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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

(Mark one)
S ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the Fiscal ¥ar Ended April 1, 2012
or
£ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the Tansition Period From to

Commission File Number 1-10348

PRECISION CASTPARTS CORP.

(Exact name of registrant as specified in its charter)

Oregon 93-0460598

(State or other jurisdiction of incorporation or organization) (I.LR.S. Employer Identification No.)

4650 S.W. Macadam Ave., Suite 400
Portland, OR 97239-4262
(Address of principal executive offices) (Zip Code)
RegistrantOs telephone number , including area code: (503) 946-4800
Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common Stock, without par value New York Stock Exchange
Series A Preferred Stock Purchase Rights New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act: None
Indicate by check mark if the registrant is a well-known seasoned,issufined in Rule 405 of the Securities Actesx No£
Indicate by check mark if the registrant is not required to file reports pursuant to S&ctinBectiorl5(d) of the Act. YesE No x

Indicate by check mark whether the registranh@y filed all reports required to be filed by Secti@mor 15(d) of the Securities
Exchange Act of 1934 during the precedingrénths, (or for such shorter period that the Registrant was required to file such reports).
and (2)has been subject to such filing requirements for the pada@f) Yesx NoE£

Indicate by check mark whether the registrant has submitted electronically and posted on its cogloséts iVanyevery Interactive
Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (2232.405 of this chapter) during the preced
12 months (or for such shorter period that the registrant was required to submit and post suck filés3.No £

Indicate by check mark if disclosure of delinquent filers pursuant t0495“mf Regulatiors-K (1229.405 of this chapter) is not
contained herein, and will not be contained, to the best of registkammledge, in definitive proxy or information statements
incorporated by reference in PHttof this Form10-K or any amendment to this Fod@-K. £

Indicate by check mark whether the registrant isgelaccelerated filean accelerated filea non-accelerated fileor a smaller
reporting companySee the definitions of Of@r accelerated filgd Oaccelerated filerO and Osmaller reporting companyO in Rule 12b-2
the Exchange Act.

Large accelerated filet Accelerated fileE  Non-accelerated filef Smaller reporting comparfy
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of tresBdjo X
The aggregate market value of common equity held by rfdiatas of the Registrant as @fctober2, 2011, was$22,408,661,685
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As of the close of business May 17, 2012 the Registrarthtad145,312,03&hares of Common Stock, without par value, outstanding.

Portions of the RegistrastBroxy Statement to be filed in connection with2B&2Annual Meeting of Shareholders are incorporated
by reference in Pattl.
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PART |

ITEM 1. BUSINESS

Precision Castparts Corp. (OPCCO, Othe CompanyO, or Owe0), a worldwide manufacturer of complex metal components ar
products, provides high-quality investment castinggjifigs and fasteners/fastener systems for critical aerospace and industrial gas
turbine (OIGTO) applicationse\also providaerostructures for the aerospace industry; investment castings ginggdor general
industrial, armament, medical and other applications; nickel alhogl standard mill forms from lge ingots and billets to plate, sheet,
strip, tubing, bar and wir@s well as cobalt alloys, for the aerospace, chemical processing, oil and gas, pollution control and other
industries; seamless pipe for coal-fired, industrial gas turbine, and nuclear power plants, as well as oil and gas applications; revert
management solutions; fasteners for automotive and general industrial markets; specialty alloys for the investment casting industry
refiner plates, screen cylinders and other products for the pulp and paper industry; grinder punfifiataddccamponents for low
pressure sewer systems; critical auxiliary equipment and gas monitoring systems for the power generation industry; and metalwork
tools for the fastener market and other applications.

Products and Markets

We manufacture complex metal components and products in three principal business segments: Investment Cast Bediucts, F
Products and Fastener Products. Each of these three business segments is described below

Investment Cast Products

Our Investment Cast Products segment manufactures investment castings for aircraft engines, IGT engines, airframes, medic
prostheses, armament, unmanned aerial vehicles and other industrial applications. The segment also provides akoys to PCCO
investment casting operations, as well as to other investment casting companies. The Investment Cast Products segment accounte
approximately32 percentf our sales in fisc&2012

We are the market leader in manufacturingdacomplex structural investment castings, and we are the leading manufacturer of
airfoil investment castings used in jet aircraft engines.nvsinufacture investment castings for every jet aircraft engine program in
production or under development by our key customeesal also the market leader in manufacturing structural and airfoil investment
castings for IGT and aeroderivative engines used for electric power generation and other applications, and we have expanded into
structural airframe and armament markets. In addition, we make investment castings for use in the medical prosthesis, satellite lau
vehicle and general industrial markets.

Investment casting technology involves a technical, multi-step process that uses ceramic molds in the manufacture of metal
components with more complex shapes, closer tolerances and finer surface finishes than parts manufactured using other casting
methods. The investment casting process begins with the creation of a wax pattern of the part to be cast, along with wax gates anc
to create pathways through which molten metal can flow throughout the ceramic mold. A ceramic shell is then formed around the w
pattern, followed by melting and draining the wax from the shell. Fimalbften metal is poured into the shell, which is removed after
the metal cools, and the part urgtezs final processing and inspection.

Because of the complexity of the manufacturing process and the application of proprietary technologies, we are currently one
the few manufacturers that can consistently produce thestarcomplex structural investment castings in quantitifisisat to meet
our customersO quality and delivery requirements. Our emphasis on low-cost, high-quality products and timely delivery has enable
to become the leading supplier of structural and airfoil castings for jet aircraft and IGT engines and to expand into the structural
airframe and armament markets.

The commercial aerospace market cycle is a critical determinant of demand for our precision investment casting products. Ot
aerospace sales are currently consistent with commercial aircraft production rates and are expected to increase steadily as base re
ramp further over the next few years, along with an acceleration in Boeing 787 production.

Large jet aircraft engines are manufactured by a small number of suppliers, including General Electric (OGE®)iBrayt (a
division of United Echnologies Co.), Rolls-Royce and several joint venture partnétstiié highly concentrated and sophisticated
customer base, we believe a high level of customer service and strong, long-term customer relationships will continue to be import:
achieving our goals. ®have been supplying castings for jet engines to GE for more thasah and we have been supplying Reatt
Whitney with castings for its jet engines for more thary@&ars. In addition, we have supplied small structural investment castings to
Rolls-Royce for approximately 3@ars and laye structural castings for approximately 25 years, most recently for use iieritséries
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Aerospace Structural Castings

Our structural castings business manufactures thedadiameter stainless steel, nickel-based superalloy and titanium investmen
castings in the world, as well as a variety of medium and small structural castings. These castings are stationary components that 1
portions of the fan, compressepmbustor and turbine sections of a jet aircraft engine, where strength and structural integrity are
critical. Structural investment castings are sold primarily as original equipment to jet aircraft engine manufacturers.

We believe that trends in the manufacturing of aircraft jet engines will continue to increase our revenue per engine. As the de:
of new generation aircraft engines has emphasized increased thrust, highdicfaetgfand reduction of noise and exhaust emissions,
engine operating temperatures and pressures have increased. These conditions require the use of engine parts made of alloys tha
able to withstand extreme operating conditions and provide an optimum strength-to-weight ratio. Many of these alloys are particula
suited for use in the investment castings we manufacture. In addition, titanium, a metal with a lower melting temperature than stain
steel or superalloys, is used in all but the hottest parts of the engine because of its considerable weighitaainyss an
exceptionally dificult metal to cast because of its reaction with other elements. Hgwes/dave developed the advanced technology
and manufacturing processes to cagfdacomplex investment castings in titanium alloys. Many new generation engines, which are
expected to be built through the next decade and beyond, make significantly greater use of our products than did previous engine
designs.

We have also expanded into the structural airframes market through the production of components manufactured primarily fro
titanium and aluminum alloys. Aircraft manufacturers have shown substantial interest in using investment castings for airframe
applications such as titanium aileron and flap hinges, pylons (engine mounts), heat shields, wing spars and wing ribs, as well as
aluminum alloy nacelle segments (thrust reversers), cascades, aircraft access doors, electronic boxes and pump housings for hydr
and fuel systems.

Aerospace Airfoil Castings

We manufacture precision cast airfoils, such as the stationary vanes and rotating blades used in the turbine section of jet airci
engines. This part of the engine is considered the Ohot section,0 where temperatures may exceed 2,400 degrees Fahrenheit. The
conditions require use of special nickel-based superalloys and state-of-the-art casting techniques to manufacture airfoil castings wi
internal cooling passages that enable the airfoils to operate in an environment with temperatures higher than the melting point of th
metal of which they are made.

We use various casting technologies to manufacture turbine airfoils. A conventional casting process enables us to produce
equiaxed airfoil castings, in which the metal grains are oriented randomly throughout the casting. A more advanced process enable
to produce directionally solidified (ODSO) airfoil castings, in which the metal grains are aligned longitilitlisaaljgnment decreases
the internal stress on the weakest portion of a metal part where the various grains adjoin, thereby providing increased strength and
improved eficiencies in engine performance over equiaxed parts. An even more advanced process enables us to produce single cn
(OSXO0) airfoil castings, which consist of ongdauperalloy crystal without grain boundaries. SX castings provide greater strength an
performance characteristics than either equiaxed or DS castings, as well as longer engine life. In addition, we have developed a pr
to manufacture titanium aluminide blades, the first use of lightweight titanium in the hot section of an aircraft engine. These airfoils
being incorporated into the GenX engine for the Boeing 787.

As engines grow to generate greater thrust fgelaaircraft, the turbine sections of these engines must work harder and burn
hotter As a result, the major aircraft engine manufacturers have increasingly been designing their engines with a greater number of
and SX blades. The DS and SX cast airfoils we produce, with their complex cooling passages, have been instrumental in enabling
engines to operate at higher temperatures. SX cast airfoils are used in both new and redesigned engines where performance
requirements are higher

The demand for aerospace airfoil castings is determined primarily by the number and type of engines required for new jet airc
the intervals between hot section maintenance, which are driven by engine cycless(talctzindings); and the inventory levels of
replacement parts maintained by the principal jet aircraft engine manufacturers, repair centers and airlines. Agetidaijine®
components have shorter useful lives than structural investment castings and are replaced periodically during engine maintenance
result, our sales of aerospace airfoil castings are le=xgeaf by the cyclical patterns of the aerospace industry than are our sales of
structural investment castings. The timing for replacement of aerospace airfoil castings principally depends on engine cycles and tt
expected life of the airfoil casting.&\believe that approximately half of our sales of airfoil castings used in aircraft turbine engines are
replacement parts.
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IGT Castings

In fiscal 1995, we began to manufacture investment castings for IGT engines. Due to contractual gains over the past several \
our market share has increased significasmtfyl we are now the leading supplier of investment castings used in IGT engines. Since th
worldwide recession, beginning in the fall of 2008, IGT demand has been relatively weak due to the cancellation or delay of major
infrastructure projects. Howevdsy the end of fiscal 2A1 aftermarket shipments began to pick up, and original equipment
manufacturer ("OEM") activity began to pick up slightly in fiscal 2012, which should continue into next year as OEMs' shipment
schedules favor turbines with higher PCC contentsl@dve been the most preferred power source over the past 20 years, and OEMs
expect that trend to continue due to the availability of natural gas, ovéiadredy of operation, and relative speed/ease of installation.
In addition to IGT components, we manufacture structural and airfoil castings for aeroderivative gas turbine engines, which are alsc
used for power generation, as well as for other commercial and military land and marine-based applications.

IGT manufacturers have significantly improved thiic&fncy and reduced the emissions profiles of industrial gas turbines,
principally by incorporating advanced components in new engines as well as in refurbished and upgraded turbines in ¢hieafield. W
leveraged our DS and SX airfoil casting knowledge from the aerospace market into the IGT market to produce blades and vanes th
better able to withstand the extreme heat and stresses of newtkigiperature gas turbines. IGT engines are built with investment
castings that are similaout generally lager, than the blades and vanes we manufacture for the aerospace market. Because of their si.
IGT airfoils are usually more di€ult to cast than smaller aerospace airfoils with the same properties.

Since industrial gas turbines are primarily used in electrical power generation, castings sales for new IGT engines are tied to |
growth of global electricity consumption, while demand for replacement parts depends on the size and utilization rate of the installe
base.

Other Investment Casting Products

Our strategy for profitable growth also includes the pursuit of other opportunities for our existing investment casting technolog
We have expanded the application of our investment casting technology in the medical prosthesis, unmanned aerial vatiles (OUA
and general industrial markets by manufacturing such products as artificial hips and knees, landing gear struts and engine inlets fo
UAVs and impellers for pumps and compressors. In addition, we manufacggditanium components for armament systems,
including the BAE lightweight howitzer

Internal Alloy-Making Capability

Operations within our Investment Cast Products segment produce alloys primarily used by PCC and other manufacturers of
investment castings. Several of these alloys are patented and trademarked, specifically formulated for the casting of directionally
solidified and single crystal airfoils that operate in high-temperature, high-stress engine environments. This operation supplements
other ingot-making furnaces located in Portland, Oregon, and Minerva, Ohio, and our internal supply of nickel-based alloy for
investment casting is managed through this group of facilities. The alloys produced also serve such diverse markets as medical,
recreational and general industrial.

Forged Products

We are among the leading manufacturers ajéddrcomponents for the aerospace and power generation markgési PosductsO
aerospace and IGT sales are primarily derived from the sageedagine customers served by the Investment Cast Products segment,
with additional aerospace sales to manufacturers of landing gear and airframes. Therefore, the dynamics of the aerospace and IGT
markets, as described in the Investment Cast Products section above, are virtually the sagedf@réducts. In addition, we
manufacture high performance nickel-based alloys used to prodgeel fmvmponents for aerospace and non-aerospace markets, whict
include products for the power generation and oil and gas industries, and other products for oil and gas, chemical processing, pollu
control and other industrial applications. Thedear Products segment accounted for approximdtelyercendf our sales in fiscal
2012

Forged Components

We manufacture fged components from sophisticated titanium and nickel-based alloys for jet engines, including fan discs,
compressor discs, turbine discs, seals, spacers, shafts, hubs and cases. Our airframe structural components, made of titanium, ste
other alloys, are used on both commercial and military aircraft and include landing gear beams, bulkheads, wing structures, engine
mounts, struts and tail flaps and housings.aléo produce a variety of mechanical and structural tubufggdqroducts from steel and
nickel, primarily in the form of extruded, seamless pipe and tubulars, for the domestic and internatignahareats, which include
coal, industrial gas turbine, and nuclear power plants, co-generation projects,
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retrofit and life-extension applications, as well as nickel casing and tubulars for the oil and gas iRdustryal defense applications,
we supply foged components for propulsion systems on nuclear submarines and aircraft carriers, as \gelhasdopumps, valves
and structural applications.

Our forging segment, which employs severfafiént manufacturing processes, involves heating high-temperature nickel alloys,
titanium or steel and then shaping them through pressing or extrusion, using hydraulic and mechanical presses with capacities ran
up to 55,000 tons. The process employed is determined based on the raw materials and the product application. The seven
manufacturing processes are summarized below:

Open-Die ForgingNIn this process, the metal is pressed between dies that never completely surround the metal, thus allowing
to be observed during the process. This manufacturing method is used to create relatively simple, preliminary shapes to be proces:
further by closed-die fging.

Closed-Die ForgindClosed-die foging involves pressing heated metal into shapes and sizes determined by machined
impressions in specially prepared dies that completely surround the metal. This process allows the metal to flow more easily within
die cavity and thus produces dargs with superior surface finish and tighter tolerances, with enhanced repeatability of the part shape

Hammer ForgingNThis form of closed-die foging uses multiple impact blows to shape a component between specially
contoured dies. Fging hammers can be classified into two main types: single action and count@hlosounterblow hammers,
which couple upper and lower ram movement to produce the impact forces requiregefeaolaponents, canfef improved neanet-
shape capability compared to conventional preggrfgr Hammer faging is one of the oldest fging processes; howey@&omputer
controlled technology has enabled the process to meet modern manufacturing requirements.

Conventional/Multi-RamNThe closed-die, multi-ram process, which is employed on our 20,000 and 30,000 ton presses, enab
us to produce complex fgings with multiple cavities, such as valve bodies, in a single heating and pressing cycle. Dies may be split
either a vertical or a horizontal plane, and shaped punches may be operated by side rams, piercing rams or both. This process alsc
optimizes grain flow and uniformity of deformation and reduces machining requirements.

Isothermal ForgingNIsothermal forging is a closed-die process in which the dies are heated to the same temperature as the m
being foged, typically in excess of 1,900 degrees Fahrenheit. Because the dies may oxidize at these elevated temperatures, this pi
is performed in a vacuum or inert gas atmosphere. Our isothermal press produoes slegpe components, requiring less machining
by our customers.

ExtrusionNThe extrusion process is capable of producing thick-wall, seamless pipe, with outside diameters of up to 48 inches
and a wall thickness from 0.5 inches up to 7 inches for applications in the power generation and oil and gas industries, including m:
steam lines, hot re-treat lines, and other high-stress/high-temperature fluid transmission systems. Our 35,000-ton vertical extrusion
is one of the layest and most advanced in the world. In addition to solid metals, powdered materials can be compacted and extrude
into forging billets with this press.

Ring RollingNThe radial ring-rolling process thins the wall thickness and thus gesathe inside and outside diameter of a
rough ring blank, which is generally made by upsetting and piercing a solid piece of metal in an open or cloggdedpedes. In the
ring-rolling process, tonnage is applied to the wall of the blank between a mandrel on the inside diameter and a work-roll on the out
diameter The outer work-roll rotates the ring and progressively reduces the wall thickness. In radial-axial ring rolling, two additional
rollers apply tonnage on the end faces of the ring to control the ring height.

On July 14, 201, we acquired the rings operations of Unison Engine ComponentsR6fm") from GE Adiation, an operating
unit of GE. Tu-Form is a leader in the manufacture of flash-welded and cold-rolled rings for jet engine and gas turbine applications,
including spacer rings, combustion casings and liners, low pressure turbine casings, and fan cases. The inné\ativedid-
rolling process produces a newsat-shaped part from a flash-welded ring, reducing material and machining costs and enabling the
production of more complex part shapesi-Form operations are located irilkés-Barre and Mountaintop, Pennsylvania, agpseley
England.

On July 22, 201, we acquired the assets of the Rollmet business ("Rollmet") from Rockwell Collins. Rollmet has developed a
unique cold-roll extrusion process to manufacture precision thin wall pipe across a range of materials, including nickel alloys, stainl
steel, aluminum, and carbon steel. Rollmet's products are utilized in a variety of oil and gas applications, as well as motor cases fol
missile programs. Rollmet operates one facility in Irvine, California.

We believe that we are the world leader in producingegdrotating components for use in jet aircraft engines. These parts are
forged from billets (ingots converted in our cogging and extrusion presses) and from metal powders (primarily nickel alloys) that are
produced, consolidated and extruded into billets entirely in our own facilities. In addition, we purchase billets from outside metal
suppliers.

High-Performance Forging Alloys
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toughness and strength in certain embrittling environments, are principally used to manufaggdredorponents required in the most
technically demanding industries and applications. Power and commercial and military aerospace repregest thardkets served;
other markets served include high performance, nickel-based alloys &ogad, chemica& petrochemical processing, thermal
processing, electrical and heating elements, and marine and welding applications.

Our alloying processes utilize electric arc, air induction and vacuum induction melting furnaces, while a few specialized alloys
made using a mechanical alloying process. Refining facilities include furnacegdoraygen-decarburization, vacuum arc remelting
and electroslag remelting. Our major hot finishing processes include rotgirygfgolate rolling, bar rolling, press fpng and extrusion
of seamless tubulars and shapes. Cold finishing processes include cold rolled sheet and strip, tube and pipe pilgering, cold drawing
bar and wire, and cold drawing and rolling of pipe and tubulaespiduce nickel alloys in all standard mill forms frongé&ingots
and billets to plate, sheet, strip, tubing, bar and wire, the latter of which includes core and filler wires for welding products. Our alloy
are classified into unique families recognized worldwide and are sold under such trademarks as INGRGELOY , MONEL ",
NIMONIC™ , UDIMET , BRIGHTRAY" and NILO .

Revert Management

We are the market leader in providing nickel superalloy and titanium revert management solutions for the aerospace, oil and ¢
and IGT markets. Revert includes metal chips, casting gates, bar egifgy flash and other byproducts fromdorg, casting, and
fastener manufacturing processes that can be re-melted and reused. Our infrastructure and capabilities create a closed loop syster
the retention and reuse of internally-generated revertaMb provide metallgical process solutions and services worldwide for our
use and for other companies that require the melting and processing of specialty alloys. Major markets include specialty alloy prodt
and foundries, powder metal manufacturers and other industries with special gietdlhequirements.

Fastener Products

We are a leading developer and manufacturer of highly engineered fasteners, fastener systems, aerostructures, and precisior
components, primarily for critical aerospace applications. gelgart of our Fastener Products sales come from the same aerospace
customer base served by our Investment Cast Products ajetiflRnoducts segments. In this regard, Fastener Products is subject to
many of the same market forces as these other two segments. The balance of thesssajeseist@erived from construction,
automotive, heavy truck and general industrial markets, including farm maghmeiyg and construction equipment, shipbuilding,
machine tools, medical equipment, appliances and recreation. The Fastener Products segment accounted for agztancatedy
our sales in fisca2012

Fastener manufacturing generally begins with metal alloy wire or bar of various diameters, which is then generally cut into
fastener blanks of prescribed lengths, formed using highly engineered tools into complex head shapes and dimensional configurati
heat-treated to desired properties, and then thread-rolled to meet exacting customer requirements.

Our aerospace fasteners and related components are manufactured from a variety of nickel, titanium, aluminum and steel allc
and are used on airframes, jet engines, aircraft wheels and brakes, landing gear assemblies, floor boards, and hydraulic systems. -
are found in such flight- and safety-critical areas as the wing-to-fuselage, the stabilizers-to-fuselage and the engine-to-wing joints o
aircraft, as well as the airfoil-to-disc and disc-to-shaft connections on a jet engine. These fasteners and related components are no
incorporated in new aircraft builds but are also integrally involved in the maintenance and replacement cycle, particularly in aircraft
engine and wheel and brake applications. The product line includes a variety of bolts, sleeve bolts, nuts, nut plates, latches, expan
diameter fasteners, quick release pins, hydraulic fittings, bushings, inserts, collars, and other precision components, including but r
limited to metallic and composite assemblies, and precision machined components for airframe applications. While the fasteners,
aerostructures and related components are predominantly produced to demanding customer designs, we continue to be active in
developing trademarked alloys for applications requiring high strength, elevated temperature, corrosion resistance and/or lighter we
These include AEREX MULTIPHASE , MP35N and MP159 high-temperature nickel-based alloys.

We have also developed a variety of fasteners, related components and installation tools for use in aerospace and industrial
applications requiring proven strength, close dimensional tolerances and high relibidditg technically advanced proprietary
products are marketed under the brand name¥f@K "~ , BALL-LOK ~, CHERRYBUCK" , CHERRYMAX ", CHERRYLOCK ", E-
NUT , FLEXLOC , FORCEMAE , FORCETEC, GROMEX , HI-LIFE", MAKE FROM SOLID'M, MAXIBOLT , STA-LOK",
TELLEP , and TUKLOC . We also hold licenses to use various well-recognized trademarks and technology in the manufacture of o
fasteners and related components. These licensed trademarks include HIHITIOK" , HI-TIGUE , TORX , TORX-PLUS ,
TAPTITE , MORTORQ and MAThread .

On August 9, 201, we acquired Primus International ("Primus") for approximately $900 million in cash. Primus is a
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leading supplier of aerostructures and complex components and assemblies to the global aerospadadhalistryswaged rods, and
machined aluminum and titanium components. Product applications include wing, fuselage and engine-related assemblies, passen
and exit doors, and actuation and flight control assemblies. Headquartered in Bellashiagtdn, Primus operates five manufacturing
locations, including three in the Seattleashington area, as well agl3a, Oklahoma and Suzhou, China.

On October 4, 2, we acquired the assets of PB Fasteners ("PB") located in Gardena, California. PB further strengthens our
fastener product line with its sleeve bolt technology on the Boeing 787 and other composite body aircraft.

The Fastener Products segment also includes businesses that produce refiner plates and screen cylinders for use in the pulp
paper industry; grinder pumps andilefted components for low pressure sewer systems for residential and commercial applications
and critical auxiliary equipment and gas monitoring systems utilized in the power generation industry; critical engineered fasteners
cold formed parts for automotive and general industry; and a broad range of thread-rolling dies, trimming dies, pins and steel and
carbide foging tools for fastener production, principally for aerospace, automotive and general industrial and other applications.

Sales and Distribution

We sell our complex metal components and products into three major markeaaresgace, poweand general industrial and
other The percentage of sales to these markets is shown below fo2fid@aP011 and201Q
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Our sales to the aerospace market4f159.6 millionin fiscal2012increase®5 percenfrom $3,572.0 millionin fiscal 2011.
Sales to the aerospace market as a percentage of total net sales increaség&menin fiscal 2011 to 62 percenin fiscal 2012
principally reflecting solid base aerospace growth and sales from acquired businesses. Our sales to the aerospa$8s, Bvket of
million in fiscal 2011 increased 9 percenfrom $2,991.0 millionin fiscal201Q Sales to the aerospace market as a percentage of total
net sales increased frabd percentin fiscal2010to 57 percenin fiscal 2011, lagely due to recoveries from aerospace customer
destocking coming to an end and a decline in the extruded pipe market.

Our sales of investment castings products argefbproducts are made through direct sales personnel located in each business
operation and through field sales representatives located at U.S. and international locations near our major customers, as well as tl
distributors. Our fastener products and services are sold through a worldwide network of distributors and independent sales
representatives and by a direct sales and marketiriglatafstrial metalworking tools and other metal products are sold by both
internal sales forces and sales representatives in the U.S., Europe, Asia, Australia and Latin America. Due to the sophisticated natt
our products, our salesfefts require technical personnel to work closely with customers to identify and assist in the development of
new and modified products and to provide other services that are necessary to obtain new and repeat orders.

For information on revenue to external customers, profit or loss and total assets for each segment, refer to Part Il, ltem
Financial Statements and Supplementary Data.

Major Customers

Net direct sales to General Electric Company viérd percentl2.5 percenand14.0 percenof total sales in fisca2012 2011
and201Q respectivelyas follows:

2012 201 2010
Investment Cast Products $ 5589 $ 5232 $ 494.5
Forged Products 464.2 224.5 243.6
Fastener Products 85.1 27.5 26.7
$ 1,108.2 $ 7752 $ 764.8

No other customer directly accounted for more thapei@ent of total sales; howey&oeing, Airbus, Rolls-Royce and United
Technologies are also considered key customers, and the loss of their business could have a materideativarserginancial
results.

Backlog

The backlog of unfilled orders believed to be firm at the end of each of our last three fiscal years was $5.9 biliprilak of
2012 $4.4billion as ofApril 3, 2011, and $3.%illion as ofMarch28, 2010 The majority of the backlog is for sales to aerospace and
power maket customers in the Investment Cast ProductgidebProducts and Fastener Products segments. The increase in backlog
during fiscal2012reflects growth in commercial aerospace and power markets as a result of increased build rates, prompting our
customers to place their orders earligre ircrease in backlog during fiscal Z0deflects increases in customer demand, creating longer
lead times as facilities are operating closer to capacity levels. Approximatedr@&t of our backlog is expected to be filled within
the2013fiscal year

The majority of sales to customers are made on individual purchase orders generated from long-term agreements. Most of ou
orders are subject to termination by the customer upon payment of the cost of work in process, plus a related pkditdacely;
we have not experienced significant order cancellations, although we periodically receive requests for delays in delivery schedules.

Competition

We are subject to substantial competition in all of the markets we serve. Components and products similar to those we make
be produced by competitors using either the same types of manufacturing processes or other forms of manufacturing. Although we
believe our manufacturing processes, technology and experience provide advantages to our customers, such as tognpeditiley
prices and physical properties that often meet more stringent demands, alternative forms of manufacturing can be used to produce
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In the Investment Cast Products segment, our principal competitor is Howmet, a subsidiary tilelmavmet produces
superalloytitanium, stainless steel and aluminum investment castings principally for the aerospace and IGT neabatisvé\that
Howmet is capable of producing investment castings comparable to all bugtst Emd most complex of our structural investment
castings. W also believe Howmet has the financial and technical resources to produce structural castaggarss tmmplex as those
produced by us, should they decide to do so. In addition, Pacific &dstdiogies, a subsidiary of Alleghengchnologies, Inc.,
manufactures lge titanium investment castings for jet engine and airframe applications. Many other companies throughout the worl
also produce superallpttanium, stainless steel and aluminum investment castings, and some of these companies currently compet:
with us in the aerospace and other markets. Others are capable of competing with us if they choose to do so.

In the Foged Products segment, ourgast competitors are Ladish Co., a subsidiary of Alleghecihologies, Inc., Fortech,
S.A. and Thyssen AG for aerospace turbine products, Alcoa Inc. and Firth Rixson Limited for aerospace structural products,
Vallourec& Mannesmann tlibes and Sumitomo Corporation for egyeproducts and Alleghenyethnologies, Inc., Carpenter
Technology Corporation, Haynes International, Inc., and Firth Rixson Limited for nickel-based alloys and supemltys.face
increased competition from international companies as customers seek lower cost sources of supply

International competition in the fging and casting processes may also increase in the future as a result of strategic alliances
among aircraft prime contractors and foreign companies, particularly whésetOafr Olocal contentO requirements create purchase
obligations with respect to products manufactured in or directed to a particular c@ammyetition is often intense among the
companies currently involved in the indusiye continue to strive to maintain competitive advantages with high-quality products, low-
cost manufacturing, excellent customer service, and expertise in engineering and production.

Our Fastener operations compete with gdarumber of companies based primarily on technolatge, service, product quality
and performance. Of these companies, we consider Alcoa Inc. and LISI to be our leading competiieli@vé/that we maintain our
strong market position through our high-quality product performance and service to our customers.

Research and Development

We have departments involved in research and development in all three of our reportable segments. The research and develc
effort at these operations is directed at the technical aspects of developing new and improved manufacturing processes. Expenditu
research and development activities at these departments amoust&dB millionin fiscal 2012 $17.1 millionin fiscal 2011, and
$25.6 millionin fiscal201Q A substantial amount of our technological capability is the result of engineering work and experimentatio
performed on the shop floor in connection with process development and production of new parts. This engineering work and
experimentation are chged to the cost of production and are not included in research and development expenditures.

Employees

At April 1, 2012 we had approximaty 21,500 empulyees, including nearly,550 enployees in the Investment Cast Products
segment, approximdie5,900 enployees in the Fged Products segment, approxinhaig200 empbyees in the Fasteners segment,
approximatet 130 enployees in corporate functions, and approximately 720 employees in discontinued operations. Approximate
22 percent obur employees arefdfated with unions or covered by collective gaming agreements. &\expect to negatie 12
collective bagaining agreementsfatting approximatly 11 percent bthe workforce during fisc&2013 Management believes that
labor relations in the Company have generally been satisfactory

Patents and T rademarks

From time to time, we seek U.S. and foreign patent protection on certain of our processes and p@tiacts.a¥go federally
registered several of our trademarks in the U.S. and foreign countdeto Wbt view patents or trademarks as materially important to
our business as a wholeeVdllso have rights and obligations under various license agreemenecéhe no significant royalty income
from patents.

Materials & Supplies

We use a humber of raw materials in our products, including certain metals such as nickel, titanium, cobalt, tantalum and
molybdenum, which are found in only a few parts of the world. These metals are required for the alloys used or manufactured in ou
investment casting, fged and fastener product segments. The availability and costs of these metals may be influenced by private ol
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availability and cost. W have escalation clauses for nickel and other metals in certain of our long-term contracts with major custome
and we employ Oprice-infeétO metal pricing in our alloy production businesses to lock-in the

8

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Table of Contents

current cost of metal at the time of production or shipmental&b enter into long-term supply agreements to fix the purchase price of
strategic raw materials. Shortages of and price increases for certain raw materials we use have occurred in the past and may occu
future. Future shortages or price fluctuations in raw materials could have a material adoeren efs.

Government Regulations

Certain of our products are manufactured and sold under U.S. government contracts or subcontracts. Congeque nkisectly
and indirectly subject to various federal rules, regulations and orders applicable to government conficdatams.of applicable
government rules and regulations could result in civil liabiiitycancellation or suspension of existing contracts or in ineligibility for
future contracts or subcontracts funded in whole or in part with federal funds.

International Operations

We purchase products from and supply products to businesses located outside treehd& W50 been expanding our
international activities during the past several years, primarily through acquisitions and the development of foreign subsidiaries. Thi
expansion is part of our strategy to acquire and develop businesses that complement our core competencies, provide low-cost
manufacturing, have strong growth prospects and maintain leading positions in their respective market niches. Certain risks are inh
in international operations, including the risk of government-financed competition, changes in trade politiegjukations, the
relative stability of certain foreign currencies andiclifities in obtaining U.S. export and import licenses. Information with respect to
sales and assets by geographic location is included in Part lI8lteéimancial Statements and Supplementary Data.

Environmental Compliance

We are subject to various federal, state and foreign environmental laws concerning, among other things, wajes,dischar
emissions, waste management, toxic use reduction and environmental cleanup. Environmental laws and regulations continue to ev
and it is likely we will be subject to increasingly stringent environmental standards in the future, particularly under air quality and we
quality laws and standards related to climate change issues, such as reporting of greenhouse gas emissions. It also is likely that wi
be required to make additional expenditures, which could be significant, relating to environmental matters on an ongoieglssis. W
own properties, or conduct or have conducted operations at properties, where hazardous materials have been used for many years
including during periods before careful management of these materials was required or generally believed to be necessary
Consequentlywe are subject to environmental laws that impose liability for historical releases of hazardous substances.

Our financial statements include estimated liabilities for future costs arising from environmental issues relating to our propertie
and operations. April 1, 2012 we had accrued environmental liabilities of approxime#&l.4 million We believe these liabilities
are adequate to cover the cost of remedial measures that may eventually be required by environmental authorities with respect to |
environmental matters. Our liabilities represent our best estimate of probable future obligations for the investigation and remediatio
known contaminated sites. The liabilities include potential costs associated with asserted and unasserted claims. Our actual future
expenditures, howevtelating to compliance and cleanup of environmental conditions at our properties cannot be conclusively
determined. The estimate of our environmental costs is based on currently available facts, present laws and regulations and curren
technology and take into consideration our prior experience in site investigation and remediation, the data available for each site, a
the professional judgment of our environmental specialists and consultants. Although recorded liabilities include our best estimate ¢
probable costs, our total costs for the final settlement of each site cannot be predicted with certainty due to the variety of factors the
make potential costs associated with contaminated sites inherently uncertain, such as: the nature and extent of site contamination,
available remediation alternatives, the extent to which remedial actions will be required, the time period over which costs will be
incurred, the number and economic viability of other responsible parties, and whether we have any opportunity of contribution from
third parties, including recovery from insurance policies. Fursits that are in the early stages of investigation are subject to greater
uncertainties than mature sites that are close to completion. Although the sites we have identified vary across the spectrum,
approximately half of our sites could be considered at an early stage of the investigation and remediation process. Therefore, our ¢
estimates, and our accruals associated with those sites, are subject to greater uncertainties. Environmental contingent liabilities are
resolved over a long period of time and the timing of expenditures depends on a number of factors that varyebgxgitet tat we
will expend present accruals over many years and that remediation of all currently known sites will be completed within 30 years. W
it is possible that a significant portion of the accrued costs Aprdfl, 2012may be paid out over the next ten years, we anticipate that
no individual site will be considered to be material.

We have been named as a potentially responsible party (OPRPO) at sites identified by the Environmental Protection Agency
(OERO) and state regulatory agencies for investigation and remediation under the Comprehensive Environmental Response,
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liable to the government or third parties for the full cost of remediating contamination at our facilities or former facilities or at third-
party sites where we have been designated alRRBtimating our current liabilities for environmental matters, we have assumed that
we will not bear the entire cost of remediation of every site to the exclusion of other PRPs who may also be liable for contributing tc
cost of cleanup. Ware a party to various cost-sharing arrangements with other PRPs at certain sites. Our estimates of current liabili
factor in these cost- sharing arrangements and an assessment of the likelihood that such parties will fulfill their obligations at such ¢
In the unlikely event that we are required to fully fund the remediation of a site, the statutory framework would allow us to pursue ri
of contribution from other PRPs.&MNre identified as a PRP at the following federally designated Superfundigigestandfill,
GloucesterNew Jersey; Boarhead Farms, Bridgeton, Pennsylvania; Operating Industries, Monterey Park, California; Casmalia
Resources Site, Casmalia, California; Pasco Sanitary Landfill, Paasbjngton; Quanta Resources Corp., Edgewstar Jersey;

and Peterson-Puritan Site, Cumberland, Rhode Island. Gentrafig Superfund sites are mature and almost all of the sites are in the
remedial implementation phase and, as a consequence, are subject to less uncertainty than newly discovered sites. These Superft
constitute approximately $1.0 million, or 1 percent, of our current environmental liabilities.

We have notified our insurers of potential environmental cleanup liabilities at various facilities, including the Superfund sites
identified above, and have asserted that we are entitled to recover the defense and indemnity costs incurred, and to be incurred, ui
certain historic insurance policies. Our accruals include our best estimate of all probable costs, without reduction for anticipated
recovery from insurance or third parties unless collection is probablbawe also asserted indemnity claims against third-parties for
certain sites, and we expect to recover a portion of our losses with respect to these sites.

The Financial Accounting Standards Board{8BO) issued guidance on asset retirement and environmental obligations that
clarifies the term conditional asset retirement obligation and requires a liability to be recorded if the fair value of the obligation can t
reasonably estimated. Asset retirement obligations covered by this guidance include those for which an entity has a significant
obligation to perform an asset retirement actj\itywever the timing or method of settling the obligation are conditional on a future
event that may not be within the control of the enfityis guidance also clarifies when an entity would haviicgiit information to
reasonably estimate the fair value of an asset retirement obligation.

In accordance with the asset retirement and environmental obligations guidance, we record all known asset retirement obligat
for which the liability can be reasonably estimated. Currewityhave identified known asset retirement obligations associated with
environmental contamination at two of our manufacturing facilitiess hée not recognized a liability under this guidance for these
retirement obligations because the fair value of remediation at these sites cannot be reasonably estimated since the settlement dat
unknown at this time. The settlement date is unknown because remediation of these sites is not required until production ceases, a
have no current or future plans to cease production. These asset retirement obligations, when estimable, are not expected to have
material adverse fefct on our consolidated financial position, results of operations, cash flows or business.

Forward-looking Statements

Information included within this Forrh0-K describing the projected growth and future results and events constitutes forward-
looking statements, within the meaning of the Private Securities Litigation Reform Act of 1995. Actual results in future periods may
differ materially from the forward-looking statements because of a number of risks and uncertainties, including but not limited to
fluctuations in the aerospace, power generation, and general industrial cycles; the relative success of our entry into new markets;
competitive pricing; the financial viability of our significant customers; the concentration of a substantial portion of our business witt
relatively small number of key customers; the impact on the Company of customer or supplier labor disputes; demand, timing and
market acceptance of new commercial and military programs, including the Boeing 787; the availability and cagt, chener
materials, supplies, and insurance; the cost of pension and postretirement medical benefits; equipment failures; product liability cla
relations with our employees; our ability to manage our operating costs and to integrate acquired businesgadiireanainer;
misappropriation of our intellectual property rights; governmental regulations and environmental matters; risks associated with
international operations and world economies; the relative stability of certain foreign currencies; the impact of adverse weather
conditions or natural disasters; the availability and cost of financing; and implementation of new technologies and process
improvements. Any forward-looking statements should be considered in light of these faetareléifake no obligation to update any
forward-looking information to reflect anticipated or unanticipated events or circumstances after the date of this document.

Available Information

Our Annual Report on Form 10-K, quarterly reports on Form 10-Q, proxy statement, current reports 8KfFand
amendments to these reports filed with the Securities and Exchange Commission, as well as the annual report to shareholders, qu
earnings releases, the Audit Committee ChattterNominating and Corporate Governance Committee Chme€Compensation
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downloaded from the PCC Corporate Centemnatvprecast.com

ITEM 1A. RISK FACTORS
Our growth strategy includes business acquisitions with associated risks.

Our growth strategy includes the acquisition of strategic operations. In recent years, we have completed a number of acquisiti
transactions. Wexpect that we will continue to seek acquisitions of complementary businesses, products and technologies to add
products and services for our core customer base and for related markets, and to expand each of our businesses gédwraphically
success of completed transactions will depend on our ability to integrate assets and personnel and to apply our manufacturing proc
and controls to the acquired businesses. Although our acquisition strategy generally emphasizes the retention of key management
acquired businesses and an ability of the acquired business to continue to operate indgpenarrglghanges may be required to
integrate the acquired businesses into our operations, to assimilate new employees and to implement reporting, monitoring and
forecasting procedures. Business acquisitions entail a number of other risks, including:

¥ inaccurate assessment of liabilities;

¥ entry into markets in which we may have limited or no experience;

¥ diversion of management's attention from our existing businesses;

¥ dificulties in realizing projected fifiencies, synagies and cost savings;

¥ decrease in our cash or an increase in our indebtedness and a limitation in our ability to access additional capital
when needed; and

¥ risks associated with investments where we do not have full operational control.

Our failure to adequately address these acquisition risks could cause us to incur increased expenses or to fail to realize the be
we anticipated from the transactions.

We operate in cyclical markets.

A significant portion of our revenues are derived from the highly cyclical aerospace and power generation markets. Our sales
the aerospace industry constituipercenof our total sales in fisc&012 Our power sales constitut2d percenbdf our total sales in
fiscal2012

The commercial aerospace industry is historically driven by the demand from commercial airlines for new aircraft. The U.S. ar
international commercial aviation industries continue to face challenges arising from competitive pressures and fuel costs. Demand
commercial aircraft is influenced by airline industry profitabjlitgends in airline passenger fiafthe state of U.S. and world
economies, the ability of aircraft purchasers to obtain required financing and numerous other factors includéugstioé tefrorism,
health and safety concerns and environmental constraints imposed upon aircraft operators. The military aerospace cycle is highly
dependent on U.S. and foreign government funding; howi\emlso driven by the fcts of terrorism, a changing global political
environment, U.S. foreign policthe retirement of older aircraft and technological improvements to new engines that increase
reliability. Accordingly the timing, duration and severity of cyclical upturns and downturns cannot be forecast with certainty
Downturns or reductions in demand could have a material advéseai our business.

The power generation market is also cyclical in nature. Demand for power generation products is globdkateti®nathe
state of the U.S. and world economies, the availability of financing to power generation project sponsors, the political environments
numerous countries and environmental constraints imposed upon power project operators. The availability of fuels and related prici
also have a lge impact on demand. Reductions in demand for our power generation products could have a materiaffeclvense ef
our business.

We also sell products and services to customers in the automotive, chemical and petrochemical, medical, industrial process, &
other general industrial markets. Each of these markets is cyclical in nature. Customer demand for our products or services in thes
markets may fluctuate widely depending upon U.S. and world economic conditions, the availability of financing and industry-specifi
factors. Cyclical declines or sustained weakness in any of these markets could have a materialfadversewf business.

Our business is dependent on a small number of direct and indirect customers.

A substantial portion of our business is conducted with a relatively small numbegeoflieect and indirect customers, including
General Electric Companynited Technologies Corporation, Rolls Royce plc, and The Boeing Com@ameral Electric accounted
for approximatelyl5 percendf our total sales for fisc@012 No other customer directly accounted for more than 10 percent of total
sales; howeveBoeing, Airbus, Rolls Royce and Unitedchnologies are also considered key customers. A financial hardship
experienced by any one of these four customers, the loss of any of them, or a reduction in or
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substantial delay of orders from any of them, could have a material adfecd@nfour business.

Additionally, a significant portion of our aerospace products are ultimately used in the production of new commercial aircraft.
There are only two primary manufacturers ofacommercial aircraft in the world, Boeing and Airbus. A significant portion of our
aerospace sales are dependent on the number of new aircraft built by these two manufacturers, which is in turn dependent on a nu
of factors over which we have little or no control. Those factors include the demand for new aircraft from airlines around the globe ¢
factors that impact manufacturing capabilities such as the availability of raw materials and manufactured components, changes in t
regulatory environment and labor relations between the aircraft manufacturers and their work forces. A significant interruption or slc
down of the number of new aircraft built by aircraft manufacturers could have a material adeetsenefur business.

Sales to the military sector constituted approximately 12 percent of ourdixi2dales. Defense spending is subject to
appropriations and to political pressures that influence which programs are funded and those which are cancelled. Reductions in
domestic or foreign defense budgets or military aircraft procurement, delays in funding, or reprioritization of government spending
away from defense programs in which we participate could adver$ety afir business.

Our business depends, in part, on the success of new commercial and military aircraft programs.

The success of our business will depend, in part, on the success of new commercial and military aircraft programs including tf
Boeing 787, Boeing 747-8, Airbus A350, Airbus A380, and F-35 prografsre currently under contract to supply components for a
number of new commercial, general aviation, and military aircraft programs. Cancellation, reductions or delays of orders or contrac
our customers on any of these programs could have a material adfesserebur business.

The competitive nature of our business results in pressure for price concessions to our customers and increased pressure to reduc
our costs.

We are subject to substantial competition in all of the markets we serve, and we expect this competition to continue. As a resu
we have made significant long term price concessions to our customers in the aerospace and power generation markets from time
time, and we expect customer pressure for further long term price concessions to continue. Maintenance of our market share will
depend, in part, on our ability to sustain a cost structure that enables us to be cost-competitive. If we are unable to adjust our costs
relative to our pricing, our profitability will stdr. Our efectiveness in managing our cost structure will be a key determinate of future
profitability and competitiveness.

Our business is dependent on a number of raw materials that are subject to volatility in price and availability

We use a nhumber of raw materials in our products, including certain metals such as nickel, titanium, cobalt, tantalum and
molybdenum and various rare earth elements, which are found in only a few parts of the world and are available from a limited nurr
of suppliers. The availability and costs of these metals and elements may be influenced by private or government cartels, changes
world politics, labor relations between the producers and their work forces, unstable governments in exporting nations, export quot:
imposed by governments in countries with rare earth element supplies, market forces of supply and demand, and inflation. These n
and rare earth elements are required for the alloys or processes used or manufactured in our investment cast gedducisy tis
and fastener products segmente Neve escalation clauses for nickel, titanium and other metals in a number of our long-term contrac
with major customers, but we are not usually able to fuflsedthe eects of changes in raw material cost siso employ Oprice-in-
effectO metal pricing in our alloy production businesses to lock-in the current cost of metal at the time of production or time of
shipment. The ability of key metal suppliers to meet quality and delivery requirements can also impact our ability to meet commitme
to customers. Future shortages or price fluctuations in raw materials could result in decreased salgiandrro#rerwise adversely
affect our business. The enactment of new or increased import duties on raw materials imported by us could also increase the cost
of obtaining the raw materials and might adversdlycafour business.

Our business is décted by federal rules, regulations and orders applicable to government contractors.

A number of our products are manufactured and sold under U.S. government contracts or subcontracts. Congzquently
directly and indirectly subject to various federal rules, regulations and orders applicable to government contractors. From time to tir
we are also subject to government inquiries and investigations of our business practices due to our participation in government
programs. These inquiries and investigations are costly and consuming of internal resdaletém ¥f applicable government rules
and regulations could result in civil liabiljtyn cancellation or suspension of existing contracts or in ineligibility for future contracts or
subcontracts funded in whole or in part with federal funds, any of which could have a material atharea efir business.
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Our business is subject to environmental regulations and related liabilities and liabilities associated with chemicals and substances
in the workplace.

We are subject to various federal, state and foreign environmental laws and regulations concerning, among other things, wate
dischages, air emissions, hazardous material and waste management and environmental cleanup. Environmental laws and regulat
continue to evolve and we may become subject to increasingly stringent environmental standards in the future, particularly under a
quality and water quality laws and standards related to climate change issues, such as reporting of greenhouse gasemamssions. W
required to comply with environmental laws and the terms and conditions of multiple environmental permits. Failure to comply with
these laws or permits could result in fines and penalties, interruption of manufacturing operations, or the need to install pollution co
equipment that could be costlfe also may be required to make additional expenditures, which could be significant, relating to
environmental matters on an ongoing basie.al¢o own properties, or conduct or have conducted operations at properties, where
hazardous materials have been used for many years, including during periods before careful management of these materials was
required or generally believed to be necessaonsequent|ywe will continue to be subject to environmental laws that impose liability
for historical releases of hazardous substances.

Our financial statements include estimated liabilities for future costs arising from environmental issues relating to our propertie
and operations. Our accruals for known environmental liabilities represent our best estimate of our probable future obligations for tt
investigation and remediation of known contaminated sites. Our accruals include asserted and unasserted claims. The estimates o
environmental costs are based on currently available facts, present laws and regulations and current technology and take into
consideration our prior experience in site investigation and remediation, the data available for each site, and the professional judgn
of our environmental specialists and consultants. Although recorded liabilities include our best estimate of all probable costs, our to
costs for the final settlement of each site cannot be predicted with certainty due to the variety of factors that make potential costs
associated with contaminated sites inherently uncertain, such as: the nature and extent of site contamination, available remediatior
alternatives, the extent to which remedial actions will be required, the time period over which costs will be incurred, the number anc
economic viability of other responsible parties, and whether we have any opportunity of contribution from third parties, including
recovery from insurance policies. In addition, sites that are in the early stages of investigation are subject to greater uncertainties tt
mature sites that are close to completion. Although the sites we identify vary across the spectrum, approximately half of our sites c
be considered at an early stage of the investigation and remediation process. Therefore, our cost estimates and the accruals assoc
with those sites are subject to greater uncertainties. Environmental contingent liabilities are often resolved over a long period of tim
and the timing of expenditures depends on a number of factors that vary byeséep&¥t that we will expend present accruals over
many years and that remediation of all currently known sites will be completed within 30 years. While it is possible that a significant
portion of the accrued costs may be paid out over the next ten years, we anticipate that no individual site will be considered to be
material. V@ cannot ensure that our estimated liabilities are adequate to cover the total cost of remedial measures that may eventue
required by environmental authorities with respect to known environmental matters or the cost of claims that may be asserted in the
future with respect to environmental matters about which we are not yet aware. Accotlingbsts of environmental remediation or
claims may exceed the amounts accrued.

We have been named as a PRP at sites identified by #hariEPstate regulatory agencies for investigation and remediation under
CERCLA and similar state statutes. Under common éswapplied in the environmental remediation context, potentially responsible
parties may be jointly and severally liable, and therefore we may be potentially liable to the government or third parties for the full ¢
of remediating contamination at our facilities or former facilities or at third-party sites where we have been designated a PRP
estimating our current liabilities for environmental matters, we have assumed that we will not bear the entire cost of remediation of
every site to the exclusion of other PRPs who may be jointly and severally liable. It is also possible that we will be designated a PR
additional sites in the future.

Like many other industrial companies in recent years, we are defendants in lawsuits alleging personal injury as a result of
exposure to chemicals and substances in the workplace, including ashestat®, Tve have been dismissed from a number of these
suits and have settled a number of others. The outcome of litigation such as thimuis tdiforedict and a judicial decision unfavorable
to us could be rendered, possibly having a material advéest @fi our business.

Our business is subject to risks associated with international operations.

We purchase products from and supply products to businesses located outside of the UnitedeSilehae significant
operations located outside the United States. In fi@B2 approximately17 percenof our total sales were attributable to our non-U.S.
subsidiaries. A number of risks inherent in international operations could have a material athetrea etir results of operations,
including:

¥ fluctuations in U.S. dollar value arising from transactions denominated in foreign currencies and the translation of certain
foreign currency subsidiary balances;

¥ difficulties in stafing and managing multi-national operations;
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¥ general economic and political uncertainties and potential for social unrest in countries in which we or our customers
operate;

limitations on our ability to enforce legal rights and remedies;

restrictions on the repatriation of funds;

changes in trade policies;

tariff regulations;

difficulties in obtaining export and import licenses;

the risk of government financed competition; and

compliance with a variety of international laws as well as U.S. and other feSraf the activities of companies abroad.

K K K K K K K

A majority of our sales of extruded pipe for the power generation market have been exported to power generation customers i
China and India. These sales are subject to the risks associated with international sales geadditlgn, changes in demand could
result from a reduction of power plant build rates in China or India due to economic conditions or otherwise, or increased competitic
from local manufacturers who have cost advantages or who may be preferred suppliers. Also, with respect to China, Chinese
commercial laws, regulations and interpretations applicable to non-Chinese market participants such as us are rapidly changing. Tl
laws, regulations and interpretations could impose restrictions on our ownership or operations of our interests in China and have a
material adverse f&fct on our business.

Any lower than expected rating of our bank debt and debt securities could adverdebt afir business.

Two rating agencies, Moody's and Stand&ardoor's, rate our debt securities. Both agencies upgraded our debt rating during fisce
2011. If the rating agencies were to reduce their current ratings, our interest expense may increase and the terms of future borrowir
arrangements may become more stringent or require additional credit support. Our ability to comply with covenants contained in th
instruments governing our existing and future indebtedness mafebtedfby events and circumstances beyond our control. If we
breach any of these covenants, one or more events of default, including cross-defaults between multiple components of our
indebtedness, could result. These events of default could permit our creditors to declare all amounts owing to be immediately due ¢
payable, and terminate any commitments to make further extensions of credit.

Our production may be interrupted due to equipment failures or other everfectihg our factories.

Our manufacturing processes depend on certain sophisticated and high-value equipment, such as songinof naskes for
which there may be only limited or no production alternatives. Unexpected failures of this equipment could result in production dela
revenue loss and significant repair costs. In addition, our factories rely on the availability of electrical power and natural gas,
transportation for raw materials and finished product, and employee access to our workplace that are subject to interruption in the ¢
of severe weather conditions or other natural or manmade events. While we maintain backup resources to the extent practicable, a
severe or prolonged equipment outage or other interruptive evectiraf areas where we have significant manufacturing operations
may result in loss of manufacturing or shipping days which could have a material adiemtsenebur business. Natural or manmade
events that interrupt significant manufacturing operations of our customers also could have a material fttens@ef business.

Failure to protect our intellectual property rights could adverselyeaft our business.

We rely on a combination of confidentialiipvention assignment and other types of agreements and trade secret, trademark, an
patent law to establish, maintain, protect and enforce our intellectual property rightfoBsiiefegard to these measures may be
inadequate, howevgio prevent others from misappropriating our intellectual property rights. In addition, laws in some non-U.S.
countries decting intellectual property are uncertain in their application, which ¢aatdfe scope or enforceability of our intellectual
property rights. Any of these events or factors could diminish or cause us to lose the competitive advantages associated with our
intellectual propertywhich could have an adverséeet on our business, financial condition and results of operations.

We could be faced with labor shortages, disruptions or stoppages if our relations with our employees were to deteriorate.

Our operations rely heavily on our skilled employees. Any labor shortage, disruption or stoppage caused by any deterioration
employee relations or di€ulties in the renegotiation of labor contracts could reduce our operatiggnsiand income. Approximately
22 percent of our employees aréliated with unions or covered by collective aiming agreements. Failure to negotiate a new labor
agreement when required could result in a work stoppage. Although we believe that our labor relations have generally been satisfa
it is possible that we could become subject to additional work rules imposed by agreements with labor unions, or that work stoppag
other labor disturbances could occur in the future, any of which could reduce our operagjiimg aret income and place us at a
disadvantage relative to non-union competitors.
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Product liability and product warranty risks could adverselyfedt our operating results.

We produce many critical parts for commercial and military aircraft, for high pressure applications in power plants, and for oil
gas applications. Failure of our parts could give rise to substantial product liability claémsaitain insurance addressing the risk of
product liability claims arising from bodily injury or property damage (which generally does not include damages for pollution or
environmental liability), but there can be no assurance that the insurance coverage will be adequate or will continue to be available
terms acceptable to us.ewhanufacture most of our parts to strict contractually-established standards and tolerances using complex
manufacturing processes. If we fail to meet the contractual requirements for a product we may be subject to product warranty costs
claims. Product warranty costs are generally not insured.

We could be required to make additional contributions to our defined benefit pension and postretirement benefit plans as a result of
adverse changes in interest rates and pension investments.

Our estimates of liabilities and expenses for pensions and other postretirement benefits incorporate significant assumptions
including the rate used to discount the future estimated lialfigylong-term rate of return on plan assets and assumptions relating to
the employee workforce including salary increases, medical costs, retirement age and n@rtalétgults of operations, liquidityr
shareholders' equity in a particular period could bectdd by a decline in the rate of return on plan assets, the rate used to discount th
future estimated liabilities, or changes in employee workforce assumptiermaawhave to contribute more cash to various pension
plans and record higher pension-related expenses in future periods as a result of decreases in the value of investments held by the
plans, or changes in discount rates or other pension assumptions.

A global recession or disruption in global financial markets could adversefeetfus.

A global recession or disruption in the global financial markets presents risks and uncertainties that we cannot predict. During
recent recession, we saw a moderate decline in demand for our products due to global economic conditionsottoaceess to
credit to finance our operations was not materially limited. If recessionary economic conditions or financial market disruptions were
return, we would face risks that may include:

¥ declines in revenues and profitability from reduced or delayed orders by our customers;

¥ supply problems associated with any financial constraints faced by our suppliers;

¥ restrictions on our access to short-term commercial paper borrowings or other credit sources;

¥ reductions to our banking group or to our committed credit availability due to combinations or failures of financial
institutions; and

¥ increases in corporate tax rates to finance government spending programs.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.
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ITEM 2. PROPERTIES

Our manufacturing plants and administrativices, along with certain information concerning the products and facilities are as
follows:

Building Space (sq. ft.)

Division No. of Facilities Leased Owned Total
Executive& Corporate Ofices

Domestic 2 567 42,18 42,685

Foreign 1 1,312 N 1,312
Investment Cast Products

Domestic 49 771,923 2,473,127 3,245,050

Foreign 6 9,090 377,037 386,127
Forged Products

Domestic 57 646,862 6,731,453 7,378,315

Foreign 25 692,041 1,622,807 2,314,848
Fastener Products

Domestic 40 1,603,655 1,692,396 3,296,051

Foreign 22 397,685 760,605 1,158,290
Discontinued Operations

Domestic 6 141,942 329,000 470,942

Foreign 8 205,906 171,644 377,550
Total Company

Domestic 154 3,164,949 11,268,094 14,433,043

Foreign 62 1,306,034 2,932,093 4,238,127
Total 216 4,470,983 14,200,187 18,671,170

We believe our principal properties include facilities suitable and adequate for our present needs for the manufacture of our

products; see Oltem 7. Managensebi€cussion and Analysis.O

ITEM 3. LEGAL PROCEEDINGS

For a general description of claims relating to environmental matters, see Oltem 1. Business-Environmental Compliance.O

As of April 1, 2012 there were approximately T@vsuits pending against the Company alleging personal injury as the result of
exposure to particulates, including asbestos, integrated into our premises or processes or into certain historicalk sdokaquently
not possible at the outset of a case to determine which of the fdaaatifially will pursue a claim against the Compahypically, that
can only be determined through discovery after a case has beerTfilgsl. in a case involving multiple plairisif unless otherwise
expressed in the pleadings, the Company accounts for the lawsuit as one claim adgamgdied below is a chart showing the number
of new claims filed (as described above), the number of claims disposed of (settled or otherwise dismissed) and the approximate d
amount paid by or on behalf of (including through insurance) the Company in settlement of these claims:

Fiscal 2012 201

New Claims Filed 20 33
Claims Disposed Of 22 19
Dollars Paid in Settlement (in millions) 26 $ N
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The Company considers that all such claims are tort claims while noting that some claims, such as those=§itedr gini,
were historically common law Oemployer liabilityO cases and are now based on a statutory definition of requisite intent.

The particulates in question are no longer incorporated into our products, and we have implemented safety protocols to reduc
exposure to remaining particulates in the workplBaesed on the information available to us at the date of filing of this report, we
believe, based on our review of the facts and that the potential exposure from the resolution of any or all of

16

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Table of Contents

these matters will not have a material adverfexebn our consolidated financial position, results of operations, cash flows or business

Various claims and lawsuits arising during the normal course of business are pending against us. In the opinion of manageme
the outcome of these lawsuits will not have a material advefesg eh our consolidated financial position, results of operations, cash
flows or business.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.

ITEM 4A. EXECUTIVE OFFICERS OF THE REGISTRANT @

Name Officer Since Age Position Held With the Registrant

Mark Donegan ®1992 55 Chairman and Chief Executive f@er

Shawn R. Hagel ©1997 46  Senior Vice President, Chief Financial f@fer and Assistant Secretary

Kenneth D. Buck ©@ 2005 52 Executive \ice President and President - ed Products

Kevin M. Stein © 2009 46 Executive \fce President and President - PCC Structurals

Roger A. Cooke ® 2000 63 Senior Vice President, General Counsel and Secretary

Kirk G. Pulley @ 2004 43 Vice President - Strategic Planning and Corporate Development

(@ The above information igported as of Ma§, 2012. The officers serve for a term of one year and until their success@ieeted. Unless otherwise
indicated, all positions have been held for the last five years.

(b) Elected Chairman in 2003 and Chief Executive Officer in 2002viBusly was elected Executivied/President in 1992. Named éxident - Wiman-Godon in
1999. Peviously served as Bsident - PCC Structurals.

(c) Elected Seniorige President, Chief Financial Officer and Assistant &ty in 2008. Reviously was electeddé President and Corporate Couwolfer in
2000.

(d) Elected Executiveite President and Rysident - Faged Poducts in 2010. Rwiously was elected Executivied/President and Rysident - PCC Airfoils and
Wyman-Godon in 2008 and Senioiidé President and Rysident - PCC Airfoils in 2005.

(e) Elected Executiveite President in 2009 and Bsident - PCC Structurals in 2D1Prviously was elected €sident - Fastener Bducts Division in 2009.
Prior to joining PCC, he was a Division &ident for Cooper Industries and General Manager §@oTElectonics.

0] Elected Senior e President, General Counsel and S#ary in 2008. Reviously was electedcé President - Regulatory and Legal Affairs and $&y in
2000.

(9) Elected te Prsident - Strategic Planning and Corporate Development in 2004. Prior to joining PCC, he igasPee¥ident in investment banking with

Goldman Sach& Co.
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PART Il

ITEM 5. MARKET FOR REGISTRANTOS COMMON EQUITYRELATED STOCKHOLDER MATTERS AND
ISSUER PURCHASES OF EQUITY SECURITIES

As of April 1, 2012 there werel,808shareholders of record of our common stock. The principal market for our common stock is
the New York Stock Exchange, where it trades under the symbal P&€inhformation concerning the quarterly high and low sales
prices of PCC common stock and dividend data, refer to the Quarterly Financial Information tableBjrHiteancial Statements and
Supplementary Data. &\kexpect to continue to pay quarterly cash dividends, subject to our earnings, financial condition and other
factors.

