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INVESTMENT OBJECTIVE, PRINCIPAL INVESTMENT STRATEGIES AND RELATED RISKS
Investment Objective
The investment objective of RMR Real Estate Securities Fund, or we, us or the Fund, is total return through investment in real estate
securities. In pursuing total return, we emphasize both capital appreciation and current income. We may change our investment objective
without shareholder approval, although we have no current intention to do so.
Principal Investment Strategies
In managing our portfolio, our investment advisor, RMR Advisors, Inc., or our Advisor, employs both top down and bottom up methods
in selecting securities for the Fund. The Advisor's top down approach is distinguished from those of other investment advisors in that it has
extensive access, through its affiliation with Reit Management & Research LLC, or Reit Management, to real estate experts. The portfolio
managers set the portfolio strategy with the benefit of insights from these experts who can provide observations regarding local, regional and
national real estate trends and fundamentals. The Advisor's bottom up analysis uses traditional equity analysis to assess a company's portfolio,
current business strategy, capital structure and management track record. The portfolio managers also create valuation models based on
discounted cash flow and net asset value, and utilize a proprietary ranking process based on these models when constructing our portfolio.
Real Estate Companies.

For purposes of our investment policies, a real estate company is one that:



derives at least 50% of its revenues from the ownership, leasing, management, construction, sale or financing of commercial,
industrial or residential real estate; or



has at least 50% of its assets invested in real estate.

Normally, we invest at least 80% of our total assets in the equity securities of real estate companies. These equity securities can consist
of:


common stocks; and



preferred stocks.

Real Estate Investment Trusts. We may invest without limit in shares of REITs. REITs pool investors' funds for investment primarily
in income producing real estate or real estate related loans or interests. REITs are not taxed on income distributed to shareholders provided
they comply with the requirements of the Internal Revenue Code of 1986, as amended, or the Code. A REIT is not taxed on income distributed
to shareholders if, among other things, it distributes to its shareholders substantially all of its taxable income (other than net capital gain) for
each taxable year. As a result, REITs tend to pay relatively higher dividends than other types of companies and we intend to use these REIT
dividends in an effort to meet the current income goal of our investment objective.
Types of REITs. REITs can generally be classified as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest the
majority of their assets directly in real property and derive their income primarily from rents. Equity REITs can also realize capital gains by
selling properties that have appreciated in value. Mortgage REITs invest the majority of their assets in real estate mortgages and derive their
income primarily from interest payments. Hybrid REITs combine the characteristics of both equity REITs and mortgage REITs. At this time,
we expect to focus our investments primarily in common and preferred stocks issued by equity REITs.
Common Stock. Our Advisor will evaluate a number of factors in deciding whether to invest in common shares of individual REITs or
other companies. These factors will include the financial
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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condition of the companies, the types of real estate in which the companies are invested, the location of the real estate in which the companies
are invested, the economic and market conditions affecting the companies, the economic and market conditions affecting the real estate in
which the companies are invested, the companies' growth potential, the security of the companies' current common share distributions, the
potential for increases in the common share distributions and our Advisor's assessment of the quality of the companies' management.
Preferred Stock. Our Advisor will evaluate a number of factors in deciding whether to invest in preferred shares of individual REITs or
other companies. In addition to reviewing the same factors applicable to investments in common shares, our Advisor expects to consider the
yields available, the ratings applicable to the preferred shares, the trading liquidity of the particular issuance of preferred shares, issuer call
rights, if any, applicable to the preferred shares.
Please refer to "Additional Investment Information" for descriptions of our other investment strategies.
Principal Risks
As with any mutual fund investment, you may lose money. Because prices of equity securities fluctuate from day to day, the value of our
portfolio and the price per share will vary based upon general market conditions and the value of the securities held in our portfolio. In
addition, the value of your investment may be affected by one or more of the following risks, any of which could cause our total return or the
price of our shares to decrease or our yield to fluctuate.
Real Estate Securities Risks. A number of risks are created by our investment focus on real estate securities, including: changes in the
value of real estate properties; risks related to local economic conditions, overbuilding and increased competition; increases in property taxes
and operating expenses; changes in zoning laws; casualty and condemnation losses; and variations in rental income, neighborhood values or
the appeal of property to tenants.
Risks of REITs. Equity REITs will be affected by conditions in the real estate rental market and by changes in the value of the
properties they own. Mortgage REITs will be affected by changes in creditworthiness of borrowers and changes in interest rates. Our
investments in REITs can, in particular, be adversely affected by a deterioration in the creditworthiness of property owners and changes in
interest rates, in the case of REITs that primarily hold mortgages. Equity and mortgage REITs are dependent upon management skills, may
not be diversified and are subject to the risks of financing projects. REITs are also subject to heavy cash flow dependency, defaults by
borrowers, self-liquidation and possibility of failing to qualify for tax-free pass-through of income under the Code. At this time, we do not
anticipate investing in mortgage REITs.
Smaller Company Risk. Many real estate companies tend to be small or medium sized companies compared to companies listed in the
U.S. equity markets as a whole. Most real estate companies also use debt leverage to finance their businesses. This combination of smaller
equity capitalization and debt leverage may mean that securities issued by real estate companies may be more volatile than securities issued by
larger, less leveraged companies. These facts can adversely affect our financial performance, especially if we purchase or sell large amounts of
an individual security within a short time.
Interest Rate Risk. Rising interest rates can adversely affect the availability and cost of financing for property acquisitions and reduce
the value of a REIT's investments. Rising interest rates also may make investments in securities which pay dividends, like REITs, less
attractive to investors. For these reasons, among others, rising interest rates may decrease the value of your investment in our shares.
Credit Risk. Our ability to collect payments due to us from the issuers of preferred securities is generally dependent upon the
creditworthiness of the issuers. The risk that an issuer of a preferred
2
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security does not make anticipated payments is known as credit risk. Adverse changes to a preferred issuer's financial position or business
prospects generally increase credit risk and will lower the value of investments in preferred securities of the issuer which we may own.
Generally, lower rated securities have greater credit risk than higher rated securities.
Concentration Risk. Our investment objective will concentrate our portfolio in the real estate industry. If the value of real estate
generally declines, the market value of the securities of those companies whose principal business is real estate is likely to decline. If these
declines occur, they are likely to cause a decline in the value of your investment. The value of our shares may be more volatile than the value
of shares of a mutual fund with investments in a mix of different industries.
Non-Diversification Risk. Because our investment portfolio will be less diversified than that of most other investment companies, the
market prices of your investment in our shares over time are likely to be more volatile than market prices of an investment in a diversified
fund.
Your investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency.
PAST PERFORMANCE
We commenced operations on January 2, 2008. No performance information is currently available.
FEES AND EXPENSES
The following table describes the fees and expenses you would pay if you bought and held our shares. These fees and expenses are
estimated for the current fiscal year and are expressed as a percentage of our average daily net assets.
Shareholder Fees (fees paid directly from your investment):
Class A

Class C

Maximum sales charge (load) imposed on purchases (as a
percentage of offering price)

5.75%(1)

0.00%

Maximum deferred sales charge (load) (as a percentage of
original purchase price or redemption proceeds, whichever is
lower)

0.00%(2)

1.00%(3)

Redemption Fee (as a percentage of redemption proceeds)

1.00%(4)

1.00%(4)

3
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Annual Fund Operating Expenses (expenses that are deducted from our assets):
Class A

Class C

Management Fee

0.75%

0.75%

Distribution and Service (12b-1) Fees(5)

0.35%

1.00%

Other Expenses(6)

0.66%

0.66%

Total Annual Fund Operating Expenses Before Expense Waiver

1.76%

2.41%

Contractual Expense Waiver(7)(8)

0.26%

0.26%

Total Annual Fund Operating Expenses After Expense Waiver

1.50%

2.15%

Example
The following example is to help you compare the cost of investing in our shares with the cost of investing in the shares of other funds.
The example shows the total expenses you would pay on a $10,000 investment over the time periods indicated. The example assumes a 5%
average annual return, that you redeem all of your shares at the end of each time period, that you reinvest all of your dividends, that our
operating expenses remain the same and that all expense limitations remain in effect for one year. The example is for illustration only, and
your actual costs may be higher or lower.
1 year

3 years

5 years

10 years

$ 675

$1,027

$1,379

$ 2,259

Assuming redemption at the end of the period

$ 315

$ 797

$1,279

$ 2,484

Assuming no redemption at the end of the period

$ 215

$ 697

$1,179

$ 2,384

Class A shares

Class C shares

(1)

You may be able to reduce or eliminate the sales charge. See "Share ClassesClass A SharesReducing the Front End Sales Charge".

(2)

A contingent deferred sales charge of 1.00% applies on certain redemptions made within one year following a purchase without a sales
charge.
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(3)

A contingent deferred sales charge of 1.00% applies on redemptions made within one year.

(4)

You will be assessed a redemption fee (payable to the Fund) of 1.00% if you redeem Fund shares within 30 days of investing in the
Fund. See "Purchases and Sales of Our SharesSelling Our SharesRedemption Fee" for additional information.

(5)

Class A shares pay distribution fees and services fees of 0.25% and 0.10%, respectively, and Class C shares pay distribution fees and
services fees of 0.75% and 0.25%, respectively.

(6)

Based on estimated amounts for the current fiscal year.

(7)

The Fund has entered into an expense limitation agreement with our Advisor whereby the Total Annual Fund Operating Expenses for
our Class A and Class C shares (but excluding interest, taxes, brokerage commissions, other expenditures which are capitalized in
accordance with generally accepted accounting principles, other extra ordinary expenses not incurred in the ordinary course of our
business, and amounts payable under a plan adopted pursuant to Rule 12b-1 under the Investment Company Act of 1940, as amended, or
1940 Act) are limited to 1.15% of our average daily net assets for the period ended December 31, 2008 and in any year in which the
agreement is in effect.

(8)

