKL G> ?9K KGD<

$F 9<<ALAGF LG KLGJAF? 9F< LJ9FKHGJLAF? 9 KA?FA>A;9FL HGJLAGF G> L@=
LQH=K G> F9LMJ9D ?79K KLGJ97?= 9F< LIJ9FKHG JI@0+ ACGEMIOIN RA9KKI=E 9 ARKAU@ H HIL
s MKLGE=JK 9I$SPIEDRAESK=K ?=F=J9DDQ <=K;JA:=< 9K >AJE K=JNA;= L@= ;MKLGI
J=K=JIJNAF? L@= JA?@L LG LIJ9FKHGJL GJ KLGMWMFARLMISD>BAKNAGD B HEIK>9;ABMADOLX
AFLG OAL@<J90F @FGEAREGJIOH?= ;GEHGF=FL G> L@= GN=J9DD J9L= AK J=;G?FAR=
HIGNAG=< HFRAL? @9 J=;G?FAR=< 9K J=N=FM= O@=F L@= NGDME=K 9J= <=DAN=1J
O@=F L@= NGDME=K 9J= AFB=;L=< AFLG O @k@JF;, $KEK GNMB=KBO DL <=10; AMDAK
L@=J= AK FG >AP=< >== 9KKG;A9L=< OAL@ L@= K=JNA;=K :=;9MK= L@= ;MKLGE=
<AK;J=LAGF AF GJ<=J LG K=JN= ;MKLGE=3K O@6& ;@RN G HMFLEIBEMH AIE K=IINA =
K9E= E9FF=)J MLADNMFA4L JICU-L BGIHNGDME=K 9;LMI9DDQ LJI9FKIHGIL<ALMBF=1GC ABNE]
AFL=JIJMHLA:D= LJ9FKHGJLO9LAGF K=JNA;=K O= 9DKG HJGNA<= FO9LMJO9D ?9K :9D¢
KMIJHDMK=K GN=EMAKABK= J=;G?FAR=< :9K=< GF L@= L=JEK F=?GLA9L=< MF<=J L

2= HIGNA<= ;JM<= GAD LJ9FKHGJL9LAGF K=JNA;=K 9F< J=>AF=< H=LJGD=ME H
s MKLGE=NKEFM=K 9J= J=;GJ<=< O0@=F HIJIG<M;LK 9J= <=DAN=J=< 9F< K=JNA;=K @9
HJ=K;JA:=< :Q L@= LGDD K=LLD=E=FLK OAL@ K@AHH=JK 9F< 9HHJGN=< :Q J=?MD

2=J=;G?FAR= :MDC L=JEAF9D LJ9FK>=J K=JNA;= J=N=2MPMFK G2IKAR S b ANIMHAM K =LK
J=FL9D J=N=FM= J9L9:DQ GA=J+,@2F&F+t IDALMA<KKAG=IJEAFO9D L@QJIJGM?@HML J=N=|
NGDME=K <=ADINMM=<X=k=JEAF9D EAPAEMEN4PNE= &K J=;G?FAR=< 9L L@= =F< G> L@=
<=H=F<AF? GF L@= L=JEKIG>GCLPEARSGRUIFKEAP HIG;=KKAF? J=N=FM=K :9K=< GF |
9HHDA;9:D= O@=F RALDSGRFROIEO9L =< HIG<M;L K9D=K J=N=FM=K :9K=< GF <=

-=N=FM=K >JGE L@= K9D= G> ;JM<= GAD F9LMJ9D ?9K DAIMA<K ;9J:GF <AGPA
=FLALD=E=FQFE=0@®&< =FLALD=E=FL E=L@G< J=N=FM= AK J=;GJl<Zx T-@GF<LAMD -
=FLALD=< K@9J= G> J=N=FM=K :9K=< GF =FLALAOE< N@GENME AK BF §=9xXKL ED,;lG=<LKIG
HIG<M;LAGF O= K=DD L@= E9BGJALQ G> GMJ HIG<M;LK KGGF 9>L=J HIG<M;LAG
"MQ=K 9 J=KMDL O= E9AFL9AF 9 EAFAEME 9EGMFL G> HIJG<M;L AFN=FLGJQ AF KI

Environmental Matters

2= =PH=FK= GJ ;9HAL9DAR= 9K 9HHJGHJA9L= =FNAJGFE=F4 &P HPHICF <RIHM F=xHK
L@9L J=D9L= LG 9F =PAKLAF? ;GF<ALAGF ;9MK=< :Q H9KL GH=J9LAGFK20@A;@ <
?=F=J9DDQ <G FGL <AK;GMFL =FNAJGFE=FL9D DA9:ADALA=K LG 9 F=L HJ=K=FL N
IKK=KKE=FLK 9F<>GJLIKBI=ADDGC=>D= 9F< O= ;9F J=9KBGFINO DBDNG Kt AEPIAFR @ ;IG&:
i GAF;A<=K OAL@ GMJ ;GEHD=LAGF G> 9 >=9KA:ADALQ KRMJ®;G2?FARYE ;GEEANE =
9FLA;AHO9L=< 9KKG;A9L=< AFKMJ9F;= J=;GN=JA=K O@=F KM;@ J=;GN=JA=K 9J= <=

2= JGMLAF=DQ ;GF<M;L J=NA=0OK G> HGL=FLA9D =FNAJGFE=FL9D AK&MKK 9F<
J=NA=0K 9KKAKL MK AF A<=FLA>QAF? =FNAJGFE=FL9D AKKM®GK DK 9 KG AJEOM AL =
9<BMKL GMJ =FNAJGFE=FL9D DA9:ADALA=KHFGEBCAR? L= FR 8B GFHK AFL 81D =INAIG KB ALt
L@= E9L=3A9DB>=FNAJGFE=FL9D ;GEHDA9F;= H=F<AF? D=?9D 9;LAGFK 9?9AFKL |
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HGL=FLA9D L@AJ< HYPLGE D ABKADAL Q=DIAEKLAGFL=-HNPOMFKAKGK 9F<<AL AGFID AF>
J=IMAJAF? J=NAKAGFK @GK=KLANRAKAGF&KILI J=>D=;L=< AF GMJ AF;GE= AF L@=H
<=L=JEAFGIDEGJ= AF>GJE9LAGF GF GMJ =FNAJGFE=FL9D <AK;DGKMJ=K K== )GL=

Legal

2= 9J= KM:B=;L LG DALA?9LAGF 9F< J=?MDIY9LGJQ HJG;==<AF?K 2K M@ A DIARM D&
AFL=JF9D 9F< =PL=JF9D ;GMFK=D AF =N9DMY9LAF? GMJ HGL=FLA9D =PHGCRBMF=0=G
A<=FLA>Q KH=;A>A; DALA?9LAGF L@9L AK =PH=;L=< LG ;GFLAFM= >GJ 9 KA?FA>A
KM:KL9FLA9D =PH=F<ALMJ=K O= A<=FLA>Q 9 J9F?= G> HGKKA:D= ;GKLK =PH=;L=
9;;=HL9:D= K=LLD=E=FL 9F< O=/%;;U@= =61=N; 0QPECMEMRID E GIME EKKARI. =K G
9F< ;AJ,MEKL9F;=K ;9MK= MK LG J=NAK= CGMJLSELAER+IKD GO =MHERK2KDOADID ;G
J=;GJ<=< D=?9D DA9:ADALA=K 9J= J=NAK=< BKJ: EGLU=] AACEHEOUANCFH G E; GEIKDEFN 9

Pensions and Other Postretirement Benefits

2= >MDDQ J=;G?FAR= L@= GN=J>MF<=< GJ MF<=J>MF<=< KL9LMK G> GMJ ;GFK
9K =AL@=J 9KK=LK GJ DA9:ADHDAFEMGFK MK L:DEMIEEKIGB-O<AF L@= >9AJ N9DM=
HDEFZF=>AL G2BAI9YIGAIGF<=>=JJ=< HD9F ;GKLK 9F< AF;GE=VMFJ=;G?FAR=< DGKK:
9F< ;J=<ALK 9F< 9FQ J=E9AFAF? MFO9EGJLAR=< LJ9FKALAGF G:DA?9LAGFKVAF 9;
9EGIJLAR=< LGGIPBHGFKAF>GJE9LAGF GF GMJ H=FKAGF 9F< HGKLJ=LAJ=E=FL :=F=

Noncontrolling Interests

J)GF;GFLIJGDDAF? AFL=J=KLK J=HJ=K=FLK L@= GMLKL9F<AF? GOF=JK@AH AFL=
MK$SF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< AF;GE= KL9L=E=FLK L@= FGF;GFLJGDDA
KM:KA<A9JA=K AK K@GOF 9K 9F 9DDG;9LAGF G> GMJ ;GFKGDA<9L=< F=L AF;GE=
FGF;GFLIGDDABRE SMI=9-IGIHKHEFQAF? ;GFKGDA<9L=< :9D9F;= K@==LK FGF;GFLJG
AF GMJ ;GFKGDA<9L=< KM:KA<A9JA=KZ F#$IL AKHUIKK® ED=<: ®=HIBIOA = G D& W) CG® ¢
W.@9J=@GD<XJKZ IMALQ

Income Taxes

$F;GE= L9P =PH=FK= AK J=;GJ<=< 9KF1AGF OFP=KUBHAEC—"CCL AFAFAF? L@= J=D=
H=JAG=X=JJ=< AF;GE= L9P 9KK=LK 9F< DA9:ADALAK FI F1,G2FRA R @<= >0 B AK EBHGY
>GJ >AF9F;A9D J=HGJIJLA®DPBF=<KLAP HWIBDGRAKDILAGF 9J= AF;DM<=< AF L@= J=D-:
KM;@ ;@9F2=KLAKN==3)J=< L9P 9KK=LK 9J= J=<M;=< :Q 9 NODM9LAGF 9DDGO9F;= >C(
LG := J=9BAR=<;GFL9AFK AF>GJE9LAGF 9:GML GMJ AF;GE= L9P=K AF;DM<AF? L@
tGEHGKALAGF G> GMJ <=>=JJ=< AF;GE= L9P 9KK=LK 9F< DA9:ADALA=K

$F <=L=JEAFAF? L@= <=>=JJ=< AF;GE= L9P 9KK=L 9F< DA9:ADALQ :9D9F;=K 9L
DGGCK L@JGM?@ ALK AFN=KLE=FLK/@~DMEARA?AIAIGCGRARN=K@EAFHGBGBAL Q- J=KMDL-=
:=AF? HIGNA<>< GFm@=LO>=F L@= :GGC 9F< L9P :9KAK GF L@= FGF L9P <=<M;L.

Foreign Currency Tansactions and Tanslation

IGJ=A?F ;MJJ=F;Q LJ9FK9;LAGFK 9J= L@GK= LJ9FK9;LAGFK O@GK= L=JEK 9J=
HIJAEQ9JQ =;GFGEA; =FNAJGFE=FL AF O@A;@ GMJ J=HGJLAF? KM:KAJAFKQ ;GNGFIL
GJ DGKK=K J=KMDL >JGE 9 ;@9F?= AF =P;@9F?=>2QL=K IEHD=—/—E@A PR@I<ANMF 160
KM:KA<A9JQ 9F< AA L@= ;MJJ=F;Q AF O@A;@ 9 >GJ=A?F ;MJJ=F;Q LJ9FK9;LAGF
KM:KA<OGMJI 9;;GEHIFQAF? ;GFKGDA<9L=< AF;GE= KL9L=E=FLK ?9AFK 9F< DGK
OAL@AF W*L@=J $F;GE=F=RN=AKEMI *L,@GBEHIFQAF? ;GFKGDA<9L=< KL9L=E=FLK
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IGJ=A?F ;MJJ=F;Q LJ9FKD9LAGF AK L@= HJG;=KK G> =PHJ=KKAF?>AF=DL DGGOL
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Q=%F< =P;@9F3E;6H—RBF< =PH=FK= AL=EK 9J= LJ9FKD9L=< 9L O=A?@L=< 9N=J97*
KLG;C@GD<=JKZ =IMALQ 9;;GMFLK 9J= LJ9FKDIAFKD:IQ MXFA B R BAWKKIEG FA 1O D =K @19
9F< DA9:ADALA=IKRL JPUIKFIO@ADEF KLG;C@GD<=JKZ =IMALQ AK LJ9FKD%9@=< :Q N
T MEMDO9LAN= LIJ9FKD9LAGF 9<BMKLE=FLK :9D9F;= AK J=HGJL=< 9K 9 ;GEHGF=FL C
9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==LK

Earnings per Share

9JFAF?K H=J K@9J= AK ;9D;MDI9L=0 M KAPRPK D@= 2DBG;DAKK EGL®G@ ;DIKK G>
9EGMFL G> <ANA<=F<K <=;D9J=< AF L@= ;MJJ=FL H=JAG< >GJ =9;@ ;D9KK G> KL
<AKLJA:MLAGFK GN=J =9JFAF?K LG L@= =PL=FL L@9L =9;@ K=;MIBUQA ®@ AFNXK=KE
J=L9AF=< KLG;C L@= 9DDG;9LAGF G> MF<AKLJA:ML=< =9JFAF?K GJ =P;=KK <AKLJ
FME:=J G> D9KK + K@9J=K AFLG O@A;@ AL ;9F ;GFN=JL

IGJ L@= D9KK + <ADML=< H=J K@9J= ;GEHMLO9LAGPFPIOFLGBGEIDAK=-EKMVFAGE< I ILIG
O=A?@L=< 9N=J97?= K@9J=K GMLKL9F<AF? <MJAF? L@ROAKIAB;D M5B M oA+ ?DBKE
O@A;@ L@= AFN=KLGJ J=L9AF MK KL@CFAKE ;SFI=>JLDNARK + K@9J=K GF 9 >MDDQ ;¢
9>L=J 9FQ ;GFN=JKAGF G> GM9;AF NAKEGIFI=DAKK <« K@ L= AK AKKM=< MHGF ;GF
L@= FME:=J G> D9KK + K@9J=K ?G=K MH :Q GF= 9F< L@= FME:=J G> D9KK + K@
<GOF :Q GBI<AFR@R@J= AKIEG;=A=LO==F D9KK + :9KA; 9F< <ADML=< =9JFAF?K H:

D9KK 9F< D9KK K@9J=K AFLG D9KK + K@9J=K <G=K FGL AEH9;LKLEBG FME:
K=;MJALA=K 9J= ;GFN=JLA:D= AFLG D9KK K@9J=K L@= :9KA; 9F< <ADML=< =973

/@= >GDDGOAF? L9:D= K=LK >GJL@ L@= ;GEHML9LAGF G> :9KA; 9F<L<@PHMOE=
GMJ AFALASBIANM?DA@ABEM?@ =;AE:EADDAGFK =P;=HL H=J K@9J= 9EGMFLK

74DG3DK F:RG97577?47D
$7F@5A?H3; >3 BD:A>67DE
&3DF;5;B3F; @9
>3EE & >3EE )75GD;F;7E *3AF3>

)

IAF;
;= E:
KK L AF;GE= 9LLJA:ML9:D= LG &($ E=E:=JK HJAGJ LG AF;GJHGJ9LAGF
)=L AF;GE= 9LLJA:ML9:D= LG K@9J=@GD<=JK

ANA<=F<K <=;D9J=< <MJAF? H=JAGK

P;=KK <AKLJA:MLAGFK GN=J =9JFAF?K

GEIELIA: MBI $D ELIA=8F <=<
=J
F=

/GL9D F=L AF;GE= 9LLJA:ML9:D= LG K@9J=@GD<=JK

9KA; 9JFAF?K +=J .@9J=

IKR=A? @N=<9ME : -F>@ 9 FMLKLIF<AF? = )

9KA; 9JFAF?K H=J GEEGF .@9J= : ; )

ADML=< 9JFAF?K H=J .@9J=

/IGLBBAF;GEIFLIA: MBWD 3= @ERKKIME =<

‘GFN=JKAGFK < )
ADML=A?2@ N=99?= )ME:=J G> .@9J=K = )
ADML=< 9JFAF?K H=J GEEGF .@9J= : )
888888888888

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

9+9JLA;AH9LAF? K=;MJALA=K AF;DM<= D9KK K@9J=K D9KK K@9J=K 9F< MFI
E9F97?=E=FL =EHDGQ==K L@9L ;GBIBIFFAQAP@LK LG JANAXAR<K KLG;C 909J<K G

c/@= D9KK K@9J=K =9JFAF?K H=J K@9J= 9K ;GEH9J=< LG L@= D9KK + K@9J=k
=;GFGEA; :=F=>ALK AF;DM<AF? <ANA<=F<K 9BGKRKL L@Fx DREWI=K OBF=<K@C
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L@= HGFKGJ $FN=KLGJK L@= *JA?AF9D .@9)J=@GD<=JK 9F< *L@=J (9F9?=E=F
i GEN=JLA:D= AFLG 9 >AP=< FMEL@=CH??DSRELE= KEVIAECN=KLGJI J=L9AF=< KLG;C
K@9J= GF 9 >MDDQ ;GFN=JL=< :9KAK =IM9D LG L@@ =<ANRAN=FKAIBF] GCOR@HO K &
KLG;C AFLG D9KK + K@9J=K OADD FGL AF;J=9K= GMJ LGL9D >MDDQ ;GFN=JL=<
<ANA<=F<K O= H9Q H=J K@9J= GF GMJ D9KK + ;GEEGF KLG;C

;7 9KA; 9F< <ADML=< =9JFAF?K H=J ;GEEGF K@9J= AF;DM<= =9JFAF?K H=J K@9J-=
1=:JM9JQ L@JGM?@ =;=E:=1J

<IGJ L@= <ADML=< =9JFAF?K H=J K@9J= ;9D;MD9LAGF LGL9D F=L AF;GE= 9LLJA
O=A?@L=< 9N=J9?= K@9J=K GMLKL9F<AF? <MJAF? L@= H=JAG< AF;DM<AF? 9DI

=/@= O=A?@L=< 9N=J9?= K@9J=K GMLKL9F<AF? ;9D;MD9LAGF AK :9K=< GF L@= ¢
>JGE !'=:JM9JQLG =;=E:=J

Risk Management Activities

2= MLADAR=GEEG<ALQ <=JAN9LAN= ;GFLJ9;LK >GJ L@= HMJHGK= G> EALA?9L/
HJA;= G> FO9LMJ9D ?9K FOLMJIYMF DK PDMBRAR<RIOEFLIMAFIGRABRFL=J=KL J9L= KO9H
@=<?AF? L@= AFL=J=KL J9L= JAKC 9KKG;A9L=< OAL@ GMJ <=:L G:DA?9LAGFK 9F-:
MJJI=F;Q JAKC >JGE GMJ AFN=KLE=FLK AF :MKAF=KK=R G 8Ff&KMFx< GWHF XFLIJAN GIM
>9AJ N9DM= 9F< O= J=HGJL L@=E GF GMJ :9D$F  EKOD<=LANO I=AN @ EJIFK O KGEF Q!
<=KA?F9L=< 9K 9 FGJE9D HMJ;@9K= 9F< K9D= AL AK =P=EHL=< >JGE >9AJ N9DM:-
9;;GMFLAF?

IMIL@=JEGJ= ;@9F?=K AF GMJ <=JAN9LAN= ;GFLJ9;LKZ >9AJ N9DM=K 9J= J=;C
;JAL=JA9 83I=9E<=IANI9LAN= ;GFLJ9;L E==LK R@EAGFK=9;HA IDGKR = ik @3=; B-HDIPO kZJ £ IKMA
@=<?=< AL=E AF GMJ AF;GE= KL9L=E=FL 9F< O= 9J=J=IMAJ=< LG :GL@ >GJE9DD
IF< 9KK=KK;LAN=F=xKK G> L@= ;GFLJ9;L 9KKG;A9L=< OAL@ LD QIOFKA?FEARGF<LI@
AL=EK L@%L LAIN=DH) GQ ;@9F?=K AF >9AJ N9DM= GJ ;9K@ >DGOK <MJAF? L@= L=
9;;GMFLAF? >GJ @=<?AF?