Return to Shareholders Performance Graph

The following line graph provides a comparison of the annual percentage change in the Companigiive total shareholder
return on its common stock to the cumulative total return of the S&P 500 Index and the S&P 500 Aerospace and Defense Index. Tt
comparison assumes that $100 was invested on Narc2007 in PCC common stock and in each of the foregoing indices and, in eact
case, assumes the reinvestment of dividends.

MEASUREMENT PERIOD
(by fiscal year)

2007 2008 2009 2010 201 2012

S&P 500 100.0 94.39 60.09 87.79 102.27 110.45
S&P 500 Aerospac& Defense 100.0 104.73 63.47 104.34 116.1 120.79
Precision Castparts Corp. 100.0 97.50 60.82 119.46 144.48 167.10

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

18

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Table of Contents

ITEM 6. SELECTED FINANCIAL DA TA

Five-Year Summary of Selected Financial Data

(Unaudited)

(In millions, except employee, skholder and per shardata)

Fiscal 2012 201 2010 2009 2008
Net sales $ 72146 $ 6,220.1 $ 5459.2 $ 6,770.8 $ 6,675.5
Net income $ 12258 $ 1,014.8 $ 9226 $ 1,044.8 $ 988.5
Net income attributable to PCC
shareholders:

Continuing operations $ 12305 $ 1,0094 $ 9251 % 1,036.6 $ 949.8

Net income attributable to PCC

shareholders $ 12241 % 10135 $ 9218 % 1,0445 $ 987.3
Return on sales from continuing operations 17.1% 16.2%6 16.9% 15.3%6 14.2%6
Return on beginning shareholdersO equity
from continuing operations 17.2%6 17.1% 19.0% 25.6% 33.%%
Net income per common share attributable to
PCC (basic):

Continuing operations $ 852 $ 7.07 $ 6.57 $ 7.44 3 6.88

Net income $ 848 $ 710 % 655 % 749 % 7.15
Net income per common share attributable to
PCC (diluted):

Continuing operations $ 845 $ 701 $ 651 $ 737 $ 6.77

Net income $ 841 3 7.04 $ 6.49 $ 743 $ 7.04
Weighted average shares of common stock
outstanding

Basic 144.4 142.7 140.7 139.4 138.1

Diluted 145.6 143.9 142.1 140.6 140.2
Cash dividends declared per common shae 012 $ 012 $ 012 $ 012 $ 0.12
Working capital $ 2,7149 $ 2,708.6 $ 16283 $ 1,7239 $ 1,167.5
Total assets $ 10,5588 $ 89559 $ 7,660.7 $ 6,721.4 $ 6,050.1
Total debt $ 2082 % 236.6 $ 250.0 $ 3053 $ 353.1
Total equity $ 8,364.8 $ 7,1645 $ 5891.7 $ 48631 $ 4,049.0
Total debt as a percent of total debt and
equity 2.%% 3. 2% 4.1% 5.%% 8.0%
Book value per share $ 5757 3 4986 $ 4152 $ 3476 % 29.13
Capital expenditurés $ 1940 $ 1206 $ 1695 $ 2057 $ 227.4
Number of employeé3

21,480 18,308 18,064 20,61 21,558

Number of shareholders of record 4,808 6,262 6,298 5,910 7,617
Q) Includes capital expenditas of discontinued operations
2) Includes employees of discontinued operations
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ITEM 7. MANAGEMENTOS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESUL TS OF
OPERATIONS

(in millions, except per share data)

Business overview

During fiscal 2012, we leveraged our solid contractual positions in traditional end markets of aerospace and IGT and gained
traction in newer businesses such as aerostructures and oil and gas. The commercial aerospace market is robust and does not ap
be slowing down. \& are well positioned to benefit from increased base production build rates announced by Boeing and Airbus, an
Boeing 787 production is beginning to gain tractionthid our power markets, we experienced solid IGT sales growth, driven by both
improved OEM schedules and aftermarket demand for spaeeals¥/generated more thh.0 billionof cash from operations during
fiscal 2012 and revenue reached a record level, excegdi@dillion

As part of our continued focus on expanding our product lines and markets, we completed eight acquisitions in fiscal 2012. T
acquisition of the rings operations of Unison Engine Components-Fdrm"), which closed in the second quarter of fiscal 2012,
broadens our fged product range, adding flash-welded and cold-rolled rings to our portfiali&zofFm, which supplies all prime
engine OEMSs, has exposure to every major commercial aircraft in production Toeagddition of PB Fasteners, which closed early in
the third quarter of fiscal 2012, further strengthens our fastener product line, adds to our already strong position on the Boeing 787
will provide opportunities on other composite aircraft in the future.

In addition to our already served end markets, we are rapidly expanding our aerospace reach and positioning ourselves with
customers in the oil and gas indus#yded by the acquisitions of Rollmet and KLAD, we have made great strides in penetrating the oi
and gas markets. &\feceived two significant orders with major oil and gas customers, which will provide incremental sales in fiscal
2013. In early fiscal 2013, we acquired RathGibson, LLC, which gives us additional manufacturing capabilities to serve the oil and
industry and will enable us tofef more comprehensive bids on severe service projeetal$t have a strong focus on development of
our aerostructures platform.itWthe integration of Primus actively undenyaie have already begun to capture valuable gyeeand
to achieve top- and bottom-line growth. In May 2012, we acquired Centra Industries ("Centra"), a state-of-the artuaesostruct
manufacturer located in Ontario, Canada. Centra manufactures a range of machined airframe components and assembilies, in both
aluminum and hard metals. Also in May 2012, we agreed to acquire DickstinglCompany ("Dickson") and Aerocraft Heatdting
Company ("Aerocraft")Dickson ofers a full range of destructive testing services including: mechanical properties; mietlland
chemical analyses; and low-cycle fatigue testing. Aerocraft provides precision heat treating services for titanium and nickel alloy
forgings and castings used in the aerospace ingastryell as other related services including straightening, de-twisting and forming.

During fiscal 2012, we focused on upgrading manufacturing equipment and increasing operational productivity with the
completion or initiation of several lge-scale cost reduction projects throughout the Compsmpalso acquired several small strategic
tuck-in acquisitions that expanded our manufacturing capabilitieseXfMect our baseline capital expenditures for fiscal 2013 to be
moderately higher than fiscal 2012 based on our current forecasts. These expenditures géitdzbftarequipment upgrades, capacity
expansion, and cost reduction and productivity projects across all segments.

Our net periodic pension expense for fiscal 2013 is estimated to increase by $32 million, primarily due to a reduction in discol
rates and amortization of actuarial losses. Howengroved operating performance at every one of our manufacturing sites continues
to be our prime focus. ®have achieved strong base incrementafjmsiacross all segments over the past y@aer the long term, as
a Companywe are focused daily on delivering strong incrementagjimsias our sales increase, as our results have clearly
demonstrated over the past ya&fe have the right tools, and we have the right people, who know how to put these tools to work to
deliver results and the opportunity for both top- and bottom-line growth has never been better
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Fiscal Year % Incr ease/(Decease)
2012 201 2010 2012 vs. 201 2011 vs. 2010
Net sales $ 72146 $ 6,220.1 $ 5,459.2 16% 14%
Costs and expenses:
Cost of goods sold 4,949.3 4,326.7 3,668.8 14% 18%
Selling and administrative expenses 448.1 390.6 367.1 15% 6%
Interest expense, net 5.2 9.0 13.1 (42% (31)%
Total costs and expenses 5,402.6 4,726.3 4,049.0
Income before income tax expense and equity in earnings
of unconsolidated &fiates 1,812.0 1,493.8 1,410.2 21% 6%
Income tax expense (594.9 (499.9 (485.7 19% 3%
Equity in earnings of unconsolidatedilédtes 14.6 16.6 1.4 (12% 1,086%
Net income from continuing operations 1,232.2 1,010.7 925.9 22% 9%
Net (loss) income from discontinued operations (6.9 4.1 (3.3 (256)% 224%
Net income 1,225.8 1,014.8 922.6 21% 10%
Net income attributable to noncontrolling interest 2.7 2.3 (0.8 31% 63 %
Net income attributable to Precision Castparts Corp.
(OPCCO) $ 12241 $ 10135 $ 9218 21% 10%
Net income per common share attributable to PCC
shareholders (basic):
Net income per share from continuing operations $ 852 $ 7.07 $ 6.57 21% 8%
Net (loss) income per share from discontinued
operations (0.09 0.03 (0.02 (233% 250%
Net income per share (basic) $ 848 % 710 % 6.55 19% 8%
Net income per common share attributable to PCC
shareholders (diluted):
Net income per share from continuing operations $ 845 $ 701 % 6.51 21% 8%
Net (loss) income per share from discontinued
operations (0.09 0.03 (0.02 (233% 250%
Net income per share (diluted) $ 841 % 7.04 % 6.49 19% 8%
Fiscal Year % Incr ease/(Decease)
Sales by Market 2012 201 2010 2012 vs. 201 2011 vs. 2010
Aerospace $ 44596 $ 35720 $ 2,991.0 25% 19%
% of total 62% 57% 54%
Power 1,512.0 1,348.3 1,454.6 12% (7)%
% of total 21% 22% 27%
General Industrial & Other 1,243.0 1,299.8 1,013.6 (D% 28%
% of total 17% 21% 1%
Total Sales $ 72146 $ 6,220.1 $ 5,459.2 16% 14%
% of total 100% 100% 100%
21
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) Fiscal Year Incr ease/(Decease)
Average market price of key metals
(per pound) 2012 201 2010 2012 vs. 201 2011 vs. 2010
$ % $ %
Nickel $ 954 $ 1069 $ 772 $ (119 W% $ 297 38%
London Metals Exchand®
Titanium $ 471 % 479 $ 166 $ (0.09 2% $ 3.13 18%%
Ti 6-4 bulk, Metalprices.com
Cobalt $ 1640 $ 2009 $ 1889 $ (3.69 (189% $ 1.20 6%

Metal Bulletin COFM.8 Indef)

2) Souce: Bloombey

Fiscal 2012 compared with fiscal 201 1

Total sales for fisc&2012were$7,214.6 million an increase @994.5 million or 16 percent, from fisca2011 sales 0%6,220.1
million. The increase in sales compared to the prior year was driven by solid aerospace growth of apprégB8ateillion or 25
percentover fiscal011 levels, particularly within the Investment Cast andgedrProducts segments. Boeing and Airbus accelerated
base production build rates throughout fiscal 2012 and Boeing 787 production began to ramp up. Aerospace sales incsdased from
percent of total sales in fisc2D11 to 62 percent of total sales in fiscaD12 Sales within our power market increased approximately
$164 million or 12%, over the prior yeaFactors contributing to this increase include solid IGT sales performance, driven by both
OEM orders and aftermarket demand, and growth in oil and gas sales, primarily ingthé Farducts segment, partiallyset by
further reductions in interconnect pipe sales. Sales to the power market (which includeisa@d gas and interconnect pipe)
decreased frorA2 percent of total sales in fiscaD11 to 21 percent of total sales in fiscaD12 General industrial sales declined
approximately$57 million, or 4 percentover the prior yeamas we focused on growing higher giar intercompany activitye used
more of our internal assets for billet production, with intercompany activity increasing approxig2&elgnillion or 24%, over last
year General industrial and other sales decreased2dopercent of total sales in fisc2D11 to 17 percent of total sales in fisc2012
We acquired eight businesses during fiscal 2012, which contributed approximately $400 million to sales in fiscal 2012 (also include
market changes discussed above).

Higher external selling prices of nickel alloy from thedeat Products segmestfree primary mills added approximat85s0
million to top-line revenues in fiscadD12versus fiscaP011. Contractual material pass-through pricing increased sales by
approximately$301.0 millionin fiscal2012versus approximatel$233.4 millionin fiscal 2011, an increase d§67.6 million
Contractual material pass-through pricing adjustments are calculated based on market prices such as those shown in the above ta
trailing periods from one to twelve months. Although nickel prices decrda%edn the London Metals Exchange ("LME") compared
to the prior yearvolume increases, customer directed forward purchases of
nickel, and material price escalators associated with other raw materials drove the increase in material pass-through and selling pri
nickel alloy over the prior year

With regard to growth in the commercial aircraft indusbased on data frofithe Airline Monitoras of January 2012, Boeing and
Airbus aircraft deliveries are expected to moderately increase through calendar year 2012 as compdredue #0hanufacturing
lead times and scheduled build rates, our production volumes are generally 6 to 9 months ahead of aircraft Tediviriase
Monitor is projecting further growth in aircraft deliveries in calendar year 2013, and therefore we anticipate that our aerospace sales
continue to increase in fiscal 2013.

Cost of goods sold wa,949.3 million or 69 percent of sales, in fiscdD12as compared t$4,326.7 million or 70 percent of
sales, in fiscaR011. Cost of goods sold as a percent of sales was positively impactef@dtivefleverage on increased sales volume,
increased internal metal sourcing in afoefto reduce costs, and other operational improvements. These decreases were pfadtally of
by by the inclusion of lowemaigin sales from the acquisitions in the @i and Fastener Products segments and new product
development costs. Contractual material pass-through pricing diluted grags byelt.4 percentage points in fiscabl12compared to
1.2 percentage points last year
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Selling and administrative expenses wi4d48.1 million or 6 percent of sales, in fiscaD12compared t&390.6 million or 6
percent of sales, in fiscaD11. The lagest increase in selling and administrative expenses over the prior year is attributable to
additional expenses from the fiscal 2012 acquisitions.
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Net income from continuing operations attributable to PCC for f&@BPwas$1,230.5 million or $8.45per share (diluted). By
comparison, net income from continuing operations attributable to PCC forZisldavas$1,009.4 million or $7.01per share
(diluted). FiscaR012net income attributable to PCC including discontinued operation$iya24.1 million or $8.41per share
(diluted), compared with net income $,013.5 million or $7.04per share (diluted) in fisc@011. Fiscal2012results include a net
loss of$6.4 million, or $0.04per share (diluted), from discontinued operations, compared to net inc&#d ohillion or $0.03per
share (diluted), in the prior year

Fiscal 2011 compared with fiscal 2010

Total sales for fiscal 2Q1were $6,220.1 million, an increase of $760.9 million, or 14 percent, from fiscal 2010 sales of $5,459.2
million. The increase in sales compared to fiscal 2010 was driven by improved aerospace demand, resulting in an increase in aero:
sales of approximately $581 million, or 19 percent, over fiscal 2010 levels, as our aerospace customer order schedules aligned witl
commercial aircraft build rates, particularly within the Investment Cast aggééroducts segments. Aerospace sales increased from
54 percent of total sales in fiscal 2010 to 57 percent of total sales in fis@al@&ieral industrial sales increased $286 million, or 28
percent, over fiscal 2010, and increased from 19 percent of total sales in fiscal 2010 to 21 percent of total sales ib. fidicgiez01
external selling prices of nickel alloy from the §ed Products segmesitBree primary mills, which increased 38% on the London
Metals Exchange ("LME") compared to fiscal 2010, added approximat&lyrfiillion to top-line revenues in fiscal 2DYersus fiscal
2010. Fiscal 201 also included four quarters of sales from Carltory&Mbrks ("Carlton™), which was acquired in the third quarter of
fiscal 2010. These increases were partialfgaifby a decline in seamless pipe sales of approximately $217 million, or 42 percent, ovel
fiscal 2010 levels. Sales to the power market (which includes IGT and seamless pipe) decreased from 27 percent of total sales in fi
2010 to 22 percent of total sales in fiscal ROContractual material pass-through pricing, which reflects the impact of escalation
formulas included in certain long-term agreements, also declined, increasing sales by approximately $233.4 million irl fimral®01
approximately $249.6 million in fiscal 2010, a decrease of $16.2 million. Contractual material pass-through pricing adjustments are
calculated based on market prices such as those shown in the above table in trailing periods from one to twelve months.

Cost of goods sold was $4,326.7 million, or 70 percent of sales, in fisdah&8@bmpared to $3,668.8 million, or 67 percent of
sales, in fiscal 2010. Cost of goods sold as a percent of sales was negatively impacted by the reduced seamless pipe volume, whic
replaced by lower mgim general industrial sales in the §ed Products segment. In addition, lower sales of core product lines in the
Fasteners Products segment were replaced with sales of less complex, layieproducts. These decreases were partialsebby
the efective leverage of increased aerospace volume due to significantly improved cost structures throughout the Comtizetyal
material pass-through pricing diluted grossgivaby 1.2 percentage points in fiscal 2@bmpared to 1.6 percentage points in fiscal
2010.

Selling and administrative expenses were $390.6 million, or 6 percent of sales, in fidcab@phred to $367.1 million, or 7
percent of sales, in fiscal 2010. The lower yeagryear percentage was primarily due to the fixed nature of selling and administrative
expenses coupled with an increase in sales compared to fiscal 2010.

Net income from continuing operations attributable to PCC for fiscdl 2@ $1,009.4 million, or $7.01 per share (diluted). By
comparison, net income from continuing operations attributable to PCC for fiscal 2010 was $925.1 million, or $6.51 per share (dilut
Fiscal 201 net income attributable to PCC including discontinued operations was $1,013.5 million, or $7.04 per share (diluted),
compared with net income of $921.8 million, or $6.49 per share (diluted) in fiscal 2010. Fiscak2@ricome includes $4.1 million,
or $0.03 per share (diluted), from discontinued operations, compared to a net loss of $3.3 million,mer&hag: (diluted), in fiscal
2010.

Acquisitions

Fiscal 2012

OnJuly 14, 201, we acquired the rings operations of Unison Engine ComponemtsK6rm™) from GE Aiation, an operating
unit of General Electric Companiru-Form is a leader in the manufacture of flash-welded and cold-rolled rings for jet engine and gas
turbine applications, including spacer rings, combustion casings and liners, low pressure turbine casings, and fan cases. The innov
Tru-Form cold-rolling process produces a neet-shaped part from a flash-welded ring, reducing material and machining costs and
enabling the production of more complex part shapes-Form employs approximately 275 people across its three locations in
Wilkes-Barre and Mountaintop, Pennsylvania, apseley England. The flu-Form acquisition was an asset purchase for tax purposes
and operates as part of the gl Products segment.
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OnJuly 22, 201, we acquired the assets of the Rollmet business ("Rollmet") from Rockwell Collins. Rollmet has developed a
unique cold-roll extrusion process to manufacture precision thin wall pipe across a range of materials, including nickel alloys, stainl
steel, aluminum, and carbon steRBlolimet's products are utilized in a variety of oil and gas
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applications, as well as motor cases for missile progré&oimet has approximately 70 employees and operates one facility in Irvine,
California. The Rollmet acquisition was an asset purchase for tax purposes and operates as pargjetltReodlacts segment.

On August9, 2011, we acquired Primus International ("Primus") for approxima$8§0 millionin cash. Primus is a leading
supplier of aerostructures and complex components and assemblies to the global aerospacéiriddstgyswaged rods, and
machined aluminum and titanium componer®soduct applications include wing, fuselage and engine-related assemblies, passenger
and exit doors, and actuation and flight control assembesdquartered in Bellevue,ashington, Primus employs approximately
1,500 people across five manufacturing locations, including three in the Seast@ng¢on area, as well asl3a, Oklahoma, and
Suzhou, ChinaThe Primus acquisition was a stock purchase for tax purposes and operates as part of the Fastener Products segme
This transaction resulted $4122.1 millionof goodwill and$505.3 millionof other intangible assets, including customer relationships
with indefinite lives valued &468.5 million customer relationships with finite lives valued#5.6 millionand backlog valued at
$21.2 million We also recorded a long-term liability related to the fair value of loss contracts valued at $85.3 million.

On October4, 201, we acquired the assets of PB Fasteners ("PB"). PB is an industry leader in the design and manufacturing ¢
fastener products for airframe applications, including the development of the SLEEVbolt " fastening systesie@&Cholt
technology is critical to mitigating the impact of lightning strikes on the Boeing 787 aircraft and other composite body aircraft. Locat
in Gardena, California, PB entered the aerospace fastener business in 1967. The PB acquisition was an asset purchase for tax pur
and operates as part of the Fastener Products segment.

Over the course of fiscal 2012, we completed several additional acquisitions which were not material, but do provide us with
additional manufacturing capabilities.

The purchase price allocations for each business acquisition above, in addition to four minor acquisitions, are subject to furthe
refinement. The impact of these acquisitions is not material to our consolidated results of operations; congeqdiermtis
information has not been included.

Fiscal 2011

OnJanuanB, 2011, we acquired an addition&®o equity interest in ¥ngzhou Chengde Stealffe Co., Ltd (OChengdeO) for
approximatehy®7 millionin cash, increasing our equity interesb@ We continue to account for this investment under the equity
method as we currently do not exercise control of the major operating and financial policies of Chengde. The carrying value of this
investment as ofpril 1, 2012was$424.3 millionand was included in investment in unconsolidatétieaés in our consolidated
balance sheet. The carrying value of our investment in Chengde exceeded the amount of underlying equity in net assets of Chengc
approximately$189 millionas ofApril 1, 2012 This diference arose through the valuation process that was applied to the assets
acquired.

Fiscal 2010

On SeptembeB0, 2009 we completed the acquisition of Carlton g@ibrks and a related entity (OCarltonO) for approximately
$847 millionin cash, comprised of approximatd02 millionof cash on hand and the proceeds of approxim&&4$ millionof
commercial paper debt issuance (subsequently repaid). Carlton, a leading manufacturer of seamless rolled rings for critical aerosp:
applications, d&rs nickel, titanium, and steel rolled rings across the widest range of product sizes in the @dtgiry broadens our
forging capabilities and enables us to provide a full range géébproducts to our aerospace engine customers. The Carlton acquisitior
is an asset purchase for tax purposes and operates as part ofgedrF@ducts segment. This transaction result&d®0.1 millionof
goodwill (which is deductible for tax purposes) &886.7 millionof other intangible assets, including tradenames with indefinite lives
valued at$89.1 million customer relationships with indefinite lives value@2@4.8 million customer relationships with finite lives
valued a$3.7 million, backlog valued &10.2 millionand revenue sharing agreements valu&2819 million We also recorded a
long-term liability related to the fair value of a pre-existing revenue sharing agreement vdlg2d atillion The impact of this
acquisition was not material to our consolidated results of operations; consequerfityma information has not been included.

OnJanuaryl5, 2010 we acquired 49%equity interest in Chengde for approximat$865 millionin cash, comprised of
approximately$115 million of cash on hand and the proceeds of approxim@&&tp millionof commercial paper debt issuance
(subsequently repaid). Chengde is a leading manufacturer of seamless, extruded pipe for boiler applications in coal-fired power pla
as well as pipe and tubing for other eyjerelated applications, such as compressed natural gas. The company operates from one fac
with a manufacturing footprint of nearymillion square feet in the Jiangsu Province of China. Chengde has built a leading position in
the Chinese boiler pipe market and has begun to make inroads into export markets.

The above business acquisitions, in addition to four minor acquisitions in fiscal 2012, were accounted for under the
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acquisition method of accounting (except for the investment in Chengde, which was accounted for under the equity method) and,
accordingly the results of operations have been included in the Consolidated Statements of Income since the acquisition date.

Discontinued operations

Our financial statements were impacted by activities relating to the planned or completed divestiture of certain of our busines:
These businesses have been accounted for under discontinued operations guidance. Acanydapgyating results of these
businesses are presented in our Consolidated Statements of Income as discontinued operations, net of income tax, and all prior pe
have been reclassified.

Fiscal 2012

During the fourth quarter of fiscal 2012, we decided to divest a small non-core business in the Fastener Products segment anc
reclassified it to discontinued operations.

Fiscal 2011

During the second quarter of fiscal 20Wwe sold an automotive fastener business. The transaction resulted in a gain of
approximately$6.4 million(net of tax).

During the first quarter of fiscal 2Q1we decided to divest a small non-core business in the Fastener Products segment and
reclassified it to discontinued operationse Y\ave entered into an agreement to sell this business and expect to complete the transact
in the first quarter of fiscal 2013.

Fiscal 2010

In the fourth quarter of fiscal 2010, we decided to dispose of a small non-core business in the Fasteners Products segment ar
reclassified it to discontinued operations. The sale of the business was completed in the second quarter df.fiscal 201

In the third quarter of fiscal 2010, we decided to divest a small non-core business in the Investment Cast Products segment a
reclassified it to discontinued operations. The sale of the business was completed in the fourth quarter of fiscal 2010. The transacti
resulted in a gain of approximatey1.4 million (net of tax) in fiscal 2010.

In the second quarter of fiscal 2010, we recognized an impairment loss of approximately $8.7 million (net of tax) related to twc
automotive fastener businesses held for sale due to continued erosion in the automotive market. The sale of these businesses was
completed in the second quarter of fiscal201

Subsequent events

OnApril 2, 2012 we acquired RathGibson, LLC ("RathGibson"). RathGibson manufactures precision thin-wall, nickel-alloy and
stainless steel welded and seamless tubing, with broad capabilities in length, wall thickness, and R&thi@teson's products are
used in a multitude of oil & gas, chemical/petrochemical processing, and power generation applications, as well as in other comme
markets. RathGibson operates three facilities in Janesviiggonsin; North Branch, New Jersey; and Clarksville, Arkansas, and
employs more than 500 people. The RathGibson acquisition is an asset purchase for tax purposes and will be reported as part of
Forged Products segment.

OnMay 18, 2012 we acquired Centra Industries, a state-of-the art aerostructures manufacturer located in Cambridge, Ontario.
Centra manufactures a range of machined airframe components and assemblies, in both aluminum and hard metals. Core compet
include the high-speed machining of complex, high-precision structures, sub-assemliy integrationEstablished in 1974, Centra
has approximately 400 non-union employees. The Centra acquisition is a stock purchase for tax purposes and will be reported as
the Fastener Products segment.

OnMay 20, 2012 we agreed to acquire Dicksoasting Company and Aerocraft Heaedting CompanybDickson ofers a full
range of destructive testing services including: mechanical properties; ngitalland chemical analyses; and low-cycle fatigue
testing. Dickson is located in South Gate, California, with approximat€lyefployees. Aerocraft provides precision heat treating
services for titanium and nickel alloy §ngs and castings used in the aerospace indastmwyell as other related services including
straightening, de-twisting and forming. Aerocraft is located in Paramount, California, with nearly 60 employees. The acquisition is a
asset purchase for tax purposes and will be reported as part of gee Pooducts segment. The transaction is expected to be completec
by July 2012.
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Financial results by segment

We analyze our operating segments and manage our business across three reportable segments: Investment Casg@doducts,
Products and Fastener Products.

Fiscal Year % Incr ease/(Decease)
2012 201 2010 2012 vs. 201 201 vs. 2010
Net sales:
Investment Cast Products $ 2,3269 $ 20956 $ 18513 11% 13%
Forged Products 3,189.5 2,779.7 2,283.0 15% 22%
Fastener Products 1,698.2 1,344.8 1,324.9 26% 2%
Consolidated net sales $ 7,2146 $ 6,2201 $ 5,459.2 16% 14%
Segment operating income:
Investment Cast Products $ 766.4 $ 6655 $ 560.0 15% 19%
% of sales 32.9% 31.8% 30.26
Forged Products 686.2 539.4 529.7 27% 2%
% of sales 21.53% 19.%% 23.2%
Fastener Products 488.1 411.0 440.2 1% (7%
% of sales 28. ™% 30.8% 33.26
Corporate expense (1239 (113.7 (106.9 9% 6 %
Total segment operating income 1,817.2 1,502.8 1,423.3 21% 6%
% of sales 25.2% 24.2% 26.1%
Interest expense, net 5.2 9.0 13.1
Consolidated income before income tax expense
and equity in earnings of unconsolidated
affiliates $ 18120 $ 14938 $ 1,410.2
Fiscal Year % Incr ease/(Decease)
2012 201 2010 2012 vs. 201 2011 vs. 2010
Contractual material pass-through:
Investment Cast Products $ 769 $ 511 $ 40.7 50% 26%
Forged Products 210.3 170.4 201.8 23% (16)%
Fastener Products 13.8 11.9 7.1 16% 68 %
Total contractual material pass-through $ 3010 $ 2334 % 249.6 2% (6)%
Fiscal Year % Incr ease/(Decease)
2012 201 2010 2012 vs. 201 201 vs. 2010
Intercompany sales activit}:
Investment Cast Produs
$ 2955 $ 2388 $ 199.1 24% 20%
Forged Product®
927.4 740.2 703.4 25% 5%
Fastener Products 115.9 99.4 84.9 17% 17%
Total intercompany sales activity $ 13388 $ 10784 $ 987.4 24% 9%
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Intercompany sales activity consists of each segmt#Dintecompany sales activitincluding intecompany sales activity within a segment and between
segments.

Investment Cast Bducts: Includes intersegment sales activitg4#.5 million $33.2 millionand$26.3 millionfor fiscal2012 2011 and201Q respectively
Forged Poducts: Includes intersegment sales activit$&4£.2 million $65.2 millionand$64.1 millionfor fiscal2012 2011 and201Q respectively

Fastener Poducts: Includes intersegment sales activitgat million $4.2 millionand$2.8 millionfor fiscal2012 2011 and201Q respectively
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Investment Cast Products

The Investment Cast Products segment manufactures investment castings, and provides related investment casting materials
alloys, for aircraft engines, IGT engines, airframes, armaments, medical prostheses and other industrial applications.

Fiscal Year % Incr ease/(Decease)
2012 201 2010 2012 vs. 201 2011 vs. 2010
Sales by Market:
Aerospace $ 14874 $ 13048 $ 1,045.1 14% 25%
% of total 64% 62% 57%
Power 623.5 555.8 580.6 12% (4%
% of total 27% 27% 31%
General Industria& Other 216.0 235.0 225.6 (8)% 4%
% of total 9% 11% 12%
Total Sales $ 23269 $ 2096 $ 18513 11% 13%
Operating income $ 766.4 $ 6655 $ 560.0 15% 19%
% of sales 32.9% 31.8% 30.26

Fiscal 2012 compared with fiscal 201 1

The Investment Cast Products segment reported #6d&sales 0f$2,326.9 million an increase df1.0 percenfrom prior year
sales 0f$2,095.6 million Aerospace sales increased approxim&&B3 million or 14 percentover the prior year driven by higher
build rates of commercial aircraft, including the Boeing 787, and the greater frequency détakddéndings. This segment also
experienced solid increases in commercial and military aftermarket séflesm ®r power market, IGT sales increased by
approximately $57 million, or1Pb, over the prior yeadriven by both OEM orders and aftermarket demand. The increases in aerospac
and IGT sales were partiallyfeét by declines in general industrial and other sales. Sales also iic&@emillionof higher pricing
related to contractual pass-through of increased material costs compdbédLtmillionin fiscal 2011, an increase ¢§25.8 million

Operating income for the Investment Cast Products segmei#A86s4 millionor 32.9 percenof sales in fisca2012 compared
to $665.5 million or 31.8 percentf sales, in fisca2011. Operating income increased compared to the prior year as the segment
continues to generate solid incrementalgmes on increased sales volumes into aerospace and IGT markets. The segment improved
operating magin by 1.1 percentage points yaamreryear driven by the solid drop-through on increased volume, partifédigtdfy costs
associated with anticipated volume increases, including maintenance and training expenses. Contractual material pass-through pri
diluted operating mains byl.1percentage points in fiscab1l2compared t®.8 percentage points last year

The Investment Cast Products segment anticipates growing aerospace OEM sales driven by the announced increases in Airb
Boeing base program build rates in late calendar 2012 and early 2013, as well as by 787 production, which will continue to be a str
contributor to segment sales as build schedules ramp through this calendar year and into the next. On the IGT front, OEM sales ar
beginning to trend positivelproviding further upside potential.@\éstimate that our net periodic pension expense for fiscal 2013 will
increase by $13 million, primarily due to a reduction in discount rates and amortization of actuarial losses.

Fiscal 2011 compared with fiscal 2010

The Investment Cast Products segment reported fiscals#dés of $2,095.6 million, an increase of 13.0 percent from fiscal 2010
sales of $1,851.3 million. The yeaveryear increase in sales reflects the realignment of aerospace OEM orders with production rates
and aftermarket increases driven by engine schedules. Aerospace sales increased approximately $260 million, or 25 percent, over
2010 as the destocking ended and orders driven by previously announced increases in base aircraft build rates realigned with cust
demand. In addition, external alloy sales from Cannon-Muskegon more than doubled over fiscal 2010, which we believe is a leadin
indicator of the aerospace rebound. IGT sales decreased approximately $33 million, or 6 percent, compared to fiscal 2010 due to
continued customer destocking that began in the latter half of fiscal 2010; hpthev@¥gment experienced an increase in OEM
shipments in the fourth quarter of fiscal 208ales also include $51.1 million of higher pricing related to contractual pass-through of
increased material costs compared to $40.7 million in fiscal 2010, an increase of $10.4 million.
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Operating income for the Investment Cast Products segment was $665.5 million or 31.8 percent of sales ir fisoaij2axed
to $560.0 million, or 30.2 percent of sales, in fiscal 2010. Operating income increased compared to fiscal 2010 primarily due to
improved leverage on increased aerospace throughput combined with improved cost performance. The segment improved operatir
maugin by 1.6 percentage points yeareryear driven by continuous focus on productiviigrap and rework, and other variable cost
improvements in the segment's manufacturing operations. Contractual material pass-through pricing diluted opeiatiry D&
percentage points in fiscal 2Dtompared to 0.7 percentage points in fiscal 2010.

Forged Products

The Foged Products segment manufacturegddrcomponents from sophisticated titanium and nickel-based alloys principally
for the aerospace and power markets, and manufactures nickel and cobalt-based alloys used to geztioomfmments for
aerospace and non-aerospace markets which include products for oil and gas, chemical processing, and pollution control applicatic
The segment also provides nickel superalloy and titanium revert management solutions, re-melting various material byproducts anc
reusing them in casting, fging, and fastener manufacturing processegygebProductsO sales to the aerospace and power markets are
derived primarily from the same g engine customers served by the Investment Cast Products segment, with additional aerospace
sales to manufacturers of landing gear and other airframe components. géd Farducts segment also produces extruded pipe for
the power and oil and gas industries.

Fiscal Year % Incr ease/(Decease)
2012 2011 2010 2012 vs. 201 2011 vs. 2010
Sales by Market:
Aerospace $ 16924 $ 13171 $ 956.0 28% 38%
% of total 53% 47% 42%
Power 864.9 775.3 857.2 12% (10)%
% of total 27% 28% 37%
General Industria& Other 632.2 687.3 469.8 (8)% 46 %
% of total 20% 25% 21%
Total Sales $ 31895 $ 2,779.7 $ 2,283.0 15% 22%
Operating income $ 686.2 $ 5394 $ 529.7 27% 2%
% of sales 21.3% 19.%%6 23.206

Fiscal 2012 compared with fiscal 201 1

The Foged Products segment reported fi2@l 2sales 0f$3,189.5 million an increase df5 percenfrom prior year sales of
$2,779.7 million Fiscal 2012 results include the benefit from the acquisitions of KLADBFdrm and Rollmet for part of the year
Similar to Investment Cast Products, this segment experienced robust OEM and aftermarket aerospace activity as aerospace sales
improved by approximatel$375 million or 28 percentyearoveryear In addition, sales within our power market increased
approximately$90 million, or 12%, compared to the prior yedtactors contributing to this increase include growth in IGT sales due to
market share gains and oil and gas sales aided by the acquisitions of Rolimet and KLAD, pdstalby @ decline in interconnect
pipe shipments. Although interconnect pipe sales continued to lag fisdaleX@ls, demand is beginning to improve. General
industrial sales declined approximat&g5 million, or 8%, during fiscal 2012, as the segment used more of its internal assets for billet
production, with intercompany activity increasing approxima$dlg7 million or 25% over last yeaHigher external selling prices of
external alloy sales from the segmeritiiee primary mills added approximat8y50 millionto top-line revenues in fiscaD12versus
fiscal 2011. Fiscal2012sales also includ$210.3 millionof contractual pricing related to pass-through of increased raw material costs
compared t&170.4 millionlast yearan increase ¢§39.9 million

Operating income for the Fged Products segment w886.2 millionor 21.5 percentf sales in fisca012 compared t$539.4
million, or19.4 percenof sales, in fisca011. The increase in operating income yeaeryear was primarily driven by solid leverage
from increased aerospace and IGT volume and the contribution from the acquisitions. The segment's opegiatngameased by 2.1
percentage points year over year despite higher development costs associated with testing and qualifying new oil and gas products
Operationallythe segment achieved strong base incremental drop-though and increased internal metal sourcing to reduce costs. Ti
contractual pass-through of higher raw material costs diluted operatiggmanby1.5 percentage points in fiscaD12compared td..3
percentage points last year
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The Foged Products segment is poised for further aerospace growth in fiscal 2013 as base commercial aircraft and Boeing 7¢
production schedules begin to builde\fdresee numerous opportunities for sales growth in oil and gas markets in fiscal 2013 and goil
forward. Delivery of the segment's Saudi Aramco nickel casing order is scheduled to begin late in the first half of fiscal 2013 and th
ADNOC nickel casing order is expected to start shipping in the second quarter of fiscal 2danded our power platform with the
acquisition of RathGibson, which closed two days into the first quarter of fiscal 2013. RathGibson gives us further manufacturing
capabilities to serve the oil and gas industry and will enable ugestoneére comprehensive bids on severe service projects going
forward. V\& estimate that our net periodic pension expense for fiscal 2013 will increase by $10 million, primarily due to a reduction
discount rates and amortization of actuarial losses.

Fiscal 2011 compared with fiscal 2010

The Foged Products segment reported fiscall28dles of $2,779.7 million, an increase of 22 percent from fiscal 2010 sales of
$2,283.0 million. Similar to Investment Cast Products, previous destocking activities associated with -cwstedererospace
inventory ended and new orders sparked commercial activity in this segment as aerospace sales improved by approximately $361
million, or 38 percent, yeasveryear General industrial sales also showed continued strength, increasing by approximately $218
million, or 46 percent, compared to fiscal 2010. FiscallZi$o includes four quarters of sales from Carlton, which was acquired in the
third quarter of fiscal 2010. Partiallyfeétting these increases was a decline in power markets of approximately $82 million, or 10
percent, compared to fiscal 2010 due to significantly lower core seamless pipe shipments. Higher external selling prices of external
alloy sales from the segmesntree primary mills added approximatelyl$illion to top-line revenues in fiscal 2Dversus fiscal
2010. Fiscal 201 sales also include $170.4 million of contractual pricing related to pass-through of increased raw material costs
compared to $201.8 million in fiscal 2010, a decrease of $31.4 million.

Operating income for the Fged Products segment was $539.4 million or 19.4 percent of sales in fistat@®pared to $529.7
million, or 23.2 percent of sales, in fiscal 2010. The slight increase in operating incoro@glegar was primarily driven by solid
leverage from increased aerospace volume and the contribution from increased general industrial businessfgetrbgliyexk
seamless pipe performance. The segment's operatiginndacreased by more than 3 percentage points in fiscald2@lto the
negative impact of reduced seamless pipe volume and pricing. Growth in the segmentisaigimegeneral industrial markets also
negatively impacted operating rgar. Higher metal selling prices at the segment's three primary mills diluted operat@igsgr0.8
percentage points in fiscal 2DIThe contractual pass-through of higher raw material costs diluted operatgigatgr 1.3 percentage
points in fiscal 201 compared to 2.2 percentage points in fiscal 2010.

Fastener Products

The Fastener Products segment manufacturers highly engineered fasteners, fastener systems, aerostructures, and precision
components, primarily for critical aerospace applications. The balance of the segalE#t@ derived from construction, automotive,
heavy truck and general industrial markets, including farm machiméning and construction equipment, shipbuilding, machine tools,
medical equipment, appliances and recreation.

Fiscal Year % Incr ease/(Decease)
2012 2011 2010 2012 vs. 201 2011 vs. 2010
Sales by Market:
Aerospace $ 12798 $ 950.1 $ 989.9 35% (4%
% of total 75% 71% 75%
Power 23.6 17.2 16.8 3% 2%
% of total 2% 1% 1%
General Industria& Other 394.8 377.5 318.2 5% 19%
% of total 23% 28% 24%
Total Sales $ 16982 $ 13448 $ 1,3249 26% 2%
Operating income $ 488.1 $ 4110 $ 440.2 1% ()%
% of sales 28.70 30.0% 33. 2%

29

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Table of Contents

Fiscal 2012 compared with fiscal 201 1

The Fastener Products segment reported f&b2sales of$1,698.2 million a26 percenincrease from fisc&2011 sales of
$1,344.8 million Fiscal 2012 results include the contribution from the Primus and PB Fasteners acquisitions for part offthis year
segment experienced a solid recovery in aerospace sales compared to the pridriglearcreased approximateh30 million or 35
percentdriven by a steady acceleration in orders for the segment's critical aerospace core fastener products and the contribution fr
acquisitions. While the gap between order levels and commercial aircraft production rates continued to close, the segment still lagg
the build rates as customer inventory levels continued to be depleted. In terms of the aerostructure products within the segment, sg
tracking closely to increased commercial build rates. General industrial sales increased appréiimatdlion, or 5%, over the prior
yeat

Operating income for the Fasteners segment$488.1 millionor 28.7 percenof sales in fisca012 compared t&411.0
million, or 30.6 percenof sales, in fisca2011. The increased volume of core product running through the Fastener Products business:
is starting to drive solid incremental drop-through, howeweerating magins were reduced by 1.7% percentage points due to the
inclusion of lowermamgin sales from the acquisitions in fiscal 2012 results. Although the acquisitions continue to have a déative ef
on segment operating nggms, they are quickly adopting PCC operational methods and are beginning to demonstrate solid performar
improvements.

The Fastener Products segment is expected to benefit when Boeing 787 production schedules accelerate and core aerospac
product sales recovealthough, there is no current line of sight related to the timing of these iteradst\expanded our presence in
the aerostructures business with the acquisition of Centra Industries in the first quarter of fiscal 2013. Aerostructures will continue t
a platform for our long-term profitable growth e\@stimate that our net periodic pension expense for fiscal 2013 will increase by $4
million, primarily due to a reduction in discount rates and amortization of actuarial losses.

Fiscal 201 1 compared with fiscal 2010

The Fastener Products segment reported fiscdl 28les of $1,344.8 million, a 2 percent increase from fiscal 2010 sales of
$1,324.9 million. Strong general industrial sales helped to increasewerrear sales by approximately $59 million, or 19 percent.
Offsetting this increase was a decline in aerospace fastener sales of approximately $40 million, or 4 percent, compared to fiscal 20
Aerospace volume sigired from delays in the Boeing 787 production schedule and continued weakness in orders from distributors,
current aircraft production was supplied out of existing customer invefitioiysegment was able to increase sales of lowagimar
non-core aerospace products in order to maintain volume and mitigate the impact of the decline in core aerospace sales.

Operating income for the Fasteners segment wak.@4dillion or 30.6 percent of sales in fiscal 20éompared to $440.2
million, or 33.2 percent of sales, in fiscal 2010. Segment operatirgjmeavere negatively fected by the shift away from core
aerospace products to lower miar less complex fasteners, and increased general industrial volume.

Interest and taxes

Net interest expense during fis@dl12was$5.2 million, compared witl$9.0 millionduring fiscal2011. The reduced interest
expense was primarily due to lower debt balances, partidigtdfy a make-whole prepayment of interest associated with the early
retirement of our remaining outstanding private note. The private note was repaid in Novertbera2¥ance of its August 2014
stated maturitylnterest income increased as a result of an increase in cash balances invested outside the U.S. earning rates higher
U.S. interest rates.

Net interest expense in fisc011 was$9.0 million, compared witt$13.1 millionin fiscal201Q The lower net interest expense
was primarily due to reduced interest expense resulting from lower debt balances and lower borrowing rates, and increased interes
income resulting from higher cash balances.

The efective tax rate for fisc&2012was32.8 percent0.7 percentage points lower than 335 perceneffective tax rate in fiscal
2011. The decrease in the full-year tax rate compared to the prior year was primarily due to a reduction in state taxes, increased be
from earnings taxed at rates lower than the U.S statutory tax rate, and benefits from non-recurring adjustments to prior year tax ass
and liabilities, partially d&et by reduced benefits from the research and development credit.

The efective tax rate for fisc&2011 was33.5 percent0.9 percentage points lower than 84e4 percengffective tax rate in fiscal
201Q The decrease in the full-year tax rate compared to the prior year was primarily due to increased benefits from the federal
manufacturing deduction and a reduction in non-benefited foreign losses, partsgtbgfreduced benefits from earnings taxed at
rates lower than the U.S statutory tax rate.
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Liquidity and capital resources

Total assets d$10,558.8 milliorat April 1, 2012represented $1,602.9 millionincrease from th8,955.9 millionbalance at
April 3, 201L. The increase principally reflects cash generated during the year from business operation$gdamng millionand
increased receivables in support of higher sales. Inventories also increased driven by purchases to support increasing sales, incree
internal metal and product sourcing, and an inventory build in anticipation of maintenance scheduled in the second quarter of fiscal
2013. In addition, tangible and intangible assets recorded in the acquisitions of Raillstetym, Primus and PB Fasteners contributed
to the increase.

Total capitalization af\pril 1, 2012was$8,573.0 million consisting 0f5208.2 millionof debt ands8,364.8 millionof equity The
debt-to-capitalization ratio declined 204%at April 1, 2012from 3.2% at the end of fiscaD11, reflecting debt reductions and the
impact of increased equity from earnings and stock issuances through employee stock compensation programsfseautiiakiyn of
increase in accumulated other comprehensive loss related to our pension and other postretirement plans.

Cash as ofpril 1, 2012was$698.7 million a decrease &460.3 millionfrom the end of fisca2011, and total debt wa®208.2
million, down$28.4 millionsince the end of fisc&011. The net negative cash flow reflects cash paid to acquire businesses (net of cas
acquired) 0f$1,423.9 millionand capital expenditures $192.1 million partially ofset by cash generated from operation$1n038.3
million and$122.1 millionfrom the issuance of common stock.

Capital spending d8192.1 millionin fiscal 2012principally provided for cost reduction and productivity projects and equipment
upgrades throughout the Compawye expect our baseline capital expenditures for fiscal 2013 to be moderately higher than fiscal 201
based on our current forecasts. These expenditures willgetddrfor equipment upgrades, capacity expansion, and cost reduction and
productivity projects across all segments.

During fiscal2012 we contribute$69.4 millionto the defined benefit pension plans, of wi$&®.0 millionwas voluntaryln
the first month of fiscal 2013, we made an additié%.0 millionvoluntary contribution to the defined benefit pension plare. W
expect to contribute approximate$y 2.4 millionof required contributions in fisc2013 for total contributions to the defined benefit
pension plans of approximateb$2.4 millionin fiscal2013 In addition, we contribute#8.5 millionto the other postretirement benefit
plans during fisca2012 We expect to contribute approximat&y.0 millionto the other postretirement benefit plans during fiscal
2013

In July 2010, we pai838.3 millionto one of our postretirement medical benefit plans that was jointly administered with a
union.This payment and the related administrative changes remove PCC afiliatessafrom any further financial, administrative or
fiduciary responsibilities to this plan, and we therefore accounted for these events as a settlement of the plan and reversed the rela
liability. There was no significant gain or loss associated with the settlement.

During fiscal2012 we closed on eight acquisitions in the amour§1g#23.9 million These acquisitions were funded from cash
on hand and the proceeds from commercial paper debt issuances, which was repaid prior to the end of the third quaget »f fiscal

Historically, we have issued commercial paper as a method of raising short-term ligy&lpelieve we continue to have the
ability to issue commercial paper and have issued commercial paper to cover acquisitions and short-term cash requirements in rec
guarters. There were no commercial paper borrowings outstandind\psldf, 2012or April 3, 201L. During fiscal2012 the average
amount of commercial paper borrowings outstanding$83s6 millionand the weighted average interest rate Wa% During fiscal
2011, the average amount of commercial paper borrowings outstandirgea@smillionand the weighted average interest rate was
0.3% During fiscal2012and2011, the lagest daily balance of outstanding commercial paper borrowing$3€4s0 millionand
$210.0 million respectivelyWe do not anticipate any changes in our ability to borrow under our current credit,faatlichanges in
the financial condition of the participating financial institutions could negatively impact our ability to borrow funds in the future. Shot
that circumstance arise, we believe that we would be able to arrange any needed financing, although we are not able to predict wh
terms of any such borrowings would be, or the source of the borrowed funds.

On November 30, 2a] we entered into a credit agreement (the ONew Credit AgreementO) with Bank of America, N.A. as
Administrative Agent, Swing Line Lender and L/C IssiWells Fago Bank, National Association and Citibank, N.A., as Syndication
Agents, and other lenders from time to time party thereto (collectively the OLendersO). On the, seeradstaterminated our prior
credit agreement with Bank of America, N.A. and the other lenders under such agreement. The New Credit Agreement consists of
five-year $1.0 billionrevolving credit facility (with a $500 million increase option, subject to approval of the Lenders) maturing
November 30, 2016, unless extended pursuant to two 364-day extension options (subject to approval of the Lenders). The New Cr:
Agreement is unsecured and contains customary representations and warranties, events of default, and financial and other covena
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Our unused borrowing capacity asAgril 1, 2012was$1.0 billionunder the New Credit Agreement. Our financial covenant
requirement and actual ratio asAgiril 1, 2012was as follows:

CovenantRequirement Actual

Consolidated leverage ratio 65.06 (maximum) 2.%%

(1) Terms ae defined in the New Edit Ageement.

As of April 1, 2012 we were in compliance with the financial covenant in the New Credit Agreement.

We believe we will be able to meet our short and lotgen liquidity needs for working capital, pension and other postretirement
benefit obligations, capital spending, cash dividends, scheduled repayment of debt and potential acquisitions with the cash generat
from operations, borrowing from o8d..0 billionrevolving credit facility or new bank credit facilities, the issuance of public or
privately placed debt securities, or the issuance of equity instruments.

Contractual obligations and commercial commitments

We are obligated to make future payments under various contracts such as debt agreements and lease agreements. The follo
table represents our contractual payment obligations Aprdfl, 2012and the estimated timing of future cash payments:

Contractual Cash Obligations Total 2013 2014 2015 2016 2017 Thereafter
Long-term debt $ 2082 $ 05 $ 2020 $ 02 $ 55 $ N $ N
Operating leasés
147.4 28.2 22.7 18.5 13.6 9.8 54.6

Cash contributions to qualified 3
pension plans 60.8 12.4 12.1 12.1 12.1 12.1 N
Interest on fixed-rate debt 23.0 10.5 8.0 1.8 1.7 1.0 N
Int t iable-rate débt . . - -
nterest on variable-rate 3.7 21 16 N N N N
Total $ 443.1 % 53.7 $ 2464 $ 326 $ 329 $ 229 $ 54.6
(1) Operating lease obligations inclug&2.8 millionattributable to operations held-fesale.
2) Interest on variable-rate debt is based on emtrpevailing inteest rates.

Our reserve for uncertain tax position#\gtil 1, 2012was$12.9 million Due to the uncertainties associated with settling these
liabilities, we are unable to make reasonable estimates of the period of cash settlement of these liabilities. As a result, our reserve 1
unrecognized tax benefits is excluded from the table above. See Note 10 to the Consolidated Financial Statements for additional
information regarding our reserve for uncertain tax positions.

We also have benefit payments due under our non-qualified pension and other post-retirement benefit plans that are not requ
to be funded in advance, but are pay-as-you-go. See Note 18 to the Consolidated Financial Statements for additional information.

Critical accounting policies

We have identified the policies below as critical to our business operations and the understanding of our results of operations.
impact and any associated risks related to these policies on our business operations are discussed throughout baisgessientO
and Analysis where such policiedeatt reported and expected financial results. For a detailed discussion on the application of these a
other significant accounting policies, see the Notes to the Consolidated Financial Statements of this Annual Report. Note that the
preparation of this Annual Report requires management to make estimates and assumptitext that r@ported amount of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue
expenses during the reporting period. Actual results mégr dibm those estimates.

Revenue recognition
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We recognize revenue when the earnings process is complete. This generally occurs when products are shipped to the custo
accordance with the contract or purchase ¢mgnership and risk of loss have passed to the custooikrctibility is reasonably
assured, and pricing is fixed and determinable. In instances where title does not pass to the customer
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upon shipment, we recognize revenue upon delivery or customer acceptance, depending on terms of the sales agreement. Service
representing maintenance and engineering activities, are recognized as services are performed. Shipping and handling costs billed
customers are included in revenue.

Valuation of inventories

All inventories are stated at the lower of their cost or market value, with the market value being determined based on sales in
ordinary course of busineggost for inventories at a significant number of our operations is determined on a last-in, first-out (OLIFOC
basis. The average inventory cost method is utilized for most other inventagziesgbiarly review inventory quantities on hand and
record a provision for excess or obsolete inventory equal to flieeetife between the cost of the inventory and the estimated market
value based on the age, historical usage or assumptions about future demand for the. Weeatsoyregularly review inventory
balances on a LIFO basis to ensure the balances are stated at the lower of cost or market as of the balance sheet date. For those
inventories valued using LIFO, their carrying value may be higher or lower than current replacement costs for such simvestbey
LIFO costing assumption matches current costs with current sales, not with current inventory values. When the LIFO cost is greate
than the current cost, there is an increased likelihood that our inventories could be subject to write-downs to market value. While
historical write-downs have not been material, if actual market conditions are less favorable than those projected by management,
additional inventory write-downs may be required, which could have a significant impact on the value of our inventories and reporte
operating results.

Goodwill and acquired intangibles

From time to time, we acquire businesses in purchase transactions that typically result in the recognition of goodwill and othel
intangible assets, which mayfedt the amount of future period amortization expense and possible impairmegeiscidre
determination of the value of such intangible assets requires management to make estimates and assumpgicrnth¢hedrdolidated
financial statements.

Goodwill and indefinite-lived intangible assets related to our continuing operations are tested for impairment at a minimum ea
fiscal year at the end of the second month in the second quarter or when events or circumstances indicate that the carrying value c
assets exceeds their fair value. For fi@Hl2 our reporting units consisted of two operating segments within our Investment Cast
Products reportable operating segment, two operating segments within ged Pooducts reportable operating segment, as well as
four reporting units in our Fastener Products reportable operating segP@DtAerostructures, which was acquired in the second
quarter of fiscal 2012, will be tested for goodwill impairment in fiscal 200t%& Fastener Products operating segment includes several
aggregated component units (referred to as the Fastener Products reporting unit), PCC Aerostructures, and two other reporting uni

Testing for goodwill impairment involves the estimation of the fair value of the reporting units. Discounted cash flow models ar
typically used in these valuations. Such models require the use of significant estimates and assumptions primarily based on future
flows, expected market growth rates, our estimates of sales volumes, sales prices and related costs, and the discount rate applied,
reflects the weighted average cost of capital. Management uses the best available information at the time fair values of the reportin
units are estimated; howeyestimates could be materially impacted by factors such as changes in growth trends and specific indust
conditions, with the potential for a corresponding adverfeetedn the consolidated financial statements potentially resulting from an
impairment of the goodwill. Walso consider comparable transactions to estimate the fair value of the reporting units. The cash flow
models used to determine fair value are most sensitive to the expected future cash flows and the discount rate for each reporting u
The discount rate used in the cash flow models for the 8dstgoodwill impairment analysis ranged frd®boto 15%depending on
the reporting unit. The annual growth rate for earnings before interest and taxes varied by reporting unit and ra3yed frtih
over the initial five-year forecast period. A sensitivity analysis determined that using terminal growth rates of 3%, 4% or 5% would r
result in impairment in the fisc@D12goodwill impairment analysis. 8performed a sensitivity analysis on both of these factors and
determined that the forecast for future earnings before interest and taxes used in the cash flow model could B&earsthey
discount rate utilized could increase 3, and the goodwill of our reporting units would not be impaired. The reporting unit that
would be most sensitive to worsening economic conditions has $78.9 million of goodwill recordégpak hf2012

The impairment test for indefinite-lived intangible assets encompasses calculating the fair value of an indefinite-lived intangibl
asset and comparing the fair value to its carrying value. If the carrying value exceeds the estimated fair value, impairment is record
For fiscal2012and2011, it was determined that the fair value of indefinite-lived intangible assets was greater than the carrying value

Environmental costs

The estimated future costs for known environmental remediation requirements are accrued on an undiscounted basis when it
probable that a liability has been incurred and the amount of remediation costs can be reasonably estimated. When
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only a range of amounts is established, and no amount within the range is better thanthaadttieimum amount of the range is
recorded. Recoveries of environmental remediation costs from other parties are recorded as assets when collection is probable.
Adjustments to our accruals may be necessary to reflect new information as investigation and reméalitgtiproeéed. The amounts
of any such adjustments could have a material advefeset eh our results of operations in a given period, but any amounts, and the
possible range of any amounts in excess of those already accrued, are not reasonably estimable atdfaikeimaeoimental

liabilities accrued af\pril 1, 2012andApril 3, 2011 were$71.4 millionand$66.8 million respectively

Guidance on asset retirement and environmental obligations clarifies the term conditional asset retirement obligation and reqt
a liability to be recorded if the fair value of the obligation can be reasonably estimated. Asset retirement obligations covered by this
guidance include those for which an entity has a significant obligation to perform an asset retirement activity; thexewaerg or
method of settling the obligation are conditional on a future event that may not be within the control of thEhéntityidance also
clarifies when an entity would have Bafent information to reasonably estimate the fair value of an asset retirement obligation.

In accordance with the asset retirement and environmental obligations guidance, we record all known asset retirement obligat
for which the liability can be reasonably estimated. Currewityhave identified known asset retirement obligations associated with
environmental contamination at two of our manufacturing facilities. Howesgehave not recognized a liability under this guidance for
these retirement obligations because the fair value of remediation at these sites cannot be reasonably estimated since the settleme
is unknown at this time. The settlement date is unknown because remediation of these sites is not required until production ceases
we have no current plans to cease production. These asset retirement obligations, when estimable, are not expected to have a ma
adverse déct on our consolidated financial position, results of operations, cash flows or business.

Income taxes

Provisions for federal, state and foreign income taxes are calculated on reported pre-tax earnings based on current tax law ar
include, in the current period, the cumulativieef of any changes in tax rates from those used previously in determining deferred tax
assets and liabilities. Such provisiondatifrom the amounts currently receivable or payable because certain items of income and
expense are recognized infdient time periods for financial reporting purposes than for income tax purposes. Significant judgment is
required in determining income tax provisions and evaluating tax positiahstidn allowances are recorded to reduce deferred tax
assets when it is more likely than not that a tax benefit will not be realiaedenefits arising from uncertain tax positions are
recognized when it is more likely than not that the position will be sustained upon examination by the relevant tax authorities. The
amount recognized in the financial statements is tigesaamount of tax benefit that is greater than 50 percent likely of being realized
upon ultimate settlement with a taxing authority that has full knowledge of all relevant informagioact®gnize interest and penalties,
if any, related to uncertain tax positions in income tax expense.

Pension and other postretirement benefit plans

We sponsor many U.S. and non-U.S. defined benefit pension plans. Our pension and postretirement benefit plans are accour
for in accordance with defined benefit pension and other postretirement plans accounting guidance. Plan assets have been valued
value in accordance with this guidance. Pension and postretirement expense and liability amounts are derived from several signific
assumptions, including the discount rate, expected return on plan assets and health care cost Fendataigtion of our pension
liabilities, we derive a market-based discount rate from yields on high qligliig fixed income securities at the end of our fiscal year
We use only highly-rated bonds (AA/Aa or higher) to estimate the interest rate at which our pension benefits deati/eky ef
settled. For our U.S. Plans, we used a discount rate assumpli@b#ifor the total benefit obligation of our pension plans at our
April 1, 2012measurement date. For our non-U.S. Plans, we used a discount rate assurbit¥bfoir the total benefit obligation of
our pension plans at opril 1, 2012measurement date.

In developing the long-term rate of return on plan assets assumptions, we evaluate input from third party investment consulta
and actuaries, review asset allocation and investment strategies, ranges of projected and historical returns, and inflation and econc
assumptions. The expected return assumptions are derived from asset allocations within the Corgpaagsetaallocation ranges
consistent with our diversified investment approach. As the assumed rate of return on plan assets is a long-term assumption, it is n
anticipated to be as volatile as the discount rate, which is a point-in-time measurement. For our U.S. Plans, we used a long-term ra
return assumption &.0%to calculate th012and2011 net periodic pension cost. For our non-U.S. Plans, we used a long-term rate o
return assumption aof.5%to calculate th012and2011 net periodic pension cost. For fis@il12 our U.S. net periodic pension
expense wa$25.7 millionand non-U.S. net periodic pension income $&% million We estimate that for fisc@013 our U.S. net
periodic pension expense will be approximat&iit.2 millionand non-U.S. net periodic pension expense will be approxintgdly
million. The increase in estimated expense is
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primarily due to a reduction in the discount rates used in determining the net periodic pension cost and amortization of actuarial los
Absent increases in interest rates, higher asset values and/or higher contributions, net periodic pension cost will increase further in
future years. Our U.S. net postretirement benefit costhdsmillionfor fiscal2012 and we estimate that for fis@013 our U.S. net
postretirement benefit cost will [$6.4 million

The table below quantifies the approximate impact, #gpaf 1, 2012 of a one-quarter percentage point decrease in our
assumptions for discount rate and expected return on assets, holding other assumptions constant.

0.25Percentage
Point Decrease

Increase in annual costs:

Discount rate $ 6.9

Expected long-term rate of return $ 4.2
Increase in projected benefit obligation:

Discount rate $ 71.8

The approximate impact, asApril 1, 2012 of a one percentage point increase in our assumption for the health care cost trend
rate, holding other assumptions constant, on our total service and interest cost components and accumulated postretirement benef
obligation is not significant.

Recently issued accounting standards

In December 201, the Financial Accounting Standards Board\&B9) issued guidance increasing disclosures regarding
offsetting assets and liabilities. For derivatives and financial assets and liabilities, the amendments require disclosure of gross asse
liability amounts, amounts fsiet on the balance sheet, and amounts subject tofie¢tioly requirements but notfeét on the balance
sheet. The guidance id&ttive for the Company beginning the first quarter of fiscal 2014 and is to be applied retrosp&divteily
guidance only requires expanded disclosures, the adoption of this guidance is not expected to have a significant impact on our
consolidated financial position, results of operations, or cash flows.