Under certain circumstances, any fees waived or expenses reimbursed by our Advisor may, with the approval of our board of trustees, be
repaid to our Advisor.
4
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ADDITIONAL INVESTMENT INFORMATION
In addition to the principal investment strategies discussed above, we may at times invest some of our assets in the investment strategies
and may engage in certain investment techniques as described below. The Statement of Additional Information, or SAI, provides a more
detailed discussion of certain of these and other securities and indicates if we are subject to any limitations with respect to a particular
investment strategy. These strategies and techniques may involve risks. We are not limited by this discussion and may invest in other types of
securities not precluded by the policies discussed elsewhere in this Prospectus.
Convertible Securities. We may invest in convertible securities. In deciding whether to invest in convertible securities, our Advisor
will consider the investment characteristics of the primary security such as the ratings and the interest rate or distribution yield, the investment
characteristics of the securities into which the convertible securities may be exchanged and the terms applicable to the exchange transactions
such as timing of the exchange elections and the ability of the issuers to compel or accelerate exchange decisions and our Advisor's
assessment of the quality of the issuing companies and their management.
Illiquid Securities. We will not invest more than 15% of our net assets in illiquid securities. A security is illiquid if, for legal or market
reasons, it cannot be promptly sold (i.e., within seven days) at a price that approximates its fair value.
Non-U.S. Securities. We may invest up to 15% of our total assets in securities of non-U.S. issuers. We will not invest more than 5% of
our total assets in the securities of emerging markets issuers. Investing in non-U.S. issuers may involve unique risks compared to investing in
securities of U.S. issuers. Such risks may include currency risks, future political and economic developments, the possible imposition of
foreign withholding taxes on income payable on the securities, the possible establishment of exchange controls, the possible seizure or
nationalization of foreign owned assets, or the adoption of other foreign governmental restrictions which might adversely affect the payments
on such securities or our ability to sell such securities. In addition, there may be less publicly available information about a foreign issuer than
about a domestic issuer, and foreign issuers may not be subject to the same accounting, auditing and financial record keeping standards and
requirements as issuers in this Country. Also, dividend income we receive from foreign securities may have different tax treatment than the
dividend income we receive from U.S. issuers.
Defensive Positions. In anticipation of, or in response to, adverse market conditions or for cash management purposes, we may
temporarily hold all or any portion of our assets in cash, money market instruments, shares of money market funds, investment grade bonds or
other investment grade debt. During periods when we have such defensive investments, we may not achieve our investment objective.
Short Term Trading. Under normal conditions, we do not intend to engage in trading activities for the purpose of realizing short term
gains. Rather, we intend to purchase and sell securities to accomplish our investment objective and in consideration of our then current view
of prevailing or anticipated market conditions that we believe may impact the value of those securities. For example, we may sell portfolio
assets in anticipation of changes in interest rates generally, or in anticipation of changes in the business or prospects for a specific issuer of
securities. Higher turnover rates generally will result in increased transaction costs. Transaction costs reduce net asset value. Although there
can be no assurance in this matter, we do not expect that our annual turnover rate under normal market conditions will be greater than 100%.
Other Investments. Our Advisor may use a variety of other investment techniques or strategies in pursuing our investment program.
These techniques or strategies may include investing in securities of other investment companies; and various derivative instruments,
including puts, calls and options on securities, options on securities indices, options on foreign currencies, forward foreign currency contracts,
and futures contracts; and the use of leverage and short sales. Various risks are associated with these investment techniques and strategies. See
our SAI for more information about these and other investment techniques and strategies our Advisor may use in pursuing our investment
program.
5
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MANAGEMENT
The overall management of our business is controlled by our board of trustees. Our board of trustees approves all significant agreements
between us and companies providing services to us. Our day to day operations are delegated to our officers and our Advisor, subject always to
our investment objective, restrictions and policies and to the general supervision of our board of trustees. One of our trustees is a beneficial
owner of our Advisor. Some of our officers are also officers of Reit Management and its affiliates. The names and business addresses of our
trustees and officers and their principal occupations and other affiliations during the last five years are set forth under "Management of the
Trust" in the SAI.
Our Advisor
RMR Advisors, Inc. is our investment manager and is located at 400 Centre Street, Newton, Massachusetts 02458. Our Advisor acts as
investment manager for seven closed end funds. Our Advisor is an affiliate of Reit Management, which manages three publicly owned REITs
and two publicly owned real estate based operating companies. As of June 30, 2008, our Advisor had about $394 million in assets under
management. Our Advisor and its affiliates, including Reit Management, manage public companies which have about $14 billion of total
market capital as of June 30, 2008. We will not invest in any securities issued by any company which is affiliated with our Advisor or Reit
Management.
We will pay our Advisor a monthly fee equal to an annual rate of 0.75% of our average daily net assets.
In the interest of limiting our expenses until December 31, 2008, our Advisor has entered into an expense limitation agreement, or
Expense Limitation Agreement, with the Trust. Under the Expense Limitation Agreement, our Advisor has agreed to waive or limit its fees
and to assume other expenses so that our total operating expenses for Class A and Class C shares (but excluding interest, taxes, brokerage
commissions, other expenditures which are capitalized in accordance with generally accepted accounting principles, other extraordinary
expenses not incurred in the ordinary course of our business, and amounts payable under a plan adopted pursuant to Rule 12b-1 under the
Investment Company Act of 1940, as amended, or 1940 Act) are limited to 1.15% of our average daily net assets.
We may at a later date reimburse our Advisor for the management fees waived or limited and other expenses assumed and paid by our
Advisor under the Expense Limitation Agreement provided that we have reached a sufficient asset size to permit such reimbursement to be
made without causing our total annual expense ratio for Class A and Class C shares to exceed 1.50% and 2.15%, respectively, of our average
daily net assets. Consequently, we will make no reimbursement unless (i) our total annual expense ratio for Class A and Class C shares is less
than 1.50% and 2.15%, respectively, of our average daily net assets and (ii) our board of trustees has approved such reimbursement. Under the
Expense Limitation Agreement, we will reimburse our Advisor only for fees waived or expenses reimbursed during the three year period
immediately preceding such reimbursement.
The total amount of reimbursement to which our Advisor may be entitled will equal, at any time, the sum of (i) all investment
management fees previously waived or reduced by our Advisor and (ii) all other payments previously remitted by our Advisor to us during
any of the previous three fiscal years, less any reimbursement that we have previously paid to our Advisor with respect to (a) such investment
management fees previously waived or reduced and (b) such other payments previously remitted by our Advisor to us.
A discussion regarding the basis of our board of trustees' approval of the investment advisory agreement with our Advisor is available in
the Fund's semiannual report to shareholders for the period ended June 30, 2008.
6
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Our Portfolio Managers
Our portfolio managers are:
Fernando Diaz. Mr. Diaz is one of our Vice Presidents. Mr. Diaz has been employed by our Advisor since May 2007 and is one of our
Advisor's Vice Presidents. Since May 2007, Mr. Diaz also has been a portfolio manager of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund and RMR Preferred Dividend Fund. He has also been a portfolio manager of RMR Dividend Capture Fund
since December 2007. Prior to joining our Advisor, Mr. Diaz was a senior REIT analyst and assistant portfolio manager with GID
Securities, LLC from 2006 to 2007 and a senior REIT analyst and assistant portfolio manager with SSgA/The Tuckerman Group from 2001 to
2006.
Adam D. Portnoy. Mr. Portnoy is our President. Mr. Portnoy is also our Advisor's President and a minority beneficial owner of our
Advisor. Since May 2007, Mr. Portnoy also has been a portfolio manager of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund,
RMR F.I.R.E. Fund and RMR Preferred Dividend Fund. Mr. Portnoy has also been a portfolio manager of RMR Dividend Capture Fund since
December 2007. He is also a director, President, Chief Executive Officer and a minority beneficial owner of Reit Management. He is also a
Managing Trustee of three REITs: HRPT Properties Trust, Hospitality Properties Trust and Senior Housing Properties Trust. Prior to joining
our Advisor and REIT Management in 2003, Mr. Portnoy was Senior Investment Officer with the International Finance Corporation, a part of
the World Bank Group, and an investment banker.
Barry M. Portnoy. Mr. Portnoy is one of our trustees and has been a portfolio manager and trustee of RMR Real Estate Fund, RMR
Hospitality and Real Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend Fund and RMR Dividend Capture Fund since their inception
in 2003, 2004, 2005 and 2007. Mr. Portnoy has also been a trustee of RMR Asia Pacific Real Estate Fund and RMR Asia Real Estate Fund
since their inception in 2006 and 2007, respectively. He is also a Managing Trustee of three REITs: HRPT Properties Trust, Hospitality
Properties Trust and Senior Housing Properties Trust, and he has held those positions since these companies began business in 1986, 1995 and
1999, respectively. Mr. Portnoy is also a Managing Director of Five Star Quality Care, Inc. and of TravelCenters of America LLC, and has
been since these companies became publicly owned in 2001 and 2007, respectively. He is a director, Chairman and majority beneficial owner
of Reit Management, a director, Vice President and majority beneficial owner of our Advisor.
The portfolio managers function as a team. Generally, Mr. Barry Portnoy provides strategic guidance, while Mr. Diaz and Mr. Adam
Portnoy are in charge of substantially all of the day to day operations, research and trading functions. More information concerning our
portfolio managers' compensation, other accounts managed and ownership of securities is included in the SAI.
Prior Experience with Comparable Fund
In order to provide you with information regarding our Advisor's past investment results, performance information regarding the RMR
Real Estate Fund is presented below. The RMR Real Estate Fund, a closed end management investment company managed by our Advisor,
has investment objectives, policies and strategies that are similar to ours. Both funds invest in common and preferred securities issued by
equity REITs. Our Advisor began managing RMR Real Estate Fund on December 18, 2003. When reviewing the performance information
below, please be aware that our investment objective is to seek total return, emphasizing both capital appreciation and current income, while
RMR Real Estate Fund seeks to earn and pay a high level of current income. Although the investment objectives are stated differently, each
Fund is managed in a substantially similar manner.
You should not rely upon the performance information below as an indication of our future performance because, among other reasons,
our asset size may be different than that of RMR Real
7
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Estate Fund. Also, our estimated expenses are lower than those of RMR Real Estate Fund. If the performance information for RMR Real
Estate Fund were adjusted for the difference in these expenses, then the returns presented below would be higher. In addition, RMR Real
Estate Fund uses leverage by issuing auction preferred shares. The use of leverage by a closed end fund magnifies the net increases and
decreases in the net asset value of the fund's common shares. Unlike us, RMR Real Estate Fund has a fixed number of shares outstanding and
does not issue or redeem shares to meet investor demand. Because we are an open end fund, our Advisor must maintain a cash reserve or sell
securities to meet investor redemptions, which could adversely affect our performance.
The table below compares the RMR Real Estate Fund's actual, and adjusted (to eliminate the estimated impact of the use of leverage by
the fund), average annual total returns for the 1 year period and for the period since inception (December 18, 2003) through December 31,
2007 with the MSCI U.S. REIT Total Return Index, an unmanaged index which tracks the performance of all REIT common stocks and the
Merrill Lynch REIT Preferred Index, an unmanaged index which tracks the performance of REIT preferred stocks.
The two REIT indices are relevant to RMR Real Estate Fund because that fund's investments, excluding short term investments, as of
December 31, 2007, included 64% REIT common stocks and 20% REIT preferred stocks. An index does not include transaction costs
associated with buying and selling securities, any mutual fund fees or expenses, or any taxes. Furthermore, it is not possible to directly invest
in an index. The calculations of total returns below assume the reinvestment of all dividends and capital gain distributions and the deduction of
all recurring fund expenses. However, the total returns below do not include the effect of sales charges.
Average Annual Total Return
for the periods ending
December 31, 2007
Since Inception
1 Year

(December 18,
2003)

RMR Real Estate Fund

RMR Real Estate Fund, as adjusted*

MSCI U.S. REIT Total Return Index

Merrill Lynch REIT Preferred Index
*

(26.3)%

6.2%

(16.4)%*

3.4%*

(16.7)%

13.8%

(13.0)%

1.1%

Actual average annual total returns for RMR Real Estate Fund for the 1 year period and for the period from inception (December 18,
2003) through December 31, 2007 are adjusted to eliminate the estimated impact of the use of leverage by the fund. Because the impact
of the use of leverage is an estimate, if the RMR Real Estate Fund had not used leverage, the actual average annual total returns may
have differed from the returns presented above.

PRICING OF FUND SHARES
The price at which you can purchase and redeem each class of our shares is the net asset value, or NAV, of that class of shares next
determined after we receive your order in proper form, less any applicable sales charge or redemption fee. Proper form means that your
request includes the name of the Fund and your account number, states the amount of the transaction (in dollars or shares), includes the
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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signatures of all owners as registered on the account, signature guarantees (if necessary), any supporting legal documentation that may be
required and any outstanding certificates representing shares to be redeemed.
We determine the NAV of our shares on each day the New York Stock Exchange, or NYSE, is open for business, as of the close of the
customary trading session (normally 4:00 p.m. eastern time).
8
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Thus, purchase and redemption orders must be received in proper form by the close of regular trading on the NYSE in order to receive that
day's NAV; orders received after the close of trading on the NYSE will receive the next day's NAV. We have authorized one or more brokers
to accept on our behalf purchase (and redemption) orders, and these brokers are authorized to designate other intermediaries on our behalf. We
will be deemed to have received a purchase (or redemption) order when an authorized broker, or that broker's designee, accepts the order, and
that order will be priced at the next computed NAV after this acceptance. We determine NAV per share for each class by dividing that class's
share of our net assets (i.e., its assets less liabilities) by the total number of outstanding shares of that class.
Determinations of the NAV of our shares are made in accordance with generally accepted accounting principles. We value portfolio
securities, including shares of REITs, for which market quotations are readily available at market values as indicated by the last sale prices
reflected on the consolidated tape of the exchange that represents the principal market for such securities. If there has been no sale on a
particular day for which we determine our NAV, securities are valued at the mean of the last available bid and asked prices on that day. If no
bid or asked prices are quoted on such day then the securities will be valued by such method as our board of trustees shall determine in good
faith to reflect its fair market value. We normally value securities traded primarily on the NASDAQ Stock Market, or NASDAQ, at the
NASDAQ Official Closing Price, or NOCP, provided by NASDAQ each business day. The NOCP is the most recently reported price as of
4:00:02 p.m., eastern time, unless that price is outside the range of the "inside" bid and asked prices (i.e., the bid and asked prices that dealers
quote to each other when trading for their own accounts); and in that case, NASDAQ will adjust the price to equal the inside bid or asked
price, whichever is closer.
Some fixed income securities may be valued using pricing provided by a pricing service, when our board of trustees believes such prices
reflect fair value.
We value money market investments maturing within 60 days of our purchase date on the amortized cost basis.
Any of our investment securities which are not readily marketable, which are not traded or which have other characteristics of illiquidity
will be valued at fair values as determined in good faith by, or under the supervision of, our board of trustees. Also, we may consider available
securities pricing to be unreliable if significant events occur after a market close; and, when closing market prices or market quotations are
considered to be unreliable, we value securities by a method our trustees believe accurately reflects fair values. Numerous factors may be
considered when determining the fair value of a security, including available analyst, media or other reports, trading in futures and, when the
issuer of the security being fair valued has other securities outstanding, the market value of such other securities. The effect of using fair value
pricing is that our shares' NAV will be subject to the judgment of our trustees instead of being determined by the market. It is possible that the
fair value determined for a security may be materially different than the value that could be realized upon the sale of that security.
We reserve the right to reject any purchase order and to withdraw or suspend the offering of shares at any time. We may also
request additional information from you in order to verify your identity. If you do not provide this information or if such information
cannot be verified, we reserve the right to close your account to the extent required or permitted by applicable law or regulations,
including those relating to the prevention of money laundering.
SHARE CLASSES
We offer three share classes: Class A, Class C and Class I. Only Class A and Class C shares are offered by this Prospectus. Each share
class has its own sales charge and fee structure. Each share class has advantages and disadvantages for different investors. Because each
investor's financial
9
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considerations are different, you should speak with your financial advisor to help you decide which share class is best for you.

Class A Shares
If you purchase Class A shares, you will pay a front end sales charge at the time of purchase of up to 5.75% of the offering price, but you
do not pay a contingent deferred sales charge (except in the limited circumstances described below). In addition, Class A shares are subject to
distribution (12b-1) fees of 0.25% of average daily net assets and services fees of 0.10% of average daily nets assets. Because Class A shares
bear lower annual distribution and other expenses than Class C shares, they will tend to pay higher dividends than Class C shares.
Front end sales charge. The front end sales charge is deducted from your investment before it is invested in us. The actual front end
sales charge you pay depends on the amount invested, as follows:
Sales Charge as a Percentage of
Amount of Your Investment

Offering

Net Amount

Price(1)

Invested

Less than $50,000

5.75%

6.10%

$50,000 but less than $100,000

5.00%

5.26%

$100,000 but less than $250,000

4.00%

4.17%

$250,000 but less than $500,000

3.00%

3.09%

$500,000 but less than $750,000

2.50%

2.56%

$750,000 but less than $1 million

2.00%

2.04%

$1 million or more(2)

0.00%

0.00%

(1)

The offering price is the amount you actually pay for our shares and includes the applicable front end sales charge.

(2)

Foreside Distribution Services, L.P., our Distributor, may pay dealers a commission of up to 1.00% on investments of $1 million or more
in Class A shares.

Contingent Deferred Sales Charge (CDSC). Although no front end sales charge applies to purchases of $1 million or more, if you
invest $1 million or more in Class A shares and then sell those shares within one year of their purchase, you may pay a contingent deferred
sales charge equal to 1.00% of the current NAV or the original cost of the shares that you sell, whichever is lower.
You will not be assessed a contingent deferred sales charge for Class A shares if you redeem in the following situations:
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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death of a shareholder named on the relevant account;



disability of a shareholder named on the relevant account incurred after purchase of the shares; in order to be considered
disabled, the shareholder's condition must meet the Social Security Administration's definition of disability;



to the extent the redemption represents a minimum required distribution from an individual retirement account or other
retirement account or other retirement plan to a shareholder who is at least 70 1/2 years old;



to the extent the redemption is made in connection with limited automatic redemptions; or



to the extent the distribution is made pursuant to our right to liquidate or involuntarily redeem shares in a shareholder's
account.

Reducing the Front End Sales Charge. As shown in the table above, you may reduce the front end sales charge by increasing the
amount you invest in our Class A shares. You may be able to reduce or
10
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eliminate sales charges in the various manners described below. You should inquire into your eligibility for sales charge discounts at the time
you make a purchase or redemption. At the time of your purchase, you must inform us, your dealer or other financial intermediary of any other
investment in us that would count toward reducing your sales load. This includes, for example, investments held in a retirement account, an
employee benefit plan, or at a dealer or other financial intermediary other than the one handling your current purchase. In order to determine
your eligibility for a sales charge discount, you may be asked to provide certain information or records at the time of purchase or sale, such as
the existence of other accounts or account statements. If you do not let us, your dealer or other intermediary know that you are eligible for a
discount, you may not receive the discount to which you are otherwise entitled. You may obtain more information about sales charge
reductions and waivers from www.rmrfunds.com, the SAI or your dealer or financial intermediary.
Aggregating Accounts.