*MJ <=JAN9LAN= ;GFLI9;RPIQ LEREGRALD-HIM)==FAKCK AFNGDN= GMJ FGJE9D :M
G> FO9LMJ9D ?9K F9LMJI9D ?9K DAIMA<K 9F< ;JM<= GAD 9F< O= @9N= <=KA?F9L=
;GFLJ9; LK L@9L @=<?= =PHGKMJ= LG N9JA9:D= ;9K@&E= ADNGGKHG I LAGIE OK LLx&=IKF9 K
?9AF GJ DGKK AK AFALA9DDQ J=HGJL=< 9K 9 ;GEHGF=FL G> GL@=J ;GEHJ=@=FK/
=9JFAF?K O@=F L@= >G >=9KL =9 JIEVSFAR; LA+ WEBILAGF G> L@= ?9AF GJ DGKK Al
AEE=<AQ9E=D@GL= >GJ EGJ= AF>GJE9LAGF GF GMJ JAKC E9F9?=E=FL 9;LANALA=]

Accounting for Regulatory Activities

-=?MD9LGJQ 9KK=LK 9F< DA9:ADALA=K J=HJ=K=FL HJG:9:D= *MKMFIx< JIN<KAMKEK
= J=;GN=J=< >JGE GJ J=>MF<=< LG ;MKLGE#@K BD@CGHENVEL G + @=?IDFIEQLQA PK KIICK -
OAL@AF W =2=HJ%k<;@Pb@®=J 9KK=LKX 9F< W*L@=J DGF? L=JE DAF AAMILA=IGEHSFC
i GFKGDA<9L=< :9D9F;= K@==LKBK G> 99=EGL E9L=JA9D LG GMJ ;GFKGDA<9L=< :

Transfer of Net Assets Between Entities Under Common Control

2= 9;;GMFL >GJ L@= LJ9FK>=J G> F=L 9KK=LK :=LO==F =FLALA=K MF<=J ;GEEG
L@= :9D9F;= K@==LK G> =9;@ ;GE:AFAF? =FLALQ L&F+®6 OD@EFIK & =EK G3 DAE:
9K 9 J=KMDL G> LOFIGE=AKIAAGEL 9KK=LK :=LO==F =FLALAsK M =<-AIF;GEEGH 9G#
i GE:AF=< =FLALQ

5CG;E;F;A@QE 3@& ;H7EF;FGD
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Pending Acquisition of El Paso Corporation

*F *,LG:=J O= 9F< + 9FFGMF;=< 9 <=>AFALAN= 9?2J==E=FL O@=J=:Q O= ©ADI
GOFK )GJL@K E8IRAL9XFL=JKL9L= FOLMJ9D ?9K HAH=BKAFSKHL QKR <EH GK=BL> )BHID@G@J
HIG<M;LAGF ;GEH9PAFR EFA<HBEJI=BEI : MKRE XKKFK 9 H=J;,=FL DAEAL=< H9JLF=J A
?=F=J9D H9JLF=J A =J6EKLAKE<+=FL=JHJAK= AF;DM<AF? L@=
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9KKG;A9L=< E9KL=J DAEAL=< HO9JLF=JK@AMKKE&(FI9LMI9D ?0RHAAH =B AFIK=FLLIO@ 3 C
D93FKL AF<=H=F<=FL LJ9FKHGJL=J G> H=LJGD2MELHUIFAKHEGIARD@=0 BAALt< <L 21O+
D93KL GAD HJIPOM;9F RE@I= MRI=H=F<=FL L=JEAF9D GOF=J GH=J9LGJ AF L@= OFA

K G>L@= 9FFGMF;=E=FL <9L= L@= LGL9D HMJ;@9K= HJA;= AF;DM<AF? L@= ¢
9L + O9K 9HHJIGPAE9QERLY L@ADLBABK G> L@= LIJ9FK9;LAGF L@= ;GFKA<=J9LA

N9DM=< 9L H=J + K@OJBGBWKRFL BBEARESZK GCX2HIGIKIFLAF? 9 H=J;=FL HJ=E.
I9N=J97?= ;DGKAF? HJA;= G> + ;GEEGF K@9J=K 9F< 9 H=J;=FL HIJ=EAME GN=J L
/@=>G3 AK ;GEHJAK=< G> AF ;9K@ &($ BHESBKK++ KKAPIFI=KIFNIDM=& ($L
N9DM=< 9L H=J + K@WJIDGRKEX IBFASZF 1@ 6:9JJ9FLK OADD @9N= 9F =P=.
>AN= Q=9¥% IKK@BJ=@GD<=JK OADD := 9:D= LG =D=;L >GJ =9;,@ + K@9J= @=D< =A
GJ AAA AF ;9K@ HDMK DREDDAKKE FKK@ADIBK= KM:B=;L LG HIGJ9LAGF 9
J=;=AN= &($ O9JI9FLK H=J K@9J= G> + ;GEEGF KLG:C
*F 1=:JM9JQ O= =FL=J=< AFLG A 9F 9E=F<E=FL LG GMJ =PAKLAF? iy
L@QAF?K L@= LJ9FK9;LAGFK GHRLEEHDH— :QRW@IEG #MEd AF HO9JL L@= LJ9FKO9;
AA 9F AF;J=E=FL9D BGAF<=J 9?J==E=FL O@A;@ HIGNA<=K >GJ EADDAGF AF

>9;ADALQ 9F< AAA 9F 9;IMAKALAGF <=:L >9;ADALA=K ;J=<AL 9?J==E=FL ;GFL9A
DGIO9F >9LAD-AHQG;==<K G> O@A;@ OADD := MK=< LG >AF9F;= 9 HGJLAGF G> L@~= ;
i GFF=;LAGF OAL@ L@= + 9;IMAKALAGFE;LBN=GMHG@F=;,SGEHD-AARGFCADD@= =+ 9;IM/

/@= LJ9FK9;LAGF @9K :==F 9HKJIGR < GQ =WIG IGHKIPQKAF? L@= LJ9FK9;LAG
GL@ &($ 9F< + K@@*=-@WOPK&JIKAGF AK =PH=;L=< LG ;DGK= AF L@= K=;GF< IM9JL
J=?MD9LGJQ 9HHJIGNO9DK

Acquisitions

MJAF? 9F < &(+ ;GEHD=L=< L@= >CODESDAFSI LDAKALNCHKKALAGFK «
9;IMAJ=< 9KK=LK 9F< 9KKME=< DA9:ADALA=K 9L L@=AJ =KIAE IEXKMBDALKIGC9 EEI=L] I
L@=K= 9;IMAKALAGFK 9;;GMFL=< >GJ 9K :MKAF=KK ;GE:AF9LAGFK 9J= AF;DM<=<
<9L-=

EE;9@?7@B:ARBE7&&D;57
@ ?;>>;A@E
&BB7DFK787D®D
&GND3E7 GDM@F &>3@F :3D97E
(78 3F7 5CG;E;F;A@ &D;57 EE7TFECG;B?7@PR6oF:7D AAGI;>>

(=?9>D&HOIAF? G $F; KK=LK
+GJLD9F< AJHGJL +AH=DAF=
JGKKL=PQF+)9LMJI9D="9KAF?
MKAF=KK
F<=9NGJ "9L@=JAF? "
0. /=JEAF9D ;IMAKALAGF
(AKKAGOFDEISDA>GIFA9=3BEBEBMDLK /
.D9Q $F<MKEAMKFIID / ;IMAKALAGF
&AF<=J#90C 'A=D< .=JNA;=K "'
AJ=;L 'M3BKF9D ;IMAKALAGF
"OK @ADD $F; YPHOMAFD "8KFLK
DDA=< GEJEARF9D ;IMAKALAGF
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F 7 ? Exhibits, Financial Statement Schedules;GFLAFM=< &AF<=96J $F; !GJE
(1) Megafleet dwing Co., Inc. Assets

>=;LAN= HJAD &(+ 9;IMAJ=< ;=JL9AF LGORARIMMK MW =K P DGEEIP2IS2DE
9HHIJGPAE9L=DQ & (+READHKAMEEJIILAGF AF;DM<=< EADDAGF AF ;9K@ 9F< 9F G
i GFKA<=J9LAGF GF HJAD >AN= Q=9JK >JGE L@= 9;IMAKALAGF <9L= ;GFL/
MHGF 9EGMFL G> =9JFAF?K 9K <=>AF=< :Q L@= HMJ; @ 9KFAH «GK LB F D2HI=5 B FKIA<
9 >9AJ N9DM= G> EADDAGF/ @ @G> U@F=-9; DMKKAKAGIFAE9ILADQ ;GFKAKL=< G> F/
LGOAF? 9F< @9J:GJ :G9L K=IJNA;=K 9DGF? LOOFNMDLDCABRMKLQGF @& L&V BHRAENDS €
i GEHD=E=FL=< 9F< =R HPAKIARTI+MBEPIGIHKILIGED+ME ;GC= L(HEADBD GH;EBIPILAGCF |}
EADDAGF G> L@= HMJ;@9K= HJA;= 9K W"GG<OADD X 9F< O= =PH=;L=< L@9L 9HHJ
<=<M;LA:D= >GJ &P HMAHRBK<K @= HIJAE9JQ AL=E L@9L ?=F=J9L=%AE® 5J20606=<OAD
L@= 9;IMAJ=< 9KK=LK FPORKRLIK=-HIGDWKLBE2Z @9F<DAF? 9KK=LK

$F 1=:IM9JQR(+ KGD< ;=JL9AF 9KK=LK 9;IMAJ=< >JGE (=?9>D==L 9F< ;GFLJA:Ml
MKAF=KK 9;IMAJ=< LIGGY® BGAF ANGILBERBIAGF 9:WM LA N@KKALMN = RVIQ-AK2=DG =L$ F;
KK=LKX :=DGO

(2) Portland Airport Pipeline

*F %MDQ &(+ 9;IMAJ=< 9 J=>AF=< HJG<M;LK HAH=DAF= 9K O=DD 9K 9KK
@=NJGF +AH= 'AF= GEH9FQ >G@ = 9HHAPAER LA ;9K@&D= AF;@ <A9E=L=J HAH:
GMFL*Q=?6®= DAF= LJ9FKHGJLK ;GEE=K,;ADD BAK2>MBB IMIXK &EIEAFID >9;ADALC
AJHGJIL :GL@ DG;9L=< AE @OKLDBFKLAEZPIGF< KQKL=E ;9H9;ALQ G> HA@ H 1G RVAEIOA
SF@I9F;=<K&KEZ G9KL L=JEAF9D GH=J9LAGFK 9F< L@= 9;IMAJ=< 9KK=LK 9J= AF;L
K=?E=FL

(3) Crosstex Eneyy, L.P Natural Gas Teating Business

*F *,LG:=J &(+ 9;IMAJ=< L@= FOLMJI9D ?9K LIQIL+AOFX :N&KKXE RF>RBIE J XG
9??J=?9L= ;GFKA<=J9LAGF G> EADDAGF ;GFKAKLAF? G> E@B DA GBWABES;
9KK=LK HJAE9JADQ ;GFKAKL=< G> 9HHJGPAEO9L=DQ FOLMJO9D ?9K 9EAF= LJ=9L
=IMAHE=FL 9F<JSEGEMNMKAEHMBMIALA=K 9F< DAIMA<K >JGE F9LMJ9D ?9K /AgFr= @XIIcILK
9JHI=<GEAFO9FLDGMK; 9F<x<'BMAKA9F9 OAL@ 9<<ALAGF9D >9;ADALA=K DG;9L=< /
&9FKI®= 9;IMAKALAGF ;GEHD=E=FL=< 9F< =PH9F<=< L@ >»=PAKLAEGEHNEMIIBDLDLK
?9K HAH=DAF= ?JGMH 9F< 9DD G> L@= 9;IMAJ=< 9KK=LK 9J= AF;DM<=< AF L@= )¢9

&(+ E=9KMIJ=< L@= A<=FLA>A9:D= AFL9F?A:D= 9KK=LK 9;IMAJ=< XL GBDRAARN:XD M -
EADDAGF AF W=K=0OR<GL@%FD 9KK=LK X J=HIJ=K=FLAF? L@= HMJ;@9K=< >9AJ N9D
=PAKLAF? FO9LMJO9D ?9K KBS <MLAEDLMKLEE=IKEIAFAF? MK=>MD DA>= G> L@=K=
:=LO==F 9HHJGPAEO9L=DQ =A?>@ LESFKMIMF=?QPNIG> L@ = A<=FLA>A9:D= L9F?A:D=
DA9:ADALA=K 9KKME=< 9L >9AJ) N9DM= GF L@= 9;IMAKALAGF <9L= &(+ J=;G?FAR:
L@= >MLMJ= =;GFGEA; :=F=>ALK =PH=;L=< LG := <=JAN=< >JGE L@AK 9;IMAKALAC
J=;G?FAR9:D= 9KR{tK=DAMANFK<L@= HIJAE9JQ AL=E L@9L ?=F=J9L=< L@= ?GG<OA
D=N=J9?AF? ALK HJ= =PAKLAF? FO9LMJO9D ?9K GH=J9LAGFIE<IAKMDKARLMIGE RETK=
LI=9LAF? GH=J9LAGFRKIOKF B@< K(IHOL=DB=N=K L@9L L@AK N9DM= ;GFLJA:ML=< LG
9;IMAJ=< A<=FLA>A9:D= F=L 9KK=LK 9F< DA9:ADALA=KVARMUO®@ -90PFG 329 L@ AKD=KI:
?GG<OADD AK =PH=;L=< LG := <=<M;LA:D= >GJ L9P HMIJHGK=K

(4) Endeavor Gathering LLC

*F )GN=E:=J &(+ 9;IMAJ=< 9 E=E:=JK@AH AFL=J=KL AF F<=9WG39NG®
"OL@=JAF? "' GOFK L@= F9LMJ9D ?9K ?9L@=JAF? 9F< ;GEHJ=KKAGF :MKAF=KK H
GOF=< KM:KAR<A9ONQJ +AHERAFNGIFIL@=JAF? '" HIGNA<=K F9LMJIO9D ?9K ?9L@=J"4
=PHDGJ9LAGF 9F< HIG<M;LA®@D D 7slA NP R FAF#RAQK =G NIA®D 1 GKKA=J .@9D= @G.
IKI=EPI9K@ = J=E9AFAF? AFL=J=KL AF F<=9NGJ "9L@=JAF? '" AK GOF=< :Q "(3 -
J=E9AF=< GH=J9LGJ)/@= D@ MANKARFNEKLE=FLKGPAKLtBRFRPLEXLMHID ?9K ?9L@=JA
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(5) USD EBrminal Acquisition

*F %9FM9JQ &(+ 9;IMAJ=< L@J== =L@9FGD @9F<DAF? LJ9AF L=JEAF9DK
tGFKA<=J9LAGF G> EADDABAD DBBKAKE ATR @ > EADDAGF AF ;GEEGF MFAL
DA9:AD@®EAE®JI== LJ9AF L=JEAF9DK 9J= DG;9L=< AF 'AF<=F ¥PO K HKHQGC>ID@AE (
LI9FK9;LAGF &(+ 9FFGMF;=< L@= >GJE9LAGF G> 9 BGAFL N=FLMJ= OAL@ 0. =N=
9;;=KK LG L@=L@J== 9;IMAJ=< L=JEAF9DK GL@=J =L@9FGD L=JEAF9D 9KK=LK A
MF<=J <=N=DGHE=FL/@= :SLlBDAKALMGK ;GEHD=E=FL=< 9F< =PHO9F<=< L@= =L@9FG
HI=NAGMKDQ GOF=< 9F< 9DD G> L@ = 8JIMARISFKMRK = LI B A+ ACKDRE<RAIF L@ = /

9K=< GF L@= E=9KMJ=E=FL G> >9AJ N9DM=K >GJ 9DD G> L@= A<=FLA>A9:D=1
L@= 9;IMAKALAGF <9L= &(+ 9KKA?F=< EADDAGF G> L@= ;GE:AF=< HMJ;@9K=
EADDAGF LG W*L@=J ;MJJI=FL?FKKSFEKXGOB< IVIKK=1IK X /@FI9;IMAIJ=< AFLO9F?A:D=
s MKLGE=J J=D9LAGFK@AHK 9F< &(+ =KLAE9L=< L@= J=E9AFAF? MK+=NIE DANMIAI
G> L@= A<=FLA>A9:D= L9F?A:D= 9F< AFL9F?A:D= 9KK=LK 9;IMAJ=< 9F< DA9:ADAL

EADDAGF G> W"GG<OADD X 9F AFL9F?A:D= 9KK=L J=HJ=K=FLAF? L@= >MLMJ:
L@9L 9J= FGL 9KKA?F=< LG GL@=J A<=FLA$*AI-DA=WN=HOU0@L—=BQAESTEQ PMAREN+ @R
9J= L@= NIDM2AGK LEIKXF=ILO==F L@= 9;IMAJ=< 9KK=LK 9F< ALK HJ= =PAKLAF
?2JGO L@= :MKAF=KK :Q D=N=J9?AF? ALK HJ= =PAKLAEF®? =PH=JACE@IAFLA@IFICGA
?GG<OADD OADD := <=<M;LA:D= >GJ L9P HMJHGK=K

(6) Mission ¥lley Terminal Acquisition

*F (9J;@ &(+ 9;IMAJ=< L@= J=>AF=< HIGODLXKIDAFIBAFAD SH&ELKMADGK
<:9 .@=DD *AD +JG<M;LK 0. >Ga@= 9;INEADDATCKHKAEK @D M<=< :MAD<AF?K =IMA
LOG LIJM;C DG9<AF? J9;CK 9F< KLGJ9?= L9FCK OAL@ 9 LGL9D ;9H9;ALQ G> 9HH.
>MF@= L=JEAFI9D GH=J9L=K MF<=J 9 DGF? £tK&H G =FEAFAD A FPF 9 ?0=1HE—LPBLH 8 AGKRH /2
=F@I9F;=<K&{93ZA>A; GH=J9LAGFK 9F< ;GEKD=B9KL=k=AERFODAKHARBR®I2AGFK 9F< L@
AF L@= +JG<M;LK +AH=DAF=KV&(+ :MKAF=KK K=?E=FL

(7) Slay Industries@rminal Acquisition

*F (9J;@ &(+ 9;IMAJ=< ;=JL9AF :MDC 9F< DAIMA<K L=JEAF9D 9KK=LK >JG
EADDAGF ;GFKAKLAF? G> EADDAGF AF ;9K@ 9KKME=< DA9:ADALA=K G:
tGFKA<=J9LAGF G> EADDAGF AF Q=9JK L@JGM?@ s GFLAF?=FL MHGF L

G> =9JFAF?K <MJAF? L@= L@J== O3 DKMVxEGDPDPCQAA2d BFLSJMAKAL(AGCGHPH=;LK LG
G> L@AK ;GFLAF?=FL ;GFKA<=J9LAGF AF L@= >AJKL @9D> G>

/@= 9;IMAJ=< 9KK=LK AF;DM<=< A 9 E9JAF= L=JEAF9D DG;9L=< AF .9M?=L $D
$GO09 AAA 9 DAIMA< :MDC L=JEAF9D DG;9L=< AF .L 'GMAK (AKKGMJA DBB<G>AN
L@= 9;IMAJ=< L=JEAF9DK @9N=7G;B?24dAUEG OLFEKQHLRIABF-@@D>OUIIFKI;LAGF &(+
=FL=J=< AFLG BGAFL N=FLMJ= 9?J==E=FLK 9L :GL@ L@= &=DDG?? G;C ;G9D :MD
)GIJL@ 9@GCA9 L=JEAF9D DG;9L=< AF .9M?=L 9F< O@A;@ @9K 9IBDIBDIGP AED+ OHKE
DG;9L=< AF .9M?=L @9N= 9;;=KK LG L@= (AKKAKKAHEA I9AINFAKARAGF= BEHND=€E =L
&(+XK HJ= =PAKLAF? (A<O=KL L=JEAF9D GH=J9LAGFK :Q 9<<AF? 9 <AN=JK= EAP G
9J= AF;DM<=dBEAF @KV (+ :MKAF=KK K=?E=FL

9K=< GF L@= E=9KMJ=E=FL G> >9AJ N9DM=K >GJ 9DD G> L@= A<=FLA>A9:D=1
&(+ 9KKA?F=< EADDAGF G> L@= ;GE:AF=< HMJ;@9K= HJA;= LG W*L@=J AFLO9F
=KLAE9L=< J=E9AFAF? MK=>MD DA>= G> Q=9JK 9F«< EADDAGF LG W$FN=KLE
HMJ;,@9K= HJA;= 9K W"GG<OADD X J=HJ=K=FLAF? ;=JL9AF 9<N9FL9?=GMK >9;LGJ
G> 9;IMAJ=< A<=FLA>A9:D= F=L 9KK=LKVAF L@= 9??J=?9L= L@=K= >9;LGJK J=HJ
?GG<OADD OADD := <=<M;LA:D= >GJ L9P HMJHGK=K
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(8) KinderHawk Field Services LLC
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(9) Direct Fuels &rminal Acquisition
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(10) Gas-Chill, Inc. Asset Acquisition
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(11) Allied Concete Bulk &rminal Assets
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(12) Chevon Refined Ryducts €rminal Assets
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(13) Watco Companies, LLC
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(14) Deepock North, LLC
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(15) TGS Development, L. Rerminal Acquisition
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(16) KinderHawk Field Services LLC and EagleHawk Field Services LLC
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9K=< GF L@= =P;=KK G> A L@= ;GFKA<=J9LAGF &(+ LJ9FK>=JJ=< EADD,
EADDAGF GN=J AA L@= ;GE:AF=< >9AJ N9DM= G> F=L 9KK=LK 9;IMAJ=<
W"GG<O/MDAX XX GG<OADD AFL9F?A:D= 9KK=L J=HJ=K=FLK L@= >MLMJ= =;GFGEA; ::

9, IMAKALAGF L@9L 9J= FGL 9KKA?F9:D= LG GL@=J AF<ANA<ME&DDEFBA=REK>A®@DI
AL=EK L@9L ?=F=J9L=< L@= ?GG<O\XKED; PI¥LE Q@ QN9 P MNSF & A FlL2@AL K FP+8M 3 9PP AIFKLK
L@AK =FLAJ= 9EGMFL G> ?GG<OADD IMNL@<3ERJI=A :OF >6DASBP=-KMIBHECKOIKI NIDMN
W ;;GMFLK FGL=K 9F< AFL=J=KL J=;=AN9:D= F=LX AK >MDDQ J=9DAR9:D=

&AF<=J#90C !A=D< .=JNA;=K "' GOFK PR G+ MIHK WVBK=0@Q@APDIF< EA<KL
#9QF=KNADD= K@9D= >GJE9LAGF DG;9L=< AF FGIL@O=KL 'GMAKA9F9 ;GFKAKLAI
>==L H=J <9Q G> HAMIDARD (PHOI@AUE 9HHIGPAEO9L=DQ :ADDARGH=;MAD =>+61<G>
FOLMJOD ?9K ?9L@=JAF? BGAFL N=FLMJ= AK F9E=< 9?D=#90C !A=D< .=JNA;=K "'
E=L@G< G> 9+xE6IMBL@AFOC GH=J9L=K 9?D=#90C !A=D< .=JNA;=K '" 9F< GO@FEKBIGAF
N=FLMJ= GOFK LOG EA<KLJ=9E ?9L@=JAFR KEQACNRAI AF BF< DG NV 0 60 ELI @ B O
i GE:AF=< L@= BKGAKK=NKFeM B=Z =;5GFKIAKL G> EGJ= L@9F EAD=K G> ?9K ?9LC
9HHJGPAEO9L=DQ EAD=K G> ;GE<$PKGL@ PR LOQC-AAF TG D A—HK = 99-D<A | GUA GIE IG=>J M -
HIGNA<=K +=LJG@90C 9F< GL@=J 97?D=!GJ< HIJG<M;=JK OAL@ ?9K 9F< ;GF<=FK

DD G> L@= 9;IMAJ=< 9KK=LK 9J= AF;DM<=< AF L@= )9« MIODGCBKD tMMHMBIAF =KV &
EAFAF? 9F< GAD ;GEH9FQ #+ ADDALGF ;GEHD=L=< ALK HJ=2MQA &GN KB Q9% RAKGEMF@-
K@GJL >GIJE MEJ=) =DIO@SIERTI909K ;DGK=< OAL@ +=LIG@90C :=AF? L@= KMJINAI
KM:KA<A9JQ G> /@= ADMAKBEASF, IOADPE EGLEXKGEGHLEZIHK OAL@ +=LIJG@90C

(17) South&x Teaters, Inc. Asset Acquisition
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$F; >GJ 9F 9??J=?9L= ;GFKA<=J9LAGF G> EADDAGF ;GFKAKLAF? G> E /
EADDAGWE=@I=9L=JK $F; AK 9 D=9<AKRAR?EFEIMSRs MIFA;9LGI G> FILMJIOD ?9K LJI=¢
AEHMJALA=K ;9J:GF <AGPA<= 9F< @Q<JG?=F KMD>A<= >JGE F9LMJ9D ?9K :=>GJ
HAH=DAF=K LG =FKMJ= L@9L AL E==L@&=HAHMBRAEAGIP DG EQ K+He= AkAPRARGARM FO&
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>9AJ N9DM= G> ;GFKLIJM;LAGF AF HJG;=KK ;GKLK 9F«< EADDAGF LG 9 F@®F ;G
J=E9AFAF? EADDHME; @9RA{HLIA;= O9K J=;Gl<=< LG W"GG<OADD X 9F AFL9F?
:=F=>ALK =PH=;L=< LG := <=JAN=< >JGE L@AK 9;IMAKALAGF L@9L 9J= FGL 9KKA?
9;IMAX(<+ :=DA=N=K L@= >9AJ N9DM= G> J=;=AN9:D=K AK >MDDQ J=9DAR9:D= 9F<
?JGO L@= :MKAF=KK :Q D=N=J9?AF? ALK HJ= =PAKLAF? FO9LMJO9D ?9K LJ=9LAF? G
LG GMJ 9;IMAKALAGF HJA;= =P;==<AF? L@= >9AJ NI9DMiMIt @ AVRAAIF=< ACKIK AFARN
?GG<OADD AK =PH=;L=< LG := <=<M;LA:D= >GJ L9P HMIJHGK=K