In June 201, the ASB issued guidance that requires an entity to present the total of comprehensive income, the components ¢
net income, and the components of other comprehensive income in either a single continuous statement or two separate but conse
statements. This guidance does not change the items that must be reported in OCI. In DecéntherlR8B deferred some aspects
of the June guidance that relate to the presentation of reclassification adjustmentsSBhe ¢onsidering whether to present the
effects of reclassifications out of accumulated other comprehensive income on the components of net income and other comprehet
income on the face of the financial statements. The guidandedtivef for the Company beginning the first quarter of fiscal 2013 and
is to be applied retrospectivelijhe Company is currently evaluating how it will report comprehensive income, but either method
permitted will constitute a change in the Company's financial statement presentation.

In September 21, the ASB issued guidance to aid in an entity's assessment of goodwill and whether it is necessary to perforr
the two-step quantitative goodwill impairment test. Under this guidance, an entity would not be required to calculate the fair value o
reporting unit unless the entity determines, based on a qualitative assessment, that it is more likely than not that its fair value is les:
its carrying amount. The amendments include a number of events and circumstances for an entity to consider in conducting the
qualitative assessment. This pronouncement will feztdfe in the first quarter of fiscal 2013. As this guidance only modifies the
requirements of impairment testing, the adoption will not impact our consolidated financial position, results of operations, or cash fl¢

In September 21, the RSB also issued guidance that increases the quantitative and qualitative disclosures an employer is
required to provide about its participation in significant multiemployer plans tieatpension or other postretirement benefits. The
objective of this guidance is to enhance the transparency of disclosures about the significant multiemployer plans in which an empl
participates, the level of the employer's participation in those plans, the financial health of the plans, and the nature of the employel
commitments to the plans. This pronouncement has been adopted and disclosure is included within Note 18NPension and Other
Postretirement Benefit Plans. As this guidance only requires expanded disclosures, the adoption did not impact our consolidated
financial position, results of operations, or cash flows.

In May 2011, the ASB issued guidance that amends existing measurement guidance and expands disclosure requirements fol
value measurements, particularly for "Level 3" (as defined in the accounting guidance) inputs. This guidarieetivasrethe fourth
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In January 2010, theASB issued guidance that requires certain disclosures and clarifies existing disclosure requirements for fa
value measurements. Specificatlye changes require disclosure of transfers into and out of OLevel 10 and OLevel 20 (as defined in
accounting guidance) fair value measurements, and also require more detailed disclosure about the activity within Level 3 fair valu
measurements. This guidance wdsative for the Company in the fourth quarter of fiscal 2010, except for disclosures about purchase
sales, issuances and settlements of Level 3 assets and liabilities, whicfeataseh the first quarter of fiscal 2012. As this guidance
only requires expanded disclosures, the adoption did not impact our consolidated financial position, results of operations, or cash fl

In October 2009, theASB issued amendments to the accounting and disclosure for revenue recognition for multiple element
arrangements. These amendments modify the criteria for recognizing revenue and require enhanced disclosures for multiple eleme
deliverable revenue arrangements. This guidance vigxgieé in the first quarter of fiscal 2012. The adoption of this guidance did not
have a significant impact on our consolidated financial position, results of operations, or cash flows.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

At various times, we use derivative financial instruments to limit exposure to changes in foreign currency exchange rates, inte
rates and prices of strategic raw materials. Because derivative instruments are used solely as hedges and not for speculative tradir
purposes, fluctuations in the market values of such derivative instruments are gerfssillyyafeciprocal changes in the underlying
economic exposures that the instruments are intended to hedge. For further discussion of derivative financial instruments, refer to
Item 8. Financial Statements and Supplementary Data.

Interest Rate Risk

We have variable rate debt obligations that expose us to interest raté misitket interest rates had averagegé@cent higher
than actual levels in fisc&012or 2011, the efect on our interest expense and net income would not have been material.

Foreign Currency Risk

The majority of our revenue, expense and capital purchasing activities are transacted in U.S. dollars;wewsvexposed to
fluctuations in foreign currencies for transactions denominated in other currencies. As discussed in the OSummary of Significant
Accounting PoliciesO in the Financial Statements and Supplementary Data, we had foreign currency hedgesiipriplaceGit2
andApril 3, 201 to reduce such exposure. The estimated loss in fair value on foreign currency hedges outstandjng 4s 2012
from a hypothetical 10 percent adverse change in exchange rates, would not have been material.

Material Cost Risk

We have entered into long-term supply agreements to fix the purchase price of certain strategic raw mateXjaibé As26f12
andApril 3, 201. In addition, we had escalation clauses related to raw material pricing in certain of our sales coAfpatts, 2012
andApril 3, 201L. If market rates had averaged 10 percent higher than actual levels in eith@0im1 2011, the efect on our cost
of sales and net earnings, after considering tleetsfof these supply agreements and related sales contracts, would not have been
material.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
Consolidated Statements of Income

Fiscal Years Ended

(In millions, except per share data) April 1, 2012 April 3,201 March 28, 2010
Net sales $ 7,2146 $ 6,220.1 $ 5,459.2
Costs and expenses:
Cost of goods sold 4,949.3 4,326.7 3,668.8
Selling and administrative expenses 448.1 390.6 367.1
Interest expense 12.8 13.5 16.2
Interest income (7.6 4.5 (3.0
Total costs and expenses 5,402.6 4,726.3 4,049.0
Income before income tax expense and equity in earnings of
unconsolidated &fiates 1,812.0 1,493.8 1,410.2
Income tax expense (594.9 (499.7 (485.7
Equity in earnings of unconsolidatedilédtes 14.6 16.6 1.4
Net income from continuing operations 1,232.2 1,010.7 925.9
Net (loss) income from discontinued operations (6.9 4.1 (3.3
Net income 1,225.8 1,014.8 922.6
Net income attributable to noncontrolling interests 1.7 (1.3 (0.8
Net income attributable to Precision Castparts Corp. (OPCCO) $ 1,224.1 $ 1,0135 $ 921.8
Net income (loss) per common share attributable to PCC shareholdersN
basic:
Net income per share from continuing operations $ 852 $ 707 $ 6.57
Net (loss) income per share from discontinued operations (0.09 0.03 (0.02
Net income per share (basic) $ 8.48 $ 710 $ 6.55
Net income (loss) per common share attributable to PCC shareholdersN
diluted:
Net income per share from continuing operations $ 8.45 $ 701 $ 6.51
Net (loss) income per share from discontinued operations (0.09 0.03 (0.02
Net income per share (diluted) $ 8.41 $ 7.04 $ 6.49
Weighted average common shares outstanding:
Basic 144.4 142.7 140.7
Diluted 145.6 143.9 142.1

See Notes to Consolidated Financial Statements.
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Consolidated Balance Sheets

(In millions, except share data) April 1, 2012 April 3,201
Assets
Current assets:
Cash and cash equivalents $ 698.7 $ 1,159.0
Receivables, net of allowance of $3.9 in 2012 and $2.5 ih 201 1,188.4 978.7
Inventories 1,817.6 1,459.4
Prepaid expenses and other current assets 29.6 21.0
Income tax receivable 7.9 20.0
Discontinued operations 43.6 12.5
Total current assets 3,785.8 3,650.6
Property plant and equipment:
Land 91.2 86.2
Buildings and improvements 357.3 332.6
Machinery and equipment 2,015.2 1,856.0
Construction in progress 144.8 854
2,608.5 2,360.2
Accumulated depreciation (1,286.3 (1,165.4
Net propertyplant and equipment 1,322.2 1,194.8
Goodwill 3,514.5 2,889.2
Acquired intangible assets, net 1,228.1 455.1
Investment in unconsolidatedififites 442.8 411.9
Other assets 195.4 309.0
Discontinued operations 70.0 45.3
$ 10,558.8 $ 8,955.9
Liabilities and Equity
Current liabilities:
Long-term debt currently due $ 05 $ 14.7
Accounts payable 715.2 607.8
Accrued liabilities 335.2 304.0
Deferred income taxes 1.4 9.3
Discontinued operations 18.6 6.2
Total current liabilities 1,070.9 942.0
Long-term debt 207.7 221.9
Pension and other postretirement benefit obligations 358.9 252.5
Other long-term liabilities 279.6 180.6
Deferred income taxes 259.1 194.4
Discontinued operations 17.8 N
Commitments and contingencies (See Notes)
ShareholdersO equity:
Preferred stock, no pat,000,000 shares authorized and unissued in 2012 afhd 201 N N
Common stock, $1 stated value, authorized: 450,000,000 shares; issued and outstanding:
145,257,531 and 143,541 shares in 2012 and 201 145.3 143.7
Paid-in capital 1,653.6 1,455.7
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Retained earnings
Accumulated other comprehensive loss
Total PCC shareholdersO equity
Noncontrolling interest
Total equity

7,003.5 5,796.7
(441.7 (234.9

8,360.7 7,161.5

4.1 3.0

8,364.8 7,164.5

$ 10,558.8 $ 8,955.9

See Notes to Consolidated Financial Statements.
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Consolidated Statements of Cash Flows

Fiscal Years Ended

(In millions) April 1, 2012 April 3,201 Mar ch 28, 2010
Operating Activities:
Net income $ 1,2258 $ 1,014.8 922.6
Net loss (income) from discontinued operations 6.4 4.9 3.3
Non-cash items:
Depreciation and amortization 169.8 163.8 151.8
Deferred income taxes 70.8 77.7 150.9
Stock-based compensation expense 48.4 47.3 411
Excess tax benefits from share-based payment arrangements (29.6 (30.3 (23.1
Other non-cash adjustments (15.9 (9.5 2.1
Changes in assets and liabilities, excludirffga$ of acquisitions and
dispositions of businesses:
Receivables (145.9 (123.9 131.7
Inventories (223.9 (7.6 (120.7
Prepaid expenses and other current assets (6.2 0.9 (5.9
Income taxes receivable and payable 40.2 82.5 (76.0
Payables and accruals 31.0 31.7 (85.0
Pension and other postretirement benefit plans (51.3 (108.5 (184.9
Other non-current assets and liabilities (55.1 (88.9 5.9
Net cash used by operating activities of discontinued operations (26.7 (8.9 (5.3
Net cash provided by operating activities 1,038.3 1,038.0 909.8
Investing Activities:
Acquisitions of businesses, net of cash acquired (1,423.9 (37.2 (864.2
Investment in unconsolidatedififites N (11.2 (351.0
Capital expenditures (292.3 (120.9 (169.5
Dispositions of businesses N 17.6 24.8
Other investing activities, net 26.4 16.0 a7.9
Net cash provided by investing activities of discontinued operations N 2.3 2.0
Net cash used by investing activities (1,589.6 (132.9 (1,375.9
Financing Activities:
Net change in long-term debt (28.9 (24.7 (55.3
Common stock issued 122.1 116.3 89.0
Excess tax benefits from share-based payment arrangements 29.6 30.3 23.1
Cash dividends 17.3 (17.7 (16.9
Other financing activities, net (2.9 (1.2 N
Net cash used by financing activities of discontinued operations N N (2.0
Net cash provided by financing activities 103.4 113.6 38.9
Effect of exchange rate changes on cash and cash equivalents (12.9 27.9 (15.0
Net (decrease) increase in cash and cash equivalents (460.3 1,046.6 (442.3)
Cash and cash equivalents at beginning of year 1,159.0 112.4 554.5
Cash and cash equivalents at end of year $ 698.7 $ 1,159.0 $ 112.4

Supplemental Disclosues
Cash paid during the year for:
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Interest $ 121 % 130 $ 15.4

Income taxes, net of refunds received $ 4831 $ 3546 $ 405.6
Non-cash investing and financing activities:
Dividends declared but not paid $ 44 $ 43 $ 4.3

See Notes to Consolidated Financial Statements.

39

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Table of Contents

Consolidated Statements of Equity and Comprehensive Income

PCC Shareholders

Common Stock

Accumulated

Outstanding Other Non-
Paid-in Retained Comprehensive controlling Total Comprehensive

(In millions, except per share data) Shares ~ Amount Capital Earnings (Loss) / Income Inter est Equity Income
Balance at Marc9, 2009 1399 $ 1399 $1,1127 $ 23,8954 $ (2882 $ 3.3 $4,863.1
Common stock issued pursuant to stock
plans 2.0 2.0 87.0 N N N 89.0
Stock-based compensation expense N N 42.2 N N N 42.2
Tax benefit from stock-based
compensation N N 21.9 N N N 21.9
Cash dividends ($0.12 per share) N N N (16.9 N N (16.9
Distributions to noncontrolling interests N N N N N (1.2 (1.2
Net income N N N 921.8 N 0.8 922.6 922.6
Foreign currency translation adjustments N N N 43.3 N 43.3 43.3
Gain (loss) on derivatives:

Unrealized gains (losses) due to

periodic revaluations, net of $3.0 tax

expense N N N N 45 N 45 45

Less: reclassification adjustment for

losses (gains) included in net income,

net of $(1.4) tax benefit N N N N 43 N 43 43
Pension and post retirement obligations, . . . .
net of $(38.8) tax benefit N N N N (81.1 N (81.1) (81.1)
Balance at Marci8, 2010 141.9 1419  1,263.8 4,800.3 (317.2 29 58917 893.6
Common stock issued pursuant to stock
plans 1.8 1.8 114.5 N N N 116.3
Stock-based compensation expense N N 48.6 N N N 48.6
Tax benefit from stock-based
compensation N N 28.8 N N N 28.8
Cash dividends ($0.12 per share) N N N (17.9 N N 17.2
Distributions to noncontrolling interests N N N N N (1.2 (1.2
Net income N N N 1,013.5 N 13 1,014.8 1,014.8
Foreign currency translation adjustments N N N 109.5 N 109.5 109.5
Gain (loss) on derivatives:

Unrealized gains (losses) due to

periodic revaluations, net of $(0.1) tax

benefit N N N N 3.7 N 37 37

Less: reclassification adjustment for

(gains) losses included in net income,

net of $2.0 tax expense N N N N 4.3 N 4.3 4.3
Pension and post retirement obligations, . . . .
net of $(14.5) tax benefit N N N N (26.3 N (26.3 (26.3
Balance at April 3, 201 143.7 1437  1,455.7 5,796.7 (234.9 30  7,1645 1,097.4
Common stock issued pursuant to stock
plans 1.6 1.6 120.5 N N N 122.1
Stock-based compensation expense N N 49.4 N N N 49.4
Tax benefit from stock-based
compensation N N 28.0 N N N 28.0
Cash dividends ($0.12 per share) N N N 7.3 N N a7.3
Distributions to noncontrolling interests N N N N N (0.6 (0.6)
Net income N N N 1,224.1 N 17 1,225.8 1,225.8
Foreign currency translation adjustments N N N (13.9) N (13.9) (13.9)
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Gain (loss) on derivatives:

Unrealized (losses) gains due to periodic

revaluations, net of $(0.5) tax benefit N N N N (0.8 N (0.8 0.9

Less: reclassification adjustment for

(gains) losses included in net income,

net of $0.1 tax expense N N N N (0.2 N 0.2 0.2
Pension and post retirement obligations, . . . ~ .
net of $(98.5) tax benefit N N N N (193.0 N (293.9 (293.0
Balance at April 1, 2012 1453 $ 1453 $16536 $ 7,0035 $ 4417 $ 41 $83648 $ 1,018.7

See Notes to Consolidated Financial Statements.
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NOTES TO CONSOLIDATED STATEMENTS
(In millions, except option share and per share data)

1. Summary of significant accounting policies

Principles of consolidation

The consolidated financial statements include the accounts of Precision Castparts Corp. (OPCCO, the OCompanyO, or Owe(
subsidiaries after elimination of intercompany accounts and transactions. Subsidiaries include majority-owned companies and othe
companies which are fully consolidated based on PCC having a controlling financial interest or an obligation to consolidate under
accounting principles generally accepted in the United States of America (OGAAPOQ). Investnidiatedhcaimpanies are accounted
for using the equity method when PCC has a non-controlling ownership interest, generally beemgeandfifty percent, giving us
significant influence; and investments are accounted for using the cost method when PCC has a non-controlling ownership interest
less tharR0 percentUnless otherwise noted, disclosures herein pertain to our continuing operations. Our fiscal year is 688 on a
week year ending the Sunday closest to M&th

Certain reclassifications have been made to prior year amounts to conform to the current year presentation. Such reclassifica
had no dict on previously reported shareholdersO equity or net income.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and highly liquid short-term instruments with maturities of three months or Ie
the time of purchase. These investments are available for sale with market values approximating cost.

Inventories

All inventories are stated at the lower of cost or current market values. Cost for inventories at the majority of our operations is
determined on a last-in, first-out (OLIFOO) basis. The average inventory cost method is utilized for most other inventories. Costs u
for inventory valuation purposes include material, labor and manufacturing overhead.

Property, plant and equipment

Property plant and equipment are stated at cost. Depreciation of plant and equipment is computed using the straight-line mett
based on the estimated service lives of the assets. Estimated service lives are génerdllyears for buildings and improvemerss,
to 12 years for machinery and equipment &td 7 years for computer hardware and software. Depreciation expen$d 486
million, $148.3 millionand$139.2 millionin fiscal2012 2011 and201Q respectivelyGains and losses from the disposal of property
plant and equipment are included in the consolidated statements of income and were not material for any year presented. Expendi
for routine maintenance, repairs and minor improvements argecthtr expense as incurred.

Goodwill and acquired intangible assets

Goodwill represents costs in excess of fair values assigned to the underlying net assets of acquired businesses, and acquirec
intangible assets represent items such as patents, proprietary techinattenames, backlog and customer relationships that are
assigned a fair value at the date of acquisition. Goodwill and other intangible assets deemed to have indefinite lives are not subject
amortization in accordance with accounting guidance provided by GAAP through the Accounting Standards Codification ("guidance
Goodwill and intangible assets with indefinite lives are tested for impairment at a minimum each fiscal year in the secomd quarter
when impairment indicators exist, using the guidance and criteria described in the guidance. This testing compares the carrying val
of each intangible asset or reporting unit to estimated fair values. If the carrying value of these assets is in excess of estimated fair
the carrying value is reduced to their estimated fair valui@ ¢tine case of goodwill, implied fair value.

Acquired intangible assets with finite lives are amortized using the straight-line method and include the followingl patents,
19years; proprietary technologlb years; tradename8 years; customer relationshig@sto 15 years; and backlo@,to 5 years.

Long-lived assets

Long-lived assets held for use are subject to an impairment assessment upon certain triggering events. If the carrying value i
longer recoverable based upon the undiscounted future cash flows, an impairment is recorded femetimedibtween the carrying
amount and the fair value of the asset. Long-lived assets considered held for sale are stated at the lower of carrying value or fair ve
less the cost to sell.
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Revenue recognition

We recognize revenue when the earnings process is complete. This generally occurs when products are shipped to the custo
accordance with the contract or purchase omenership and risk of loss have passed to the custaooikerctibility is reasonably
assured, and pricing is fixed and determinable. In instances where title does not pass to the customer upon shipment, we recogniz
revenue upon delivery or customer acceptance, depending on terms of the sales agreement. Service sales, representing maintena
engineering activities, are recognized as services are performed.

Shipping and handling fees and costs
Shipping and handling fees and costs ghldrto customers are reflected in net revenues and cost of goods sold as appropriate.

Environmental costs

The estimated future costs for known environmental remediation requirements are accrued on an undiscounted basis when it
probable that a liability has been incurred and the amount of remediation costs can be reasonably estimated. When only a range of
amounts is established, and no estimated amount within the range is better thanthratiisimum amount of the range is recorded.
Recoveries of environmental remediation costs from other parties are recorded as assets when collection is probable. Adjustments
accruals may be necessary to reflect new information as investigation and remed@tiopreiceed. The amounts of any such
adjustments could have a material adverecebn our results of operations in a given period, but any amounts, and the possible rang
of any amounts in excess of those already accrued, are not reasonably estimable at thimtiereirbnmental liabilities accrued at
April 1, 2012andApril 3, 2011 were$71.4 millionand$66.8 million respectively

Research and development

We have departments involved in research and development in all three of our reportable segments. The research and develc
effort at these operations is directed at the technical aspects of developing new and improved manufacturing processes. Expenditu
research and development activities at these departments amousit@dBtaillionin fiscal2012 $17.1 millionin fiscal2011, and
$25.6 millionin fiscal 201Q

Foreign currency translation

Assets and liabilities of our foreignfitiites are translated at current foreign currency exchange rates, while income and expens
are translated at average rates for the peri@hslation gains and losses are reported as a component of shareholdersO equity

Transaction gains and losses that arise from exchange rate fluctuations on transactions denominated in a currency other than
functional currencyexcept those transactions that have been designated as hedges of identifiable foreign currency commitments or
investment positions, are included in the results of operations as incuargadtion gains and losses had no material impact on our
results of operations for any year presented.

Financial instruments

Our financial instruments include cash and cash equivalents, debt, and derivative instruments, including foreign currency forw
contracts and options, commodity swap and interest rate swap contracts. Because of their shortmeataritying amounts of cash
and cash equivalents and short-term bank debt approximate fair value. Fair value of long-term debt is based on quoted market pric
estimated using our borrowing rate at yead for similar types of borrowing arrangements. Refer to Note 12NFair value
measurements.

At various times, we use derivative financial instruments to limit exposure to changes in foreign currency exchange rates, inte
rates and prices of strategic raw materials or other commoditeeac®éunt for derivatives pursuant to derivative instruments and
hedging activities accounting guidance. This guidance requires that all derivative financial instruments be recorded in the financial
statements and measured at fair value. Changes in the fair value of derivative financial instruments are either recognized periodica
income or shareholders® equity (as a component of accumulated other comprehensive income (loss)) depending on whether the
derivative is being used to hedge designated changes in fair value or cash flows. Refer to Note 17NDerivatives and hedging activiti

Stock-based compensation

We account for our stock based compensation plans in accordance with stock-based compensation guidance, which requires
the compensation cost relating to share-based payment transactions be recognized in the financial statements, with the cost meas|
based on the estimated fair value of the equity or liability instruments issued. Our stock-based employee
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compensation plans are described more fully in Note 15NStock-based compensation plaesogMize the compensation costs
related to stock options on a straight-line basis over the requisite service period of the award, which is generally the option vesting
of four years.

Income taxes

Provisions for federal, state and foreign income taxes are calculated on reported pre-tax earnings based on current tax law ar
include, in the current period, the cumulativieef of any changes in tax rates from those previously used in determining deferred tax
assets and liabilities. Such provisiondatifrom the amounts currently receivable or payable because certain items of income and
expense are recognized infdient time periods for financial reporting purposes than for income tax purposes. Significant judgment is
required in determining income tax provisions and evaluating tax positiahstién allowances are recorded to reduce deferred tax
assets when it is more likely than not that a tax benefit will not be realiaedenefits arising from uncertain tax positions are
recognized when it is more likely than not that the position will be sustained upon examination by the relevant tax authorities. The
amount recognized in the financial statements is tigesaamount of tax benefit that is greater th@apercentikely of being realized
upon ultimate settlement with a taxing authority that has full knowledge of all relevant informagiosactgnize interest and penalties,
if any, related to uncertain tax positions in income tax expense.

Retirement and other postretirement benefit plans

We sponsor various defined benefit and defined contribution plans covering substantially all empleyass.sf¥onsor
postretirement benefit plans other than pensions, consisting principally of health care coverage to eligible retirees and qualifying
dependents, covering less than 25% of our workfdrhe.liabilities and net periodic cost of our defined benefit pension and other post-
retirement plans are determined using methodologies that involve several actuarial assumptions, the most significant of which are t
discount rate, the rate of return on plan assets, and medical trend rate (rate of growth for medidadrctbetg). S. plans, the discount
rate was determined based on the results of a bond matching model that constructed a portfolio of bonds with credit ratings of AA//
higher that match our expected pension benefit cash flidvesdiscount rate was determined on the basis of the internal rate of return
on the bond portfolioor the non-U.S. plans, the iBoxx long-term Corporate bond indices were used as the primary basis for
determining discount rate&.portion of net periodic pension cost is included in production costs, which are included in inventories an
subsequently recognized in net earnings as inventories are liquidated ayeti¢barost of sale§Ve amortize gains and losses, which
occur when actual experiencefdis from actuarial assumptions, over the average future service period of employees. Our funding
policy for pension plans is to contribute, at a minimum, the amounts required by applicableuang fiscal2012 2011 and201Q we
made voluntary contributions to pension plans toteis@.0 million $100.0 millionand$192.6 million respectively

Related party transactions

The Company regularly transacts business with its equity investees. Purchasearfgaimod Chengde Stealfie Co., Ltd
(OChengdeO) were approxima$d millionin fiscal2012and$50 millionin fiscal2011. Accounts payable to Chengde was
approximately$4 million at April 1, 2012and$8 million at April 3, 201L. There was no purchasing activity with Chengde in fiscal
2010 The business transactions with our other equity investees were not considered significant.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions tl
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual resifits frooiduise
estimates.

2. Recently issued accounting standards

In December 201, the Financial Accounting Standards BoardA&B0) issued guidance increasing disclosures regarding
offsetting assets and liabilities. For derivatives and financial assets and liabilities, the amendments require disclosure of gross asse
liability amounts, amounts fsiet on the balance sheet, and amounts subject toftiedtioly requirements but notfeét on the balance
sheet. The guidance idettive for the Company beginning the first quarter of fiscal 2014 and is to be applied retrospédcittely
guidance only requires expanded disclosures, the adoption of this guidance is not expected to have a significant impact on our
consolidated financial position, results of operations, or cash flows.

In June 201, the IASB issued guidance that requires an entity to present the total of comprehensive income, the components ¢
net income, and the components of other comprehensive income in either a single continuous statement or two separate but conse
statements. This guidance does not change the items that must be reported in OCI. In December
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2011, the IASB deferred some aspects of the June guidance that relate to the presentation of reclassification adjustrieBsisThe F
considering whether to present théeefs of reclassifications out of accumulated other comprehensive income on the components of r
income and other comprehensive income on the face of the financial statements. The guidectgedaf the Company beginning

the first quarter of fiscal 2013 and is to be applied retrospectiVieeyCompany is currently evaluating how it will report

comprehensive income, but either method permitted will constitute a change in the Company's financial statement presentation.

In September 21 the ASB issued guidance to aid in an entity's assessment of goodwill and whether it is necessary to perforr
the two-step quantitative goodwill impairment test. Under this guidance, an entity would not be required to calculate the fair value o
reporting unit unless the entity determines, based on a qualitative assessment, that it is more likely than not that its fair value is les:
its carrying amount. The amendments include a number of events and circumstances for an entity to consider in conducting the
gualitative assessment. This pronouncement will teetfe in the first quarter of fiscal 2013. As this guidance only modifies the
requirements of impairment testing, the adoption will not impact our consolidated financial position, results of operations, or cash fl¢

In September 21 the ASB also issued guidance that increases the quantitative and qualitative disclosures an employer is
required to provide about its participation in significant multiemployer plans tleatpefnsion or other postretirement benefits. The
objective of this guidance is to enhance the transparency of disclosures about the significant multiemployer plans in which an empl
participates, the level of the employer's participation in those plans, the financial health of the plans, and the nature of the employel
commitments to the plans. This pronouncement has been adopted and disclosure is included within Note 18NPension and Other
Postretirement Benefit Plans. As this guidance only requires expanded disclosures, the adoption did not impact our consolidated
financial position, results of operations, or cash flows.

In May 2011, the ASB issued guidance that amends existing measurement guidance and expands disclosure requirements fol
value measurements, particularly for "Level 3" (as defined in the accounting guidance) inputs. This guidarieetivasrethe fourth
quarter of fiscal 2012. The adoption of this guidance did not have a significant impact on our consolidated financial position, results
operations, or cash flows.

In January 2010, theASB issued guidance that requires certain disclosures and clarifies existing disclosure requirements for fa
value measurements. Specificatlye changes require disclosure of transfers into and out of OLevel 10 and OLevel 20 (as defined in
accounting guidance) fair value measurements, and also require more detailed disclosure about the activity within Level 3 fair value
measurements. This guidance wdsative for the Company in the fourth quarter of fiscal 2010, except for disclosures about purchase
sales, issuances and settlements of Level 3 assets and liabilities, whicfeataseéh the first quarter of fiscal 2012. As this guidance
only requires expanded disclosures, the adoption did not impact our consolidated financial position, results of operations, or cash fl

In October 2009, theASB issued amendments to the accounting and disclosure for revenue recognition for multiple element
arrangements. These amendments modify the criteria for recognizing revenue and require enhanced disclosures for multiple eleme
deliverable revenue arrangements. This guidance viextieé in the first quarter of fiscal 2012. The adoption of this guidance did not
have a significant impact on our consolidated financial position, results of operations, or cash flows.

3. Acquisitions

Fiscal 2012

OnJuly 14, 201, we acquired the rings operations of Unison Engine ComponemtsK6rm™) from GE Aiation, an operating
unit of General Electric Companjru-Form is a leader in the manufacture of flash-welded and cold-rolled rings for jet engine and gas
turbine applications, including spacer rings, combustion casings and liners, low pressure turbine casings, and fan cases. The innov
Tru-Form cold-rolling process produces a reet-shaped part from a flash-welded ring, reducing material and machining costs and
enabling the production of more complex part shages-Form employs approximateR75people across its three locations in
Wilkes-Barre and Mountaintop, Pennsylvania, apseley England. The flu-Form acquisition was an asset purchase for tax purposes
and operates as part of the gt Products segment.

OnJuly 22, 201, we acquired the assets of the Rollmet business ("Rollmet") from Rockwell Collins. Rollmet has developed a
unique cold-roll extrusion process to manufacture precision thin wall pipe across a range of materials, including nickel alloys, stainl
steel, aluminum, and carbon steBlolimet's products are utilized in a variety of oil and gas applications, as well as motor cases for
missile programsRollmet has approximatelf0 employees and operates one facility in Irvine, California. The Rollmet acquisition was
an asset purchase for tax purposes and operates as part ofyiek Faducts segment.

OnAugust9, 201, we acquired Primus International ("Primus") for approxima#80 millionin cash. Primus is a
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leading supplier of aerostructures and complex components and assemblies to the global aerospadadhalistyswaged rods, and
machined aluminum and titanium componerRsoduct applications include wing, fuselage and engine-related assemblies, passenger
and exit doors, and actuation and flight control assembiesdquartered in Bellevue,ashington, Primus employs approximately
1,500people across five manufacturing locations, including three in the Seatajngton area, as well agl3a, Oklahoma, and

Suzhou, ChinaThe Primus acquisition was a stock purchase for tax purposes and operates as part of the Fastener Products segme
This transaction resulted $122.1 millionof goodwill and$505.3 millionof other intangible assets, including customer relationships
with indefinite lives valued &468.5 million customer relationships with finite lives valued25.6 millionand backlog valued at

$21.2 million We also recorded a long-term liability related to the fair value of loss contracts va8fed atillion

OnOctober4, 2011, we acquired the assets of PB Fasteners ("PB"). PB is an industry leader in the design and manufacturing c
fastener products for airframe applications, including the development of the SLEEVbolt " fastening systesie@B(bolt
technology is critical to mitigating the impact of lightning strikes on the Boeing 787 aircraft and other composite body aircraft. Locat
in Gardena, California, PB entered the aerospace fastener business in 1967. The PB acquisition was an asset purchase for tax pur
and operates as part of the Fastener Products segment.

Over the course of fiscal 2012, we completed several additional acquisitions which were not material, but do provide us with
additional manufacturing capabilities.

The purchase price allocations for each business acquisition above, in addition to four minor acquisitions, are subject to furthe
refinement. The impact of these acquisitions is not material to our consolidated results of operations; congeqdiermntis
information has not been included.

Fiscal 2011

OnJanuanB, 2011, we acquired an addition&®o equity interest in ¥ngzhou Chengde Stealffe Co., Ltd (OChengdeO) for
approximately$7 millionin cash, increasing our equity interesb@® We continue to account for this investment under the equity
method as we currently do not exercise control of the major operating and financial policies of Chengde. The carrying value of this
investment as oApril 1, 2012was$424.3 millionand was included in investment in unconsolidatéitizaés in our consolidated
balance sheet. The carrying value of our investment in Chengde exceeded the amount of underlying equity in net assets of Chengc
approximately$189 millionas ofApril 1, 2012 This diference arose through the valuation process that was applied to the assets
acquired.

Fiscal 2010

On SeptembeB0, 2009 we completed the acquisition of Carlton g@ibrks and a related entity (OCarltonO) for approximately
$847 millionin cash, comprised of approximat&lg02 millionof cash on hand and the proceeds of approxim&&4$p millionof
commercial paper debt issuance (subsequently repaid). Carlton, a leading manufacturer of seamless rolled rings for critical aerosp:
applications, dérs nickel, titanium, and steel rolled rings across the widest range of product sizes in the i@dd#try broadens our
forging capabilities and enables us to provide a full range géébproducts to our aerospace engine customers. The Carlton acquisitior
is an asset purchase for tax purposes and operates as part ofgedrFaducts segment. This transaction result&d00.1 millionof
goodwill (which is deductible for tax purposes) &&86.7 millionof other intangible assets, including tradenames with indefinite lives
valued at$89.1 million customer relationships with indefinite lives value@2@4.8 million customer relationships with finite lives
valued at$3.7 million, backlog valued &10.2 millionand revenue sharing agreements valug2819 million We also recorded a
long-term liability related to the fair value of a pre-existing revenue sharing agreement v@@2daillion The impact of this
acquisition was not material to our consolidated results of operations; consequeriityma information has not been included.

OnJanuaryl5, 2010 we acquired 49%equity interest in Chengde for approximat$865 millionin cash, comprised of
approximately$115 million of cash on hand and the proceeds of approxim@&&tp millionof commercial paper debt issuance
(subsequently repaid). Chengde is a leading manufacturer of seamless, extruded pipe for boiler applications in coal-fired power pla
as well as pipe and tubing for other eyyerelated applications, such as compressed natural gas. The company operates from one fac
with a manufacturing footprint of nearymillion square feet in the Jiangsu Province of China. Chengde has built a leading position in
the Chinese boiler pipe market and has begun to make inroads into export markets.

The above business acquisitions, in addition to four minor acquisitions in fiscal 2012, were accounted for under the acquisitior
method of accounting (except for the investment in Chengde, which was accounted for under the equity method) and, ,abeordingly
results of operations have been included in the Consolidated Statements of Income since the acquisition date.
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4. Discontinued operations
Fiscal 2012

During the fourth quarter of fiscal 2012, we decided to divest a small non-core business in the Fastener Products segment an
reclassified it to discontinued operations.

Fiscal 2011

During the second quarter of fiscal 20Wwe sold an automotive fastener business. The transaction resulted in a gain of
approximately$6.4 million(net of tax).

During the first quarter of fiscal 2Q1we decided to divest a small non-core business in the Fastener Products segment and

reclassified it to discontinued operationse Wave entered into an agreement to sell this business and expect to complete the transact
in the first quarter of fiscal 2013.

Fiscal 2010

In the fourth quarter of fiscal 2010, we decided to dispose of a small non-core business in the Fasteners ProductsO segment
reclassified it to discontinued operations. The sale of the business was completed in the second quarter df.fiscal 201

In the third quarter of fiscal 2010, we decided to divest a small non-core business in the Investment Cast Products segment a
reclassified it to discontinued operations. The sale of the business was completed in the fourth quarter of fiscal 2010. The transacti
resulted in a gain of approximatedf1.4 million (net of tax) in fiscal 2010.

In the second quarter of fiscal 2010, we recognized an impairment loss of approx$iatatillion (net of tax) related to two
automotive fastener businesses held for sale due to continued erosion in the automotive market. The sale of these businesses was
completed in the second quarter of fiscalR01

The components of discontinued operations for the periods presented are as follows:

Fiscal 2012 201 2010

Net sales $ 63.7 $ 471 $ 80.4
Cost of goods sold 59.0 44.5 71.1
Selling and administrative expenses 7.6 5.0 10.0
Restructuring and asset impairment N N 11.6
Interest income, net N (0.2 (0.2
Net loss from operations before income taxes (2.9 (2.3 (12.2
Income tax (expense) benefit (2.5 1.0 15
Net loss from operations (5.9 (1.3 (10.7
(Loss) gain on disposal and other expenses, net of tax expense of $0.9, $2.6

and $1.1 (1.0 5.4 7.4
Net (loss) income from discontinued operations $ 6.9 $ 41 $ (3.3
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Included in the Consolidated Balance Sheets are the following major classes of assets and liabilities associated with the
discontinued operations:

April 1, 2012 April 3,201
Assets of discontinued operations:
Current assets $ 436 $ 12.5
Net propertyplant and equipment 55.7 31.1
Other assets 14.3 14.2
$ 1136 $ 57.8
Liabilities of discontinued operations:
Current liabilities $ 186 $ 6.2
Other long-term liabilities 17.8 N
$ 364 $ 6.2

5. Concentration of credit risk

Approximately62 percent57 percenand54 percenof business activity was with companies in the aerospace industry in fiscal
2012 2011 and201Q respectivelyApproximatelyl5.4 percentl2.5 percenand14.0 percenof total sales were directly to General
Electric Company in fisc&2012 2011 and201Q respectivelyAccordingly we are exposed to a concentration of credit risk for this
portion of receivables. @have long-standing relationships with our aerospace customers, and management considers the credit risl
be low

6. Inventories

Inventories consisted of the following:

April 1, 2012 April 3,201
Finished goods $ 3406 $ 333.7
Work-in-process 742.1 538.8
Raw materials and supplies 544.5 437.2
1,627.2 1,309.7
Excess of LIFO cost over current cost 190.4 149.7
Total $ 18176 $ 1,459.4

Approximately93 percenbf total inventories were valued on a LIFO basiamtil 1, 2012compared t®1 percenat April 3,
2011. During fiscal2012and2011, certain LIFO inventory quantities were reduced. Tlecebn cost of goods sold of the liquidation
of LIFO inventory quantities carried at costs paid in prior years was not material in either year

7. Goodwill and acquired intangibles

We perform our annual goodwill and indefinite-lived intangible assets impairment test during the second quarter of each fiscal
year For fiscal2012 2011 and201Q it was determined that the fair value of the related operations was greater than book value and tt
there was no impairment of goodwill. There were no changes to our reporting units or triggering events during the current fiscal yee
requiring a goodwill or indefinite-lived intangible assets impairment test in accordance with goodwill and other intangible assets
accounting guidance.

The changes in the carrying amount of goodwill by reportable segment for2is@dnd2011 were as follows:

Curr ency Curr ency
translation translation
March 28, 2010 Acquired and other April 3,201 Acquired and other April 1, 2012
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Investment Cast Products 336.6 $ 203 $ 16 $ 3585 $ N $ (205 $ 338.0

Forged Products 1,249.8 N 22.2 1,272.0 112.5 23.3 1,407.8

Fastener Products 1,249.5 8.4 0.8 1,258.7 510.3 (0.3 1,768.7

Total $ 28359 $ 287 $ 246 $ 2,889.2 $ 622.8 $ 25 $ 355145
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The gross carrying amount and accumulated amortization of our acquired intangible assets were as follows:

April 1, 2012 April 3,201
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
Amortizable intangible assets:
Patents $ 150 $ 9.0 $ 6.0 $ 148 $ 75 $ 7.3
Proprietary technology 2.3 (1.3 1.0 2.3 (1.9 1.2
Tradenames 0.4 (0.9 N 0.4 (0.9 N
Long-term customer
relationships 56.7 (20.5 36.2 33.6 (14.9 19.2
Backlog 34.3 (15.95 18.8 18.6 (17.0 1.6
Revenue sharing agreements 28.9 (1.0 27.9 28.9 (0.5 28.4
$ 1376 $ (47.9 89.9 $ 986 $ (40.9 57.7
Unamortizable intangible assets:
Tradenames 261.4 192.6
Long-term customer
relationships 876.8 204.8
Acqguired intangibles, net $ 1,228.1 $ 455.1

Amortization expense for finite-lived acquired intangible assetshd@s8 million $13.9 millionand$11.4 millionfor fiscal2012
2011 and201(Q respectivelyProjected amortization expense for finite-lived intangible assets for the succeeding five fiscal years is as
follows:

Estimated
Amortization

Fiscal Expense
2013 $ 15.1
2014 15.0
2015 12.8
2016 11.6
2017 5.9

The amortization will change in future periods if other intangible assets are acquired, existing intangibles are disposed or
impairments are recognized.

8. Accrued liabilities

Accrued liabilities consisted of the following:

April 1, 2012 April 3,201

Salaries and wages payable $ 1543 $ 145.1
Customer deposits 41.7 47.6
Other accrued liabilities 139.2 111.3
Total $ 3352 $ 304.0
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9. Financing arrangements

Long-term debt is summarized as follows:

April 1, 2012 April 3,201

5.60% Public notes due fiscal 2014 $ 200.0 $ 200.0
Private notes, retired in November 20f advance of August 2014 stated maturity N 28.5
Other 8.2 8.1

208.2 236.6
Less: Long-term debt currently due 0.5 14.7
Total $ 2077 $ 221.9

Long-term debt maturing in each of the next five fiscal years is as follows:

Fiscal Debt
2013 $ 0.5
2014 202.0
2015 0.2
2016 55
2017 N
Total $ 208.2

Historically, we have issued commercial paper as a method of raising short-term liduheity were no commercial paper
borrowings outstanding as April 1, 2012or April 3, 201L. During fiscal2012 the average amount of commercial paper borrowings
outstanding wa$57.6 millionand the weighted average interest rate @a%a During fiscal2011, the average amount of commercial
paper borrowings outstanding ws1.5 millionand the weighted average interest rate Wa%a During fiscal2012and2011, the
largest daily balance of outstanding commercial paper borrowing$3@8s0 millionand$210.0 million respectively

OnNovember30, 201, we entered into a credit agreement (the ONew Credit AgreementO) with Bank of America, N.A. as
Administrative Agent, Swing Line Lender and L/C Issi#ells Fago Bank, National Association and Citibank, N.A., as Syndication
Agents, and other lenders from time to time party thereto (collectively the OLendersO). On the, seeraistaierminated our prior
credit agreement with Bank of America, N.A. and the other lenders under such agreement. The New Credit Agreement consists of
five-year $1.0 billionrevolving credit facility (with &500 millionincrease option, subject to approval of the Lenders) maturing
November30, 2016 unless extended pursuantwm 364-dayextension options (subject to approval of the Lenders). The New Credit
Agreement is unsecured and contains customary representations and warranties, events of default, and financial and other covena
Our unused borrowing capacity asAgdril 1, 2012was$1.0 billionunder the New Credit Agreement. Our financial covenant
requirement and actual ratio asAgdril 1, 2012was as follows:

CovenanRequirement Actual

Consolidated leverage ratio 65.0%6 (maximum) 2.%%

) Terms ae defined in the New €dit Ageement.

As of April 1, 2012 we were in compliance with the financial covenant in the New Credit Agreement.
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10. Income taxes

Total pre-tax income before equity in earnings of unconsolidafidéidtat was:

Fiscal 2012 201 2010

Domestic $ 15827 $ 1,334.8 $ 1,238.9
Foreign 229.3 159.0 171.3
Total pretax income $ 1,812.0 $ 1,4938 $ 1,410.2

The provision for income taxes consisted of the following:

Fiscal 2012 201 2010

Current taxes:

Federal $ 4326 $ 3410 $ 264.3
Foreign 43.3 44.4 29.2
State 48.7 37.8 35.3
524.6 423.2 328.8

Deferred income taxes 69.8 76.5 156.9
Provision for income taxes $ 5944 $ 499.7 $ 485.7

We have not provided U.S. income taxes on cumulative earnings of nonfilis&8eafand associated companies that have been
reinvested indefinitelyThese earnings relate to ongoing operations arpratl, 2012 were approximatel$866 million Most of
these earnings have been reinvested in active non-U.S. business operations, and we do not intend to use these earnings as a soul
funding for U.S. operations. Because of the availability of U.S. foreign tax credits, it is not practicable to determine the U.S. federal
income tax liability that would be payable if such earnings were not reinvested indefinitely

A reconciliation of the U.S. federal statutory rate to tliectifze income tax rate follows:

Fiscal 2012 201 2010
Statutory federal rate 35.0% 35.0% 35.0%
Effect of:
State taxes, net of federal benefit 1.8% 2.1% 2.0%
Domestic manufacturing deduction (2.9% (2.9% (1.3%
Earnings taxed at ddrent rates in foreign jurisdictions (1.0% (0.9% (1.9%
Other (0.% (0.39% 0.1%
Effective rate 32.8% 33.5% 34.4%

Deferred income tax balances reflect thfe@t of temporary diérences between the carrying amounts of assets and liabilities
and their tax bases, as well as from net operating loss and tax credit carryforwards, and are stated at enacted tax rates expected tc
effect when taxes are actually paid or recovered. Deferred income tax assets and liabilities represent amounts available to reduce ¢
increase taxes payable on taxable income in future yearsviluate the recoverability of these future tax deductions and credits by
assessing the adequacy of future expected taxable income from all sources, including carrybacks (if applicable), reversal of taxable
temporary diferences, forecasted operating earnings and available tax planning stratetiesexXtent we do not consider it more
likely than not that a deferred tax asset will be recovered, a valuation allowance is established.
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Significant components of our deferred tax assets and liabilities were as follows:

April 1, 2012 April 3,201
Deferred tax assets arising from:
Expense accruals and reserves $ 975 $ 56.9
Acquired loss contracts liabilities 47.1 35.7
Stock options 29.5 26.9
Post-retirement benefits other than pensions 98.3 89.6
Pension accruals 37.2 N
Net operating and capital loss carryforwards 71.0 56.4
Tax credit carryforwards 6.5 3.0
Valuation allowances (55.2 (53.1
Gross deferred tax assets 331.9 2154
Deferred tax liabilities arising from:
Depreciation/amortization (355.9 (177.9
Goodwill a77.79 (147.9
Inventory basis dierences (59.7 (55.7
Pension accruals N (38.2
Gross deferred tax liabilities (592.9 (419.9
Net deferred tax liabilities $ (2605 $ (203.7

The valuation allowances for deferred tax assets Aprif 1, 2012were$55.2 million The net change for total valuation
allowances for the year endagril 1, 2012was an increase &2.1 million, including a$6.2 millionincrease from U.S. capital losses
and a$4.8 milliondecrease from foreign company tax losses used or eliminated through legal entity liquidatiospiisloP012
we had net operating loss, capital loss and tax credit carryforward benefits of approxi@aiélIgillionthat expire in the fiscal years
ending March 2013 through March 2033. For financial reporting purposes, valuation allowa$ic€smoillionwere recognized to
offset the deferred tax asset relating to those carryforward benefits.

Uncertain Tax Positions

The following table summarizes the activity related to our reserve for unrecognized tax benefits:

April 1, 2012 April 3,201 Mar ch 28, 2010
Beginning Balance $ 123 $ 254 $ 28.5
Gross increases related to prior period tax positions 4.0 9.8 24.7
Gross decreases related to prior period tax positions (0.3 (18.9 (21.9
Gross increases related to current period tax positions 0.7 1.6 3.7
Decreases related to settlements with tax authorities (3.7 (5.9 (9.3
Expiration of the statute of limitations for assessment of taxes (0. 0.2 (0.3
Ending Balance $ 129 $ 123 $ 25.4

Our policy is to recognize interest and penalties accrued on uncertain tax positions as part of the provision for income taxes.
During the years endefpril 1, 2012 April 3, 2011 andMarch28, 2010 the amount of tax expense recognized related to interest and
penalties was immaterial. The reserve for uncertain tax positionsAgsilol, 2012andApril 3, 2011 included an accrual for interest
and penalties d3.1 millionand$0.9 million respectively

We file income tax returns in the U.S. federal jurisdiction, the United Kingdom, and other state, local, and foreign jurisdictions.
As of April 1, 2012 the U.S. Internal Revenue Service has completed examinations of tax years through March 29, 2009, except for
years ended April 2, 2006 and April 1, 2007 to the extent of refund claims submitted to the Joint Comméieion. T¢ are no
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longer subject to examination in the United Kingdom for fiscal years prior to 2010. For other state, local, and foreign jurisdictions, w
few exceptions, the statutes of limitation are closed for all tax years through April 2, 2006.

Included in the reserve for uncertain tax positiondpatl 1, 2012andApril 3, 2011 are$4.3 millionand$4.7 million
respectivelyof unrecognized tax benefits that, if recognized, would impact thetigt tax rate. & estimate that within the
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next twelve months, the reserve for uncertain tax positions could chag§ad$1.4 million The tax matters associated with these
uncertain tax positions primarily relate to U.S. taxation of foreign income and state tax positions in various states. These tax matter
currently under audit; howevere cannot reasonably predict the timing or ultimate outcome of these matters.

11. Earnings per share

Net income and weighted average number of shares outstanding used to compute earnings per share were as follows:

Fiscal 2012 201 2010

Amounts attributable to PCC shareholders:

Net income from continuing operations $ 1,2305 $ 1,009.4 $ 925.1
Net (loss) income from discontinued operations (6.4 4.1 (3.3
Net income attributable to PCC shareholders $ 12241 $ 1,0135 $ 921.8
Fiscal 2012 201 2010

Weighted average shares outstanding-basic 144.4 142.7 140.7
Effect of dilutive stock-based compensation plans 1.2 1.2 1.4
Weighted average shares outstanding-diluted 145.6 143.9 142.1

Basic earnings per share are calculated based on the weighted average number of shares outstanding. Diluted earnings per ¢
are computed based on that same number of shares plus additional dilutive shares representing stock distributable under stock op
phantom stock and employee stock purchase plans computed using the treasury stock method.

Options to purchask2 million, 1.5 millionand1.5 million shares of common stock were outstanding during f@a? 2011
and201Q respectivelyand were not included in the computation of diluted earnings per share because to do so would have been
antidilutive. These options could be dilutive in the future.

12. Fair value measurements

Fair value guidance defines fair value, establishes a framework for measuring fair value in accordance witin@GA¥fands
disclosures about fair value measurements. Fair value guidance defines fair value as the exchange price that would be received to
asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. Fair value guidance also establishes a fair value hierarchy whic
requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair valu
standard describes three levels of inputs that may be used to measure fair value:

Level 1 Quoted prices in active markets for identical assets or liabilities.

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted prices in mau
that are not active; or other inputs that are observable or can be corroborated by observable market data for substanti
the full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the ass
or liabilities.

The following table presents the assets and liabilities measured at fair value on a recurring bagislak @012

Fair Value MeasurementsUsing

Assets/Liabilities
Level 1 Level 2 Level 3 at Fair Value

Assets:
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Trading securities $ 745 $ N $ N $ 74.5
Derivative instruments $ N $ 41 $ N $ 4.1
Liabilities:
Derivative instruments $ N $ 19 $ N $ 1.9
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The following table presents the assets and liabilities measured at fair value on a recurring bAgisla3 @011

Fair Value MeasurementsUsing

Assets/Liabilities

Level 1 Level 2 Level 3 at Fair Value
Assets:
Trading securities $ 4002 $ 99.0 $ N $ 499.2
Derivative instruments $ N $ 75 $ N $ 7.5
Liabilities:
Derivative instruments $ N $ 33 $ N $ 3.3

Trading securities consist of money market funds, commercial ,@apeother highly liquid short-term instruments with
maturities of three months or less at the time of purchase. These investments are readily convertible to cash with market value
approximating cost. There were no transfers between Level 1 and Level 2 fair value measurements du2idtfisdatcal 2011.

Derivative instruments consist of fair value hedges, net investment hedges, and cash flow hedges. Foreign exchange, comm
swap and interest rate swap contracts' values are determined using pricing models with inputs that are observable in the market or
derived principally from or corroborated by observable market data. There were no changes in our valuation techniques used to me
assets and liabilities at fair value on a recurring basis.

We estimate that the fair value of our long-term fixed rate debt instrumeng2@h9 millioncompared to a book value of
$207.4 millionat April 1, 2012 At April 3, 2011, the estimated fair value of our long-term fixed rate debt instrument$28as2
million compared to a book value $235.5 million The fair value of long-term fixed rate debt was estimated using bond yields at
guarterend for comparable market instruments. Long-term fixed rate debt would be classified as Level 2 within the fair value hierarc
if it were measured at fair value. The estimated fair value of our miscellaneous long-term debt approximates book value.

13. Commitments and contingencies

We lease certain facilities, fafe space and equipment under operating leases for varying periods. Future minimum rental
payments under non-cancelable operating leases with initial or remaining terms of one year oAprdré,&012are as follows:

Fiscal Year

2013 $ 28.2
2014 22.7
2015 18.5
2016 13.6
2017 9.8
Thereafter 54.6
Total $ 147.4

Operating lease obligations inclu§ié2.8 millionattributable to operations held-feale. Dtal rent expense for all operating
leases wa$34.3 million $25.0 millionand$22.2 millionfor fiscal2012 2011 and201Q respectively

Various lawsuits arising during the normal course of business are pending against us. In the opinion of management, the outc
of these lawsuits, either individually or in the aggregate, will not have a matél @i our consolidated financial position, results of
operations, cash flows or business.

In the ordinary course of business, we warrant that our products will conform to contractually established standards and tolere
over various time periods. The warranty accrual aspoil 1, 2012andApril 3, 2011, and the change in the accrual for fis2@12
2011 and201qQ is not material to our consolidated financial position, results of operations or cash flows.

In connection with certain transactions, primarily divestitures, we may provide routine indemnifications (e.g., retention of
previously existing environmental and tax liabilities) with terms that range in duration and often are not explicitly defined. Where
appropriate, an obligation for such indemnifications is recorded as a liaBéitpuse the obligated amounts of these types of
indemnifications often are not explicitly stated, the overall maximum amount of the obligation under such
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indemnifications cannot be reasonably estimated. Other than obligations recorded as liabilities at the time of divestiture, we have ni
historically made significant payments for these indemnifications.

14. ShareholdersO equity

Authorized shares of common stock, with no par valueddrsfated value, consisted 450.0 millionshares a#pril 1, 2012and
April 3, 201L. Authorized and unissued no par serial preferred stock consiste@l mfllion shares af\pril 1, 2012andApril 3, 2011.

Shareholder rights plan

The rights agreement, which was adopted in 1998, was renewed on Detténii¥#8. The agreement is intended to protect the
Company and its shareholders from potentially coercive takeover practices or takeover bids that are inconsistent with the interests
Company and its shareholders. The agreement is not intended to fietethaft are fair and otherwise in the best interest of the
Company$shareholders. Under the renewed rights agreement, each holder of the common stock of the Company at the close of
business on Decemb#, 2008, received a dividend of one right for each share of common stock held entitling the holder to purchas
from the Company one one-thousandth of a share of Series A No Par Serial Preferrddigatigkthe rights will be represented by
the common stock certificates of the Company and will not be exercisable or traded separately from the common stock of the
CompanyIn the absence of further board action, the rights will generally become exercisable if a person or acqupdgL5
percenior more of the outstanding common stock of the Compamfji) announces or commences a tender or exchaffgyetioht
would result in the person or group acquirltigpercenbr more of the outstanding common stock of the CompRigits held by
those that exceed ti® percenthreshold will be void.

In the event that any person or group acquifepercenbr more of the outstanding common stock of the Compamy the
rights are exercisable, each holder of a right (other than holders of rights that have become void) will have the right to receive upon
exercise of the right, in lieu of shares of preferred stock, a number of shares of common stock of the Company having a market val
two times the exercise price of the right. If, after a person or group actjbipescenbr more of the outstanding common stock of the
Companyand while the rights are exercisabletlfg Company is acquired in a mger or other business combination transaction in
which the Company is not the surviving corporation or in which shares of the common stock are exchanged for stock or other secul
or property or (i) 50 percenbr more of the Company@ssets or earning power is sold or transferred, each holder of a right (other thar
holders of rights that have become void) shall thereafter have the right to receive, upon exercise of the right, common stock of the
acquiring company having a value equal to two times the purchase price of the right.

The rights agreement also includes an exchange option. In general, after a person or groud aggrcesbr more of the
outstanding common stock of the Company and while the rights are exercisable, the board of direchbitsroation, déct an
exchange of part or all of the rights (other than rights that have become void) for shares of the common stock or preferred stock of
Company Under this option, the Company would issue one share of common stock of the Company for each right or one one-
thousandth of a share of preferred stock for each right, subject to adjustment in certain circumstances.

The Board of Directors mawt its option, redeem all outstanding rights$0r001per right at any time prior to the later of the
Stock Acquisition Date and the Distribution Date (as these terms are defined in the Rights Agreement). The rights will expire on
Decembell5, 2018, unless earlier redeemed, exchanged, or amended by the board of directors. The rights do not have voting or
dividend rights and, until they become exercisable, have no dilufee eh our earnings.

15. Stock-based compensation plans

We account for our stock based compensation plans in accordance with stock-based compensation guidance, which requires
the compensation cost relating to share-based payment transactions be recognized in the financial statements over the vesting per
with the cost measured based on the estimated fair value of the equity or liability instruments issued.

We have three stock incentive plans for certafit@fs, key salaried employees and directors: the 1994 Stock Incentive Plan, the
1999 Nonqualified Stock Option Plan, and the 2001 Stock Incentive Plan. Shares authorized under these plans totaled approximate
30,192,00Ghares. The plans allow for the grant of stock options, stock bonuses, stock appreciation rights, cash bonus rights and
restricted stock.

Stock option awards

The Compensation Committee of the Board of Directors determines awards granted ficetearaf employee stock option
plans. D date, all stock option awards under the stock incentive plans have been nonqualified stock option grants. The Compensati
Committee fixes the time limit within which options may be exercised and other stock option @aase, Toption grant prices under
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of grant. Dtal expense recognized wi’39.7 million $37.9 million and$32.3 millionfor fiscal2012 2011 and201Q respectively

Deferred stock unit awards

The Deferred Stock Unitward Program provides for the grant of deferred stock units (ODSUsO) to non-employee directors
pursuant to the 2001 Stock Incentive Pkana date immediately following the Annual Meeting of Shareholders, each director is
granted DSUs in an amount equa$i®5,000n fiscal2012 2011 and201Q divided by the closing price of PCC common stock on that
date.Under the terms of the program, the units vest over three years, with provisions for accelerated vesting in certain circumstance
The DSUs are settled in shares of common stock equal to the number of units in a3lmectamt at the time of settlement, which is
no earlier than upon cessation of board service. At the time of the annual grant, the director will receive the value of the dividends t
would have been paid on the stock underlying the DSUs during thelyeavalue of the dividends is divided by the closing price of
PCC common stock to determine the number of units granted. The cost of these awards is determined as the market value of the s
at the date of granTotal expense recognized wk3.9 million $1.0 million, and$0.7 millionfor fiscal2012 2011 and201Q
respectively

Employee stock purchase plan

We have an Employee Stock Purchase Plan (OESPPO) whereby we are authorized to issue shares of common stock to our f
employees, nearly all of whom are eligible to participate. Under the terms of the plan, employees can choose to Hapengenof
their annual base earnings and bonus withheld to purchase PCC common stock subject to limitations established in the Internal Re
Code. Employees then have the option to use the withheld funds to purchase shares of PCC common stock at 8tepeveenof
the fair market value of the stock on the date of grant or on the date of puratakexpense recognized wis.6 million, $8.2
million, and$7.3 millionfor fiscal2012 2011 and201Q respectively

Deferred compensation plan

We have a deferred compensation plan whereby eligible executives may elect to defd@Q%pdabtheir regular cash
compensation and cash incentive awards, and non-employee Board members may elect to dei8fagdf their cash compensation
for Board service. The compensation deferred under this plan is credited with earnings and losses as determined by the rate of rett
investments selected by the plan participants. Each participant is fully vested in all deferred compensation and those earnings that
been credited to their individual accounts. Our promise to pay amounts deferred under this plan is an unsecured obligation. Balanc
April 1, 2012andApril 3, 201 of approximately$66.5 millionand$67.4 million respectivelyare reflected in pension and other
postretirement benefit obligations in the Consolidated Balance Sheets.

One investment election of the deferred compensation plan is Phantom Stock Units, an investment that tracks the value of PC
common stock. Investments in Phantom Stock Units are permanent for the remaining period of employment sed8@GEMarch
20, 2009, the deferred compensation plan was amended such that payment of investments in Phantom Stock Units following retire
or termination of employment is made only in shares of PCC common stock. Under the amended plan, Phantom Stock Units are
accounted for as equity awards. The stock based compensation expense is calculated at the date of purchase of Phantom Stock U
recorded as additional paid in capital Aril 1, 2012andApril 3, 2011, there wa$9.0 millionand$8.3 million, respectivelyof
deferred compensation related to Phantom Stock Units included in additional paid-in capital. Phantom Stock Units for retirees recei
payments under the deferred compensation plan prior to March 20, 2009 continue to be accounted for as liability awards as they w
grandfathered under the former plan. The change in market value of Phantom Stock Units accounted for as liability awards are
recognized in the consolidated statement of inconeeratbgnized expense of approximatkdy2 million, $0.3 million, and$0.8
million in fiscal2012 2011 and201Q respectively

The total amount of cash received from the exercise of stock optiorgO@&asmillion $93.3 million and$67.4 millionin fiscal
2012 2011 and201Q respectivelyThe related tax benefit w&88.1 million $38.5 million and$30.0 millionin fiscal2012 2011 and
201Q respectively

The outstanding options for stock incentive plan shares have expiration dates ranging fra ¥icafiscal2022 At April 1,
2012 approximatelyd,915,000stock incentive plan shares were available for future grants.

There were approximateR15,000shares issued under the 2008 ESPP during the year Apded, 2012 At April 1, 2012
there were approximatell; 735,000shares available for issuance under the 2008 Employee Stock Purchase Plan.
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The following table sets forth total stock-based compensation expense and related tax benefit recognized in the Consolidated
Statements of Income:

Fiscal 2012 2011 2010
Cost of goods sold $ 166 $ 169 $ 12.7
Selling and administrative expenses 31.8 30.4 28.4
Stock-based compensation expense before income taxes 48.4 47.3 41.1
Income tax benefit (15.0 (13.6 (12.9
Total stock-based compensation expense after income taxes $ 334 $ 337 $ 28.7

No stock-based compensation expense was capitalized inZxk2aR011 or 2010as it was not material. As éfpril 1, 2012 we
had$89.3 millionof total unrecognized stock-based compensation expense, net of estimated forfeitures, to be recognized over a
weighted average period df9years.