The size of the total investment applies to the total amount being invested by any person, which includes:



you, your spouse and children under the age of 21;



a trustee or other fiduciary purchasing for a single trust, estate or single fiduciary account although more than one beneficiary
is involved; and



any U.S. bank or investment advisor purchasing shares for its investment advisory clients.

Rights of Accumulation. A person (defined above) may take into account not only the amount being invested, but also the current NAV
of our shares already held by such person in order to reduce the sales charge on the new purchase.
Letter of Intention. You may reduce your Class A sales charge by establishing a letter of intention. A letter of intention allows a person
(defined above) to aggregate purchases of shares of the Fund during a twelve month period in order to reduce the sales charge. All shares of
the Fund currently owned will be credited as purchases toward completion of the letter at the greater of their NAV on the date the letter is
executed or their cost. You should retain any records necessary to substantiate cost basis because we, ALPS Fund Services, Inc. (our Transfer
Agent) or your dealer or financial intermediary may not maintain this information. Capital appreciation and reinvested dividends and capital
gains distributions do not count toward the required purchase amount during this twelve month period.
NAV Purchases.
following:

Our Class A shares may be sold at NAV (i.e., without a front end or contingent deferred sales charge) to the



current trustees, directors, officers and employees of the Fund, our Advisor, our Distributor and certain firms providing
services to us, and members of each such individual's immediate family;



current trustees, directors, officers and employees of firms affiliated with our Advisor and/or Reit Management, and members
of each such individual's immediate family;



insurance company separate accounts;



certain wrap accounts for the benefit of clients of investment professionals or other financial intermediaries that adhere to
standards established by our Distributor;
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retirement and deferred compensation plans (not including individual retirement accounts) and trusts used to fund those plans,
including, but not limited to, those defined in Section 401(a), 403(b) or 457 of the Code;



certain mutual fund programs sponsored by qualified intermediaries such as broker dealers and investment advisors; and
11
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officers, partners, employees or registered representatives of broker dealers (at the time of initial share purchase) that have
entered into sales agreements with our Distributor.

Redemption Fee. We will charge a redemption fee of 1.00% of the value of such Class A shares redeemed within 30 days of the time
of any purchase (other than those shares acquired through reinvestment of dividends or other distributions) as described below under
"Purchases and Sales of Our SharesSelling Our SharesRedemption Fee".
Class C Shares
If you purchase Class C shares, you will not pay a sales charge at the time of purchase. However, you may pay a deferred sales charge if
you redeem your shares within one year. In addition, Class C shares are subject to distribution (12b-1) fees of 0.75% of average daily net
assets and services fees of 0.25% of average daily nets assets. Because Class C shares bear higher annual distribution and other expenses than
Class A shares, they will tend to pay lower dividends than these shares. Our Distributor may pay a commission of up to 1.00% of the amount
invested to dealers who sell Class C shares.
You will not be assessed a contingent deferred sales charge for Class C shares if you redeem in the following situations:


death of a shareholder named on the relevant account;



disability of a shareholder named on the relevant account incurred after purchase of the shares; in order to be considered
disabled, the shareholder's condition must meet the Social Security Administration's definition of disability;



to the extent the redemption represents a minimum required distribution from an individual retirement account or other
retirement account or other retirement plan to a shareholder who is at least 70 1/2 years old;



to the extent the redemption is made in connection with limited automatic redemptions; or



to the extent the distribution is made pursuant to our right to liquidate or involuntarily redeem shares in a shareholder's
account.

Redemption Fee. We will charge a redemption fee of 1.00% of the value of Class C shares redeemed within 30 days of the time of any
purchase (other than those shares acquired through reinvestment of dividends or other distributions) as described below under "Purchases and
Sales of Our SharesSelling Our SharesRedemption Fee".
Calculating the Contingent Deferred Sales Charge (CDSC)
For purposes of determining the CDSC on Class A and Class C shares, if you sell only some of your shares, shares that are not subject to
any CDSC will be sold first (e.g., shares acquired through reinvestment of distributions and shares held longer than the required holding
period), followed by shares that you have owned the longest.
Distribution and Shareholder Services Plans
We have adopted distribution and shareholder services plans pursuant to Rule 12b-1 under the 1940 Act, or Plans.
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Distribution Fees. The Plans allow us to pay distribution fees for the sale and distribution of our shares. Under the Plans, we pay our
Distributor a quarterly distribution fee at an annual rate of up to 0.25% of the average daily value of our net assets attributable to the Class A
shares and 0.75% of the average daily value of our net assets attributable to the Class C shares. Because these distribution fees are paid out of
our assets on an ongoing basis, over time these fees will increase the cost of your investment and may cost you more than paying other types
of sales charges.
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Our Distributor is obligated to use the distribution fees received under the Plans for payments to qualifying dealers for their assistance in
the distribution of our shares and the provision of shareholder services and for other expenses such as advertising costs and the payment for
the printing and distribution of prospectuses to prospective investors. Our Distributor bears distribution expenses to the extent they are not
covered by payments under the Plans. Any distribution expenses incurred by our Distributor in any fiscal year, which are not reimbursed from
payments under the Plans accrued in such fiscal year, will not be carried over for payment under the Plans in any subsequent year.
Service Fees. The Plans also provide that we may obtain the services of qualified financial institutions to act as shareholder servicing
agents for their customers. For these services, we may pay the shareholder servicing agent a service fee at an annual rate of up to 0.10% of the
average daily net asset value of our Class A shares and up to 0.25% of the average daily net asset value of our Class C shares owned by
investors for which the shareholder servicing agent maintains a servicing relationship. Among the services provided by shareholder servicing
agents are: answering customer inquiries regarding account matters; assisting in designating and changing various account options;
aggregating and processing purchase and redemption orders and transmitting and receiving funds for shareholder orders; transmitting, on our
behalf, proxy statements, prospectuses and shareholder reports to shareholders and tabulating proxies; processing dividend payments and
providing subaccounting services for our shares held beneficially; and providing such other services as we or a shareholder may request.
Other Compensation
Our Advisor and our Distributor, or their affiliates, may make payments from their own resources to dealers and other financial
intermediaries for additional services or other expenses. These services and expenses may include, but are not limited to: (1) distribution
services, which include expenses incurred by intermediaries for their sales activities with respect to the Fund, such as preparing, printing, and
distributing sales literature and advertising materials and compensating registered representatives or other employees of such financial
intermediary for their sales activities; (2) administrative services, which includes recordkeeping and other administrative services performed
by a financial intermediary for its clients that would otherwise be performed by our Transfer Agent; (3) shareholder services, such as
providing individual and custom investment advisory services to clients of a financial intermediary; and (4) marketing and promotional
services, including business planning assistance, educating personnel about the Fund, and sponsorship of sales meetings, which may include
covering costs of providing speakers, meals and other entertainment. Our Distributor also may sponsor seminars and conferences designed to
educate intermediaries about the Fund and may pay the expenses associated with attendance at such meetings, including travel costs. These
payments and activities are intended to provide an incentive to intermediaries to sell the Fund's shares by ensuring that they are educated about
the Fund and to help such intermediaries defray costs associated with offering the Fund. Any payments by our Advisor or our Distributor are
in addition to any front end sales charge, up front commissions or Rule 12b-1 fees paid to dealers or other financial intermediaries. Because
these payments are not made by the Fund or its shareholders, the Fund's total expense ratio will not be affected by such payments. Please
contact your dealer or financial intermediary for details about payments it may receive. For further information about these payments, please
consult the SAI.
PURCHASES AND SALES OF OUR SHARES
Purchasing Our Shares
You can purchase our shares through authorized dealers, other financial intermediaries or directly through our Distributor. For accounts
opened directly with us, a completed and signed application is required. Initial purchases and additional purchases of our shares can be made
by check. You may also make additional purchases by wire or through the Automated Clearing House, or ACH.
13
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Initial Purchase by Mail.
Step 1.

In order to make an initial purchase by mail, you need to take the following steps:

Complete an application.

Step 2. Mail your completed application along with a check, payable to RMR Real Estate Securities Fund, for at least the required
minimum amount (see "Purchase Minimums" below) to our Transfer Agent at the above address.
Additional Purchases by Wire.

In order to make additional purchases by wire, you need to take the following steps:

Step 1. Telephone our Transfer Agent toll free at (866) 759-5680 from anywhere within the United States. You will need to provide
our Transfer Agent with the following information:


name of the Fund and share class;



account number;



amount to be wired;



name of the wiring bank; and



name and telephone number of the person to be contacted in connection with the order.

Step 2. Instruct the wiring bank to transmit at least the required minimum amount (see "Purchase Minimums" below) in federal funds
to our Custodian:
State Street Bank and Trust Company
One Lincoln Street
Boston, Massachusetts 02111
ABA #: 011000028
DDA Account #: 00344473
Attn.: RMR Real Estate Securities Fund
For further credit to: (Account Name)
Account Number: (provided by Transfer Agent)
Additional Purchases by Mail.

In order to make additional purchases by mail, you need to take the following steps:

Step 1. Make a check payable to RMR Real Estate Securities Fund for at least the required minimum amount (see "Purchase
Minimums" below). Write your account number on the check.
Step 2. Mail your check and a detached stub from your account statement (or a letter providing your account number) to our Transfer
Agent at the following address:
RMR Funds Series Trust
P.O. Box 44173
Denver, Colorado 80201
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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Purchase Minimums. If you are an individual, you may open an account with us with a minimum purchase of $1,000. Additional purchases
must be at least $250. We are free to reject any purchase order, and we reserve the right to waive or change these purchase minimums.
Form of Payment.


We will accept payment for our shares in only the following forms:

a check drawn on any bank or U.S. savings institution; checks must be payable in U.S. dollars and will be accepted subject to
collection at full face value; or
14
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a bank wire or federal reserve wire of federal funds.

Additional Purchases by ACH. You may also purchase additional shares by ACH. To elect the Auto-Buy option, select it on your
application or call our Transfer Agent and request an optional shareholder services form. ACH is similar to the pre-authorized automatic
investment plan, except that you may choose the date on which you want to make the purchase. We will need a voided bank check or deposit
slip before you may purchase by ACH. If you are interested in this option, please call (866) 759-5680.
Purchases Through Dealers and Other Financial Intermediaries. You may purchase our shares through selected authorized dealers
and other financial intermediaries. These entities are responsible for promptly transmitting purchase orders to our Distributor and may impose
transaction fees that are in addition to the sales charges or any other charges described in this Prospectus. Such charges may include
processing or service fees, which are typically fixed dollar amounts. You should contact your dealer or financial intermediary for more
information about any additional charges that may apply.
Automatic Investment Plan. Our automatic investment plan (the plan) provides a convenient way to invest in us. Under the plan, you
can have money transferred automatically from your checking account to us each month to buy additional shares. If you are interested in this
plan, please refer to the automatic investment plan section of the application or contact your broker or dealer. The market value of our shares
may fluctuate, and a systematic investment plan such as this will not assure a profit or protect against a loss. You may discontinue the plan at
any time by notifying us by mail or telephone at the address or number on the back cover of this Prospectus.
Selling Our Shares
You may sell or redeem our shares through authorized dealers, other financial intermediaries or directly through our Distributor. If your
shares are held by a dealer or other financial intermediary in "street name", you must redeem your shares through that dealer or financial
intermediary.
Redemptions By Telephone. To redeem shares by telephone, call our Transfer Agent at (866) 759-5680. In order to be honored at that
day's price, we must receive any telephone redemption requests by the close of trading on the NYSE that day, generally 4:00 p.m., eastern
time. If we receive your telephone redemption request after the close of trading on the NYSE, your redemption request will be honored at the
next day's price.
If you would like to change your telephone redemption instructions, you must send our Transfer Agent written notification signed by all
of the account's registered owners, accompanied by signature guarantee(s), as described below.
We may modify or suspend telephone redemption privileges without notice during periods of drastic economic or market changes. We
have adopted reasonable procedures that are designed to ensure that any telephonic redemption instructions are genuine. Neither we nor our
agents will be liable for any loss or expenses if we act in accordance with these procedures. We may modify or terminate the telephone
redemption privilege at any time on thirty days notice to shareholders.
Redemptions By Mail.
address:

You can redeem our shares by sending a written request for redemption to our Transfer Agent at the following

RMR Funds Series Trust
P.O. Box 44173
Denver, Colorado 80201
A written redemption request must:



state the number of shares or dollar amount to be redeemed;
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identify your account number and tax identification number; and



be signed by each registered owner exactly as the shares are registered.