(18) Lorton, Vginia Products €rminal

*F o=,=E:=J &(+ 9;IMAJ=< 9 J=>AF=< H=LJGD=ME HJG<M;LK L=JBE3APOI DG DE -
(GLANY9 FL=JHJAK=K "' >GJ 9F 9??J)=?9L= ;GFKA<4FUIENMNFPBAK K=EMRDDABDNKA
+AH=DAF= 9F< @9K KLGJ9?= ;9H9;ALQ G> 9HHJGPAE9L=DQ :9JJ=DR@=>GJ J=>

9, IMAKALAGF ;GEHD=E=FL=K 9FAKLPHFPFX=x<A&EHZH=LIJGD=ME HARB €M OL K 9IICK+L IO FAF
9;IMAJ=< L=JEAF9D AK AF;DM<=< 9K H9JL G> L@= &I INMKAK?FAHKADAF =KV & J+= HINKJ
9EGMFL LG WHIITH=9EQ IMAHE=FL F=L X

(19) Watco Companies, LLC

*F o=,=E:=J &(+ HMJ; @9K=< 9F 9<<ALAGF9D D9IGK GHBOAFAFI=<'K@BJI=K
AF ;9K@ AF 9 HIAN@L= HJARAGKALIAGIF< H9JLA;AH9LAF? ;9K@ <AKLJA:MLAGF 9F< DA
KAEAD9J LG L@= JA?@LK 9KKG;A9L=< OAL@ L@= D9KK &HII=sIAN<K B IAGK
i MEMDO9LAN= ;9K@ <AKLJA:MLAGFK >JGE L@= HJ=>=JJ=< K@9J=K 9L 9 J9L= G>
9<<ALAGF9D HJG>AL <AKLJA:MLAGFK 9L 9 J9L= =IM9D LG

29L;G GEH9FA=K 7=KRK HBMNDOIDQ @=D< K@GJL DAF= J9ADJG9< ;GEH9FQ AF
J9ADJIGY9<K GF 9HHJGPAEO9L=DQ EARD+K BGFN>KUE=F DRI GOBAsE<:FRHG MID @ 6J 2-
G> KH=;A>A; HIGB=;LK 9FK sPRHDAE 2 AL=<S5AFODKE=HOGHRIGMKK &@KF+*ZK EGJ= LJ9FKH
K=JNA;=K >GJ E9FQ G> L@= ;GEEG<ALA=KIK@LLLAL=; M BHHGLIDMF @O9F 4 B=K @9B< B F
L@QIJGM?@ F=KHIGCB=AK=] &(#F=L =IMALQ APNs®&UESIFADAER 2 EADDAGF 9F<
WS$FN=KLE=FLKX GF GMJ 9;;GEH9FQAE?+;CFIGHITAKILEd AMAKIRFNKIRQLEAFL MF<=J L
9;;GMFLAF? 9F< AL AKIBAFDMKY& AF M@AF=KK K=?E=FL

(20) Battlegound Oil Specialty @&rminal Company LLC

*F )GN=E:=J &(+ 9FFGMF;=< ALK AFALA9D =IMALQ H9JLA;AH9LAGF AF *./ *
9;IMAJ= 9 D9KK E=E:=J AFL=JKADDBBIKAKLAF 720G *%;LG. EADDAGF G> HJ= <=N-=
AF;MJJ=< 9F< H9A< >&&¥ IMKASFE9<= ;9K@ ;GFLJA:MLAGFK G> EADDBAGIEFANG *./
=,=E:=J &(+ 9;IMAJ=9SRIGBFLI9A?F= +QRAFIFEIAFAF? DO9KK E=E:=J AFL=
*AD .H=;A9BAQ9D GEH9FQ " */* L@9L AL <A< FGL 9DJ=9<Q GOF >GJ 9F 9?7?J-=
G> 9F 9;IMAJ=< ;9K@ :9D9IRISFB¥GFLORARPBAB®K G J=;=AN=< 9 LI9FK>KIGD P=J& @IAA
AFL=J=KL 9L 9FQ LAE= HIJAGJ LG&WIORKIMII=FLDQ MEON=1G HI=<A;L O@=L@=1J
GHLAGBDGOAF? ALK 9;IMAKALAGF G> L@= J=E9AFAF2GIOF@IK @ <HAAKLEF:tIKLGGFG

>JGE L@= =IMALQ E=L@G< LG >MDD ;GFKGDA<9LAGF 9F< :9K=< GF ALK E=9KMJ=
9;IMAJ=< AL 9KKA?F=< HDATHD ASH< 1=G MHAJKGEH=RILL Q
*/ * OADD ;GFKLJM;L GOF 9F< GH=J9L= 9F 9HHJGPAE9L=DQ EADDA@GBIKGAI

$ G>L@= HIGB=;L AF;DM<=K L@= <=KA?F 9F< ;GFKLJM;LAGF G> LO9FCK OAL@ ;
@9F<DAF? J=KA<M9D >M=D >==DRLG ;CKD K OKRNIAD B g A+ K DINFQCOEMD SB-ADALQ OA]
;9H9:ADALQ G> @9IFREAFIOKIGKAMK ODBL@>B%L 9F< &(+ @9K =P=;ML=< L=JEAF9D K
s MKLGE=JK >GJ 9DEGKL 9DD G> /@@= 9% @VAKAE AKQ G B2 =*; 0 H 9 GAHHK)D = E = K L=RAKREA EP
"MD> 'AIMA<K L=JEAF9D GH=J9LAGFK 9F< 9DD G> L@= 9;IMAJ=< 9KK=LK AF;DM<
/[=JEAF9DKV&(+ :MKAF=KK K=?E=FL
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Pro Forma Information

+JG >GJE9 ;GFKGDA<9L=< AF;GE= KL9%=H=FG APPGGEIL@E P ;L@AKALANGTHK =O= @
N=FLMJ=K O= @9N= =FL=J=< AFLG KAF;= %9FM9JQ 9K A> L@=Q @9< G;;MJIJ:
= E9L=JA9PDIBG@L<AIGE L@= AF>GJE9LAGF HJ=K=FL=< AF GMJ 9;;GEH9FQAF? ;GFK

Divestitures
Cypress Interstate Pipeline LLC

>=;LAN= *;LG:=FKLD9C=2 +=LJG;@=EA;9DK ' 9 O @KL GO R&x=<EKMI R A GAIHIEY !
9F GHLAGF AL @=D< LG HMJ;@9K= 9K QGIOFfKHKKSIAHEDPOKGBF X (+ZAFL=J=KL /
KM:KA<ABPHIFKK $FL=JKLIOL==HAHrICAFSF< &I(6 P=;=AN=< HIGLE@< GAE= GEANMDAK
;9JIJQAF? N9DM= G> L@= F=L 9KK=LK G> QHJI=KK $FL=JKL9L= +AH=DAHDIFLLGROIL
=IMAHE$FL@= >GMJL@ IM9JL=J G> &(+ J=;G?FAR=< 9F EADDAGF ?9AF >J(
J=D9L=< LG L@= J=E=HBKMILIRAFEK GQFRAKZE=RMM=LIGGAL®& = DAKKIB®MGFLIGD G> QH
" &(+ J=;G?FAR=< L@= J=L9AF=< AFN=KLE=FL 9L ALK >9AJ N9DM= 9F< L@= ?9A

L@= >9AJ NIBRM=LOPARBRt«ZAFN=KLE=FL EADDAGF 9K G> *;LG:=J @ AKGNRSAIAL
NO9DM= Gk &AtIAF=< AFN=KLE=FL O9K <=L=JEAF=< :Q 9HHDQAF? 9 EMDLAHD= LG
AFL=J@KL EADDAGF N9DM= G>=K@BFI9ICHOFRSHAMGBDB OGIHA P9LAGF O9K :9K=<

FGL J=HJ=K=FL L@= >9AJ N9DM= G> 9 AFL=J=KL AF L@= QHJI=KK +ARHFCATF = Al
9;;GMFL >GJ L@AK J=L9AF=< AFN=KLE=FL MF=<AF 1 D/<=«MAQ © EFILADE <? BAFIDAING/
AF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< KL9L=E=FL G> AF;GE= >GJ L@= Q=9J =F<=<

Triton Power

>=:LAN= *;LG:=1] O= KGD< GMALGEF=BR@IEH?APIO+1=KALMEIID ?29K >Al=<
>9;ADALQ AF (A;@A?9F >GJ 9HHJGPAE9L=DQ EADDAGF AF ;9K@ 9F< J=;GJ<=
AF;DM<=< AF L@= PHHIXAGF GMUI@sGEH9FQAF? ;GFKGDA<9L=< KL9L=E=FL G> AF;G

Megafleet dwing Co., Inc. Assets

*F 1=:JM9JQ &(+ KGD< 9 E9QJAF= N=KK=D LG &¥F< QD $EMIOA® IPEDRAI :'Q+>GJIE=< 9
N=FLMJ= FO9E=< "J==FK O9Q-MMKBISELAF® L'@= BGAFL N=FLMJ= 9?2J==E=FL &(+ KGD

>D==LAF? :MKAF=KK AL 9;0/AE%X GGCBHR~?ABDH3AD <AK;MKK=< 9:GN= AF WV\
IGOAF? G $F; KK=LKX LG L@= BGAFL N=FLMJ= >GJ EADDAGF &A&J; QKI@D & F<
E9<= ;9K@ ;GFLJA:MLAGFK LG L@= BGAFL N=FLMJ= AF =Ps@9E2< bGJIL @@ =9 IGHS A
O0=J=;GJ<=< 9 DGKK G> EADDAGF EADDAGF 9>L=J L9P AF L@= >GMJL@ |
LG := KGD< LG L@=AJ =KLAE9L=< >9A2-NABMK<8K G@AK;, PEKK OAL@AF L@= ;9HL
9F< J=;Gl<=< L@= EADDAGF <=;J=9K= AF AF;GE9RIPHPHRKARL SIMI AF ;C@&H 9
i GFKGDA<9L=< KL9L=E=FL G> AF;GE= >GJ L@= Q=9J =F<=< =;=E:=J

$F L@= >AJKL IMBIL=T AF9D J=;GF;ADA9LAGF 9F< E=9KMJ=E=FL G> 9DD G> LC
EADDAGF AF;J=9K= AF AF;GE= >JGE L@= K9D= G> L@=K= F=L 9KK=LK HJAE9JAD(
O@A;@ AK AF;DM<=< OALQ@QANF IP@=FRHXAGFLW$FIGEEHIFQAF? ;GFKGDA<9L=< KL
=,=E:=J <<ALAGE@DRIDK GOBRIR@AH AFL=J=KL J=KMDL=< AF 9 EADDA
)GL= 9F< O9K 9 LJ9FK9;LAGF OAL@ 9 J=D9L=< H9JLQ K== )GL=

River Consulting, LLC and Devco USA L.L.C.

>=;LAN= HJAR(+ KGD«< GOF=JK@AH AFL=J=KLK AF LOG K=H9J9L= O@GDDQ

9F 9??J=?9L= ;GFKA<=J9LAGF G> EADDAGF ;GFKAKLAF? G> 9 EADDAGF F(
J=;=AN9:D= >GJ L@= K=LLD=E=FGDED>GCGOBGFCAFRD = KODIODRAM sERLAFM=K LG GOF
-AN=J GFKMDLAF? '" 9 ;GEH9FQ =F?9?=< AF L@= :MKAF=KK G> HIGNA<AF? =F?

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

F 7 ? Exhibits, Financial Statement Schedules;GFLAFM=< &AF<=96J $F; !GJE

i GFKMDLAF? 9F< E9F9?=E=FL K=JNA;=K 9F< =N;G 0. Y 9 ,GEH9FQ =F?97?7=< /4
E9QJC=LAF?9IKMDXC=NDDAF? J=D9L=< HG® FAFRE=IBAHEZFLKID= L@= ;GE:AF=< ;9JJQA
E=E:=JKZ ;9HAL9D GF 9 '9KAK G> :GL@ =FLALA=K LGL9D=< 9HHJGPAEQ9L=DQ

9F< LJ9<= J=2ARNGD®IK;GMFL >GJ L@=K= J=L9AF=< AFN=KLE=FLK MF<=J L@= =M/

2=J=;G?FAR=< 9 EADDAGF HJ= L9P ?9AF >JGE L@= K9D= G> L@=K= GOF=JI
J=E=9KMJI=E=FL G> L@= J=L9AF=< AFN=KLE=FL LG >9AJ NO9DM=LXORAF AMD M &GEHE
i GFKGDA<9L=< KL9L=E=FLK G> AF;GE= >CGRE@DPKGIF FxEAR=<=E:=J EADDAGF Al
=PH=FK= J=D9L=< LG L@AK ?9AF O@A;@ AKPARPBPIM<K=XOMA @MF 2@GERNRAHEQGF?W&
AF;GE= >GJ L@= Q=9J =F<=< =;=E:=]

Arrow Terminals B.V

>=;LAN= M?MK&(+ KGD< L@= GMLKL9F<AF? K@9J= ;9HAL9D=GEAMHIKDR@ EDDQ
+9;GJAFA (=L9DK>®JI®H=9?72J=?9L= ;GFKA<=J9LAG@BGCGGIEAFERICDAKL P AF GHCE@IL =
L=JEAF9D >9;ADALQ DG;9L=< AF L@= K=9@GIL=9FF 6D AR AKKVEOI-AD Q —=R® 93D 9FX
@9F<DAF? 9F< <AKLJA:MLAF? :MDC >=J$6;DDMBEGRK I9@< I=EEINID ;GEH@<-ALMEKI D9
'9D9F;= 9F< L@= =KLAE9L=< ;GKLK LG K=DD O= J=;G?FAR=<=9EAFHADAGF; BINI=< =
L@AK ?9AF OAL@AF FE@EX, AHFLABE W *CGE@HIFQAF? ;GFKGDA<9L=< KL9L=E=FLK G> /

Earnings of Discontinued Operations

/@= >AF9F;A9D J=KMDLK G> <AK;GFLAFM=< GH=J9LAGFK @9N= :==F J=;D9KKA>
W$F;GE= DGKK >JGE AK;GFLAFM=< *H=J9LAGFK F=L G> L9PX AFMEMY® PARGEHI9F
>AF9F;A9D J=KMDLK G> L@=K= GH=J9LAGFK 9J= 9K >GDDGOK AF EADDAGFK

/73D@67657?247D

-=N=FM=K

$F; GHEFrGKKGRAK; G F IGAH-M9+-ACHIE; GESP =K
$F;GE= L9P=K
$F;GE= DGKK >JGE <AK;GFLAFM=< GH=J9LAGFK

@5A?3ITE
/@= ;GEHGF=FLK G> AF;GE= :=>GJ= AF;GE= L9P=K >JGE ;GFLAFMAF? GH=J9LAC(

/73D@676577?247D

OFAL=< .L9L=K
IGJ=A?F
/GL9D
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GEHGF=FLK G> L@= AF;GE= L9P HIGNAKAGF 9HHDA;9:D= LG ;GFLAFMAF? GH=
EADDAGFK

/73D@67657?247D

MJJ=FL L9P HIGNAKAGF
1=<=J9D

.LO9L=

1GJ=A?F

=>=JJ=< L9P HIGNAKAGF
1=<=J9D

.L9L=

1GJ=A?F

/GL9D L9P HIGNAKAGF

/@ = x<AP=F

V= FL@= KLOLMLGJIQ >=x<=1ANARKGEBE+LIMBAH S AKEKWIEEDIA
EADDAGFK =P;=H J;

=FL9?=K

H

/73D @676 757?47D

I1=<=J9D AF;GE= L9OP
$F:J=0K=J=9KWI=KEDL
=>=J19RPA9: SIBABRF N = K LAR(F L
L9L= <=>=JJ=< L9P J9L= @9F?=
J9P=K GF >GJ=A?F =9JFAF?K
)=L =>LK G> ;GFKGBAX9LAF?G&E=21 9P
HIGNAKAGF
.L9L= AF;GE= L9P F=L G> >=<=J9D :=F=>AL
<BMKLE=FLKLGFREKLE=FL AF )"+

<BMKLE=FL LG =EHDGQ== :=F=>AL HDOF
ANA<=F< J=;=AN=< <=<M;LAGF
L@=J

/IGL9D

K H9JL G> GMJ <ANA<TF& NHG ARAQAHAY HM=DYGLG> W.LG;C@GD<>xAKZ$SHAM AL QW&
$FL=J=KLKV$FAXrAPDFPMOAAERE=F< H=JAG<A;9DDQ LG K=DD L@= &(- KAF93=B=0FGJ
DGF?=J =PH=;L LG J=;GN=J GMJ AFN=KLB=f£>AB J(< AFPIDLOP. ADAEEDPK=I=;GI<="
AF;J=9K= LG AF;GE= L9P =PH=FK= AF

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

F 7 ? Exhibits, Financial Statement Schedules;GFLAFM=< &AF<=96J $F; !GJE
=>=JJ=< L9P 9KK=LK 9F< DA9:ADALA=K J=KMDL >JGE L@= >GDDGOAF? AF EAI

757?247D

=>=JJ=< L9P 9KK=LK

EHDGQ== :=F=>ALK

GGC 9;;IJM9DK

)=L GH=J9LAF? DGKK ;9JJQ>GJ0O9J<K L9P ;J=<ALK
$FL=J=KL J9L= 9F< ;MJJ=F;Q KO9HK
*L@=J
/GL9D <=>=JJ=< L9P 9KK=LK

=>=JJ=< L9P DA9:ADALA=K
+JGH=BID®FL 9F< =IMAHE=FL
$FN=KLE=FLK

GGC 9;;JM9DK

=JAN9LAN= AFKLJME=FLK

=:L 9<BMKLE=FL

*L@=J
/IGLI9D <=>=JJ=< L9P DA9:ADALA=K
)=L <=>=JJ=< L9P DA9:ADALA=K

MJJ=FL <=>=JJ=< L9P DA9:ADALQ 9KK-=L
JGF ;MJJ=FL <=>=JJ=< L9P DA9:ADALQ
)=L <=>=JJ=< L9P DA9:ADALA=K

&(+ L@IGM?@ ALK ;GIJHGJ9L= KM:KA<A9JA=K @9K >=<=J9D KL9L= 9F< >GJ=A"
G> 9HHJGPAEO9L=DQ EADDABGFK® FNE GHEIIEAIXDGKK ;9JIJQ>GI09I<RODADD
:=DA=N= L@9L &(+ K KM:KA<A9JA>W;BABD L9PRID=ILAFGFEF=JOEL+ @M>MLMI= LG ML
793JQ>CGID®IEK>GI= FG NIDMIOLAGF 9DDGOI9F;= @9K :==F J=;GJl<=< >GJ L@= <=>
;93JJQ>GJ09J<K 9K G> =;=E:=1J

$F O= KGD< ;=JL9AF 9KK=LK L@9L ?=F=J9L=€ AD;®EE E;BMH ALK DE>K B HHIIG PI
9 ;MJJ=FL <=>=JJ=< L9P 9KK=L G> 9HHJGPAE9L=DQ EADDAMIK GSK J=9BEABBA
J=;=AN=< AF

2=J=;G?FAR=L@= L9P :=F=>AL >JGE 9F MF;=JL9AF L9P HGKALAGF GFDQ A> Al
GF =P9EAF9LAGF :Q L@= L9PAF? 9OML@GJALA=K :9K=< FGL GFDQ GH L @EKIG L@FA
9<EAFAKLJ9LAN= HJ9;LA;=K 9F< HIJ=/@<=EQR GF+0A 1 KIPAG? PAR-@CAIFAL®= >AF9F
HGKALAGF 9J= E=9KM3=KLA9KE=>Q\E L@9D@OK 9 ?J=9L=J L@9F DAC=DA@GG< G

J=;GF;ADA9LAGF G> GMJ ?JGKK MFJ=;G?FAR=< L9P :=F=>AL =P;DM<AF? AFL=,
9F< AK 9K >GDDGOK AF EADDAGFK

9D9F;= 9L :=?AFFAF? G> H=JAG<
<<ALAGFK :9K=< GF ;MJJ=FL Q=9J L9P HGKALAGFK
<<ALAGFK :9K=< GF HJAGJ Q=9J L9P HGKALAGEFK
.=LLD=E=FLK OAL@ L9PAF? OML@GJALQ
@9F?=K <M= LG D9HK= AF KL9LML= G> DAEAL9LAGEFK
-=<M; PAGHBIRGKALAD%IKE AL J
9D9F;= 9L =F< G> H=JAG<

*MJ ;GFLAFMAF? HJ9;LA;= AK LG J=;G?FAR= AFL=J=KL 9F< GJ H=F9DLA=K J=D9
=,=E:=J 0= @9< EADDAGF G> 9;;JM=< AFL=J=KL 9Kk <G> =EABD.BAGF AF 9031
EADDAGF G> 9;;JM=< AFL=J=KL 9F< K GADBAEFEAF 9;;,IMO<-HEFOIDLAERDDAG
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AFL=J=KL 9F< 9;;BNBBAGHIEDICA=K @ = EADDAGF G> MFJ=;G?FAR=¢4+,9PGMB=>
=>=;LAN= L9P J9L= AFF>MIKMILAGEING<KDA=N= AL AK J=9KGF9:DQ HGKKA:D= L@9|
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9HHJIJGPAE9L=DQ EADDAGF

2= 9J= KM:B=;L LG L9P9LAGF 9F< @9N= L9P Q=9JK GHEFLOGG OFAEARO.LAGFEK> G J
(=PA;G AF 9F9<9 9F< AF N9JAGMK KL9L=K

&BB7DRK3I@F 3@6 CG;B?7@F

Classes and Depreciation

K G> =;=E:=J 9F< GMJ HIBH4IBB< =IMAHE=FL ;GFKAKL=< G> L@= >GDDG!
757247D

&($

"=F=J9D 9F< GL@=J

&(+ 9

)O9LMJI9D ?9K DAIMA<K ;JM<= GAD 9F< ;9J:GF <AGPA<= HAH=DAF=K

)O9LMJII9D ?9K DAIMA<K ;9J:GF <AGPA<= 9F< L=JEAF9DK KL9LAGF =IMAHE=FL
JOLMIOMDAIMA E KD MD<AAH=S RIDI® F KHEXF, =KKAF ?