The fair value of the stock-based awards, as determined under the Black-Scholes valuation model, was estimated using the
weighted-average assumptions outlined below:

Fiscal 2012 201 2010

Stock option plans:

Risk-free interest rate 0.7 1.0% 1.%
Expected dividend yield 0.1% 0.1% 0.1%
Expected volatility 42. 7% 44.0% 43.8%
Expected life (in years) 30b44 3.0b44 27 b 44
Employee Stock Purchase Plan:
Risk-free interest rate 0.3% 0.4% 0.4%
Expected dividend yield 0.1% 0.1% 0.2%
Expected volatility 29.% 38.%% 40.%%
Expected life (in years) 1.0 1.0 1.0

We use the U.S.r€asury (constant maturity) interest rate as the risk-free interest rate, and we use 4-year historical volatility for
stock option plans and 1-year historical volatility for the Employee Stock Purchase Plan as the expected @alatiétgrmination of
expected terms and estimated pre-vesting forfeitures is based on an analysis of historical and expected patterns.

The weighted-average fair value of stock-based compensation awards granted and the intrinsic value of options exercised du
the period were:

Fiscal 2012 2011 2010
Stock option plans:
Grant date fair value per share $ 55.81 $ 48.81 $ 37.25
Total fair value of awards granted $ 564 $ 491 $ 51.8
Total intrinsic value of options exercised $ 1204 $ 1194 $ 93.4
Employee Stock Purchase Plan:
Grant date fair value per share $ 36.95 $ 3333 $ 21.68
Total fair value $ 76 $ 82 % 7.3
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Additional information with respect to stock option activity is as follows:

Weighted
Average
Weighted Remaining Aggregate
Average Contractual Intrinsic
Option Exercise Term
Shares Price (years) (in millions)

Outstanding at March9, 2009 6,551,000 $ 62.67 729 $ 89.1

Granted 1,384,000 101.89

Exercised (1,618,000 41.64

Forfeited or expired (266,000 90.68
Outstanding at MarcB8, 2010 6,051,000 76.21 7.42 303.0

Granted 1,005,000 137.27

Exercised (1,567,000 59.51

Forfeited or expired (315,000 97.45
Outstanding at April 3, 201 5,174,000 91.88 7.06 298.7

Granted 1,010,000 160.99

Exercised (1,323,000 73.17

Forfeited or expired (126,000 113.21
Outstanding at April 1, 2012 4,735,000 111.29 7.29 291.7
Vested or expected to vest at April 3, 201

2,570,000 104.14 8.52 116.9
Vested or expected to vest at April 1, 2012
2,382,000 126.45 8.47 110.7

Exercisable at April 3, 201 2,346,000 76.39 5.28 171.8
Exercisable at April 1, 2012 2,113,000 90.97 5.77 173.1

1) Repesents outstanding optionsduced by expected forfeiasr

16. Accumulated other comprehensive loss

Comprehensive income is the sum of net income and all other non-owner changes.iif eguitynponents of the non-owner

changes in equifyr accumulated other comprehensive loss, were as follows (net of tax):

Fiscal 2012

Cumulative unrealized foreign currency translation gains 196 $ 32.7
Pension and postretirement obligations (462.0 (269.0
Unrecognized gain on derivatives 0.7 1.7
Accumulated other comprehensive loss 4417 $ (234.9
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17. Derivatives and hedging activities

We hold and issue derivative financial instruments for the purpose of hedging the risks of certain identifiable and anticipated
transactions and to protect our investments in foreign subsidiaries. In general, the types of risks hedged are those relating to the
variability of future earnings and cash flows caused by movements in foreign currency exchange rates and changes in commodity |
and interest rates. ®ocument our risk management strategy and hetlggiegness at the inception of and during the term of each
hedge.

Derivative financial instruments are recorded in the financial statements and measured at fair value. Changes in the fair value
derivative financial instruments are either recognized periodically in income or shareholders' equity (as a component of accumulate
other comprehensive income (loss)) depending on whether the derivative is being used to hedge changes in fair value, cash flows,
net investment in a foreign operation. In the normal course of business, we execute the following types of hedge transactions:

Fair value hedges

We have sales and purchase commitments denominated in foreign currencies. Foreign currency forward contracts are used tc
hedge against the risk of change in the fair value of these commitments attributable to fluctuations in exchangeaafstelsave
exposure to fluctuations in interest rates. Interest rate swaps are used to hedge against the risk of changes in the fair value of fixed
borrowings attributable to changes in interest rates. Changes in the fair value of the derivative instruniset iaréhefincome
statement by changes in the fair value of the item being hedged.

Net investment hedges

We use foreign currency forward contracts designated as net investment hedges to hedge net investments in certain foreign
subsidiaries whose functional currency is the local curtertoy efective portion of the gains and losses on net investment hedge
transactions are reported in cumulative translation adjustment as a component of shareholders' equity

Cash flow hedges

We have exposure to fluctuations in foreign currency exchange rates. Foreign currency forward contracts and options are use
hedge the variability in cash flows from forecast receipts or expenditures denominated in currencies other than the functional currel
We also have exposure to fluctuations in commodity prices. Commodity swaps are used to hedge against the variability in cash flo
from forecasted commodity purchases. For cash flow hedge transactions, changes in the fair value of the derivative instruments ar
reported in accumulated other comprehensive income (loss). The gains and losses on cash flow hedge transactions that are report
accumulated other comprehensive income (loss) are reclassified to earnings in the periods in which earrfiéugschby dfie
variability of the cash flows of the hedged item. Thefawive portions of all hedges are recognized in current period earnings.

We formally assess, both at the hedge's inception and on an ongoing basis, whether the derivatives that are designated as he
instruments have been highlyffesftive in ofsetting changes in the cash flows of hedged items and whether those derivatives may be
expected to remain highlyfettive in future periods. When it is determined that a derivative is not, or has ceased to be,faighly ef
as a hedge, we discontinue hedge accounting prospectively

As of April 1, 2012 there weré0.9 millionof deferred net gains (pre-tax) relating to derivative activity in accumulated other
comprehensive loss that are expected to be transferred to net earnings over the next twelve months when the forecasted transactic
actually occurAs of April 1, 2012 the maximum term over which we are hedging exposures to the variability of cash flows for all
forecasted and recorded transactiorikbimonths. The amount of net notional foreign exchange contracts outstandinfypai of
2012was approximatel$440 million We believe that there is no significant credit risk associated with the potential failure of any
counterparty to perform under the terms of any derivative financial instrument.

Derivative instruments are measured at fair value within the consolidated balance sheet either as assets or liabifes.1As of
2012 accounts receivable included foreign exchange contra8& ®imillionand other assets included interest rate swap contracts of
$1.6 million As of April 1, 2012 accounts payable included foreign exchange contra®s. ®fmillion As of April 3, 2011, accounts
receivable included foreign exchange contrac308 millionand commodity swap contracts®#.6 million and debt included
interest rate swap contracts&if.1 million As of April 3, 2011, accounts payable included foreign exchange contra3.8million

For the years ende¥bril 1, 2012 April 3, 201l andMarch28, 2010 we recognize®3.8 million, $9.9 millionand$3.5 millionof
gains, respectivelyn the consolidated statements of income for derivatives designated as hedging instruments. For the years endec
April 1, 2012 April 3, 2011 andMarch28, 2010 we recognize&2.1 millionof losses$8.6 millionof gains, an&é12.4 millionof
losses, respectivelin the consolidated statements of income for derivatives not designated as hedging instrument$edthe inef
portion of gains and losses relating to derivatives designated as hedging instruments2@X&@48l11 or 2010was not significant.
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18. Pension and other postretirement benefit plans

We sponsor many U.S. and non-U.S. defined benefit pension plans. Benefits provided by these plans are generally based on
of service and compensation. Our general funding policy for qualified pension plans is to contribute amounts fitieastsshtisfy
regulatory funding standards.e/dlso provide postretirement medical benefits for certain eligible employees who have satisfied plan
eligibility provisions, which include age and/or service requirements.

Pension and postretirement benefit obligations and funded status

Other
Pension Benefits PostretirementBenefits
Fiscal 2012 201 2012 201
Change in plan assets:
Beginning fair value of plan assets $ 1,680.2 $ 14732 $ N $ N
Actual return on plan assets 53.4 120.6 N N
Adjustment from curtailment/settlement N N N (38.0
Company contributions 69.4 115.9 8.5 47.0
Plan participantsO contributions 2.2 2.3 N N
Benefits paid (81.9 (78.9 (8.5 (9.0
Exchange rate and other 4.3 46.8 N N
Ending fair value of plan assets $ 1,719.3 $ 1,680.2 $ N $ N
Change in projected benefit obligations:
Beginning projected benefit obligations $ 1,642.8 $ 1,4903 $ 835 $ 130.3
Service cost 34.5 335 0.7 0.8
Interest cost 92.1 91.0 4.6 5.7
Plan participantsO contributions 2.2 2.3 N N
Amendments/curtailments/settlement 4.6 N 1.8 (37.7)
Actuarial losses (gains) 227.0 61.1 8.6 (6.6)
Benefits paid (81.9 (78.9 (8.5 (9.0
Exchange rate and other (2.9 43.2 N N
Ending projected pension and postretirement
benefit obligations $ 19192 $ 1,642.8 $ 90.7 $ 83.5
Funded Status:
Fair value of plan assets (less) greater than
projected pension and postretirement benefit
obligations $ (1999 $ 374 % (90.7 $ (83.5
Amounts recognized in the balance sheets:
Noncurrent asset $ 134 $ 1495 $ N $ N
Current liabilities (5.9 (8.6 (7.0 (7.5
Noncurrent liabilities (207.9 (203.5 (83.7 (76.0
Net amount recognized $ (1999 $ 374 % (90.9 $ (83.9
Amounts recognized in accumulated other
comprehensive loss consist of:
Net actuarial loss $ 669.6 $ 3895 $ 154 $ 7.4
Prior service cost (benefit) 17.7 16.5 1.6 (0.6
Unrecognized net transition obligation 0.1 N N N
Net amount recognized, before tafeet $ 6874 $ 406.0 $ 170 $ 6.8
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amortization of the following amounts as components of net periodic pension and postretirement benefit colhJisesdlloss of
$46.4 million prior service cost d3.5 million and transition obligation 0.1 million Several of our
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defined benefit pension plans have accumulated benefit obligations in excess of plan assétgrilAs, #012 the aggregate projected
benefit obligation wa$681.8 million the aggregate accumulated benefit obligation$&@2.7 million and the aggregate fair value of
plan assets weg193.6 millionassociated with these defined benefit pension plans.

Components of net periodic pension cost

The net periodic pension cost for our pension plans consisted of the following components:

Fiscal 2012 201 2010

Service cost $ 36.6 $ 353 $ 317
Interest cost 92.1 91.0 86.6
Expected return on plan assets (1319 (123.5 (104.9
Amortization of prior service cost/curtailment gain 3.0 3.1 4.1
Amortization of transition asset 0.2 0.2 0.2
Amortization of net actuarial loss 21.8 18.7 12.6
Net periodic pension cost $ 222 % 248 $ 30.6

The net postretirement benefit cost of our postretirement benefit plans consisted of the following components:

Fiscal 2012 201 2010

Service cost $ 07 $ 08 $ 1.3
Interest cost 4.6 5.7 8.5
Amortization of prior service cost/curtailment gain (0.3 (0.7 (0.7
Amortization of net actuarial loss 0.5 0.6 0.7
Net postretirement benefit cost $ 55 §% 64 $ 9.8

Components of amounts recognized in other comprehensive income:

The changes in plan assets and benefit obligations recognized in other comprehensive income (OOCIO) for our pension plan:
consisted of the following:

Fiscal 2012 201 2010

Net actuarial loss $ 283.8 $ 46.0 $ 114.6
Amortization of net actuarial loss (2.6 (2.5 (0.9
Prior service cost 45 N 0.7
Amortization of prior service cost (3.0 3.0 (3.6
Amortization of transition obligation (0.2 (0.2 (0.2
Exchange rate (loss) gain 1.2 6.0 0.3
Total recognized in OCI $ 2813 $ 46.2 $ 111.4

The changes in plan assets and benefit obligations recognized in other comprehensive income for our postretirement benefit |
consisted of the following:

Fiscal 2012 201 2010

Net actuarial loss (gain) $ 80 $ 115 $ 8.4
Prior service cost 1.9 0.3 N
Amortization of prior service cost 0.3 5.1 0.6

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Total recognized in OCI

$ 102 $

6 $

60

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

Table of Contents

Weighted-average assumptions

The weighted-average assumptions used in determining the pension and postretirement benefit obligations in our pension an
postretirement plans in fiscaD12and2011 were as follows:

Other
U.S. Plans Pension Benefits PostretirementBenefits
Fiscal 2012 201 2012 201
Discount rate 4.85% 5.7%% 4.85% 5.7%%
Rate of compensation increase 3.0 3.0 3.0 3.0
Non-U.S. Plans Pension Benefits
Fiscal 2012 201
Discount rate 5.2%%6 5.88%
Rate of compensation increase 2.9 3.22%%

As of April 1, 2012 the projected U.S. pension benefit obligation #5287.6 millionand the non-U.S. pension benefit
obligation was631.6 million

The weighted-average assumptions used in determining the net periodic pension and postretirement benefit cost in our pensi
and postretirement plans in fis@i12 2011 and2010were as follows:

Other
U.S. Plans Pension Benefits Postretirement Benefits
Fiscal 2012 201 2010 2012 201 2010
Discount rate 5.7%% 6.25% 7.25% 5.7%% 6.25% 7.2%%
Expected return on plan assets 8.00% 8.00% 8.00% N N N
Rate of compensation increase 3.00% 3.2%% 3.50% 3.0 3.2%% 3.50%
Non-U.S. Plans Pension Benefits
Fiscal 2012 201 2010
Discount rate 5.88% 5.8M 6.68%
Expected return on plan assets 7.50% 7.50% 7.50%
Rate of compensation increase 3.22%% 3.4 3.4

For the year endefipril 1, 2012 our U.S. net periodic pension cost W2%.7 millionand our non-U.S. net periodic benefit
income was$3.5 million

Health care trend rates

The health care cost trend rates used in f@@aRand2011 were as follows:

Other
PostretirementBenefits
Fiscal 2012 2011
Health care cost trend assumed for next year 6.7 8.41%
Ultimate trend rate 4.70% 4.70%
Year ultimate rate is reached 2081 2081
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A one-percentage-point change in assumed health care cost trend rates would have the fdkbatang ef

1 percentage 1 percentage

point increase point decrease
Effect on total of service and interest cost components $ 02 $ (0.2
Effect on postretirement benefit obligation $ 30 ¢ (2.8

During fiscal2012 we contributec69.4 millionto the defined benefit pension plans, of wi&0.0 millionwas voluntaryIn
the first month of fisca2013 we made &50.0 millionvoluntary contribution to the defined benefit pension plareseWpect to
contribute approximatel$12.4 millionof required contributions in fisc&013 for total contributions to the defined benefit pension
plans of approximatel$62.4 millionin fiscal2013 In addition, we contribute$8.5 millionto the other postretirement benefit plans
during fiscal2012 We expect to contribute approximat&ly.0 millionto the other postretirement benefit plans during fig6al

In July 2010, we pai838.3 millionto one of our postretirement medical benefit plans that was jointly administered with a union.
This payment and the related administrative changes remove PCC afiliatssafrom any further financial, administrative or
fiduciary responsibilities to this plan, and we therefore accounted for these events as a settlement of the plan and reversed the rela
liability. There was no significant gain or loss associated with the settlement.

Estimated future benefit payments for our pension and other postretirement benefit plans are expected to be:

Pension Other
Fiscal Year Benefits PostretirementBenefits
2013 $ 969 $ 7.0
2014 81.8 6.7
2015 86.0 6.5
2016 88.5 6.4
2017 92.3 6.3
2018-2022 530.7 30.0

Plan asset allocations

The Companyasset allocation strategy is designed to balance the objectives of achieving the asset return assumption consis
over the long-term in order to fund future payment obligations and broadly diversifying investments across financial markets to prot
investment values against adverse movements. In addition, we seek to minimize the volatility of the plansO funded status and the
Company€pension expense. Asset classes wiflerilify expected rates of return, return volatility and correlations are utilized to
control risk and provide diversification. The asset categories are describeddlelaywvith the investment level classification under
fair value guidance as defined in Note 12NFair value measurements.

Public Equity Securities (Long/Hedged)

Long equity investments consist of publicly traded equity securities that are well diversified across managers, styles, sectors «
countries. Hedged equity investments typically add short positions in equities or equity futures in order to generate absolute returns
regardless of equity market direction. Public equity investments made directly through managed (separate) account structures and
valued based upon closing prices reported in active trading markets are classified as Level 1. Equity investments made indirectly v
liquid pooled funds valued at the net asset value "N Af the fund are classified as Level 2 and are typically valued at the most
recently published N¥A of the fund, which may be derived from underlying investment values one quarter aaties management
believes an adjustment to NAs warranted based on changes in observable inputs or an expectation that an investment will be sold
value other than NA

Private Equity

Private equity investments consist of investments in limited partnerships or commingled vehicles with managers who purchas
interests in non-public companies. Sub-categories of private equity may include venture capital, early stage, special situations or
restructuring funds. Private equity funds typically have low liquidit¥0 year or longer investment commitment, and valuation
methodologies that require the use of significant unobservable inputs. Private equity investments are classified as Level 3 and are
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NAVS.

Absolute Return (Market Sectors/Arbitrage)

Absolute return strategies are investments with managers who seek specified levels of absolute returns with minimal correlati
market movements. Absolute return managers typically invest in futures, forwards or options on a variety of asset classes. Market ¢
strategies seek to capitalize on movements in commaditsency interest rate and/or other traditional markets while arbitrage
strategies focus on credit, volatility or other alternative asset classes. Investments are typically made in limited partnerships and
classified Level 2 when fundsfef regular liquidity at fund N¥s and reported values are based on significant observable inputs. All
other investments are classified as Level 3 and are typically valued at the most recently pubNsbéthdAund, unless management
believes an adjustment is warranted as described above.

Royalty Investments

Royalty investments are made through a limited partnership which purchases income-producing royalties derived from sales «
pharmaceutical productsaMation of the fund is determined from an independent appraisal process whereby significant observable
inputs are used in determining the funbI@V. Liquidity is typically arranged in the secondary market with trades occurring at the most
recent published NVA Royalty investments are classified as Level 2 and are typically valued at the most recently pubNsbéthsA
fund, unless management believes an adjustment is warranted as described above.

Fixed Income (Investment/Non-Investment Grade)

Fixed income investments consist of public and private fixed income securities of U.S. and non-U.S. government and corpora
issuers and fixed income mutual funds. Fixed income investments made directly through managed (separate) account structures al
valued based upon closing prices reported in the active trading markets are classified as Level 1. Fixed income investments made
indirectly via liquid pooled funds valued at the WAf the fund are classified as Level 2. Fixed income investments with low liquidity
and valuation methodologies that require the use of significant unobservable inputs are classified as Level 3.

The fair value methods employed by PCC as noted above may not be validated at the time of sale and may not reflect future
value measurements. The use ofadént assumptions of valuation methodologies may leadferetit fair value measurements.

Cash/Other
Cash and other investments include highly liquid money market securities, demand deposits and other cash equivalents.

The table below sets forth ourget asset allocation for fisc2012and the actual allocationsA&pril 1, 2012andApril 3, 201

Target Actual Actual
Allocation Allocation Allocation
2012 4/1/2012 4/3/201
Equity 25% D 60% 41% 40%
Fixed Income 5% B 50% 23% 24%
Absolute Return 5% D 40% 24% 25%
Royalties 0% D 15% % 8%
Cash/Other 1% D 10% 5% 3%
Total 100% 100%
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The fair value of our pension plan assetagil 1, 2012by asset category are as follows:

Fair Value MeasurementsUsing

Level 1 Level 2 Level 3 Total

Equity:

Long $ 288.1 $ 451 $ N $ 333.2

Hedged 48.6 159.7 0.8 209.1

Private Equity / ¥énture Capital N N 165.8 165.8
Total Equity 336.7 204.8 166.6 708.1
Absolute Return:

Market Sectors N 206.0 N 206.0

Arbitrage N 192.9 12.6 205.5
Total Absolute Return N 398.9 12.6 411.5
Royalties N 126.9 N 126.9
Fixed Income:

Investment Grade 3n.7 2.2 N 313.9

Non-Investment Grade N 41.1 31.7 72.8
Total Fixed Income 311.7 43.3 31.7 386.7
Cash/Other 85.3 0.8 N 86.1
Total $ 733.7 $ 7747 $ 2109 $ 1,719.3

The table below sets forth a summary of changes in the fair value of the pensisi.gla® assets for the year endgulil 1,
2012

Balanceat Realized / Transfers Balanceat
Unrealized Net Purchases / Into / (Out of)

Investment April 3,201 Gain / (Loss) (Redemptions) Level 3 April 1, 2012
Hedged Equity $ N $ (0.9 $ (0.8 $ 20 $ 0.8
Private Equity / ¥nture Capital 133.7 5.5 26.6 N 165.8
Arbitrage 12.7 (3.9 N 3.8 12.6
Fixed Income - Non-Investment y

Grade 40.0 2.6 (20.9 N 31.7
Total $ 186.4 $ 38 $ 149 $ 58 $ 210.9
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The fair value of our pension plan assetdgil 3, 2011 by asset category are as follows:

Fair Value MeasurementsUsing

Level 1 Level 2 Level 3 Total

Equity:

Long $ 2665 $ 632 $ N $ 329.7

Hedged 46.4 165.8 N 212.2

Private Equity / ¥énture Capital N N 133.7 133.7
Total Equity 312.9 229.0 133.7 675.6
Absolute Return:

Market Sectors N 186.2 N 186.2

Arbitrage N 215.1 12.7 227.8
Total Absolute Return N 401.3 12.7 414.0
Royalties N 141.0 N 141.0
Fixed Income:

Investment Grade 287.8 33.6 N 3214

Non-Investment Grade N 44.6 40.0 84.6
Total Fixed Income 287.8 78.2 40.0 406.0
Cash/Other 42.7 0.9 N 43.6
Total $ 643.4 $ 850.4 $ 186.4 $ 1,680.2

The table below sets forth a summary of changes in the fair value of the pensisi.gla® assets for the year endgulil 3,
2011

Balanceat Realized / Transfers Balanceat
Unrealized Net Purchases / Into / (Out of)

Investment Mar ch 28, 2010 Gain / (Loss) (Redemptions) Level 3 April 3,201
Private Equity / ¥nture Capital $ 1104 $ 132 $ 101 $ N $ 133.7
Arbitrage 12.2 (1.3 1.8 N 12.7
Fixed Income - Non-Investment .

Grade N 5.0 0.2 34.8 40.0
Total $ 1226 $ 169 $ 121 % 348 $ 186.4
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Multi-employer Pension Plans

We are a participating employer in several trustee-managed multiemmlefieed benefit pension plans for employees who
participate in collective bgaining agreements. The risks of participating in these multiemployer plansfarendifrom single-
employer plans in that (§ssets contributed to the multiemployer plan by one employer may be used to provide benefits to employee
of other participating employers; (if)a participating employer stops contributing to the plan, the unfunded obligations of the plan may
be required to be assumed by the remaining participating employers afidvéiighoose to stop participating in any of our
multiemployer plans, we may be required to pay those plans a withdrawal amount based on the underfunded status of the plan. Th
following table outlines our participation in multiemployer plans:

Pension
Protection Act
Zone Status (a) Contributions of PCC
Expiration Date of
EIN/Pension FIP/RP Surcharge Collective Bargaining
Pension Fund Plan Number FY2012 FY2011  Status (b) FY2012 FY2011 FY2010 Imposed Agreement

IAM National Pension  51-6031295/ Not
Plan 002 (c) Green Green Applicable $ 10 $ 10 $ 08 No 6/30/2012 8/16/2012
Steelworkers Pension  23-6648508/ Not
Trust 499 Green Green Applicable 3.2 3.0 2.4 No 8/3/2012
BoilermakerBlacksmith 48-6168020/
National Pensionrlist 001 (c)(d) Yellow Yellow Implemented 0.5 0.7 0.4 No Yes 2/14/2014 7/15/2015

Total Contributions; $ 47 $ 47 $ 36

@Unless otherwise noted in the table, the most recent Pension Protection Act zone status available in fiscal 2012 aridifisoal 201
the plan's yeaend at Decembe31, 201 and 2010, respectivelyhe zone status is based on information that we received from the plan
and is certified by the plan's actuary

® The OFIP/RP StatusO column indicates plans for which a Funding Improvement Plan (OFIPO) or a Rehabilitation Plan (ORPO) i
pending or has been implemented.

©The plans zone status was calculated after taking into account IRS approval for an "amortization extension”, adjusting future ben
accruals, and electing other funding relief measures made available under the Pension Relief Act of 2010.

(@ Beginning on January 1, 2010, the minimum contribution rate required to be paid by the employers is equal to the base contribut
rate in efect, for the collective bgaining agreement infeict on September 30, 2008, multiplied by the following factors over the
following five calendar years: 201A35% 2011 - 170% 2012 -205% 2013 -240% after 01/01/2014 275%

Defined Contribution Plans

The expense related to employer contributions to our defined contribution plai$&@snillion $14.4 millionand$14.4
million in fiscal2012 2011 and201Q respectively
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19. Segment information

Information regarding segments is presented in accordance with segment disclosure guidance. Based on the criteria outlined
this guidance, our operations are classified into three reportable operating segments: Investment Cast PgetlBiydemts and
Fastener Products.

Investment Cast Products

The Investment Cast Products segment manufactures investment castings, and provides related investment casting materials
alloys, for aircraft engines, industrial gas turbine engines, airframes, armaments, medical prostheses and other industrial applicatio

Forged Products

The Foged Products segment manufacturegddrcomponents from sophisticated titanium and nickel-based alloys principally
for the aerospace and power markets, and manufactures metal alloys used to prgdda@®foponents for aerospace and non-
aerospace markets which include products for oil and gas, chemical processing, and pollution control applications. The segment al
provides nickel superalloy and titanium revert management solutions, re-melting various material byproducts and reusing them in
casting, foging, and fastener manufacturing processes. ThgeBHd?Products segment also produces seamless pipe for the power and th
oil and gas industries.

Fastener Products

The Fastener Products segment primarily produces highly engineered fasteners, fastener systems, aerostructures, and precis
components for critical applications in the aerospace, automotive and industrial machinery markets. The majority of our Fastener
Products sales come from the same aerospace customer base served by our Investment Cast ProdyedsPanduets segments.

The balance of the segmens@les is derived from automotive and general industrial markets, including farm maduinsiryiction
equipment, machine tools, medical equipment, appliances and recreation.
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Our chief operating decision maker evaluates performance and allocates resources based on revenues, operating income an
assets employed. The accounting policies of the reportable segments are the same as those described in Note INSummary of
Significant Accounting Policies. Segment results are as follows:

Fiscal 2012 201 2010
Net sales:
Investment Cast Products $ 2,3269 $ 2,0956 $ 1,851.3
Forged Products 3,189.5 2,779.7 2,283.0
Fastener Products 1,698.2 1,344.8 1,324.9
Consolidated net sales $ 72146 $ 6,220.1 $ 5,459.2

Intercompany sales activit}:

Investment Cast Produc®

$ 2955 $ 238.8 $ 199.1
Forged Product§)
927.4 740.2 703.4
Fastener Producty 115.9 99.4 84.9
Total intercompany sales activity $ 1,3388 $ 1,0784 $ 987.4
Segment operating income (loss):
Investment Cast Products $ 766.4 $ 665.5 $ 560.0
Forged Products 686.2 539.4 529.7
Fastener Products 488.1 411.0 440.2
Corporate expense (1239 (113.7 (106.9
Total segment operating income 1,817.2 1,502.8 1,423.3
Interest expense, net 5.2 9.0 13.1
Consolidated income before income taxes and equity in earnings of
unconsolidated éfiates $ 1,812.0 $ 1,4938 $ 1,410.2
Depreciation and amortization expense:
Investment Cast Products $ 351 $ 349 % 35.7
Forged Products 88.1 87.7 75.2
Fastener Products 40.4 34.7 34.3
Corporate 6.2 6.5 6.6
Consolidated depreciation and amortization expense $ 1698 $ 1638 $ 151.8
Capital expenditures:
Investment Cast Products $ 481 $ 285 % 28.5
Forged Products 75.4 65.5 81.7
Fastener Products 39.1 26.4 16.8
Corporate 29.5 N 425
Consolidated capital expenditures $ 1921 $ 1204 % 169.5
Total assets:
Investment Cast Products $ 1,3726 $ 1,301.9
Forged Product®)
4,869.3 4,174.3
Fastener Products 3,441.5 2,110.3
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Corporate®)

761.8 1,311.6

Discontinued operations 113.6 57.8

Consolidated total assets $ 10,558.8 $ 8,955.9
Q) Intercompany sales activity consists of each segman#Dintecompany sales activitincluding intecompany sales activity within a segment and between

segments.
2) Investment Cast Bducts: Includes intersegment sales activit$4if.5 million $33.2 millionand$26.3 millionfor fiscal2012 2011 and 2010 respectively
3) Forged Poducts: Includes intersegment sales activit$&4.2 million $65.2 millionand$64.1 millionfor fiscal2012 2011 and2010Q respectively
4) Fastener Poducts: Includes intersegment sales activitgsab million $4.2 millionand$2.8 millionfor fiscal2012 2011 and201Q respectively
5) Forged Poducts assets includ41.5 millionand$410.5 millionin fiscal2012and 2011, respectivelyrelated to investments in unconsolidated affiliates.
(6) Corporate assets consist principally of cash and cash equivaleofsenty plant& equipment and other assets.
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Net direct sales to General Electric w&Ee4 percentl2.5 percenand14.0 percenof total sales in fisc2012 2011 and201Q
respectivelyas follows:

Fiscal 2012 201 2010
Investment Cast Products $ 5589 $ 5232 $ 494.5
Forged Products 464.2 224.5 243.6
Fastener Products 85.1 27.5 26.7
$ 1,1082 $ 7752 $ 764.8

No other customer directly accounted for more thapercentf net sales.

Our business is conducted on a global basis with manufacturing, service and sales undertaken in various locations throughou
world. Net sales are attributed to geographic areas based on the location of the assets producing the revenues. Long-lived assets «
of net propertyplant and equipment and certain other tangible long-term assets of continuing operations. Geographic information
regarding our net sales and long-lived assets is as follows:

Fiscal 2012 201 2010
United States $ 5952.7 $ 51618 $ 4,476.2
United Kingdom 796.2 672.1 673.4
Other countries 465.7 386.2 309.6
Net sales $ 72146 $ 6,220.1 $ 5,459.2
United States $ 1,216 $ 1,056.9
United Kingdom 165.9 172.8
Other countries 104.2 102.4
Assets of discontinued operations 57.6 31.1
Total tangible long-lived assefs $ 15393 $ 1,363.2

(1) Long-lived assets exclu#d42.8 millionand$411.9 millionin fiscal2012and 2011, respectivelyrelated to investments in unconsolidated affiliates.

20. Subsequent events

On April 2, 2012 we acquired RathGibson, LLC ("RathGibson"). RathGibson manufactures precision thin-wall, nickel-alloy and
stainless steel welded and seamless tubing, with broad capabilities in length, wall thickness, and Rathtétbson's products are
used in a multitude of oil & gas, chemical/petrochemical processing, and power generation applications, as well as in other comme
markets. RathGibson operates three facilities in Janesviikzowsin; North Branch, New Jersey; and Clarksville, Arkansas, and
employs more thaB00people. The RathGibson acquisition is an asset purchase for tax purposes and will be reported as part of the
Forged Products segment.

OnMay 18, 2012 we acquired Centra Industries ("Centra"), a state-of-the art aerostructures manufacturer located in Cambridg
Ontario. Centra manufactures a range of machined airframe components and assembilies, in both aluminum and hard metals. Core
competencies include the high-speed machining of complex, high-precision structures, sub-aasdribintegrationEstablished in
1974, Centra has approximatd9Onon-union employees. The Centra acquisition is a stock purchase for tax purposes and will be
reported as part of the Fastener Products segment.

OnMay 20, 2012 we agreed to acquire Dicksoasting Company ("Dickson") and Aerocraft Hea¢dting Company
("Aerocraft"). Dickson diers a full range of destructive testing services including: mechanical properties; mietllland chemical
analyses; and low-cycle fatigue testing. Dickson is located in South Gate, California, with approxifitxeiployees. Aerocraft
provides precision heat treating services for titanium and nickel allginf and castings used in the aerospace indastiyell as
other related services including straightening, de-twisting and forming. Aerocraft is located in Paramount, California, wé@ nearly
employees. The acquisition is an asset purchase for tax purposes and will be reported as pargefitRedelnicts segment. The
transaction is expected to be completed by July 2012.
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21. Condensed consolidating financial information

Certain of our subsidiaries guarantee our registered securities consig@pahillionof 5.6% Senior Notes due in fiscal 2014.
The following condensed consolidating financial information presents, in separate columns, financial informati®ngaision
Castparts Corp. (on a parent only basis) with its investment in its subsidiaries recorded under the equity naihoal) i)
subsidiaries that guarantee the Compsupydlic notes, with any investments in non-guarantor subsidiaries recorded under the equity
method, (iii)direct and indirect non-guarantor subsidiaries on a combined basibe(izfiminations necessary to arrive at the
information for the Company and its subsidiaries on a consolidated basis, #ml @@mpany on a consolidated basis, in each case for
balance sheets asApril 1, 2012andApril 3, 2011, statements of income and statements of cash flows for the fiscal years ended
April 1, 2012 April 3, 2011, andMarch 28, 2010 The public notes are fully and unconditionally guaranteed on a joint and several basi
by each guarantor subsidiafyjhe guarantor subsidiaries include the majority of our domestic subsidiaries within the Investment Cast
Products, Faged Products and Fastener Products segments that are 100% owned, directly or jiigitbetiZompany within the
meaning of Rul&-10(h)(1) of Regulatios-X. There are no contractual restrictions limiting transfers of cash from guarantor and non-
guarantor subsidiaries to the parent compBngcision Castparts Corp. The condensed consolidating financial information is presentec
herein, rather than separate financial statements for each of the guarantor subsidiaries, because guatii®tore/aesl and the
guarantees are full and unconditional, joint and several.

The parent company had positive cash flows from operations for the yearAg@rded 2012 The positive operating cash flows
are due to a variety of factors, including timingeli€énces on intercompany cbas from the parent to the subsidiaries as thosgehar
are often settled with subsidiaries prior to the payment to our third party vendors, the application of tax overpayments from the priol
year's tax returns to reduce quarterly estimated tax payments, and the tax benefit on the book expense recorded for stock based
compensation expense. In addition, a significant portion of the parent Cospapg@ses, such as stock based compensation expense,
do not result in a current period cash outflow
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Condensed Consolidating Statements of Income

Precision Non-
Castparts Guarantor Guarantor
Year Ended April 1, 2012 Corp. Subsidiaries Subsidiaries Eliminations Total
Net sales $ N $ 60263 $ 15128 $ (3245 $ 72146
Costs and expenses:
Cost of goods sold 16.6 4,097.3 1,159.9 (324.5 4,949.3
Selling and administrative expenses 97.1 268.4 82.6 N 448.1
Other expense (income) 1.2 (5.7 4.5 N N
Interest (income) expense, net (51.9 64.1 (7.3 N 5.2
Equity in earnings of subsidiaries (1,256.5 (79.9 N 1,336.4 N
Total costs and expenses (1,193.2 4,344.2 1,239.7 1,011.9 5,402.6
Income before income tax and equity in earnings of
unconsolidated éfiates 1,193.2 1,682.1 273.1 (1,336.4 1,812.0
Income tax benefit (expense) 30.9 (558.9 (66.9 N (594.9
Equity in earnings of unconsolidatedilites N 1.4 13.2 N 14.6
Net income from continuing operations 1,224.1 1,124.6 219.9 (1,336.4 1,232.2
Net income (loss) from discontinued operations N 15 (7.9 N (6.4
Net income 1,224.1 1,126.1 212.0 (1,336.9 1,225.8
Net income attributable to noncontrolling interest N N (1.7 N (1.7
Net income attributable to PCC $ 12241 $ 11261 $ 2103 $ (31,3364 $ 12241
Condensed Consolidating Statements of Income
Precision Non-
Castparts Guarantor Guarantor
Year Ended April 3, 2011 Corp. Subsidiaries Subsidiaries Eliminations Total
Net sales $ N $ 52275 $ 12738 $ (2819 $ 6,220.1
Costs and expenses:
Cost of goods sold 16.9 3,586.4 1,004.6 (281.2 4,326.7
Selling and administrative expenses 86.8 230.0 73.8 N 390.6
Other expense (income) 0.9 (3.3 2.4 N N
Interest (income) expense, net (48.9 61.0 (3.6 N 9.0
Equity in earnings of subsidiaries (1,043.3 (38.3 N 1,081.6 N
Total costs and expenses (987.1) 3,835.8 1,077.2 800.4 4,726.3
Income before income tax and equity in earnings of
unconsolidated &fiates 987.1 1,391.7 196.6 (1,081.6 1,493.8
Income tax benefit (expense) 26.4 (473.3 (52.9 N (499.7
Equity in earnings of unconsolidatedilites N 0.8 15.8 N 16.6
Net income from continuing operations 1,013.5 919.2 159.6 (1,081.9 1,010.7
Net income (loss) from discontinued operations N 8.2 (4.7 N 4.1
Net income 1,013.5 927.4 155.5 (1,081.6 1,014.8
Net income attributable to noncontrolling interest N N (1.3 N (1.3
Net income attributable to PCC $ 1,0135 $ 9274 $ 1542 $ (1,081 $ 1,013.5
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Condensed Consolidating Statements of Income

Precision Non-
Castparts Guarantor Guarantor
Year Ended March 28, 2010 Corp. Subsidiaries Subsidiaries Eliminations Total
Net sales $ N $ 45441 $ 11055 $ (1909 $ 5,459.2
Costs and expenses:
Cost of goods sold 12.6 3,021.9 824.7 (190.9 3,668.8
Selling and administrative expenses 84.8 196.4 85.9 N 367.1
Other (income) expense (0.5 (2.9 3.4 N N
Interest (income) expense, net (45.9 61.5 (2.6 N 131
Equity in earnings of subsidiaries (913.9 (8.2 N 922.1 N
Total costs and expenses (862.9 3,268.7 911.4 731.7 4,049.0
Income before income tax and equity in earnings of
unconsolidated éfiates 862.8 1,275.4 194.1 (922.) 1,410.2
Income tax benefit (expense) 59.0 (505.5 (39.2 N (485.7)
Equity in earnings of unconsolidatediltes N N 1.4 N 1.4
Net income from continuing operations 921.8 769.9 156.3 (922.9) 925.9
Net income (loss) from discontinued operations N 5.1 (8.9 N (3.3
Net income 921.8 775.0 147.9 (922.) 922.6
Net income attributable to noncontrolling interest N (0.5 (0.3 N (0.8
Net income attributable to PCC $ 9218 $ 7745 $ 1476 $ (922.) 3 921.8
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Condensed Consolidating Balance Sheets

Precision Non-
Castparts Guarantor Guarantor
April 1, 2012 Corp. Subsidiaries Subsidiaries Eliminations Total
Assets
Current assets:
Cash and cash equivalents $ 4528 $ 176 $ 2283 $ N $ 698.7
Receivables, net 44.3 4,008.6 252.4 (3,116.9 1,188.4
Inventories N 1,539.6 278.0 N 1,817.6
Prepaid expenses and other current assets 4.4 14.1 111 N 29.6
Income tax receivable 22.1 N N (14.2 7.9
Deferred income taxes 8.8 N 6.1 (14.9 N
Discontinued operations N 39.7 101.5 (97.6 43.6
Total current assets 532.4 5,619.6 877.4 (3,243.9 3,785.8
Property plant and equipment, net 1.4 1,041.6 279.2 N 1,322.2
Goodwill N 2,935.8 578.7 N 3,514.5
Deferred income taxes 121.8 N N (121.9 N
Investments in subsidiaries 11,340.1 548.4 N (11,888.5 N
Other assets 108.8 1,286.2 471.3 N 1,866.3
Discontinued operations N 23.3 46.7 N 70.0
$ 12,1045 $ 11,4549 $ 2,253.3 $ (15,2539 $ 10,558.8
Liabilities and Equity
Current liabilities:
Long-term debt currently due $ N $ 03 $ 02 $ N $ 0.5
Accounts payable 3,290.4 527.8 111.4 (3,214.9 715.2
Accrued liabilities 26.7 247.5 62.1 1.1 335.2
Income taxes payable N N 14.2 (14.2 N
Deferred income taxes N 16.3 N (14.9 1.4
Discontinued operations N 6.2 12.4 N 18.6
Total current liabilities 3,317.1 798.1 200.3 (3,244.9 1,070.9
Long-term debt 201.6 0.3 5.8 N 207.7
Deferred income taxes N 3394 41.5 (121.8 259.1
Pension and other postretirement benefit obligations 204.4 136.4 18.1 N 358.9
Other long-term liabilities 16.6 228.0 35.0 N 279.6
Discontinued operations N 3.1 14.7 N 17.8
Commitments and contingencies
Total equity 8,364.8 9,949.6 1,937.9 (11,887.5 8,364.8
$ 12,1045 $ 11,4549 $ 2,253.3 $ (15,2539 $ 10,558.8
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Condensed Consolidating Balance Sheets

Precision Non-
Castparts Guarantor Guarantor
April 3,201 Corp. Subsidiaries Subsidiaries Eliminations Total
Assets
Current assets:
Cash and cash equivalents $ 940.2 $ 116 $ 2072 $ N $ 1,159.0
Receivables, net 53.8 3,608.9 125.2 (2,809.2 978.7
Inventories N 1,180.5 278.9 N 1,459.4
Prepaid expenses and other current assets 2.6 9.0 9.4 N 21.0
Income tax receivable 33.6 N N (13.6 20.0
Deferred income taxes 9.6 N 4.8 (14.4 N
Discontinued operations N 6.5 100.0 (94.0 12.5
Total current assets 1,039.8 4,816.5 725.5 (2,931.2 3,650.6
Property plant and equipment, net 1.3 909.8 283.7 N 1,194.8
Goodwill N 2,352.2 537.0 N 2,889.2
Deferred income taxes 75.2 N N (75.2 N
Investments in subsidiaries 9,269.6 414.2 N (9,683.9 N
Other assets 163.3 523.2 489.5 N 1,176.0
Discontinued operations N 28.5 16.6 0.2 45.3
$ 105492 $ 90444 $ 2,0523 $ (12,690.0 $ 8,955.9
Liabilities and Equity
Current liabilities:
Long-term debt currently due $ 142 % 03 $ 02 % N $ 14.7
Accounts payable 2,949.6 441.7 105.2 (2,888.79 607.8
Accrued liabilities 28.5 219.7 56.9 1.1 304.0
Income taxes payable N N 13.6 (13.9 N
Deferred income taxes N 23.7 N (14.4 9.3
Discontinued operations N 19.6 1.0 (14.9 6.2
Total current liabilities 2,992.3 705.0 176.9 (2,932.2 942.0
Long-term debt 215.4 0.6 5.9 N 221.9
Deferred income taxes N 205.9 63.5 (75.0 194.4
Pension and other postretirement benefit obligations 163.9 87.5 1.1 N 252.5
Other long-term liabilities 131 159.1 8.4 N 180.6
Discontinued operations N N N N N
Commitments and contingencies
Total equity 7,164.5 7,886.3 1,796.5 (9,682.9 7,164.5
$ 105492 $ 90444 $ 2,0523 $ (12,690.0 $  8,955.9
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Condensed Consolidating Statements of Cash Flows

Precision Non-
Castparts Guarantor Guarantor

Year Ended April 1, 2012 Corp. Subsidiaries Subsidiaries Eliminations Total
Net cash provided by operating activities $ 342 $ 8783 $ 1258 $ N 1,038.3
Acquisitions of businesses, net of cash acquired (944.0 (431.2 (48.79) N (1,423.9
Capital expenditures (0.5 (167.9 (24.9 N (192.1)
Intercompany advances N (310.9 8.4 301.6 N
Intercompany loans 17.2 N N (17.2 N
Other investing activities, net N 35.5 (9.2 N 26.4
Net cash provided (used) by investing activities of 5 5

discontinued operations N 0.5 (0.6) 0.1 N
Net cash used by investing activities (927.3 (872.9 (74.9 284.5 (1,589.6
Net change in long-term debt (28.9 0.1 (0.7 N (28.9
Common stock issued 122.1 N N N 122.1
Excess tax benefits from share-based payment 5 5 5

arrangements 29.6 N N N 29.6
Cash dividends (17.3 N N N (17.3
Intercompany advances 301.7 N N (301.9 N
Intercompany loans N N (40.7) 40.1 N
Other financing activities, net (1.8 N (0.6) N (2.9
Net cash provided by financing activities of 3 B 3

discontinued operations N N 22.9 (22.9 N
Net cash provided (used) by financing activities 405.7 0.1 a7.9 (284.5 103.4
Effect of exchange rate changes on cash and cash 3 B B

equivalents N N (12.9 N (12.9
Net increase in cash and cash equivalents (487.9 6.0 21.1 N (460.3
Cash and cash equivalents at beginning of year 940.2 11.6 207.2 N 1,159.0
Cash and cash equivalents at end of year $ 4528 $ 176 $ 2283 $ N 698.7
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Condensed Consolidating Statements of Cash Flows

Precision Non-
Castparts Guarantor Guarantor

Year Ended April 3, 2011 Corp. Subsidiaries Subsidiaries Eliminations Total
Net cash (used) provided by operating activities $ 0.) $ 9336 $ 1045 $ N $ 11,0380
Acquisitions of businesses, net of cash acquired (25.0 (12.2 N N (37.2
Investment in unconsolidatedififites (7.2 N (11.2 7.2 (11.2
Capital expenditures N (86.9 (33.5 N (120.9
Intercompany advances N (851.6 9.6 842.0 N
Intercompany loans (7.2 N N 7.2 N
Other investing activities, net 14.9 25.5 (6.8 N 33.6
Net cash provided by investing activities of N

discontinued operations N 3.2 5.9 (6.8 2.3
Net cash used by investing activities (24.5 (922.0 (36.0 849.6 (132.9
Net change in long-term debt (14.7 0.1 (0.2 N (14.7
Common stock issued 116.3 N N N 116.3
Excess tax benefits from share-based payment . 3 .

arrangements 30.3 N N N 30.3
Cash dividends (17.1 N N N (17.7)
Intercompany advances 835.2 N N (835.9 N
Intercompany loans N (1.9 8.6 (7.2 N
Other financing activities, net N N 6.0 (7.2 (1.2
Net cash provided (used) by financing activities 950.0 2.3 14.5 (849.9 113.6
Effect of exchange rate changes on cash and cash 3 B B

equivalents N N 27.9 N 27.9
Net increase in cash and cash equivalents 925.4 10.3 110.9 N 1,046.6
Cash and cash equivalents at beginning of year 14.8 1.3 96.3 N 112.4
Cash and cash equivalents at end of year $ 940.2 $ 116 $ 207.2 $ N $ 1,159.0
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Condensed Consolidating Statements of Cash Flows

Precision Non-
Castparts Guarantor Guarantor

Year Ended March 28, 2010 Corp. Subsidiaries Subsidiaries Eliminations Total

Net cash (used) provided by operating activities $ (1126 $ 864.2 $ 158.2 $ N 909.8
Acquisitions of businesses, net of cash acquired (864.2 N N N (864.2
Investment in unconsolidateditifites N N (351.0 N (351.0
Capital expenditures (0.3 (91.9 (77.3 N (169.5
Intercompany advances (150.9 (740.9 25.0 866.3 N
Intercompany loans (73.9 N N 73.6 N
Other investing activities, net 24.8 (11.6) (6.3 N 6.9
Net cash (used) provided by investing activities of N

discontinued operations N (13.0 4.2 10.8 2.0
Net cash used by investing activities (1,063.7% (857.9 (405.9 950.7 (1,375.9
Net change in long-term debt (54.0 (6.4) 5.1 N (55.3
Common stock issued 89.0 N N N 89.0
Excess tax benefits from share-based payment . 3 .

arrangements 23.1 N N N 23.1
Cash dividends (16.9 N N N (16.9
Intercompany advances 726.7 N N (726.7 N
Intercompany loans N N 73.6 (73.9 N
Capital contributions N N 150.4 (150.9 N
Net cash used by financing activities of discontinued 5 5 .

operations N (2.0 N N (2.0
Net cash provided (used) by financing activities 767.9 (7.9 229.1 (950.7 38.9
Effect of exchange rate changes on cash and cash 3 . .

equivalents N N (15.0 N (15.0
Net decrease in cash and cash equivalents (408.9 (0.6 (33.) N (442.]
Cash and cash equivalents at beginning of year 423.2 1.9 129.4 N 554.5
Cash and cash equivalents at end of year $ 148 $ 13 $ 96.3 $ N 112.4
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Precision Castparts Corp.
Portland, Oregon

We have audited the accompanying consolidated balance sheets of Precision Castparts Corp. and subsidiaries (the OCompa
of April 1, 2012andApril 3, 2011, and the related consolidated statementsaafiire, equity and comprehensive income, and of cash
flows for each of the three years in the period emdaril 1, 2012 These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statement:
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in thi
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by managem
well as evaluating the overall financial statement presentatierbalieve that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present faidlf material respects, the financial position of Precision
Castparts Corp. and subsidiaries adrfil 1, 2012andApril 3, 2011, and the results of their operations and their cash flows for each of
the three years in the period endaatil 1, 2012 in conformity with accounting principles generally accepted in the United States of
America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States),
Company$internal control over financial reporting asAgfril 1, 2012 based on the criteria establishedriternal ContolNIntegrated
Frameworkissued by the Committee of Sponsoring@nizations of the fEadway Commission, and our report daay 31, 2012
expressed an unqualified opinion on the Compaimtérnal control over financial reporting.

/s/ DELOITTE& TOUCHE LLP
Portland, Oregon

May 31, 2012
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Quarterly Financial Information @

(Unaudited)
(In millions, except per share data)

2012 1stQuarter 2nd Quarter 3rd Quarter 4th Quarter
Net sales $ 16753 $ 1,7847 $ 18059 $ 1,948.7
Gross profit $ 525.0 $ 5509 $ 5723 $ 617.1
Net income $ 286.5 $ 295.0 $ 307.7 $ 336.6
Net income (loss) attributable to PCC shareholders:
Continuing operations $ 285.6 $ 2965 $ 3100 $ 338.4
Discontinued operations 0.4 (1.8 2.7 (2.3
$ 286.0 $ 2947 $ 307.3 $ 336.1
Net income (loss) per share-basic:
Continuing operations 1.99 2.06 2.15 2.33
Discontinued operations N (0.01 (0.02 (0.01
1.99 2.05 2.13 2.32
Net income (loss) per share-diluted:
Continuing operations 1.97 2.04 2.13 2.31
Discontinued operations N (0.01 (0.02 (0.01
1.97 2.03 2.1 2.30
Cash dividends per share 0.03 0.03 0.03 0.03
Common stock prices:
High 165.99 173.98 178.98 179.47
Low 140.42 136.04 139.87 162.07
End 165.84 155.46 164.79 172.90
201 1stQuarter 2nd Quarter 3rd Quarter 4th Quarter
Net sales $ 14468 $ 15081 $ 15903 $ 1,674.9
Gross profit $ 450.1 $ 4609 $ 488.6 $ 493.8
Net income $ 2354 $ 2513 $ 256.9 $ 271.2
Net income (loss) attributable to PCC shareholders:
Continuing operations $ 236.1 $ 2436 $ 258.7 $ 271.0
Discontinued operations (1.9 7.4 (2.2 N
$ 2350 $ 2510 $ 2565 $ 271.0
Net income (loss) per share-basic:
Continuing operations 1.66 1.71 1.81 1.89
Discontinued operations (0.01 0.05 (0.01 N
1.65 1.76 1.80 1.89
Net income (loss) per share-diluted:
Continuing operations 1.65 1.70 1.80 1.87
Discontinued operations (0.01 0.05 (0.02 N
1.64 1.75 1.78 1.87
Cash dividends per share 0.03 0.03 0.03 0.03
Common stock prices:
High 135.40 131.74 145.40 151.96
Low 102.46 100.99 126.90 136.00
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End 108.56 131.38 139.21 149.61

@ Historical amounts have beeestated to grsent certain businesses as discontinued operations.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNT ANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE
None.
ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Controls and Procedures

We maintain disclosure controls and procedures that are designed with the objective of providing reasonable assurance that
information required to be disclosed in the reports we file or submit under the Securities Exchange Act of 1934, as amended, is
recorded, processed, summarized and reported within the time periods specified in thei®E@6Ad forms, and that such information
is accumulated and communicated to our management, including our Chief Execfiteeddtl Chief Financial @€er, as
appropriate, to allow timely decisions regarding required disclosure. In designing and evaluating our disclosure controls and procec
our management recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasol
assurance of achieving the desired control objectives, and our management is required to apply their judgment in evaluating the co
benefit relationship of possible controls and procedures.

Under the supervision and with the participation of our management, including our Chief Exeditimeadtl Chief Financial
Officer, an evaluation was performed on thizetiveness of the design and operation of our disclosure controls and procedures as of t
end of the period covered by this annual report. Based on that evaluation, our management, including our Chief Eleeugwel Of
Chief Financial Cficer, concluded that our disclosure controls and procedures wWeotief at the reasonable assurance level as of
April 1, 2012

Changes in Internal Control Over Financial Reporting

There has been no change in our internal control over financial reporting during our most recent fiscal quarter that has materi
affected, or is reasonably likely to materiallyeat, our internal controls over financial reporting.

Chief Executive Officer and Chief Financial Officer Certifications

The certifications of our Chief Executivef@er and Chief Financial @€er required under Secti@02 of the Sarbanes-Oxley
Act have been filed as Exhibits 31.1 and 31.2 to this report.

ManagementGs Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as this ter
defined in Exchange Act Rule 13a-15(f). Our internal control over financial reporting process is designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accords
with generally accepted accounting principles. Our internal control over financial reporting includes those policies and procedures t|
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
assets of the Company; (@jovide reasonable assurance that transactions are recorded as necessary to permit preparation of financ
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the Company are b
made only in accordance with authorizations of management and directors of the Companypavitié8jeasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Ceragsetgdhat could have a
material efect on the financial statements. Because of its inherent limitations, internal control over financial reporting may not preve
or detect misstatements. Also, projections of any evaluatiorieaftieEness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteric

Under the supervision and with the participation of our management, including our Chief Exeditimeadtl Chief Financial
Officer, we conducted an evaluation of théeefiveness of our internal control over financial reporting based on the criteria set forth by
the Committee of Sponsoring @mizations of the fEadway Commission in Internal ControlNIntegrated Framework. Based on our
assessment using that criteria, our management concluded thaf\pai af 2012 the CompangOnternal control over financial
reporting was ééctive.

During fiscal 2012, PCC acquiredeight businessesManagemenhasexcludedthesebusinessefrom its assessmerdf internal
control over financial reporting as of April 1, 2012 as it was determinedthat Managementould not completean assessmenbf
the internal control over financial reporting of the acquiredbusinesseén the period betweenthe acquisitiondate and the date of
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managementassessmertate.Total asset@ndrevenue®f theseacquisitiongepresenaipproximatelyl 6.8%and5.7%,respectivelyof
the related consolidated financial statement amounts as of and for the fiscal yeakpaiided2012
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Our internal control over financial reporting asAgdril 1, 2012 has been audited by Deloi&Touche LLRan independent
registered public accounting firm, as stated in their report which is included herein.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Precision Castparts Corp.
Portland, Oregon

We have audited the internal control over financial reporting of Precision Castparts Corp. and subsidiaries (the "Company") as
April 1, 2012, based on criteria establishedhiternal Contol - Integrated Frameworlssued by the Committee of Sponsoring
Organizations of thefEadway Commission. As described in Management's Report on Internal Control Over Financial Reporting,
management excluded from its assessment the internal control over financial reporting at eight businesses, which were acquired du
the year ended April 1, 201@nd whose financial statements constitute, in aggregate, 16.8% of total assets and 5.7% of revenues of
consolidated financial statement amounts as of and for the year ended April 1, 2012. Accandiraghgit did not include the internal
control over financial reporting at such businesses. The Company's management is responsible for mafeinenqefrnal control
over financial reporting and for its assessment of tfee&@feness of internal control over financial reporting, included in the
accompanying Management's Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion on th
Company's internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States)
Those standards require that we plan and perform the audit to obtain reasonable assurance aboutestiethieterhal control over
financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control over
financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and feptvatiagebf
internal control based on the assessed risk, and performing such other procedures as we considered necessary in the cireumstanc
believe that our audit provides a reasonable basis for our opinion.

A company's internal control over financial reporting is a process designedunder the supervision of, the company's principal
executive and principal financialfafers, or persons performing similar functions, arfdaéd by the company's board of directors,
management, and other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparati
financial statements for external purposes in accordance with generally accepted accounting principles. A company's internal contr
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable de
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accour
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of managemé
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a mé&tetiahehe financial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis.
projections of any evaluation of thdegftiveness of the internal control over financial reporting to future periods are subject to the risk
that the controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

In our opinion, the Company maintained, in all material respeétstiet internal control over financial reporting as of April 1,
2012, based on the criteria establishebhiarnal Contol - Integrated Frameworlssued by the Committee of Sponsoring
Organizations of thefEadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), |
consolidated financial statements as of and for the year ended April 1, 2012 of the Company and our report dated May 31, 2012
expressed an unqualified opinion on those financial statements.

/s/ DELOITTE & TOUCHE LLP

Portland, Oregon
May 31, 2012
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ITEM 9B. OTHER INFORMATION
None.
PART llI
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information with respect to Directors of the Company is incorporated herein by reference to OProposal 1: Election of Director:
continuing through OBoard of Directors and Committee Meetings and Board Leadership StructureO and to OAudit CommitteeO an
OReport of the Audit CommitteeO in our Proxy Statement to be filed &tBAnnual Meeting of Shareholders of the Registrant. The
information required by this item with respect to our executifieest follows Part, Iltem 4(a) of this document.

Information with respect to compliance with Sg:ctlcﬁv(a) of the Exchange Act is incorporated herein by reference to OSection
16(a) Beneficial Ownership Reporting ComplianceO in our Proxy Statement to be filed2fat2Banual Meeting of Shareholders of
the Registrant.

The Company has adopted a code of ethics that applies to the Regigtiactfal executive &iter, principal financial dicer,
principal accounting diter or controlley or persons performing similar functions. The Company has posted this Code of Conduct on
the PCC Corporate Center at wypvecast.com/PCC/Governance.html. A copy may also be received freegd bigaralling Investor
Relations at (503946-4850 or sending an emailitdo@ precastcorp.com.

ITEM 11. EXECUTIVE COMPENSATION

Information with respect to Executive Compensation is'ing:orporated herein by reference to OComp’ensatign Committee Interlc
and Insider Participation,O OCompensation of ExecutiieeSfO OCompensation Discussion and AnalysisO and ODirector
CompensationO in the Proxy Statement to be filed f@h2Annual Meeting of Shareholders of the Registrant.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELA TED
STOCKHOLDER MATTERS

Information with respect to Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matt
is incorporated herein by reference to OSecurity Ownership of Certain Beneficial Owners,O OSecurity Ownership of Directors and
Executive OficersO and OEquity Compensation Plan InformationO in the Proxy Statement to be fil@) i@&Aheual Meeting of
Shareholders of the Registrant.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECT OR INDEPENDENCE

Information with respect to Certain Relationships and Relatads&ctions and Director Independence is incorporated herein by
reference to OProposal 1: Election of Directors, Corporate GovernanceO and continuing through ODirector IndependenceO and to
OTansactions with Related PersonsO in the Proxy Statement to be filed2fat 2@henual Meeting of Shareholders of the Registrant.

ITEM 14, PRINCIPAL ACCOUNTING FEES AND SER VICES

Information with respect to Principal Accounting Fees and Services is incorporated herein by reference to OProposal 2:
Ratification of Appointment of Independent Registered Public Accounting FirmO in the Proxy Statement to be fil@@i@Aheual
Meeting of Shareholders of the Registrant.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL ST ATEMENT SCHEDULES

(a)(1) Financial Statements

The following copsolidated financial statements of Precision Castparts Corp. are included in Oltem 8. Financial Statements ar
Supplementary Data.O

Consolidated Statements of Income

Consolidated Balance Sheets

Consolidated Statements of Cash Flows

Consolidated Statements of Equity and Comprehensive Income
Notes to Consolidated Statements

Report of Independent Registered Public Accounting Firm

(a)(2) Financial Statement Schedules
None.

(a)(3) Exhibits
3.1 Restated Articles of Incorporation of Precision Castparts Corp., as amended. (Incorporated herein by reference to
Exhibit 3(A) to the Forml0-K filed Junell, 2002.)

3.2 Articles of Amendment to Restated Articles of Incorporation of Precision Castparts Corp. (Incorporated herein by
reference to Exhibit 3(i) to the Form 10-Q filed November 8, 2006.)

3.3 Articles of Amendment to Restated Articles of Incorporation of Precision Castparts Corp. (Incorporated herein by
reference to Exhibit 3.1 to the Form 8-K filed December 16, 2008.)

3.4 Bylaws of Precision Castparts Corp. (Incorporated herein by reference to Bxditutthe Forn8-K filed February 18,
2011.)
4.1 Indenture dated Decembgr, 1997 between J.Florgan Tust CompanyNational Association (as successor to Bank

One Trust CompanyN.A., which was the successor to The First National Bank of Chicagoysted and PCC
(Incorporated herein by reference to Exh{BiA to the Fornil0-K filed June26, 1998.)

4.2 First Supplemental Indenture dated as of Bhe&?001 between J.Forgan Tust CompanyNational Association (as
successor to Bank Oneukt CompanyN.A., which was the successor to The First National Bank of Chicagolisted
and PCC (Incorporated herein by reference to ExHibito the Form S-4 filed Septemi&s, 2003.)

4.3 PCC Guarantee of Subsidiaries dated Jul®001 (Incorporated herein by reference to Ex(M)E to the Forni0-K
filed Junell, 2002.)

4.4 Second Supplemental Indenture dated as of Decetn2&03 among J.Rlorgan Tust CompanyNational Association
(as successor to Bank Onru3t CompanyN.A., which was the successor to The First National Bank of Chicago), as
Trustee, PCC and the guarantors hamed therein (Incorporated herein by reference td.Exbithe Forni0-Q filed
Februaryll, 2004.)

4.5 Third Supplemental Indenture dated as of Decerap2003 among J.Rlorgan Tust CompanyNational Association (as
successor to Bank Oneust CompanyN.A., which was the successor to The First National Bank of Chicago), as
Trustee, PCC and the guarantors named therein (Incorporated herein by reference td.Bxbithe Forni0-Q filed
Februaryll, 2004.)
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4.6

4.7

4.8

4.9

Tri-Party Agreement dated as of August 18, 2005 by and among PCRIpdgBn Tust CompanyNational Association,
as resigning trustee, and U.S. Bank National Association, as successor trustee (Incorporated herein by reference to E
4.8 to the Form 10-K filed Juriet, 2006.)