If the shares to be redeemed were issued in certificate form, the certificate must be endorsed for transfer (or be accompanied by a duly
executed stock power) and must be submitted to our Transfer Agent together with your redemption request.
For redemption made by corporations, executors, administrators or guardians, our Transfer Agent may require additional supporting
documents evidencing the authority of the person making the redemption, including evidence of appointment or incumbency. For additional
information regarding the specific documentation required, telephone our Transfer Agent toll free at (866) 759-5680.
Our Transfer Agent will not consider your redemption request to be properly made until it receives all required documentation in proper
form.
Redemptions Through Dealers and Other Financial Intermediaries. If you have an account with an authorized dealer or other financial
intermediary, you may submit your redemption request to that dealer or financial intermediary. The dealer or financial intermediary is
responsible for promptly transmitting redemption requests to our Distributor. Dealers and financial intermediaries may impose charges for
handling redemption transactions placed through them that are in addition to the sales charges or any other charges described in this
Prospectus. Such charges may include processing or service fees, which are typically fixed dollar amounts. You should contact your dealer or
financial intermediary for more information about additional charges that may apply.
Payment of Redemption Proceeds. We will normally send you redemption proceeds by check. However, if you made the election on
the application to receive redemption proceeds by wire, we will send you the proceeds by wire to your designated bank account. When
proceeds of a redemption are to be paid to someone other than the shareholder, either by wire or check, you must send a letter of instruction
and the signature(s) on the letter of instruction must be guaranteed, as described below, regardless of the amount of the redemption. Our
Transfer Agent will normally mail checks for redemption proceeds within five business days. Redemptions by wire will normally be sent
within two business days. We will delay the payment of redemption proceeds, however, if your check used to pay for the shares to be
redeemed has not cleared, which may take up to fifteen days or more.
Redemption Fee. If you sell shares within 30 days of any purchase of Fund shares, we will apply a 1.00% fee to the entire amount of
your sale proceeds. The redemption fee is intended to discourage short term trading in our shares. Short term trading can increase the expenses
incurred by us and make portfolio management less efficient. The fee is payable to the Fund and is not a deferred sales charge or commission.
The fee is calculated after any applicable sales charge is deducted and is in addition to any sales charge paid. We will use the "first-in, firstout" (FIFO) method to determine the 30 day holding period. Under this method, the date of the redemption will be compared to the earliest
purchase date of shares held in the account. If this holding period is 30 days or less, the fee will be charged. Therefore, we will first process
any shares that are not subject to the fee. The redemption fee does not apply in the following circumstances: (i) redemptions of shares
purchased by reinvesting dividend or capital gain distributions; (ii) redemptions of shares held in certain omnibus accounts, including
retirement, pension, profit sharing and other qualified plans, as well as bank or trust company accounts; (iii) redemptions of shares held
through broker dealer firm sponsored, discretionary asset allocation or wrap programs that utilize a regularly scheduled automatic rebalancing
of assets and that we determine are not designed to facilitate short term trading; (iv) redemptions of shares due to the death or disability of a
shareholder; (v) redemptions of shares in connection with required distributions and certain other transactions in an individual retirement
account or qualified retirement plan and (vi) redemptions of shares by certain other accounts in our absolute discretion when a shareholder can
demonstrate hardship. We reserve the right to modify or eliminate these waivers at any time.
16
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In addition to the circumstances noted above, we reserve the right to grant additional waivers based on such factors as operational
limitations, contractual limitations and further guidance from the Securities and Exchange Commission, or SEC, or other regulators.
If your shares are held through a financial intermediary in an omnibus or other group account, we rely on the financial intermediary to
assess the redemption fee on underlying shareholder accounts. The application of redemption fees and exemptions may vary and certain
financial intermediaries may not apply the exceptions listed above. If you invest through a financial intermediary, please contact that
intermediary for more information regarding when redemption fees will be applied to the redemption of your shares.
Signature Guarantee.

You may need to have your signature guaranteed in certain situations, such as:



written requests to wire redemption proceeds (if not previously authorized on your application);



sending redemption proceeds to any person, address or bank account not on record;



transferring redemption proceeds to a RMR fund account with a different registration (name/ownership) from yours; or



establishing certain services after the account is opened.

You can obtain a signature guarantee from most banks, savings institutions, broker dealers and other guarantors acceptable to us. We do
not accept guarantees from notaries public or organizations that do not provide reimbursement in the case of fraud.
Redemption of Small Accounts. If your account has a value of $1,000 or less as the result of any voluntary redemption, we may redeem
your remaining shares. We will, however, give you thirty days notice of our intention to do so. During this thirty day notice period, you may
make additional investments to increase your account value to $1,000 or more and avoid having us automatically liquidate your account.
Redemptions in Kind. We reserve the right to redeem in kind any redemptions that, during any 90 day period, exceed $250,000 or 1%
of the Fund's net assets at the beginning of such period, whichever is less, by paying you the proceeds of a redemption in securities rather than
in cash.
DIVIDENDS, DISTRIBUTIONS AND TAXES
Dividends and Distributions
We intend to declare and pay dividends from our investment income quarterly. We intend to distribute net realized long or short term
capital gains, if any, at least once a year. All distributions will be based on the NAV in effect on the payable date. Our Transfer Agent will
automatically reinvest your dividends and distributions in additional shares of the Fund unless you elect to have them paid to you in cash.
Taxes
The following brief discussion of federal income tax matters assumes you are a U.S. shareholder and that you hold your shares as a
capital asset. More information concerning the federal income tax consequences of acquiring, owning and disposing of our shares is included
in the SAI.
We intend to be qualified under the regulated investment company, or RIC, provisions of the Code, although we cannot give complete
assurance that we will so qualify. A RIC must generally derive at least 90% of its gross income from investment activities and own a
sufficiently diversified portfolio of securities. More information concerning our qualification and taxation as a RIC is included in the SAI.
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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Distributions paid to you out of our "investment company taxable income" will generally be taxable to you as ordinary income to the
extent of our allocable earnings and profits. Distributions of our net capital gain (the excess of net long term capital gain over net short term
capital loss), if any, are taxable to you as long term capital gain, regardless of how long you have owned our shares. We intend to distribute to
our shareholders substantially all of our "investment company taxable income", as well as our net capital gain. A distribution of an amount in
excess of allocable earnings and profits is treated as a nontaxable return of capital to the extent of your tax basis in our shares and reduces that
basis, and any such distributions in excess of your basis are treated as if they were gains from a sale of your shares. This tax treatment of
dividends and distributions will apply whether the amounts were paid to you in cash or reinvested in additional shares.
If you sell your shares, you may realize a capital gain or loss, which will be long term or short term generally depending on your holding
period for the shares.
Our distributions to you may also be subject to state and local taxes. You should consult with your tax advisor regarding your particular
tax consequences of investing in our shares.
FREQUENT PURCHASES AND REDEMPTIONS
Purchases of our shares should be made primarily for investment purposes. We do not knowingly accommodate frequent purchases and
redemptions of our shares and, to our knowledge, there are no arrangements currently in place that are designed to permit any shareholder to
engage in such activity. Our board of trustees has adopted the policies described below to discourage frequent purchases and redemptions of
our shares. Our Advisor has adopted procedures for monitoring and enforcing compliance with these policies.
Purchase and Investment Limitations. There are no specific restrictions on the volume or number of purchases or redemptions of our
shares a shareholder may make, although we reserve the right to restrict, reject or cancel (with respect to cancellation, within one day of the
order), without any prior notice, any purchase order, including transactions we deem to represent excessive trading. In addition, we may
restrict, reject or cancel any purchase order even if the transaction is not subject to specific limitations described in this Prospectus if we or our
agents determine that accepting the order could interfere with the efficient management of our portfolio or otherwise may be materially
detrimental to the interests of long term shareholders. We also reserve the right to terminate an investor's investment privileges. In determining
whether trading activity may be materially detrimental to the interests of long term shareholders, we consider a number of factors, including,
among other factors, an investor's trading activity in a single account or multiple accounts under common ownership, control or influence; the
amount involved in the investor's trades; and the length of time an investment is held.
Redemption Fee. We charge a redemption fee of 1.00% of the value of any shares redeemed within 30 days of the time of purchase.
This fee is intended to compensate the Fund for the costs that short term trading impose. We also use fair value pricing in an effort to reduce
arbitrage opportunities available to short term traders.
Limitations on Our Ability to Detect and Curtail Excessive Trading. Investors seeking to engage in excessive trading may use a variety
of strategies to evade detection and, despite our efforts to detect and prevent excessive trading, there is no guarantee that we or our agents will
be able to identify such investors or curtail their trading. Our ability and that of our agents to detect and curtail excessive trading may also be
limited by operational and technological limitations. In addition, we may receive purchase and redemption orders through financial
intermediaries and will not always know or reasonably detect excessive trading that may be facilitated by these financial intermediaries or by
use of omnibus account arrangements offered by these financial intermediaries to investors. Omnibus account arrangements permit financial
intermediaries to aggregate their clients' transactions and ownership
18
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positions, which often prevents us from knowing the identity of shareholders and therefore monitoring their trading activity. Pursuant to
shareholder information agreements with certain financial intermediaries, we generally have access to information about trading activity
within omnibus and other group accounts with financial intermediaries so that we are able to more effectively monitor trading activity in these
accounts.
Risks Associated With Excessive Trading. To the extent we or our agents are unable to curtail excessive trading, such trading can be
detrimental to our interests and the interests of long term shareholders. Cashflow volatility resulting from excessive trading of our shares,
especially involving large dollar amounts, may interfere with the efficient management of our portfolio. Excessive trading may be disruptive if
it makes it difficult for us to implement our long term investment strategies, for example by causing us to maintain a higher level of our assets
in cash to accommodate such trading. Excessive trading may also be disruptive if it forces us to sell portfolio securities at inopportune times to
raise cash to accommodate such trading. In addition, excessive trading may cause us to incur increased expenses; for example, we may be
forced to liquidate investments and thereby incur increased brokerage costs and realization of taxable capital gains without attaining any
investment advantage. All of these factors may adversely affect our performance.
To the extent we invest in securities that are thinly traded, traded infrequently, or are relatively less liquid, investors may seek to trade
our shares in an effort to benefit from their understanding of the value of these securities, otherwise known as price arbitrage. Any frequent
trading may interfere with the efficient management of our portfolio to a greater degree than a fund that invests in highly liquid securities, in
part because we may have difficulty selling these portfolio securities at advantageous times or prices to satisfy large or frequent redemption
requests. Any successful price arbitrage may also cause dilution in the value of our shares held by long term shareholders.
DISCLOSURE OF PORTFOLIO HOLDINGS
A description of our policies and procedures with respect to the disclosure of our portfolio holdings is in the SAI. Our annual and semiannual reports, which are provided to shareholders and filed with the SEC, contain information about our portfolio holdings, including a
complete schedule of our portfolio holdings. We also file a complete schedule of our portfolio holdings with the SEC on Form N-Q as of the
end of the first and third fiscal quarters of each year. In addition, we will make available a complete listing of our portfolio holdings as of the
calendar quarter end at www.rmrfunds.com within approximately fifteen calendar days after the calendar quarter end. Once our portfolio
holdings are made public, there are no restrictions on providing that information to any shareholder or third party.
REPORTS TO SHAREHOLDERS
Our fiscal year ends on December 31 of each year. We will send to you, at least semi-annually, reports which provide information about
our investments and other information. An annual report, with audited information, will be sent to you each year.
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Notice of Privacy Policy
The Fund recognizes and respects the privacy concerns of its shareholders. The Fund does not sell your name or other information about
you to anyone. The Fund collects nonpublic personal information about you in the course of doing business with shareholders and investors.
"Nonpublic personal information" is personally identifiable financial information about you. For example, it includes information regarding
your social security number, account balance, bank account information and purchase and redemption history.
The Fund collects this information from the following sources:


Information we receive from you on applications or other forms;



Information about your transactions with us and our service providers, or others; and



Information we receive from consumer reporting agencies (including credit bureaus).

What the Fund discloses and to whom the Fund discloses information.
The Fund only discloses nonpublic personal information the Fund collects about shareholders as permitted by law. For example, the Fund
may disclose nonpublic personal information about shareholders to nonaffiliated third parties such as:


To government entities, in response to subpoenas or to comply with laws or regulations.



When you, the shareholder, direct the Fund to do so or consent to the disclosure.



To companies that perform necessary services for the Fund, such as data processing companies that the Fund uses to process
your transactions or maintain your account.



To protect against fraud, or to collect unpaid debts.



In connection with disputes or litigation between the Fund and the concerned shareholder.

Information about former shareholders.
If you decide to close your account(s) or become an inactive customer, we will adhere to the privacy policies and practices described in
this notice.
How the Fund safeguards information.
The Fund conducts its business through trustees, officers and third parties that provide services pursuant to agreements with the Fund (for
example, the service providers described above). The Fund does not have any employees. The Fund restricts access to your personal and
account information to those persons who need to know that information in order to provide services to you. The Fund or its service providers
maintain physical, electronic and procedural safeguards that comply with federal standards to guard your nonpublic personal information.
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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Customers of other financial institutions.
In the event that you hold shares of the Fund through a financial intermediary, including, but not limited to, a broker dealer, bank or trust
company, the privacy policy of your financial intermediary will govern how your non-public personal information will be shared with nonaffiliated third parties by that entity.
NOT A PART OF THE PROSPECTUS
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FOR MORE INFORMATION
If you would like more information about us, the following documents are available to you free upon request:


Annual and Semi-Annual ReportsContains additional information about our performance. In our annual report, you will find a
discussion of the market conditions and investment strategies that significantly affected our performance during our most recent fiscal
year.



Statement of Additional Information (SAI)Provides a fuller technical and legal description of our policies, investment restrictions
and business structure. The SAI is legally considered to be a part of this Prospectus.
If you would like a free copy of the current versions of any of the above documents for free, or other information about us, please contact

us:


By mail

RMR Funds Series Trust
P.O. Box 44173
Denver, Colorado 80201



By telephone

1-866-759-5680



On the
Internet

www.rmrfunds.com

Information about us may also be available from your broker or financial advisor. In addition, other information about us, including our
Annual and Semi-Annual Reports and SAI, may also be obtained from the Securities and Exchange Commission (SEC):



In person

Review and copy documents in the SEC's Public
Reference Room in Washington, D.C. (for information
call 1-202-551-8090).



On line

Retrieve information from the EDGAR database on the
SEC's website at: http://www.sec.gov.

By mail

Request documents, upon payment of a duplicating fee,
by writing to the SEC, Public Reference Section,
Washington, D.C. 20549-0102 or by e-mailing the SEC at
publicinfo@sec.gov.



SEC FILE #811-22116
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RMR Real Estate Securities Fund

Class I Shares

Prospectus
Advisor
RMR Advisors, Inc.
400 Centre Street
Newton, Massachusetts 02458
Telephone: (617) 332-9530
Transfer Agent
ALPS Fund Services, Inc.
P.O. Box 44173
Denver, Colorado 80201
Telephone: (866) 759-5680
December 31, 2007
As amended August 29, 2008
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities
or determined that this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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INVESTMENT OBJECTIVE, PRINCIPAL INVESTMENT STRATEGIES AND RELATED RISKS
Investment Objective
The investment objective of RMR Real Estate Securities Fund, or we, us or the Fund, is total return through investment in real estate
securities. In pursuing total return, we emphasize both capital appreciation and current income. We may change our investment objective
without shareholder approval, although we have no current intention to do so.
Principal Investment Strategies
In managing our portfolio, our investment advisor, RMR Advisors, Inc., or our Advisor, employs both top down and bottom up methods
in selecting securities for the Fund. The Advisor's top down approach is distinguished from those of other investment advisors in that it has
extensive access, through its affiliation with Reit Management & Research LLC, or Reit Management, to real estate experts. The portfolio
managers set the portfolio strategy with the benefit of insights from these experts who can provide observations regarding local, regional and
national real estate trends and fundamentals. The Advisor's bottom up analysis uses traditional equity analysis to assess a company's portfolio,
current business strategy, capital structure and management track record. The portfolio managers also create valuation models based on
discounted cash flow and net asset value, and utilize a proprietary ranking process based on these models when constructing our portfolio.
Real Estate Companies.

For purposes of our investment policies, a real estate company is one that:



derives at least 50% of its revenues from the ownership, leasing, management, construction, sale or financing of commercial,
industrial or residential real estate; or



has at least 50% of its assets invested in real estate.