*L@=J

;i MEMD9L=< <=HJ=;A9LAGF <=HD=LAGF 9F< 9EGJLAR9LAGF

'O9F< 9F< D9F< JA?@L G> 09Q
GFKLJM;LAGF OGJC AF HJG;=KK
+JGH=BID®FL 9F< =IMAHE=FL F=L
888888888888

9 $F;DM<=K L@= 9DDG;9LAGF G> HMJ;@9K= 9;;GMFLAF?J9€EBM KLAEGH L K=FKK3L;A9

=HJ=;A9LAGF <=HD=LAGF 9F<?$9E QRPIOMFKLABIFGHFE-RERK=IM@ABSE=FL O9K E
EADDAGF AF 9F< EADDAGF AF

Asset Retirement Obligations

K G> =;=E:=J 9F< O=J=;G?FAR=< 9KK=L J=LAJ=E=FL G:DA?9LAGFK AF L@
EADDAGF Jf@H=EBBS3IBRNQ G> GMJ 9KK=L J=LAJ=E=FL &&OA?MRSFKK &JK =K
O@=J= &(+ AK J=IMAJ=< LG HDM? 9F< 9:9F<GF GAD 9F< ?9K O=DDK L@9L @9N= :-
=IMAHE=FL 9F< ;G EHRFKERPNMG&EFK EADDAGF 9F< GEARRAGHF=UAKIHESEANS=DA?9L
9F< OAL@AF W ;;JM=< GL@=J ;MJJ=FL DA9:ADALA=KX A@ GIMWEIABGAHDPE

9J= AF;DM<=< OAL@AF W*L@=J DGF? L=JE DA9:ADALA=K 9F< <=>=JJ)=< ;J=<ALKX

J=;GF;ADA9LAGF G> L@= :=?AFFAF? 9F< =F<AF? 9??2J=7?9L= ;9JJQAF? 9EGMFL
=,=E:=J 9F< AK 9K >GDDGOK AF EADDAGEFK

/73D@67657?247D

9D9F;= 9L :=?AFFAF? G> H=JAG<
'"A9:ADALA=K AF;MJJ=< J=NAK-=<
'"A9:ADALA=K K=LLD=x<

17J=LAGF =PH=FK=
9D9F;= 9L =F< G> H=JAGK<

&(+ @9K N9JAGMK GL@=J G:DA?9LAGFK L@JGM?@GML ALK :MKAF=KK=K LG J=E
>9;ADREAMII=FLDQ ;9FFGL J=9KGF9:DQ =KLAE9L= L@= >9AJ N9DM= G> L@=K= G:
DANMAEK=K= 9KK=LK AF;DM<= HAH=DAF=K ;=JL9AF HJG;=KKAF? HD9FLK 9F< <AKLJ/
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@H7EF?7T@FE

K G> =;=E:=J 9F«< GMJ AFN=KLE=FLK LGL9D=< EADDAGK PAHN=KLE=H
HJAE9QJADQ ;GFKAKL G> =IMALQ AFN=KLE=FLK O@=J= O= @GD< KA?FA>A;9FL AF>
=IMALQ E=L@G< G> 9;;GMFLAF?

K G> =;=E:=J 9F«< GMJ AFN=KLE=FLK ;GFKAKL=< G> L@= >GDDGOAF? AF

757?247D

-G;CA=K PHJ=KK +AH=DAF="'
(A<;GFLAF=FL PHJ=KK +AH=DAF= "
+DO9FLO9LAGF +AH= '"AF= GEH9FQ
"+' +AH= G "'

19Q=LL=NADD= PHJ=KK +AH=DAF="'
-=< =<9 "9L@=JAF? GEHI9FQ
9?D=#90C !'A=D< .=JNA;=K "'

9?D= 1GJ< "9L@=JAF? "

29L;G GEH9FA=K '

PHJ=KK HAH=DAF= KQKL=E

GJL=R +AH=DAF= GEH9FQ
&AF<=J#90C 'A=D< .=JNA;=K "'

DD GL@=JK

/IGL9D =IMALQ AFN=KLE=FLK

GF< AFN=KLE=FLK

/IGL9D AFN=KLE=FLK

888888888888

/@= <=;J=9K= AF L@= ;9JJQAF? 9EGMFL G> GMJ =IKAEFQ=AEN=KI=B=FLK AR DM &
<M= LGCGIKRWMDQ 9;IMAKALAGF G> L@= J=E9AFAF? GOF=JK@AH AFL=J=KL AF &A
IDJI=9<QBO@I9L <9L= &(+ =P;@9F?=< ALK KL9LMK 9K 9F GOF=J G> 9F =IMALQ AF
>AF9F;A9D AFL=J=KL 9F< :=?9F 9;;GMFLAF? >GJ ALK ABN=XKWLE=® E IMAK=G JIE® E AQWF
&AF<=J#90C 9;IMAKALAGFK K== )GL= W ;IMAKALAGFK 9F< AN=KLALMJ=KV ;IMA
&AF<=J#90C 'A=D< .=JNA;=K '"" 9F< 97?D=#90C !A=D< .=JNA;=K """ X

K K@GOF AF L@= L9:D= 9:GN= GMJ KA?FA>A;9FL =BMAGR AFAEIKLEFHAK LAAK; LV
>GDDGOAF?

-G;CA=K PHJ=KK +AH=DAF=""V&(+ GH=J9L=K 9F< GOFK 9 GOF=JK@AH AF
] GOF=J G>L@= -G;CA=K PHJ=KK F@MISBIPAFHAHAIBOIFARK RAKLAEL=J=KLK AF
9J= GOF=< :Q KM:KA<A93@8=K GHF<EIBFG ;6@ ADDAHK

(A<;GFLAF=FL PHJ=KK +AH=DAF=""V&(+ GH=J9L=K 9F< GOFK 9 GOF=JK@
| $L AK L@= KGD= GOF=J G> L@= (A<;GFLAF=F@ = RHESK AR2 NcIIP=281K A
(A<;GFLAF=FL PHJ=KK +AH=DAF=" AK GOF2Q #HQXMKIK<AB®IA=K G> -=?=F;Q
+D9FL9LAGF +AH= '"AF= GEH9FQV&(+ GH=J9L=K 9F< GOFK 9 GOFEEBK=@ AL

KGD= GOF=J G> L@= +D9FL9LAGF J=>AF=< HMLKGBAME HIG <RR Gk K@ D AGFH
] J=E9AFAF? RF@=-AFRNI=KLGJ @9K 9F =IM9D FME K JGIX < Lr= VU/GAFKLGE K DBF<L 9 GA
J=IMAJ=< >GJ ;=JL9AF ;GIJHGJ9L= 9;LAGFK L@9L 9J= ;GFKA<=J=< H9JLA;AHO9l
'AF= GEH9FQ AL 9;;GMFLK >GJ ALK AFN=KLE=FL MF<=J L@= =IMALQ E=L@G<

"+' +AH=;G "' V &($ GH=J9L=K 9F< GOFK 9 GOF=JK@AH AFL=J=KL AF )"+"' +
] +AH=DAF= GEH9FQ G> E=JAADAILEK ;5GIDIAFL»N=DQ J=>=JJ=< LG AF L@AK
FOLMJO9D ?9K HAH=DAF= 9F< KLGJ97?= KQKL=E

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

$F

)"+ J=9,@=< 9 K=LLD=E=FRQLQAP DA GCIER<=GEBEARKAGF

9KKG;A9

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

F 7 ? Exhibits, Financial Statement Schedules;GFLAFM=< &AF<=96J $F; !GJE

.=;LAGF G>L@=)9LMJIO9D "9K ;L AFN=KLA?9LAGF AFLG L@= BMKLF=KK 9F«<
O=DD 9K L@= >M=D 9F< F9LMJ9D ?9K DGKL H=J;=FL9?=K G> )"+' .== )GL=
GFLAF?=F;A=KVIZ@=F2DMDP+GLIJQ GEEAKKAGF +JG;==<AF?KV)9LMJ9D "9K +A|
+JG;==<AF?K X

/@AK =N=FL <AK;MKK=< 9:GN= ;9MK=< MK LG J=;GFKA<=J L@= ;9JJQAF? N9D
iMJJ=FL >9AJ N9DM= G> 9F AFN=KLE=FL L@9L AK D=KK L@9F ALK ;9JJC
AFN=KLEEFL>9AJ N9DM= J=HJ=K=FLK L@= HJA;= L@9L OGMD< := J=;=AN=< LC
E9JC=L HOJLA AKHQELEAF=< L@= >9AJ N9DM= G> GMJ AFN=KLE=FL AF )"+' +A
"+' +AH= G '' ;9D;MD9L=< 9K <AK;MKK=< :=DGO <=<M;LAF? L@= >9AJ N9DN
GOF=JK@AHRAFREDBIMIDOL=< L@= LGL9D >9AJ N9DM= G> )"+' +AH= G '* >JG
9>LEIP ;9K@ >DGOK G> L@= J=HGJLAF? MFAL AF;DMKAN= G> 9 L=JEAF9D N

LAE=K $/ =9JFAF?K :=>GJ= AFL=J=KL AF;GE= L9P=K <=HJ=;AL@ S B=0KMI
G> GMJ 9F9DQKAK K@GO=< L@9L L@= >9AJ N9DM= G> GMJ AFN=KLE3HALOAF )
Q=9J =F<=< =;=E:=J O0=J=;G?FAR=< 9 EADDARGFAFHDNFLIO® = F GIH L/

W 9JFAF?K DGKK >JGE =IMALQ AFN=KLE=FLKX AF GMJ 9;,;GEH9FQAF? ;GFK

19Q=LL=NADD= PHJ=KK +AH=DAF= " V&(+ GOFK 9 GOF=JK@AH AFL=J=KL ¥
G>L@=!'9Q=LL=NADD= PHJ=KK FSRIMNIDPK2$KH HAHSTBDAR=LGEIKL=E9AFAF? A
K=JN=K 9K GH=J9LGJ G> !19Q=LLIM@ADDO=-RHINKRDBAHRBAFKK 'KQKL=E :=?9F A
GF *;LG:=1J 9F< :=?9F >MDD GH=®GAGHNK &+ %IFM8JQ &(+ @9< F
F=L AFN=KLE=FL AF !19Q=LL=NADD= PHJ=KK +AH=DAF=" :=;9MK= AF )GN=E:
9F< E9<= :GJIJGOAF?K MF<=J ALK GOF J=NGDNAF? :9FC ;J=<AL >9;ADALQ AF
;GKLK 9F< LG E9C= <AKLJA:MLAGFK LG ALK E=E:=J GOF=JK LG J=AE:MJK= L

-=< =<9J "9L@=JAF? GEH9FQV&(+ GOFK 9 GOF=JK@AH AFLFEKLU=-AADABAF
AFL=J=KL AF -=< =<9J) AK GOF=< !JAL=@= .SMU@AKE @E=KEABGOF=J G> LC(
?9K ?9L@=JAF? ;GEHJ=KKAGF 9F< LJ=9LAF? KQKL=E

9?D=#90C !A=D< .=JNA;=K "" V&(+ 9;IMAJ=< 9 GOF=JK@AH AFL=J=KL AF L
+=LJG@90Q G3IBGIVLABGN=3%MD®J >MIL@=J AF>GJE9LAGF 9:GML L@AK 9;IM/

9F< AN=KLALMJ=KV ;IMAKALAGFKYV &AF<=J#90C 'A=D< .=JNA;=K '"" 9F< 9
9?D= 1GJ< "9L@=JAF? '"" VGF (9Q A+ 'IF<=FGRHIFG AFEG >GJIE9D 9?J)==
N=FLMJ= LG HIGNA<= FO9LMJ9D ?9K ?9L@=JAF? LJ9FKHGJL9LAGF 9F< HJG;=¥
>GJE9LAGF AKGIME®E+< L@= BGAFL N=FLMJ= 9?D= 1GJ< "9L@=JAF? '" 9F<

9?D= 1GJ< "9L@=-GHAPBRG'GOFK L@= J=E9AFAF? AFL=J=KL 9F< K=JN=K 9K G
IGJ< "9L@=JAF? "

29L;G GEH9FA=K "' V&(+ E9<= 9 ;GE:AF=< EADDAGELHG=FEHSRA=IMALQ
D93KL HIJAN9L=DQ @=D< K@GJL DAF= JI9QACIGIMAGEHIFQ AFDO®K OHAE==<Jl19
HMJKMO9FL LG L@= L=JEK G> ALK ANEMOH-AN= ALK L ;<ARNL=KA HMIIAMMGGRK G JIGE L

H=J IM9E<HO9JLA;AHOL=K H9JLA9DDQ AF 9<<ALAGFID@RIE3IAL=JAKK IO\
FG ;GFN=JKAGF >=9LMJ=K 9F< @GD< FG NGLAF? HGO=JK :ML <G HJGNA<= &
GF=G> L@= E9E;IBHGALIX 5> (9F9?7=JK

PHJ=KK HAH=DAF= KQKL=EV&(+ 9;IMAJ=< 9 GOF=JK@AH AF+AANL AP
9F<

GJL=R +AH=DAF= GEH9FQV&(+ GH=J9L=K 9F< GOFK 9 GOF=JK@AHKGBGBE=Q
G>L@= GJL=R ;9J:GF <AGPRM=KAAHSDAFRG>KQRGFE(G:AD GIHGJI9LAGF GOFK
GJL=RA=JK +AH=DAF= GEH9FQ GOFK L@= J=E9AFAF? GOF=JK@AH AFL=1J
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EADDAGFK 9EGMFLK J=HJ=K=FL G> AFN=KL== >AF9F;A9D AF>GJE9LAGF
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K G> =;=E:=J 9F< GMJ AFN=KLE=FL 9EGMFLK 9DKG AF;DM<=£@AIGCEFEFAFN
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AAG6l;>> 3@6 WF: 7D @F3@9:;4>7E
Goodwill and Excess Investment Cost

2= J=;G6J< L@= =P;=KK G> L@= ;GKL G> 9F 9;IMAKALAGF HJA;= GN=J L@= >9AJ
K@=F2AK 9EGMFL AK J=>=JJ=< LG 9F< J=HGJL=< K=H9J9L=DQ 9K W"GG&GADBRIMI
FGL KM:B=;L LG 9EGJLAR9LAGF :ML EMKL := L@KIK=K=KIIIAEMAAIE-MK OGC DKIKPR P
J=HGJLAF? MFAL 9F< LG <=L=JEAF= A> L@ =KAEGF®AGADD AK NDHKK=LE@E@9 E @ £ Kl s HIE L

2= =N9DM9L= ?GG<OADD >GJ AEH9AUEFEI@BK HMJIHGK= =0@0@PN= KAP J=HGJL/
+AH=DAF=KV&(+ =P;DM<AF? 9KKG;A9L=< L=JEAF9DKV & AA =NOIDMBE; LK< +IAH+DIAE =IO
+AH=DAF=KV&(+ >GJ ?GG<OADD HMJHGK=K :ML ;GE:AF=< OAL@ +JG<M;LK +AH=D
"OK +AH=DAF=KV&Y&(+tANN=JEAFI9DKV&(+ 9F< NAOF&AF9=<IVE&H=I= O=J= FG AEH9A
;@93K J=KMDLAF? >JGE AP AI@=FL L=KLAF? 9F< FG =N=FL AF<A;9LAF? 9F AEHOY
<9L-=

/@= >9AJ N9DM= G> =9;@ J=HGJLAF? MFAL O9K <=L=JEAF=< >JGE L@= HJ=K=F
J=HGJLAF? MFAL AF;DMKAN= G> 9 L=JEAF9D N9DM= ;9D;MD9L=< MKAF? E9JC=L E
G> /@= N9DM= G> =9;@ J=HGJLAF? MFAL O9K <=L=JEAF=< GF 9 KL9F< 9DGF= :¢
J=HJ=K=FL=< L@= HJA;= L@9L OGMD< := J=;=AN=< LG K=DD L@= MFAL 9K 9 O@GTI
E=9KMJ=E=FL <9L=

@9F?=K AF L@= ?JGKK 9EGMFLK G> GMJ ?GG<OADD 9F< 9;;MEMD9L=< AEH9AJ

9F< 9J= KMEE9JAR=< 9K >GDDGOK AF EADDAGFK
1:@67D
&B6G5FBB3FGDIE #AD93 @
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IMAKALAGFK 9
MIJJ=EJOFKDXBMXAE=FLK
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IMAKALAGFK ;
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9 9;IMAKALAGF 9EGMFL J=DOQLEKFMIAQIIADHMUGABKZ G> L@J== =L@I9FGD @9F
=N=DGHE=FL "JGMH "' <AK;MKK=< >MJL@=J AF )GL=

: /9P 9<BMKLE=FLK J=D9L=< LG GMJ AFN=KLE=FL AF &(+

; 9, IMAKALAGF 9EGMFL ;GFKAKLK G> K 9;IMAEKADPGEG G 3 =FO0IMIIDLTO K A+FZ=9 L /
/1J=9L=JK $F; 9F< AA EADBD MG RAPKEZIGAFPA-GI&EEXAFAF? GOF=JK@AH A
.=IJNA;=K "' L@9L AL <A< FGL 9DJ=9<Q GOF :GL@ <AK;MKK=< >MJL@=J AF )GL-=

< <AKHGK9D 9EGMFL ;GFKAKLK G> A K SDFAGK @ AB A EI=l1 6KIL@AF KID= G
9;IMAJ=< >JGE GCABD=6L /$F; AF HJAD 9F< AA EADRKMGEFAIADID=< LG

I=JEAF9DK GUL@ <AK;MKK=< >MJL@=J AF )GL=
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2AL@ J=?9J< LG GMJ =IMALQ AFN=AKDLASIF+K AF MPEFKICOBBGOK<R>=AL@=J A
K@9J= G> L@= F=L 9KK=LK G> KM;@ =IMALQ AFN=KL==K GJ AA L@= J=N9DMO9LA(
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AFN=KLI=B?FAR=< F=L 9KK=LK 9L :GGC N9DM= 9F< 9L ;MJJ=FL >9AJ N9DM=K J=¢t
9F< K=;GESDFQ HI=EAME AF =P;=KK G> >9AJ N9DM= J=>=JJ=< LG 9K =IMALQ E-=1
AF;DM<= :GL@ 9EGMFLK OAL@AF W$FN=KLE=FLKX GF GMJ 9;;GEH9FQAF? ;GFKGD

/@= >A3IKIL=FAAID J=HJI=K=FLAF? L@= =P;=KK G> L@= >9AJ E9JC=L N9DM= G> |
:GGC N9DM= 9L =AL@=J L@= <9L= G> 9;IMAKALAGF GJ L@= <9L= G> L@= DGKK G:*
9F< J=KHEFE@FANEDI@I9K= KAF;= =;=E:=J Ko D AFD MAMA LA E (G2
GOF=JK@AH AFL=J=KL AF 9?D=#90C !A=D< .=JNA;=K """ <AK;MKK=< >MJL@=J AF

$F 9DEGKL 9DD AFKIOFLARDL@AXKIKAF? LG L@= <AK;J=HI9K; Q=G XTFAR=6 M3 K&
NO9DM=K 9F< 9L ;MJJ=FL >9AJ N9DM=K J=HJ=K=FLK GMJ K@9J= G> MF<=JN9DM=«<
KM:B=;L LG <=HJ=;A9LAGF O= 9EGJLAR= L@AK HGJLAGF G> GMK GFPN=K+E=BL ;G|

L@AK =P;=KK AFN=KLE=FL ;GKL AK :=AF? 9EGJLAR=< GN=J 9 O=A?@L=< 9N=J¢

/@= K=;CGEI=<RA>A9D J=HJ=K=FLAF? LGL9D MF9EGJLAR=< =P;=KK ;GKL GN=J MF
?GG<OADD LGL9D=< EADDAGF 9F< SEADDAGFRHKFEANSREESK= AF GMJ =
E=L@G< ?GG<OADD KAF;= =;=E:=JK %MD QOIHMMALBRRKZ> L@= J=E9AFAF? G (
&AF<=J#90C !A=D< .=JNA;=K "' L@9L AL <A< FGL 9D &GTOBXxQ@ORQGKR R MBE; WWAKLKA-GF>®13 LL
J=E9AFAF? AFL=J=KL AF &AF<=J#90C AL ;@9F?=< L@= E=L@G< G> 9;;GMFLAF

IT@AK=<P>FLA9D AK FGL KM:B=;L LG 9EGIJLARILAGCIKAVRB@@AUAGF AFCHGMIESIFE
L=KL G> ?GG<OADD O= H=JAG<A;9DDQ J==N9DM9L= L@= 9EGMFL 9L O@A;@ O= ;
MF<=J L@= =IMALQ E=L@G< 9K O=DD 9K L@= 9EGJLAR9LAGF H=JAG< >GJ KM;@ ¢
O09JJ9FL 9<BMKLE=FLK LG GMJ ;9JJQAF? NODM=MF ABGHIIINEAKE<L=KLABARKAK< EFKNV
G>L@= =IMALQ AFN=KLE=FL 9K 9 O@GD= FGL L@= MF<=JDQAF? F=L 9KKXLKE>@9
=,=E:=J O= :=DA=N=< FG KM;@ AEH9AJE=FL @9< G;;MJJ=< 9F< FG J=<M;LAGF

Other Intangibles

P,DM<AF? ?GG<OADD GMJ GL@=J AFL9F?A:D= 9KK=LK AF;DM<= ;MKLGE=J ;GF
L=;@FGDG?Q :9@=KOKKHIOK?A:D= 9KK=LK @9IN= <=>AFAL= DAN=K 9F< 9J= J=HGJL
9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==LK

IGDDGOAF? AK AF>GJE9LAGF 9K G> JI=¥9EJd< LG GMJ AFL9F?A:D= 9KK=LK KM

757?247D

MKLGE=J ;GFLJ9;LK J=D9LAGFK@AHK 9F< 9?J==E=FLK
"JGKK ;9JJQAF? 9EGMFL

i MEMDO9L=< 9EGJLARI9LAGF

)=L ;9JJQAF? 9EGMFL

'=9K= N9DM= L=;@FGDG?Q :9K=< 9KK=LK 9F< GL@=1J
"JGKK ;9JJQAF? 9EGMFL

i MEMDO9L=< 9EGJLARI9LAGF

)=L ;93JJQAF? 9EGMFL

/IGL9D GL@=J AFL9F?A:D=K F=L

/@= ;MKLGE=J ;GFLJ9;LK J=D9LAGFK@AHK 9F< 9?2J==E=FLK J=DOJEARIBEKYRAD (
"MKAF=KK K@PEKFIAFLIF?A:D= 9KK=LK AF;DM<= ;GFLJ9;LK 9F< J=D9LAGFK@AHK >
H=LJGD=ME ;@=EA;9D 9F< <JQ :MDC E9L=JA9DK AF;DM<AF? GAD ?9KGDAF= 9F
>S=JLAKAR=D 9F®@ GN8RM M=K G> L@=K= AFL9F?A:D= 9KK=LK O0=J= <=L=JEAF=<:Q M
s MKLGE=J ;GFLJ9;L GKI+DOL AG@FEK@KH 96x =PH=FK=K G>
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KMHHGJLAF? 9KK=LK LG >MD>ADD L@= ;GFLJ9;L 9F< K=;GF< /@AKAGMFELOXKE? AROL=
;9JIJQAF? 9EGMFL G> L@= ;MKLGE=J ;GFLJ9;LK J=D9LAGFK@AHK 9F< 9?2J==E=FLKk
A 9 FOLMJIID ?9K ?9L@=JAF? MKIUIKIEFRAIGELKHONMBRBKED G> L@ = J=E9AFAF? (
&AF<=J#90C !A=D< .=JNA;=K '"" L@9L AL <A< FGL 9DJ=9<Q GOF 9F< AA LOG K=H

IKKG;A9L=<KOAM@®; @OKZ G> L=JEAFI9D 9KK=LK SL@E 9;'IMAKADASGEK P ="<=K;JA

2= 9EGJLAR=L@= ;GKLK G> GMJ AFL9F?A:D= 9KK=LK LG =PH=FK= AF 9 HK@KL=E
DA>= G> =9;@ AFL9F?A:D= 9KK=L AK :9K=< =AL@=J GF L@= DAAFA@E=@8KE LI=RF
J=DI9LAGFK@AH AFL9F?A:D= L@= DA>= G> O@A;@ O9K <=L=JEAF=< :Q 9F 9F9DQHK
LAE= MK=< AF L@= <AK;GMFL=< ;9K@ >DGO 9F9DQKAK LE&FfR=U®AF=9 L@ N DM
<=H=F<AF? GF L@= FILMI=>GE G@ CIKEB EK HFE; + @F= 8 EH@ FALIDAGER)

IGJ =9;@ G> L@= Q=9JK =F<=< 9FxE:=J L@= 9EGJLARI9LAGF =PH=FK= GF GMJ .