Form of 5.60% Senior Note due 2013 (Incorporated herein by reference to Exhibit A to Exhibithe Forn10-Q
filed Februaryll, 2004.)

Form of Notation of Guarantee (Incorporated herein by reference to Exhibit E to Bxititthe Forni0-Q filed
Februaryll, 2004.)

Rights Agreement, dated as of Decentizr2008, between Precision Castparts Corp. and the Bank of dr&viviélion
(Incorporated herein by reference to Exhibit to the Forn8-K filed December 16, 2008.)
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10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

10.1

10.12

10.13

10.14

10.15
10.16

10.17

10.18

10.19

21

Credit Agreement, dated November 30, Rddy and among Precision Castparts Corp., Bank of America, N.A. as
Administrative Agent, Swing Line Lender and L/C Issi#ells Fago Bank, National Association and Citibank, N.A., as
Syndication Agents, and the other lenders from time to time party thereto (Incorporated herein by reference to Exhibit
10.1 to the Form 8-K filed December 5, 201

Non-Employee DirectorsO Stock Option Plan (Incorporated herein by reference to(ES)bio the Formi0-Q filed
August8, 1997.) *

1994 Stock Incentive Plan, as amended (Incorporated herein by reference to Exhibit 10.2 to the Form 8-K filed Novem
19, 2007.) *

1999 Non-Qualified Stock Option Plan, as amended (Incorporated herein by reference talBxhibithe Forn8-K
filed Novemberl9, 2007.)

2001 Stock Incentive Plan, as amended (Incorporated herein by reference toxhitbtthe Forn8-K filed
August15, 2008.) *

2008 Employee Stock Purchase Plan (Incorporated herein by reference to Exhibit 10.1 to the Form 10-Q filed Februar
2010) *

Non-Employee Directors Deferred Stock Units Program (Incorporated herein by reference to Exhibit 10.10 to the Form
10-K filed May 27, 2010) *

Form of Nonstatutory Stock Option Agreement for SERP Level One and LwedParticipants (Incorporated herein by
reference to Exhibit 10.1 to the Form 8-K filed August 14, 2009.) *

Form of Deferred Stock Unitsward Agreement (Incorporated herein by reference to Exhibit 10.12 to the Form 10-K
filed May 27, 2010) *

Executive Performance Incentive Plan (Incorporated herein by reference to Bxoiltite Compang3uly3, 2007
Proxy Statement.) *

Incentive Compensation Program for Human Capital Planning Performance (Incorporated herein by reference to Exhit
10.15 to the Form 10-K filed May 28, 2009.) *

Executive Deferred Compensation Plan, 2005 Restatement as amended through Amendment No. 3 (Incorporated her
by reference to Exhibit 10.16 to the Form 10-K filed May 28, 2009.) *

Nonemployee DirectorsO Deferred Compensation Plan, 2005 Restatement as amended through Amendment No. 3
(Incorporated herein by reference to Exhibit 10.17 to the Form 10-K filed May 28, 2009.) *

Frozen Supplemental Executive Retirement Program, December 31, 2004 Restatement (Incorporated herein by refere
to Exhibit10.2 to the Forn8-K filed December 19, 2006.) *

Supplemental Executive Retirement ProgramNLevel One PlanNOngoing, as amended *
Supplemental Executive Retirement ProgramNLewsbTPlanNOngoing, as amended *

Form of Amended and Restated Change of Control Agreement for Executives of Precision Castparts Corp. (Incorpora
herein by reference to Exhibit 10.20 to the Form 10-K filed June 4,201

Form of Indemnity Agreement for Executives of Precision Castparts Corp. (Incorporated herein by reference to
Exhibit (10)M to the Forml0-K filed Junel2, 2001.) *

Time Sharing Agreement, dated October 23, 2007, between Precision Castparts Corp. and Mark Donegan (Incorporat
herein by reference to Exhibit 10.1 to the Form 10-Q filed November 9, 2007.) *

Subsidiaries of Precision Castparts Corp.
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23.1 Consent of Independent Registered Public Accounting Firm, Deloitteu&he LLP

31.1 Certification of Chief Executive @€er pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2 Certification of Chief Financial Giter pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification of Chief Executive @€er pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
32.2 Certification of Chief Financial Giter pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.INS XBRL Instance Document.
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101.SCH XBRL Taxonomy Extension Schema Document.

101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document.
101.DEF XBRL Taxonomy Extension Definition Linkbase Document.
101.LAB  XBRL Taxonomy Extension Label Linkbase Document.
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document.
* Management contract or compensatory plan or arrangement.

(b) See a(3) above.

(c) See a(2) above.
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SIGNATURES

Pursuant to the requirements of Secti@mor 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

PRECISIONCASTMRTS CORP.

By:
IS/ MARK DONEGAN

Mark Donegan
Chairman and Chief Executive Officer

Dated:May 31, 2012

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following pers
on behalf of the Registrant and in the capacities and on the dates indicated.

Signature Title Date
As officers or directors of
PRECISION CASTRARTS CORP.
/sl MARK DONEGAN Chairman and Chief Executive f@er May 31, 2012
Mark Donegan
Senior \ice President and Chief Financialfioér May 31, 2012
/s SHAWN R. HAGEL (Principal Financial and Accounting fifer)
Shawn R. Hagel
/s/ DON R. GRABER Director May 31, 2012
Don R. Graber
/s/ LESTERL. LYLES Director May 31, 2012
Lester L. Lyles
/s/ DANIEL J. MURPHY Director May 31, 2012
Daniel J. Murphy
/sl VERNONE. CECHSLE Director May 31, 2012
Vernon E. Oechsle
/s/ STEVEN G. ROTHMEIER Director May 31, 2012
Steven G. Rothmeier
/s/ ULRICH SCHMIDT Director May 31, 2012
Ulrich Schmidt
/s/ RICHARD L. WAMBOLD Director May 31, 2012

Richard L. Wambold
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/s TIMOTHY A. WICKS Director May 31, 2012

Timothy A. Wicks
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Exhibit 10.15

CONFORMED COPY

PRECISION CASTPARTS CORP.

SUPPLEMENTAL EXECUTIVE RETIREMENT PROGRAM -
LEVEL ONE PLANNONGOING

January 1, 2005

(As Amended Through Amendment No. 2)

Precision Castparts Corp.,

an Oregon corporation

4650 SW Macadam Aenue, Suite 440

Portland, OR 97239 Company
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PRECISION CASTPARTS CORP.

SUPPLEMENTAL EXECUTIVE RETIREMENT PROGRAM -
LEVEL ONE PLANNONGOING

January 1, 2005

(As Amended Through Amendment No. 2)

Precision Castparts Corp.,

an Oregon corporation

4650 SW Macadam Aenue, Suite 440
Portland, OR 97239 Company

Precision Castparts Corp., an Oregon corporation (the OCompanyO), adopted the Supplement:
Executive Retirement Program (the OPrograni€x}ieé February 1, 1989 to provide supplemental retirement
benefits fora select group of management or highly compensated employees (OExeagiaes®entive for
them to develop careers with the Company and to perform with a degree of excellence that will promote the &
interests of the Companyhe Program, which is a supplement to the ExecutivesO base compensation
emoluments, equity compensation and other retirement benefits, is intended to provide additional and
supplemental retirement benefits, above and beyond other Company-provided retirement plans, as a reward
those Executives who retire from the Company after substantially contributing to its success for manhgears.
Company does not intend the Program to provide benefits to Executives who, after retiring from the Company
continue in or resume active employment or otherwise engage in any business in the same or similar industry
as the Company or any fiifate. The Program has had two components: the OSERP - Level One PlanO and th
OSERP - Levelo Plan.O

The Company has restated the SERP - Level One Plan and the SERPvi@®hil to provide
for all then-covered participantsO December 31, 2004 vested accrued benefits and to provide for ongoing ac
(if applicable) without changing plan terms except as required by changes in applicable law for such then-
covered participants continuing in covered employment after that date.

This SERP D Level One Plan (the OPlanO) is adopted in connection with the changes describe
above in order to provide for accruals for qualifying Executives in Plan-covered employment under the SERP
Level One Plan on December 31, 2004 who were not vested under that plan on that date and have ongoing
employment after that date and for other designated Executives, and to conform with changes in applicable I
(including requirements of Internal Revenue Code (OCodeO) section 409A (O409A0) and related guidance).

1. Eligibility and Participation
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1.1 Eligible Employees.Participation shall be limited to a select group of designated Executives
of the Company and of its U. S.filfates. OAfiliateO means a corporation or other business that is more than 5(
percent owned by the Company

1.2 Selection of Participants

1.2-1 Initially, participants in this Plan shall be those Executives who were in covered
employment on December 31, 2004 under the SERP - Level One Plan but did not have vested benefits unde
plan on that date and those Executives who have been designated for participation after that date. Other
Executives may be designated for participation in this Plan by the Compensation Committee (the OCommitte
of the Board of Directors of the Compaie chief executive 6ter of the Company may recommend
additional participants for approval by the Committee. An Executive may be selected for participation at any
time. The Committee may also remove a participant from this Plan on a prospective basis, with or without cat
The Committee-appointed administrator for this Plan (the Administrator) shall notify the participant in writing
within 30 days after Committee action establishing the removal. Téxtieé date of removal shall be the date of
adoption of the Committee action.

1.2-2 Subject to 1.4, following any removal under 1.2-1, the following shall apply:
(@) The removal, in itself, shall not cause an immediate forfeiture of benefits.

(b) No further Years of Benefit Service shall be counted following the date of
removal.

(c) The amount described in 2.1-5(a) shall not change after removal, but the
amounts described in 2.1-5(b) may change due to further accruals or other increases in the
Retirement Plan Benefit and Primary Social Security Benefit.

(d) A removed participant who continues to be employed by the Company or ar
Affiliate shall not earn additional credit foears of Eligibility Service needed to qualify for
retirement under Secticdhunless additional credit is authorized by the Committee.

(e) The preretirement spousal death benefit, if applicable under 4.3, shall end 3
days after notice of removal is given under 1.2-1.

(f) If the participant is married at removal and remains married until the benefit
start date, the Company-paid survivor annuity under 2.1-3, as well as any election under 3.3-Z
increase the survivor annuity from pércent to 10@ercent, shall continue to applfthe
participant is married
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at removal and is unmarried or married to &edént spouse at the benefit start date, the
Company-paid survivor annuity under 2.1-3 shall not appthe participant is unmarried at
removal but becomes married before the benefit start date, the Company-paid survivor annuit
under 2.1-3 shall not appligut the participant may elect within 30 days after marriage, subject
to the Subsequent Lump-Sum Election rules under 3.4, an actuarially equivalent spousal
survivor annuity at 5@ercent or 10@ercent determined with reference to the otherwise payable
normal benefit for the participastlide only.

1.2-3 Credit for Preacquisition Service and PayOAcquisitionO means an asset or stock
purchase by the Company or arfikdte of an undiliated business. Preacquisition service,,gayboth may be
credited under this Plan as follows:

(a) Credit may be granted by the Committee in the process of enroliment of
Executives.

(b) After enrollment, credit may be granted by the Compmuoli@f executive
officer, except that credit for the chief executivéasr may be granted only by the Committee.

(c) The terms on which credit is granted shall be stated in writing and
communicated to thefatcted Executive.

1.3 Enrollment. Enrollment shall be as follows:

(a) Upon initial eligibility, each participant shall be notified of the terms of this
Plan and given a OStatement of ParticipationO signed by the Company

(b) The Executive shall enroll for participation by completing the Statement of
Participation, including all relevant benefit elections as to the form of payment, signing it and
returning it to the Administrator

(c) Except as provided in 1.4(b), an Executive may only file one Statement of
Participation.

(d) The Statement of Participation shall be provided to the Executive with
information about benefits as soon as reasonably practicable after the Committee authorizes t
Administrator to enroll the Executive for participation. The Executive is not eligible to become
participant until the Executive has received the Statement of Participation, and the Executive
shall not become a Participant until the Executive returns a completed, signed Statement of
Participation to the Administrator
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(e) The completed, signed Statement of Participation must be returned by the
Executive to the Administrator as soon as reasonably practicable after the date the Executive
receives the Statement of Participation from the Administrater lump-sum benefit payment
method under 3.3 may only be selected in a Statement of Participation if the signed Statemen
Participation is returned by the Executive to the Administrator within 30 days after receipt from
the Administratar

1.4 Election. The Statement of Participation must specify the participaiCtion as to the form
of payment from the forms of benefit available under 3.3. Such election will be irrevocable except as follows:

(&) A Subsequent Lump-Sum Election may be filed as provided in 3.4.

(b) One replacement Statement of Participation may be filed by an Executive
not later than Decemb@&d., 2007 (or such other time as may be permitted under Internal
Revenue Service transition relief relating to Code section 409A), but the replacement Stateme
of Participation may not cause any amounts to become payable in the calendar year during
which the replacement Statement of Participation is filed or change the time or form of payme
of any amounts otherwise payable in the calendar year during which the replacement Stateme
of Participation is filed.

(c) A change from one form of annuity payment to another form of annuity
payment may be made as provided in 3.3-2. Such a change shall be made as provide in 3.3-4
related provisions.

2. Supplemental Benefits
2.1 Benefit on Retirement at or After Normal Retirement Date

2.1-1 Subjectto 2.1-3 and 2.1-4, the basic supplemental benefit on normal retirement
with 20 Years of Benefit Service at or after Normal Retirement Date shall be a monthly pension for life equal t
60 percent of Final Yerage Payminus the participarg®etirement Plan Benefit and the participafidnary
Social Security Benefit. The percentage adjustment on normal retirement with more than or less daag @0 Y
Benefit Service is provided in 2.1-5. The benefit starting date is addressed in 3.1 and related provisions and t
form of payment is addressed in 3.3 and related provisions. Normal Retirement Date means the date the
participant both has at least 18a¥s of Eligibility Service and is at least age 65.

2.1-2 Unless the participant elects a lump sum on enroliment, or pursuant to a valid
Subsequent Lump-Sum Election or a valid replacement Statement of Participation, the pastiogeafitQvill
be paid in the form of an annuity as provided in 3.3.
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2.1-3 For a participant who is married at the time retirement benefit payments start, the
benefit shall include a survivor annuity for the participgap@use under which after the participadith,
ongoing benefits shall be paid to the participast@viving spouse for life at a monthly rate equal to half the
monthly rate paid to the participant. The married participaet®ement benefit shall not be reduced to provide
for this survivor annuityAs provided in 3.3-2, a married participant may elect to have the surviving spouseO
survivor annuity increased to provide for continuation of benefits in full after the partisip@at®, in which
case the participastétirement benefit shall be reduced on an actuarially equivalent basis to provide for the
increase in the survivor annuity amount. The survivor annifigypplicable, shall only be payable to the spouse
to whom the participant is married on the benefit starting datearial equivalency shall be determined based
on the assumptions applicable to determining comparable annuity benefits under the PCC Retirement Plan
(defined in 2.2-4(b))Before a participargé@eath, a spouse has no enforceable right under this provision.

2.1-4 The benefit for a partial year at the end of a participgrefiod of service shall be
prorated based on the number of months in which the participant performs services during the year

2.1-5 For a participant with less than 2@afs of Benefit Service at normal retirement,
the 60 percent factor in 2.1-1 shall be reduced by"f@0each year less than 20. The benefit for eadr bf
Benefit Service over 20 shall be one-half of one percent (.5 percent) of Faralgé Payminus any portion of
the Retirement Plan Benefit and Primary Social Security Benefit that exceeds the basic benefit under 2.1-1 fc
first 20 Years of Benefit Service. The basic supplemental benefit can be expressed as follows:

(a) Sixty percent (60%) of Final\ierage Pay times @ars of Benefit Service up
to 20, divided by 20)

PLUS

(b) One-half of one percent (.5%) of Final&age Pay times @ars of Benefit
Service over 20)

MINUS

(c) (Retirement Plan Benefit plus Primary Social Security Benefit).
2.2 Definitions

2.2-1 OFinal Aerage PayO means the particigaan@age monthly compensation in the
highest three calendar years of compensation out of five consecutive calendar years of employment during a
period of eligibility service by the Company or arfikdte. Years separated by a period of one or more calendar
years when the participant has no
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such eligible employment shall be treated as consecutive. Additional compensation paid at retirement or othe
Separation from Service, such as for periods of unused vacation or sick leave, shall be attributed to calendar
by assuming that employment continued during the period based on which the compensation is measured.
Severance pay shall be disregarded, except severance pay in lieu of service.

2.2-2 OCompensationO shall be determined as follows:

(a) Total direct pay reportable on Form2\Wnder Code section 3401(a),
disregarding limitations based on the nature or location of employment, shall be counted, subj
to the following provisions:

(1) Bonuses shall be included in full.
(2) Commissions and cost-of-living allowances shall be excluded.

(3) Any reimbursements or other expense allowances, fringe benefits,
moving expenses, severance or disability pay and other deferred compensation (other th
as specified in (b)), and welfare benefits shall be excluded.

(4) Gains realized from the exercise of nonqualified stock options shall be
excluded.

(b) Total direct pay shall be determined without reduction by elective deferral of
otherwise currently taxable compensation under any qualified cash or deferred arrangement
under Code section 401(k), any elective welfare benefit arrangement under Code section 125
a nonqualified deferred compensation plan.

(c) During periods of ongoing Plan-covered employment (or impuéaasyof
Benefit Service during disabilityinder 2.2-7 and 2.2-8) with reduced compensation because of
such causes as illness, disability or leave of absence, compensation shall be imputed at the |z
regular rate before the start of the period. In determining Oregular rateO for a period of absen
that spans a bonus period so that the Executive does not receive a bonus that the Executive
would have received if the Executive had not been absent, the average of the EgecutiveO
bonuses in the three years immediately before the absence started shall be used to include
bonuses in the imputed pay period.

2.2-3 OPrimary Social Security BenefitO means the primary insurance amount estimate
for the participant on retirement at or after age 65 under the federal Social Security Act, determined as follow:
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(a) The amount may be estimated from the regular pay rate under rules
established by the Administrator assuming a standard pay progression over a full working car

(b) The amount shall not be changed by amendments to the Social Security Ac
or cost-of-living index adjustments after the participaatiual Separation from Service date or
age 65, whichever is first.

(c) If a participant retires before age 65, the Primary Social Security Benefit
shall be the amount that would be received at age 65 assuming level earnings at the participa
final rate of pay and no change in the Social Security Act.

2.2-4 ORetirement Plan BenefitO means the sum of all amounts payable as an age 65
retirement benefit (as applicable) for the participant under all defined benefit and defined contribution retireme
plans maintained by the Company or by afiliate, determined in accordance with the following provisions:

(a) Subject to (c), the monthly benefit for the participant under any defined
benefit pension plan from service counted for benefits under this Plan and any service followir
removal from participation, and disregarding any benefit derived from rollovers to such plan
derived from a source other than employer contributions relating to the period of service coun
for benefits under this Plan. The benefit shall be expressed as a retirement benefit at age 65 i
the form determined under 2.2-5 using the actuarial equivalency factors applicable under that
plan.

(b) Subject to (c), the monthly benefit for the participant under a defined
contribution retirement plan relating to service counted for benefits under this Plan and any
service following removal from participation. The amount of the benefit shall be based on
contributions to the participast@ccount, carried forward at an interest rate of 8 percent to age
65 or later retirement date, disregarding any amounts derived from employdexatiepre-tax
contributions or rollovers into the plan by the participant of amounts derived from contributions
other than employer contributions for a period of service counted under this Plan. The value o
contributions and imputed interest shall be converted to an actuarially equivalent retirement
benefit starting at age 65 in the form determined under 2.2-5 using the actuarial equivalency
factors applicable to the Precision Castparts Corp. Retirement Plan (the OPCC Retirement
PlanO). If the defined contribution plan is a plan under which employer contributions are made
match, wholly or partlyemployee aftetax or pre-tax contributions under the plan, then the
offset for the defined contribution plan shall be calculated assuming the emglageednt has
been credited, for the period of service covered by this Plan, with the maximum
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matching contributions the employee could have had credited by making employee contributic
(without regard to any operational limitations imposed by discrimination testing), carried
forward at an interest rate of 8 percent.

(c) For purposes of (a) and (b), the Prior Profit Sharing Plan benefit under the
PCC Retirement Plan, if applicable, shall be treated as a defined contribution retirement plan
benefit, and the rest of the benefit under the PCC Retirement Plan shall be treated as a define
benefit pension plan benefit. The same treatment shall apply to defined contribution-type
features qualified under Code section 414(k) with respect to any other relevant defined benefi
pension plans.

2.2-5 In determining the Retirement Plan Benefit under 2.2-4, the monthly benefit shall
be calculated based on the following form of benefit:

(a) For a participant who is married when benefit payments start under this Plat
in a contingent annuity with half payments continued to the spouse.

(b) For a participant who is unmarried when benefit payments start under this
Plan, in a straight life annuity

2.2-6 Transfer of employment from one Company ofil&ste employer to another
Company or Afiliate employer is not retirement.

2.2-7 Subject to 1.2, @¥dr of Benefit ServiceO means a period of 12 months based on th
anniversary of the date the employee first performs an hour of service as an employee of the Company or an
Affiliate. No service for a business before the date it becomesfiliatAfshall be counted as Benefit Service
except as provided in 1.2-3. Except for periods of disability as described peliods of employment other
than as a regular full-time employee eligible for active participation in this Plan under 1.1-1 shall be disregard
and service credit shall be reduced accordirlgly person becomes totally and permanently disabled while in
Plan-covered employment for benefit accrual purposes, and has at leasird @fyEligibility Service at the
outset of qualifying disabilitythe participant will continue to accrueafs of Benefit Service during disability up
to the date the participant reaches age 65 or retires and starts benefits.if earlier

2.2-8 ODisabilityO means a condition that makes a person eligible for disability income
benefits under Social Security for total, permanent disability

2.2-9 Oears of Eligibility ServiceO meansa¥s of Benefit Service as defined in 2.2-7
plus Years of Service (as defined in the PCC Retirement Plan),,ibppyoved by the Committee performed for
a business before the date it became ditigdé or performed for the Company or arfibdte after the person
has been removed from participation as provided
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in 1.2-1 and related provisions.
2.3 Retirement Benefit Starting Befoe Normal Retirement Date

2.3-1 An early retirement supplemental benefit shall be payable for a participant who ha
a Separation from Service before normal retirement but after qualifying for early retirement. The benefit shall
the normal retirement basic supplemental benefit, as adjusted under 2.1-4 and 2.1-5 if applicable, and reduce
described in 2.3-2. The benefit starting date is addressed in 3.1 and related provisions and the form of payme
addressed in 3.3 and related provisions. OEarly Retirement DateO meattmsisldiefore the participastO
Normal Retirement Date and on or after the later of the date the participant has earned at &sastdf0 Y
Eligibility Service and the total of the participa¥®ars of Eligibility Service when combined with the
participant®age equals at least 70. Only whole years of age eas 6f Eligibility Service are counted in
determining when the total reaches 70. Fractional years of age cannot be combined with fraarsnail Y
Eligibility Service to reach 70.

2.3-2 The reduction referred to in 2.3-1 is 3 percent for each year by which the Early
Retirement Date precedes age 65. The reduction for partial years shall be prorated omtdyly retirement

reduction shall be applied after calculating the participargfefit as for normal retirement, based on service and
compensation to actual retirement.

2.3-3 The benefit provided for in 2.3-1, with the reduction provided for in 2.3-2, can be
expressed as the product of (a) multiplied by (b), with (a) and (b) as follows:

(@) The amount that is

(1) Sixty percent (60%) of Final\ierage Pay times Eérs of Benefit
Service up to 20, divided by 20)

PLUS

(2) One-half of one percent (.5%) of Finalgxage Pay times @ars of
Benefit Service over 20)

MINUS

(3) (Retirement Plan Benefit plus Primary Social Security Benefit).

TIMES

(b) The fraction that is
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(1-.03 (65 minus age at actual retirement)).

2.3-4 Except as provided under Section 6.2 or Section 4, no benefit shall be paid with
respect to a participant who has a Separation from Service before the partidipstrat@ailable Early
Retirement Date. A participast@enefit becomes vested when the requirements of this provision are met, and i
unvested before that date.

2.4 Retirement After Normal Retirement Date.If a participant©employment with the
Company or an Afliate continues past the participasddrmal Retirement Date g¥rs of Benefit Service shall
continue to accrue and Finatérage Pay shall be calculated including reference to Compensation up to the
participant®actual retirement date. The benefit shall be based on the regular formula for retirement under 2.1
related provisions, and no actuarial adjustment shall be made for starting benefits after Normal Retirement D:

2.5 Timing of Accrual; When Accrued Benefits Are Forfeited

2.5-1 Benefits become accrued for a participant only after the participant qualifies for a
normal retirement benefit under 2.1-1 or for an early retirement benefit under 2.3-1 or for an accelerated vest
benefit under 6.2, and not before. No benefit (regardless of whether accrued) shall be payable to any particip
whose employment is terminated for Misconduct During Employment. No benefit (regardless of whether accr
or whether benefit payments have begun) shall be payable to any participant who, after Separation from Sen\
engages in Detrimental Conduct, as determined by the Committee in accordance with 2.5-3. A participant wh
engages in Detrimental Conduct within three years after Separation from Service or within three years after t
date of receiving a lump-sum payment if later must repay to the Company any already-received benefit as
provided in 3.3-6(f).

2.5-2 OMisconduct During EmploymentO means:
(a) Committing a fraudulent or otherwise dishonest act related to employment;
(b) Making an unauthorized disclosure of confidential, proprietary and/or trade
secret information related to the Company or arfliate if the information was obtained
during employment; or

(c) Engaging in Detrimental Conduct while employed.

2.5-3 ODetrimental ConductO means doing any of the following during employment or
within three years after a Separation from Service:

(a) Using or making an unauthorized disclosure of confidential, proprietary and
or trade secret information related to the Company or afiljasd; or
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(b) Directly or indirectly engaging anywhere in the world as an employee,
officer, director managerowner independent contractaronsultant, partneproprietor
stockholderjoint venturermember or principal, or in any other similar capacity whatspever
any business in the same or similar industry(ies) as the Copgraanyy Afiliate, including but
not limited to those businesses involved in the manufacture or sale of investment castings, me
forgings, fasteners, aerostructures, or any other similar business conducted by the Company
any Affiliate at any time during the participasigeriod of employmentThe foregoing sentence
shall not prohibit a participant from holding in the aggregate up to five percent (5%) of any
securities of a company that is quoted on a recognized stock exchange or automated quotatio
system.

2.5-4 No forfeiture or absence of a forfeiture shall constitute a waiver of or bar any other
remedy that may be available to the Company or &ifiad¢ under applicable law on account of Misconduct
During Employment or Detrimental Conduct.

3. Payment of Benefits

3.1 Start of Benefits.Except as provided in 3.3-2, 3.4-2(c) and 6.2, benefits shall start as of the
first day of the month after Separation from Service under 3.2-1. This Plan does not provide for any election t
delay the start of benefits beyond the otherwise applicable benefit starting date, except under 3.4-2(c). In the
of a spouseQleath benefit under 4.1 through 4.3, benefits shall start with the month that begins after the
participant®©death. Benefit payments shall be made by the end of the month to which they apply in accordanc
with the CompanygQJegular payroll processing schedule.

3.2 Separation from Service

3.2-1 OSeparation from ServiceO shall occur upon termination of all the ExecutiveO
employment with the controlled group of corporations or commonly controlled trades or businesses, as define
Code section 414(b) and (c), of which the Company is a meifibetExecutive shall not be regarded as having a
Separation from Service if:

(&) The Executive is on leave from the employer for up to six months or for
longer with reemployment rights protected by statute or contract; or

(b) The Executive will continue performing services for the employer and the
Executive and the Company reasonably anticipate that the level of such continuing services,
whether as an employee or an independent contradgtbbe at a rate of 20 percent or more of
the average level during the immediately preceding 36-month period.
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3.2-2 If the Executive is a Specified Employee and the Company has publicly traded
stock, the Executive@enefit shall not be paid to the Executive upon a Separation from Service until six month
following the separation date. All amounts due during such six months shall be paid as soon as practicable af
the six months have expired. OSpecified EmployeeO means a Okey employeeO as defined in Code section
determined without regard to Code section 416(i)(5). The definition of key employee shall be applied by
identifying the highest paid 50 employees of the Company afilthefs that are in a controlled group
relationship under Code section 414(b) or (c) during the preceding calendar year

3.3 Form of Benefit

3.3-1 For a participant who is unmarried at the benefit starting date, the normal form for
payment of benefits shall be a monthly annuity for the life of the participant, unless the participant elects a lur
sum in his or her Statement of Participation. For a participant who is married at the benefit starting date, the
normal form of benefit shall include a survivor annuity for the participaméuse as provided in 2.1 3.

3.3-2 A married participant may elect under 3.3-4 to receive a reduced monthly benefit
for life in order to have payments continued to the participat®@iving spouse in full (rather than at one-half as
provided in 2.1-3).

3.3-3 The reduction under 3.3-2 in the participamt@nthly benefit shall be the actuarial
equivalent of the increase selected for the spewsa@vor benefit. Actuarial equivalency shall be determined
with reference to the otherwise payable normal benefit and shall be based on the assumptions applicable to
determining comparable benefits under the PCC Retirement Plan.

3.3-4 Subject to 3.4, a benefit election under 3.3-2 may be made upon enrollment in this
Plan or within 30 days following the marriage of a participant that occurs before the partdigeei®d starting
date under 3.1 or at any other time that is more than 12 months before the pasibgraefiOstarting date under
3.1. The election shall be by written notice mailed or delivered to the Administatefection under 3.3-2 shall
no longer be déctive if the participant and spouse do not stay married throughout the period from the election
date to the benefit starting date or if the participant makes a Subsequent Lump-Sum Election under 3.4.

3.3-5 A participant may elect to receive benefits in the form of an actuarially equivalent
lump sum, as follows:

(a) Selecting Olump sumO as the form of benefits designated in the paricipant
Statement of Participation; or

(b) Making a qualifying Subsequent Lump-Sum Election under 3.4.
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3.3-6 If a lump-sum payment election under 3.3-5 or 3.4-1 applies to a partisipantO
benefit, the following shall apply:

(a) Subject to (b), the amount of the lump-sum payment shall be based on the
basic supplemental benefit on retirement under 2.1 or 2.3 as applicable, usingvErageAPay
and Years of Benefit Service and other pertinent benefit formula factors as of the benefit startir
date under 3.1. For a benefit starting date before the participéon®al Retirement Date, the 3
percent adjustment factor in 2.3 shall apply to the extent provided in 2.3-2. The resulting
monthly retirement benefit shall then be converted to an actuarially equivalent present value
using the interest rate and mortality table assumptions specified in 6.2.

(b) For a participant who is married on the benefit starting date, the amount of
the lump-sum payment shall include the Company-paid survivor annuitypatr&nt under
2.1-3. If a participant is unmarried on the benefit starting date, in determining the lump-sum
payment no value will be attributed to the Company-paid survivor annuity under 2.1-3 even if
the participant had been married for some of the time while the lump-sum electiorfestin ef

(c) A lump-sum payment shall constitute complete satisfaction of the benefit
obligation under this Plan to the participant, and this Blpogiretirement death benefit
provisions shall not applyHowever the payback obligation under (f) shall remain iie&t

(d) If a participant dies before starting to receive benefits with a lump-sum
payment election in &fct and a surviving spouse qualifies for preretirement death benefits
under 4.3, the surviving spouse benefit shall be the actuarially equivalent value of the remainil
portion of the benefit calculated under 4.3(b), payable in a lump sum. If the participant is
unmarried on the date of death, there is no preretirement death benefit and 4.3 shall not apply
The actuarial equivalency shall be determined in a manner consistent with (a).

(e) A lump-sum election shall apply to the participaraflire benefit, regardless
of whether the service to which the participaféhefit relates is performed before or after the
election is made. Partial lump-sum payment elections shall not be allowed.

() A participant®election to receive a lump-sum payment shall constitute an
irrevocable agreement by the participant to return the amount received if the electing participa
engages in Detrimental Conduct under 2.5-3 within three years after termination of employme
or within three years after receipt of the lump-sum distribution if.|&teg amount to be
returned shall be
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the full amount distributed plus interest giétcent per annum minus the monthly amounts that
would have been paid to the participant in the normal benefit form up to the date the Detrimen
Conduct began.

3.4 Subsequent Lump-Sum Election

3.4-1 After enrollment, a participant may elect once to change the form of payment of
benefits to or from a lump-sum payment by filing a Subsequent Lump-Sum Election, subject to 3.4-2.

3.4-2 The following requirements apply to Subsequent Lump-Sum Elections under 3.4-1

(@) The Subsequent Lump-Sum Election must be in writing on a form
prescribed by the Administrai@and must be consistent with one of the forms of benefit
provided in 3.3.

(b) The Subsequent Lump-Sum Election must be delivered to the Administratot
not less than 12 months before the particiganedefit starting date under 3.1 (as determined
without regard to a five-year delay under (c)).

(c) The benefit starting date for the participant will be delayed five years from
the date the benefit would have been paid if the change had not been made. During the five y
delay there will not be any pre-retirement death benefit payable. The early retirement reductio
under 2.3-3 will be applied as of the delayed starting date. Any delay beyond age 65 will be
actuarially adjusted to reflect the delay using actuarial assumptions applicable to determining
comparable benefits under the PCC Retirement Plan.

4, Death Benefits for Spouse

4.1 Subject to 3.4, if a participant dies after starting to receive benefits or dies after retiring und
2.1, 2.3 or 2.4 but before starting benefits under 3.1, a death benefit shall be paid only as elected by the
participant under 1.3, 1.4 and 3.3, as applicable, or as provided under the automatis spotiseCbenefit
form under 2.1-3 if applicable. A spous@Ost-retirement death benefit shall only be paid to the spouse to whon
the participant was married on the participabiefit starting date, even if the participant is married to another
spouse on the date of death.

4.2 Except as provided in 4.3, if a participant dies before starting to receive benefits or qualifyir
under 4.1, no death benefit shall be paid. The surviving spouse benefits under 4.3 shall only be payable if the
participant and spouse are legally married on the date of death.
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4.3 Subject to 1.2-2(e), 3.3-6(d) and 4.2, the surviving spouse of a participant who dies while
employed in employment qualifying the participant to earn additioeaisyof Benefit Service and after the
participant has earned at least ¥as of Eligibility Service, or whose death while so employed is directly
related to the participast®mployment, shall receive a death benefit as follows:

(@) The benefit shall be a monthly payment for the surviving spsligeO
starting on the first day of the month after the particigeae@th.

(b) Subject to (c), the amount of the spoageénthly benefit shall be the
amount determined under the 50 percent contingent annuity form described in 2.1-3. In
determining the amount of the benefit, the particigaatal ¥ars of Benefit Service, Final
Average Pay and relevants#ts shall be used. On death of a participant before age 65, the
reduction under 2.3 shall app®n death of a participant before early retirement age, the benefit
reduction will be calculated with reference to the particigaza@iest available retirement age
(determined by imputing advancing age and service after death).

(c) If a participant election under 3.3-2 to have payments continued to the

surviving spouse in full is in &fct, then the amount under (b) shall be determined using that
benefit form.

5. No Advance Funding

Benefits shall be paid from the general assets of the CompaayCompany mayut shall not be
required to, set aside funds in advance for payment of benefits under this Plan. Even if funds are set aside, tt
shall not cause this to be a funded employee benefit plan. ParticipantsO rights under this Plan shall be only a
general creditors of the Company

6. Amendment and Termination

6.1 Regular Procedure. Subject to 6.3, the Board of Directors of the Company may amend or
terminate this Plan on the first day of any month by notice to the participants subject to the restrictions in Cod
section 409A but may not revoke any participabidefit that has a value, determined in accordance with 6.2, as
of the revocation date. No value shall be attributed to any spousal survivor benefit for a participant who has n
already retired and commenced benefits or to the cash-out payment option for any participant regardless of
retirement status. Absent acceleration of vesting under 6.2, the value of an unvested benefit is zero. No bene
accrues for a participant before the participant meets the age and service requirements for vesting under 2.3-

6.2 Change in Control. If there is a Change in Control, there will be a total Plan termination
effective on the date of the Change in Control and all participants will be fully vested immediategnge in
ownership of an Afliate of the Company that does not occur
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as part of a Change in Control under Section 10 will not trigger this ésfed/accrued benefits will be
immediately paid as an accelerated vested benefit. The benefit shall be a lump-sum payment as of the first di
the month after the Change in Control. The amount shall be the actuarially determined present value of the
participant®©basic supplemental benefit on retirement, including Finetaye Pay andedars of Benefit Service

as of the date of the Change in Control, using the following mortality and interest rate assumptions:

(&) The mortality table shall be the RP2000 Healthy Annuitant mortality tables (100
percent male for retirees and 100 percent female for spouses) projected to 2010 by scale AA.

(b) The interest rate for each year shall be determined by using the 24-month average
the Moody©®Long-Term Corporate Bondi¥ld composite index, ending with the November of the
preceding yeadess 10 basis points. Each y&interest rate shall remain irfesft for
distributions that occur at any time during the year

No cash-out value shall be attributed to any spousal survivor benefit for a participant. If a participant qualifies
payment of a benefit under this provision, but dies before payment of the benefit, the benefit shall be paid to t
participant®©surviving spouse if the participant is married on the date of death, or to the parti@ptaitlf the
participant is not married on the date of death.

6.3 Technical, Editorial or Operational Changes.The chief executive &ter of the Company
may amend this Plan to make technical, editorial or operational changes on advice of counsel to comply with
applicable law or to simplify or clarify this Plahhe Committee is also authorized to adopt changes under this
provision, and shall be the only authorized party to adopt such a changéeitts #ie benefit of the chief
executive dicer without having the samefett on substantially all other similarly situated participants. The
chief executive dicer and the Committee may each delegate amendment authority under this provision to one
more executive dicers of the Companexcept that no &ter to whom authority is delegated may adopt a
change if it afects the benefit of that fader without having the samefett on substantially all other similarly
situated participants:or example, if applicable tax laws, regulations, revenue rulings or revenue procedures
would require a participant to report taxable income due to a benefit under this Plan before the benefit is pay:
to the participant, this Plan may be amended under this provision to prevent such premature taxation. The
Companythe Committee, the chief executivéicér and their employees,fafers, agents and others acting on
their behalf shall not have any liability to any Plan participant or beneficiary with respect to such premature
taxation, regardless of whether or not an amendment has been made under this provision.

6.4 Notwithstanding any restriction in this Plan, the Company may amend this Plan from time t
time to comply with Code section 409A or with other legal requirements that would cause material adverse
consequences to participants if violated.
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7. Not Contract of Employment

This Plan shall not be a contract of employment between the Company diliateAfnd any
participant. No participant may object to termination of this Plan under Séctidns Plan shall not prevent the
Company or an Afliate from dischaging any participant from employment at any time.

8. Claims Procedure

8.1 Filing Procedure. Any person claiming a benefit, requesting an interpretation or ruling
under this Plan, or requesting information under this Plan shall present the request to the Admiwistrstwall
respond in writing as soon as practicable. Oral claims must be confirmed in writing by the claimant within a
reasonable time. If no written confirmation is received within two weeks of an oral claim, the Administrator me
state the claim in writing communicated to the claimant and then proceed on that basis.

8.2 Notice of Denial.If the claim or request is denied, the written notice of denial shall state:

(&) The reasons for the denial, with specific reference to Plan provisions on which the
denial is based;

(b) A description of any additional material or information required and an explanation
of why it is necessary; and

(c) An explanation of this Plas©aim review procedure.

8.3 Review Procedure. Any person whose claim or request is denied or who has not received a
response within 30 days may request review by notice in writing to the Administvatoshall inform the
Committee. The original decision shall be reviewed by the Committee, whigtbuatashall not be required to,
grant the claimant a hearing. On revjevinether or not there is a hearing, the claimant may have representation
examine pertinent documents and submit issues and comments in writing.

8.4 Decision on ReviewThe decision on review shall ordinarily be made within 60 days. If an
extension of time is required for a hearing or other special circumstance, the claimant shall be so notified and
time shall be 120 days. The decision shall be expressed in writing and shall state the reasons and the relevat
provisions. All decisions on review shall be final and bind all parties concerned.

9. General Provisions

9.1 If suit or action is instituted to enforce any rights under this Plan, the prevailing party may
recover from the other party reasonable attorneysO fees at trial and on any
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appeal.

9.2 Any notice under this Plan shall be in writing and shall becg¥e when actually delivered
or, if mailed, when deposited as registered or certified mail directed to the Company at the address stated in t
Statement of Participation or to such other address as either party may specify by notice to the otbeigssrty
otherwise designated, notices to the Committee or the Administrator shall be sent to the address specified fol
Company

9.3 The rights of a participant under this Plan are personal. Except for amounts owing to or
claimed by the Company or anfiiite and except for the limited provisions of 3.3, no interest of a participant or
spouse or representative of a participant may be directly or indirectly transferred, encumbered, seized by leg:
process or in any other way subjected to the claims of any creditor

9.4 Following termination of employment, a participant shall not be an employee of the
Company or an Ailiate for any purpose and payments under Section 3 shall not constitute salary or wages. A
participant shall receive such payments as retirement benefits, not as compensation for performance of any
substantial services.

9.5 Except as provided in 9.3, this Plan shall be binding upon and inure to the benefit of the
parties, their successors and assigns. If the Company ofikatédfmeges, consolidates or otherwise
reoiganizes, or its assets or business are acquired by another cothfgaRian shall be binding upon the
successor company and shall apply to any employment of participants by the successor.company

9.6 This Plan shall be construed according to the laws of Oregon except as preempted by fede
law.

9.7 The Company may withhold from payments to a participant or surviving spouse any incoms
tax or other amounts as required by.law

9.8 The Committee shall interpret the Plan, shall have final authority to decide any questions
about the rights of participants and their beneficiaries, and in general shall arrange for administration of the P
by the AdministratarAny decision by the Committee shall be final and bind all parties. The Committee shall
have absolute discretion to carry out its responsibilities. The Committee may delegate its authority under this
provision, except that nofider to whom authority is delegated may interpret the Plan ifatted the benefit of
that oficer without having the samefett on substantially all other similarly situated participants.

9.9 If any term or provision of this Plan shall be found by a court of competent jurisdiction to be
invalid, or otherwise unenforceable, the same shall mettahe other terms or provisions hereof or the whole of
this Plan, and such term or provision shall be deemed modified to the extent necessary to render such term ¢
provision enforceable, and the rights and obligations of the parties shall be construed and enforced according
preserving to
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the fullest permissible extent the intent and agreements of the parties herein set forth.
10.  Definition of Change in Control

For purposes of determining whether a Change in Control has occurred, the following definition:
shall apply:

10.1 OChange in ControlO means a change in ownership of the Company under Section 10.2,
change in ééctive control of the Company under 10.3 or a change in the ownership of a substantial portion of
the Companyassets under 10.4.

10.2 A change in ownership occurs on the date that any one person or more than one person
acting as a group acquires ownership of stock of the Company that, together with stock already held by such
person or group, constitutes more than 50 percent of the total fair market value or total voting power of the
Company$stock.

10.2-1 A change in ownership will not be deemed to occur if, before the person or group
acquires additional Company stock, the person or group acquiring Company stock owned, or is treated as
owning, more than 50 percent of the total fair market value or total voting power of Company stock.

10.2-2 An increase in the ownership percentage of the person or group as a result of a
transaction in which the Company redeems its stock for cash or other property will be treated as an acquisitic
the person or group.

10.2-3 Ownership of stock will be determined by applying the rules in Code section
318(a) and by treating stock underlying a vested option as owned by the individual who holds the vested opti
unless the stock to which the option applies is not substantially vested as defiremburyl Regulation section
1.83-3(b) and (j).

10.2-4 Persons will be considered as acting as a group to acquire or hold Company stoc
or effective control of the Company to the extent provided by applicable regulations or other written guidance
published by the Internal Revenue Service.

10.3 A change in déctive control of the Company shall occregardless whether a change in
ownership occurs under 10.2, on the date that an event described in 10.3-1 or 10.3-2 occurs, subject to 10.3-

10.3-1 A change in déctive control occurs on the date that any one person or more than
one person acting as a group acquires (or has acquired during the 12-month period that ends on the date of t
most recent acquisition by such person or group) ownership of Company stock possessing mongeticant35
of the total voting power of the Compasgibck.
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10.3-2 A change in déctive control also occurs on the date that a majority of the
Company©Board of Directors is replaced during any 12-month period by directors whose election is not
endorsed by a majority of the CompanipOard members prior to the date of election or appointment.

10.3-3 A change in déctive control will not result from the acquisition of additional
control of the Company by any person or group that, immediately before such acquisition, owned more than :
percent of the total voting power of the Comparstack.

10.4 A change in ownership of a substantial portion of the Comparsg@ts occurs on the date
that any person or more than one person acting as a group acquires (or has acquired during the 12-month pe
ending on the date of the most recent acquisition by such person or group) Company assets with a total gros:
market value equal to 40 percent or more of the total gross fair market value of all of the CerapsetgO
immediately prior to the acquisition (or series of acquisitions).

10.4-1 Gross fair market value for this purpose means the value of the Comparg
or the value of the assets being disposed of, without regard to any liabilities associated with such assets.

10.4-2 No Change in Control occurs solely because the Company transfers assets to ar
entity controlled by the Comparsyéhareholders immediately after the transfer

10.4-3 No change in ownership of the Compangésets is deemed to occur solely by
reason of a transfer of the Compangésets to any of the following:

(a) A shareholder of the Company (immediately before the asset transfer) in
exchange for the Compasyéock;

(b) An entity, half or more of whose total value or voting power is owned by the
Company (directly or indirectly);

(c) A person or group that owns (directly or indirectly)@ cent or more of
the value or voting power of all of the Compang(tstanding shares; or

(d) An entity, half or more of whose total value or voting power is owned
(directly or indirectly) by a person who owns 50 percent or more of the value or voting power
the Companygutstanding shares.
1. Effective Date

This 2005 Restatement shall béeefive January 1, 2005. Procedures for changes
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from provisions of the SERP - Level One Plan shall be implemented according to a schedule established by t
Administrator

COMPANY PRECISION CASTPARTS CORP,

By: /s/ WD. Larsson

Name: William D. Larsson
Title: Senior \ice President and
Chief Financial Ofcer

Date signed: 12/18, 2006

AMENDMENT NO. 1 EXECUTED AS FOLLOWS, EFFECTIVE JANUAR Y 1, 2008:

PRECISION CASTPARTS CORP.

By: W. D. LARSSON

Name of signef’v. D. LARSSON

Date signedAugust 31, 2007

AMENDMENT NO. 2 EXECUTED AS FOLLOWS, EFFECTIVE FEBRUAR Y 15, 2012:

COMPANY PRECISION CASTPARTS CORP.

By: ROGER A. COOKE

Print NameROGER A. COOKE

Title:  SVP & General Counsel
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Exhibit 10.16

CONFORMED COPY

PRECISION CASTPARTS CORP.

SUPPLEMENTAL EXECUTIVE RETIREMENT PROGRAM -
LEVEL TWO PLANNONGOING

January 1, 2005

(As Amended Through Amendment No. 2)

Precision Castparts Corp.,

an Oregon corporation

4650 SW Macadam Aenue, Suite 440

Portland, OR 97239 Company
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PRECISION CASTPARTS CORP.

SUPPLEMENTAL EXECUTIVE RETIREMENT PROGRAM -
LEVEL TWO PLANNONGOING

January 1, 2005

(As Amended Through Amendment No. 2)

Precision Castparts Corp.,

an Oregon corporation

4650 SW Macadam Aenue, Suite 440
Portland, OR 97239 Company

Precision Castparts Corp., an Oregon corporation (the OCompanyO), adopted the Supplement:
Executive Retirement Program (the OPrograni€x}ieé February 1, 1989 to provide supplemental retirement
benefits fora select group of management or highly compensated employees (OExeagiaes®entive for
them to develop careers with the Company and to perform with a degree of excellence that will promote the &
interests of the Companyhe Program, which is a supplement to the ExecutivesO base compensation
emoluments, equity compensation and other retirement benefits, is intended to provide additional and
supplemental retirement benefits, above and beyond other Company-provided retirement plans, as a reward
those Executives who retire from the Company after substantially contributing to its success for marnhgears.
Company does not intend the Program to provide benefits to Executives who, after retiring from the Company
continue in or resume active employment or otherwise engage in any business in the same or similar industry
as the Company or any fiifate. The Program has had two components: the OSERP - Level One PlanO and th
OSERP - Levelo Plan.O

The Company has restated the SERP - Level One Plan and the SERP w4 to provide
for all then covered participants® December 31, 2004 vested accrued benefits and to provide for ongoing acc
(if applicable) without changing plan terms except as required by changes in applicable law for such then cov
participants continuing in covered employment after that date.

This SERP D Levehio Plan (the OPlanO) is adopted in connection with the changes described
above in order to provide for accruals for qualifying Executives in Plan-covered employment under the SERP
Level Two Plan on December 31, 2004 who were not vested under that plan on that date and have ongoing
employment after that date and for other designated Executives, and to conform with changes in applicable I
(including requirements of Internal Revenue Code (OCodeO) section 409A (O409A0) and related guidance).
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1. Eligibility and Participation

1.1 Eligible Employees.Participation shall be limited to a select group of designated Executives
of the Company and of its U.S. fiifates. OAfiliateO means a corporation or other business that is more than 50
percent owned by the Company

1.2 Selection of Participants

1.2-1 Initially, participants in this Plan shall be those Executives who were in covered
employment on December 31, 2004 under the SERP - LexePTan but did not have vested benefits under that
plan on that date and those Executives who have been designated for participation after that date. Other
Executives may be designated for participation in this Plan by the Compensation Committee (the OCommitte
of the Board of Directors of the Comparijne chief executive Eer of the Company may recommend
additional participants for approval by the Committee. An Executive may be selected for participation at any
time. The Committee may also remove a participant from this Plan on a prospective basis, with or without cat
The Committee-appointed administrator for this Plan (the OAdministratorO) shall notify the participant in writil
within 30 days after Committee action establishing the removal. Téetieé date of removal shall be the date of
adoption of the Committee action.

1.2-2 Subject to 1.4, following any removal under 1.2-1, the following shall apply:
(@) The removal, in itself, shall not cause an immediate forfeiture of benefits.

(b) No further Years of Benefit Service shall be counted following the date of
removal.

(c) The amount described in 2.1-4(a) shall not change after removal, but the
amounts described in 2.1-6(c) may change due to further accruals or other increases in the
Retirement Plan Benefit and Primary Social Security Benefit.

(d) A removed participant who continues to be employed by the Company or ar
Affiliate shall not earn additional credit foears of Eligibility Service needed to qualify for
retirement under Secticdhunless additional credit is authorized by the Committee.

(e) The preretirement spousal death benefit, if applicable under 4.3, shall end 3
days after notice of removal is given under 1.2-1.

() If the participant is married at removal, any election under 3.3-2 to provide a
spousal contingent annuity at p@rcent or 10@ercent
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shall continue to applyf the participant is unmarried at removal but becomes married prior to
the benefit start date, the participant may make an election under 3.3-2 within 30 days after
marriage.

1.2-3 Credit for Preacquisition Service and PayOAcquisitionO means an asset or stock
purchase by the Company or arfikdte of an undiliated business. Preacquisition service,,gayboth may be
credited under this Plan as follows:

(a) Credit may be granted by the Committee in the process of enroliment of
Executives.

(b) After enrollment, credit may be granted by the Compmoli@f executive
officer, except that credit for the chief executivéasr may be granted only by the Committee.

(c) The terms on which credit is granted shall be stated in writing and
communicated to thefatcted Executive.

1.3 Enrollment. Enrollment shall be as follows:

(a) Upon initial eligibility, each participant shall be notified of the terms of this
Plan and given a OStatement of ParticipationO signed by the Company

(b) The Executive shall enroll for participation by completing the Statement of
Participation, including all relevant benefit elections as to the form of payment, signing it and
returning it to the Administrator

(c) Except as provided in 1.4(b), an Executive may only file one Statement of
Participation.

(d) The Statement of Participation shall be provided to the Executive with
information about benefits as soon as reasonably practicable after the Committee authorizes t
Administrator to enroll the Executive for participation. The Executive is not eligible to become
participant until the Executive has received the Statement of Participation, and the Executive
shall not become a Participant until the Executive returns a completed, signed Statement of
Participation to the Administrator

(e) The completed, signed Statement of Participation must be returned by the
Executive to the Administrator as soon as reasonably practicable after the date the Executive
receives the Statement of Participation from the Administratee lump sum benefit payment
method under 3.3 may only be selected in a Statement of Participation if the signed Statemen
Participation
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is returned by the Executive to the Administrator within 30 days after receipt from the
Administrator

1.4 Election. The Statement of Participation must specify the participahCtion as to the form
of payment from the forms of benefit available under 3.3. Such election will be irrevocable except as follows:

(@) A Subsequent Lump Sum Election may be filed as provided in 3.4.

(b) One replacement Statement of Participation may be filed by an Executive
not later than Decemb@&d., 2007 (or such other time as may be permitted under Internal
Revenue Service transition relief relating to Code section 409A), but the replacement Stateme
of Participation may not cause any amounts to become payable in the calendar year during
which the replacement Statement of Participation is filed or change the time or form of payme
of any amounts otherwise payable in the calendar year during which the replacement Stateme
of Participation is filed.

2. Supplemental Benefits
2.1 Benefit on Retirement at or After Normal Retirement Date

2.1-1 Subjectto 2.1-2 and 2.1-3, the basic supplemental benefit on normal retirement
with 25 Years of Benefit Service at or after Normal Retirement Date shall be a monthly pension for life equal t
55 percent of Final yerage Payminus the participarg®etirement Plan Benefit and the participaRt@nary
Social Security Benefit. The percentage adjustment on normal retirement with more than or less daag @b Y
Benefit Service is provided in 2.1-4. The benefit starting date is addressed in 3.1 and related provisions and t
form of payment is addressed in 3.3 and related provisions. ONormal Retirement DateO means the date the
participant both has at least 18a¥s of Eligibility Service and is at least age 65.

2.1-2 Unless the participant elects a lump sum on enroliment, or pursuant to a valid
Subsequent Lump Sum Election or a valid replacement Statement of Participation, the pasttmiafitQvill
be paid in the form of an annuity as provided in 3.3.

2.1-3 The benefit for a partial year at the end of a participgrefiod of service shall be
prorated based on the number of months in which the participant performs services during the year

2.1-4 For a participant with less than 28afs of Benefit Service at normal retirement,
the 55 percent factor in 2.1-1 shall be reduced by 1/25th for each year less than 25. The benefit éar edich Y
Benefit Service over 25 shall be one-half of peecent (.5ercent) of Final #erage Payminus any portion of
the Retirement Plan Benefit and Primary Social Security Benefit that exceeds the basic benefit under 2.1-1 fc
first 25 Years of Benefit Service. The basic supplemental benefit can be expressed as follows:

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

(a) Fifty-five percent (55%) of Final verage Pay times @érs of Benefit
Service up to 25, divided by 25)

PLUS

(b) One-half of ongoercent (.5%) of Final verage Pay times @érs of Benefit
Service over 25)

MINUS

(c) (Retirement Plan Benefit plus Primary Social Security Benefit).
2.2 Definitions

2.2-1 OFinal Aerage PayO means the particigaat@rage monthly compensation in the
highest three calendar years of compensation out of five consecutive calendar years of employment during a
period of eligibility service by the Company or arfikdte. Years separated by a period of one or more calendar
years when the participant has no such eligible employment shall be treated as consecutive. Additional
compensation paid at retirement or other Separation from Service, such as for periods of unused vacation or
leave, shall be attributed to calendar years by assuming that employment continued during the period based
which the compensation is measured. Severance pay shall be disregarded, except severance pay in lieu of s

2.2-2 OCompensationO shall be determined as follows:

(a) Total direct pay reportable on Form2\Wnder Code section 3401(a),
disregarding limitations based on the nature or location of employment, shall be counted, subj
to the following provisions:

(1) Half of any bonuses shall be excluded.

(2) Commissions and cost-of-living allowances shall be excluded.

(3) Any reimbursements or other expense allowances, fringe benefits,
moving expenses, severance or disability pay and other deferred compensation (other th

as specified in (b)), and welfare benefits shall be excluded.

(4) Gains realized from the exercise of nonqualified stock options shall be
excluded.

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document


http://www.secdatabase.com

(b) Total direct pay shall be determined without reduction by elective deferral of
otherwise currently taxable compensation under any qualified cash or deferred arrangement
under Code section 401(k), any elective welfare benefit arrangement under Code section 125
a nonqualified deferred compensation plan.

(c) During periods of ongoing Plan-covered employment (or impuéasyof
Benefit Service during disabilityinder 2.2-6 and 2.2-7) with reduced compensation because of
such causes as illness, disability or leave of absence, compensation shall be imputed at the |z
regular rate before the start of the period. In determining Oregular rateO for a period of absen:
that spans a bonus period so that the Executive does not receive a bonus that the Executive
would have received if the Executive had not been absent, the average of the EsecutiveO
bonuses in the three years immediately before the absence started shall be used to include
bonuses in the imputed pay period.

2.2-3 OPrimary Social Security BenefitO means the primary insurance amount estimate
for the participant on retirement at or after age 65 under the federal Social Security Act, determined as follow:

(a) The amount may be estimated from the regular pay rate under rules
established by the Administrator assuming a standard pay progression over a full working car

(b) The amount shall not be changed by amendments to the Social Security Ac
or cost-of-living index adjustments after the participmat@ual Separation from Service date or
age 65, whichever is first.

(c) If a participant retires before age 65, the Primary Social Security Benefit
shall be the amount that would be received at&gassuming level earnings at the particigantO
final rate of pay and no change in the Social Security Act.

2.2-4 ORetirement Plan BenefitO means the sum of all amounts payable as an age-65
retirement benefit (as applicable) for the participant under all defined benefit and defined contribution retireme
plans maintained by the Company or by afiliate, determined in accordance with the following provisions:

(a) Subject to (c), the monthly benefit for the participant under any defined
benefit pension plan from service counted for benefits under this Plan and any service followir
removal from participation, and disregarding any benefit derived from rollovers to such plan
derived from a source other than employer contributions relating to the period of service coun
for benefits under this Plan. The benefit shall be expressed as a
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retirement benefit at age 65 in the form of a straight life annuity using the actuarial equivalenc
factors applicable under that plan.

(b) Subject to (c), the monthly benefit for the participant under a defined
contribution retirement plan relating to service counted for benefits under this Plan and any
service following removal from participation. The amount of the benefit shall be based on
contributions to the participast@ccount, carried forward at an interest rate of 8 percent to age
65 or later retirement date, disregarding any amounts derived from employdexaéiepre-tax
contributions or rollovers into the plan by the participant of amounts derived from contributions
other than employer contributions for a period of service counted under this Plan. The value o
contributions and imputed interest shall be converted to an actuarially equivalent retirement
benefit starting at age 65 in the form of a straight life annuity using the actuarial equivalency
factors applicable to the Precision Castparts Corp. Retirement Plan (the OPCC Retirement
PlanO). If the defined contribution plan is a plan under which employer contributions are made
match, wholly or partlyemployee aftetax or pre-tax contributions under the plan, then the
offset for the defined contribution plan shall be calculated assuming the emglageednt has
been credited, for the period of service covered by this Plan, with the maximum matching
contributions the employee could have had credited by making employee contributions (withol
regard to any operational limitations imposed by discrimination testing), carried forward at an
interest rate of 8 percent.

(c) For purposes of (a) and (b), the Prior Profit Sharing Plan benefit under the
PCC Retirement Plan, if applicable, shall be treated as a defined contribution retirement plan
benefit, and the rest of the benefit under the PCC Retirement Plan shall be treated as a define
benefit pension plan benefit. The same treatment shall apply to defined-contribution-type
features qualified under Code section 414(k) with respect to any other relevant defined benefi
pension plans.

2.2-5 Transfer of employment from one Company ofiléste employer to another

Company or Afiliate employer is not retirement.

2.2-6 Subject to 1.2, @¥4r of Benefit ServiceO means a period of 12 months based on th

anniversary of the date the employee first performs an hour of service as an employee of the Company or an
Affiliate. No service for a business before the date it becomesfifiatAfshall be counted as Benefit Service
except as provided in 1.2-3. Except for periods of disability as described peliods of employment other

than as a regular full-time employee eligible for active participation in this Plan under 1.1 shall be disregardec
and service credit shall be reduced accordirlgly person becomes totally and permanently disabled while in
Plan-covered employment for benefit accrual purposes, and has at leasird @fyEligibility Service at the

outset of qualifying disabilitythe participant will continue to accrueafs of
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Benefit Service during disability up to the date the participant reaches age 65 or retires and starts benefits if
earliet

2.2-7 ODisabilityO means a condition that makes a person eligible for disability income
benefits under Social Security for total, permanent disability

2.2-8 Oears of Eligibility ServiceO meansa¥s of Benefit Service as defined in 2.2-6
plus Years of Service (as defined in the PCC Retirement Plan),,ibppyoved by the Committee performed for
a business before the date it became difigké or performed for the Company or arfifdte after the person
has been removed from participation as provided in 1.2-1 and related provisions.

2.3 Retirement Benefit Starting Befoe Normal Retirement Date

2.3-1 An early retirement supplemental benefit shall be payable for a participant who ha
a Separation from Service before normal retirement but after qualifying for early retirement. The benefit shall
the normal retirement basic supplemental benefit, as adjusted under 2.1-3 and 2.1-4, if applicable, and reduc
described in 2.3-2. The benefit starting date is addressed in 3.1 and related provisions and the form of payme
addressed in 3.3 and related provisions. OEarly Retirement DateO meattmsisldiefore the participastO
Normal Retirement Date and on or after the later of the date the participant has earned at esastdf0 Y
Eligibility Service, and the total of the participan¥®ars of Eligibility Service when combined with the
participant®age equals at least 70. Only whole years of age @as 6f Eligibility Service are counted in
determining when the total reaches 70. Fractional years of age cannot be combined with frarsnail Y
Eligibility Service to reach 70.

2.3-2 The reduction referred to in 2.3-1 is 3 percent for each year by which the Early
Retirement Date precedes age 65. The reduction for partial years shall be prorated frtoatdyly retirement

reduction shall be applied after calculating the participargfefit as for normal retirement, based on service and
compensation to actual retirement.