Normally, we invest at least 80% of our total assets in the equity securities of real estate companies. These equity securities can consist
of:


common stocks; and



preferred stocks.

Real Estate Investment Trusts. We may invest without limit in shares of REITs. REITs pool investors' funds for investment primarily
in income producing real estate or real estate related loans or interests. REITs are not taxed on income distributed to shareholders provided
they comply with the requirements of the Internal Revenue Code of 1986, as amended, or the Code. A REIT is not taxed on income distributed
to shareholders if, among other things, it distributes to its shareholders substantially all of its taxable income (other than net capital gain) for
each taxable year. As a result, REITs tend to pay relatively higher dividends than other types of companies and we intend to use these REIT
dividends in an effort to meet the current income goal of our investment objective.
Types of REITs. REITs can generally be classified as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest the
majority of their assets directly in real property and derive their income primarily from rents. Equity REITs can also realize capital gains by
selling properties that have appreciated in value. Mortgage REITs invest the majority of their assets in real estate mortgages and derive their
income primarily from interest payments. Hybrid REITs combine the characteristics of both equity REITs and mortgage REITs. At this time,
we expect to focus our investments primarily in common and preferred stocks issued by equity REITs.
Common Stock. Our Advisor will evaluate a number of factors in deciding whether to invest in common shares of individual REITs or
other companies. These factors will include the financial
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

1

Copyright © 2012 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

Table of Contents

condition of the companies, the types of real estate in which the companies are invested, the location of the real estate in which the companies
are invested, the economic and market conditions affecting the companies, the economic and market conditions affecting the real estate in
which the companies are invested, the companies' growth potential, the security of the companies' current common share distributions, the
potential for increases in the common share distributions and our Advisor's assessment of the quality of the companies' management.
Preferred Stock. Our Advisor will evaluate a number of factors in deciding whether to invest in preferred shares of individual REITs or
other companies. In addition to reviewing the same factors applicable to investments in common shares, our Advisor expects to consider the
yields available, the ratings applicable to the preferred shares, the trading liquidity of the particular issuance of preferred shares, issuer call
rights, if any, applicable to the preferred shares.
Please refer to "Additional Investment Information" for descriptions of our other investment strategies.
Principal Risks
As with any mutual fund investment, you may lose money. Because prices of equity securities fluctuate from day to day, the value of our
portfolio and the price per share will vary based upon general market conditions and the value of the securities held in our portfolio. In
addition, the value of your investment may be affected by one or more of the following risks, any of which could cause our total return or the
price of our shares to decrease or our yield to fluctuate.
Real Estate Securities Risks. A number of risks are created by our investment focus on real estate securities, including: changes in the
value of real estate properties; risks related to local economic conditions, overbuilding and increased competition; increases in property taxes
and operating expenses; changes in zoning laws; casualty and condemnation losses; and variations in rental income, neighborhood values or
the appeal of property to tenants.
Risks of REITs. Equity REITs will be affected by conditions in the real estate rental market and by changes in the value of the
properties they own. Mortgage REITs will be affected by changes in creditworthiness of borrowers and changes in interest rates. Our
investments in REITs can, in particular, be adversely affected by a deterioration in the creditworthiness of property owners and changes in
interest rates, in the case of REITs that primarily hold mortgages. Equity and mortgage REITs are dependent upon management skills, may
not be diversified and are subject to the risks of financing projects. REITs are also subject to heavy cash flow dependency, defaults by
borrowers, self-liquidation and possibility of failing to qualify for tax-free pass-through of income under the Code. At this time, we do not
anticipate investing in mortgage REITs.
Smaller Company Risk. Many real estate companies tend to be small or medium sized companies compared to companies listed in the
U.S. equity markets as a whole. Most real estate companies also use debt leverage to finance their businesses. This combination of smaller
equity capitalization and debt leverage may mean that securities issued by real estate companies may be more volatile than securities issued by
larger, less leveraged companies. These facts can adversely affect our financial performance, especially if we purchase or sell large amounts of
an individual security within a short time.
Interest Rate Risk. Rising interest rates can adversely affect the availability and cost of financing for property acquisitions and reduce
the value of a REIT's investments. Rising interest rates also may make investments in securities which pay dividends, like REITs, less
attractive to investors. For these reasons, among others, rising interest rates may decrease the value of your investment in our shares.
Credit Risk. Our ability to collect payments due to us from the issuers of preferred securities is generally dependent upon the
creditworthiness of the issuers. The risk that an issuer of a preferred
2
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security does not make anticipated payments is known as credit risk. Adverse changes to a preferred issuer's financial position or business
prospects generally increase credit risk and will lower the value of investments in preferred securities of the issuer which we may own.
Generally, lower rated securities have greater credit risk than higher rated securities.
Concentration Risk. Our investment objective will concentrate our portfolio in the real estate industry. If the value of real estate
generally declines, the market value of the securities of those companies whose principal business is real estate is likely to decline. If these
declines occur, they are likely to cause a decline in the value of your investment. The value of our shares may be more volatile than the value
of shares of a mutual fund with investments in a mix of different industries.
Non-Diversification Risk. Because our investment portfolio will be less diversified than that of most other investment companies, the
market prices of your investment in our shares over time are likely to be more volatile than market prices of an investment in a diversified
fund.
Your investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency.
PAST PERFORMANCE
We commenced operations on January 2, 2008. No performance information is currently available.
FEES AND EXPENSES
The following table describes the fees and expenses you would pay if you bought and held our shares. These fees and expenses are
estimated for the current fiscal year and are expressed as a percentage of our average daily net assets.
Shareholder Fees (fees paid directly from your investment):
Class I

Maximum sales charge (load) imposed on purchases (as a percentage of
offering price)

0.00%

Maximum deferred sales charge (load) (as a percentage of original
purchase price or redemption proceeds, whichever is lower)

0.00%

Redemption Fee (as a percentage of redemption proceeds)

1.00%(1)

3
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Annual Fund Operating Expenses (expenses that are deducted from our assets):
Class I

Management Fee

0.75%

Distribution and Service (12b-1) Fees

0.00%

Other Expenses(2)

0.66%

Total Annual Fund Operating Expenses Before Expense Waiver

1.41%

Contractual Expense Waiver(3)(4)

0.26%

Total Annual Fund Operating Expenses After Expense Waiver

1.15%

Example
The following example is to help you compare the cost of investing in our shares with the cost of investing in the shares of other funds.
The example shows the total expenses you would pay on a $10,000 investment over the time periods indicated. The example assumes a 5%
average annual return, that you redeem all of your shares at the end of each time period, that you reinvest all of your dividends, that our
operating expenses remain the same and that all expense limitations remain in effect for one year. The example is for illustration only, and
your actual costs may be higher or lower.

Class I shares

1 year

3 years

5 years

10 years

$ 115

$ 397

$ 679

$ 1,384

(1)

You will be assessed a redemption fee (payable to the Fund) of 1.00% if you redeem Fund shares within 30 days of investing in the
Fund. See "Purchases and Sales of Our SharesSelling Our SharesRedemption Fee" for additional information.

(2)

Based on estimated amounts for the current fiscal year.

(3)

The Fund has entered into an expense limitation agreement with our Advisor whereby the Total Annual Fund Operating Expenses for
our Class I shares (but excluding interest, taxes, brokerage commissions, other expenditures which are capitalized in accordance with
generally accepted accounting principles, other extra ordinary expenses not incurred in the ordinary course of our business, and amounts
payable under a plan adopted pursuant to Rule 12b-1 under the Investment Company Act of 1940, as amended, or 1940 Act) are limited
to 1.15% of our average daily net assets for the period ended December 31, 2008 and in any year in which the agreement is in effect.
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Under certain circumstances, any fees waived or expenses reimbursed by our Advisor may, with the approval of our board of trustees, be
repaid to our Advisor.
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ADDITIONAL INVESTMENT INFORMATION
In addition to the principal investment strategies discussed above, we may at times invest some of our assets in the investment strategies
and may engage in certain investment techniques as described below. The Statement of Additional Information, or SAI, provides a more
detailed discussion of certain of these and other securities and indicates if we are subject to any limitations with respect to a particular
investment strategy. These strategies and techniques may involve risks. We are not limited by this discussion and may invest in other types of
securities not precluded by the policies discussed elsewhere in this Prospectus.
Convertible Securities. We may invest in convertible securities. In deciding whether to invest in convertible securities, our Advisor
will consider the investment characteristics of the primary security such as the ratings and the interest rate or distribution yield, the investment
characteristics of the securities into which the convertible securities may be exchanged and the terms applicable to the exchange transactions
such as timing of the exchange elections and the ability of the issuers to compel or accelerate exchange decisions and our Advisor's
assessment of the quality of the issuing companies and their management.
Illiquid Securities. We will not invest more than 15% of our net assets in illiquid securities. A security is illiquid if, for legal or market
reasons, it cannot be promptly sold (i.e., within seven days) at a price that approximates its fair value.
Non-U.S. Securities. We may invest up to 15% of our total assets in securities of non-U.S. issuers. We will not invest more than 5% of
our total assets in the securities of emerging markets issuers. Investing in non-U.S. issuers may involve unique risks compared to investing in
securities of U.S. issuers. Such risks may include currency risks, future political and economic developments, the possible imposition of
foreign withholding taxes on income payable on the securities, the possible establishment of exchange controls, the possible seizure or
nationalization of foreign owned assets, or the adoption of other foreign governmental restrictions which might adversely affect the payments
on such securities or our ability to sell such securities. In addition, there may be less publicly available information about a foreign issuer than
about a domestic issuer, and foreign issuers may not be subject to the same accounting, auditing and financial record keeping standards and
requirements as issuers in this Country. Also, dividend income we receive from foreign securities may have different tax treatment than the
dividend income we receive from U.S. issuers.
Defensive Positions. In anticipation of, or in response to, adverse market conditions or for cash management purposes, we may
temporarily hold all or any portion of our assets in cash, money market instruments, shares of money market funds, investment grade bonds or
other investment grade debt. During periods when we have such defensive investments, we may not achieve our investment objective.
Short Term Trading. Under normal conditions, we do not intend to engage in trading activities for the purpose of realizing short term
gains. Rather, we intend to purchase and sell securities to accomplish our investment objective and in consideration of our then current view
of prevailing or anticipated market conditions that we believe may impact the value of those securities. For example, we may sell portfolio
assets in anticipation of changes in interest rates generally, or in anticipation of changes in the business or prospects for a specific issuer of
securities. Higher turnover rates generally will result in increased transaction costs. Transaction costs reduce net asset value. Although there
can be no assurance in this matter, we do not expect that our annual turnover rate under normal market conditions will be greater than 100%.
Other Investments. Our Advisor may use a variety of other investment techniques or strategies in pursuing our investment program.
These techniques or strategies may include investing in securities of other investment companies; and various derivative instruments,
including puts, calls and options on
5
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securities, options on securities indices, options on foreign currencies, forward foreign currency contracts, and futures contracts; and the use of
leverage and short sales. Various risks are associated with these investment techniques and strategies. See our SAI for more information about
these and other investment techniques and strategies our Advisor may use in pursuing our investment program.
MANAGEMENT
The overall management of our business is controlled by our board of trustees. Our board of trustees approves all significant agreements
between us and companies providing services to us. Our day to day operations are delegated to our officers and our Advisor, subject always to
our investment objective, restrictions and policies and to the general supervision of our board of trustees. One of our trustees is a beneficial
owner of our Advisor. Some of our officers are also officers of Reit Management and its affiliates. The names and business addresses of our
trustees and officers and their principal occupations and other affiliations during the last five years are set forth under "Management of the
Trust" in the SAI.
Our Advisor
RMR Advisors, Inc. is our investment manager and is located at 400 Centre Street, Newton, Massachusetts 02458. Our Advisor acts as
investment manager for seven closed end funds. Our Advisor is an affiliate of Reit Management, which manages three publicly owned REITs
and two publicly owned real estate based operating companies. As of June 30, 2008, our Advisor had about $394 million in assets under
management. Our Advisor and its affiliates, including Reit Management, manage public companies which have about $14 billion of total
market capital as of June 30, 2008. We will not invest in any securities issued by any company which is affiliated with our Advisor or Reit
Management.
We will pay our Advisor a monthly fee equal to an annual rate of 0.75% of our average daily net assets.
In the interest of limiting our expenses until December 31, 2008, our Advisor has entered into an expense limitation agreement, or
Expense Limitation Agreement, with the Trust. Under the Expense Limitation Agreement, our Advisor has agreed to waive or limit its fees
and to assume other expenses so that our total operating expenses for Class I shares (but excluding interest, taxes, brokerage commissions,
other expenditures which are capitalized in accordance with generally accepted accounting principles, other extraordinary expenses not
incurred in the ordinary course of our business, and amounts payable under a plan adopted pursuant to Rule 12b-1 under the Investment
Company Act of 1940, as amended, or 1940 Act) are limited to 1.15% of our average daily net assets.
We may at a later date reimburse our Advisor for the management fees waived or limited and other expenses assumed and paid by our
Advisor under the Expense Limitation Agreement provided that we have reached a sufficient asset size to permit such reimbursement to be
made without causing our total annual expense ratio for Class I shares to exceed 1.15% of our average daily net assets. Consequently, we will
make no reimbursement unless (i) our total annual expense ratio for Class I shares is less than 1.15% of our average daily net assets and
(ii) our board of trustees has approved such reimbursement. Under the Expense Limitation Agreement, we will reimburse our Advisor only for
fees waived or expenses reimbursed during the three year period immediately preceding such reimbursement.
The total amount of reimbursement to which our Advisor may be entitled will equal, at any time, the sum of (i) all investment
management fees previously waived or reduced by our Advisor and (ii) all other payments previously remitted by our Advisor to us during
any of the previous three fiscal years, less any reimbursement that we have previously paid to our Advisor with respect to (a) such investment
management fees previously waived or reduced and (b) such other payments previously remitted by our Advisor to us.
6
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A discussion regarding the basis of our board of trustees' approval of the investment advisory agreement with our Advisor is available in
the Fund's semiannual report to shareholders for the period ended June 30, 2008.
Our Portfolio Managers
Our portfolio managers are:
Fernando Diaz. Mr. Diaz is one of our Vice Presidents. Mr. Diaz has been employed by our Advisor since May 2007 and is one of our
Advisor's Vice Presidents. Since May 2007, Mr. Diaz also has been a portfolio manager of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund and RMR Preferred Dividend Fund. He has also been a portfolio manager of RMR Dividend Capture Fund
since December 2007. Prior to joining our Advisor, Mr. Diaz was a senior REIT analyst and assistant portfolio manager with GID
Securities, LLC from 2006 to 2007 and a senior REIT analyst and assistant portfolio manager with SSgA/The Tuckerman Group from 2001 to
2006.
Adam D. Portnoy. Mr. Portnoy is our President. Mr. Portnoy is also our Advisor's President and a minority beneficial owner of our
Advisor. Since May 2007, Mr. Portnoy also has been a portfolio manager of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund,
RMR F.I.R.E. Fund and RMR Preferred Dividend Fund. Mr. Portnoy has also been a portfolio manager of RMR Dividend Capture Fund since
December 2007. He is also a director, President, Chief Executive Officer and a minority beneficial owner of Reit Management. He is also a
Managing Trustee of three REITs: HRPT Properties Trust, Hospitality Properties Trust and Senior Housing Properties Trust. Prior to joining
our Advisor and REIT Management in 2003, Mr. Portnoy was Senior Investment Officer with the International Finance Corporation, a part of
the World Bank Group, and an investment banker.
Barry M. Portnoy. Mr. Portnoy is one of our trustees and has been a portfolio manager and trustee of RMR Real Estate Fund, RMR
Hospitality and Real Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend Fund and RMR Dividend Capture Fund since their inception
in 2003, 2004, 2005 and 2007. Mr. Portnoy has also been a trustee of RMR Asia Pacific Real Estate Fund and RMR Asia Real Estate Fund
since their inception in 2006 and 2007, respectively. He is also a Managing Trustee of three REITs: HRPT Properties Trust, Hospitality
Properties Trust and Senior Housing Properties Trust, and he has held those positions since these companies began business in 1986, 1995 and
1999, respectively. Mr. Portnoy is also a Managing Director of Five Star Quality Care, Inc. and of TravelCenters of America LLC, and has
been since these companies became publicly owned in 2001 and 2007, respectively. He is a director, Chairman and majority beneficial owner
of Reit Management, a director, Vice President and majority beneficial owner of our Advisor.
The portfolio managers function as a team. Generally, Mr. Barry Portnoy provides strategic guidance, while Mr. Diaz and Mr. Adam
Portnoy are in charge of substantially all of the day to day operations, research and trading functions. More information concerning our
portfolio managers' compensation, other accounts managed and ownership of securities is included in the SAI.
7
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Prior Experience with Comparable Fund
In order to provide you with information regarding our Advisor's past investment results, performance information regarding the RMR
Real Estate Fund is presented below. The RMR Real Estate Fund, a closed end management investment company managed by our Advisor,
has investment objectives, policies and strategies that are similar to ours. Both funds invest in common and preferred securities issued by
equity REITs. Our Advisor began managing RMR Real Estate Fund on December 18, 2003. When reviewing the performance information
below, please be aware that our investment objective is to seek total return, emphasizing both capital appreciation and current income, while
RMR Real Estate Fund seeks to earn and pay a high level of current income. Although the investment objectives are stated differently, each
Fund is managed in a substantially similar manner.
You should not rely upon the performance information below as an indication of our future performance because, among other reasons,
our asset size may be different than that of RMR Real Estate Fund. Also, our estimated expenses are lower than those of RMR Real Estate
Fund. If the performance information for RMR Real Estate Fund were adjusted for the difference in these expenses, then the returns presented
below would be higher. In addition, RMR Real Estate Fund uses leverage by issuing auction preferred shares. The use of leverage by a closed
end fund magnifies the net increases and decreases in the net asset value of the fund's common shares. Unlike us, RMR Real Estate Fund has a
fixed number of shares outstanding and does not issue or redeem shares to meet investor demand. Because we are an open end fund, our
Advisor must maintain a cash reserve or sell securities to meet investor redemptions, which could adversely affect our performance.
The table below compares the RMR Real Estate Fund's actual, and adjusted (to eliminate the estimated impact of the use of leverage by
the fund), average annual total returns for the 1 year period and for the period since inception (December 18, 2003) through December 31,
2007 with the MSCI U.S. REIT Total Return Index, an unmanaged index which tracks the performance of all REIT common stocks and the
Merrill Lynch REIT Preferred Index, an unmanaged index which tracks the performance of REIT preferred stocks.
The two REIT indices are relevant to RMR Real Estate Fund because that fund's investments, excluding short term investments, as of
December 31, 2007, included 64% REIT common stocks and 20% REIT preferred stocks. An index does not include transaction costs
associated with buying and selling securities, any mutual fund fees or expenses, or any taxes. Furthermore, it is not possible to directly invest
in an index. The calculations of total returns below assume the reinvestment of all dividends and capital gain distributions and the deduction of
all recurring fund expenses. However, the total returns below do not include the effect of sales charges.
Average Annual Total Return
for the periods ending
December 31, 2007
Since Inception
1 Year