EADDAGF 9F< EADDOACKE= 3PKIHEKAABNEOBNMFLK HIAE9JADQ ;GFKAKL=< G> 9E
J=DI9LAGFK@AHK 9¥3& SRIAERPLEKKIEGIJLAR9LAGF =PH=FK= >GJ GMJ AFL9F?A:D= 9
AK 9HHJGPAEO9L=DQ EADDAGF EADDAGF EADDABGFRG> =,ERABDAC

L@= O=A?@L=< 9N=J9?= 9EGJLARILAGF H=JAG< >GJ GMJ AFL9F?A:D= 9KK=Lk
74F

2= ;D9KKA>Q GMJ <=:L :9K=< GF L@= ;GFLJ9;LM9D E9LNI3IAL=<PLEKLIK> IKB S ;A
=:L AKKM9F;= GN=J L@@ =HH,IABKDFIE=LJ@=F 9EGIJLAR=< 9K AFL=J=KL =PH=FK=,

&($K <=:L :9D9F;=K AF;DM<=< AF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= KC(
L@= HI=>=JJ=< AFL=J=KL AF L@= ?=F=J9D H9JLF=J G> &(+ 9F< HMJI K29K:+ DF&6MF
&(+K <=:L :ML =P;DM<AF? L@= N9DM= G> AFL=J=KL JIBDFKOGHEI2IJ==E=FLRI9BK G

EADDAGF 9F< EADDAGF AF;DM<AF? L@?9F 'AFBADD AGHHKGCIROF A Z& AFL=XK (BJ
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L9:D= 9:GN= AF;DM<=XEAE:WDDGCEFXKE (>AP=< J9L= K=FAGJ FGL=K HIGNA<= L@9L AL
HIJA;= =IM9D LG G>L@= HJAF;AH9D 9EGMFL G> L@= FGL=K HDMK 9;;JM=< AFL

MJAF? &(+ ;GEHD=L=< LOG K=HPAPR2K M 2AEABIIECGRIKI-GARPKKAIGI=;=AN=<
F=L G> MF<=JOJAL=J <AK;GMFLK 9K >GDDGOK HW:DASJAFEADDAGCELIBGES (9J;@

9EGMFL G> K=FAGJ FGL=K ;GFKAKLAF? G> EADDAGF G> FGL=K <M= (9J;C
9F< AA EADDAGF >JGEMMDDAMIBKLG> 9 LGLO9D G> EADDAGF AF HJAF;
i GFKAKLAF? G> EADDAGF G> FGL=K <M= (9J;@ 9F< BRAD MKGKR G&
HJG;==<K >JGE 9PPIBSFAERK LG J=<M;= L@= :GJIGOAF?K MF<=J ALK ;GEE=J;A9D
*F (9J;@ &(+ H9AK< EADDAGF LG J=LAJ=L@= HJAF;AH9D 9EGMFL G> ALK
<9L&(+ MK=< :GL@ ;9K@ GF @9F< 9F< :GJJGOAF?K MF<=J ALK ;GEE=J;A9D H9H=J
*F (9Q &(+ ;GEHD=L==<JA HMGD AK =& GAKKGL—=K9 LGLI9D G> :ADDAGF AF
FGL=K AF LOG K=H9J9L= K=JA=K ;GFKAKLAF? G> EADDAGF G> FGL=K <M:

.=HL=E:=1J &(+ J=;=AN=< HJG;==<K >JGE L@= AKKM9F;= G> L@= FGL=K 9>L=J <:
EADDAGF 9F< MK=< L@= HJG;==<K LG J=<M;= L@= :GJJGOAF?K MF<=J ALK ;GEE-=

$F 9<<ALAGF GF )GN=E:=1J &(+ H9AK< EADDAGF LG J=LAJ= L@= HJAF;
L@9L &9t=GJJIGO=< L@= F=;=KK9JQ >MF<K MF<=J ALK ;GEE=J;A9D H9H=J HJG?J9

Kinder Morgan G.PR, Inc. Preferred Shares

K G> =;=E:=J &AF<=39FJ +$F; @9< GMLKL9F<AF? K@9J8Bb N> AUR=K
IAP=< LG IDG9+AF?MEMPDILAN= +J=>=JI0KLADG ; ¥ <MK-L <ANA<=F<K OADD 9;
L@= AKKM= <9L= 9L 9 >AP=< J9L= G> H=J 9FFME 9F< OADD := H9Q929F 1M9Jl
$FKZG9J< G> AJ=;LGJK GF !=:IJM9JQ (9Q M?MKI=?ABFARGNGE—E:>163% =9;
M?MKL <ANA<=F<K GF L@= HJ=>=JJ=< KLG;C OADD 9;;MEMD9L= 9L 9 >DG¢
H9Q9:D= IM9JL=JDQ AF 9JJ=9JK O@=PPBF<+PK GIDIGx RQI&AFRIK (®F !'=:IJM9JQ
9F< )GN=E:=J G> =9A@FRQFPI)GN=E:/fA@= HIJ=>=JJ=< KLG;C @9K 9HHJIGNI9D JA?@ L/
>ADAF? G> NGDMFL9JQ :9FCIMHIGD 9D BEfN GAMLKAR=+' KM:KA<A9JA=K

MJAF? EADDAGF AF ;9K@ <ANA<=F<K GJ PHEI" KB =) OBOK HIP<=GE &
-9L=JE MEMDOY9LAN= +J> %AEM9.1G ;C EF<*+PHK;GA 9J< G> <AJ=;LGIK <=;D9J=+
<AKLJA:MLAGF GF ALK .=JA=K=JEAMEKEMDILIBRSLHAIE2>=901=</.LG;C G> H=J K@¢9

K@9J=@GD<=JK G> J=;GJ< 9K G> %9FM9JQ
Maturities of Debt

/@= K;@=<MD=< E9LMJALA=K G> L@= GMLKL9F<AF? <=:L :9D9F;=K AF;DM<AF?
AFL=J=KL J9L= KO9HK 9K 6%= KMEES®IUAR=< 9K >GDDGOK AF EADDAGEFK

/73D '# 3 1# &

[{@=J=9>L=1J
/GL9D
888888888888

9$F;DM<=K HMJ; @9K= 9K; S M+ BE M GRKLOFZAF? <=:L 9KKG;A9LISFEALIGA GMJI "GAF?
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Interest Rate Swaps
$F>GIJE9LAGF GF GMJ AFL=J=KL J9L= KO9HK AK ;GFL9AF=< AF )GL= W-AKC (¢
Subsequent Event

*F 1=:JM9JQ &(+ J=H9A< 9 HJAF;AH9D 9EGMFL G> D=KK L@9F EADDAC
HMJKMOFL LG <=:L@GD<=J GF= LAE= =D=;LAGFK J=IMAJAF? AL LG J=HMJ;@9K= Fi
L@= HJAF;AH9D 9EGMFL G> L@= FGL=K L=F<=J=< :Q L@= @GD<=J HDMK 9;;JM=<
1=:JM9JQ

):3D0 43E76 A?B7@E3F,A@ 3@6 ?B>AK77 7@78;FE
Share-based Compensation
I @67D #AD93@ @5

2= ;GEHD=L=< 9F AFALARD AHM!D.MOKBFAK; MKK=< >MIJL@=J AF )GL= W. LR @G|
$F; U IMALQ $FL=J=KIEIPFRLR I KWDD AG > MI=ARARRAGIM H & DIAK LOF<AF? DI9KK
MFALK O=J= ;GFN=JL=< LG D9KK K@9J=K 9F< D9KK K@9J=K J=KH=;LAN=DQ

Class P Shars
.LG;C GEH=FK9LAGF +D9F >GJ )GF EHDGQ== AJ=;LGJK

$F ;GFF=;LAGF OAL@ SMIARFPADAIO N4 DAGKBL=< L@= .LG;C GEH=FK9LAGF +D¢
GMJ F=O0DQ 9HHGAFL=< AF<=H=F<36FE < 8>= 4@3IK LGAIKDF B EAFOIAHIOLE -A;@9J< &
$FN=KLGJK OADD H9JLA;AH9L= AF L@= HD9F

/@= HD9F J=;G?FAR=K L@9L L@= ;GEH=FK9LAGF LG := H9A< LG =9;@ FGBF=<EHL
L@9L L@= ;GEH=FK9LAGHFVAK MHBRLO LB= LAG=; HIO@F AF DA=M G> J=;=ANAF? KGE= GJ
=EHDGQ== <AJ=;LGJ O@G O9K FGL FGEAF9L=< :Q -A;@9J< &AF<=J GJ GF= G> L
=D=;L LG J=;=AN= K@9J=K G>9;@IKBE=+LAEEOGORAKDRGC?=F=J9DDQ 9L GJ 9JGMF< L@
;9D=F<9J Q=9J $ESLAOABD GJ 4@ = =FLAFD APR=Bb=<9JAQ=9JGJ E9Q E9C= 9 F=0@D=;L.
LGL9D FME:=J G> K@9J=K G> D9KK + ;GEEGF KLGFK 9IML@GDARK<+ M@ & J=lK@G=05
FGF =EHDGQ== <AJ=;LGJK OAL@ 9 >9AJ E9JC=L N9DM= 9L L@= <9L= G> AKKMO9F;

-=KLJA;L=< .LG;C 9F< 'GF? L=JDBI=HI1AN= -=L=FLAGF

OHGF GMJ AFARAIPFRMANA), G=KLJA; L=< KLG;C ;GEH=FK9LAGF HJG?J9DPAFXHDO9 ;=
+D9F *MJ J=KLJA;L=< KLG;C ;GEH=FK9LAGF HJG?J9E AK 9N9AD9:D= LG =EHDGQ=
09J< +D9F <AK;,MKKAK?:=06£689<= J=KLJA;L=< KLG;C ?IJB@BEK=G?2IJ9FLK 9XK@NMIBKI =-
EADDAGF :9K=< GF L@= ;DGKAF? E9JC=L HJA;= G> GMJ ;GEEGF KLG?GJIGF =A@ =

L@=K= ?J9FLK 9 LGL9D G> J=KLJA; L=< K@9J=K 0=J= AKKM=< AF =P;@9F?=
-=L=FLO®GF< +DI9F *> L@=K= K@9J=K K@BEZKINKKN=KE AF 9F<*> L@= J=E9A
K@9J=K AKKM=< AFK@9J=K N=KL AF K@9JI=KKPOHEKAN=K@ ?B<D9L=< =PH:

D=KK =KLAE9L=< >GJ>=ALMJ=K AK J=;G?FAR=< J9L9:DQ OONMHGFLEKNAK2ZAE@ H=2JA
H9A< AF GMJ ;GEEGF K@9J=K

MJAF? O= J=;GJ<=< EADDAGF AF 9EGJLARI9LAGF =BH3KAUAGBLAF LG RBNM

L@= =P;@9F?= >GJ J=KLJA;L=< K@9J=K <AK;MKK=< 9:GN= 0= J=;GJ<=< 9F AF;J=¢

L =;=E:=1J MFJ=;G?FAR=< J=KLJA;L=< KLG;C ;GEH=FK9LAGF =PH=FK= D=K
EADDAGF
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/@= >GDDGOAF? L9:D= K=LK >GJL@ 9 KMEE9JQ G> 9;LANALQ 9F< J=D9L=< :9D9Y9
L@= <9L= G> GMPAFARAIDAGHNGEVMA@ G=,AE:EADDAGFK =P;=HL K@9J= 9EGMFLK

74DG3DK *:AG9:

757?247D
-7;9:F7TH7D397
D3I@F 3F7
3:D3>G7
):3DE @ ?;>>:A@E
*MLKL9F<AF? 9L :=?2AFFAF? G> H=JAGK<
"JIO9FL=<
.@9J=K AKKM=< AF =P;@9F?= >GJ ;9K@ 909J<K
IGJ>=AL=<

*MLKLO9F<AF? 9L =F< G> H=JAG<

$FLIAFKA; N9DM= G> J=KLJA;L=< KLG;C N=KL=< <MJAF? L@= H=JAG<

1JGE MFLAD GMJ AFIMAFAO DOHMDALGLS FGL LG E9C= 9FQ J=KLJA;L=< KLG;C 9
[J9FK9; LEGHFKMI= L@9L ;=JL9AF C=Q =EHDGQ==K 0@G @9< HI=NAGMKDQ J=;=AN
i GFLAFM=< MF<=J 9 DGF? L=JE J=L=FLAGF 9F< AF;=FLAN= HJG?J9E L@O©9GEHI9F(
HD9R@= HD9F HIGNA<=< ;9K@ 909J<K 9HHJGN=< :Q L@= ;GEH=FK9LAGF ;GEEALL-=
LG J=;GEE=F<=< C=GFAGIDEPEFK=-E=FL O9K FGL =DA@>XD2IPGFLK@=KFAIOLI@K =E

?J9FL 9?2J4@E=PRI9FLK N=KL 9>L=J L@= L@AJ< Q=9J 9FFAN=JK9JQ G> L@= ?J9
GEHO9FQ9FLK O=J= E9<= AF % MDQIAF? LA@E<Q=9JK =F<=< =;=&F=] O= =PH=FK
EADDAGF EADDAGF 9F< J=EBADIXAIGE LEKH= LIONLBQ

Awards of Participation Integsts in Going Privateransaction

/@= @GD<=JK G> D9KK + ;GEEGF KLG;C <G FGL :=9J 9FQ G® £ @39K G F B @9;J =K
DOKK K@9J=K 9F< L@= ;GFN=JKAGFK G> D9KK K@9J=K AFLG D9KK + K@9J=K
K@9J=K GJ L@= 9??J=?9L= <ANA<=RFK;GEFHIRAIGGE OM I @& @ KA+ BANDI=9 K G:
E9F9?=E=FL AF;DM<AF? GMAEFEIEK=0O=P=;MAN=G>DIKK MFAL® =9 B DAXLKA 9A&HIIL-AJ
L@= D9KK MFALK <=L=JEAF=< 9>L=J =PL=FKAN= F=?GLA9LAGFK :=LO==F E9F9"
AF L@= "GAFPOFKANOAGH OGMD< :=9J L@= =;GFGEA; :MJ<=F G> 9FQ N9DM= G> L@
9?J==< LG >GJ=?G 9FQ DGF? L=JE ;GEH=FK9LAGF 9L D=9KL MF+ADIK®E = NHEEAHKGCO
i GEN=JL=< AFLG D9KK K@9J=K AF ;GFEIAFAGRRKXAL@=-CIMJI AK AR HMIDKK G XK (
L@= AFN=KLGJK AF 01 @FKIGIMARF+IMANIL@ MK FGL L@= HM:DA; K@9J=@GD<=JK OG

K@9J= N@BbM=2?J=?9L= 9EGMFL G> GMJ D9KK + ;GEEGF KLG;C AFLG O@A;@ L@-=
;OF ;GEN=JL /K= >KSFN<IKAGF G> D9KK K@9J=K AFLG D9KK + K@9J=K J=<M;=K |
K@9J=K 9F< D9KK K@®@FIK>CBF=GONNA=0 L@= DI9IKK K@9J=K 9DGF? OAL@ LC
HO9JLA;AHO9LAGF AFL=J=KURFAKD LL@AESFGAFP@AIANGBIIF /9K 909J<K G> KLG;C :9K=< ;C

/@= D9KK K@9J=K 9J= FGL KM:B=;L LG LAE= N=KLAF? :ML E9Q<<A*AGF=AL@=
G> D9KK + K@9J=K AFLG O@A;@ L@= D9KK K@9J=K G> 9 K=JA=K OADD ;GFN=J
L@J=K@GD< J=;=AN=< :Q L@= @GD<=JK G> L@= ;GJI=KHGF<AF? K=JA=K G> D9K|
K@9JKK9 J=KMDL L@= J=E9AFAF? D9KK K@9J=K G> 9 K=JA=K E9Q ;GFN=JL AFL

DO9KK .@9J=K

D9KK MFALK O=J= ;GFN=JL=< AFLG D9KK K@SIAPBKK; GF
K@9J=K 9J= AFL=F<=< LG KM:KL9FLA9DDQ HJ=K=JN= L®Ff #&IFGBA" IAPI@IKECL@ {
D9KK MFALK AF ;=JL9AF J=KH=;LK AF L@9L L@THRPU>CGHI-KMNB=; @ 95 L;AE I A
J=HMJ;@9K= JA?@LK
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MJAF? GMLKLO9F<AF? D9KK K@9J=K 0=J= J=<M;=< @ <AK;MKKM=x BDGGHN®@ 9 0=
NO9DM= G> L@=K= K@9J=K 9K H9JLA; AHDPIRAKEF LAFLE J 3 KIL® -AIF LL@G®+ "IG<A & O HIFKAN G I>-
s GEH=FKOULAEAPRD G> DO9KK K@9J=K O=J= GMLKLY9F<AF? 9K G> =;=E:=J

MJAF? L@= >AJKL KMWMIAFI G@A; @ GMJ D9KK MFALK O=J= KLADD GMLKL9F<A
9EGJLARY9LAGF =PH=FK=

DO9KK .@9J=K

D9KK MFALK O=J= ;GFN=JL=< AFLG DO9KK K@FIAPBKK GFBI
K@9J=K 9J= KMLKESHKIAKDBDDR= L@= =;GFGEA; JA?@LK G29DB HGD <; GM'FALNKLAB B ARG
D9KK MFALK AF ;=JL9AF J=KH=;LK AF L@9L L@=Q 9J= FGL KM:B=;L LG >GJ>=/

MJAF? GMLKLO9F<AF? D9KK K@9J=K 0=J= J=<M;=< KQ<AK;MKKHW=< L9GGN& 9 1= I
NODM= G> L@=K= K@9J=K 9K H9JLA; AHDPIRAKEF LAFLE J 3 KIL® -AIF LL@G®+ "IG<A & O HIFKAN G I>-
s GEH=FKOUAZAPD G> D9KK K@9J=K O0=J= GMLKL9F<AF? 9K G> =;=E:=1J

MJAF? L@= >AJKL KWIAFRFI G@A;@ GMJ D9KK MFALK O=J= KLADD GMLKL9F<
9EGJLARY9LAGF =PH=FK=

/@= >GDDGOAF? <AK;MKKAGF G> GMJ =IMALQ AFL=J=KLK AK :9K=< GF L@= ;D9
HIAGJ LG GMJ AEFABASD HM:DA,; G>

*MJ DAEAL=< DA9:ADALQ ;GEH9FQ 9?J=EFAH? HIAGLU=-kKG @ MI=A;DOKAHK HOW*: [GO;F
D9KK MFALK D9KK OFALBIIFMID@ KK ARPFALKILAGF K== )@@= WICGKC @ GBb
O0=J= ?J9FL=< LG ;=JL9AF E=E@IKDOKKEIMPAEKKI=J= ?J9FL=< LG ;=JL9AF E=E:=1J
LG HI=NAGMK AF;=FLAN= ;6@H2FNRGLAGF B3IGBILIEHK @= DI9KK OFALK 9F< L@ =
=IMALQ 909J<K

Class A-1 Units

D9KK OFALK =FLALD=< L@= @GD<=J LG J=;=AN= 9 <AKLJA:MLAGH &F;G>=JL
D9KK OFALK AF;DM<AF? H@9FLGE D9KK OFALK O=J= OML@GJAR=:

O@A;@ O=J= ?2J9FL=< 9K G> L@=J9IFERsLBSHKD = "CGFALK + GANDL @O N= :==F HMJ; @9
;AJ,MEKL9F;=K AF;DM<AF? 9 K=JNA;= ;GF<ALAGF :Q &($ >GJ FG ;GFKA<KIQAEGAGF
MFALK O=J= =IMALQ AFL=J=KLK AF &($ 9 HJAN9L= DAEAL=< DA9:ADALQ ;GEH9
<=L=JEAF= 9 ?J9FL <9L= >9AJ) NO9DM=/GPAK@IRELOQIU=<IK>BAI NIEMD MPBFIEGILAR:
K=JNA;= HMJABX =9;@ G> L@= Q=9JK =F<=< =;=E:=J 9F< O= 9EGJLAR==
@GO=N=J@9< FG G:DA?9LAGF FGJ <A< O= =PH=;L LG H9Q 9FQ 9EGMFLK AF J=KH

Class B Units

D9KK OFALK =FLALD=< L@= @GD<=J LG J=;=AN= 9 <AKLJA:MLAIGGFLGBEF;E>=JL9,
D9KK OFALK AF;DM<AF? H@9FLGE D9KK OFALK O=J= GMLKL9F<AF"
9K G> L@= ;DGK= G> lFKIGAALCT tdAKDB®IKKQ 0O@ALKICE33 KM:B=;L LG LAE= N=K
?J9FL LAE= N=KL=< GJ O9K LG LAE= N=KL 9K 9HHDA;9:D= GF L@= K@ ®&}< DIIMKJII
MFALK O=J= =IMALQ AFL=J=KLK AF &($ 9 HJANO9L= DAEAL=< DA9:ADALQ ;GEH9FQ
<=L=JEAF= 9 ?J9FL <9L= >9AJ) N9DM= G AK2KFFrQAO0RI<K>QAJ NIEMD MOBF:=AF? 9E
J=IMAKAL= K=JNA;= H=JAG< OAL@ GF= L@AJ< G> L@= LGL9D >9AIJNBRPN@ —=AFE9JC
=,=E:=J 9F< O= 9EGJLAR=X< EADDAGF 9F< EADDA @R OAGA@GIBKH
FGJ <A< O= =PH=;L LG H9Q 9FQ 9EGMFLK AF J=KH=;L LG KM;@ MFALK

I, @67D #AD93@ @7D9K &3DF@7DE " &

&(+ @9K LOG ;GEEGF MFAL :9K=< ;GEH=FK9LAGF HD9FK /@= AJ=;LGIXKZ OFAL
F=2Q +9JLF=JBGEE&F OFAL GEH=FK9LAGF +D9F >GJ )GF EHDGQ== AJ=;LGJK
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G> 9<GHLAGF KIL@ G lL&APJZE= FGF =EHDGQ== <AJ=;LGJK 09K ?J9FAE9<<ALAHEG
i GEEGF MFAL 9HHJ=;A9LAGF JA?@ LK Q@=F?U0@FE=<FIGF =EKDGR XA -ZAJ=;LGIK GF
E==LAF? G> L@= :GIAFAE@= >AJKL :G9J< E==LAF? G> L@= HD9F O2PRA =JEAF
F=2Q +9JLF=JBGEEGF OFAL GEH=FK9LAGF +D9F >GJ )GF EHDGQ== ADPD IMHEKP =<IA}
909J<K E9<= MF<=J L@= HD9F J=E9AF GMLKLY9F<AF?