2.3-3 The benefit provided for in 2.3-1, with the reduction provided for in 2.3-2, can be
expressed as the product of (a) multiplied by (b), with (a) and (b) as follows:

(@) The amount that is

(1) Fifty-five percent (55%) of Final verage Pay times @ars of Benefit
Service up to 25, divided by 25)

PLUS

(2) One-half of ongercent (.5%) of Final verage Pay times @ars of
Benefit Service over 25)
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MINUS

(3) (Retirement Plan Benefit plus Primary Social Security Benefit)

TIMES

(b) The fraction that is
(1-.03 (65 minus age at actual retirement)).

2.3-4 Except as provided under Section 6.2 or Section 4, no benefit shall be paid with
respect to a participant who has a Separation from Service before the partidigsira@ilable Early
Retirement Date. A participastenefit becomes vested when the requirements of this provision are met, and i
unvested before that date.

2.4 Retirement After Normal Retirement Date.If a participant©employment with the
Company or an Afliate continues past the participatd@®rmal Retirement Date e¥rs of Benefit Service shall
continue to accrue and Finalérage Pay shall be calculated including reference to Compensation up to the
participant®actual retirement date. The benefit shall be based on the regular formula for retirement under 2.1
related provisions, and no actuarial adjustment shall be made for starting benefits after Normal Retirement D:

2.5 Timing of Accrual; When Accrued Benefits Are Forfeited

2.5-1 Benefits become accrued for a participant only after the participant qualifies for a
normal retirement benefit under 2.1-1 or for an early retirement benefit under 2.3-1 or for an accelerated vest
benefit under 6.2, and not before. No benefit (regardless of whether accrued) shall be payable to any particip
whose employment is terminated for Misconduct During Employment. No benefit (regardless of whether accr
or whether benefit payments have begun) shall be payable to any participant who, after Separation from Sen\
engages in Detrimental Conduct, as determined by the Committee in accordance with 2.5-3. A participant wh
engages in Detrimental Conduct within three years after Separation from Service or within three years after tt
date of receiving a lump-sum payment if later must repay to the Company any already-received benefit as
provided in 3.3-6(f).

2.5-2 OMisconduct during employmentO means:
(a) Committing a fraudulent or otherwise dishonest act related to employment;

(b) Making an unauthorized disclosure of confidential, proprietary and/or trade
secret information related to the Company or arliate if the information was obtained
during employment; or
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(c) Engaging in Detrimental Conduct while employed.

2.5-3 ODetrimental ConductO means doing any of the following during employment or
within three years after a Separation from Service:

(a) Using or making an unauthorized disclosure of confidential, proprietary and
or trade secret information related to the Company or afiljagd; or

(b) Directly or indirectly engaging anywhere in the world as an employee,
officer, director managerowner independent contractaronsultant, partneproprietor
stockholderjoint venturermember or principal, or in any other similar capacity whatspaver
any business in the same or similar industry(ies) as the Congraanyy Afiliate, including but
not limited to those businesses involved in the manufacture or sale of investment castings, me
forgings, fasteners, aerostructures, or any other similar business conducted by the Company
any Affiliate at any time during the participasit@@riod of employmeniThe foregoing sentence
shall not prohibit a participant from holding in the aggregate up to five percent (5%) of any
securities of a company that is quoted on a recognized stock exchange or automated quotatio
system.

2.5-4 No forfeiture or absence of a forfeiture shall constitute a waiver of or bar any other
remedy that may be available to the Company or &fiad¢ under applicable law on account of Misconduct
During Employment or Detrimental Conduct.

3. Payment of Benefits

3.1 Start of Benefits.Except as provided in 2, 3.4-2(c) and 6.2, benefits shall start as of the first
day of the month after Separation from Service under 3.2-1. This Plan does not provide for any election to de
the start of benefits beyond the otherwise applicable benefit starting date, except under 3.4-2(c). In the case ¢
spousedeath benefit under 4.1 through 4.3, benefits shall start with the month that begins after the participa
death. Benefit payments shall be made by the end of the month to which they apply in accordance with the
Company$regular payroll processing schedule.

3.2 Separation from Service

3.2-1 OSeparation from ServiceO shall occur upon termination of all the ExscutiveO
employment with the controlled group of corporations or commonly controlled trades or businesses, as define
Code section 414(b) and (c), of which the Company is a mefihelExecutive shall not be regarded as having a
Separation from Service if:

(&) The Executive is on leave from the employer for up to six months or for
longer with reemployment rights protected by statute or contract; or
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(b) The Executive will continue performing services for the employer and the
Executive and the Company reasonably anticipate that the level of such continuing services,
whether as an employee or an independent contradgtbbe at a rate of 20 percent or more of
the average level during the immediately preceding 36-month period.

3.2-2 If the Executive is a Specified Employee and the Company has publicly traded
stock, the Executive®enefit shall not be paid to the Executive upon a Separation from Service until six month
following the separation date. All amounts due during such six months shall be paid as soon as practicable af
the six months have expired. OSpecified Employee® means a Okey employeeO as defined in Code section ¢
determined without regard to Code section 416(i)(5). The definition of key employee shall be applied by
identifying the highest-paid 50 employees of the Company afiliatefs that are in a controlled-group
relationship under Code section 414(b) or (c) during the preceding calendar year

3.3 Form of Benefit

3.3-1 The normal form for payment of benefits shall be a monthly annuity for the life of
the participant.

3.3-2 A married participant may elect to receive benefits in the form of an actuarially
equivalent contingent annuity with payment continued to the particispadse in full or at one-half. Actuarial
equivalency shall be determined with reference to the otherwise payable normal benefit and shall be based o
assumptions applicable to determining comparable benefits under the PCC Retirement Plan.

3.3-3 Subject to 3.4, a benefit election under 3.3-2 may be made upon enrollment in this
Plan or within 30 days following the marriage of a participant that occurs before the partdigeei@d starting
date under 3.1 or at any other time that is more than 12 months before the pagibgraefiOstarting date under
3.1. The election shall be by written notice mailed or delivered to the Administkatefection under 3.3-2 shall
no longer be déctive if the participant and spouse do not stay married throughout the period from the election
date to the benefit starting date or if the participant makes a Subsequent Lump-Sum Election under 3.4.

3.3-4 A participant may elect to receive benefits in the form of an actuarially equivalent
lump sum, as follows:

(a) Selecting Olump sumO as the form of benefits designated in the paicipant
Statement of Participation; or

(b) Making a qualifying Subsequent Lump-Sum Election under 3.4.
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3.3-5 If a lump-sum payment election under 3.3-4 or 3.4-1 applies to a partisipantO
benefit, the following shall apply:

(@) The amount of the lump-sum payment shall be based on the basic
supplemental benefit on retirement under 2.1 or 2.3 as applicable, using \Feredjéd Pay and
Years of Benefit Service and other pertinent benefit formula factors as of the benefit starting d
under 3.1. For a benefit starting date before the participhioi@hal Retirement Date, the 3
percent adjustment factor in 2.3 shall apply to the extent provided in 2.3-2. The resulting
monthly retirement benefit shall then be converted to an actuarially equivalent present value
using the interest rate and mortality table assumptions specified in 6.2.

(b) A lump-sum payment shall constitute complete satisfaction of the benefit
obligation under this Plan to the participant, and this Blpagiretirement death benefit
provisions shall not applyHowever the payback obligation under (e) shall remain factf

(c) If a participant dies before starting to receive benefits with a lump-sum
payment election in &fct and a surviving spouse qualifies for preretirement death benefits
under 4.3, the surviving spouse benefit shall be the actuarially equivalent value of the remaini
portion of the benefit calculated under 4.3(b), payable in a lump sum. If the participant is
unmarried on the date of death, there is no preretirement death benefit and 4.3 shall not apply
The actuarial equivalency shall be determined in a manner consistent with (a).

(d) A lump-sum election shall apply to the participargflire benefit,
regardless of whether the service to which the participaeti@fit relates is performed before or
after the election is made. Partial lump-sum payment elections shall not be allowed.

(e) A participant®election to receive a lump-sum payment shall constitute an
irrevocable agreement by the participant to return the amount received if the electing participa
engages in Detrimental Conduct under 2.5-3 within three years after termination of employme
or within three years after receipt of the lump-sum distribution, if. |&tex amount to be
returned shall be the full amount distributed plus interespatdent per annum minus the
monthly amounts that would have been paid to the participant in the normal benefit form up to
the date the Detrimental Conduct began.

3.4 Subsequent Lump-Sum Election

3.4-1 After enrollment, a participant may elect once to change the form of payment of
benefits to or from a lump-sum payment by filing a Subsequent Lump-Sum Election, subject to 3.4-2.
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3.4-2 The following requirements apply to Subsequent Lump-Sum Elections under 3.4-1

(&) The Subsequent Lump-Sum Election must be in writing on a form
prescribed by the Administrat@nd must be consistent with one of the forms of benefit
provided in 3.3.

(b) The Subsequent Lump-Sum Election must be delivered to the Administratol
not less than 12 months before the particigame@efit starting date under 3.1 (as determined
without regard to a five-year delay under (c))..

(c) The benefit starting date for the participant will be delayed five years from
the date the benefit would have been paid if the change had not been made. During the five-y
delay there will not be any preretirement death benefit payable. The early retirement reductior
under 2.3-2 will be applied as of the delayed starting date. Any delay beyond age 65 will be
actuarially adjusted to reflect the delay using actuarial assumptions applicable to determining
comparable benefits under the PCC Retirement Plan.

4. Death Benefits for Spouse

4.1 Subject to 3.4, if a participant dies after starting to receive benefits, or dies after retiring
under 2.1, 2.3 or 2.4 but before starting benefits under 3.1, a death benefit shall be paid only as elected by th
participant under 1.3, 1.4 and 3.3. A sposigeGtretirement death benefit shall only be paid to the spouse to
whom the participant was married on the particigaéefit starting date, even if the participant is married to
another spouse on the date of death.

4.2 Except as provided in 4.3, if a participant dies before starting to receive benefits or qualifyir
under 4.1, no death benefit shall be paid. The surviving spouse benefits under 4.3 shall only be payable if the
participant and spouse are legally married on the date of death.

4.3 Subject to 1.2-2(e), 3.3-5(c) and 4.2, the surviving spouse of a participant who dies while
employed in employment qualifying the participant to earn additioeaisyof Benefit Service and after the
participant has earned at least ¥as of Eligibility Service, or whose death while so employed is directly
related to the participast@mployment, shall receive a death benefit as follows:

(@) The benefit shall be a monthly payment for the surviving spslige0
starting on the first day of the month after the particigaae@th.

(b) Subject to (c), the amount of the spoasabnthly benefit shall be the
amount determined under the 50 percent contingent annuity form described in 3.3-2. In
determining the amount of the benefit, the particigaatthial ¥ars of Benefit Service, Final
Average Pay and relevants#ts shall be
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used. On death of a participant before age 65, the reduction under 2.3 shalDapgath of a
participant before early retirement age, the benefit reduction will be calculated with reference 1
the participantgCearliest available retirement age (determined by imputing advancing age and
service after death).

(c) If a participant election under 3.3-2 to receive benefits in the form of a
contingent annuity with payments continued to the surviving spouse in full ieat, ¢hen the
amount under (b) shall be determined using that benefit form.

5. No Advance Funding

Benefits shall be paid from the general assets of the CompheyCompany mayut shall not be
required to, set aside funds in advance for payment of benefits under this Plan. Even if funds are set aside, tt
shall not cause this to be a funded employee benefit plan. ParticipantsO rights under this Plan shall be only a
general creditors of the Company

6. Amendment and Termination

6.1 Regular Procedure. Subject to 6.3, the Board of Directors of the Company may amend or
terminate this Plan on the first day of any month by notice to the participants subject to the restrictions in Cod
section 409A but may not revoke any participaibiefit that has a value, determined in accordance with 6.2, as
of the revocation date. No value shall be attributed to any spousal survivor benefit for a participant who has n
already retired and commenced benefits or to the cash-out payment option for any participant regardless of
retirement status. Absent acceleration of vesting under 6.2, the value of an unvested benefit is zero. No bene
accrues for a participant before the participant meets the age and service requirements for vesting under 2.3-

6.2 Change in Control. If there is a Change in Control, there will be a total Plan termination
effective on the date of the Change in Control and all participants will be fully vested immediatbinge in
ownership of an Afliate of the Company that does not occur as part of a Change in Control under Section 10
will not trigger this 6.2. ¥sted accrued benefits will be immediately paid as an accelerated vested benefit. The
benefit shall be a lump-sum payment as of the first day of the month after the Change in Control. The amoun
shall be the actuarially determined present value of the partiGpsasiO supplemental benefit on retirement,
including Final Average Pay andeérs of Benefit Service as of the date of the Change in Control, using the
following mortality and interest rate assumptions:

(&) The mortality table shall be the RP2000 Healthy Annuitant mortality tables (100
percent male for retirees and 100 percent female for spouses) projected to 2010 by scale AA.

(b) The interest rate for each year shall be determined by using the 24-month average ¢
the Moody©®Long-Term Corporate Bondi¥ld composite index, ending with the November of the
preceding yealess 10 basis points. Each y&interest rate shall remain irfesft for
distributions that occur at any
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time during the year

No cash-out value shall be attributed to any spousal survivor benefit for a participant. If a participant qualifies
payment of a benefit under this provision, but dies before payment of the benefit, the benefit shall be paid to
participant®surviving spouse if the participant is married on the date of death, or to the partigptattdf the
participant is not married on the date of death.

6.3 Technical, Editorial or Operational Changes.The chief executive &ter of the Company
may amend this Plan to make technical, editorial or operational changes on advice of counsel to comply with
applicable law or to simplify or clarify this Plahhe Committee is also authorized to adopt changes under this
provision, and shall be the only authorized party to adopt such a changéeitts #ie benefit of the chief
executive dicer without having the samefett on substantially all other similarly situated participants. The
chief executive dicer and the Committee may each delegate amendment authority under this provision to one
more executive diters of the Companyexcept that no &éi€er to whom authority is delegated may adopt a
change if it alects the benefit of that fa¢er without having the samefett on substantially all other similarly
situated participants:or example, if applicable tax laws, regulations, revenue rulings or revenue procedures
would require a participant to report taxable income due to a benefit under this Plan before the benefit is pay:
to the participant, this Plan may be amended under this provision to prevent such premature taxation. The
Companythe Committee, the chief executivéicér and their employees,fafers, agents and others acting on
their behalf shall not have any liability to any Plan participant or beneficiary with respect to such premature
taxation, regardless of whether or not an amendment has been made under this provision.

6.4 Notwithstanding any restriction in this Plan, the Company may amend this Plan from time t
time to comply with Code section 409A or with other legal requirements that would cause material adverse
consequences to participants if violated.

7. Not Contract of Employment

This Plan shall not be a contract of employment between the Company diliateAfnd any
participant. No participant may object to termination of this Plan under Séctidns Plan shall not prevent the
Company or an Ailiate from dischaging any participant from employment at any time.

8. Claims Procedure

8.1 Filing Procedure. Any person claiming a benefit, requesting an interpretation or ruling
under this Plan, or requesting information under this Plan shall present the request to the Admiwistrtwall
respond in writing as soon as practicable. Oral claims must be confirmed in writing by the claimant within a
reasonable time. If no written confirmation is received within two weeks of an oral claim, the Administrator me
state the claim in writing communicated to the claimant and then proceed on that basis.

8.2 Notice of Denial.If the claim or request is denied, the written notice of
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denial shall state:

(@) The reasons for the denial, with specific reference to thisPpaadsions on which
the denial is based;

(b) A description of any additional material or information required and an explanation
of why it is necessary; and

(c) An explanation of this Plas®laim review procedure.

8.3 Review Procedure. Any person whose claim or request is denied or who has not received a
response within 30 days may request review by notice in writing to the Administvatoshall inform the
Committee. The original decision shall be reviewed by the Committee, whigtbataghall not be required to,
grant the claimant a hearing. On revjevhether or not there is a hearing, the claimant may have representation
examine pertinent documents and submit issues and comments in writing.

8.4 Decision on ReviewThe decision on review shall ordinarily be made within 60 days. If an
extension of time is required for a hearing or other special circumstance, the claimant shall be so notified and
time shall be 120 days. The decision shall be expressed in writing and shall state the reasons and the relevat
provisions. All decisions on review shall be final and bind all parties concerned.

9. General Provisions

9.1 If suit or action is instituted to enforce any rights under this Plan, the prevailing party may
recover from the other party reasonable attorneysO fees at trial and on any appeal.

9.2 Any notice under this Plan shall be in writing and shall beca’e when actually delivered
or, if mailed, when deposited as registered or certified mail directed to the Company at the address stated in t
Statement of Participation or to such other address as either party may specify by notice to the otbeigssrty
otherwise designated, notices to the Committee or the Administrator shall be sent to the address specified fol
Company

9.3 The rights of a participant under this Plan are personal. Except for amounts owing to or
claimed by the Company or anfiite and except for the limited provisions of 3.3, no interest of a participant or
spouse or representative of a participant may be directly or indirectly transferred, encumbered, seized by leg:
process or in any other way subjected to the claims of any creditor

9.4 Following termination of employment, a participant shall not be an employee of the
Company or an Ailiate for any purpose and payments under Section 3 shall not constitute salary or wages. A
participant shall receive such payments as retirement benefits, not as compensation for performance of any
substantial services.
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9.5 Except as provided in 9.3, this Plan shall be binding upon and inure to the benefit of the
parties and their successors and assigns. If the Company dileteAnheiges, consolidates or otherwise
reoiganizes, or its assets or business are acquired by another cothgaRian shall be binding upon the
successor company and shall apply to any employment of participants by the successor.company

9.6 This Plan shall be construed according to the laws of Oregon except as preempted by fede
law.

9.7 The Company may withhold from payments to a participant or surviving spouse any incoms
tax or other amounts as required by.law

9.8 The Committee shall interpret the Plan, shall have final authority to decide any questions
about the rights of participants and their beneficiaries, and in general shall arrange for administration of the P
by the AdministratarAny decision by the Committee shall be final and bind all parties. The Committee shall
have absolute discretion to carry out its responsibilities. The Committee may delegate its authority under this
provision, except that nofider to whom authority is delegated may interpret the Plan ifattef the benefit of
that oficer without having the samefe€t on substantially all other similarly situated participants.

9.9 If any term or provision of this Plan shall be found by a court of competent jurisdiction to be
invalid, or otherwise unenforceable, the same shall fettahe other terms or provisions hereof or the whole of
this Plan, and such term or provision shall be deemed modified to the extent necessary to render such term c
provision enforceable, and the rights and obligations of the parties shall be construed and enforced gccording
preserving to the fullest permissible extent the intent and agreements of the parties herein set forth.

10.  Definition of Change in Control

For purposes of determining whether a Change in Control has occurred, the following definition:
shall apply:

10.1 OChange in ControlO means a change in ownership of the Company under Section 10.2,
change in déctive control of the Company under 10.3 or a change in the ownership of a substantial portion of
the Companyassets under 10.4.

10.2 A change in ownership occurs on the date that any one person or more than one person
acting as a group acquires ownership of stock of the Company that, together with stock already held by such
person or group, constitutes more than 50 percent of the total fair market value or total voting power of the
Company©stock.

10.2-1 A change in ownership will not be deemed to occur if, before the person or group
acquires additional Company stock, the person or group acquiring Company stock owned, or is treated as
owning, more than 50 percent of the total fair market value or total voting power of Company stock.
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10.2-2 An increase in the ownership percentage of the person or group as a result of a
transaction in which the Company redeems its stock for cash or other property will be treated as an acquisitic
the person or group.

10.2-3 Ownership of stock will be determined by applying the rules in Code section
318(a) and by treating stock underlying a vested option as owned by the individual who holds the vested optit
unless the stock to which the option applies is not substantially vested as definembumyl Regulation section
1.83-3(b) and ().

10.2-4 Persons will be considered as acting as a group to acquire or hold Company stoc
or effective control of the Company to the extent provided by applicable regulations or other written guidance
published by the Internal Revenue Service.

10.3 A change in déctive control of the Company shall occregardless whether a change in
ownership occurs under 10.2, on the date that an event described in 10.3-1 or 10.3-2 occurs, subject to 10.3-

10.3-1 A change in déctive control occurs on the date that any one person or more than
one person acting as a group acquires (or has acquired during the 12-month period that ends on the date of t
most recent acquisition by such person or group) ownership of Company stock possessing moigeticant35
of the total voting power of the Compasibck.

10.3-2 A change in déctive control also occurs on the date that a majority of the
Company&Board of Directors is replaced during any 12-month period by directors whose election is not
endorsed by a majority of the CompasOard members prior to the date of election or appointment.

10.3-3 A change in déctive control will not result from the acquisition of additional
control of the Company by any person or group that, immediately before such acquisition, owned more than :
percent of the total voting power of the Comparstack.

10.4 A change in ownership of a substantial portion of the Compaasg8ts occurs on the date
that any person or more than one person acting as a group acquires (or has acquired during the 12-month pe
ending on the date of the most recent acquisition by such person or group) Company assets with a total gros:
market value equal to 40 percent or more of the total gross fair market value of all of the CerapsetgO
immediately prior to the acquisition (or series of acquisitions).

10.4-1 Gross fair market value for this purpose means the value of the Comparg
or the value of the assets being disposed of, without regard to any liabilities associated with such assets.

10.4-2 No Change in Control occurs solely because the Company
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transfers assets to an entity controlled by the Compageholders immediately after the transfer

10.4-3 No change in ownership of the Compangésets is deemed to occur solely by
reason of a transfer of the Compang€sets to any of the following:

(a) A shareholder of the Company (immediately before the asset transfer) in
exchange for the Comparsy$hock;

(b) An entity, half or more of whose total value or voting power is owned by the
Company (directly or indirectly);

(c) A person or group that owns (directly or indirectly)@ cent or more of
the value or voting power of all of the Compang(tstanding shares; or

(d) An entity, half or more of whose total value or voting power is owned
(directly or indirectly) by a person who owns 50 percent or more of the value or voting power c
the Companygutstanding shares.

11. Effective Date

This 2005 Restatement shall bé&etive January 1, 2005. Procedures for changes from provisions
of the SERP - LevelWo Plan shall be implemented according to a schedule established by the Administrator

COMPANY PRECISION CASTPARTS CORP.

By: /s/ WD. Larsson

Name: William D. Larsson
Title: Senior \ice President and
Chief Financial Ofcer

Date signed: 12/18, 2006

AMENDMENT NO. 1 EXECUTED AS FOLLOWS, EFFECTIVE JANUAR Y 1, 2008:

PRECISION CASTPARTS CORP.

By: W. D. LARSSON
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Name of signef’v. D. LARSSON

Date signedAugust 31, 2007

AMENDMENT NO. 2 EXECUTED AS FOLLOWS, EFFECTIVE FEBRUAR Y 15, 2012:

COMPANY PRECISION CASTPARTS CORP.

By: ROGER A. COOKE

Print NameROGER A. COOKE

Title: _ SVP & General Counsel
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Exhibit 21
SUBSIDIARIES OF PRECISION CASTPARTS CORP.

Approximate State or Jurisdiction
Percentage of \éting of Incorporation or

Name of Subsidiary Securities Owned Organization
AAA Aircraft Supply, LLC 100% Delaware
Accra Manufacturing, Inc.

1006 Washington
Advanced Forming dchnology Inc. 100% Colorado
AETC Limited 100% United Kingdom
AF Aerospace Limited 100% United Kingdom
AFT Europe-Advanced Forminge€hnology Ltd. 1006 Hungary
Airdrome Parts Co., Limited 100% United Kingdom
Alexander Socket Screws Limited 100% United Kingdom
AlloyWorks, LLC 100% North Carolina
Arcturus Manufacturing Corporation 100% California
Avibank Mfg., Inc. 100% Delaware
Avibank Services, LLC 85% Delaware
Caledonian Alloys (Canada) Ltd. 100% Canada
Caledonian Alloys France SAS 100% France
Caledonian Alloys Group Limited 100% United Kingdom
Caledonian Alloys, Inc. 100% South Carolina
Caledonian Alloys Limited 100% United Kingdom
Caledonian Alloys s.0. 100% Czech Republic
Cameron Faged Products Limited 100% United Kingdom
Cannon-Muskegon Corporation 100% Michigan
Carlton Foge Works 100% California
Chengde Pipe Hong Kong Limited 1006 Hong Kong
Chevron Aerospace Group Limited 100% United Kingdom
Chevron Aerostructures Limited 100% United Kingdom
Cometal SAS 100% France
Daido-Special Metals Ltd. 50% Japan
Environment-One Corporation 100% New York
Farnborough Composites Division Limited 100% United Kingdom
Fatigue EchnologyInc. 100% Washington
FTI Manufacturing, Inc. 100% Washington
Greenville Metals, Inc. 100% Pennsylvania
Hackney Ladish, Inc. 100% Delaware
Hamilton Aviation, Inc. 100% Oregon
Hi-Life Tools (UK) Limited 100% United Kingdom
Hi-Life ULMA Srl 100% Italy
Howell Penncraft, Inc. 100% Delaware
Huntington Alloys Canada Ltd. 100% Canada
Huntington Alloys Corporation 100% Delaware
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Huntington Revert LLC

J & L Fiber Services, Inc.

Kadimi Tool Manufacturing Company Private Limited
McWilliams Foge Company

Metalac Fasteners, Inc.

Metalac S.A. Industria E Comercio

100%
1007

50%
1007
100%
1007

Delaware
Wisconsin
India
Delaware
Oregon
Brazil
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Metalac SPS Industria E Comercio, Ltda.

NSS echnologies, Inc.

Nutt-Shel Company

Oregon Plasma Melting

Otto Vogeli Industriearmaturen GmbH
PCC Airfoils LLC

PCC Airfoils S.A. de C.V

PCC Businessrust

PCC European Holdings S.a.r

PCC Finance LuxembogiS.a.1l.

PCC Flow Echnologies GmbH

PCC Flow Echnologies Holdings, Inc.
PCC Flow Echnologies, Inc.

PCC Flow Echnologies Limited

PCC Johns Landing LLC

PCC-KLAD LLC

PCC Luxembouw Holdings LLC

PCC Luxemboug Holdings SCS

PCC Rollmet, Inc.

PCC Specialty Products, Inc.

PCC Structurals, Inc.

Precision Castparts Corp. France S.a.r
Precision Castparts CZ ar

Precision Founders, Inc.

Precision MO Corp.

Primus International Bangkok Limited
Primus International Cayman Co.
Primus International Holding Company
Primus International Inc.

Primus International Suzhou Ltd.
Primus (UK) Holdings Limited

SBP Holdings Limited

ShurLok International S.A.

SMW Holdings Limited

Special Metals Corporation

Special Metals Deutschland Limited
Special Metals Pacific Pte Ltd
Special Metals Services Limited
Special Metals Wggin Limited

Special Metals Wggin Trustees Limited
Specialized Pipe Services, Inc.

SPS Aerostructures Limited

SPS Asia Limited

SPS Chevron Limited

SPS (China) Co., Ltd.
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100%
100%
100%

50%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Brazil
Michigan
California
Oregon
Germany
Ohio
Mexico

Massachusetts
Luxemboug
Luxemboug
Germany
Delaware
Delaware
United Kingdom
Delaware
Texas
Delaware
Luxemboug
California
Delaware
Oregon

France

Czech Republic
California
Oregon
Thailand
Cayman
Delaware
Washington
China

United Kingdom
United Kingdom
Belgium

United Kingdom
Delaware
United Kingdom
Singapore
United Kingdom
United Kingdom
United Kingdom
Texas

United Kingdom
Hong Kong
United Kingdom
China
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SPS International Investment Company 100% Delaware

S.PS. International Limited 100% Ireland
SPS International S.d.r 100% Luxemboug
SPS Internationalrading (Shanghai) Co. Ltd. 100% China
SPS Ech Tading Limited 100% United Kingdom
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SPS "Bchnologies (Australia) Pty Ltd

SPS ‘Bchnologies Limited

SPS Bchnologies, LLC

SPS ‘Bchnologies \&terford Company
SPS/Unbrako K.K.

Thistle Processing LLC

T.J. Brooks Ltd

Unbrako Limited

University Swaging Corporation

Vent-Tek Designs LLC

Walden's Machine, LLC

Western Aerospace Limited

Western Australian Specialty Alloys Piytd.
WG Washington Street LLC
Wyman-Gordon Company
Wyman-Gordon de Mexico, S. de R.L. de C.V
Wyman-Gordon Fajings (Cleveland), Inc.
Wyman-Gordon Fajings, Inc.
Wyman-Gordon Investment Castings, Inc.
Wyman-Gordon Limited

Wyman-Gordon (Lincoln) Limited
Wyman-Gordon Monterreys. de R.L. de C.V
Wyman-Gordon Pennsylvania, LLC
Wyman Gordon, so.

Wyman SC, Inc.

Yangzhou Chengde Stealfde Co., Ltd.
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100%
100%
100%
100%
100%
100%
100%
100%
100%

50%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

50%

Australia
United Kingdom
Pennsylvania
Michigan
Japan
West Mrginia
United Kingdom
United Kingdom
Delaware
Delaware
Oklahoma
Australia
Australia
Delaware
Massachusetts
Mexico
Ohio
Delaware
Delaware
United Kingdom
United Kingdom
Mexico
Oregon
Czech Republic
California
China
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Exhibit 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statements No. 333-14577, 333-65479, 333-41950, 333-90276,
333-102227, 333-135013, 333-144863, 333-144864, 333-152999, 333-153001, and 333-159581 on Form S-8 of our reports dated
May 31, 2012relating to the consolidated financial statements of Precision Castparts Corp. and subsidiaries, fantivibeest of
Precision Castparts Corp. and subsidiaries' internal control over financial reporting, appearing in this Annual Report on Form 10-K «
Precision Castparts Corp. for the year endlpdl 1, 2012

/s/ DELOITTE & TOUCHE LLP

Portland, Oregon
May 31, 2012
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Exhibit 31.1

CERTIFICA TION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
CERTIFICA TION OF THE CHIEF EXECUTIVE OFFICER
I, Mark Donegan, certify that:

1. I have reviewed this annual report on FA®K of Precision Castparts Corp.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact nece
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect t
period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all mate
respects the financial condition, results of operations and cash flows of the registrant as aoftleagdoiods presented in this report;

4. The registrant's other certifyingfiokr(s) and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rul&3a-15(e) and 15d-15(¢e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under ou
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
others within those entities, particularly during the period in which this report is being prepared,;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed un
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c¢) Evaluated the &ctiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions abc
the efectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evalue
and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's
most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has nfettdd|lpais
reasonably likely to materially fafct, the registrant's internal control over financial reporting; and

5. The registrant's other certifyingfiokr(s) and | have disclosed, based on our most recent evaluation of internal control over financia
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equiv
functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which a
reasonably likely to adverselyfa€t the registrant's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's
internal control over financial reporting.

Date:May 31, 2012

/s/ MARK DONEGAN
Mark Donegan
Chairman and Chief Executive f@er
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Exhibit 31.2

CERTIFICA TION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
CERTIFICA TION OF THE CHIEF FINANCIAL OFFICER
I, Shawn R. Hagel, certify that:

1. I have reviewed this annual report on FA®K of Precision Castparts Corp.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact nece
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect t
period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all mate
respects the financial condition, results of operations and cash flows of the registrant as aoftleagdoiods presented in this report;

4. The registrant's other certifyingfiokr(s) and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rul&3a-15(e) and 15d-15(¢e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under ou
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
others within those entities, particularly during the period in which this report is being prepared,;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed un
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c¢) Evaluated the &ctiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions abc
the efectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evalue
and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's
most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has nfettdd|lpais
reasonably likely to materially fafct, the registrant's internal control over financial reporting; and

5. The registrant's other certifyingfiokr(s) and | have disclosed, based on our most recent evaluation of internal control over financia
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equiv
functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which a
reasonably likely to adverselyfa€t the registrant's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's
internal control over financial reporting.

Date:May 31, 2012

/9 SHAwN R. HacEL
Shawn R. Hagel

Senior \ice President and
Chief Financial Oficer
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Exhibit 32.1

CERTIFICA TION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT @
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

CERTIFICA TION OF THE CHIEF EXECUTIVE OFFICER

In connection with the annual report on Fat@K of Precision Castparts Corp. (the OCompanyO) for the fiscal year ended
April 1, 2012as filed with the Securities and Exchange Commission on the date hereof (the OReportO), I, Mark Donegan, Chief
Executive Oficer of the Companycertify, pursuant to 18 U.S.C. & 1350, as adopted pursuant to @ 906 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requirements of secti®fa) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations
the Company

Date:May 31, 2012

/s/ MARK DONEGAN

Mark Donegan
Chairman and Chief Executive f@er
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Exhibit 32.2

CERTIFICA TION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT @
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

CERTIFICA TION OF THE CHIEF FINANCIAL OFFICER

In connection with the annual report on Fat@K of Precision Castparts Corp. (the OCompanyO) for the fiscal year ended
April 1, 2012as filed with the Securities and Exchange Commission on the date hereof (the OReportO), I, Shawn R. Hagel, Chief

Financial Oficer of the Companycertify, pursuant to 18 U.S.C. & 1350, as adopted pursuant to & 906 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requirements of secti®fa) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations
the Company

Date:May 31, 2012

/s SHAwN R. HacEL
Shawn R. Hagel

Senior \ice President and
Chief Financial Oficer
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13. Commitments and 12 Months Ended
Contingencies (‘Rbles) Apr. 01, 2012

Commitments and Contingencies
Disclosure [Abstract]

Future minimum rental Davm.ents Future minimum rental payments under non-cancelable operating leases with
under non-cancelable operating leasgal or remaining terms of one year or moreAatil 1, 2012are as follows:

Fiscal Year

2013 $ 28.2
2014 22.7
2015 18.5
2016 13.6
2017 9.8
Thereafter 54.6
Total $ 147.4
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1. Summary of Significant 12 Months Ended
Accounting Policies, Related

Party Transactions (Details)
(Yangzhou Chengde Steel
Tube Co [Member], Equit
Method In[vestee [I\]/Ierr?beé, Apr. 01, 2012pr. 03, 201
USD $)
In Millions, unless otherwise
specified
Yangzhou Chengde Steallde Co [Member] | Equity Method Investee [Member]
Related Party Transactions
Purchases from equity investee $30 $ 50
Accounts payable to equity investee $4 $8
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1. Summary of Significant 12 Months Ended
Accounting Policies,
Goodwill And Acquir ed Apr. 01, 2012
Intangible Assets (Details)

Patents [Member]

Acquir ed Finite-Lived Intangible Assets [Line Item]
Finite-Lived Intangible Assets, Useful Life, Minimurh
Finite-Lived Intangible Assets, Useful Life, Maximuh®
Proprietary €chnology [Member]

Acquir ed Finite-Lived Intangible Assets [Line Item]
Finite-Lived Intangible Assets, Useful Life 15
Tradenames [Member]

Acquir ed Finite-Lived Intangible Assets [Line Item]
Finite-Lived Intangible Assets, Useful Life 3
Long-term Customer Relationships [Member]

Acquir ed Finite-Lived Intangible Assets [Line Item]
Finite-Lived Intangible Assets, Useful Life, Minimur®
Finite-Lived Intangible Assets, Useful Life, Maximub®
Backlog [Member]

Acquir ed Finite-Lived Intangible Assets [Line Item]
Finite-Lived Intangible Assets, Useful Life, Minimui®
Finite-Lived Intangible Assets, Useful Life, Maximu®n
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11. Earnings per Shae 3 Months Ended 12 Months Ended

(Details) (USD $) Apr. Jan. Oct. Jul. Apr. Jan. Sep. Jun. Apr. Apr. Mar.
In Millions, unless otherwise 01, 01, 02, 03, 03, 02, 26, 27, 01, 03, 28,
specified 2012 2012 2011 2011 2011 2011 2010 2010 2012 2011 2010

Amounts attributable to PCC

shareholders:

Net income from continuing $ $ $ $ $ $ $ $ $ $ $
operations 338.4 310.0 296.5 285.6271.0 258.7 243.6 236.1 1,230.51,009.4025.1

Net (loss) income from
discontinued opsrations (2.3) (2.7) (1.8) 04 0 (22) 74 (11) (6.4) 41 (3.3

Net income attributable to $ $ $ $ $ $ $ $ $ $ $
Precision Castparts Corp. (OPCGB8H.1 307.3 294.7 286.0271.0 256.5 251.0 235.0 1,224.11,013.921.8
Weighted average common

shares outstanding:

Basic weighted average shares

outstanding

Weighted Arerage Number

Diluted Shares Outstanding 1.2 12 14
Adjustment

Average shares outstanding
assuming dilution

Antidilutive shar es excluded

from computation of earnings

per share:

Stock options to purchase common
stock, antidilutive

144.4 142.7 140.7

145.6 1439 142.1

12 15 15
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3. Acquisitions (Details
D s( ) Apr. 01, 2012Apr. 03, 201

Apr. Apr. Longterm  Long-term
01, 03, Customer Customer

In Milions, unless otherwise:
specified 20122011

0 Months
Ended

3 Months Ended

Apr 0L, Apr.03, Apr. 01, 2012 Apr. 03, 201
Apr.01, Apr.03, 2012 201  Apr.01,2012 Apr.03, 201 UnamortizableUnamortizable
2012 201 Revenue Revenue UnamortizableUnamortizable Long-term  Long-term
Backlog Backlog Sharing Sharing Tradenames Tradenames Customer — Customer

200 20m 2010

eel  Steel Steel

[Member]  [Member]

Business Acquisition [Line
items]
Business acquisition, feftive
date of acquisition
Number of employees

0« r n
Contracts
Additional equity intetest

i

Equity interest percentage
Payments used to acquire
equity interest
Cash on hand used to acauire
equity interest
P from issuance of
‘commercial paper used to
‘acquire equity interest
Carrying value of equity
method investment e
Difference between carrying
value and underlying equity
Square footage of acquired
facilty
Payments to Acquire
Businesses, Net of Cash
Acquired

for

acquisition

Proceeds from issuance of
rcial paper used for

jsition

Acquired goodwill

Business Acquisition Purchase

Price Allocation Intangible

Assets

Acquired Indefinite-lived

Intangible Asset, Amount

Acquired Finite-lived

Intangible Asset, Amount
r of individuall

immaterial acquisitions

,$362 $192

$ s
89.9 57.

IMember] [Member] [Member]  [Member]  Relationships Relationships
o

[Member] [Member] Member]  [Member]

vam

1.00%
50.00% 49.00%
7 355

15

240

6,000,000

2614 1926 876.8 2048

$188 $16 $279  $284

Jan.04, Apr.03, Mar.28, Apr.01,

YangzhouYangzhouYangzhouYangzhou,
Chengde Chengde Chengde Chengde

ube Co Tube Co Tube Co Tube Ce
[Member] [Member] [Member| [Member]

12 Months 0 Months.
dex

2012

Steel
° Ac

4243

om0 203 et o, M Repes s

Apr. 01,

Individually Tru-Form

Imm;
Bu

[Member]

1 Months Ended

0 Months.

Ended
Sep. 30
g Sep. 30, 2009
Aug. 09, 201 Aug. 09, 201 Sep. 30,2000 Sep. 30, 2009 g0, 55 s009Cariton Forge
Aug. 00, | Bimue T Aug 09, Primus Sep. 30, f 2009 Carton SR 3G 2PRCANEC S
Jul. 22, g 201 Intenational Oct 04, 2009  ForgeWorks Caron  Forge
201 Interational jorks  Acquisition
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[Member] [Member]  [Member] Agreements [Membw]"
[Member]
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70 1500
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15. Stock-based
Compensation Plans, Fair

Value (Details) (USD $) Apr. 01,
In Millions, unless otherwise 2012
specified

Stock Option Plans [Member]
Share-based Compensation Arrangement by Sharbased Payment
Award

Grant date fair value per share $55.81
Total fair value of awards granted $56.4
Total intrinsic value of options exercised 120.4

Employee Stock Purchase Plan [Member]

Share-based Compensation Arrangement by Sharbased Payment

Award

Grant date fair value per share $ 36.95
Total fair value of awards granted $7.6
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12 Months Ended

$48.81
$49.1
119.4

$ 33.33
$8.2

Apr. 03,
201

Mar. 28,
2010

$37.25
$51.8
93.4

$21.68
$7.3
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1. Summary of Significant
Accounting Policies, Non-
controlling Ownership
Inter est (Details)

Equity Method Investments [Member] | Minimum [Member]
Percentage

Non-controlling ownership interest 20.00%
Equity Method Investments [Member] | Maximum [Member]
Percentage

Non-controlling ownership interest 50.00%
Cost-method Investments [Member] | Maximum [Member]

Percentage
Non-controlling ownership interest 20.00%

Apr. 01, 2012
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7. Goodwill and Acquired
Intangibles (Tables)

Goodwill and Intangible Assets
Disclosure [Abstract]

Changes in carrying amount of

Acquired intangible assets

12 Months Ended

Apr. 01, 2012

- The changes in the carrying amount of goodwill by reportable segment for2fidcal
goodwill by reportable segment and2011 were as follows:

Currency Curr ency
Mar ch 28, translation  April 3, translation  April 1,
2010 Acquired and other 2011 Acquired  and other 2012

Investment
Cast Productst 336.6 $ 20.3 $ 16 $ 3585 $ N $ (205 $ 338.0
Forged
Products 1,249.8 N 222 1,272.0 1125 23.3 1,407.8
Fastener
Products 1,249.5 84 0.8 1,258.7 510.3 (0.3 1,768.7
Total $28359 $ 287 $ 246 $2,889.2 $622.8 $ 2.5 $3,55145

The gross carrying amount and accumulated amortization of our acquired intangible

assets were as follows:

April 1,2012 April 3,201
Gross Net Gross Net
Carrying  Accumulated Carrying  Carrying  Accumulated Carrying
Amount  Amortization Amount Amount  Amortization Amount
Amortizable
intangible assets:
Patents $ 150 $ 9.0 $ 6.0 $ 148 $ 75 $ 73
Proprietary
technology 2.3 (1.3 1.0 2.3 (1.7 1.2
Tradenames 0.4 (0.4 N 0.4 (0.4 N
Long-term
customer
relationships 56.7 (20.95 36.2 33.6 (14.9 19.2
Backlog 34.3 (15.95 18.8 18.6 (a7.0 1.6
Revenue
sharing
agreements 28.9 (2.0 27.9 28.9 (0.5 28.4
$ 1376 $ (479 8909 $ 986 $ (40.9 57.7
Unamortizable
intangible assets:
Tradenames 261.4 192.6
Long-term
customer
relationships 876.8 204.8
Acquired
intangibles,
net $1,228.1 $ 455.1
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Projected amortization expense

Projected amortization expense for finite-lived intangible assets for the succeeding
five fiscal years is as follows:

Estimated
Amortization

Fiscal Expense
2013 $ 15.1
2014 15.0
2015 12.8
2016 11.6
2017 5.9
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15. Stock-based 12 Months Ended
Compensation Plans, Stock

Option Activity (Details) Mar. 28 Mar.
(USD $) Apr. 01, 2012Apr. 03, 201 20'10 " 29,
Share data in Millions, 2009

unless otherwise specified

Share-based Compensation Arrangement by Sharbased
Payment Avard, Options, Outstanding [Roll Forward]

Options outstanding, shares - beginning of period 5,174,000 6,051,000 6,551,000
Options granted, shares 1,010,000 1,005,000 1,384,000
Options granted, weighted average exercise price $ 160.99 $ 137.27 $101.89
Options exercised, shares (1,323,000) (1,567,000) (1,618,000)
Options exercised, weighted average exercise price $73.17 $59.51 $41.64

Options forfeited or expired, shares (126,000) (315,000) (266,000)
Options forfeited or expired, weighted average exercise prigd13.21 $97.45 $90.68

Options outstanding, shares - end of period 4,735,000 5,174,000 6,051,000
Options outstanding, weighted average exercise price  $ 111.29 $91.88 $76.21 $62.67
Options outstanding, weighted average remaining contractial

o (vears) %39 7.06 742 729
Options outstanding, aggregate intrinsic value $291.7 $ 298.7 $303.0 $89.1
Vested or expected to vest, shares 2,382,000 [112,570,000 [1]

Vested or expected to vest, weighted average exercise prige126.45 [11$104.14 [1]

Vested or expected to vest, weighted average remaining 8.47 [1]g 50 [1]
contractual term (years)
Vested or expected to vest, aggregate intrinsic value 110.7 11116.9 (1]
Exercisable, shares 2,113,000 2,346,000
Exercisable, weighted average exercise price $90.97 $ 76.39
Exercisable, weighted average remaining contractual term

577 5.28
(years)
Exercisable, aggregate intrinsic value $173.1 $171.8

[1] Represents outstanding options reduced by expected forfeitures
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14. Shaeholders' Equity
(Details) (USD $)
Stockholders' Equity Note [Abstract]

Apr. 01, 2012pr. 03, 201

Common stock, stated value per she§el $1
Common stock, shares authorized 450,000,000 450,000,000
Preferred stock, no par value $0 $0

Preferred stock, shares authorized 1,000,000 1,000,000
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18. Pensions and Other 12 Months

Postretirement Benefit Plans, Ended
Plan Asset Allocations Apr. 03,
(Details) Apr. 01,2012 "4y

Plan asset actual allocations

Actual allocation 100.00% 100.00%
Equity Securities and Funds [Member]

Plan asset target allocations

Defined Benefit Plan,dmget Allocation Percentage of Assets, Equity Securities,
— 25.00%
Range Minimum

Defined Benefit Plan, dmget Allocation Percentage of Assets, Equity Securities
, 60.00%
Range Maximum

Plan asset actual allocations

Defined Benefit Plan, Equity Securities 41.00% 40.00%
Fixed Income Securities and Funds [Member]

Plan asset target allocations

Defined Benefit Plan,diget Allocation Percentage of Assets, Debt Securities
Range Minimum

Defined Benefit Plan, diget Allocation Percentage of Assets, Debt Securities,
Range Maximum

Plan asset actual allocations

Defined Benefit Plan, Debt Securities 23.00% 24.00%
Absolute Return [Member]

Plan asset target allocations

' 5.00%

50.00%

Minimum taiget allocation 5.00%

Maximum taget allocation 40.00%

Plan asset actual allocations

Actual allocation 24.00% 25.00%

Royalty Investments [Member]
Plan asset target allocations

Minimum taiget allocation 0.00%

Maximum taget allocation 15.00%

Plan asset actual allocations

Actual allocation 7.00% 8.00%

Cash and Other Investments [Member]
Plan asset target allocations

Minimum taiget allocation 1.00%

Maximum taget allocation 10.00%

Plan asset actual allocations

Actual allocation 5.00% 3.00%
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5. Concentration of Credit

Risk (Details) (Sales Apr. 01, 20127pr. 03, 201 Mar. 28, 2010
[Member])

Aerospace Industry Concentration Risk [Member]

Concentration Risk [Line ltems]

Concentration Risk, Percentage 62.00% 57.00% 54.00%
General Electric [Member] | Customer Concentration Risk [Member]

Concentration Risk [Line ltems]

Concentration Risk, Percentage 15.40% 12.50% 14.00%
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15. Stock-based 12 Months Ended
Compensation Plans, Stock-
based Compensation
Expense (Details) (USD $)
In Millions, unless otherwise
specified
Employee Service Shag-based Compensation, Allocation of Recognized
Period Costs [Line Items]

Apr. 01, Apr. 03, Mar. 28,
2012 2011 2010

Stock-based compensation before income taxes $48.4 $473 $41.1
Income tax benefit (15.0) (13.6) (12.49)
Total stock-based compensation expense after income taxes 334 33.7 28.7
Stock-based compensation expense capitalized 0 0 0

Unrecognized stock-based compensation expense, net of estimated forfeituB6s3

Unrecognized stock-based compensation expense, net of estimated forfeitLEegs,
weighted average period of recognition '

Cost of Good Sold [Member]

Employee Service Shar-based Compensation, Allocation of Recognized
Period Costs [Line Items]

Stock-based compensation before income taxes 16.6 16.9 12.7
Selling and Administrative Expenses [Member]

Employee Service Shar-based Compensation, Allocation of Recognized
Period Costs [Line Items]

Stock-based compensation before income taxes $31.8 $304 $284
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18. Pensions and Other 12 Months Ended
Postretirement Benefit Plans,
Health Care Trend Rates
(Details) (USD $) Apr. 01, 2012pr. 03, 201
In Millions, unless otherwise
specified
Effect of a one-pecentage-point change in assumed health @rcost tend rates
Effect on total of service and interest cost components, 1 percentage point inbr2ase
Effect on total service and interest cost components, 1 percentage point decr@ag
Effect on postretirement benefit obligation, 1 percentage point increase 3.0
Effect on postretirement benefit obligation, 1 percent point decrease (2.8)
Other Postretirement Benefit Plans, Defined Benefit [Member]
Health care cost tend rates used

Health care cost trend assumed for next year 6.73% 8.41%
Ultimate trend rate 4.70% 4.70%
Year ultimate rate is reached 2081 2081
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17. Derivatives and Hedging 12 Months Ended

Activities (Details) (USD $) Apr. Apr. Mar.
In Millions, unless otherwise 01, 03, 28,
specified 2012 2011 2010

Derivatives, Fair Value [Line Iltems]

The amount of net gain (loss) on cash flow hedges expected to be reclassified toén&%me
from accumulated other comprehensive income over the next 12 months '

Maximum term (in months) of derivative contracts 15

Notional amount of foreign exchange contracts, net 440

Designated as Hedging Instrument [Member]

Derivatives, Fair Value [Line ltems]

Amount of Gain (Loss) Recognized in Income on Derivativée(fifze Portion) 38 99 35
Designated as Hedging Instrument [Member] | Foreign Exchange Contract [Member]

Derivatives, Fair Value [Line Items]

Foreign Currency Derivative Assets at Faal\é 25 3.8
Foreign Currency Derivative Liabilities at FaiaMe 1.9 3.3
Designated as Hedging Instrument [Member] | Commodity Swap Contracts Designated

As Hedges [Member]

Derivatives, Fair Value [Line Items]

Commodity Contract Asset, Current 2.6
Designated as Hedging Instrument [Member] | Interest Rate Swap [Member]

Derivatives, Fair Value [Line Items]

Interest rate derivative liabilities, at fair value 1.1
Interest rate derivative asset, at fair value 1.6

Not Designated as Hedging Instrument [Member]

Derivatives, Fair Value [Line Items]

Amount of Gain (Loss) Recognized in Income on Derivativée(ffize Portion) $(2.1)$8.6 $(12.4)
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18. Pensions and Other
Postretirement Benefit Plans,
Estimated Future Benefit

Payments (Details) (USD $) Apr. 01, 2012
In Millions, unless otherwise
specified

Pension Plans, Defined Benefit [Member]
Estimated future benefit payments
2013 $96.9
2014 81.8
2015 86.0
2016 88.5
2017 92.3
2018-2022 530.7

Other Postretirement Benefit Plans, Defined Benefit [Member]
Estimated future benefit payments

2013 7.0
2014 6.7
2015 6.5
2016 6.4
2017 6.3
2018-2022 $30.0
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12 Months Ended

15. Stock-based Apr.01, Apr.03, Mar. 28,

Compensation Plans, Fair

: . 2012 2011 2010

Value Assumptions (Details) Years Years Years
Stock Option Plans [Member]
Share-based Compensation Arrangement by Sharbased Payment
Award
Risk-free interest rate 0.70% 1.00% 1.90%
Expected dividend yield 0.10% 0.10% 0.10%
Expected volatility 42.70% 44.00% 43.80%
Expected life minimum (in years) 3.0 3.0 2.7
Expected life maximum (in years) 4.4 4.4 4.4
Employee Stock Purchase Plan [Member]
Share-based Compensation Arrangement by Sharbased Payment
Award
Risk-free interest rate 0.30% 0.40% 0.40%
Expected dividend yield 0.10% 0.10% 0.20%
Expected volatility 29.90% 38.40% 40.40%
Expected life (in years) 1.0 1.0 1.0
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12. Fair Value Measuements

(Details) (USD $) Apr. 01,  Apr. 03,
In Millions, unless otherwise 2012 2011
specified
Fair Value, Balance Sheet Gyuping, Financial Statement Captions [Line Iltems]
Book value of long-term fixed rate debt instruments $207.4 $235.5
Estimated fair value of long-term fixed rate debt instruments 221.0 257.2

Fair Value, Measurements, Recurring [Member]

Fair Value, Balance Sheet Gyuping, Financial Statement Captions [Line Items]

Trading securities 74.5 499.2
Fair Value, Assets Measured on Recurring Basis, Derivative Financial Instrumeﬂti, 75
Assets ' '
Fair Value, Assets Measured on Recurring Basis, Derivative Financial Instrume[lna,
Liabilities '
Fair Value, Measurements, Recurring [Member] | Level 1 [Member]

Fair Value, Balance Sheet Gyuping, Financial Statement Captions [Line ltems]
Trading securities 74.5 400.2

Fair Value, Assets Measured on Recurring Basis, Derivative Financial Instrumelats,
Assets

Fair Value, Assets Measured on Recurring Basis, Derivative Financial InstrumeBts,
Liabilities

Fair Value, Measurements, Recurring [Member] | Level 2 [Member]

Fair Value, Balance Sheet Giuping, Financial Statement Captions [Line Items]
Trading securities 0 99.0
Fair Value, Assets Measured on Recurring Basis, Derivative Financial Instrumeﬂti, 75
Assets ' |
Fair Value, Assets Measured on Recurring Basis, Derivative Financial Instrumeritg,
Liabilities '
Fair Value, Measurements, Recurring [Member] | Level 3 [Member]

Fair Value, Balance Sheet Giuping, Financial Statement Captions [Line Items]
Trading securities 0 0
Fair Value, Assets Measured on Recurring Basis, Derivative Financial InstrumeBts,
Assets

Fair Value, Assets Measured on Recurring Basis, Derivative Financial Instrumegta,
Liabilities

3.3

3.3

$0
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18. Pensions and Other 12 Months Ended
Postretirement Benefit Plans Apr. 01, 2012
General Discussion of
Pension and Other
Postretirement Benefits

Abstract

Pensions and Other Pension and other postretirement benefit plans

Postretirement Benefit Plans We sponsor many U.S. and non-U.S. defined benefit pension plans. Benefits provided by these plans are generally bas
on years of service and compensation. Our general funding policy for qualified pension plans is to contribute amounts at lea:
sufficient to satisfy regulatory funding standards ®Wso provide postretirement medical benefits for certain eligible
employees who have satisfied plan eligibility provisions, which include age and/or service requirements.

Pension and postretirement benefit obligations and funded status

Other
Pension Benefits PostretirementBenefits
Fiscal 2012 2011 2012 2011
Change in plan assets:
Beginning fair value of plan assets $ 1,680.2 $ 14732 $ N $ N
Actual return on plan assets 53.4 120.6 N N
Adjustment from curtailment/settlement N N N (38.0
Company contributions 69.4 115.9 8.5 47.0
Plan participantsO contributions 2.2 2.3 N N
Benefits paid (81.9 (78.9 (8.5 (9.0
Exchange rate and other 4.3 46.8 N N
Ending fair value of plan assets $ 1,719.3 $ 1,680.2 $ N 3 N
Change in projected benefit obligations:
Beginning projected benefit obligations  $ 16428 $ 1,490.3 $ 835 $ 130.3
Service cost 34.5 335 0.7 0.8
Interest cost 92.1 91.0 4.6 5.7
Plan participants® contributions 2.2 2.3 N N
Amendments/curtailments/settlement 4.6 N 1.8 (37.7
Actuarial losses (gains) 227.0 61.1 8.6 (6.6)
Benefits paid (81.9 (78.69 (8.5 9.0
Exchange rate and other (2.9 43.2 N N
Ending projected pension and
postretirement benefit obligations $ 1,919.2 $ 1,642.8 $ 90.7 $ 83.5
Funded Status:
Fair value of plan assets (less) greater than
projected pension and postretirement benefit
obligations $ (1999 $ 374 $ (90.7) $ (83.9
Amounts recognized in the balance sheets:
Noncurrent asset $ 134 $ 1495 $ N $ N
Current liabilities (5.9 (8.6 (7.0 (7.5
Noncurrent liabilities (207.9 (103.5 (83.7 (76.0
Net amount recognized $ (1999 $ 374 % (90.7) $ (83.95
Amounts recognized in accumulated other
comprehensive loss consist of:
Net actuarial loss $ 669.6 $ 3895 $ 154 $ 7.4
Prior service cost (benefit) 17.7 16.5 1.6 (0.6)
Unrecognized net transition obligation 0.1 N N N
Net amount recognized, before tafeet $ 687.4 $ 406.0 $ 170 $ 6.8

Of the total amounts included in accumulated other comprehensive losa@d df 2012 we estimate that we will
recognize amortization of the following amounts as components of net periodic pension and postretirement benefit cost in
fiscal 2013 net loss 0f$46.4 milliony prior service cost d3.5 milliory and transition obligation &0.1 million Several of
our defined benefit pension plans have accumulated benefit obligations in excess of plan assafwilAs @012 the
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aggregate projected benefit obligation #&81.8 million the aggregate accumulated benefit obligation$682.7 million
and the aggregate fair value of plan assets488.6 millionassociated with these defined benefit pension plans.

Components of net periodic pension cost

The net periodic pension cost for our pension plans consisted of the following components:

Fiscal 2012 2011 2010

Service cost $ 366 $ 353 $ 31.7
Interest cost 92.1 91.0 86.6
Expected return on plan assets (1315 (123.5 (104.9
Amortization of prior service cost/curtailment gain 3.0 3.1 4.1
Amortization of transition asset 0.2 0.2 0.2
Amortization of net actuarial loss 21.8 18.7 12.6
Net periodic pension cost $ 222 $ 248 $ 30.6

The net postretirement benefit cost of our postretirement benefit plans consisted of the following components:

Fiscal 2012 201 2010

Service cost $ 0.7 $ 08 $ 1.3
Interest cost 4.6 5.7 8.5
Amortization of prior service cost/curtailment gain 0.3 0.7 0.7
Amortization of net actuarial loss 0.5 0.6 0.7
Net postretirement benefit cost $ 55 $ 64 $ 9.8

Components of amounts recognized in other comprehensive income:

The changes in plan assets and benefit obligations recognized in other comprehensive income (OOCIO) for our pensic
plans consisted of the following:

Fiscal 2012 2011 2010

Net actuarial loss $ 2838 $ 460 $ 114.6
Amortization of net actuarial loss (2.6) (2.5 (0.9
Prior service cost 45 N 0.7
Amortization of prior service cost 3.0 3.1 (3.6
Amortization of transition obligation 0.2 0.2 0.2
Exchange rate (loss) gain 1.2 6.0 0.3
Total recognized in OCI $ 2813 $ 462 $ 111.4

The changes in plan assets and benefit obligations recognized in other comprehensive income for our postretirement
benefit plans consisted of the following:

Fiscal 2012 201 2010

Net actuarial loss (gain) $ 80 $ (115 $ 8.4
Prior service cost 1.9 0.3 N
Amortization of prior service cost 0.3 5.1 0.6
Total recognized in OCI $ 102 $ 6.1 $ 9.0

Weighted-average assumptions

The weighted-average assumptions used in determining the pension and postretirement benefit obligations in our
pension and postretirement plans in fi2@12and2011 were as follows:

Other
U.S. Plans Pension Benefits PostretirementBenefits

Fiscal 2012 201 2012 201
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Discount rate 4.8%% 5.7%% 4.8%% 5.7%%

Rate of compensation increase 3.00% 3.00% 3.00% 3.00%
Non-U.S. Plans Pension Benefits

Fiscal 2012 201
Discount rate 5.2P%6 5.88%
Rate of compensation increase 2.9 3.22%

As of April 1, 2012 the projected U.S. pension benefit obligation #.287.6 millionand the non-U.S. pension benefit

obligation was$631.6 million

The weighted-average assumptions used in determining the net periodic pension and postretirement benefit cost in oul

pension and postretirement plans in fis2@l2 2011 and2010were as follows:

Other
U.S. Plans Pension Benefits Postretirement Benefits
Fiscal 2012 201 2010 2012 201 2010
Discount rate 5.7%%6 6.2%%6 7.25% 5.7%% 6.2%% 7.25%
Expected return on plan assets 8.00% 8.00% 8.00% N N N
Rate of compensation increase 3.00% 3.25% 3.50% 3.00% 3.25% 3.50%
Non-U.S. Plans Pension Benefits
Fiscal 2012 201 2010
Discount rate 5.88% 5.8 6.68%
Expected return on plan assets 7.50% 7.50% 7.50%
Rate of compensation increase 3.22% 3.43% 3.43%

For the year endefpril 1, 2012 our U.S. net periodic pension cost W2%.7 millionand our non-U.S. net periodic
benefit income wa$3.5 million

Health care trend rates

The health care cost trend rates used in fid@aRand2011 were as follows:

Other
PostretirementBenefits
Fiscal 2012 201
Health care cost trend assumed for next year 6.73% 8.41%
Ultimate trend rate 4.70% 4.70%
Year ultimate rate is reached 2081 2081

A one-percentage-point change in assumed health care cost trend rates would have the fdkoigng ef

1 percentage 1 percentage

point increase point decrease
Effect on total of service and interest cost components $ 02 $ 0.2
Effect on postretirement benefit obligation $ 30 % 2.9

During fiscal2012 we contributec69.4 millionto the defined benefit pension plans, of w$&®.0 millionwas
voluntary In the first month of fisce2013 we made &50.0 millionvoluntary contribution to the defined benefit pension
plans. V¢ expect to contribute approximat&y2.4 millionof required contributions in fisc&013 for total contributions to
the defined benefit pension plans of approxima®élg.4 millionin fiscal2013 In addition, we contribute$8.5 millionto the
other postretirement benefit plans during fis2@12 We expect to contribute approximat&ly.0 millionto the other
postretirement benefit plans during fis2all 3

In July 2010, we pai$38.3 millionto one of our postretirement medical benefit plans that was jointly administered with

a union. This payment and the related administrative changes remove PCC afiliagtesafrom any further financial,
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administrative or fiduciary responsibilities to this plan, and we therefore accounted for these events as a settlement of the pl;
and reversed the related liabililyhere was no significant gain or loss associated with the settlement.

Estimated future benefit payments for our pension and other postretirement benefit plans are expected to be:

Pension Other
Fiscal Year Benefits PostretirementBenefits
2013 $ 969 $ 7.0
2014 81.8 6.7
2015 86.0 6.5
2016 88.5 6.4
2017 92.3 6.3
2018-2022 530.7 30.0

Plan asset allocations

The Companyasset allocation strategy is designed to balance the objectives of achieving the asset return assumption
consistently over the long-term in order to fund future payment obligations and broadly diversifying investments across
financial markets to protect investment values against adverse movements. In addition, we seek to minimize the volatility of
the plansO funded status and the ComgaeyBion expense. Asset classes witlerilifg expected rates of return, return
volatility and correlations are utilized to control risk and provide diversification. The asset categories are described below
along with the investment level classification under fair value guidance as defined in Note 12NFair value measurements.