(December 18,
2003)

RMR Real Estate Fund

(26.3)%

6.2%

RMR Real Estate Fund, as adjusted*

(16.4)%*

3.4%*

MSCI U.S. REIT Total Return Index

(16.7)%

13.8%

Merrill Lynch REIT Preferred Index

(13.0)%

1.1%

*

Actual average annual total returns for RMR Real Estate Fund for the 1 year period and for the period from inception (December 18,
2003) through December 31, 2007 are adjusted to eliminate the estimated impact of the use of leverage by the fund. Because the impact
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of the use of leverage is an estimate, if the RMR Real Estate Fund had not used leverage, the actual average annual total returns may
have differed from the returns presented above.
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PRICING OF FUND SHARES
The price at which you can purchase and redeem each class of our shares is the net asset value, or NAV, of that class of shares next
determined after we receive your order in proper form, less any applicable sales charge or redemption fee. Proper form means that your
request includes the name of the Fund and your account number, states the amount of the transaction (in dollars or shares), includes the
signatures of all owners as registered on the account, signature guarantees (if necessary), any supporting legal documentation that may be
required and any outstanding certificates representing shares to be redeemed.
We determine the NAV of our shares on each day the New York Stock Exchange, or NYSE, is open for business, as of the close of the
customary trading session (normally 4:00 p.m. eastern time). Thus, purchase and redemption orders must be received in proper form by the
close of regular trading on the NYSE in order to receive that day's NAV; orders received after the close of trading on the NYSE will receive
the next day's NAV. We have authorized one or more brokers to accept on our behalf purchase (and redemption) orders, and these brokers are
authorized to designate other intermediaries on our behalf. We will be deemed to have received a purchase (or redemption) order when an
authorized broker, or that broker's designee, accepts the order, and that order will be priced at the next computed NAV after this acceptance.
We determine NAV per share for each class by dividing that class's share of our net assets (i.e., its assets less liabilities) by the total number of
outstanding shares of that class.
Determinations of the NAV of our shares are made in accordance with generally accepted accounting principles. We value portfolio
securities, including shares of REITs, for which market quotations are readily available at market values as indicated by the last sale prices
reflected on the consolidated tape of the exchange that represents the principal market for such securities. If there has been no sale on a
particular day for which we determine our NAV, securities are valued at the mean of the last available bid and asked prices on that day. If no
bid or asked prices are quoted on such day then the securities will be valued by such method as our board of trustees shall determine in good
faith to reflect its fair market value. We normally value securities traded primarily on the NASDAQ Stock Market, or NASDAQ, at the
NASDAQ Official Closing Price, or NOCP, provided by NASDAQ each business day. The NOCP is the most recently reported price as of
4:00:02 p.m., eastern time, unless that price is outside the range of the "inside" bid and asked prices (i.e., the bid and asked prices that dealers
quote to each other when trading for their own accounts); and in that case, NASDAQ will adjust the price to equal the inside bid or asked
price, whichever is closer.
Some fixed income securities may be valued using pricing provided by a pricing service, when our board of trustees believes such prices
reflect fair value.
We value money market investments maturing within 60 days of our purchase date on the amortized cost basis.
Any of our investment securities which are not readily marketable, which are not traded or which have other characteristics of illiquidity
will be valued at fair values as determined in good faith by, or under the supervision of, our board of trustees. Also, we may consider available
securities pricing to be unreliable if significant events occur after a market close; and, when closing market prices or market quotations are
considered to be unreliable, we value securities by a method our trustees believe accurately reflects fair values. Numerous factors may be
considered when determining the fair value of a security, including available analyst, media or other reports, trading in futures and, when the
issuer of the security being fair valued has other securities outstanding, the market value of such other securities. The effect of using fair value
pricing is that our shares' NAV will be subject to the judgment of our trustees instead of being determined by the market. It is possible that the
fair value determined for a security may be materially different than the value that could be realized upon the sale of that security.
9
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We reserve the right to reject any purchase order and to withdraw or suspend the offering of shares at any time. We may also
request additional information from you in order to verify your identity. If you do not provide this information or if such information
cannot be verified, we reserve the right to close your account to the extent required or permitted by applicable law or regulations,
including those relating to the prevention of money laundering.
SHARE CLASSES
We offer three share classes: Class A, Class C and Class I. Only Class I shares are offered by this Prospectus. Each share class has its
own sales charge and fee structure. Each share class has advantages and disadvantages for different investors. Because each investor's
financial considerations are different, you should speak with your financial advisor to help you decide which share class is best for you.
Class I Shares
Class I shares do not have a front end sales charge or a CDSC and are not subject to distribution (12b-1) fees or service fees. Class I
shares are available for purchase only by:


retirement plans introduced by persons not associated with brokers or dealers that are primarily engaged in the retail securities
business and rollover individual retirement accounts, or IRAs, from such plans;



tax-exempt employee benefit plans of our Advisor or its affiliates and securities dealer firms with selling agreements with our
Distributor;



institutional advisory accounts of our Advisor or its affiliates and related employee benefit plans and rollover IRAs from such
institutional advisory accounts;



a bank, trust company or similar financial institution investing for its own account or for the account of its trust customers for
whom such financial institution is exercising investment discretion in purchasing Class I shares, except where the investment
is part of a program that requires payment to the financial institution of a Rule 12b-1 fee;



registered advisors investing on behalf of clients that consist solely of institutions and high net-worth individuals having at
least $1,000,000 entrusted to the advisor for investment purposes, but only if the advisor is not affiliated or associated with a
broker or dealer and derives compensation for its services exclusively from its clients for such advisory services; and



such other investors that qualify for the minimum purchase amount and are approved by our Distributor.

Redemption Fee. We will charge a redemption fee of 1.00% of the value of Class I shares redeemed within 30 days of the time of any
purchase (other than those shares acquired through reinvestment of dividends or other distributions) as described below under "Purchases and
Sales of Our SharesSelling Our SharesRedemption Fee".
Other Compensation
Our Advisor and our Distributor, or their affiliates, may make payments from their own resources to dealers and other financial
intermediaries for additional services or other expenses. These services and expenses may include, but are not limited to: (1) distribution
services, which include expenses incurred by intermediaries for their sales activities with respect to the Fund, such as preparing, printing, and
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Please Consider the Environment Before Printing This Document

distributing sales literature and advertising materials and compensating registered representatives or other employees of such financial
intermediary for their sales activities; (2) administrative services, which includes recordkeeping and other administrative services performed
by a financial intermediary for its clients that would otherwise be performed by our Transfer Agent; (3) shareholder services, such as
providing individual and custom investment advisory services to clients of a financial intermediary;
10
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and (4) marketing and promotional services, including business planning assistance, educating personnel about the Fund, and sponsorship of
sales meetings, which may include covering costs of providing speakers, meals and other entertainment. Our Distributor also may sponsor
seminars and conferences designed to educate intermediaries about the Fund and may pay the expenses associated with attendance at such
meetings, including travel costs. These payments and activities are intended to provide an incentive to intermediaries to sell the Fund's shares
by ensuring that they are educated about the Fund and to help such intermediaries defray costs associated with offering the Fund. Any
payments by our Advisor or our Distributor are in addition to any front end sales charge, up front commissions or Rule 12b-1 fees paid to
dealers or other financial intermediaries. Because these payments are not made by the Fund or its shareholders, the Fund's total expense ratio
will not be affected by such payments. Please contact your dealer or financial intermediary for details about payments it may receive. For
further information about these payments, please consult the SAI.
PURCHASES AND SALES OF OUR SHARES
Purchasing Our Shares
You can purchase our shares through authorized dealers, other financial intermediaries or directly through our Distributor. For accounts
opened directly with us, a completed and signed application is required. Initial purchases and additional purchases of our shares can be made
by check. You may also make additional purchases by wire or through the Automated Clearing House, or ACH.
Initial Purchase by Mail.
Step 1.

In order to make an initial purchase by mail, you need to take the following steps:

Complete an application.

Step 2. Mail your completed application along with a check, payable to RMR Real Estate Securities Fund, for at least the required
minimum amount (see "Purchase Minimums" below) to our Transfer Agent at the above address.
Additional Purchases by Wire.

In order to make additional purchases by wire, you need to take the following steps:

Step 1. Telephone our Transfer Agent toll free at (866) 759-5680 from anywhere within the United States. You will need to provide
our Transfer Agent with the following information:


name of the Fund and share class;



account number;



amount to be wired;



name of the wiring bank; and



name and telephone number of the person to be contacted in connection with the order.

Step 2. Instruct the wiring bank to transmit at least the required minimum amount (see "Purchase Minimums" below) in federal funds
to our Custodian:
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State Street Bank and Trust Company
One Lincoln Street
Boston, Massachusetts 02111
ABA #: 011000028
DDA Account #: 00344473
Attn.: RMR Real Estate Securities Fund
For further credit to: (Account Name)
Account Number: (provided by Transfer Agent)
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Additional Purchases by Mail.

In order to make additional purchases by mail, you need to take the following steps:

Step 1. Make a check payable to RMR Real Estate Securities Fund for at least the required minimum amount (see "Purchase
Minimums" below). Write your account number on the check.
Step 2. Mail your check and a detached stub from your account statement (or a letter providing your account number) to our Transfer
Agent at the following address:
RMR Funds Series Trust
P.O. Box 44173
Denver, Colorado 80201
Purchase Minimums. If you are an individual, you may open an account with us with a minimum purchase of $100,000. If you are an
advisor, you may open a Class I account with us with an aggregate minimum investment of $250,000. Additional purchases must be at least
$500. We are free to reject any purchase order, and we reserve the right to waive or change these purchase minimums.
Form of Payment.