OHGF L@= =P=J;AK= G> MFAL 9HHIJQARGAGFLIARBIXK < 2QK GADIDOHIOP=J;AK= <9
;9K@ =IM9D LG LO@GE=R,@KKI?RI=OMWQ= >9AJ E9JC=L N9DM= G> L@= MFAL 9HHJ=;A¢
L@= 97?2J=?9L= 909J< HJIA;= I@=LRAIJAED@CKL=-NPFDMKSES< GF= MFAL 9HHJ=;A9LAGF
=IM9D LG L@= ;DGKAF? HJA;= G> GR<E ;. &EBEG FPN®A E "GROFA-@PAIO MPIA; = G> GF= MF

JA?@L OADD := =IM9D LG L@= ;DGKAF? HBAG .66 ;EF P ;@REGF GIF AILE F<HE=-@=QQ K
>JGE L@= =P=J;AK= G> 9 MFAL 9HHJ=;A9LAGF JA?@L ?J9FL=< MF<=J L@= HD9F O
AKKMI9F;= G> 9<<ALAGF9D ;GEEGF MFALK 9F< OADD := =NIAB=MFAL 9HH IMFALL 3G

N=KL GF L@= KAP EGFL@ 9FFAN=JXMBRAG OIHW®I= <O91I-AGF IAPKAL AK FGL =P=J;AK=
<9L= G> ?J9FL L@= MFAL 9HHJ=;A9LAGF JA?@L OADD =PHBB=998FALAGLF:=A=P3x H;N
;=9K=K LG K=JN= GF L@= :G9J< >GJ 9FQ J=9KGF HJAGJ LG L@= N=KLAF? <9L= G>
AEE=<A9L=DQ =PHAJ= GF L@= <9L= G> ;=KK9LAGF G> K=JNA;= 9F< E9Q FGL := =P

MJAF? MFAL 9HHJ=;A9LAGF JA?@LK O=J= =P=J;AK=K G 9F;9E?3JF?9L-

MFAL 9HHJ=;A9LAGF JA?@LK @9< :==F ?2J%H. =< N=KM~ARFPHHIEIAFI=ACA

=P=J;AK=< 9L 9F 9??J=?9L= >9AJ NO9DM= G> H=J, GRAAFBRAZ>AE ;S EIKIGFOGEGN
MFAL 9HHJ=;A9LAGF JA?@LK J=E9AF=< GMLKL9F<AF?

/@@= &AF<29F(GRQJI+9ILF=JBREEGF OFAL GEH=FK9LAGF +D9F >GJ )GF EHDGQ==
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=9;,@ HI@EF KLI9L=<x H@ADGKGH@Q G> L@= GEEALL== AK LG E9F97?= L@=K= 9KK=L
HD9FK O=J= =KL9:DAK@=< 9F< L@= LAE= >J9E= GN=J @@G ;B LL@AN HD SEKIZ@G IAMFN
E9F9?=E=FL HIJIG?J9E 9J= LG E==L GJ =P;==< HD9F 9;LM9JA9D =9JFAF?K 9KKMI
J=LMJF GF 9KK=LK OAL@AF =KL9:DAK@=< JAKC LGD=J9F;= ?MA<=DAF=K 9F< DAIN
G:DA?9LAGFK$OD@R=ECGAF=2 LG E==L L@=K= G:B=;LAN=K L@= GEEALL== J=;G?FAR=
JAKCK AF GJ<=J LG J9AK= L@ = DAC<DAFNGGKESF IS IR AHMNBRPI=-k@ —=LIGIL>GAAGC JA
GEEALL== @9K 9<GHL=< 9 KLJ9L=?Q G> MKAF? EMDLAHD= 9KK=L ;D9KK=K

K G> =;=E:=J L@= >GDPHORMKR=IL9IDDG;9LAGE;ISFFFH @=IH=KRKAGEIHDIOFK (A
(9PAEME I9K@ U IAP=< $F;GE= U IMALQ U 9F< DL=JF9
K G> =;=E:=J L@= >GDPHORKR=ILIIDDG;9LAGE;ISFFFH @=IJF=AKkJ== E=<A;9D ¢
AFKMJ9F;= HD9F¥3 <A KAEMEME I9K@ U 'AP=< $F;GE= U IFKF IMAL
GJ<=J LG 9;@A=N= =F@9F;=< <AN=JKA>A;9LAGF L@= =IMALQ ;9L=?GJQ AK >MJLC

D93 ;9H NO9DM= NK ?JGOL@ 9F< AFL=JF9LAGKFIDINK=kK@PHLALAE@ OAL@ ALK

$F AEHD=E=FLAF? ALK AFN=KLE=FL HGDA;A=K 9F< KLJ9L=?A=K L@= GEEALL=
ALK <=;AKAGF E9CAF? HJG;=KK 9F< @9K =F?9?=< HIG>=K&KAGEEBAHGEE = Q =oA=ON=K
9;LAN= AFN=KLE=FL E9F9?=E=FL OADD 9;@A=N= KMH=JAGJ J=LMJFK OQRKAKEEHRD
OAL@ ALK ?G9D G> J=9KGF9:D= <AN=JKA>A;9LAGF FG E9F9?=J G> 9F =IMALQ HG
E9JC=L N9DM= G> L@= HGJL>GDAG AF 9 KAF?D= K=;MJALQ GJ O=A?@L 9 KAF?D=
9HHIJGHJA9L= EANRDOARN<KPE=FL E9F9?=JK 9J= FGL H=JEALL=< LG AFN=KL GJ =F
KH=;A>A; H=JEAKKAGF AK ?AN=F AF OJALAF? O@A;@ H=JEAKKAGF @9K FGL :==
AFKLIME=FLK =P;=HL >GJ L@= HMJHGK= G> 9KK=L N9DM= HJGL=;LAGF KM;@ 9K
J=KLJA;L=< KLG;C DAEAL=< H9JLF=JK@AH MFALK MFD=KK L@= K=;MJALQ AK J="
KOD=KAEIBMI; @9K=K GJ @ KLG5CAFGIFBFFRSFCHEEALAGA=IKAP=< AF;GE= @GD<AF"
AFN=KLE=FLK 9J= HIG@A:AL=< OAL@GML OJALL=F H=JEAKKAGF HJANO9L= HD9;=E
-MD= 9 >GJ=A?F :GF<K FGF <GDD9J <=FGEAF9L=< EMFA;AHO9D GJ GA®=J L9P
HMJ;@9K=K GJ :GJICCGAFDERFIFP+BF+@= HGIL>GDAG AFN=JK= >DG9L=JK AFL
9F< <=JANI9LAN= AFN=KLE=FLK >MLMJ=K GJ GHLAGH 9GFLAA@A K] MBH<IKK GJ KHFN;M
>MF<K 9F< D9F< HMJ; @9K=K 9J= FGL HIG@A:AL=< 9K 9 E9LL=J G> HGDA;Q :ML @
9DDG;9LAGF G> >MF< 9KK=LK
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Return on Plan Assets

IGJ L@= Q=9J =F<AF? =GMI=<EF>AF=< :=F=>AL H=FKAGF HD9F QA=D<=< 9 O=A?(
L@= =PH=;L=< J9L= G> J=IVFN=IGIFESRKK-HKISGJIE9F;= >GJ 9 :9D9F;=< >MF< ;GEHJA
9 O=A?@L=< 9N=J97?= J=LMJIF G> KG L@= HD9FK GMLH + @FE Q< LIO=F <A B EX

GMJ J=LAJ== E=<A;9D 9F< J=LAJ== DA>= AFKMJ9F;= HD9FK QA=D<=< 9 O=A?C
J=LMJF GF 9KK$EREK=@EE=FL H=J>GJE9F;= >GJ 9 :9D9F;=< >MF< ;GEHJAK=< G> 9 K/

J=LMJF G> KG L@= HD9FK MF<=JH=J>GJE=< L@= :=F;@E9JC :9D9F;=< >MF< /
L =,=E:=1J GMJ H=FKAGF HD9F 9KK=LK ;GFKAKR=< GF,GE= =IMASDQL=JFO9LAN:-
;9K@ 9F< ;9K@ =IMANI9D=FLK 9F< L@= J=LAJ== E=<A;9D 9F< J=LAJ==>BR==< Al

AF;GE= 9F< ;9K@ 9F < #AKKA GIMANDIDFBINEI DGF? H=JAG<[O B = IIMEIFQ B A <M DAL

HIGNA<=< 9 J=LMJF G> O@AD= >AP=< AF;GE= K=;MJALA=K @9N= HIJIGNA<=< 9

HIJ=<A;9L=< GF L@= 9KK=L 9DDG;90B88P 9K=CGPHHIGPABIL=DQ LG A> AFN=

:JG9< AF<=P=K >GJ L@= <=>AF=< :=F=>AL H=FKAGF HD9F 9F< LG 2= >GJ LC

9JJAN=< 9L 9F GN=J9DD =PH=;L=< J=LMJF G> >GJ :GL@ L@= H=JAG<A; :=F=>A

=,=E:=J

1:@67D #AD93@ @7D9K &3DF@7DE " &
Pension and Posttirement Benefit Plans

/OG G> K(KK:KA<A9JA=KOF& OFI=<P ($BOFKFGMFLIAF +AH=DAF= $FJIIPK (GMEIN9IR
+AH=DAF98J=+KHGFKGJK G> H=FKAIFK H DB ¥ SR FEDHAIB AFK KAF;DM<= J=?AKL=J=<
H=FKAGF HD9FK KMHHD=E=FL9D MF>MF<=< 9JJ9F?=E=FLK O@A;@ HIJGNA<= H=F
 GFLIA:MLGE Q> ODKEEKHIGNA<=K HGKLJ=LAJ=E=FL :=F=>ALK GL@=J L@9F H=FKAG|

&(+XK ;GE:AF=< F=L H=JAG<A,; IRBEXKA(GCMHKIBEGFERABE 9F< HGKLJ=LAJ=0B=FL
O0=J= 9HHJGPAEO9L=DQ EADDAGF EADDA G PFAR=< JHADDEKEB=I=K$=0H F
&(+ =KLAE9L=K ALK GN=J9DD F=L H=JAG<A; H=FKAGF 9F< HGKLJ=LAJ=E=FL
I9HHIGPAE9LEBQDAGF 9DL@GM?@ L@AK =KLAE9L= ;GMD< ;@9F?= A> L@=J= AK ¢
i MILO9ADE=FL O@A;@ OGMD< J=IMAJ& (% FEFO KK I=E 5 6IF LlGA VA= ABPIAIISFKAEIL=D C
HDO9FK AF

<<ALAGRAYDIBFF=;LAGF OAL@ ALK+AFMAKARAGE,;OWAJl=+< ;=JL9AF DA9:ADALA=K
HGKLJ=LAJ=E=8Hl+ HFGNAKKK E=<A;9D 9F< DA>= AFKMJ9F ;= =FK>O0HIXDL®K ; M@FARL ;
<=H=F<=FLK 9F< &F=9BKD HIGNA<=K L@= K9E= :=F=>ALK LG >GJE=J K9D9JA=< =
>MF< L@=K= ;GKLK >GJ L@GK= =EHDGQ==K ;MJJ=FLDQ AF L@= HD9F <MJAF? L@-

J++ HGKLJ=LAJ=E=FL :=F=>AL HD9F AK >JGR=F 9F< FG 9x<AKIAK MI<SD) H @I Al A+
HGKLJ=LAJ=E=FL :=F=>AL HD9F 9J= HIGNA<=< :Q L@= MJIDAF?LGF )GJL@=JF .9F
HD9&(+K F=L H=JAG<A; :=F=>AL ;GKL >GJ L@= .!++OPEKLI=EADDPRAGR FHF<>ALL) HD
=F<=< =;=E:=1J IFK F=L&H=#ZAG<A,; :=F—<MAD-GKLLOQBRDDAGF,J=<ALK AF |

J=KMDL=< AF AF;J=9KBR KG-AEGEEGDIBARILAGFK G> 9F 9;LM9JASN @9AE; 8EK=!

&(+ =KLAE9L=K ALK GN=J9DD F=L H=JAG<A; HGKLJ=LAJ=E=FL :=F=>AL ;GKL
OADD := 9HHIJGPAE9L=DQ L@ERDKABEIGGOGMD< ;@9F?= A> 9 >MLMJ= KA?FA>A;

DAO:ADBALA<KALAGF &(+ =PH=:LK LG :GFLJA:ML= 9HHJGPAE9L=DQ EADDAGF L
K G> =;=E:=J 9F«< L@= J=;GJ<=K MFFMAGP % (< HGKLIJ=LAJ=E=FL :=F=>AL
O9K 9 :GE:AFEADDAGF 9F< EADRBAGFEGBKAK=JKANE® PI=FKAGF 9F< HGKLJ=LAJ:

9F< L@= >9AJ N9DM= G> ALK H=FKAGF 9F< HGKLJ=LAJ=E=FL HD9F 9KK=LK LG := |
F=L AF;GE=

Multiemployer Plans
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9J= MFAGF REfE:=GKkK FGL 9<EAFAKL=J L@=K= HD9FK 9F< ;GFLJA:ML=K LG L@=E ¢
GFLIOL@&=J :=F=>ALK AF;DM<= 9 K=D> AFKMJ=< @=9DL@ 9F< O0=D>9J= AFKMJ9F;
i GFLJA:ML= >GJ) L@=A) <=H=F<GWEKR @D L@ HEFKsCGKALKL@=K= HD9FK O=J= 9HH
EADDAGF 9F< EADDAGF >GJ L@= Q=93 <F<=<J=KHE;£tAN=DQ

JFA5=:A>67DEO CG;FK

MJAF? L@= Q=9JK =F<=< =;=&F=] L@=J= O0=J= FG E9L=JA9D ;@9F?=K AF G
KM:KA<A9JA=K AF O@A;@ O= J=L9AF=< 9 ;GFLIJGDDAF? >AF9F;A9D AFL=J=KL

Kinder Morgan, Inc. B Equity Interests
Common Equity
/@= >GDDGOAF? L9:D= K=LK >GJL@ L@= ;@9FRAK ;AF+,@EAFAVPLKMIP AA FR=IK@B\ ¢

*>=JAF?X >GDDGOAF?

):3DE WGFEF3@6;@9
>3EE & >3EE >3EE >3EE

9D9F;= 9L !'=:JM9JQ
-=KLJA; L=< K@9J=K N=KL=<
.@9J=K ;GFN=JL=x<
.@9J=K ;9F;=DD=x<
9D9F;= 9L =;=E:=J

1GJ 9;,;GMFLAF? HMJHGK=K :GL@ GMJ D9KK + 9F< GMJ D9KK K@9J=K 9J= ;G
K@9J=K 9J= ;GFKA<=J=< H9JLA;AH9LAF? K=;MJALA=K

Initial Public Offering

$F L@= >GDDGOAF? <AK;MKKAGF L@= $FMMKILGQ@RBAFESH ARX & A4 JQPAA LAABNK
>SMF<K 9<NBK=SPDAPL=< OAL@ "GD<E9F .9;@K /@G HWOAEOKLOICMHAIRD -AN=JKLGI
O@A;@ O=J=>=J LG ;GDD=;LAN=DQ 9K L@= W.HGFKGJ $FN=KLGJK X AAADA9Q=R
OAL@ @AE 9F< 9F APNPHRBOE=RLOAHL@ (PFDIEGL @ £G JG> G MADDAIXERIBRE KGBE<G2 GM
>GMF<=JK 9F< AN 9 FME:=J G> GL@=J E=E:=JK G> GMJ E9F9?=E=FL

*F I1=:JM9JQ O= ;GEHD=L=< 9F AFPMRAD G H B MIA; CEEGHEAMIG;GF E@ EAGH OPARD |
O= ;GFN=JL=< >JGE 9 =D909J= DAEAL=< DA9:ADMIQG G EKIOFFRXAB?9 DIMKKO I W+ AG K
D9KK MFALK O=J= ;GFN=JL=< LG D9KK K@9J=K D DKKG F K@ A KGHIN= JIKRAKGF
$FN=KLGJIJK L@=F ;GFN=JL=< KGE= G> GE=A9KPR KK L K @ M= KG G EBGNIEE K@R G /
O0=J= KGD< :Q E=E:=JK G> BSEBATE-G} IAF-L@EBGF KLG;C +0AIF DORK &DB D A FQL @F
AFN=KLGJK ;GFKAKLAF? G> AFONF:APRIOEE<IORLI® 9LEBKESFQ.9;@K /@G 9HAXTWDKLY.

9F< -AN=JKLGF= #GD<AF?K "' 9F< O= <A< FCI=JAMRRAND BKIQ GIJ G GEEEF>KREE ACRKEG
O9K GMJ D9KK + ;GEEGF KLG;C O@A;@ AK KGE=LAE=K J=>=JJ=< LG @=J=AF 9K
G»=JAF? @GD< GMJ D9KK D9KK 9F< D9KK i GEEGF KLG;C O@A;@ AK KGE=l

J=L9AF=d@RECQELIRK G> L@= D9KK K@9J=K D9KK K@9J=K 9F< D9KK K@9J=K
J=D9LAN= JA?@LK LG K@9J=28F 3@B-IMADN-L@9I&AB<=IDE@XK MFALK D9KK MF/
J=KH=;LAN=<DQAL@ J=KH=?9 A & GAF &=J1 AL Q

$F L@=JBF? L@= K=DDAF? KLG;C@GD<=JK KGD< K@9J=K 08 G P HI®IGCP /
i DGKAF? 62JA@®2 GMJ AFN=KLGJ J=L9AF=< KLG;C O9K ;GFN=JLA:D= AFLG 9 >AP=x
O@A;@ J=HJ=K=FL=x< G> GMJ GMLKL9F<AF? K@9J=K@ FMEEGFGKL K@ &K 9G=>

KLG;C AFLG O@A;@ D9KK K@9J=K D9KK K@9J=K 9F< D9KK K@9J=K OADD ;
AF;GIJHGI@®IFAGH N=JKAGF G> AFN=KLGJ J=L9AF=< KLG;C AFLG K@9J=K G> GMJ ;G
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K@9J=K GMLEEIF=<BAF?AN= HGIJLAGF G> L@= LGL9D FME:=J G> GMJ ;GEEGF K@9J-=
K@9J=K L@= D9KK K@9J=K 9F< L @ADDIKKH=K@ GIFK@I=KBEIQDANSDN= L@9L C
AF ;GFF=;LAGF OAL@ <ANA<=F<K
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9F< ;GFN=JKAGFK G> L@GK= K@9J=K A EGXRASIKK GF GMIDIXBEGR e B=sK 9F< D
i GEEGF KLG;C OADD J=KMDL AF 9 ;GJJ=KHGF<AF? <=;J=9K= AF L@= FME:=J G> K({
= 9:D= LG ;GFN=JL :=;9MK= L@= D9KK K@9J=K D9KK K@9J=K 9F< D9KK K
G> GMJ ;GEEGF KLG;C

Dividends

#GD<=JK G> GMJ ;GEEGF KLG;C K@9J= =IM9DDQ AF 9FQ <ANA<=F< <=;D9J=< :Q
G> 9FQ GMLKLO9F<AFP@HI@GDI=dKIGG;GMJ] & @OHE BF KEFRK-IX KKK @PIKIK 9J= =FLAL
J=;=AN= AF L@= 9?7?J=?9L= L@= HIJGHGJLAGF G> 9FQ KM;@ <ANA<=F< 9DDG;9:D
OGMD< L@=F ;GFN=JL E=9KMJ=< GF L@ @ 3=<6NA <IHRE<K>TJ, KAWN @< KENBISB< DR K>
K@9J=K 9FK@UKK OADD 9<BMKL GN=J LAE= 9K <=K;3AJAE D XGC N& =M DIKKW KEF 3 LA
9F< D9KK K@9J=K OADD J=;=AN= AF L@= 9??J=?9L= <ANA<=F<K GF 9 >MDDQ ;
<ANA<=F<K OADDGL G@ @ HFIAK@ B>r= <ANA<=F<K J=;=AN=< :Q GMJ ;GEEGF K@9
K@9J=K AFLG OQ@QKR@D® IGMJ KIBBKHK K IFK@PIKK ;9F ;GFN=JL AK >AP=<