Public Equity Securities (Long/Hedged)

Long equity investments consist of publicly traded equity securities that are well diversified across managers, styles,
sectors and countries. Hedged equity investments typically add short positions in equities or equity futures in order to gener:
absolute returns regardless of equity market direction. Public equity investments made directly through managed (separate)
account structures and valued based upon closing prices reported in active trading markets are classified as Level 1. Equity
investments made indirectly via liquid pooled funds valued at the net asset valwe)(tfl&ke fund are classified as Level 2
and are typically valued at the most recently published BfAhe fund, which may be derived from underlying investment
values one quarter earliemless management believes an adjustment Wibldvarranted based on changes in observable
inputs or an expectation that an investment will be sold at a value other tian NA

Private Equity

Private equity investments consist of investments in limited partnerships or commingled vehicles with managers who
purchase interests in non-public companies. Sub-categories of private equity may include venture capital, early stage, speci
situations or restructuring funds. Private equity funds typically have low liquédit® year or longer investment commitment,
and valuation methodologies that require the use of significant unobservable inputs. Private equity investments are classifiec
as Level 3 and are typically valued at the most recently publish®doNthe fund, unless management believes an adjustment
is warranted as described above. For the years exutédlL, 2012andApril 3, 2011, no material adjustments were made to
fund NAVs.

Absolute Return (Market Sectors/Arbitrage)

Absolute return strategies are investments with managers who seek specified levels of absolute returns with minimal
correlation to market movements. Absolute return managers typically invest in futures, forwards or options on a variety of
asset classes. Market sector strategies seek to capitalize on movements in corounatityy interest rate and/or other
traditional markets while arbitrage strategies focus on credit, volatility or other alternative asset classes. Investments are
typically made in limited partnerships and classified Level 2 when furieisrefjular liquidity at fund N¥s and reported
values are based on significant observable inputs. All other investments are classified as Level 3 and are typically valued at
most recently published NAof the fund, unless management believes an adjustment is warranted as described above.

Royalty Investments

Royalty investments are made through a limited partnership which purchases income-producing royalties derived from
sales of pharmaceutical productsliation of the fund is determined from an independent appraisal process whereby
significant observable inputs are used in determining thesud Liquidity is typically arranged in the secondary market
with trades occurring at the most recent publishel.NRoyalty investments are classified as Level 2 and are typically valued
at the most recently published MAf the fund, unless management believes an adjustment is warranted as described above.

Fixed Income (Investment/Non-Investment Grade)

Fixed income investments consist of public and private fixed income securities of U.S. and non-U.S. government and
corporate issuers and fixed income mutual funds. Fixed income investments made directly through managed (separate)
account structures and valued based upon closing prices reported in the active trading markets are classified as Level 1. Fix
income investments made indirectly via liquid pooled funds valued at thleoNthe fund are classified as Level 2. Fixed
income investments with low liquidity and valuation methodologies that require the use of significant unobservable inputs are
classified as Level 3.
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The fair value methods employed by PCC as noted above may not be validated at the time of sale and may not reflect
future fair value measurements. The use dédkht assumptions of valuation methodologies may leadferefit fair value
measurements.

Cash/Other
Cash and other investments include highly liquid money market securities, demand deposits and other cash equivalent

The table below sets forth ourgat asset allocation for fisca012and the actual allocationsApril 1, 2012and
April 3, 201:

Target Actual Actual
Allocation Allocation Allocation
2012 4/1/2012 4/3/201
Equity 25% B 60% 41% 40%
Fixed Income 5% B 50% 23% 24%
Absolute Return 5% B 40% 24% 25%
Royalties 0% b 15% % 8%
Cash/Other 1% D 10% 5% 3%
Total 100% 100%

The fair value of our pension plan asset8gil 1, 2012by asset category are as follows:

Fair Value MeasurementsUsing

Level 1 Level 2 Level 3 Total

Equity:

Long $ 2881 $ 451 $ N $ 333.2

Hedged 48.6 159.7 0.8 209.1

Private Equity / ¥nture Capital N N 165.8 165.8
Total Equity 336.7 204.8 166.6 708.1
Absolute Return:

Market Sectors N 206.0 N 206.0

Arbitrage N 192.9 12.6 205.5
Total Absolute Return N 398.9 12.6 411.5
Royalties N 126.9 N 126.9
Fixed Income:

Investment Grade 311.7 2.2 N 313.9

Non-Investment Grade N 41.1 31.7 72.8
Total Fixed Income 31.7 43.3 31.7 386.7
Cash/Other 85.3 0.8 N 86.1
Total $ 7337 $ 7747 $ 2109 $ 1,719.3

The table below sets forth a summary of changes in the fair value of the pensish.@lah® assets for the year ended
April 1, 2012

Balanceat Realized / Transfers Balanceat

Unrealized Net Purchases / Into / (Out of)
Investment April 3,201 Gain / (Loss) (Redemptions) Level 3 April 1, 2012
Hedged Equity $ N 3 0.4 $ 0.8 $ 20 $ 0.8
Private Equity / ¥nture
Capital 133.7 55 26.6 N 165.8
Arbitrage 12.7 (3.9 N 3.8 12.6
Fixed Income - Non- _
Investment Grade 40.0 2.6 (20.9 N 31.7
Total $ 1864 $ 38 $ 149 $ 58 $ 210.9

The fair value of our pension plan asset8gil 3, 2011 by asset category are as follows:
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Fair Value MeasurementsUsing

Level 1 Level 2 Level 3 Total

Equity:

Long $ 2665 $ 632 $ N $ 329.7

Hedged 46.4 165.8 N 212.2

Private Equity / ¥nture Capital N N 133.7 133.7
Total Equity 312.9 229.0 133.7 675.6
Absolute Return:

Market Sectors N 186.2 N 186.2

Arbitrage N 215.1 12.7 227.8
Total Absolute Return N 401.3 12.7 414.0
Royalties N 141.0 N 141.0
Fixed Income:

Investment Grade 287.8 33.6 N 321.4

Non-Investment Grade N 44.6 40.0 84.6
Total Fixed Income 287.8 78.2 40.0 406.0
Cash/Other 427 0.9 N 43.6
Total $ 6434 $ 850.4 $ 186.4 $ 1,680.2

The table below sets forth a summary of changes in the fair value of the pensish.@lah® assets for the year ended
April 3, 201:

Balanceat Realized / Transfers Balanceat
Unrealized Net Purchases / Into / (Out of)

Investment March 28, 2010 Gain / (Loss) (Redemptions) Level 3 April 3,201
Private Equity / ¥nture
Capital $ 1104 $ 132 $ 101 $ N $ 133.7
Arbitrage 12.2 x.3 1.8 N 12.7
Fixed Income - Non- B
Investment Grade N 5.0 0.2 34.8 40.0
Total $ 1226 $ 169 $ 121 % 348 $ 186.4

Multi-employer Pension Plans

We are a participating employer in several trustee-managed multiempulefised benefit pension plans for employees
who participate in collective bgaining agreements. The risks of participating in these multiemployer plansfaererdifrom
single-employer plans in that @gsets contributed to the multiemployer plan by one employer may be used to provide benefits
to employees of other participating employers;i{i§ participating employer stops contributing to the plan, the unfunded
obligations of the plan may be required to be assumed by the remaining participating employersfame ¢iipose to stop
participating in any of our multiemployer plans, we may be required to pay those plans a withdrawal amount based on the
underfunded status of the plan. The following table outlines our participation in multiemployer plans:

Pension
Protection Act
Zone Status (a) Contributions of PCC
Expiration Date of
EIN/Pension FIP/RP Surcharge Collective Bargaining
Pension Fund Plan Number FY2012 FY2011 Status (b) FY2012 FY2011 FY2010 Imposed Agreement

IAM National Pension  51-6031295/ Not
Plan 002 (c) Green Green Applicable $ 10 $ 10 $ 08 No 6/30/2012 8/16/2012
Steelworkers Pension  23-6648508/ Not
Trust 499 Green  Green Applicable 3.2 3.0 2.4 No 8/3/2012
BoilermakerBlacksmith 48-6168020/
National Pensionflist 001 (c)(d) Yellow Yellow Implemented 0.5 0.7 0.4 No Yes 2/14/2014 7/15/2015

Total Contributions: $ 47 $ 47 $ 36

@Unless otherwise noted in the table, the most recent Pension Protection Act zone status available in fiscal 2012 and fiscal
2011 is for the plan's yeaand at Decembed1, 201 and 2010, respectivelyhe zone status is based on information that we
received from the plan and is certified by the plan's actuary
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®) The OFIP/RP StatusO column indicates plans for which a Funding Improvement Plan (OFIPQ) or a Rehabilitation Plan (O
is either pending or has been implemented.

©The plans zone status was calculated after taking into account IRS approval for an "amortization extension”, adjusting futu
benefit accruals, and electing other funding relief measures made available under the Pension Relief Act of 2010.

@ Beginning on January 1, 2010, the minimum contribution rate required to be paid by the employers is equal to the base
contribution rate in ééct, for the collective bgaining agreement infeict on September 30, 2008, multiplied by the following
factors over the following five calendar years: 20185% 2011 - 170% 2012 -205% 2013 -240% after 01/01/2014 -

275%

Defined Contribution Plans

The expense related to employer contributions to our defined contribution plagi&&@smillion $14.4 millionand
$14.4 millionin fiscal2012 2011 and201Q respectively
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1. Summary of Significant 12 Months Ended
Accounting Policies,
Reseach And Development

(Details) (USD $) Apr. 01, 2012pr. 03, 201 Mar. 28, 2010
In Millions, unless otherwise
specified
Reseach And Development [Line Items]
Research and development expense $ 17.8 $17.1 $25.6
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12 Months Ended
Apr. 01, 2012

18. Pensions and Other
Postretirement Benefit Plans
(Tables)

Defined Benefit Plan
Disclosure [Line Items]
Pension and postretirement

Other

benefit obligations and funded

Pension Benefits

PostretirementBenefits

status Fiscal 2012 201 2012 2011
Change in plan assets:
Beginning fair value of plan assets $ 1,680.2 $ 1,473.2 $ N $ N
Actual return on plan assets 53.4 120.6 N N
Adjustment from curtailment/settlement N N N (38.0
Company contributions 69.4 115.9 8.5 47.0
Plan participants® contributions 2.2 2.3 N N
Benefits paid (81.9 (78.9 (8.5 9.0
Exchange rate and other 4.3 46.8 N N
Ending fair value of plan assets $ 1,719.3 $ 1,680.2 $ N $ N
Change in projected benefit obligations:
Beginning projected benefit obligations  $ 1,642.8 $ 1,490.3 $ 835 $ 130.3
Service cost 34.5 335 0.7 0.8
Interest cost 92.1 91.0 4.6 5.7
Plan participantsO contributions 2.2 2.3 N N
Amendments/curtailments/settlement 4.6 N 1.8 37.7
Actuarial losses (gains) 227.0 61.1 8.6 (6.6)
Benefits paid (81.9 (78.9 (8.5 (9.0
Exchange rate and other (2.9 43.2 N N
Ending projected pension and
postretirement benefit obligations $ 1,919.2 $ 1,642.8 $ 90.7 $ 83.5
Funded Status:
Fair value of plan assets (less) greater than
projected pension and postretirement benefit
obligations (1999 $ 374 % (90.7 $ (83.5
Amounts recognized in the balance sheets:
Noncurrent asset $ 134 $ 1495 $ N $ N
Current liabilities (5.9 (8.6 (7.0 (7.5
Noncurrent liabilities (207.9 (103.5 (83.7) (76.0
Net amount recognized $ (1999 $ 374 $ (90.7) $ (83.5
Amounts recognized in accumulated other
comprehensive loss consist of:
Net actuarial loss $ 669.6 $ 3895 $ 154 $ 7.4
Prior service cost (benefit) 17.7 16.5 1.6 (0.6
Unrecognized net transition obligation 0.1 N N N
Net amount recognized, before tafeef $ 6874 $ 406.0 $ 170 $ 6.8

Components of amounts
recognized in other
comprehensive income

The changes in plan assets and benefit obligations recognized in other comprehensive income (OOCIO) for our pensic
plans consisted of the following:

Fiscal 2012 2011 2010

Net actuarial loss $ 2838 $ 460 $ 114.6
Amortization of net actuarial loss (2.6) (2.5 (0.9
Prior service cost 45 N 0.7
Amortization of prior service cost 3.0 3.2 (3.6
Amortization of transition obligation 0.2 (0.2 0.2
Exchange rate (loss) gain 2.2 6.0 0.3
Total recognized in OCI $ 2813 $ 462 $ 111.4
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The changes in plan assets and benefit obligations recognized in other comprehensive income for our postretirement

benefit plans consisted of the following:

Fiscal 2012 201 2010

Net actuarial loss (gain) $ 80 $ (115 $ 8.4
Prior service cost 1.9 0.3 N
Amortization of prior service cost 0.3 5.1 0.6
Total recognized in OCI $ 102 $ 6.0 $ 9.0

Pension and postretirement
benefit cost weighted-averaggnsion and postretirement plans in fis2@12and2011 were as follows:
assumptions

The weighted-average assumptions used in determining the pension and postretirement benefit obligations in our

Other
U.S. Plans Pension Benefits PostretirementBenefits
Fiscal 2012 201 2012 201
Discount rate 4.8%% 5.7%% 4.8%% 5.7%%
Rate of compensation increase 3.00% 3.00% 3.00% 3.00%

Non-U.S. Plans Pension Benefits

Fiscal 2012 201
Discount rate 5.2%% 5.88%
Rate of compensation increase 2.9 3.22%

Net pension and
postretirement benefit cost  pension and postretirement plans in fi2@12 2011 and2010were as follows:
weighted-average assumptions

The weighted-average assumptions used in determining the net periodic pension and postretirement benefit cost in oul

Other
U.S. Plans Pension Benefits Postretirement Benefits
Fiscal 2012 2011 2010 2012 2011 2010
Discount rate 5.7%% 6.25% 7.2%% 5.7%% 6.25% 7.2%%
Expected return on plan assets 8.00% 8.00% 8.00% N N N
Rate of compensation increase 3.00%6 3.2%% 3.50% 3.00%6 3.2%% 3.500
Non-U.S. Plans Pension Benefits
Fiscal 2012 2011 2010
Discount rate 5.88% 5.8 6.68%
Expected return on plan assets 7.50% 7.50% 7.500%
Rate of compensation increase 3.22%% 3.43% 3.43%

Health care trend rates

The health care cost trend rates used in fid@aRand2011 were as follows:

Other
PostretirementBenefits
Fiscal 2012 201
Health care cost trend assumed for next year 6.7 8.41%
Ultimate trend rate 4.70% 4.70%
Year ultimate rate is reached 2081 2081

Effects of a one-percentage-
point change in assumed

1 percentage
point increase

1 percentage
point decrease

health care cost trend rates Efect on total of service and interest cost components
Effect on postretirement benefit obligation

$ 02 $
$ 30 $

(0.2
(2.9

Estimated future benefit
payments for pension and
postretirement benefit plans

Fiscal Year

Estimated future benefit payments for our pension and other postretirement benefit plans are expected to be:

Other
PostretirementBenefits

Pension
Benefits
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Pension and postretirement

benefit plans asset allocationapyril 3, 201:

Pension plan assets fair value

by asset category

2013 $ 9%.9 $ 7.0
2014 81.8 6.7
2015 86.0 6.5
2016 88.5 6.4
2017 92.3 6.3
2018-2022 530.7 30.0

The table below sets forth ourget asset allocation for fisca012and the actual allocationsApril 1, 2012and

Target Actual Actual
Allocation Allocation Allocation
2012 4/1/2012 4/3/201

Equity 25% B 60% 41% 40%
Fixed Income 5% D 50% 23% 24%
Absolute Return 5% B 40% 24% 25%
Royalties 0% B 15% 7% 8%
Cash/Other 1% D 10% 5% 3%
Total 100% 100%

The fair value of our pension plan assetAg@il 3, 2011 by asset category are as follows:

Fair Value MeasurementsUsing
Level 1 Level 2 Level 3 Total

Equity:

Long $ 266.5 $ 63.2 $ N $ 329.7

Hedged 46.4 165.8 N 212.2

Private Equity / ¥énture Capital N N 133.7 133.7
Total Equity 312.9 229.0 133.7 675.6
Absolute Return:

Market Sectors N 186.2 N 186.2

Arbitrage N 215.1 12.7 227.8
Total Absolute Return N 401.3 12.7 414.0
Royalties N 141.0 N 141.0
Fixed Income:

Investment Grade 287.8 33.6 N 321.4

Non-Investment Grade N 44.6 40.0 84.6
Total Fixed Income 287.8 78.2 40.0 406.0
Cash/Other 427 0.9 N 43.6
Total $ 643.4 $ 850.4 $ 1864 $ 1,680.2

The fair value of our pension plan assetAgil 1, 2012by asset category are as follows:

Fair Value MeasurementsUsing
Level 1 Level 2 Level 3 Total

Equity:

Long $ 288.1 $ 451 $ N $ 333.2

Hedged 48.6 159.7 0.8 209.1

Private Equity / énture Capital N N 165.8 165.8
Total Equity 336.7 204.8 166.6 708.1
Absolute Return:

Market Sectors N 206.0 N 206.0

Arbitrage N 192.9 12.6 205.5
Total Absolute Return N 398.9 12.6 411.5
Royalties N 126.9 N 126.9

Fixed Income:
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Investment Grade 31.7 2.2 N 313.9
Non-Investment Grade N 41.1 31.7 72.8
Total Fixed Income 31.7 43.3 31.7 386.7
Cash/Other 85.3 0.8 N 86.1
Total $ 7337 $ 7747 $ 2109 $ 1,719.3

Summary of changes in the
fair value of the pension plangyil 3, 201:
Level 3 assets

The table below sets forth a summary of changes in the fair value of the pensish.@lah® assets for the year ended

Transfers

Balanceat Realized / Balanceat

Unrealized Net Purchases / Into / (Out of)
Investment March 28, 2010 Gain / (Loss) (Redemptions) Level 3 April 3,201
Private Equity / ¥nture .
Capital $ 1104 $ 132 $ 101 $ N $ 133.7
Arbitrage 12.2 3 1.8 N 12.7
Fixed Income - Non- .
Investment Grade N 5.0 0.2 34.8 40.0
Total $ 1226 $ 169 $ 121 % 348 $ 186.4

The table below sets forth a summary of changes in the fair value of the pensist.glah® assets for the year ended

April 1, 2012
Balanceat Realized / Transfers Balanceat
Unrealized Net Purchases / Into / (Out of)
Investment April 3,201 Gain / (Loss) (Redemptions) Level3 April 1, 2012
Hedged Equity $ N $ 0.4 $ 0.9 $ 20 $ 0.8
Private Equity / ¥nture
Capital 133.7 55 26.6 N 165.8
Arbitrage 12.7 (3.9 N 3.8 12.6
Fixed Income - Non-
Investment Grade 40.0 2.6 (10.9 N 317
Total $ 186.4 $ 38 $ 149 $ 58 $ 210.9
Schedule of outlines in The following table outlines our participation in multiemployer plans:
participation in multiemployer
plans Pension
Protection Act
Zone Status (a) Contributions of PCC
Expiration Date of
EIN/Pension FIP/RP Surcharge Collective Bargaining
Pension Fund Plan Number FY2012 FY2011  Status (b) FY2012 FY2011 FY2010 Imposed Agreement
IAM National Pension  51-6031295/ Not
Plan 002 (c) Green Green Applicable $ 10 $ 10 $ 08 No 6/30/2012 8/16/2012
Steelworkers Pension  23-6648508/ Not
Trust 499 Green  Green Applicable 3.2 3.0 2.4 No 8/3/2012
BoilermakerBlacksmith 48-6168020/
National Pensionflist 001 (c)(d) Yellow Yellow Implemented 0.5 0.7 0.4 No Yes 2/14/2014 7/15/2015
Total Contributions: $ 47 $ 47 $ 36

@Unless otherwise noted in the table, the most recent Pension Protection Act zone status available in fiscal 2012 and fiscal
2011 is for the plan's yeand at Decembed1, 201 and 2010, respectivelyhe zone status is based on information that we
received from the plan and is certified by the plan's actuary

) The OFIP/RP StatusO column indicates plans for which a Funding Improvement Plan (OFIPQ) or a Rehabilitation Plan (O
is either pending or has been implemented.

©The plans zone status was calculated after taking into account IRS approval for an "amortization extension”, adjusting futu
benefit accruals, and electing other funding relief measures made available under the Pension Relief Act of 2010.

@ Beginning on January 1, 2010, the minimum contribution rate required to be paid by the employers is equal to the base
contribution rate in ééct, for the collective bgaining agreement infefct on September 30, 2008, multiplied by the following
factors over the following five calendar years: 20185% 2011 - 170% 2012 -205% 2013 -240% after 01/01/2014 -

275%

Pension Plans, Defined Benefit

[Member]
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Defined Benefit Plan
Disclosure [Line Items]

S|ChedUIe of costs of retirement The net periodic pension cost for our pension plans consisted of the following components:
plans

Fiscal 2012 2011 2010
Service cost $ 36.6 $ 353 $ 31.7
Interest cost 92.1 91.0 86.6
Expected return on plan assets (2315 (223.5 (104.9
Amortization of prior service cost/curtailment gain 3.0 3.1 4.1
Amortization of transition asset 0.2 0.2 0.2
Amortization of net actuarial loss 21.8 18.7 12.6
Net periodic pension cost $ 222 % 248 $ 30.6

Other Postretirement Benefit
Plans, Defined Benefit
[Member]

Defined Benefit Plan
Disclosure [Line Items]

S|Ch9dUIe of costs of retirement The net postretirement benefit cost of our postretirement benefit plans consisted of the following components:
plans

Fiscal 2012 201 2010
Service cost $ 0.7 $ 08 $ 1.3
Interest cost 4.6 5.7 8.5
Amortization of prior service cost/curtailment gain (0.3 (0.7) (0.7)
Amortization of net actuarial loss 0.5 0.6 0.7
Net postretirement benefit cost $ 55 $ 64 $ 9.8
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15. Stock-based
Compensation Plans
(Details) (USD $)

Share-based Compensation Arrangement by Shartbased

Payment Avard

Share-based Compensation Arrangement by Share-bas

Payment Avard, Number of Shares Authorized
Stock option awards vesting period (in years)
Cash received from exercise of stock options

Tax benefit related to exercise of stock options
Shares available for future grants
Stock Option Plans [Member]

Share-based Compensation Arrangement by Sharbased

Payment Avard
Stock option awards vesting rights

12 Months Ended
Apr. 03, Mar. 28,

Apr. 01, 2012 2011 2010
% 192,000
4
$ $
$ 96,800,000 93,300,0087,400,000
38,100,000 38.500,00(80,000,000
3,915.000

25% each year over four
years from the date of grant

Stock option awards annual vesting percentage 25.00%
Stock option awards vesting period (in years) 4
Stock option awards expiration period (in years) 10

Share-based Compensation Arrangement by Share-bas
Payment Avard, Compensation Cost
Deferred Stock Unit wards [Member]

Share-based Compensation Arrangement by Sharbased
Payment Avard

Stock option awards vesting period (in years) 3
Stock Issued During PeriodaWie, Share-based
Compensation

Share-based Comnensatioq Arrangement by Share-bas%%o 000
Payment Avard, Compensation Cost '

Employee Stock Purchase Plan [Member]

Share-based Compensation Arrangement by Sharbased
Payment Avard

Maximum employee subscription percentage 10.00%

Purchase price as percentage of the lower of fair marketé/glbjg%
of the stock on the date of grant or on date of purchase '

%.700,000

125,000

Share-based Compensation Arrangement by Share-base7d

5 600,000
Payment Avard, Compensation Cost
Shares available for future grants 1,735,000
Shares issued under 2008 ESPP 215,000

Deferred Compensation, Share-based Payments [Member]

Share-based Compensation Arrangement by Sharbased
Payment Avard

Maximum employee subscription percentage 100.00%
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Deferred compensation plan maximum non-employee
subscription percentage

Deferred Compensation LiabilitCurrent and Noncurrent 66,500,000
Phantom Stock Units [Member]

Share-based Compensation Arrangement by Sharbased
Payment Awvard

Deferred compensation related to Phantom Stock Units
included in additional paid-in capital

Share-based Compensation Arrangement by Share-bas%d
Payment Avard, Compensation Cost

100.00%

9,000,000

200,000
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21. Condensed Consolidated 12 Months Ended

Flrzgr;(i;ii:;)nzarggtg))n Apr. 01 Apr. 01, 2012 Apr. 01,2012 Apr. 03, 201
pr. U4, Guarantor Subsidiaries Senior Notes  Senior Notes

In Millions, unless otherwise 2012
specified [Member] [Member] [Member]

Condensed Financial Statements,

Captions [Line Items]

Senior Notes $ 200
Debt Instrument, Interest Rate, Stated

Percentage
Guarantor Subsidiaries Percent 100.00%

5.60% 5.60%
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11. Earnings per Shae 12 Months Ended
(Tables) Apr. 01, 2012
Earnings Per Shae [Abstract]

Net income used to compute earnings per share Net income and weighted average number of shares outstanding
used to compute earnings per share were as follows:

Fiscal 2012 201 2010

Amounts attributable to PCC
shareholders:

Net income from continuing

operations $1,230.5 $1,0094 $ 925.1
Net (loss) income from discontinued

operations (6.9 4.1 (3.3
Net income attributable to PCC

shareholders $1,2241 $1,0135 $ 921.8

Weighted average number of shares outstanding
. Fiscal 2012 201 2010
used to compute earnings per share

Weighted average shares outstanding-

basic 144.4 142.7 140.7
Effect of dilutive stock-based

compensation plans 1.2 1.2 1.4
Weighted average shares outstanding-

diluted 145.6 143.9 142.1
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1. Summary of Significant 12 Months Ended
Accounting Policies, Income
Taxes (Details) Apr. 01,2012

Income Tax Examination [Line Iltems]

Income Bx Examination, Likelihood of Favorable Settlement, Perce 5%
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10. Income Bxes, 12 Months Ended

Reconciliation of Effective
Tax Rate (Details) Apr. 01, 20127pr. 03, 201 Mar. 28, 2010

Income Tax Disclosue [Abstract]

Statutory federal rate 35.00% 35.00% 35.00%
Effect of:

State taxes, net of federal benefit 1.80% 2.10% 2.00%
Domestic manufacturing deduction (2.40%) (2.40%) (1.30%)
Earnings taxed at dérent rates in foreign jurisdictio(is.00%) (0.90%) (1.40%)
Other (0.60%) (0.30%) 0.10%
Effective rate 32.80% 33.50% 34.40%
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7. Goodwill and Acquired 12 Months Ended
Intangibles, Estimated
Amortization Expense

(Details) (USD $) Apr. 01, 2012
In Millions, unless otherwise
specified
Projected amortization expense for finite-lived intangible assets:
Future Amortization Expense 2013 $15.1
Future Amortization Expense 2014 15.0
Future Amortization Expense 2015 12.8
Future Amortization Expense 2016 11.6
Future Amortization Expense 2017 $5.9
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1. Summary of Significant 12 Months Ended
Accounting Policies,
Property, Plant And

Equipment (Details) (USD $) Apr. 01, 20127pr. 03, 201 Mar. 28, 2010
In Millions, unless otherwise
specified
Property, Plant and Equipment
Depreciation expense $154.6 $148.3 $139.2

Building and Building Improvements [Member]
Property, Plant and Equipment

Estimated service lives, minimum (in years) 20
Estimated service lives, maximum (in yearsy40
Machinery and Equipment [Member]

Property, Plant and Equipment

Estimated service lives, minimum (in years) 3
Estimated service lives, maximum (in years)12
Computer Hardware And Software [Member]
Property, Plant and Equipment

Estimated service lives, minimum (in years) 3
Estimated service lives, maximum (in years)7
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2. Recently Issued 12 Months Ended
Accounting Standards Apr. 01, 2012
New Accounting
Pronouncements and
Changes in Accounting
Principles [Abstract]
Recently Issued Accounting Recently issued accounting standards
Standards

In December 201, the Financial Accounting Standards Board\&BO) issued guidance
increasing disclosures regardingseftting assets and liabilities. For derivatives and financial
assets and liabilities, the amendments require disclosure of gross asset and liability amounts,
amounts dket on the balance sheet, and amounts subject tofiedtiofy requirements but not
offset on the balance sheet. The guidanceégtie for the Company beginning the first quarter
of fiscal 2014 and is to be applied retrospectivalythis guidance only requires expanded
disclosures, the adoption of this guidance is not expected to have a significant impact on our
consolidated financial position, results of operations, or cash flows.

In June 201, the ASB issued guidance that requires an entity to present the total of
comprehensive income, the components of net income, and the components of other
comprehensive income in either a single continuous statement or two separate but consecutive
statements. This guidance does not change the items that must be reported in OCI. In Decembe
2011, the IASB deferred some aspects of the June guidance that relate to the presentation of
reclassification adjustments. ThA$B is considering whether to present thieas of
reclassifications out of accumulated other comprehensive income on the components of net
income and other comprehensive income on the face of the financial statements. The guidance |
effective for the Company beginning the first quarter of fiscal 2013 and is to be applied
retrospectivelyThe Company is currently evaluating how it will report comprehensive income,
but either method permitted will constitute a change in the Company's financial statement
presentation.

In September 21, the ASB issued guidance to aid in an entity's assessment of goodwiill
and whether it is necessary to perform the two-step quantitative goodwill impairment test. Under
this guidance, an entity would not be required to calculate the fair value of a reporting unit unles:
the entity determines, based on a qualitative assessment, that it is more likely than not that its fa
value is less than its carrying amount. The amendments include a number of events and
circumstances for an entity to consider in conducting the qualitative assessment. This
pronouncement will be ffctive in the first quarter of fiscal 2013. As this guidance only modifies
the requirements of impairment testing, the adoption will not impact our consolidated financial
position, results of operations, or cash flows.

In September 21, the RSB also issued guidance that increases the quantitative and
qualitative disclosures an employer is required to provide about its participation in significant
multiemployer plans that fifr pension or other postretirement benefits. The objective of this
guidance is to enhance the transparency of disclosures about the significant multiemployer plan:
in which an employer participates, the level of the employer's participation in those plans, the
financial health of the plans, and the nature of the employer's commitments to the plans. This
pronouncement has been adopted and disclosure is included within Note 18NPension and Othe
Postretirement Benefit Plans. As this guidance only requires expanded disclosures, the adoptior
did not impact our consolidated financial position, results of operations, or cash flows.

In May 2011, the IASB issued guidance that amends existing measurement guidance and
expands disclosure requirements for fair value measurements, particularly for "Level 3" (as
defined in the accounting guidance) inputs. This guidance viexdieé in the fourth quarter of
fiscal 2012. The adoption of this guidance did not have a significant impact on our consolidated
financial position, results of operations, or cash flows.

In January 2010, theASB issued guidance that requires certain disclosures and clarifies
existing disclosure requirements for fair value measurements. Specificallphanges require
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disclosure of transfers into and out of OLevel 10 and OLevel 20 (as defined in the accounting
guidance) fair value measurements, and also require more detailed disclosure about the activity
within Level 3 fair value measurements. This guidance wastafe for the Company in the

fourth quarter of fiscal 2010, except for disclosures about purchases, sales, issuances and
settlements of Level 3 assets and liabilities, which wiagtife in the first quarter of fiscal 2012.

As this guidance only requires expanded disclosures, the adoption did not impact our
consolidated financial position, results of operations, or cash flows.

In October 2009, theASB issued amendments to the accounting and disclosure for revenue
recognition for multiple element arrangements. These amendments modify the criteria for
recognizing revenue and require enhanced disclosures for multiple element-deliverable revenue
arrangements. This guidance wdagetive in the first quarter of fiscal 2012. The adoption of this
guidance did not have a significant impact on our consolidated financial position, results of
operations, or cash flows.
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8. Accrued Liabilities
(Details) (USD $)

In Millions, unless otherwise Apr. 01, 201pr. 03, 201

specified
Accrued Liabilities, Curr ent [Abstract]
Salaries and wages payable $154.3 $145.1
Customer deposits 41.7 47.6
Other accrued liabilities 139.2 111.3
Total $335.2 $304.0
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19. Segment Information
(Tables)

Segment Reporting [Abstract]
Segment reporting information

12 Months Ended
Apr. 01, 2012

Segment results are as follows:

Fiscal 2012 201 2010
Net sales:
Investment Cast Products 2,326.9 2,095.6 1,851.3
Forged Products 3,189.5 2,779.7 2,283.0
Fastener Products 1,698.2 1,344.8 1,324.9
Consolidated net sales 7,214.6 6,220.1 5,459.2
Intercompany sales activit}:
Investment Cast Produd&
295.5 238.8 199.1
Forged Product§)
927.4 740.2 703.4
Fastener Productd 115.9 99.4 84.9
Total intercompany sales activity 1,338.8 1,078.4 987.4
Segment operating income (loss):
Investment Cast Products 766.4 665.5 560.0
Forged Products 686.2 539.4 529.7
Fastener Products 488.1 411.0 440.2
Corporate expense (123.5 (113.9) (106.9
Total segment operating income 1,817.2 1,502.8 1,423.3
Interest expense, net 5.2 9.0 13.1
Consolidated income before income taxes and
equity in earnings of unconsolidated
affiliates $ 1,812.0 1,493.8 1,410.2
Depreciation and amortization expense:
Investment Cast Products 35.1 34.9 35.7
Forged Products 88.1 87.7 75.2
Fastener Products 40.4 34.7 34.3
Corporate 6.2 6.5 6.6
Consolidated depreciation and amortization
expense 169.8 163.8 151.8
Capital expenditures:
Investment Cast Products 48.1 28.5 28.5
Forged Products 75.4 65.5 81.7
Fastener Products 39.1 26.4 16.8
Corporate 29.5 N 425
Consolidated capital expenditures 192.1 120.4 169.5
Total assets:
Investment Cast Products 1,372.6 1,301.9
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Forged Product$)
Fastener Products
Corporate®)

Discontinued operations
Consolidated total assets

4,869.3 4,174.3
3,441.5 2,110.3
761.8 1,311.6
113.6 57.8

$ 10,558.8 $ 8,955.9

(€0
@)
®
4
®)
@)

Net direct sales to General Electric

Intercompany sales activity consists of each segmtmtDintecompany sales activitincluding
intercompany sales activity within a segment and between segments.

Investment Cast Bducts: Includes intersegment sales activit$4f.5 million $33.2 millionand$26.3
million for fiscal2012 2011 and201Q respectively

Forged Poducts: Includes intersegment sales activit$&f.2 million $65.2 millionand$64.1 million
for fiscal2012 2011 and201Q respectively

Fastener Poducts: Includes intersegment sales activitgsb million $4.2 millionand$2.8 millionfor
fiscal2012 2011 and201Q respectively

Forged Ppducts assets includ41.5 millionand$410.5 millionin fiscal2012and 2011, respectively
related to investments in unconsolidated affiliates.

Corporate assets consist principally of cash and cash equivalenfseny plant& equipment and
other assets.

Net direct sales to General Electric wé&Be4 percentl2.5 percenand14.0 percent

of total sales in fisc&2012 2011 and201Q respectivelyas follows:

Fiscal 2012 201 2010
Investment Cast Products $ 558.9 $ 5232 $ 494.5
Forged Products 464.2 224.5 243.6
Fastener Products 85.1 27.5 26.7

$ 1,1082 $ 7752 $ 764.8

Geographic information regarding
net sales and long-lived assets

Geographic information regarding our net sales and long-lived assets is as follows:

Fiscal 2012 2011 2010
United States $ 509527 $ 5161.8 $ 4,476.2
United Kingdom 796.2 672.1 673.4
Other countries 465.7 386.2 309.6

United States

$ 7,2146 $ 6,220.1 $ 5,459.2
$ 1216 $ 1,056.9

Net sales

United Kingdom 165.9 172.8
Other countries 104.2 102.4
Assets of discontinued operations 57.6 31.1

Total tangible long-lived assefs $ 15393 $ 1,363.2

M)

Long-lived assets exclu442.8 millionand$411.9 millionin fiscal2012and 2011, respectively
related to investments in unconsolidated affiliates.
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Quarterly Financial
Information

Quarterly Financial Information

Disclosure [Abstract]
Quarterly Financial Information

12 Months Ended
Apr. 01, 2012

Quarterly Financial Information @

2nd Quarter  3rd Quarter  4th Quarter

(Unaudited)

(In millions, except per share data)

2012 1stQuarter
Net sales $ 1,675.3
Gross profit $ 525.0
Net income $ 286.5

Net income (loss)
attributable to PCC
shareholders:
Continuing operations$ 285.6

Discontinued
operations 0.4

$ 1,784.7 $ 1,8059 $ 1,948.7
$ 5509 $ 5723 $ 6171
$ 2950 $ 307.7 $ 336.6

$ 2965 $ 3100 $ 3384

(1.9 2.7 2.3

$ 286.0

$ 2947 $ 3073 $ 336.1

Net income (loss) per share-
basic:

Continuing operations 1.99 2.06 2.15 2.33
Discontinued B
operations N (0.0) (0.02 (0.0)
1.99 2.05 2.13 2.32
Net income (loss) per share-
diluted:
Continuing operations 1.97 2.04 2.13 2.31
Discontinued _
operations N (0.01 (0.02 (0.01
1.97 2.03 2.1 2.30
Cash dividends per share 0.03 0.03 0.03 0.03

Common stock prices:

High 165.99 173.98 178.98 179.47
Low 140.42 136.04 139.87 162.07
End 165.84 155.46 164.79 172.90
201 1stQuarter  2nd Quarter  3rd Quarter  4th Quarter
Net sales $1,446.8 $ 1,508.1 $ 1,590.3 $ 1,674.9
Gross profit $ 4501 $ 4609 $ 4886 $ 4938
Net income $ 2354 $ 2513 $ 2569 $ 2712

Net income (loss)

attributable to PCC

shareholders:
Continuing operations$ 236.1
Discontinued
operations (1.9

$ 2436 $ 2587 $ 2710

7.4 (2.2 N

$ 2350

$ 2510 $ 2565 $ 2710
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Net income (loss) per share-

basic:
Continuing operations 1.66 1.71 1.81 1.89
Discontinued 3
operations (0.01 0.05 (0.0) N
1.65 1.76 1.80 1.89
Net income (loss) per share-
diluted:
Continuing operations 1.65 1.70 1.80 1.87
Discontinued 5
operations (0.01 0.05 (0.02 N
1.64 1.75 1.78 1.87
Cash dividends per share 0.03 0.03 0.03 0.03
Common stock prices:
High 135.40 131.74 145.40 151.96
Low 102.46 100.99 126.90 136.00
End 108.56 131.38 139.21 149.61
@) Historical amounts have beeestated to grsent certain businesses as discontinued

operations.
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21. Condensed Consolidated 12 Months Ended

Financial Information

Condensed Consolidated
Financial Information
[Abstract]

Condensed Consolidating
Financial Information

Apr. 01, 2012

Condensed consolidating financial information

Certain of our subsidiaries guarantee our registered securities consisg2@ahillionof
5.6%Senior Notes due in fiscal 2014. The following condensed consolidating financial
information presents, in separate columns, financial information fBrépision Castparts Corp.

(on a parent only basis) with its investment in its subsidiaries recorded under the equity method,
(i) guarantor subsidiaries that guarantee the Compajiic notes, with any investments in
non-guarantor subsidiaries recorded under the equity methodjréi} and indirect non-

guarantor subsidiaries on a combined basistlf&)eliminations necessary to arrive at the
information for the Company and its subsidiaries on a consolidated basis, #reQompany

on a consolidated basis, in each case for balance sheets@d af 2012andApril 3, 2011,
statements of income and statements of cash flows for the fiscal yearsApnitidgl

2012 April 3, 201, andMarch28, 2010 The public notes are fully and unconditionally

guaranteed on a joint and several basis by each guarantor sub3ideéaguarantor subsidiaries
include the majority of our domestic subsidiaries within the Investment Cast Produged For
Products and Fastener Products segments that are 100% owned, directly or inoyréotly
Company within the meaning of Ru8e10(h)(1) of Regulatios-X. There are no contractual
restrictions limiting transfers of cash from guarantor and non-guarantor subsidiaries to the paren
company Precision Castparts Corp. The condensed consolidating financial information is
presented herein, rather than separate financial statements for each of the guarantor subsidiarie
because guarantors dr@0%owned and the guarantees are full and unconditional, joint and
several.

The parent company had positive cash flows from operations for the yearAgprded
2012 The positive operating cash flows are due to a variety of factors, including timing
differences on intercompany cbas from the parent to the subsidiaries as thosgehare often
settled with subsidiaries prior to the payment to our third party vendors, the application of tax
overpayments from the prior year's tax returns to reduce quarterly estimated tax payments, and
the tax benefit on the book expense recorded for stock based compensation expense. In additiol
a significant portion of the parent Compag&penses, such as stock based compensation
expense, do not result in a current period cash outflow
Condensed Consolidating Statements of Income

Precision Non-
Castparts Guarantor Guarantor
Year Ended April 1, 2012 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net sales $ N $ 60263 $ 15128 $ (3245 $7,214.6
Costs and expenses:
Cost of goods sold 16.6 4,097.3 1,159.9 (324.5 4,949.3
Selling and administrative
expenses 97.1 268.4 82.6 N 448.1
Other expense (income) 1.2 (5.7) 4.5 N N
Interest (income) expense, net (51.6 64.1 (7.3 N 5.2
Equity in earnings of 5 .
subsidiaries (1,256.5 (79.9 N 1,336.4 N

Total costs and expenses (1,193.3 4,344.2 1,239.7 1,011.9 5,402.6
Income before income tax and
equity in earnings of
unconsolidated &fiates 1,193.2 1,682.1 273.1 (2,336.4 1,812.0
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Income tax benefit (expense) 30.9 (558.9 (66.9 N (594.9
Equity in earnings of _ N
unconsolidated &fiates N 1.4 13.2 N 14.6
Net income from continuing

operations 1,224.1 1,124.6 219.9 (1,336.4 1,232.2
Net income (loss) from _ N
discontinued operations N 15 (7.9 N (6.9
Net income 1,224.1 1,126.1 212.0 (1,336.4 1,225.8
Net income attributable to 3 5 N
noncontrolling interest N N (2.7 N 2.7

Net income attributable to PCC $1,224.1 $ 1,126.1 $ 210.3

$(1,336.4 $1,224.1

Condensed Consolidating Statements of Income

Precision Non-
Castparts Guarantor Guarantor
Year Ended April 3, 2011 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net sales $ N $52275 $ 1,273.8 $ (281.9 $6,220.1
Costs and expenses:
Cost of goods sold 16.9 3,586.4 1,004.6 (281.9 4,326.7
Selling and administrative
expenses 86.8 230.0 73.8 N 390.6
Other expense (income) 0.9 (3.3 2.4 N N
Interest (income) expense, net (48.4) 61.0 (3.9 N 9.0
Equity in earnings of N .
subsidiaries (1,043.3 (38.3 N 1,081.6 N
Total costs and expenses (987.]) 3,835.8 1,077.2 800.4 4,726.3
Income before income tax and
equity in earnings of
unconsolidated &fiates 987.1 1,391.7 196.6 (1,081.6 1,493.8
Income tax benefit (expense) 26.4 473.3 (52.9 N (499.9
Equity in earnings of 3 3
unconsolidated éfiates N 0.8 15.8 N 16.6
Net income from continuing
operations 1,013.5 919.2 159.6 (1,081. 1,010.7
Net income (loss) from 5 N
discontinued operations N 8.2 (4.0 N 4.1
Net income 1,013.5 927.4 155.5 (1,081. 1,014.8
Net income attributable to _ 3 N
noncontrolling interest N N (1.3 N (1.3

Net income attributable to PCC $1,013.5 $ 9274 $ 154.2 $(1,081.§ $1,013.5

Condensed Consolidating Statements of Income

Precision Non-
Castparts Guarantor Guarantor
Year Ended March 28, 2010 Corp. Subsidiaries  Subsidiaries

Eliminations

Total
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Net sales $ N $ 45441 $ 1,1055 $ (190.9 $5,459.2
Costs and expenses:
Cost of goods sold 12.6 3,021.9 824.7 (190.9 3,668.8
Selling and administrative 5
expenses 84.8 196.4 85.9 N 367.1
Other (income) expense (0.5 (2.9 3.4 N N
Interest (income) expense, net (45.9 61.5 (2.6) N 131
Equity in earnings of . 5
subsidiaries (913.9 (8.2 N 922.1 N
Total costs and expenses (862.9 3,268.7 911.4 731.7 4,049.0
Income before income tax and
equity in earnings of
unconsolidated &fiates 862.8 1,275.4 194.1 (922.7 1,410.2
Income tax benefit (expense) 59.0 (505.9 (39.2 N (485.7
Equity in earnings of 5 ~ _
unconsolidated &fiates N N 1.4 N 1.4
Net income from continuing
operations 921.8 769.9 156.3 (922.9) 925.9
Net income (loss) from 5 _
discontinued operations N Bedl (8.9 N (3.3
Net income 921.8 775.0 147.9 (922.) 922.6
Net income attributable to N .
noncontrolling interest N (0.5 (0.3 N (0.9
Net income attributable to PCC $ 921.8 $ 7745 $ 1476 $ (922.) $ 92138
Condensed Consolidating Balance Sheets
Precision Non-
Castparts Guarantor Guarantor
April 1, 2012 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Assets
Current assets:
Cash and cash equivalentss 4528 $ 176 $ 2283 $ N $ 6987
Receivables, net 44.3 4,008.6 252.4 (3,116.9 1,188.4
Inventories N 1,539.6 278.0 N 1,817.6
Prepaid expenses and other ~
current assets 4.4 141 111 N 29.6
Income tax receivable 22.1 N N (14.2 7.9
Deferred income taxes 8.8 N 6.1 (14.9 N
Discontinued operations N 39.7 101.5 (97.6 43.6
Total current assets 532.4 5,619.6 877.4 (3,243. 3,785.8
Property plant and equipment, 3
net 1.4 1,041.6 279.2 N 1,322.2
Goodwill N 2,935.8 578.7 N 3,514.5
Deferred income taxes 121.8 N N (121.9 N
Investments in subsidiaries 11,340.1 548.4 N (11,8885 N
Other assets 108.8 1,286.2 471.3 N 1,866.3
Discontinued operations N 23.3 46.7 N 70.0

$12,104.5 $11,454.9 $ 2,253.3 $(15,253.9 $10,558.8
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Liabilities and Equity
Current liabilities:
Long-term debt currently

due $ N $ 03 $ 02 $ N $ 0.5
Accounts payable 3,290.4 527.8 111.4 (3,214.94 715.2
Accrued liabilities 26.7 247.5 62.1 (1.9 335.2
Income taxes payable N N 14.2 (14.2 N
Deferred income taxes N 16.3 N (14.9 1.4
Discontinued operations N 6.2 12.4 N 18.6
Total current liabilities  3,317.1 798.1 200.3 (3,244.9 1,070.9
Long-term debt 201.6 0.3 5.8 N 207.7
Deferred income taxes N 339.4 41.5 (121.8 259.1
Pension and other postretirement .
benefit obligations 204.4 136.4 18.1 N 358.9
Other long-term liabilities 16.6 228.0 35.0 N 279.6
Discontinued operations N 3.1 14.7 N 17.8
Commitments and contingencies
Total equity 8,364.8 9,949.6 1,937.9 (11,887.5 8,364.8

$12,104.5 $11,4549 $ 2,253.3 $(15,253.9 $10,558.8

Condensed Consolidating Balance Sheets

Precision Non-
Castparts Guarantor Guarantor
April 3,201 Corp. Subsidiaries  Subsidiaries  Eliminations Total

Assets
Current assets:
Cash and cash equivalents$ 9402 $ 116 $ 2072 $ N  $1,159.0

Receivables, net 53.8 3,608.9 125.2 (2,809.2 978.7
Inventories N 1,180.5 278.9 N 1,459.4
Prepaid expenses and other 3
current assets 2.6 9.0 9.4 N 21.0
Income tax receivable 33.6 N N (13.9 20.0
Deferred income taxes 9.6 N 4.8 (14.9 N
Discontinued operations N 6.5 100.0 (94.0 12.5
Total current assets 1,039.8 4,816.5 725.5 (2,931.3 3,650.6
Property plant and equipment, net 1.3 909.8 283.7 N 1,194.8
Goodwill \ 2,352.2 537.0 N 2,889.2
Deferred income taxes 75.2 N N (75.2 N
Investments in subsidiaries 9,269.6 414.2 N (9,683.9 N
Other assets 163.3 523.2 489.5 N 1,176.0
Discontinued operations N 28.5 16.6 0.2 453

$10,549.2 $ 9,044.4 $ 2,052.3 $(12,690.0 $8,955.9

Liabilities and Equity
Current liabilities:
Long-term debt currently dug 14.2 $ 03 $% 02 $ N $ 147
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Accounts payable 2,949.6 441.7 105.2 (2,888.7 607.8
Accrued liabilities 28.5 219.7 56.9 1.9 304.0
Income taxes payable N N 13.6 (13.6 N
Deferred income taxes N 23.7 N (14.4 9.3
Discontinued operations N 19.6 1.0 (14.9 6.2
Total current liabilites  2,992.3 705.0 176.9 (2,932.3 942.0
Long-term debt 215.4 0.6 5.9 N 221.9
Deferred income taxes N 205.9 63.5 (75.0 194.4
Pension and other postretirement 3
benefit obligations 163.9 87.5 1.1 N 252.5
Other long-term liabilities 13.1 159.1 8.4 N 180.6
Discontinued operations N N N N N
Commitments and contingencies
Total equity 7,1645  7,886.3 1,796.5 (9,682.9 7,164.5

$10,549.2 $ 9,044.4 $ 2,052.3 $(12,690.0 $8,955.9

Condensed Consolidating Statements of Cash Flows

Precision Non-
Castparts Guarantor Guarantor

Year Ended April 1, 2012 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net cash provided by operating _
activities $ 342 $ 8783 $ 1258 $ N $1,038.3
Acquisitions of businesses, net of B
cash acquired (944.0 (431.2 (48.7 N (1,423.9
Capital expenditures (0.5 (167.2 (24.4 N (192.9)
Intercompany advances N (310.0 8.4 301.6 N
Intercompany loans 17.2 N N (17.2 N
Other investing activities, net N 35.5 (9.2 N 26.4
Net cash provided (used) by

investing activities of 5 _

discontinued operations N 0.5 (0.6 0.1 N
Net cash used by investing
activities (927.3 (872.9 (74.9 2845 (1,589.9
Net change in long-term debt (28.9 0.1 (0.7 N (28.9
Common stock issued 122.1 N N N 122.1
Excess tax benefits from share- N ~ ~

based payment arrangements 29.6 N N N 29.6
Cash dividends (17.3 N N N (17.3
Intercompany advances 301.7 N N (301.79 N
Intercompany loans \ N (40.1 40.1 N
Other financing activities, net (1.8 N (0.6) N (2.9
Net cash provided by financing

activities of discontinued B _ _

operations N N 22.9 (22.9 N
Net cash provided (used) by
financing activities 405.7 0.1 (17.9 (284.5 103.4
Effect of exchange rate changes 3 N B

on cash and cash equivalents N N (12.9 N (12.9
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Net increase in cash and cash

equivalents (487.9 6.0 21.1 N (460.3
Cash and cash equivalents at B
beginning of year 940.2 11.6 207.2 N 1,159.0
Cash and cash equivalents at end .
of year $ 4528 $ 176 $ 2283 $ N $ 698.7
Condensed Consolidating Statements of Cash Flows
Precision Non-
Castparts Guarantor Guarantor

Year Ended April 3, 2011 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net cash (used) provided by .
operating activities $ (01D $ 9336 $ 1045 $ N  $1,038.0
Acquisitions of businesses, net of
cash acquired (25.0 (12.2 N N (37.2
Investment in unconsolidated
affiliates (7.2 N (11.2 7.2 (11.2
Capital expenditures N (86.9 (33.5 N (120.9
Intercompany advances N (851.9 9.6 842.0 N
Intercompany loans (7.2 N N 7.2 N
Other investing activities, net 14.9 25.5 (6.9 N 33.6
Net cash provided by investing

activities of discontinued N

operations N 3.2 5.9 (6.9 2.3
Net cash used by investing
activities (24.5 (922.09 (36.0 849.6 (132.9
Net change in long-term debt (14.7 0.1 (0.2 N (14.7
Common stock issued 116.3 N N N 116.3
Excess tax benefits from share- N ~ ~

based payment arrangements 30.3 N N N 30.3
Cash dividends (17.9 N N N (7.1
Intercompany advances 835.2 N N (835.9 N
Intercompany loans N (1.4 8.6 (7.2 N
Other financing activities, net N N 6.0 (7.2 (1.2
Net cash provided (used) by
financing activities 950.0 (1.3 145 (849.9 113.6
Effect of exchange rate changes N N B

on cash and cash equivalents N N 27.9 N 27.9
Net increase in cash and cash _
equivalents 925.4 10.3 110.9 N 1,046.6
Cash and cash equivalents at B
beginning of year 14.8 13 96.3 N 112.4
Cash and cash equivalents at end .
of year $ 9402 $ 116 $ 2072 $ N  $1,159.0

Condensed Consolidating Statements of Cash Flows
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Precision Non-
Castparts Guarantor Guarantor

Year Ended March 28, 2010 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net cash (used) provided by .
operating activities $ (11266 $ 8642 $ 1582 $ N $ 909.8
Acquisitions of businesses, net of
cash acquired (864.2 N N N (864.2
Investment in unconsolidated 5 N ~
affiliates N N (351.0 N (351.0
Capital expenditures (0.3 (91.9 (77.3 N (169.5
Intercompany advances (150.9 (740.9 25.0 866.3 N
Intercompany loans (73.9 N N 73.6 N
Other investing activities, net 24.8 (11. (6.3 N 6.9
Net cash (used) provided by

investing activities of 3

discontinued operations N (23.0 4.2 10.8 2.0
Net cash used by investing
activities (1,063.7% (857.9 (405.9 950.7 (1,375.9
Net change in long-term debt (54.0 (6.9 5.1 N (55.3
Common stock issued 89.0 N N N 89.0
Excess tax benefits from share- N ~ ~

based payment arrangements 23.1 N N N 23.1
Cash dividends (16.9 N N N (16.9
Intercompany advances 726.7 N N (726.7) N
Intercompany loans N N 73.6 (73.9 N
Capital contributions N N 150.4 (150.9 N
Net cash used by financing

activities of discontinued 3 _ _

operations N (2.0 N N (2.0
Net cash provided (used) by
financing activities 767.9 (7.9 229.1 (950.7 38.9
Effect of exchange rate changes 3 N _

on cash and cash equivalents N N (15.0 N (15.0
Net decrease in cash and cash 5
equivalents (408.9 (0.6 (33.0) N (442.3
Cash and cash equivalents at _
beginning of year 423.2 1.9 129.4 N 554.5
Cash and cash equivalents at end .
of year $ 148 $ 13 $ 963 $ N $ 1124
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21. Condensed Consolidated
Financial Information,
Statements of Cash Flows
(Details) (USD $)
In Millions, unless otherwise
specified

Condensed Financial Statements, Captions [Line ltems]
Acquisitions of businesses, net of cash acquired
Payments to Acquire Businesses and InterestfitiaAés
Capital expenditures
Payments for (Proceeds from) Other Investing Activities

Apr. 01,

2012

$(1,423.9) $(37.2)

0
(192.1)
26.4

Net cash provided by investing activities of discontinued operatiofs

Net cash used by investing activities

Net change in long-term debt

Common stock issued

Excess &x Benefit from Share-based Compensation, Financing
Activities

Payments of Dividends

Other financing activities, net

Net cash used by financing activities of discontinued operations
Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Consolidated [Member]

Condensed Financial Statements, Captions [Line ltems]

Net cash provided (used) by operating activities

Acquisitions of businesses, net of cash acquired

Payments to Acquire Businesses and Interestfilidiés

Capital expenditures

Intercompany advances

Intercompany loans

Payments for (Proceeds from) Other Investing Activities

(1,589.6)
(28.6)
122.1

(29.6)

17.3
(2.4)

0

103.4
(12.4)
(460.3)
1,159.0
698.7

1,038.3
(1,423.9)

(192.1)
0

0

26.4

Net cash provided by investing activities of discontinued operatiofs

Net cash used by investing activities

Net change in long-term debt

Common stock issued

Excess @x Benefit from Share-based Compensation, Financing
Activities

Payments of Dividends

Intercompany advances

Intercompany loans

Capital contributions

(1,589.6)
(28.6)
122.1

29.6

(17.3)
0
0
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Apr. 03,
201

(11.2)
(120.4)
16.0
2.3
(132.9)
(14.7)
116.3

(30.3)

17.1
(1.2)

0

113.6
27.9
1,046.6
112.4
1,159.0

1,038.0
(37.2)
(11.2)
(120.4)
0

0

33.6
2.3
(132.9)
(14.7)
116.3

30.3

17.1
0
0

12 Months Ended

Mar. 28,
2010

$(864.2)
(351.0)
(169.5)
(17.9)
2.0
(1,375.8)
(55.3)
89.0

(23.1)

16.9
0

(1.0)
38.9
(15.0)
(442.1)
554.5
112.4

909.8
(864.2)
(351.0)
(169.5)

0

0

6.9

2.0
(1,375.8)
(55.3)
89.0

23.1

(16.9)
0
0
0
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Other financing activities, net (2.4)
Net cash used by financing activities of discontinued operations 0O

Net cash provided by financing activities 103.4
Effect of exchange rate changes on cash and cash equivalents (12.4)
Net (decrease) increase in cash and cash equivalents (460.3)
Cash and cash equivalents at beginning of year 1,159.0
Cash and cash equivalents at end of year 698.7

Precision Castparts Corp [Member]
Condensed Financial Statements, Captions [Line ltems]

Net cash provided (used) by operating activities 34.2
Acquisitions of businesses, net of cash acquired (944.0)
Payments to Acquire Businesses and Interestfilidés

Capital expenditures (0.5)
Intercompany advances 0
Intercompany loans 17.2
Payments for (Proceeds from) Other Investing Activities 0

Net cash provided by investing activities of discontinued operatios

Net cash used by investing activities (927.3)
Net change in long-term debt (28.6)
Common stock issued 122.1
Exqe;s ax Benefit from Share-based Compensation, Financing 20.6
Activities '
Payments of Dividends (17.3)
Intercompany advances 301.7
Intercompany loans 0
Capital contributions

Other financing activities, net (1.8)
Net cash used by financing activities of discontinued operations 0

Net cash provided by financing activities 405.7
Effect of exchange rate changes on cash and cash equivalents 0

Net (decrease) increase in cash and cash equivalents (487.4)
Cash and cash equivalents at beginning of year 940.2
Cash and cash equivalents at end of year 452.8
Guarantor Subsidiaries [Member]

Condensed Financial Statements, Captions [Line ltems]

Net cash provided (used) by operating activities 878.3
Acquisitions of businesses, net of cash acquired (431.2)
Payments to Acquire Businesses and Interestfitidiés

Capital expenditures (167.2)
Intercompany advances (310.0)
Intercompany loans 0
Payments for (Proceeds from) Other Investing Activities 35.5
Net cash provided by investing activities of discontinued operatioQs5
Net cash used by investing activities (872.4)
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(1.2)

113.6
27.9
1,046.6
112.4
1,159.0

(0.1)
(25.0)
(7.2)

(7.2)
14.9

(24.5)
(14.7)
116.3

30.3

(17.1)
835.2

950.0

925.4
14.8
940.2

933.6
(12.2)
0
(86.9)
(851.6)
0

25.5
3.2
(922.0)

(1.0)
38.9
(15.0)
(442.1)
554.5
112.4

(112.6)
(864.2)
0

(0.3)
(150.4)
(73.6)
24.8

0
(1,063.7)
(54.0)
89.0

23.1

(16.9)
726.7
0
0

767.9

(408.4)
423.2
14.8

864.2
0

0
(91.9)
(740.9)
0
(11.6)
(13.0)
(857.4)
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Net change in long-term debt 0.1
Common stock issued 0
Excess &x Benefit from Share-based Compensation, Financing 0
Activities

Payments of Dividends 0
Intercompany advances 0
Intercompany loans 0
Capital contributions

Other financing activities, net 0

Net cash used by financing activities of discontinued operations 0

Net cash provided by financing activities 0.1
Effect of exchange rate changes on cash and cash equivalents 0

Net (decrease) increase in cash and cash equivalents 6.0
Cash and cash equivalents at beginning of year 11.6
Cash and cash equivalents at end of year 17.6
Non-Guarantor Subsidiaries [Member]

Condensed Financial Statements, Captions [Line ltems]

Net cash provided (used) by operating activities 125.8
Acquisitions of businesses, net of cash acquired (48.7)
Payments to Acquire Businesses and Interestfitighés

Capital expenditures (24.4)
Intercompany advances 8.4
Intercompany loans 0
Payments for (Proceeds from) Other Investing Activities (9.2)
Net cash provided by investing activities of discontinued operatio.6)
Net cash used by investing activities (74.4)
Net change in long-term debt (0.1)
Common stock issued 0
Excess @x Benefit from Share-based Compensation, Financing 0
Activities

Payments of Dividends 0
Intercompany advances 0
Intercompany loans (40.1)
Capital contributions

Other financing activities, net (0.6)
Net cash used by financing activities of discontinued operations 22.9
Net cash provided by financing activities (17.9)
Effect of exchange rate changes on cash and cash equivalents (12.4)
Net (decrease) increase in cash and cash equivalents 21.1
Cash and cash equivalents at beginning of year 207.2
Cash and cash equivalents at end of year 228.3
Consolidation, Eliminations [Member]

Condensed Financial Statements, Captions [Line ltems]

Net cash provided (used) by operating activities 0
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0.1

(1.3)

10.3
1.3
11.6

104.5

(11.2)
(33.5)
9.6

(6.8)
5.9
(36.0)
(0.1)

8.6
6.0

14.5
27.9
110.9
96.3
207.2

158.2
0
(351.0)
(77.3)
25.0

0

(6.3)
4.2
(405.4)
5.1

0

0

0

0
73.6
150.4

229.1
(15.0)
(33.1)
129.4
96.3
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Acquisitions of businesses, net of cash acquired 0
Payments to Acquire Businesses and Interestfitigdés

Capital expenditures 0
Intercompany advances 301.6
Intercompany loans (17.2)
Payments for (Proceeds from) Other Investing Activities 0