We will accept payment for our shares in only the following forms:



a check drawn on any bank or U.S. savings institution; checks must be payable in U.S. dollars and will be accepted subject to
collection at full face value; or



a bank wire or federal reserve wire of federal funds.

Additional Purchases by ACH. You may also purchase additional shares by ACH. To elect the Auto-Buy option, select it on your
application or call our Transfer Agent and request an optional shareholder services form. ACH is similar to the pre-authorized automatic
investment plan, except that you may choose the date on which you want to make the purchase. We will need a voided bank check or deposit
slip before you may purchase by ACH. If you are interested in this option, please call (866) 759-5680.
Purchases Through Dealers and Other Financial Intermediaries. You may purchase our shares through selected authorized dealers
and other financial intermediaries. These entities are responsible for promptly transmitting purchase orders to our Distributor and may impose
transaction fees that are in addition to the sales charges or any other charges described in this Prospectus. Such charges may include
processing or service fees, which are typically fixed dollar amounts. You should contact your dealer or financial intermediary for more
information about any additional charges that may apply.
Automatic Investment Plan. Our automatic investment plan (the plan) provides a convenient way to invest in us. Under the plan, you
can have money transferred automatically from your checking account to us each month to buy additional shares. If you are interested in this
plan, please refer to the automatic investment plan section of the application or contact your broker or dealer. The market value of our shares
may fluctuate, and a systematic investment plan such as this will not assure a profit or protect against a loss. You may discontinue the plan at
any time by notifying us by mail or telephone at the address or number on the back cover of this Prospectus.
Selling Our Shares
You may sell or redeem our shares through authorized dealers, other financial intermediaries or directly through our Distributor. If your
shares are held by a dealer or other financial intermediary in "street name", you must redeem your shares through that dealer or financial
intermediary.
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Redemptions By Telephone. To redeem shares by telephone, call our Transfer Agent at (866) 759-5680. In order to be honored at that
day's price, we must receive any telephone redemption requests by the close of trading on the NYSE that day, generally 4:00 p.m., eastern
time. If we receive
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your telephone redemption request after the close of trading on the NYSE, your redemption request will be honored at the next day's price.
If you would like to change your telephone redemption instructions, you must send our Transfer Agent written notification signed by all
of the account's registered owners, accompanied by signature guarantee(s), as described below.
We may modify or suspend telephone redemption privileges without notice during periods of drastic economic or market changes. We
have adopted reasonable procedures that are designed to ensure that any telephonic redemption instructions are genuine. Neither we nor our
agents will be liable for any loss or expenses if we act in accordance with these procedures. We may modify or terminate the telephone
redemption privilege at any time on thirty days notice to shareholders.
Redemptions By Mail.
address:

You can redeem our shares by sending a written request for redemption to our Transfer Agent at the following

RMR Funds Series Trust
P.O. Box 44173
Denver, Colorado 80201
A written redemption request must:



state the number of shares or dollar amount to be redeemed;



identify your account number and tax identification number; and



be signed by each registered owner exactly as the shares are registered.

If the shares to be redeemed were issued in certificate form, the certificate must be endorsed for transfer (or be accompanied by a duly
executed stock power) and must be submitted to our Transfer Agent together with your redemption request.
For redemption made by corporations, executors, administrators or guardians, our Transfer Agent may require additional supporting
documents evidencing the authority of the person making the redemption, including evidence of appointment or incumbency. For additional
information regarding the specific documentation required, telephone our Transfer Agent toll free at (866) 759-5680.
Our Transfer Agent will not consider your redemption request to be properly made until it receives all required documentation in proper
form.
Redemptions Through Dealers and Other Financial Intermediaries. If you have an account with an authorized dealer or other financial
intermediary, you may submit your redemption request to that dealer or financial intermediary. The dealer or financial intermediary is
responsible for promptly transmitting redemption requests to our Distributor. Dealers and financial intermediaries may impose charges for
handling redemption transactions placed through them that are in addition to the sales charges or any other charges described in this
Prospectus. Such charges may include processing or service fees, which are typically fixed dollar amounts. You should contact your dealer or
financial intermediary for more information about additional charges that may apply.
Payment of Redemption Proceeds. We will normally send you redemption proceeds by check. However, if you made the election on
the application to receive redemption proceeds by wire, we will send you the proceeds by wire to your designated bank account. When
proceeds of a redemption are to be paid to someone other than the shareholder, either by wire or check, you must send a letter of instruction
Copyright © 2012 www.secdatabase.com. All Rights Reserved.
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and the signature(s) on the letter of instruction must be guaranteed, as described below, regardless of the amount of the redemption. Our
Transfer Agent will normally mail checks for redemption proceeds within five business days. Redemptions by wire will normally be sent
within two
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business days. We will delay the payment of redemption proceeds, however, if your check used to pay for the shares to be redeemed has not
cleared, which may take up to fifteen days or more.
Redemption Fee. If you sell shares within 30 days of any purchase of Fund shares, we will apply a 1.00% fee to the entire amount of
your sale proceeds. The redemption fee is intended to discourage short term trading in our shares. Short term trading can increase the expenses
incurred by us and make portfolio management less efficient. The fee is payable to the Fund and is not a deferred sales charge or commission.
The fee is calculated after any applicable sales charge is deducted and is in addition to any sales charge paid. We will use the "first-in, firstout" (FIFO) method to determine the 30 day holding period. Under this method, the date of the redemption will be compared to the earliest
purchase date of shares held in the account. If this holding period is 30 days or less, the fee will be charged. Therefore, we will first process
any shares that are not subject to the fee. The redemption fee does not apply in the following circumstances: (i) redemptions of shares
purchased by reinvesting dividend or capital gain distributions; (ii) redemptions of shares held in certain omnibus accounts, including
retirement, pension, profit sharing and other qualified plans, as well as bank or trust company accounts; (iii) redemptions of shares held
through broker dealer firm sponsored, discretionary asset allocation or wrap programs that utilize a regularly scheduled automatic rebalancing
of assets and that we determine are not designed to facilitate short term trading; (iv) redemptions of shares due to the death or disability of a
shareholder; (v) redemptions of shares in connection with required distributions and certain other transactions in an individual retirement
account or qualified retirement plan and (vi) redemptions of shares by certain other accounts in our absolute discretion when a shareholder can
demonstrate hardship. We reserve the right to modify or eliminate these waivers at any time.
In addition to the circumstances noted above, we reserve the right to grant additional waivers based on such factors as operational
limitations, contractual limitations and further guidance from the Securities and Exchange Commission, or SEC, or other regulators.
If your shares are held through a financial intermediary in an omnibus or other group account, we rely on the financial intermediary to
assess the redemption fee on underlying shareholder accounts. The application of redemption fees and exemptions may vary and certain
financial intermediaries may not apply the exceptions listed above. If you invest through a financial intermediary, please contact that
intermediary for more information regarding when redemption fees will be applied to the redemption of your shares.
Signature Guarantee.

You may need to have your signature guaranteed in certain situations, such as:



written requests to wire redemption proceeds (if not previously authorized on your application);



sending redemption proceeds to any person, address or bank account not on record;



transferring redemption proceeds to a RMR fund account with a different registration (name/ownership) from yours; or



establishing certain services after the account is opened.

You can obtain a signature guarantee from most banks, savings institutions, broker dealers and other guarantors acceptable to us. We do
not accept guarantees from notaries public or organizations that do not provide reimbursement in the case of fraud.
Redemption of Small Accounts. If your account has a value of $100,000 or less as the result of any voluntary redemption, we may
redeem your remaining shares. We will, however, give you thirty days notice of our intention to do so. During this thirty day notice period,
you may make additional investments to increase your account value to $100,000 or more and avoid having us automatically liquidate your
account.
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Redemptions in Kind. We reserve the right to redeem in kind any redemptions that, during any 90 day period, exceed $250,000 or 1%
of the Fund's net assets at the beginning of such period, whichever is less, by paying you the proceeds of a redemption in securities rather than
in cash.
DIVIDENDS, DISTRIBUTIONS AND TAXES
Dividends and Distributions
We intend to declare and pay dividends from our investment income quarterly. We intend to distribute net realized long or short term
capital gains, if any, at least once a year. All distributions will be based on the NAV in effect on the payable date. Our Transfer Agent will
automatically reinvest your dividends and distributions in additional shares of the Fund unless you elect to have them paid to you in cash.
Taxes
The following brief discussion of federal income tax matters assumes you are a U.S. shareholder and that you hold your shares as a
capital asset. More information concerning the federal income tax consequences of acquiring, owning and disposing of our shares is included
in the SAI.
We intend to be qualified under the regulated investment company, or RIC, provisions of the Code, although we cannot give complete
assurance that we will so qualify. A RIC must generally derive at least 90% of its gross income from investment activities and own a
sufficiently diversified portfolio of securities. More information concerning our qualification and taxation as a RIC is included in the SAI.
Distributions paid to you out of our "investment company taxable income" will generally be taxable to you as ordinary income to the
extent of our allocable earnings and profits. Distributions of our net capital gain (the excess of net long term capital gain over net short term
capital loss), if any, are taxable to you as long term capital gain, regardless of how long you have owned our shares. We intend to distribute to
our shareholders substantially all of our "investment company taxable income", as well as our net capital gain. A distribution of an amount in
excess of allocable earnings and profits is treated as a nontaxable return of capital to the extent of your tax basis in our shares and reduces that
basis, and any such distributions in excess of your basis are treated as if they were gains from a sale of your shares. This tax treatment of
dividends and distributions will apply whether the amounts were paid to you in cash or reinvested in additional shares.
If you sell your shares, you may realize a capital gain or loss, which will be long term or short term generally depending on your holding
period for the shares.
Our distributions to you may also be subject to state and local taxes. You should consult with your tax advisor regarding your particular
tax consequences of investing in our shares.
FREQUENT PURCHASES AND REDEMPTIONS
Purchases of our shares should be made primarily for investment purposes. We do not knowingly accommodate frequent purchases and
redemptions of our shares and, to our knowledge, there are no arrangements currently in place that are designed to permit any shareholder to
engage in such activity. Our board of trustees has adopted the policies described below to discourage frequent purchases and redemptions of
our shares. Our Advisor has adopted procedures for monitoring and enforcing compliance with these policies.
Purchase and Investment Limitations. There are no specific restrictions on the volume or number of purchases or redemptions of our
shares a shareholder may make, although we reserve the right to restrict, reject or cancel (with respect to cancellation, within one day of the
order), without any prior notice, any purchase order, including transactions we deem to represent excessive trading. In addition,
15
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we may restrict, reject or cancel any purchase order even if the transaction is not subject to specific limitations described in this Prospectus if
we or our agents determine that accepting the order could interfere with the efficient management of our portfolio or otherwise may be
materially detrimental to the interests of long term shareholders. We also reserve the right to terminate an investor's investment privileges. In
determining whether trading activity may be materially detrimental to the interests of long term shareholders, we consider a number of factors,
including, among other factors, an investor's trading activity in a single account or multiple accounts under common ownership, control or
influence; the amount involved in the investor's trades; and the length of time an investment is held.
Redemption Fee. We charge a redemption fee of 1.00% of the value of any shares redeemed within 30 days of the time of purchase.
This fee is intended to compensate the Fund for the costs that short term trading impose. We also use fair value pricing in an effort to reduce
arbitrage opportunities available to short term traders.
Limitations on Our Ability to Detect and Curtail Excessive Trading. Investors seeking to engage in excessive trading may use a variety
of strategies to evade detection and, despite our efforts to detect and prevent excessive trading, there is no guarantee that we or our agents will
be able to identify such investors or curtail their trading. Our ability and that of our agents to detect and curtail excessive trading may also be
limited by operational and technological limitations. In addition, we may receive purchase and redemption orders through financial
intermediaries and will not always know or reasonably detect excessive trading that may be facilitated by these financial intermediaries or by
use of omnibus account arrangements offered by these financial intermediaries to investors. Omnibus account arrangements permit financial
intermediaries to aggregate their clients' transactions and ownership positions, which often prevents us from knowing the identity of
shareholders and therefore monitoring their trading activity. Pursuant to shareholder information agreements with certain financial
intermediaries, we generally have access to information about trading activity within omnibus and other group accounts with financial
intermediaries so that we are able to more effectively monitor trading activity in these accounts.
Risks Associated With Excessive Trading. To the extent we or our agents are unable to curtail excessive trading, such trading can be
detrimental to our interests and the interests of long term shareholders. Cashflow volatility resulting from excessive trading of our shares,
especially involving large dollar amounts, may interfere with the efficient management of our portfolio. Excessive trading may be disruptive if
it makes it difficult for us to implement our long term investment strategies, for example by causing us to maintain a higher level of our assets
in cash to accommodate such trading. Excessive trading may also be disruptive if it forces us to sell portfolio securities at inopportune times to
raise cash to accommodate such trading. In addition, excessive trading may cause us to incur increased expenses; for example, we may be
forced to liquidate investments and thereby incur increased brokerage costs and realization of taxable capital gains without attaining any
investment advantage. All of these factors may adversely affect our performance.
To the extent we invest in securities that are thinly traded, traded infrequently, or are relatively less liquid, investors may seek to trade
our shares in an effort to benefit from their understanding of the value of these securities, otherwise known as price arbitrage. Any frequent
trading may interfere with the efficient management of our portfolio to a greater degree than a fund that invests in highly liquid securities, in
part because we may have difficulty selling these portfolio securities at advantageous times or prices to satisfy large or frequent redemption
requests. Any successful price arbitrage may also cause dilution in the value of our shares held by long term shareholders.
DISCLOSURE OF PORTFOLIO HOLDINGS
A description of our policies and procedures with respect to the disclosure of our portfolio holdings is in the SAI. Our annual and semiannual reports, which are provided to shareholders and
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filed with the SEC, contain information about our portfolio holdings, including a complete schedule of our portfolio holdings. We also file a
complete schedule of our portfolio holdings with the SEC on Form N-Q as of the end of the first and third fiscal quarters of each year. In
addition, we will make available a complete listing of our portfolio holdings as of the calendar quarter end at www.rmrfunds.com within
approximately fifteen calendar days after the calendar quarter end. Once our portfolio holdings are made public, there are no restrictions on
providing that information to any shareholder or third party.
REPORTS TO SHAREHOLDERS
Our fiscal year ends on December 31 of each year. We will send to you, at least semi-annually, reports which provide information about
our investments and other information. An annual report, with audited information, will be sent to you each year.
17
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Notice of Privacy Policy
The Fund recognizes and respects the privacy concerns of its shareholders. The Fund does not sell your name or other information about
you to anyone. The Fund collects nonpublic personal information about you in the course of doing business with shareholders and investors.
"Nonpublic personal information" is personally identifiable financial information about you. For example, it includes information regarding
your social security number, account balance, bank account information and purchase and redemption history.
The Fund collects this information from the following sources:


Information we receive from you on applications or other forms;



Information about your transactions with us and our service providers, or others; and



Information we receive from consumer reporting agencies (including credit bureaus).