*MJ ;=JLA>A;9L= G> AF;GJHGJ9LAGF HIGNA<=K L@9L AF ?r@99PBK PG &K GINBHK |
MFLAD 9FFM9D <ANARADPBKRKGI>INH HBGA< LG WKB9EMKB=rfUK G >=ID DKk DAEALILAGFI
;@9IUKEN; @ HIAGIALQ <ANA<=F<K 9J= HR@9IEGK IMF LAD- LABAGD=<FIBKAGI @DHKKR KM;@
G> 9HHIJGPAEBABDAGF AA KAPL==F IM9JL=JK @9N= =D9HK=< KAF;= GM3I=3AFRL
GJ AAA L@= @QGDK@RBIGK L@r= IKKI@RIGK O@< LEIK K C K@EEIK=6>aAL9B = I>9I&KKN:
NO9DM= =IM9D LG G> L@= GJA?AF9D ;9HAL9D

*F 1=:JM9JQ GMJ G9J< G> AJ=;LGJIK <=;D9J=< 9F< H9A< 9 <ANA<=F< LG GMJ
J=KH=;L LG L@= H=JAG< >GJ 0@ @GO K AKALI=<F&L HM:DEMADDAGF >GJ L@= >GMJL
>CJ@= >AJKL <IQKIGK=FLAF? L@= HGJLAGFL@Y9L @= OFIUKLFIGIO HMIDB> D=KK 9

EADDAGF AF 9N9AD9:D= =9JFAF?K 9F< HIJIG>ALK J=K=JN=< >GJ L@= 9>L=J L9

9EGMFL G> 9HHJGPAEO9L=DQ EADDAGGE L@AB AN K HBAKI AFGFIR=GA Q&G EDGC DX=H+#
G> GMJ D9KK K@9J=K GJ D9KK KBIAEK U@;=AN9OJd KM<@<: Gk MK:=K o= H
D9KK MFALK LGL9DAF? EADDAGF

MIK=IM=FLAGQAR=-96Gx L@IJGM?@ ©O—=H:FAN< <ANA<=F<K LGL9DAF? EADDAC

O@A;@ ;GFKAKL=< G> A L@= AFALA9D IM9JL=JDQ <ANAX=HX=-K=FLAFMHOIHK@ IIE-
L@= H=JAG< <MJAF? L@= >AJKL IM9JL=J L@9L O= 0=J= HM:DA; 9F< AA IM9JL=JI
IMO9JL=JK GF %9FM9JQ GMJ G9J< G> AJ=;LGJIK <=;D9J=< 9 <ANA<=FHIRAXx
GF I=:IJM9JQ LG K@9J=@GD<=JK GAF75CQIR P AN HOFMODPK <=;D9I=F@>L
9EGMFL AK K@GOF AF GMIDIOFEE: K@==L 9K 9 <ANA<=F< H9Q9:D=
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Comprehensive Income B Incomax Expense

/@= >GDDGOAF? L9:D= K=LK >GJL@ L@= L9P 9EGMFLK AF;DM<=< AF L@= J=KH:
EADDAGFK

*3) 7T@78;F JB7T@E7 @5>GB70@ & HF: @B AR?BDAEE

/73D @676 757?247D

&AF<=R9GJ $F;

@9F?= AF >9AJ N9DM= G> <=JAN9LAN=K MLADAR=< >GJ @=<?AF? HMJHGK=K
-=;DIKKA>A;9LAGF G> ;@9F?= AF AFAGEM9ODM= G> <=JAN9LAN=K LG F=L
IGJ=A?F :MJJ=F;Q LJ9FKD9LAGF 9<BMKLE=FLK

=F=>AL HD9F 9<BMKLE=FLK

=F=>AL HD9F 9EGJLAROLAGF
/9P =F=>H=RAK=D MEXICINPCGEHI=@AFKAMSKK 9LLJA:MLO9:D=

LG &AF<29F(GHF;

JGF;GFLIGDDAF? AFL=J=KLK
@9F?= AF >9AJ N9DM= G> <=JAN9LAN=K MLADAR=< >GJ @=<?AF? HMJHGK=K
-=;D9IKKA>A;9LAGF G> ;@9F?= AF AFAGENODM= G> <=JAN9LAN=K LG F=L
1GJ=A?F ;MJJ=F;Q LJ9FKD9LAGF 9<BMKLE=FLK
=F=>AL HD9F 9<BMKLE=FLK
=F=>AL HD9F 9EGJLAR9LAGF

/9P :=F=>AL =PH=FK= AF;DM<=< AF LGDSKIGL@+IJIACMEIRID@=FKAN= AF;GE=
LG FGF;GFLJGDDAF? AFL=J=KLK

/GL9D
@9F?= AF >9AJ N9DM= G> <=JAN9LAN=K MLADAR=< >GJ @=<?AF? HMJHGK=K
-=;D9IKKA>A;9LAGF G> ;@9F?= AF AFAGINODM= G> <=JAN9LAN=K LG F=L
1GJ=A?F ;MJJ=F;Q LJ9FKD9LAGF 9<BMKLE=FLK
=F=>AL HD9F 9<BMKLE=FLK
=F=>AL HD9F 9EGJLARY9LAGF

/9P :=F=>AL =PH=FK= AF;DM<=< AF LGDBXIGL@=J ;GEHJ=@=FKAN= AF;GE=

Noncontrolling Interests

/@= ;9HLAGF W)GF;GFLJGDDAF? AFL=J=KLKX AF GMJ 9;;GEH9FQAF? ;GFKGDA<!
KM:KA<A9JA=K AF EADDAGEFK

757?247D

KMP

JGF;GFLIGDDAF? AFL=J=KLK AF &(+ J=HJ=K=FL L@= =;GFGEA; AFIEE3IKLKOF L
GOF=< <A9EXLPR<AJ=;LDQ AF L@= >GJE G> A MFALK ;GJJ=KHGF<AF? LG L@= FME
HOJLF=J MFALR &X= MFALK O@A;@ ;GFKAKL G> t GEEGF MFALK D!
J=HJ=K=FL 9HHJGPAEO9L=DQ G> L@= LGCBFDIRALAINMAGE H®I OR=JLAG+ KIGK+ K GEBE
?=F=J9D HOILFO PGB, @SDEKKNF =AFL=J=KL AF &(+ 9F< AIK?EIH® &I IFAFR HOILF=JI
GMJ DAEAL=< H9JLF=J 9F< ?=F=J9D H9JLF=J AFL=JFK LK LUFMH F3 NAEIQF A PRIHHFER K EX
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GFLJA:MLAGFK

GFLIJA:MLAGFK >JGE GMJ FGF;GFLJGDDAK? AARLM 9 E K-L IG > G KA KL EHEGAE MFPAAD B G
GJ G:I'FAFR=:IM9JQ &(+ =FL=J=< AFLG 9 K=;GF< 9E=F<=< 9F< J=KL9L=< =IMALQ </
" 0. LG HIGNA<==GIFk@KIOB> G> &(+ ;GEEGF MFALKIAFrPNKAFAR; SFGS?MH=-RBL = G>A
9?2?2J=?%E3 /A HIJA;= G> MH LG KEADRAGQE Mk<s=<J9&(«+d=KL9L=< 9?2J==E=FL >JGlI
ALK KO9D=RD2KFK> L@= MFALK OADD := E9<= :Q E=9FK G> GIX@AFRGQC:IBCZIRZ=LI!
HJA;=K AF :DG;C LJ9FK9;LAGFK GJ 9K GL@OFRAKL @ZIE=dEKLEO-t@ &AK+IPRH<HDE=FIL
 GEEGF MFALK LG 0 . 9K HJAF;AH9D >GJ ALK GOF 9,;;GMFLFOQLKD B3I AG= 9G HEGF MHH
9K HJAF;AH9D OGMD< := HMJKMO9FL LG L@= L=JEK G> 9 K=H9J9L= 9?J==E=FL :=LC

/@AK =IMALQ <AKLJA:MLAGF 9?J==E=FL HIJIGNA<=K &(+ L@= JA?@L :ML FGL LC
<==EK 9HHJI&GHIPOLFAFK 9L 9DD LAE=K ;GEHD=L= ;GFLJGD GN=J L@= 9EGMFL 9F<
EO9PAEME FME:=J G> ;GEEGF MFALK LG := KGD< L@JGM?@ 0 . Q@F.90ADAD D@ 8 K AKK
J=OKGFOSMH K> G KIDRKRIDKKEYPZFLIWOE=@ID&(19DD G> L@= <=BRAREBFAFGEENSH NMF
LG K=DD ;GEEGF MFALK A>=lLl@=< RADGK SIFNESL@—= +JA;= <=KA?FIL=AL@ =& (& (AFGAF
0. E9Q KMKH=F<IA®>=G>>;GEEGF MFALK HMJKMO9FL LG L@= 9?J==E=FL :Q FGLA>Q

$F &(+ AKKM=x< G> ALK ;GEEGF MFALK HMJKMIO9PI 155 ;6 EKE AKMA GE K K
EADDAGF &(+ J=;=AN=< F=L HJG;==<K >JGE L@= AKKMZR:+=MIK=k@Q@K=HGEGEEGRKME
:GJIJGOAF?K MF<=J ALK ;GEE=J;A9D H9H=J HJG?J9E

&(+ 9DKG ;GEHD=L=< L@= >GDDGOAF? =IMALQ AKKM9F;=K AF

*F %MF= &(+ AKKM=x< yGEEGF MFALK 9K H9JL G> ALK HMJ;@9K= HJA;:
9;IMAJ=< >JGE /". =N=OGHESPM=<xH+ @= ;GEEGF MFALK 9L EADDAGF <=L
] L@= i DGKAF? E9QJCGELCHERGE OFAR(KGFCLA@E;G-0P4@9F?= GF POMAKMEAGH

<9L= >GJ EGJ= AF>GJE9LAGF GF L@AK 9;IMAKALAGF K== )GL= W ;IMAKAL/
=N=DGHE=FLUEA¥+9D ;IMAKALAGF X 9F<

*F %MF= &(+ AKKM=< AF=9ARWP:DA; G> G> ALK ;GEEGF MFALK 9L 9 HJA;= G
i GEEAKKAGFK 9F< MF<=JOIlAI-AEAEPHIAK®KEG> ?J9FL=< L@= MF<=JOJAL=JK
MH LG 9F 9<<ALAGF9D i GEEGF MFALK >JGE &(+ GF L@= K9E= L=JEK 9
] G> L@AK GHLAGF AF >MDD AL AKKM=< L@= 9<<ALAGFRD=AN=< FGEHGGE; MF+A
<=<M;LAF? L@= MF<=JOJAL=J <AK;GMFL G> EADDAGF >JGE L@= AKKMY9
HIJG;==<K LG J=<M;= L@= :GJIJGOAF?K MF<=J ALK ;GEE=J;A9D H9H=J HJG?J9l
/@= 9:GN= =IMALQ AKKMI9F;=K <MJAF? L@9 QE@F -FEcGL KOGEAR?I=9KAF? GMJ
AFL=J=KLK 9KKG;A9L=< OAL@ &(+ :Q EADDAGF AA 9;;MEMDY9L=< <=>=]JJ=<
yO9HALO9D :Q EADDAGF

2010 Issuances

$F &(+ AKKM=< G> ALK ;GEEGF MFALK HMJKM9FL LG>G¥MI ;GCIMRAAKKA/
G> EADDAGF &(+ J=;=AN=< F=L HJG;==<K >JGE L@= AKKMS MK G LL@i—= K3 G GEI
J=<M;= L@= :GJIJGOAF?K MF<=J ALK ;GEE=J;A9D H9H=J HJG?J9E 9F< ALK :9FC ;J-=

&(+ 9DKG ;GEHD=L=< L@= >GDDGOAF? =IMALQ AKKM9F;=K AF

*F %9FM9JQ &(+ AKKM=x< y,GEEGF MFALK 9K 9 HGJLAGF G> ALK
L=JEAF9D 9KK=LK AL 9;IMAJ=< >JGE&(+ NBBMEGHEG+ GEMEIF 'MFALK 9L E
] MFALKZ N9DM= :9K=< GF L@= i DGKAF? E9JC=GXIALSG ;&> P @9 FREEGH M3

9;IMAKALAGF <9L= >GJ EGJ= AF>GJE9LAGF GF L@AK 9;IMAKALAGF K==
0. /=JEAF9D ;IMAKALAGF X
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*F %MDQ &(+ ;GEHDARZGOF G> G> ALK ;GEEGF MFALK 9L 9 HJA;= G:>

] F=?GLA9L=< LOGHFHKHY;EANE< F=L HJIG;==<K G> EADDAGF >GJ L@= AKKMO9F;

HIJG;==<K LG J=<M;= L@= :GJIJGOAF?K MF<=J ALK ;GEE=J;A9D H9H=J HJG?J9l

/@= 9:GN= =IMALQ AKKMI9F;=K <MJAF? L@= Q=9J =F==<LK=G¥ AB;J=9KAR® IEMJ@

AFL=J=KLK 9KKG;A9L=< OAL@ &(+ :Q EADDAGF AA 9;;MEMDY9L=< <=>=]JJ=<
y9HALO9D :Q EADDAGF

$F =9JDQ %9FM9JQ &(+ AKKM=x< G> ALK ;GEEGF MFALK >GJ L@= K=L1

HMIJKMO9FL LG ALK =IMALQ <AKLJALMIAGEBARKKABFKLE>AL@ BADDAGF &(+ J=;=AN
EADDAGF >GJ L@= AKKM9F;= G> L@=K= ;GEEGF MFALK 9F< MK=< L@= HJG;==<K

AKLJA:MLAGFK

AKLJA:MLAGFK LG GMJ FGF;GFLJGDDAF? AFL=J=KLK ;GFKAKL HJ&AEORADQ G> -
HOJLF=JK@AH 9?J==E=FL J=IMAJ=NIADILDAL SREOLXAAN I<=>AFS< AW ALK H9JLF=JK
<9QK >GDDGOAF? L@= =F< GN9AD; O D;9 DSk @9 JGIMOAK ER K= FK@DDQ=@H 190 DAG ?D &
J=;=AN=< :Q ALK GH=J9LAF? H9JLF=JK@AHK 9F< F=L J=<M;LAGFK AF J=K=JN=K LC
HO9Q9:D= LG L@= >GJE=J ?=F+=AFDIHRBEFEIGG>ALIKWI=E9AFAF? AFL=J=KL AF .!++4

&(- 9K L@= <=D=?9L29G>"&ABF<=JGECO@A;@ O= AF<AJ=;LDQ GOF 9DD K L@— G
?=F=J9D H9JLFAK B@X9& (=< <AK;J=LAGF KM:B=;L?B6 L@F 9HHIGNIDAG>;8RFK=LQGG
9F< 9<BMKL J=K=JN=K >GJ L@&=-MEKBHA=KK G6 @GWLOGEBAR@E AF;DM<= J=K=JN=K >GJ
=PH=FK=K <=:L K=JNA;= KMKL9AFAF? ;9HAL9D =PH=F<ALMJ=K 9F< 0@EK I I=MEJH
9J= FGL J=KLJA;L=< :Q E9?FALM<= :ML GFDQ :Q LQH= G> >MLM2@OK &(J=IMAJ=E
<=L=JEAF3KIMOUA=IJDQ <AKLJA:MLAGFK AL ;GFKA<=JK ;MJJ=FL 9F< =PH=;L=< J=K
A<=FLA>Q L@= 9HHIJGHJA9L= KMKL9AF9:D= <AKLJA:MLAGF D=N=D

+MIKMO9FLK G RI(I+HZ=IJK@AH 9?J==E=FL <AKLJA:MLAGFK LG ALK MFAL@GD<=JK !
GH=J9LAGFK GJ 9K <AKLJA:MLAGFK G> ;90®@K>4BELAFIEALSE HAKODA LM ARIGTF K AGF
MFALK D9KK MFALK 9F< A MFALK J=D9LAN= 1%F L'@*$Fs ABRKKNE(MI-AIOBKHIILFAB =<

Cash fom Operations. 9K@ >JGE GH=J9LAGFK ?=Kks598@mD QPDSF+IIGEG @ Z9L= AL ;GEE=
;OK@ ?=F=J9L=< :Q L@= GH=J9LAGF G> ALK :MKAF=KK 9>L=J <=<M;LAF? J=D9L=<
K=JNA;= 9F< N9JAGMK GL@=J AL=EK

Cash fom Interim Capital lansactions. 9K@ >JGE AFL=JAE ;9HAL9D LJ9FK9;LAGFK OADD ?=F=
9J= >MF<=< >JGE :GJIJGOAF?K K9D=K G> <=:L 9F< =IMALQ K=;MJALA=K 9F< K9D=
9::GMFLK J=;=AN9:D= 9F< GL@=J ;MJJ=FL 9KK=LK 9F< 9KK=LK <AKHGK=< G> AF L

Rule for Characterizing Distributions' =F=J9DBD0D 9N9AD9:D= ;9K@ <AKLJA:ML=< :Q &(+ >JGE 9/
<AKLJA:MLAGFK G> ;9K@ >JGE GH=J9LAGFK MFD=KK L@= KME G> 9DD 9N9AD9:D=
GH=J9LAGFK 9;LM9DDQ ?=F=J9L=< >JGE L@= <9L= &(+ ;GEE=F;=< GH=J9LAGFK LG
<AKLJA:MQAGAKLIA:MLAGF G> 9N9AD9:D= ;9K@ O@A;@ O@=F 9<<=< LG L@= KME
9EGMFL G> ;9K@ >JGE GH=J9LAGFK OADD := ;GFKA<=J=< 9 <AKLJA:MLAGF G> ;9|
HJA;= AK >MDDQ J=;GN=J=< 9K <=K;JA:=< :=DGO MF<=J WVJDBPK9 ILAGHK®E] HAGKL=IKA
;9D;MDO9LAF? L@= KME G> 9DD <AKLJA:MLAGFK G> 9N9AD9:D= ;9K@ L@= LGL9D -
@GD<=J G> 9DD A MFALK OADD := LJ=9L=< 9K <AKLJA:MLAGFK G> 9N9AD9:D= ;9k
MFALK J9L@=8(t@SE9GARI@L@AK ;9K@ 9F</MKEK=-AL9BDE SMRABGIEODE=KIKK @ <AKLIA:M

EADDAGF <AKLJA:MLAGF G> ;9K@ >JGE AFL=JAE ;9HAL9D LJ9FK9;LAGFK >G
@9N= :==F LJ=9L=< 9K <AKLJA:MLAGFK G> ;9K@ >JGE GH=J9LAGFK
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Allocation of Distributions fom Operations. 9K@ >JGE GH=J9LAGFK >GJ =9; @>HJIBAN=D Q AKD> G-D4

] >AJKL LG L@= GOF=JK G> 9DD ;D9KK=K BSFMFAEK HBKE&IEESIDMD<HI LIGF&AT
GOF=JK G> 9DD ;D9KK=K G> MFALK @9N= J=;=AN=< 9 LGL9D G> H=J MI
K=;GF< G> 9FQ 9N9AD9:D= ;9K@ L@=F J=E9AFAF? LG L@= GOF=3&KFG>+9DL

] $F; 9K R(#ZF=J9D H9JLF=J MFLAD L@= GOF=JK G> 9DD ;D9KK=K G> MFALK @
=IMAN9D=FL A MFALK >GJ KM;@ IM9JL=J

L@AJ< G> 9FQ 9N9AD9:D= ;9K@ L@=F J=E9AFAF? LG L@= GOF=23Kk G>9DD
] $F; 9K R(*ZF=J9D H9JLF=J MFLAD L@= GOF=JK G> 9DD ;D9KK=K G> MFALK @
=IMAN9D=FL A MFALK >GJ KM;@ IM9JL=J 9F<

>GMJIL@ G> 9FQ 9N9AD9:D= ;9K@ L@=F J=E9AFAF? LG L@= GOF=JK G> 9L
] D9KK MFALK AF ;9K@ 9F< LG L@= GOF=J G> A MFALK AF L@9FEI'M#&N9DSK L
&(+K ?=F=J9D H9JLF=1J

Allocation of Distributions fom Interim Capital fansactions. FQ <AKLJA:MLAGF :Q &(+ G> 9N9AD9:D= ;9
;9K@ >JGE AFL=JAE ;9HAL9D LI9FKESUMNEFOQOMD<GDDECAKLIA:ML=< =>

] LG 9DD GOF=JK G> ;GEEGF MFALK 9F< D9KK MFALK HJG J9L9 AF ;9K@ 9

LG &AF<29H GH$F; 9KK&A#KE=J9D MBIL1AP=&(+ @9K <AKLJA:ML=< ;9K@ >JGE L
] ;GEEGF MFAL GMLKL9K <GAFRA? KAFD=BNFZAMFG$F 9??J=?9L= 9EGMFL H=J MFAL =
HIJIA;= G> 9K 9<BMKL=< >GJ KHDALK

K;9K@ >JGE AFL=JAE ;9HAL9D LJ9FK9;LAGFK AK <AKLJA:ML=<JAEDBMD= G>I
i GEEGF MBALK>D=;L L@9L J=H9QE=FL L @=L >D\INK+DKOG == A& LIICH LAGFIABAGFK (
HIGHGJLAGFO9L=DQ :Q EMDLAMHIDQRAFR=F09& GMKLIQ: M AOFLAGIF L@= FME=J9LGJ (
yGEEGF MFAL HJA;= AEE=<A3Ll-DQ@ OB@LOLI<MMNAR?ML>AGF 9F< L@= <=FGEAF9LGJ G:*
MFAL HJA;= AEE=<A9L=DQLHUGA GO PBEG ZAKBRYGM:AGALA9D ;GEEGF MFAL HJA;= AK
SAJKL L@J== QAKLDANMDAKGCAIDDD @IN= :==F J=9RD-<AIGLRAIMNLABGFK @=IFN9ADID:D:
= LJ=9L=< 9K A> L@=Q O=J= ;9K@ >JGE GH=J9LAGFK 9F< 9N9AD9:D= ;9K@ OADD
<AKLJA:MLAGF LG A MFALK :=AF? E9<= AFKL=9< APIF@ =+$K5J B KKL& A R4+BADIBHFIIER=
i GFF=;LAGF OAL@ L@= <AKLJA:MLAGF G> ;9K@ >JGE AFL=JAE ;9HAL9D LJ9FK9;L#
9FQ 9<BMKLE=FIL AKRAKIDAIMIAGF D=N=DK 9F< 9FQ J=<M;LAGF AF L@= MFJ=;GN=J

@9N= :==F E9<= :=;9MK= G> L@9L <AKLJA:MLAGF G> ;9K@ >JGE AFL=JAE ;9HALO9CL
&(+K <AKLJA:MLAGF G> ;9K@ >GJ L@= Q=9J =F<=< =;=E:=] >JGE AFL=JA
9HHJGPAE9L=DQ H=J DAEAL=< HO9JLF=2MFALSFO @ A HOLFHEN DD -HIAEF&A R<= 3 A