Net cash provided by investing activities of discontinued operatiosl
Net cash used by investing activities 284.5
Net change in long-term debt 0
Common stock issued 0

Excess &x Benefit from Share-based Compensation, Financing 0
Activities

Payments of Dividends 0
Intercompany advances (301.7)
Intercompany loans 40.1
Capital contributions

Other financing activities, net 0

Net cash used by financing activities of discontinued operations (22.9)
Net cash provided by financing activities (284.5)
Effect of exchange rate changes on cash and cash equivalents 0

Net (decrease) increase in cash and cash equivalents 0
Cash and cash equivalents at beginning of year 0
Cash and cash equivalents at end of year $0
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7.2

842.0
7.2

(6.8)
849.6
0
0

0

0
(835.2)
(7.2)

(7.2)

(849.6)
0

0

0

$0

0

866.3
73.6

10.8
950.7
0

0

0

0
(726.7)
(73.6)

(150.4)

0
(950.7)
0

0

0

$0


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

12 Months 3 Months Ended

4. Discontinued Operations Ended
(Details) (USD $) Sep. 26, _2010 Sep. 27, _2009 Mar. 28, 2010
In Millions, unless otherwise Apr. Apr. Mar. Automotive  Automotive Small Non-core
specified 01, 03, 28, Fast_ener Fast_ener Business in Investment
20122011 2010 Business Business Cast Products
[Member] [Member] [Member]
Income Statement Disclosugs,
Including Discontinued
Operations
Net sales $ $ 3
63.7 47.180.4
Cost of goods sold 59.044571.1
Selling and administrative expenge8 5.0 10.0
Disposal Group Including
Discontinued Operation
Restructuring And Asset 0 0 116 (8.7)
Impairment
Interest Income From Discontinusd (0.1)(0.1)
Operations ' '

Income (loss) from discontinued
operation, before income tax
Income tax benefit (expense) (2.5)1.0 1.5
Net income (loss) from

discontinued operations, net of ta(>§'4) (1.3)(10.7)

Gain (Loss) on Disposal and other

expenses, net of tax expense (1.0)54 74 6.4 11.4
(benefit) of $0.9, 2.6, and 1.1
Net income (loss) from
discontinued operations
Discontinued Operation.ak Effect
of Income (Loss) from Disposal dd.9 2.6 1.1
Discontinued Operation

Assets of discontinued

(2.9) (2.3) (12.2)

(6.4) 4.1 (3.3)

operations:
Current assets 43.6 12.5
Net propertyplant and equipments5.7 31.1
Other assets 14.3 14.2
Total assets 113.657.8
Liabilities of discontinued
operations:
Current liabilities 18.6 6.2
Other long-term liabilities 17.8 0
Total liabilities $

36.4 $6.2
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21. Condensed Consolidated

Financial Information
(Tables)

12 Months Ended

Condensed Consolidated Financial

Information [Abstract]

Condensed Consolidating Statements

of Income

Apr. 01, 2012
Precision Non-
Castparts Guarantor Guarantor
Year Ended April 1, 2012 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net sales $ N $ 60263 $ 15128 $ (3245 $7,214.6

Costs and expenses:

Cost of goods sold 16.6 4,097.3 1,159.9 (3245 4,949.3
Selling and
administrative
expenses 97.1 268.4 82.6 N 448.1
Other expense
(income) 1.2 (5.7 45 N N
Interest (income) B
expense, net (51.6 64.1 (7.3 N 5.2
Equity in earnings of . .
subsidiaries (1,256.5 (79.9 N 1,336.4 N
Total costs and
expenses (1,193.3 4,344 .2 1,239.7 1,01.9 5,402.6
Income before income
tax and equity in
earnings of
unconsolidated
affiliates 1,193.2 1,682.1 273.1 (1,336.4 1,812.0
Income tax benefit B
(expense) 30.9 (558.9 (66.9 N (594.9
Equity in earnings of _ y
unconsolidated &fiates N 1.4 13.2 N 14.6
Net income from
continuing operations  1,224.1 1,124.6 219.9 (1,336.4 1,232.2
Net income (loss) from _ y
discontinued operations N 15 (7.9 N (6.9
Net income 1,224.1 1,126.1 212.0 (1,336.4 1,225.8
Net income attributable
to noncontrolling . . 3
interest N N 2.7 N 2.7

Net income attributable

to PCC

$1,2241 $ 1,126.1 $

2103 $(1,336.4 $1,224.1

Condensed Consolidating Statements of Income

Precision Non-

Castparts Guarantor Guarantor
Year Ended April 3, 2011 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net sales $ N $ 52275 $ 1,2738 $ (281.9 $6,220.1
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Costs and expenses:

Cost of goods sold 16.9 3,586.4 1,004.6 (281.9 4,326.7
Selling and
administrative
expenses 86.8 230.0 73.8 N 390.6
Other expense
(income) 0.9 (3.3 2.4 N N
Interest (income) N
expense, net (48.9 61.0 (3.6 N 9.0
Equity in earnings of _ _
subsidiaries (1,043.3 (38.3 N 1,081.6 N
Total costs and
expenses (987.) 3,835.8 1,077.2 800.4 4,726.3
Income before income
tax and equity in
earnings of
unconsolidated
affiliates 987.1 1,391.7 196.6 (1,081.6 1,493.8
Income tax benefit N
(expense) 26.4 (473.3 (52.9 N (499.9
Equity in earnings of ~ y
unconsolidated &fiates N 0.8 15.8 N 16.6
Net income from
continuing operations  1,013.5 919.2 159.6 (1,081. 1,010.7
Net income (loss) from ~ y
discontinued operations N 8.2 4.0 N 4.1
Net income 1,013.5 927.4 155.5 (1,081.6 1,014.8
Net income attributable
to noncontrolling . . 5
interest N N (1.3 N (1.3
Net income attributable
to PCC $1,0135 $ 9274 $ 1542 $(1,081.§ $1,0135

Condensed Consolidating Statements of Income

Precision
Castparts Guarantor
Year Ended March 28, 2010 Corp. Subsidiaries

Non-

Guarantor
Subsidiaries

Eliminations Total

Net sales $ N
Costs and expenses:

Cost of goods sold 12.6 3,021.9
Selling and

administrative

expenses 84.8 196.4
Other (income)

expense (0.5 (2.9
Interest (income)

expense, net (45.8 61.5
Equity in earnings of

subsidiaries (913.9 (8.2

$ 4544.1 $ 1,105.5

824.7

85.9
3.4

(2.6

N

$ (190.9 $5,459.2

(190.4 3,668.8

N 367.1

N N

N 13.1
922.1 N
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Total costs and

Condensed Consolidating Balance

Sheets

expenses (862.8 3,268.7 911.4 731.7 4,049.0
Income before income
tax and equity in
earnings of
unconsolidated
affiliates 862.8 1,275.4 194.1 (922.1 1,410.2
Income tax benefit N
(expense) 59.0 (505.5 (39.2 N (485.7
Equity in earnings of ~ _ y
unconsolidated &fiates N N 1.4 N 1.4
Net income from
continuing operations 921.8 769.9 156.3 (922.) 925.9
Net income (loss) from ~ y
discontinued operations N 5.1 (8.9 N (3.3
Net income 921.8 775.0 147.9 (922.) 922.6
Net income attributable
to noncontrolling . 5
interest N (0.5 (0.3 N (0.9
Net income attributable
to PCC $ 9218 $ 7745 $ 1476 $ (922.) $ 921.8
Precision Non-
Castparts Guarantor Guarantor
April 1, 2012 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Assets
Current assets:
Cash and cash
equivalents $ 4528 $ 176 $ 2283 $ N $ 6987
Receivables, net 44.3 4,008.6 252.4 (3,116.9 1,188.4
Inventories N 1,539.6 278.0 N 1,817.6
Prepaid expenses
and other current
assets 4.4 14.1 1.1 N 29.6
Income tax
receivable 22.1 N N (14.2 7.9
Deferred income
taxes 8.8 N 6.1 (14.9 N
Discontinued _
operations N 39.7 101.5 (97.9 43.6
Total current
assets 532.4 5,619.6 877.4 (3,243.9 3,785.8
Property plant and
equipment, net 1.4 1,041.6 279.2 N 1,322.2
Goodwill N 2,935.8 578.7 N 3,514.5
Deferred income taxes ~ 121.8 N N (121.9 N
Investments in
subsidiaries 11,340.1 548.4 N (11,8885 N
Other assets 108.8 1,286.2 471.3 N 1,866.3
Discontinued . .
operations N 23.3 46.7 N 70.0
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$12,104.5 $11,454.9 $ 2,253.3 $(15,253.9 $10,558.8

Liabilities and Equity
Current liabilities:
Long-term debt

currently due  $ N $ 03 $ 02 $ N $ 05
Accounts payable 3,290.4 527.8 111.4 (3,214.9 715.2
Accrued liabilities 26.7 247.5 62.1 1.7 335.2
Income taxes
payable N N 14.2 (14.2 N
Deferred income
taxes N 16.3 N (14.9 1.4
Discontinued . .
operations N 6.2 12.4 N 18.6
Total current
liabilities 3,317.1 798.1 200.3 (3,244.9 1,070.9
Long-term debt 201.6 0.3 5.8 N 207.7
Deferred income taxes N 3394 41.5 (121.8 259.1
Pension and other
postretirement benefit
obligations 204.4 136.4 18.1 N 358.9
Other long-term
liabilities 16.6 228.0 35.0 N 279.6
Discontinued
operations N 3.1 14.7 N 17.8
Commitments and
contingencies
Total equity 8,364.8 9,949.6 19379 (11,887.5 8,364.8

$12,104.5 $11,454.9 $ 2,253.3 $(15,253.9 $10,558.8

Condensed Consolidating Balance Sheets

Precision Non-
Castparts Guarantor Guarantor
April 3, 201 Corp. Subsidiaries  Subsidiaries  Eliminations Total
Assets
Current assets:
Cash and cash y
equivalents $ 9402 $ 116 $ 2072 $ N $1,159.0
Receivables, net 53.8 3,608.9 125.2 (2,809.2 978.7
Inventories N 1,180.5 278.9 N  1,459.4
Prepaid expenses
and other current
assets 2.6 9.0 9.4 N 21.0
Income tax _ .
receivable 33.6 N N (13.9 20.0
Deferred income
taxes 9.6 N 4.8 (14.4 N
Discontinued .
operations N 6.5 100.0 (94.0 12.5
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Total current

assets 1,039.8 4,816.5 725.5 (2,931.3 3,650.6
Property plant and .
equipment, net 1.3 909.8 283.7 N 1,194.8
Goodwill N 2,352.2 537.0 N 2,889.2
Deferred income taxes 75.2 N N (75.2 N
Investments in N N
subsidiaries 9,269.6 414.2 N (9,683.9 N
Other assets 163.3 523.2 489.5 N 1,176.0
Discontinued operations N 28.5 16.6 0.2 45.3

$10,549.2 $ 9,044.4 $ 2,052.3 $(12,690.0 $8,955.9

Liabilities and Equity
Current liabilities:

Long-term debt
currently due $ 142 $ 03 $ 02 $ N $ 147

Accounts payable  2,949.6 441.7 105.2 (2,888.7 607.8
Accrued liabilities 28.5 219.7 56.9 (1.9 304.0
Income taxes 5 ~ N
payable N N 13.6 (13.9 N
Deferred income
taxes N 23.7 N (14.4 9.3
Discontinued N
operations N 19.6 1.0 (14.9 6.2
Total current
liabilities 2,992.3 705.0 176.9 (2,932.2 942.0
Long-term debt 215.4 0.6 5.9 N 221.9
Deferred income taxes N 205.9 63.5 (75.0 194.4

Pension and other
postretirement benefit

obligations 163.9 87.5 1.1 N 252.5
Other long-term

liabilities 13.1 159.1 8.4 N 180.6
Discontinued operations N N N N N

Commitments and
contingencies

Total equity 7,164.5 7,886.3 1,796.5 (9,682.§ 7,164.5
$10,549.2 $ 9,0444 $ 2,052.3 $(12,690.0 $8,955.9

Condensed Consolidating Statements

Precision Non-
of Cash Flows Castparts  Guarantor Guarantor
Year Ended April 1, 2012 Corp. Subsidiaries  Subsidiaries  Eliminations Total

Net cash provided by .

operating activities $ 342 $ 8783 $ 1258 $ N $1,038.3
Acquisitions of

businesses, net of cash

acquired (944.0 (431.2 (48.7 N (1,423.9
Capital expenditures (0.5 (167.2 (24.49 N (192.9
Intercompany advances N (310.0 8.4 301.6 N
Intercompany loans 17.2 N N (17.2 N
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Other investing
activities, net N 35.5 (9.2 N 26.4

Net cash provided
(used) by investing

activities of

discontinued 3 _

operations N 0.5 (0.6 0.1 N
Net cash used by

investing activities (927.3 (872.9 (74.9 2845 (1,589.9
Net change in long-term
debt (28.9 0.1 (0.2 N (28.9
Common stock issued  122.1 N N N 122.1
Excess tax benefits from

share-based payment

arrangements 29.6 N N N 29.6
Cash dividends (17.3 N N N (17.3
Intercompany advances 301.7 N N (301.7) N
Intercompany loans N N (40.7) 40.1 N
Other financing
activities, net (1.8 N (0.6) N (2.9
Net cash provided by

financing activities of

discontinued 3 3 3

operations N N 22.9 (22.9 N

Net cash provided
(used) by financing
activities 405.7 0.1 (17.9 (284.5 103.4

Effect of exchange rate
changes on cash and

cash equivalents \ N (12.4 N (12.9
Net increase in cash and
cash equivalents (487.9 6.0 21.1 N (460.3

Cash and cash
equivalents at beginning B
of year 940.2 11.6 207.2 N 1,159.0

Cash and cash
equivalents at end of .
year $ 4528 $ 176 $ 2283 $ N $ 698.7

Condensed Consolidating Statements of Cash Flows

Precision Non-
Castparts Guarantor Guarantor
Year Ended April 3, 2011 Corp. Subsidiaries  Subsidiaries  Eliminations Total

Net cash (used) provided 3
by operating activities $ (0.) $ 933.6 $ 1045 $ N $1,038.0

Acquisitions of
businesses, net of cash

acquired (25.0 (12.2 N N (37.2
Investment in
unconsolidated &fiates (7.2 N (11.2 7.2 (11.2
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Capital expenditures N (86.9 (33.5 N (120.4
Intercompany advances N (851.9 9.6 842.0 N
Intercompany loans (7.2 N N 7.2 N
Other investing
activities, net 14.9 25.5 (6.9 N 33.6
Net cash provided by

investing activities of B

discontinued operations N 3.2 5.9 (6.9 2.3
Net cash used by
investing activities (24.5 (922.09 (36.0 849.6 (132.9
Net change in long-term N
debt 14.7 0.1 0.1 N 4.7
Common stock issued  116.3 N \ N 116.3
Excess tax benefits from

share-based payment ~ ~ N

arrangements 30.3 N N N 30.3
Cash dividends (17.1) N N N (17.1
Intercompany advances 835.2 N N (835.2 N
Intercompany loans N (1.4 8.6 (7.2 N
Other financing B B
activities, net N N 6.0 (7.2 (1.2
Net cash provided (used)
by financing activities 950.0 2.3 14.5 (849.9 113.6
Effect of exchange rate

changes on cash and B B 3

cash equivalents N N 27.9 N 27.9
Net increase in cash and
cash equivalents 925.4 10.3 110.9 N 1,046.6

Cash and cash
equivalents at beginning

of year 14.8 1.3 96.3 N 112.4
Cash and cash
equivalents at end of .
year $ 9402 $ 116 $ 2072 $ N $1,159.0
Condensed Consolidating Statements of Cash Flows

Precision Non-

Castparts Guarantor Guarantor
Year Ended March 28, 2010  Corp. Subsidiaries  Subsidiaries  Eliminations Total
Net cash (used)
provided by operating _
activities $ (1126 $ 8642 $ 1582 $ N $ 909.8
Acquisitions of
businesses, net of cash N ~ ~
acquired (864.2 N N N (864.2
Investment in
unconsolidated &fiates N N (351.0 N (351.0
Capital expenditures (0.3 (91.9 (77.3 N (169.5
Intercompany advances (150.9 (740.9 25.0 866.3 N
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Intercompany loans (73.9

Other investing
activities, net 24.8 (11.6 (6.3 N 6.9

Net cash (used)
provided by investing

activities of

discontinued y

operations N (23.0 4.2 10.8 2.0
Net cash used by
investing activities (1,063.7 (857.9 (405.9 950.7 (1,375.9
Net change in long-term ~
debt (54.0 (6.9 5.1 N (55.3
Common stock issued 89.0 N N N 89.0
Excess tax benefits

from share-based N ~ ~

payment arrangements 23.1 N N N 23.1
Cash dividends (16.9 N N N (16.9
Intercompany advances 726.7 N N (726.7 N
Intercompany loans N N 73.6 (73.9 N
Capital contributions N N 150.4 (150.9 N

Net cash used by

financing activities of

discontinued

operations N (1.0 N N (2.0

Net cash provided
(used) by financing
activities 767.9 (7.9 229.1 (950.9 38.9

Effect of exchange rate
changes on cash and

cash equivalents N N (15.0 N (15.0
Net decrease in cash
and cash equivalents  (408.9 (0.6 (33.0) N (442.7

Cash and cash
equivalents at beginning
of year 423.2 1.9 129.4 N 554.5

Cash and cash
equivalents at end of .
year $ 148 $ 13 $ 963 % N $ 1124
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1. Summary of Significant 12 Months Ended
Accounting Policies (Policies) Apr. 01, 2012
Accounting Policies

[Abstract]

Principles of consolidation The consolidated financial statements include the accounts of Precision Castparts Corp.
(OPCCO, the OCompanyO, or OweO) and subsidiaries after elimination of intercompany accour
and transactions. Subsidiaries include majority-owned companies and other companies which al
fully consolidated based on PCC having a controlling financial interest or an obligation to
consolidate under accounting principles generally accepted in the United States of America
(OGAAPO). Investments iffilidted companies are accounted for using the equity method when
PCC has a non-controlling ownership interest, generally bettmestiy andfifty percent, giving
us significant influence; and investments are accounted for using the cost method when PCC ha
a non-controlling ownership interest of less tR@rmpercentUnless otherwise noted, disclosures
herein pertain to our continuing operations. Our fiscal year is base2B3aveek year ending
the Sunday closest to Margh.

Certain reclassifications have been made to prior year amounts to conform to the current
year presentation. Such reclassifications had fectefn previously reported shareholdersO equity
or net income.

Fiscal period Our fiscal year is based orb3-53 week year ending the Sunday closest to Ma&rch
Cash and cash equivalents Cash and cash equivalents include cash on hand and highly liquid short-term instruments

with maturities of three months or less at the time of purchase. These investments are available
for sale with market values approximating cost.

Inventories All inventories are stated at the lower of cost or current market values. Cost for inventories
at the majority of our operations is determined on a last-in, first-out (OLIFOO) basis. The averag
inventory cost method is utilized for most other inventories. Costs utilized for inventory valuation
purposes include material, labor and manufacturing overhead.

Property plant and equipment  property plant and equipment are stated at cost. Depreciation of plant and equipment is
computed using the straight-line method based on the estimated service lives of the assets.
Estimated service lives are gener@to 40years for buildings and improvemen3gp 12 years
for machinery and equipment aBdo 7 years for computer hardware and software. Depreciation
expense wa$154.6 million $148.3 millionand$139.2 millionin fiscal2012 2011 and201Q
respectivelyGains and losses from the disposal of propetant and equipment are included in
the consolidated statements of income and were not material for any year presented. Expenditul
for routine maintenance, repairs and minor improvements argethty expense as incurred.

Goodwill and acquired Goodwill represents costs in excess of fair values assigned to the underlying net assets of

intangible assets acquired businesses, and acquired intangible assets represent items such as patents, proprietat
technologytradenames, backlog and customer relationships that are assigned a fair value at the
date of acquisition. Goodwill and other intangible assets deemed to have indefinite lives are not
subject to amortization in accordance with accounting guidance provided by GAAP through the
Accounting Standards Codification ("guidance”). Goodwill and intangible assets with indefinite
lives are tested for impairment at a minimum each fiscal year in the second, quantszn
impairment indicators exist, using the guidance and criteria described in the guidance. This
testing compares the carrying values of each intangible asset or reporting unit to estimated fair
values. If the carrying value of these assets is in excess of estimated fair value, the carrying valt
is reduced to their estimated fair valuginrthe case of goodwill, implied fair value.

Acquired intangible assets with finite lives are amortized using the straight-line method anc
include the following: patentd,to 19 years; proprietary technologd/s years; tradenames,
3years; customer relationshig@sto 15 years; and backlo@,to 5 years.

Long-lived assets Long-lived assets held for use are subject to an impairment assessment upon certain
triggering events. If the carrying value is no longer recoverable based upon the undiscounted
future cash flows, an impairment is recorded for thiedihce between the carrying amount and
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Revenue recognition

Shipping and handling fees
and costs

Environmental costs

Research and development

Foreign currency translation

Fair value of financial
instruments

Stock-based compensation

the fair value of the asset. Long-lived assets considered held for sale are stated at the lower of
carrying value or fair value less the cost to sell.

We recognize revenue when the earnings process is complete. This generally occurs wher
products are shipped to the customer in accordance with the contract or purchase order
ownership and risk of loss have passed to the custawmikrctibility is reasonably assured, and
pricing is fixed and determinable. In instances where title does not pass to the customer upon
shipment, we recognize revenue upon delivery or customer acceptance, depending on terms of
sales agreement. Service sales, representing maintenance and engineering activities, are
recognized as services are performed.

Shipping and handling fees and costs gldrto customers are reflected in net revenues and
cost of goods sold as appropriate.

The estimated future costs for known environmental remediation requirements are accruec
on an undiscounted basis when it is probable that a liability has been incurred and the amount o
remediation costs can be reasonably estimated. When only a range of amounts is established, &
no estimated amount within the range is better than andtieeminimum amount of the range is
recorded. Recoveries of environmental remediation costs from other parties are recorded as ass
when collection is probable. Adjustments to our accruals may be necessary to reflect new
information as investigation and remediatiofoe$ proceed. The amounts of any such
adjustments could have a material advergeeebn our results of operations in a given period,
but any amounts, and the possible range of any amounts in excess of those already accrued, ar
not reasonably estimable at this timetal environmental liabilities accrued/April 1, 2012and
April 3, 2011 were$71.4 millionand$66.8 million respectively

We have departments involved in research and development in all three of our reportable
segments. The research and developmémnitt eft these operations is directed at the technical
aspects of developing new and improved manufacturing processes. Expenditures for research a
development activities at these departments amount&trt8 millionin fiscal2012 $17.1
million in fiscal2011, and$25.6 millionin fiscal201Q

Assets and liabilities of our foreignfigifites are translated at current foreign currency
exchange rates, while income and expenses are translated at average rates for the period.
Translation gains and losses are reported as a component of shareholdersO equity

Transaction gains and losses that arise from exchange rate fluctuations on transactions
denominated in a currency other than the functional currexcept those transactions that have
been designated as hedges of identifiable foreign currency commitments or investment positions
are included in the results of operations as incurrehskction gains and losses had no material
impact on our results of operations for any year presented.

Our financial instruments include cash and cash equivalents, debt, and derivative
instruments, including foreign currency forward contracts and options, commodity swap and
interest rate swap contracts. Because of their short mathetgarrying amounts of cash and
cash equivalents and short-term bank debt approximate fair value. Fair value of long-term debt i
based on quoted market prices or estimated using our borrowing rate-aemngdar similar types
of borrowing arrangements. Refer to Note 12NFair value measurements.

At various times, we use derivative financial instruments to limit exposure to changes in
foreign currency exchange rates, interest rates and prices of strategic raw materials or other
commodities. W account for derivatives pursuant to derivative instruments and hedging
activities accounting guidance. This guidance requires that all derivative financial instruments be
recorded in the financial statements and measured at fair value. Changes in the fair value of
derivative financial instruments are either recognized periodically in income or shareholders®
equity (as a component of accumulated other comprehensive income (loss)) depending on
whether the derivative is being used to hedge designated changes in fair value or cash flows.
Refer to Note 17NDerivatives and hedging activities.

We account for our stock based compensation plans in accordance with stock-based
compensation guidance, which requires that the compensation cost relating to share-based
payment transactions be recognized in the financial statements, with the cost measured based c
the estimated fair value of the equity or liability instruments issued. Our stock-based employee
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Income taxes

Retirement and other
postretirement benefit plans

Related party transactions

Use of estimates

compensation plans are described more fully in Note 15NStock-based compensation plans. W
recognize the compensation costs related to stock options on a straight-line basis over the
requisite service period of the award, which is generally the option vesting term of four years.

Provisions for federal, state and foreign income taxes are calculated on reported pre-tax
earnings based on current tax law and also include, in the current period, the cumdéativef ef
any changes in tax rates from those previously used in determining deferred tax assets and
liabilities. Such provisions diér from the amounts currently receivable or payable because
certain items of income and expense are recognizedfénatif time periods for financial
reporting purposes than for income tax purposes. Significant judgment is required in determining
income tax provisions and evaluating tax positiorsuation allowances are recorded to reduce
deferred tax assets when it is more likely than not that a tax benefit will not be readized. T
benefits arising from uncertain tax positions are recognized when it is more likely than not that
the position will be sustained upon examination by the relevant tax authorities. The amount
recognized in the financial statements is thgdar amount of tax benefit that is greater than
percentikely of being realized upon ultimate settlement with a taxing authority that has full
knowledge of all relevant information.a¥ecognize interest and penalties, if,arlated to
uncertain tax positions in income tax expense.

We sponsor various defined benefit and defined contribution plans covering substantially
all employees. W also sponsor postretirement benefit plans other than pensions, consisting
principally of health care coverage to eligible retirees and qualifying dependents, covering less
than 25% of our workforcéhe liabilities and net periodic cost of our defined benefit pension
and other post-retirement plans are determined using methodologies that involve several actuars
assumptions, the most significant of which are the discount rate, the rate of return on plan asset:
and medical trend rate (rate of growth for medical coBta)the U.S. plans, the discount rate was
determined based on the results of a bond matching model that constructed a portfolio of bonds
with credit ratings of AA/Aa or higher that match our expected pension benefit cashTiwavs.
discount rate was determined on the basis of the internal rate of return on the bond geuwtfolio.
the non-U.S. plans, the iBoxx long-term Corporate bond indices were used as the primary basis
for determining discount rate&.portion of net periodic pension cost is included in production
costs, which are included in inventories and subsequently recognized in net earnings as
inventories are liquidated and cbad to cost of sale®Ve amortize gains and losses, which occur
when actual experience fiifs from actuarial assumptions, over the average future service period
of employees. Our funding policy for pension plans is to contribute, at a minimum, the amounts
required by applicable lawBuring fiscal2012 2011 and2010Q we made voluntary contributions
to pension plans totalir§s0.0 million $100.0 millionand$192.6 million respectively

The Company regularly transacts business with its equity investees. Purchases from
Yangzhou Chengde Steailfe Co., Ltd (OChengdeO) were approxim@gfymillionin fiscal
2012and$50 millionin fiscal2011. Accounts payable to Chengde was approximdiélgnillion
atApril 1, 2012and$8 million at April 3, 201L. There was no purchasing activity with Chengde
in fiscal201Q The business transactions with our other equity investees were not considered
significant.

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions thacathe reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
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12 Months Ended
Apr. 01, 2012

4. Discontinued Operations
(Tables)
Discontinued Operations and
Disposal Goups [Abstract]
Components of income statements of
discontinued operations

The components of discontinued operations for the periods presented are as follows

Fiscal 2012 201 2010
Net sales $ 63.7 $ 471 % 80.4
Cost of goods sold 59.0 445 71.1
Selling and administrative expenses 7.6 5.0 10.0
Restructuring and asset impairment N N 11.6
Interest income, net N (0.2 (0.2
Net loss from operations before income taxes (2.9 2.3 (12.2
Income tax (expense) benefit (2.5 1.0 15
Net loss from operations (5.9 1.3 (20.9
(Loss) gain on disposal and other expenses, net

of tax expense of $0.9, $2.6 and $1.1 (1.0 5.4 7.4

Net (loss) income from discontinued operati®ns (6.4 $ 41 $ (3.3

Consolidated balance sheets of
discontinued operations

Included in the Consolidated Balance Sheets are the following major classes of
assets and liabilities associated with the discontinued operations:

April 1,2012  April 3,201
Assets of discontinued operations:
Current assets $ 436 $ 125
Net propertyplant and equipment 55.7 31.1
Other assets 14.3 14.2
$ 1136 $ 57.8
Liabilities of discontinued operations:
Current liabilities $ 186 $ 6.2
Other long-term liabilities 17.8 N
$ 364 $ 6.2
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1. Summary of Significant
Accounting Policies
Accounting Policies
[Abstract]
Summary of Significant
Accounting Policies

12 Months Ended
Apr. 01, 2012

Summary of significant accounting policies

Principles of consolidation

The consolidated financial statements include the accounts of Precision Castparts Corp.
(OPCCO, the OCompanyO, or OweO) and subsidiaries after elimination of intercompany accour
and transactions. Subsidiaries include majority-owned companies and other companies which al
fully consolidated based on PCC having a controlling financial interest or an obligation to
consolidate under accounting principles generally accepted in the United States of America
(OGAAPO). Investments iffilidted companies are accounted for using the equity method when
PCC has a non-controlling ownership interest, generally bettmestty andfifty percent, giving
us significant influence; and investments are accounted for using the cost method when PCC ha
a non-controlling ownership interest of less tB@rpercentUnless otherwise noted, disclosures
herein pertain to our continuing operations. Our fiscal year is base283awveek year ending
the Sunday closest to Mar&h.

Certain reclassifications have been made to prior year amounts to conform to the current
year presentation. Such reclassifications had fectefn previously reported shareholdersO equity
or net income.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and highly liquid short-term instruments
with maturities of three months or less at the time of purchase. These investments are available
for sale with market values approximating cost.

Inventories

All inventories are stated at the lower of cost or current market values. Cost for inventories
at the majority of our operations is determined on a last-in, first-out (OLIFOO) basis. The averag
inventory cost method is utilized for most other inventories. Costs utilized for inventory valuation
purposes include material, labor and manufacturing overhead.

Property, plant and equipment

Property plant and equipment are stated at cost. Depreciation of plant and equipment is
computed using the straight-line method based on the estimated service lives of the assets.
Estimated service lives are genera@ito 40 years for buildings and improvemendgp 12 years
for machinery and equipment aBdo 7 years for computer hardware and software. Depreciation
expense wa$154.6 million $148.3 millionand$139.2 millionin fiscal2012 2011 and201Q
respectivelyGains and losses from the disposal of propetant and equipment are included in
the consolidated statements of income and were not material for any year presented. Expenditul
for routine maintenance, repairs and minor improvements argezthtiy expense as incurred.

Goodwill and acquired intangible assets

Goodwill represents costs in excess of fair values assigned to the underlying net assets of
acquired businesses, and acquired intangible assets represent items such as patents, proprietat
technologytradenames, backlog and customer relationships that are assigned a fair value at the
date of acquisition. Goodwill and other intangible assets deemed to have indefinite lives are not
subject to amortization in accordance with accounting guidance provided by GAAP through the
Accounting Standards Codification ("guidance"). Goodwill and intangible assets with indefinite
lives are tested for impairment at a minimum each fiscal year in the second, quantesn
impairment indicators exist, using the guidance and criteria described in the guidance. This
testing compares the carrying values of each intangible asset or reporting unit to estimated fair
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values. If the carrying value of these assets is in excess of estimated fair value, the carrying valt
is reduced to their estimated fair valueinrthe case of goodwill, implied fair value.

Acquired intangible assets with finite lives are amortized using the straight-line method anc
include the following: patentd,to 19 years; proprietary technologd5 years; tradenames,
3years; customer relationshif@sto 15 years; and backlo@,to 5 years.

Long-lived assets

Long-lived assets held for use are subject to an impairment assessment upon certain
triggering events. If the carrying value is no longer recoverable based upon the undiscounted
future cash flows, an impairment is recorded for thiedihce between the carrying amount and
the fair value of the asset. Long-lived assets considered held for sale are stated at the lower of
carrying value or fair value less the cost to sell.

Revenue recognition

We recognize revenue when the earnings process is complete. This generally occurs wher
products are shipped to the customer in accordance with the contract or purchase order
ownership and risk of loss have passed to the custamikrctibility is reasonably assured, and
pricing is fixed and determinable. In instances where title does not pass to the customer upon
shipment, we recognize revenue upon delivery or customer acceptance, depending on terms of
sales agreement. Service sales, representing maintenance and engineering activities, are
recognized as services are performed.

Shipping and handling fees and costs

Shipping and handling fees and costs ghdrto customers are reflected in net revenues and
cost of goods sold as appropriate.

Environmental costs

The estimated future costs for known environmental remediation requirements are accruec
on an undiscounted basis when it is probable that a liability has been incurred and the amount o
remediation costs can be reasonably estimated. When only a range of amounts is established, &
no estimated amount within the range is better than andtieeminimum amount of the range is
recorded. Recoveries of environmental remediation costs from other parties are recorded as ass
when collection is probable. Adjustments to our accruals may be necessary to reflect new
information as investigation and remediatiofoef proceed. The amounts of any such
adjustments could have a material advereeebn our results of operations in a given period,
but any amounts, and the possible range of any amounts in excess of those already accrued, ar
not reasonably estimable at this timetal environmental liabilities accrued/April 1, 2012and
April 3, 2011 were$71.4 millionand$66.8 million respectively

Research and development

We have departments involved in research and development in all three of our reportable
segments. The research and developménitt eft these operations is directed at the technical
aspects of developing new and improved manufacturing processes. Expenditures for research a
development activities at these departments amount&trt8 millionin fiscal2012 $17.1
million in fiscal2011, and$25.6 millionin fiscal201Q

Foreign currency translation

Assets and liabilities of our foreignfilites are translated at current foreign currency
exchange rates, while income and expenses are translated at average rates for the period.
Translation gains and losses are reported as a component of shareholdersO equity

Transaction gains and losses that arise from exchange rate fluctuations on transactions
denominated in a currency other than the functional curyexcept those transactions that have
been designated as hedges of identifiable foreign currency commitments or investment positions
are included in the results of operations as incurrehsbction gains and losses had no material
impact on our results of operations for any year presented.
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Financial instruments

Our financial instruments include cash and cash equivalents, debt, and derivative
instruments, including foreign currency forward contracts and options, commodity swap and
interest rate swap contracts. Because of their short mathetgarrying amounts of cash and
cash equivalents and short-term bank debt approximate fair value. Fair value of long-term debt i
based on quoted market prices or estimated using our borrowing rate-amgdar similar types
of borrowing arrangements. Refer to Note 12NFair value measurements.

At various times, we use derivative financial instruments to limit exposure to changes in
foreign currency exchange rates, interest rates and prices of strategic raw materials or other
commodities. W account for derivatives pursuant to derivative instruments and hedging
activities accounting guidance. This guidance requires that all derivative financial instruments be
recorded in the financial statements and measured at fair value. Changes in the fair value of
derivative financial instruments are either recognized periodically in income or shareholders®
equity (as a component of accumulated other comprehensive income (loss)) depending on
whether the derivative is being used to hedge designated changes in fair value or cash flows.
Refer to Note 17N Derivatives and hedging activities.

Stock-based compensation

We account for our stock based compensation plans in accordance with stock-based
compensation guidance, which requires that the compensation cost relating to share-based
payment transactions be recognized in the financial statements, with the cost measured based c
the estimated fair value of the equity or liability instruments issued. Our stock-based employee
compensation plans are described more fully in Note 15N Stock-based compensation plans. W
recognize the compensation costs related to stock options on a straight-line basis over the
requisite service period of the award, which is generally the option vesting term of four years.

Income taxes

Provisions for federal, state and foreign income taxes are calculated on reported pre-tax
earnings based on current tax law and also include, in the current period, the cumdiéattivcef ef
any changes in tax rates from those previously used in determining deferred tax assets and
liabilities. Such provisions dir from the amounts currently receivable or payable because
certain items of income and expense are recognizedfémetit time periods for financial
reporting purposes than for income tax purposes. Significant judgment is required in determining
income tax provisions and evaluating tax positiorzduation allowances are recorded to reduce
deferred tax assets when it is more likely than not that a tax benefit will not be readized. T
benefits arising from uncertain tax positions are recognized when it is more likely than not that
the position will be sustained upon examination by the relevant tax authorities. The amount
recognized in the financial statements is thgdar amount of tax benefit that is greater than
percentikely of being realized upon ultimate settlement with a taxing authority that has full
knowledge of all relevant information.@V¥ecognize interest and penalties, if,aplated to
uncertain tax positions in income tax expense.

Retirement and other postretirement benefit plans

We sponsor various defined benefit and defined contribution plans covering substantially
all employees. W also sponsor postretirement benefit plans other than pensions, consisting
principally of health care coverage to eligible retirees and qualifying dependents, covering less
than 25% of our workforc& he liabilities and net periodic cost of our defined benefit pension
and other post-retirement plans are determined using methodologies that involve several actuar
assumptions, the most significant of which are the discount rate, the rate of return on plan asset
and medical trend rate (rate of growth for medical coBtg)the U.S. plans, the discount rate was
determined based on the results of a bond matching model that constructed a portfolio of bonds
with credit ratings of AA/Aa or higher that match our expected pension benefit cashTioavs.
discount rate was determined on the basis of the internal rate of return on the bond geotfolio.
the non-U.S. plans, the iBoxx long-term Corporate bond indices were used as the primary basis
for determining discount rate&.portion of net periodic pension cost is included in production
costs, which are included in inventories and subsequently recognized in net earnings as
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inventories are liquidated and cbad to cost of sale®Ve amortize gains and losses, which occur
when actual experience fiifs from actuarial assumptions, over the average future service period
of employees. Our funding policy for pension plans is to contribute, at a minimum, the amounts
required by applicable lawBuring fiscal2012 2011 and201Q we made voluntary contributions

to pension plans totalir§s0.0 million $100.0 millionand$192.6 million respectively

Related party transactions

The Company regularly transacts business with its equity investees. Purchases from
Yangzhou Chengde Steailie Co., Ltd (OChengdeO) were approximdggymillionin fiscal
2012and$50 millionin fiscal2011. Accounts payable to Chengde was approxima&lgnillion
atApril 1, 2012and$8 million at April 3, 201L. There was no purchasing activity with Chengde
in fiscal201Q The business transactions with our other equity investees were not considered
significant.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions thiacathe reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
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6. Inventories (Tables)

Inventory, Net [Abstract]
Schedule of inventories

12 Months Ended
Apr. 01, 2012

Inventories consisted of the following:

April 1, April 3,

2012 201

Finished goods $ 340.6 $ 333.7
Work-in-process 742.1 538.8
Raw materials and supplies 544.5 437.2

1,627.2 1,309.7
Excess of LIFO cost over current cost 190.4 149.7

Total $1,817.6 $1,459.4
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18. Pensions and Other 12 Months Ended
Postretirement Benefit Plans,
Net Periodic Pension Cost
(Details) (USD $) Apr. 01, 20127pr. 03, 201 Mar. 28, 2010
In Millions, unless otherwise
specified

Net Periodic Pension Cost for Pension Plans [Member]
Components of net periodic pension cost

Service cost $ 36.6 $35.3 $31.7
Interest cost 92.1 91.0 86.6
Expected return on plan assets (131.5) (123.5) (104.6)
Amortization of prior service cost/curtailment gain 3.0 3.1 4.1
Amortization of transition asset 0.2 0.2 0.2
Amortization of net actuarial loss 21.8 18.7 12.6
Net periodic benefit cost 22.2 24.8 30.6

Other Postretirement Benefit Plans, Defined Benefit [Member]
Components of net periodic pension cost

Service cost 0.7 0.8 1.3
Interest cost 4.6 5.7 8.5
Amortization of prior service cost/curtailment gain (0.3) (0.7) (0.7)
Amortization of net actuarial loss 0.5 0.6 0.7
Net periodic benefit cost $55 $6.4 $9.8
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15. Stock-based
Compensation Plans (@bles)

Disclosure of Compensation Related
Costs, Shae-based Payments

[Abstract]

Stock-based compensation expense

12 Months Ended
Apr. 01, 2012

The following table sets forth total stock-based compensation expense and

related tax benefit recognized in the Consolidated Statements of Income:

Fiscal 2012 201 2010
Cost of goods sold $ 166 $ 169 $ 12.7
Selling and administrative expenses 31.8 30.4 28.4
Stock-based compensation expense before

income taxes 48.4 47.3 41.1
Income tax benefit (15.0 (13.9 (12.9
Total stock-based compensation expense

after income taxes $ 334 $ 337 $ 28.7

Weighted-average assumptions of fair
value of stock-based awards

The fair value of the stock-based awards, as determined under the Black-Schole

valuation model, was estimated using the weighted-average assumptions outlined

below:

Fiscal 2012 201 2010

Stock option plans:

Risk-free interest rate 0.7 1.0% 1.9%
Expected dividend
yield 0.1% 0.1% 0.1%
Expected volatility 42. % 44.0% 43.8%
Expected life (in years3.0b4.4 3.0D4.4 2.7D4.4
Employee Stock Purchase
Plan:
Risk-free interest rate 0.3% 0.4% 0.4%
Expected dividend
yield 0.1% 0.1% 0.2%
Expected volatility 29.9% 38.%% 40.%%
Expected life (in years) 1.0 1.0 1.0

Weighted-average fair value of grants

The weighted-average fair value of stock-based compensation awards granted

and intrinsic value fo options exercise@d the intrinsic value of options exercised during the period were:

Fiscal 2012 2011 2010
Stock option plans:
Grant date fair value per share $ 5581 $ 4881 $ 37.25
Total fair value of awards granted $ 56.4 $ 49.1 $ 51.8
Total intrinsic value of options exercisédl 1204 $ 1194 $ 93.4
Employee Stock Purchase Plan:
Grant date fair value per share $ 3695 $ 3333 $ 21.68
Total fair value $ 76 $ 82 % 7.3

Stock option activity

Additional information with respect to stock option activity is as follows:
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Weighted

Average
Weighted Remaining Aggregate
Average Contractual Intrinsic
Option Exercise Term Value
Shares Price (years) (in millions)

Outstanding at MarcR9, 2009 6,551,000 $ 62.67 729 $ 89.1

Granted 1,384,000 101.89

Exercised (1,618,000 41.64

Forfeited or expired (266,000 90.68
Outstanding at Marc@8, 2010 6,051,000 76.21 7.42 303.0

Granted 1,005,000 137.27

Exercised (1,567,000 59.51

Forfeited or expired (315,000 97.45
Outstanding at April 3, 201 5,174,000 91.88 7.06 298.7

Granted 1,010,000 160.99

Exercised (2,323,000 73.17

Forfeited or expired (126,000 113.21
Outstanding at April 1, 2012 4,735,000 111.29 7.29 291.7
Vested or expected to vest at
April 3, 2011 @

2,570,000 104.14 8.52 116.9
Vested or expected to vest at
April 1, 2012
2,382,000 126.45 8.47 110.7

Exercisable at April 3, 2a1 2,346,000 76.39 5.28 171.8
Exercisable at April 1, 2012 2,113,000 90.97 B.77 173.1
(1) Repesents outstanding optiornsduced by expected forfeitsr
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1. Summary of Significant 12 Months Ended
Accounting Policies,
Retirement And Other

Postretirement Benefit Plans
(Details) (USD $) Apr. 01, 20127pr. 03, 201 Mar. 28, 2010

In Millions, unless otherwise
specified
Pension Plans, Defined Benefit [Member]
Defined Benefit Plan Disclosue
Defined Benefit Plan Contributions By Employeslvhtary $ 50.0 $100.0 $192.6

Other Postretirement Benefit Plans, Defined Benefit [Member]
Defined Benefit Plan Disclosue
Workforce coverage limit, percentage 25.00%
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13. Commitments and 12 Months Ended
Contingencies (Details) (USD

$) Apr.01, Apr.03, Mar. 28,
In Millions, unless otherwise 2012 2011 2010
specified

Commitments and Contingencies Discloswr [Abstract]
Operating Leases, Future Minimum Payments Due Related to O[)eral;lt;ozng8

Held for Sale

Futur e minimum rental payments under non-cancelable operating

leases

2013 28.2
2014 22.7
2015 18.5
2016 13.6
2017 9.8
Thereatfter 54.6
Total 147.4
Operating Leases, Rent Expense [Abstract]

Operating Leases, Rent Expense, Net $34.3 $25.0 $22.2
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Consolidated Statements of 12 Months Ended
Income (USD $)

In Millions, except Per Shae Apr.01, Apr.03, Mar. 28,
data, unless otherwise 2012 2011 2010
specified

Net sales $7,2146 $6,220.1 $5,459.2
Costs and expenses:
Cost of goods sold 4,949.3 4,326.7 3,668.8
Selling and administrative expenses 448.1 390.6 367.1
Interest expense 12.8 13.5 16.2
Interest income (7.6) (4.5) (3.1)
Total costs and expenses 5,402.6 4,726.3 4,049.0

Income before income tax expense and equity in earnings of
unconsolidated &fiates

1,812.0 1,493.8 1,410.2

Income tax expense (594.4) (499.7) (485.7)
Equity in earnings of unconsolidatedilites 14.6 16.6 1.4
Net income from continuing operations 1,232.2 1,010.7 925.9
Net (loss) income from discontinued operations (6.4) 4.1 (3.3)
Net income 1,225.8 1,014.8 922.6
Net income attributable to noncontrolling interest 2.7) (1.3) (0.8)

Net income attributable to Precision Castparts Corp. (OPCCO) $1,224.1 $1,013.5 $921.8
Net income (loss) per common sharattributable to PCC shareholders

- basic:

Net income per share from continuing operations $8.52 $7.07 $6.57
Net (loss) income per share from discontinued operations $(0.04) $0.03 $(0.02)
Net income per share (basic) $8.48 $7.10 $6.55
Net income (loss) per common sharattributable to PCC shareholders

- diluted:

Net income per share from continuing operations $8.45 $7.01 $6.51
Net (loss) income per share from discontinued operations $(0.04) $0.03 $(0.02)
Net income per share (diluted) $8.41 $7.04 $6.49
Weighted average common shas outstanding:

Basic 144.4 142.7 140.7
Diluted 145.6 143.9 142.1
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Quarterly Financial
Information (T ables)

Quarterly Financial Information

Disclosure [Abstract]
Quarterly Financial Information

24 Months Ended

Apr. 01, 2012
(Unaudited)
(In millions, except per share data)
2012 1stQuarter  2nd Quarter  3rd Quarter  4th Quarter
Net sales $ 16753 $ 1,784.7 $ 1,805.9 $ 1,948.7
Gross profit $ 5250 $ 5509 $ 5723 $ 617.1
Net income $ 2865 $ 295.0 $ 307.7 $ 336.6
Net income (loss)
attributable to PCC
shareholders:
Continuing operations$ 2856 $ 2965 $ 310.0 $ 3384
Discontinued
operations 04 (1.8 (2.7 (2.3
$ 2860 $ 2947 $ 3073 $ 336.1
Net income (loss) per share-
basic:
Continuing operations 1.99 2.06 2.15 2.33
Discontinued .
operations N (0.0) (0.02 (0.01
1.99 2.05 2.13 2.32
Net income (loss) per share-
diluted:
Continuing operations 1.97 2.04 2.13 231
Discontinued B
operations N (0.0) (0.02 (0.0)
1.97 2.03 2.1 2.30
Cash dividends per share 0.03 0.03 0.03 0.03
Common stock prices:
High 165.99 173.98 178.98 179.47
Low 140.42 136.04 139.87 162.07
End 165.84 155.46 164.79 172.90
201 1stQuarter 2nd Quarter  3rd Quarter  4th Quarter
Net sales $ 14468 $ 1,508.1 $ 1,590.3 $ 1,674.9
Gross profit $ 4501 $ 4609 $ 488.6 $ 4938
Net income $ 2354 $ 2513 $ 2569 $ 2712
Net income (loss)
attributable to PCC
shareholders:
Continuing operations$ 236.1 $ 2436 $ 2587 $ 2710
Discontinued .
operations (1.9 7.4 (2.2 N
$ 2350 $ 251.0 $ 2565 $ 271.0

Net income (loss) per share-
basic:
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Continuing operations 1.66 1.71 1.81 1.89
Discontinued

operations (0.01) 0.05 (0.0 N
1.65 1.76 1.80 1.89
Net income (loss) per share-
diluted:
Continuing operations 1.65 1.70 1.80 1.87
Discontinued .
operations (0.01 0.05 (0.02 N
1.64 1.75 1.78 1.87
Cash dividends per share 0.03 0.03 0.03 0.03
Common stock prices:
High 135.40 131.74 145.40 151.96
Low 102.46 100.99 126.90 136.00
End 108.56 131.38 139.21 149.61
@ Historical amounts have beeastated to msent certain businesses as discontinued

operations.
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20. Subsequent Event 20. 0 Months Ended

Subsequent Events,  Apr. 02, 2012 May 20, 2012 Maé:r?t’rsmz May 20, 2012
Acquisitions (Details) Rath Gibson Aerocraft Heat Treating Industries Dickson Testing
(Subsequent Event [Member] Company [Member] [Member] Company [Member]
Memb
[Member]) Employees Employees Employees Employees
Subsequent Event [Line
ltems
Business acgq|§|t|on,febtlve 4/2/2012 5/18/2012
date of acquisition
Agreement 10 acquire May 20, 2012 May 20, 2012
business, date
Number of employees 500 60 400 110
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Consolidated Statements of
Equity and Comprehensive
Income (USD $)

In Millions, except Share Total
data, unless otherwise
specified
Balance - value at MaP9,
2009 $4,863.1
Balance - shares at M&9,
2009

Increase (Deagase) in
Stockholders' Equity [Roll
Forward

Common stock issued

pursuant to stock plans -

shares

Common stock issued 9.0
pursuant to stock plans - value”
Stock-based compensation
expense

Tax benefit from stock-based21 9
compensation '
Cash dividends ($0.12 per
share)

Distributions to noncontrollim(';1 2)
interests '

42.2

(16.9)

Net income 922.6
Foreign currency translation

. 43.3
adjustments

Gain (loss) on derivatives:
Unrealized gains (losses) due
to periodic revaluations, net @f5
tax
Less: reclassification
adjustment for losses (gains)
included in net income, net o
tax
Pension and post retirement
obligations, net of tax
Balance - value at MaP8,
2010
Balance - shares at M&18,
2010
Increase (Decgase) in
Stockholders' Equity [Roll
Forward
Common stock issued
pursuant to stock plans -
shares
Common stock issued

116.3
pursuant to stock plans - valué
Stock-based compensation
expense

3

(81.1)

48.6

5,891.7

141,900,000

1,800,000

1.8 114.5

48.6

Accumulated
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Income
[Member]

Common Aclic;llitg?ir;al Retained Other Noncontrolling Comprehensive
Stock Canital Earnings Comprehensive Interest
[Member] P [Member] (Loss) / Income [Member]
[Member]
[Member]
$139.9 $1,12.7 $3,895.4%(288.2) $3.3
139,900,000
2,000,000
2.0 87.0
42.2
21.9
(16.9)
1.2)
921.8 0.8 922.6
43.3 43.3
4.5 4.5
4.3 4.3
(81.1) (81.1)
141.9 1,263.8 4,800.3 (317.2) 2.9 893.6
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Tax benefit from stock-based28 8
compensation )
Cash dividends ($0.12 per
share)

Distributions to noncontrollin
interests %1'2)

(17.1)

Net income 1,014.8
Foreign currency translation

. 109.5
adjustments

Gain (loss) on derivatives:
Unrealized gains (losses) due
to periodic revaluations, net &7
tax

Less: reclassification
adjustment for losses (gains)
included in net income, net o?4'3)
tax

Pension and post retirement

obligations, net of tax (26.3)
Balance - value at Apf3,

2011 7,164.5
Balance - shares at A[@3,

2011

Increase (Decgase) in
Stockholders' Equity [Roll
Forward]

Common stock issued

pursuant to stock plans -

shares

Common stock issued 22 1
pursuant to stock plans - valug™"
Stock-based compensation
expense

Tax benefit from stock-based28 0
compensation '
Cash dividends ($0.12 per
share)

Distributions to noncontrollim(*;0 6)
interests '

49.4

(17.3)

Net income 1,225.8
Foreign currency translation

. (13.1)
adjustments

Gain (loss) on derivatives:
Unrealized gains (losses) due

to periodic revaluations, net ¢0.8)
tax

Less: reclassification

adjustment for losses (gains)
included in net income, net 09 -2)
tax

Pension and post retirement
obligations, net of tax

(193.0)

28.8
(17.1)
1,013.5
109.5
3.7
(4.3)
(26.3)

143.7 1,455.7 5,796.7 (234.6)

143,711,541143,700,000

1,600,000
1.6 120.5
49.4
28.0
(17.3)
1,224.1
(13.1)
(0.8)
(0.2)
(193.0)
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(1.2)
1.3

3.0

(0.6)
1.7

1,014.8
109.5

3.7

(4.3)

(26.3)

1,097.4

1,225.8
(13.1)

(0.8)

(0.2)

(193.0)
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Egllznce ~value alApOL  gg3648 $1453 $1,653.6 $7,0035$ (441.7) $4.1 $1,018.7

Eglla;nce -shares at AL, 145,257,53145,300,000
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19. Segment Information, 12 Months Ended
Major Customers (Details)

(USD $) Apr.01, Apr.03, Mar. 28,
In Millions, unless otherwise 2012 201 2010
specified
Entity-W ide Revenue, Major Customer [Line Items]
Total number of customers accounting for more than 10% of sales 1 1 1

General Electric [Member]

Entity-W ide Revenue, Major Customer [Line Items]

Net direct sales to General Electric $1,108.2 $775.2 $764.8
Investment Cast Products [Member] | General Electric [Member]

Entity-W ide Revenue, Major Customer [Line Items]

Net direct sales to General Electric 558.9 523.2 494.5
Forged Products [Member] | General Electric [Member]

Entity-W ide Revenue, Major Customer [Line Items]

Net direct sales to General Electric 464.2 224.5 243.6
Fastener Products [Member] | General Electric [Member]

Entity-W ide Revenue, Major Customer [Line Items]

Net direct sales to General Electric $85.1 $27.5 $26.7
Sales [Member] | General Electric [Member] | Customer Concentration

Risk [Member]

Entity-W ide Revenue, Major Customer [Line Items]

Net direct sales to General Electric as percentage of total sales 15.40% 12.50% 14.00%
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7. Goodwill and Acquired 12 Months Ended
Intangibles, Goodwiill
(Details) (USD $)

In Millions, unless otherwise Apr. 01, 201&pr. 03, 201

specified
Goodwill [Roll Forward]
Beginning balance $2,889.2 $2,835.9
Acquired 622.8 28.7
Currency translation and other 2.5 24.6
Ending balance 3,514.5 2,889.2

Investment Cast Products [Member]
Goodwill [Roll Forward]

Beqinning balance 358.5 336.6
Acquired 0 20.3
Currency translation and other (20.5) 1.6
Ending balance 338.0 358.5

Forged Products [Member]
Goodwill [Roll Forward]

Beginning balance 1,272.0 1,249.8
Acquired 112.5 0
Currency translation and other 23.3 22.2
Ending balance 1,407.8 1,272.0

Fastener Products [Member]
Goodwill [Roll Forward]

Beqinning balance 1,258.7 1,249.5
Acquired 510.3 8.4
Currency translation and other (0.3) 0.8
Ending balance $1,768.7 $1,258.7
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21. Condensed Consolidated
Financial Information,
Balance Sheets (Details)
(USD $)
In Millions, unless otherwise
specified
Curr ent assets:
Cash and cash equivalents at end of period
Receivables, net
Inventories
Prepaid expense and other assets, current
Income tax receivable
Discontinued operations
Total current assets
Property plant and equipment, net
Goodwill
Discontinued operations
Total assets
Curr ent liabilities:
Long-term debt currently due
Accounts payable
Accrued liabilities
Deferred income taxes
Discontinued operations
Total current liabilities
Long-term debt
Deferred income taxes

Apr. 01, 2012Apr. 03, 201 Mar. 28, 201Mar. 29, 2009

$ 698.7
1,188.4
1,817.6
29.6
7.9
43.6
3,785.8
1,322.2
3,514.5
70.0
10,558.8

0.5
715.2
335.2
1.4
18.6
1,070.9
207.7
259.1

Pension and other postretirement benefit obligaé89

Other long-term liabilities

Discontinued operations

Commitments and contingencies

Retained earnings

Accumulated other comprehensive loss
Total PCC shareholders' equity
Noncontrolling interest

Total equity

Total liabilities and stockholders' equity
Consolidated [Member]

Curr ent assets:

Cash and cash equivalents at end of period
Receivables, net

Inventories

Prepaid expense and other assets, current
Income tax receivable

279.6
17.8

7,003.5
(441.7)
8,360.7
4.1
8,364.8
10,558.8

698.7
1,188.4
1,817.6
29.6
7.9

$1,159.0 $124 $ 554.5
978.7

1,459.4

21.0

20.0

12.5

3,650.6

1,194.8

2,889.2 2,835.9
45.3

8,955.9

14.7
607.8
304.0
9.3
6.2
942.0
221.9
194.4
252.5
180.6
0

5,796.7

(234.6)

7,161.5

3.0

71645  5891.7 4,863.1
8,955.9

1,159.0 112.4 554.5
978.7

1,459.4

21.0

20.0
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Deferred income taxes
Discontinued operations
Total current assets

Property plant and equipment, net
Goodwill

Deferred income taxes
Investments in subsidiaries
Other assets

Discontinued operations
Total assets

Curr ent liabilities:

Long-term debt currently due
Accounts payable

Accrued liabilities

Income taxes payable
Deferred income taxes
Discontinued operations
Total current liabilities
Long-term debt

Deferred income taxes

0

43.6
3,785.8
1,322.2
3,514.5
0

0
1,866.3
70.0
10,558.8

0.5
715.2
335.2

0

1.4
18.6
1,070.9
207.7
259.1

Pension and other postretirement benefit obligaB68s9

Other long-term liabilities
Discontinued operations
Commitments and contingencies

Total equity

Total liabilities and stockholders' equity

Precision Castparts Corp [Member]
Curr ent assets:

Cash and cash equivalents at end of period

Receivables, net
Inventories

Prepaid expense and other assets, current

Income tax receivable
Deferred income taxes
Discontinued operations
Total current assets
Property plant and equipment, net
Goodwill

Deferred income taxes
Investments in subsidiaries
Other assets

Discontinued operations
Total assets

Curr ent liabilities:

279.6
17.8

8,364.8
10,558.8

452.8
44.3

4.4

22.1

8.8

0

532.4
1.4

0

121.8
11,340.1
108.8

0
12,104.5

12.5

3,650.6
1,194.8
2,889.2

1,176.0
45.3
8,955.9

14.7
607.8
304.0

9.3

6.2

942.0
221.9
194.4
252.5
180.6

7,164.5
8,955.9

940.2 14.8
53.8

0

2.6

33.6

9.6

0
1,039.8
1.3

0

75.2
9,269.6
163.3

0
10,549.2
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Long-term debt currently due
Accounts payable

Accrued liabilities

Income taxes payable
Deferred income taxes
Discontinued operations
Total current liabilities
Long-term debt

Deferred income taxes

3,290.4
26.7

0

0

0
3,317.1
201.6

0

Pension and other postretirement benefit obligaf6ds4

Other long-term liabilities
Discontinued operations
Commitments and contingencies
Total equity

Total liabilities and stockholders' equity
Guarantor Subsidiaries [Member]
Curr ent assets:

Cash and cash equivalents at end of period
Receivables, net

Inventories

Prepaid expense and other assets, current
Income tax receivable

Deferred income taxes
Discontinued operations

Total current assets

Property plant and equipment, net
Goodwill

Deferred income taxes
Investments in subsidiaries

Other assets

Discontinued operations

Total assets

Curr ent liabilities:

Long-term debt currently due
Accounts payable

Accrued liabilities

Income taxes payable

Deferred income taxes
Discontinued operations

Total current liabilities

Long-term debt

Deferred income taxes

16.6
0

8,364.8
12,104.5

17.6
4,008.6
1,539.6
14.1

0

0

39.7
5,619.6
1,041.6
2,935.8
0

548.4
1,286.2
23.3
11,454.9

0.3
527.8
247.5
0
16.3
6.2
798.1
0.3
339.4

Pension and other postretirement benefit obligatiGes4

Other long-term liabilities

228.0

14.2
2,949.6
28.5

2,992.3
2154

163.9
131

7,164.5
10,549.2

11.6 13
3,608.9
1,180.5
9.0

0

0

6.5
4,816.5
909.8
2,352.2
0

414.2
523.2
28.5
9,044.4

0.3
441.7
219.7
0
23.7
19.6
705.0
0.6
205.9
87.5
159.1

Copyright © 2013 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

1.9


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.secdatabase.com

Discontinued operations
Commitments and contingencies
Total equity

Total liabilities and stockholders' equity
Non-Guarantor Subsidiaries [Member]
Curr ent assets:

Cash and cash equivalents at end of period
Receivables, net

Inventories

Prepaid expense and other assets, current
Income tax receivable

Deferred income taxes

Discontinued operations

Total current assets

Property plant and equipment, net
Goodwill

Deferred income taxes

Investments in subsidiaries

Other assets

Discontinued operations

Total assets

Curr ent liabilities:

Long-term debt currently due
Accounts payable

Accrued liabilities

Income taxes payable

Deferred income taxes

Discontinued operations

Total current liabilities

Long-term debt

Deferred income taxes

3.1

9,949.6
11,454.9

228.3
252.4
278.0
11.1

6.1
101.5
877.4
279.2
578.7

0

0

471.3
46.7
2,253.3

0.2
111.4
62.1
14.2
0
12.4
200.3
5.8
41.5

Pension and other postretirement benefit obligati8nk

Other long-term liabilities

Discontinued operations

Commitments and contingencies

Total equity

Total liabilities and stockholders' equity
Consolidation, Eliminations [Member]

Curr ent assets:

Cash and cash equivalents at end of period
Receivables, net

Inventories

Prepaid expense and other assets, current
Income tax receivable

35.0
14.7

1,937.9
2,253.3

0
(3,116.9)
0

0

(14.2)

7,886.3
9,044.4

207.2
125.2
278.9
9.4

4.8

100.0
725.5
283.7
537.0

489.5
16.6
2,052.3

0.2
105.2
56.9
13.6

1.0
176.9
5.9
63.5
11
8.4

1,796.5
2,052.3

0
(2,809.2)
0

0

(13.6)
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