J=<M;=< AF;=FLAN= SHEATMFAGGE> AF;DM<AF? GMJ ?=F=J9D H9JLF=J AFL=J=KL LG

EADDARGFIO9K L@= GOK=3=G=XD HOKIGFOIAN=< 9F AF;=FLAN= 9EGMFL EADDRA GF

AF L@= Q=9JK =F<=< 98Fx<E:=J J=KHIADN—XQLG ;GEEGF MFALK L@9L &(+ AKKM=<

&AF<=J#90C 'A=D< .=JIJNA;=K?PAFPRAIFMARK L®A&(FX:MLAGF H9QE=FLK >GJ L@= IM

O= @9< 9?J==< FGL LG L9C= AF;=FLAN= <AKLJA:MLAGFK J=D9L=< LG L@ Ak
Q:Q:JF<

MIJAF? L@= Q=9J =F<=< & (#EH9A< <AKLJA:MLAGFK G> H=J ;GEEGF MFAL
L@= HM:DA; @GD<=JK J=HJ=K=FL=< AK FGEEGFLWEBDRMDIAFL=IJ=KLK(E6xZOHI=<
<AKLJA:MLAGF G> H=J ;GEEGF MFAL >GJ L@= IM®3IL<ARIQ MMIALCEF=CGIK<HFA=E

LG MFAL@GD<=JK G> J=;GJ<<PDRLGx WOHAMDAR !'=:IJM9JQ <AKLJAKM1-ARGH 9|
HO9JLFGIAN=< 9F AF;=FLAN= <AKLJA:MLAGF 9EGMEGEIMPALKGL @ 9 LEARILFA & BMHEDIA 2
ALK (9Q &AF<=J#90!I01 3L IMAKEACAG AL GKKM HHABKIALAGE G> L@= J=E9AFAF? AFI
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>GJ 9F< EADD/GAFESE@F AF>GIJE9LAGF 9:GML L@AK 9;IMAKALAGF K== )GL=
AN=KLALMJ=KV ;IMAKALAGFKYV &AF<=J#90C 'A=D< .=JNA;=K '"" 9F< 97?D=#90C

Kinder Mogan Management, LLC
&(-ZK <AKLJA:MLAGFK 9J= H9A< AF L@= >GJE G> 9<<ALAGF9D K@9J=K GJ >J9;L

H=J ;GEEGF MFAL :Q L@= 9N=J9?= G> L@= E9JC=L ;DGKAF? HJA;=K G> 9 & (- K@9.
LI9<AF? <9Q AEE=<A9L=DQ HJAGJ LG L& @O KANOA<=RQ@ 39+t <xABUIJAGWLKR@BK=IKG L

9F< K@9J=K AF L@= Q=9JK =F<=0F<=;=E:dFKHF, LANMDBQQ &(- E9<= 9
<AKLJA:MLAGF G> K@9J=K H=J GMLKLO9F<AF? K@9J= LGLO9D K@9J=k
L@= H=J ;GEEGF MFAL <AKLJA:MLAGF <=;D9J=< :Q &(+

L =;,=E:=J O= GOF=< 9HHJGPAE9L=DQ EADDAGF &(- K@9J=K K=HJ=K=FL/

GMLKL9F<AF? K@9J=K
(7>3F76 &BBEB@KE3ISF;A@E

Kinder Morgan, Inc. Common Stock

*F )GN=E:=J -A;@9J< GAFK =@ A=> PBPA;MLAR= *®9AJE9F G> GMJ G9J< G> A
9?J==E=FL LG HMJ;@9K= OAL@ @AK H=JKGF9D >MP9K 9FF9?MWSERELE IG@®9I=K >C I
K9D= 9EGMFL G> 9HHJGPAE9L=DQ EADDAGF H=J K@9J= >JGE K=N=J9D

+MJ;@9K= ?J==E=FL <9L=< 9K @ 9YFNSEGH? -A;@9J< &AF<=J 9F< ;=JL9AF .HGH
[JI9FK9;LNGFGFF=;LAGF OAL@ L®FK@LAGFMLI@OK=DD=JK ;GFN=J2&K $F; D 9&XK &
K@9J=K L@9L L@=Q GOF=< AFLG 9F /-0 MED @ ME= =N B K@ MMCH O BIDIGEKD=L=< GF

Significant Investors

*F= G> GMJ AFN=KLGJK "GD<E9F .9;@K 9SHMIADL*xBILBHRIKEIF< 9-@K9 AR Ks >GA KK
LG MK 9K L@9L L=JE AK <=>AF=< AF LOCODME@ JALDKAB $KI 9;;& MF LAAF R @-A HBIOLL M
9F MF<=JOJAL=J >GJ =IMALQ 9F< GJ <=:L"GRKHIF ; BKPICAINMB QG ® PF<x &(G> L@=
&(+ 9;IMAJ=< >JGE 0. =N=DGHE=FL "JGMH " AF %9FM9JQ

$F 9<<ALAGF OZQGBEHEG<AHLQI JAKC E9F9?=E=FL 9;LANALA=K AF L@= GJ<AF9J
KLJ9L=?A=K AF O@QA;@ L@= ;GMFL=JH9JLQ LG =AIDABE=GG>G'MBD<EIANI.AK= B9 FA
L@=K= 9;LANALA=K O=9J= 9 HIKMQKAPAICN2KR=-GRE9?7Gx &HLZ@= HIG<M;LAGF G> ;
JGF GEH9FQ "GD<H®Ff D®s@KAF? >9;ADALQ J=IMAJ=K MK LG HIGNA<= ;=JL9AF H
HGKLAF?2?SPKEBRBJIJ=KMDL G> ;@9F?=K AF L@= E9JC=L N9DM= G> GMJ <=JANI9LAN= |
>JGE 9F< H9Q9:D= LG *GDAEBBFK. 9;@K 9>

/@= >GDDGOAF? L9:D= KMEE9QJARYK ICEEGQAIWNSBIUMWANKIGANGMBG EEFI; LK L@9L 9
i GEEG<ALQ HJA;= JAKC E9F9?=E=FL 9;LANALA=K OAL@ % JGF GEHO9FQ "GD<E!
;GFLJ9;LKX GF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==LK AF EADDAGFK

757?247D

=JAN9LAN=K U 9KK=L DA9:ADALQ
MJJ=FL 9KK=LK

JGF;MJJ=FL 9KK=LK

MJJ=FL DA9:ADALA=K
J)GF;MJJ=FL DA9:ADALA=K

(J =J<GF '90J=F;= 9 FGF E9F9?=E=FL <AJ=2C "G L@ 9F G &J < WM B>ADAKR-DIQ
9DKG @9AJE9F E=JALMK G> L@= *B93<IGOIEAIQ+ GEIRIDIEMCAF= N=KK=OKLG &A
KM:KA<A9JQ &AJ:Q $FDFR<IYOJIAIRBASG PFXDRAI:Q $FDIPGIEIAFS B6E6AFL N=FLMJ= F9
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Kinder Morgan NatGas Operator LLC

&(+K KM:KA<A9QIQQ?E&RRFIEIIKGIH=J9LGI '* GH=J9L=K L@= -G;CA=K PHJ=KK 9F<
HAH=DAF= KQKL=EK HMJKM9FL LG LOOGFK=HR@O+ =CGHAFKLAFH?PISRKK=-9EFFLK=FL AL
9F< J=;=AN=K 9 E9F9?=E=FL >== G> :9K=< GF -G;CA=K PHJ=KKZ GH=J9LAS? Al

9F< AL J=;=AN=< E9F9?=E=FL >==K G> EADDAGF&AF<ERDBDI BLF DK -
*H=J9LGJ "' GH=J9L=K L@= (A<;GFLAF=FL PHJ=KK HAH=DAF= KQKL=E 9;;GJ<AF?
(9J;@ $L AK J=AE:MJIK=< >GJ ALK GH=J9 |- N=ICRGKKHZxGAOHNEIFI?=E=FL >==K 9

TerminalsNKMP Business Segment

IGJ K=JIJNA;=K AF L@= GJ<AF9JQ KCGMFXKEFEA FODK Q& (GIKEUIRARIERE=K &AJ:Q GJ
J=;=AN=< H9QE=FKKKMIGE<8A(*ZA=K LGL9DAF? << J =KHEFE E AQAED Q
E9<= HIQE=FLKLARK+KM:KA<A9JA=K LGL9DAF?

Notes Receivable

Plantation Pipe Line Company

&(+ GOFK 9 =IMALQ AFL=J=KL AF +DFFrBADRNCH = H= PAHGF (GENDFROFK L@ =
AFL=BFK®HMDQ +D9FLO9LAGF J=H9A< 9 EADDAGF FGL= GMLKLO9F<AF? 9F<
OAL@ >MF<K G> EADDAGF :& (49 ®GIOF =9 GD PHIKI IGAGE I K EADDAGF O@A;@ ;G
GOF=JK@AH AFL=J=KL AF =P;@9F?= >GJ 9 K=N=F Q=9J FGL= J=;=AN9:D= :=9JAF?

*F %MDQ &(+ PPGF(G:AD 9F< +D9FL9LAGF +AH= 'AF= GEH9FQ 9E=F<=< L@=
J=;=AN9:D= LG A J=<M;=L@= 9??J=?9L= DG9F 9EGMFL LG EADDAGF >GDDG
PPGF(G:AD 9F< &(+ GF YWMD@PL=F< L@= E9LMJALQ G>LIG@¥MIQ = >JGE %BMBQI9DD
H9QE=FL G> 9DD GJ 9FQ HGJLAGF G> L@= HJAF;AH9D 9EGMFL G> L@= DG9F OAL

>JGE H=J 9FFME LG I!GDDGOAFME@=HOMERFLK LG :GL@ MK 9F< PPGF(G:AL
K=EA9FFM9D HO9QE=FLK G> HJAF;AH9D 9F< AFL=J=KL GF =;=E:=J 9 PA @ P=>AF
HIJIAF;AH9D H9QE=FL G> EADDAGF <M= GF %MDQ
MJAF? =9;@ G> L@= Q=9JK =PRfx< =;=&(=IJ=;=AN=< ;GE:AF=< HIJAF;AH9D J=H9(
EADDAGF J3KH=9KAGI=D®),=E:=AILK HGIJLAGF G> L@= GMLKL9F<AF? HJAF;A
EADDAGRAF;DM<=< EADDAGF G> L@AK FGL=J=;=AN9:D= :9D9F;= OAL@AF W ;;C
9;,;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==L 9F< L@= J=E9AFAFBGSMLKEYFXAF?
L@= GMLKL9F<AF? FGL= J=;=AN9:D= :9D9F;= 09K EADDAGF 9F< O= AF;D

J=;=AN9:D= F=L X GF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==
Express US Holdings LP

$F ;GFBMF;LAGF OAL@ L&= 9;IMAKMAAGFRGOF K@ AH AFL=J=KL AF L@= PHJ=K
M?MKL &(+ 9;IMAJ=< 9 DGF? L=JEEABDNAIGIFE<FILL AFMIALQ AKKM=< :Q PHJ
G:DA?GJ L@= H9JLF=JK@AH L@9L E9AFL9AFK GOF=JK@QAK Sx+@FELOMJ=HAGI LA GF
AF 9F9<A9F <GDD9JK AA <M= AF >MDD GF %9FM9JQ AAA :=9JK AFL=J=}
HO9QE=FLK G> AFL=J=KL AF 9F9<A9F <GDD9JK GF (9J;@ WWF&> ==HEL=KE:=J
9F< =;=E:=1J L@= GMLKL9F<AF? FGL= J=;=AN9:D= :9D9F;= J=HJ=K=FLAF? |
>AF9F;A9D KL9L=E=FLK AF CEADBCADIPO IEADDRGF JAKH=QFANEDM<=< L@=K= 9EGN
J=;=AN9:D=X GF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==LK

River Consulting, LLC

$F ;GFBMF;LAGF OAL® L@=IMADG GORAIK@AH AFL=J=KL AF -AN=J GFKMDLAF?
AF )GL= W ;IMAKALAGFK 9F< AN=KLALMJ=KV AN=KLALMJ=KV-AN=J GFKMDLAF?
DAF=K G> ;J=<AL LG -AN=J GFKMDLAF? 9F< =N;G 9DDGOAF? L@=E LG :GJJGO >
HMIHGKRW=KDAF=K G> ;J=<AL =PHAJ= GF =;=E:=1J 9F<
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HIGNA<= >GJ E9PAEME 9<N9F;=K G> EADDAGF LG -ANSF; GF KQHAMPARAPIFRE<LG L
DAF=K G> ;J=<AL 9J= =NA<=F;=< :Q FGL=K L@9L /@037 AGL=H=KKILGNAE@>GIEGGL@
AFL=J=KL 9F< 9DDGO >GJ HJ=H9QB=BL> G=>; HEAR; A HOND= JG J&)FR&EBAFI&KF PG O = < EAD

MF<=J ALK DAF= G> ;J=<AVOBR2G=RAF+F;DDAL@L@AK J=;=AN9:D= 9EGMFL OAL@AF W
F=L X GF GMJ 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==

NGPL PipeCo LLC

*F 1=:JM9JQ O= =FL=J=< AFLG 9F *H=J9LAGFK 9F< -=AE:MJK=E=FL ?J==
GEH9FQ G> E=JA;9 """ 9 O@GDDQ GOF=< KMI@A<AIIDIG=ElrFL HAKNS<=K >GJ MKk
9L ;GKL >GJ HJ= 9HHJGN=< GH=J9LAGFK 9F< E9AFL=F9F;= ;GKLK 9F< L@3EM?@
== >GJ K=JNA;=K HIGNA<=< MEE=JLA®= % 9FMRBIRE =F1F=J9D 9F< 9<EAFAKLJ9LAN
GKLK 9J= <=L=JEAF=< AF 9;;GJ<9F;= OAL@ 9F< 9K J=1@AJ=—< ' QF £ @ @ £ =01HEAE GWPIK
" GKLK 9J= AF;DM<=< OAL@AF L@= ;9HLAGF W+JG<M;L K9D=K 9F< GL@=JX AF

LGLO9D=< EADDAGF EADDAGF 9F< EADDAGF >@R<L @ = Q=K F;19ANAD &
&(+ HMJ; @9K=K FI9LMJII9D ?9K LI9FKHGJIL9LAGR 8Bx@KGGIV@= IQENAK; =K >IBHE=)FK=1I
J=D9L=< LG )"+' LGL9D=x< EADDAGF EADIFAGT=9KEK; DM <EADID@ 6K= FPKIHF KA

yOHLAGFE W'"9K HMJ; @9K=K 9F< GL@=J ;GKLK G> K9D=KX AF GDMK®; IGEHRFIQAF? ;C
W'ALA?9LAGF FNAJGFE=FL9D 9F< *L@ MX?GELAFRLEIYAABN )X+’

Other Receivables and Payables

K G> =;=E:=J 9F< GMJ J=D9L=< H9JLQ J=;=AN9:D=K GL@=J L@9F FGL=K
WU )GL=K -=;=AN9:D=X LGL9D=< EADDA@®@F 9Ex=E:=JE ABDAAM : D=KH*E GAN-D,Q
A EADDAGF AF;DM<=< OAL@AF W ;;GMFLK FGL=K 9F< AFL=J=KL J=;=AN9:D=

EADDAGF G> FO9LMJ9D ?9K AE:9D9F;= J=;=AN9:DK=AF;DEADDABGEG@AFE NN D=
HIJIAE9JADQ ;GFKAKL=< G> 9EGMFLK <M= >JGE /l@@= PHEADK HNBHTDAMIKD RAKEAE
i GFKAKL=< G> 9EGMFLK <M= >JGE :GL@ )"+' 9F< /l@r= =GSEA=K PHJ=KX +HWND=DAK:
yGFKAKL=< G> A EADDAGF AF;DM<=< OAL@AF W ;;GMFLK FGL=K 9F< AFL=J:
K@==L 9F< AA EADDAGF G> FO9LMJ9D ?9K AE:9D9F;= JE@=AN9: DEKDAA G M 9QEGC
HIJAEQJADQ J=D9L=< LG 9;;GMFLK 9F< AFL=J=KL J=;=AN9:D=K <M= >JGE A L@=
9F< AAA )"+' /@= J=D9L=< HO9JLQ FO9LMJIO9D ?9K AE:9D9F;= J=;=AN9:D=K ;GFKAKL

K G> =;=E:=J 9F< GMJ J=D9L=< H9JLQ H9Q9:D=K LGL9D=< /@EABDAGFJII
J=D9L=< H9JLQ H9Q9:D=K HJAE9JADQ ;GFKAKL=< G> EADDAGF 9EGMFL /
FGF;GFLIJGDDAF? H9JLF=J G> "DG:9DHD=P +9JLF=JK 9 'GMAKA@F9 BGAFEIN=FLM.
9EGMFL ;GFKAKL=< G> A EADDAGF AF;DM<=< OAL@AF W ;;GMFLK H9Q9:D=X
HO9JLF=J G> "DG:9DHD=P +9JLF=JK 9F< AA EADDAGF G> FO9LMJ9D ?9K AE:9D9
9F< ;GFKAKLAF? G> 9EGMFLK <M= LG L@= -G;CA=K PHJ=KK HAH=DAF= KQKL=E

A??,F?7T@FE 3@6 A@F;@97@F ";34;>;F;7E

Leases

/@= L9:D= :=DGO <=HA;LK >MLMJ= ?JGKK EAFAEME J=FL9D ;GEEALE=KEK MF<=
EADDAGEK
/73D A?? F?7T@F

/l@=J=9>L=1J
/GL9D EAFAEME H9QE=FLK
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/@= J=E9AFAF? L=JEK GF GMJ GH=J9LAF? D=9K=K AF;DM<AF? HJG:9:D= =D=;L,
Q=9J&LI9D D=9K= 9F< J=FL9D =PH=FK=K O0=J= EADDAGF EADDAGF 9F<

9F< J=KHEF@FANED@9K= AF GMJ D=9K= 9FGHEHHBIL18® EGH=FIOOK ABAN=F :Q 9
AF;J=9K= AF =PH=FK= 9KKG;A9L K< +HDAAXA D CBIMKQAEAGEK 4 GAL(® EK 5= AF>GE DAL AG |
=PH=FK= K== )GL= W'ALA?9LAGF FNAJGFE=FL9D 9F< *L@=J GFLAF?=F;A=KV
GEH9FQ 9K=HZFIXERMFL G> ;9HAL9D D=9K=K+DR;PIMIE< OMAB@RFFW +B5 6 HX AR G M.
i GFKGDA<9L=< :9D9F;= K@==LKBK G> 99=EGL E9L=JA9D LG GMJ ;GFKGDA<9L=< :

Contingent Debt

&(+XK ;GFLAF?=FL <=:L <AK;DGKMJ=K H=JL9AF LG ;=JL9AF LQH=K G> ?M9J9FL=-
LQH=K G> ?M9J9FL==K AF;DM<=< OAL@AF <=:L 9?2J)==K=F+tK>GNe=H A> MLE=D KW@
J=EGLK G> =;=E:=) &(HZ;GFLAF?=FL <=:L G:DA?9KAGGPR?9IKAGFKXDOMN @(4ZKH=;L
; J=<AL ;GFKAKL=< G> L@= >GDDGOAF? LOG AL=EK

1#& @
1#& @ *AF3> A@F,@97@F
%|@7DE:;B @F;FK ):3D A8
@F;FK @FHEF @H7EFPXKBIF 74F @F;FKFQ
GJL=R +AH=DAF= GEHO9FQ : "=F=J9D +9JLF=J : <
JOKK9M GMFLQ
IDGJA<9 *;=9F #A?@09Q 9F< +GJL)ML@GJALQ = ) >

888888888
9 -=HJ=K=FLK L@= HGKLAGHE G@ L@ & (xFEQAQQZ J=KHGFKA:D= >GJ A> L@= =FLALQ

GJL=R +AH=DAF==B&KIPEF@G-AIKD® HI9ILF=JK@AH L@9L GOFK 9F< GH=J9L=K 9 ;G|
KQKLAE&= J=E9AFAF? ?=F=J9D H9JLF=J AFL=J=KLK 9J= GOF=< :Q PPGF(G:AD C
KM:KA<A9JQ G> PPGF (G:AD Q@JE&IK LAGIKE DARE SEBEKHRBEDL KM:KA<A9JQ &GO (
$FN=KLGJK $F;GIJHGJ9L=<

; EGMFL ;GFKAKLK G> A EADDAGF 9??J=?9L= HJAF;AHO9D 9EGMFL G> .=JA:
FGL=K AK H9A< 9FFM9DDQ 9F< :9K=< GF 9 >AP=< AFL=J=KL J9L= G> H=J 9|
=;,=E:=J AFL=J=KL GF L@= .=JA=K FGL=K AK H9A< IM9JL=JDQ 9F< :9K=<
KHJ=9< 9F< AAA EADDAGF G> GMLKL9F<AF? :GJJGOAF?K MF<=J 9 E
9DKG <M= =;=E:=J

< &(+ AK K=N=J9DDQ DA9:D= >GJ ALK H=J;=FL9?= GOF=JK@AH K@9J= $F G> L@
9<<ALAGF 9K G> =;=@:=DD *AD GEHO9KQKK®9JSR ZWWMIZI9FLQ G:DA?9LAGFK BGA
EADDAGF &>=<=GULSREF;= J=D9L=< LG L@ =& (*JAKKG : FALFIK-<@LG&GOAN<IEFA>Q .@ -
AF;MJK AF ;GFF=;LAGF OAG& KMW,RIL>M RJ,FELOI &(+ @9K 9 D=LL=J G> ;J=<AL AF
EADDAGF AKKMEgE :@Q9K+ (BF GJ<=J LG K=;MJ= ALK AF<=EFA>A;9LAGF G:DA?9L
G> EADDAGF J=D9L=< LG L@= .=JA=K FGL=K

IMIL@HEMJIKMIO9FL LG 9 /@JGM?@HML 9F< =>A;A=F;Q ?J==E=FL L@= H9JLF=JK
;9HALO9D LG GJL=R AF L@= =NEFfFO Gr=9EIKID; GELAIAEMIQDQ KMHHGJILK L@= >/
GIJHGJ9LAGF 9 O@GDDQ GOF=< KM:KA<AD IR DCA*?9GAEZ?RL @~HEBDAIF—=JBEGOFQRJL
<=>A;A=F;A=K 9L GJL=R +AH=DAF= AF;DM<AF? 9FLA;AHO9L=< <=>A;A=F;A=K 9F
AFL=J=KL GF L@= <=:L G> GJ@RHI9HAASIK ZCGIHGUIILAGE H9J=FL GJ GL@=J ;G
L@= G:DA?9LAGFK G> L@= GJL=R +AH=DAF= GOF=JK MF<=J L@AK 9?J==E=FL

= JGK= >JGEK &@HIC L=JEAFI9D 9;IMAKAKAKOM AGNIFIMINX 9 *;=9F #A?@09Q 9F< +GJL
HGDALA;9D KM:<ANAKAGF G> L@= KL9L= G> IDGJAK<Y9
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