What the Fund discloses and to whom the Fund discloses information.
The Fund only discloses nonpublic personal information the Fund collects about shareholders as permitted by law. For example, the Fund
may disclose nonpublic personal information about shareholders to nonaffiliated third parties such as:


To government entities, in response to subpoenas or to comply with laws or regulations.



When you, the shareholder, direct the Fund to do so or consent to the disclosure.



To companies that perform necessary services for the Fund, such as data processing companies that the Fund uses to process
your transactions or maintain your account.



To protect against fraud, or to collect unpaid debts.



In connection with disputes or litigation between the Fund and the concerned shareholder.

Information about former shareholders.
If you decide to close your account(s) or become an inactive customer, we will adhere to the privacy policies and practices described in
this notice.
How the Fund safeguards information.
The Fund conducts its business through trustees, officers and third parties that provide services pursuant to agreements with the Fund (for
example, the service providers described above). The Fund does not have any employees. The Fund restricts access to your personal and
account information to those persons who need to know that information in order to provide services to you. The Fund or its service providers
maintain physical, electronic and procedural safeguards that comply with federal standards to guard your nonpublic personal information.
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Customers of other financial institutions.
In the event that you hold shares of the Fund through a financial intermediary, including, but not limited to, a broker dealer, bank or trust
company, the privacy policy of your financial intermediary will govern how your non-public personal information will be shared with nonaffiliated third parties by that entity.
NOT A PART OF THE PROSPECTUS
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FOR MORE INFORMATION
If you would like more information about us, the following documents are available to you free upon request:


Annual and Semi-Annual ReportsContains additional information about our performance. In our annual report, you will find a
discussion of the market conditions and investment strategies that significantly affected our performance during our most recent fiscal
year.



Statement of Additional Information (SAI)Provides a fuller technical and legal description of our policies, investment restrictions
and business structure. The SAI is legally considered to be a part of this Prospectus.
If you would like a free copy of the current versions of any of the above documents for free, or other information about us, please contact

us:


By mail

RMR Funds Series Trust
P.O. Box 44173
Denver, Colorado 80201



By telephone

1-866-759-5680



On the
Internet

www.rmrfunds.com

Information about us may also be available from your broker or financial advisor. In addition, other information about us, including our
Annual and Semi-Annual Reports and SAI, may also be obtained from the Securities and Exchange Commission (SEC):



In person

Review and copy documents in the SEC's Public
Reference Room in Washington, D.C. (for information
call 1-202-551-8090).



On line

Retrieve information from the EDGAR database on the
SEC's website at: http://www.sec.gov.

By mail

Request documents, upon payment of a duplicating fee,
by writing to the SEC, Public Reference Section,
Washington, D.C. 20549-0102 or by e-mailing the SEC at
publicinfo@sec.gov.



SEC FILE #811-22116
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RMR REAL ESTATE SECURITIES FUND
RMR Funds Series Trust
400 Centre Street, Newton, Massachusetts 02458
(866) 790-8165
STATEMENT OF ADDITIONAL INFORMATION
December 31, 2007
As amended August 29, 2008
This Statement of Additional Information, or SAI, is not a prospectus, but should be read in conjunction with the prospectus, dated
December 31, 2007, as amended August 29, 2008 and as supplemented from time to time, for Class A, Class C and Class I shares of the RMR
Real Estate Securities Fund, or we, us, or the Fund, a series of RMR Funds Series Trust. This SAI provides supplementary information
pertaining to our shares and is incorporated by reference in its entirety into the prospectus. Copies of our SAI, prospectus and annual and
semi-annual reports may be obtained free of charge by writing to us or calling us at the address or telephone number shown above. You may
also obtain a copy of our prospectus, SAI and annual or semi-annual reports on the Securities and Exchange Commission, or SECs, website
at http://www.sec.gov.
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FUND HISTORY
We are a non-diversified series of RMR Funds Series Trust, or the Trust, an open end management investment company organized as a
Massachusetts business trust on August 22, 2007. RMR Advisors, Inc. is our investment manager.

ADDITIONAL INFORMATION ABOUT INVESTMENT POLICIES AND
RESTRICTIONS
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Our material investment objective, restrictions, policies and techniques are described in our prospectus. Except as specifically stated, our
investment restrictions, policies and techniques are not fundamental and may be changed by our board of trustees without the approval of our
shareholders. Our investment objective is not fundamental and can be changed without a vote of our shareholders.
We seek to achieve our investment objective by investing primarily in equity securities of real estate companies, including real estate
investment trusts, or REITs. Set forth below is investment information which supplements some of the discussion in the prospectus as well as
describes additional investments that we may make.
The information contained in this SAI supplements the prospectus. Terms used but not defined in this SAI have the same meaning as in the
prospectus. You should not invest in our shares before first reading the prospectus.
REIT Investments
We will invest in REITs. A REIT is a company that primarily owns income producing real estate or real estate mortgages. A REIT is not taxed
on income distributed to shareholders if, among other things, it distributes to its shareholders substantially all of its taxable income for each
taxable year. As a result, REITs tend to pay higher distributions than other types of companies.
Common Securities
We will invest in common securities. Common securities represent the equity ownership of a company. Common shareholders generally elect
directors and are entitled to vote on the issuing companys major transactions. Common shareholders generally have no entitlement to
distributions, but they receive distributions when and as declared by boards of directors or boards of trustees. Our Advisor will evaluate a
number of factors in deciding whether to invest in common shares of companies. These factors will include the financial condition of those
companies, the segment of the market in which the companies do business or the types of investments on which the companies focus, the
economic and market conditions affecting the companies, the companies growth potential, the security of the companies current common
share distributions, the potential for increases in the common share distributions and our Advisors assessment of the quality of the
companies management.
1

Preferred Securities, Warrants and Rights
We may invest in preferred stock, warrants and rights. Preferred stocks are securities that represent an ownership interest providing the holder
with claims on the issuers earnings and assets before common stockholders, but after bond holders and other creditors. Unlike debt securities,
the obligations of an issuer of preferred stock, including dividend and other payment obligations, may not typically be accelerated by the
holders of such preferred stock on the occurrence of an event of default or other non-compliance by the issuer of the preferred stock.
Investments in preferred stock present market and liquidity risks. The value of a preferred stock may be highly sensitive to the economic
conditions of the issuer, and markets for preferred stock may be less liquid than the market for the issuers common stock.
Warrants are options to buy a stated number of shares of common stock at a specified price at any time during the life of the warrant. Rights
represent a privilege offered to holders of record of issued securities to subscribe (usually on a pro rata basis) for additional securities of the
same class, of a different class or of a different issuer. The holders of warrants and rights have no voting rights, receive no dividends and have
no rights with respect to the assets of the issuer. The value of a warrant or right may not necessarily change with the value of the underlying
securities. Warrants and rights cease to have value if they are not exercised prior to their expiration date. Investments in warrants and rights
are thus speculative and may result in a total loss of any money invested in their acquisition.
Borrowing
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We may borrow up to 30% of the value of our total assets to increase our holdings of portfolio securities. We are required to maintain
continuous asset coverage of 300% with respect to such borrowings and to sell (within three days) sufficient portfolio holdings to restore such
coverage if it should decline to less than 300% due to market fluctuations or otherwise, even if such liquidations of our portfolio are
disadvantageous from an investment standpoint. Leveraging by means of borrowing, which is deemed to be a speculative technique, may
exaggerate the effect of any increase or decrease in the value of portfolio securities or our net asset value. Money borrowed also will be
subject to interest and other costs (which may include commitment fees and/or the cost of maintaining minimum average balances) which may
or may not exceed the income received from the securities purchased with borrowed funds.
Other Investment Companies
We may invest in the securities of other investment companies to the extent that such investments are consistent with our investment
objective and policies and permissible under the Investment Company Act of 1940, as amended, or the 1940 Act. Under one provision of the
1940 Act, a fund may not acquire the securities of another investment company if, as a result, such purchase would result in (i) more than 3%
of the total outstanding voting securities of any one investment company being held by the fund, or (ii) more than 5% of the funds total assets
would be invested in any one investment company, or (iii) more than 10% of the funds total assets would be invested in securities of other
investment companies. However, there are several provisions of the 1940 Act and rules thereunder that allow more expansive investment in
investment companies. In addition, these limitations do not apply to the purchase of shares of
2

any investment company in connection with a merger, consolidation, reorganization or acquisition of substantially all the assets of another
investment company. Other investment companies in which we may invest include exchange traded funds, or ETFs, which are designed to
track or replicate a designated index. Unlike us, shares of ETFs trade in the secondary market on exchanges at prices determined by trading
activity rather than strictly by their net asset values. Typically, we would purchase shares to obtain exposure to all or a portion of one or more
securities markets. The price of an ETF can fluctuate over a wide range, and we could lose money if the value of the securities owned by the
ETF decreases. We, as a holder of the securities of other investment companies, will bear our pro rata portion of the other investment
companies expenses, including advisory fees. These expenses are in addition to the direct expenses of our own operations.
Fixed Income Securities
We may invest in fixed income securities. These securities may pay fixed, variable or floating rates of interest. Fixed income securities are
subject to the risk of the issuers inability to meet principal and interest payments on its obligations (i.e., credit risk) and are subject to the risk
of price volatility due to such factors as interest rate sensitivity, market perception of the creditworthiness or financial condition of the issuer
and general market liquidity (i.e., market risk).
We may invest in investment grade debt securities. Investment grade debt securities are securities that have received a rating from at least one
nationally recognized statistical ratings organization, or NRSRO, in one of the four highest rating categories or, if not rated by any NRSRO,
have been determined by our Advisor to be of comparable quality.
Although we do not expect it to represent a significant amount of our investments, we may invest in non-investment grade debt securities.
Non-investment grade debt securities in the lowest rating categories may involve a substantial risk of default or may be in default.
Variable and Floating Rate Securities. Variable and floating rate securities provide for a periodic adjustment in the interest rate paid on the
obligations. The terms of such obligations must provide that interest rates are adjusted periodically based upon an interest rate adjustment
index as provided in the respective obligations. The adjustment intervals may be regular, and range from daily up to annually, or may be event
based, such as a change in the prime rate.
High Yield-Lower Rated Securities. Although we do not expect it to represent a significant amount of our investments, we may invest in high
yield-lower rated securities. Higher yielding (and, therefore, higher risk) securities may be subject to certain risks with respect to the issuing
entity and to greater market fluctuations than certain lower yielding, higher rated securities. The retail secondary market for these securities
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may be less liquid than that of higher rated securities; adverse conditions could make it difficult at times for us to sell certain securities or
could result in lower prices than those used in calculating our net asset value. Higher yielding securities also may be particularly susceptible to
economic downturns.
An economic recession could adversely affect the ability of the issuers of lower rated bonds to repay principal and pay interest thereon and
increase the incidence of default for such securities.
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It is likely that an economic recession also could disrupt severely the market for such securities and have an adverse impact on their value.
Bond prices are inversely related to interest rate changes; however, bond price volatility also may be inversely related to coupon. Accordingly,
below investment grade securities may be relatively less sensitive to interest rate changes than higher quality securities of comparable
maturity, because of their higher coupon. This higher coupon is what the investor receives in return for bearing greater credit risk. The higher
credit risk associated with below investment grade securities potentially can have a greater effect on the value of such securities than may be
the case with higher quality issues of comparable maturity, and may be a substantial factor in our relative share price volatility. The ratings of
the NRSROs represent their opinions as to the quality of the obligations which they undertake to rate. Although ratings may be useful in
evaluating the safety of interest and principal payments, they do not evaluate the market value risk of these securities. We will rely on the
judgment, analysis and experience of our managers in evaluating the creditworthiness of an issuer.
Because there is no established retail secondary market for many higher yielding securities, we anticipate that such securities held by us could
be sold only to a limited number of dealers or institutional investors. To the extent a secondary trading market for these securities does exist, it
generally is not as liquid as the secondary market for higher rated securities. The lack of a liquid secondary market may have an adverse
impact on market price and yield and our ability to dispose of particular issues in response to a specific economic event such as a deterioration
in the creditworthiness of the issuer. The lack of a liquid secondary market for certain securities also may make it more difficult for us to
obtain accurate market quotations for purposes of valuing our portfolio and calculating our net asset value. Adverse publicity and investor
perceptions, whether or not based on fundamental analysis, may decrease the values and liquidity of these securities. In such cases, judgment
may play a greater role in valuation because less reliable, objective data may be available.
Companies that issue certain higher yielding securities often are highly leveraged and may not have available to them more traditional
methods of financing. Therefore, the risk associated with acquiring the securities of such issuers generally is greater than is the case with the
higher rated securities. For example, during an economic downturn or a sustained period of rising interest rates, highly leveraged issuers of
these securities may not have sufficient revenues to meet their interest payment obligations. The issuers ability to service its debt obligations
also may be affected adversely by specific corporate developments, forecasts, or the unavailability of additional financing. The risk of loss
because of default by the issuer is significantly greater for the holders of these securities because such securities generally are unsecured and
often are subordinated to other creditors of the issuer.
Convertible Securities
We may invest in convertible securities. Convertible securities are bonds, debentures, notes, preferred securities or other securities that may be
converted or exchanged (by the holder or the issuer) into shares of the underlying common stock (or cash or securities of equivalent value),
either at a stated price or stated rate. Convertible securities have characteristics similar to both fixed income and equity securities. Convertible
securities generally are subordinated to other
4

similar but non-convertible securities of the same issuer, although convertible bonds, such as corporate debt obligations, enjoy seniority in
right of payment to all equity securities, and convertible preferred stock is senior to common stock, of the same issuer. Because of the
subordination feature, however, convertible securities typically are considered to be lower quality than similar non-convertible securities.
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Although to a lesser extent than with fixed income securities, the market value of convertible securities tends to decline as interest rates
increase and, conversely, tends to increase as interest rates decline. In addition, because of the conversion feature, the market value of
convertible securities tends to vary with fluctuations in the market value of the underlying common stock. A unique feature of convertible
securities is that as the market price of the underlying common stock declines, convertible securities tend to trade increasingly on a yield basis,
and so may not experience market value declines to the same extent as the underlying common stock. When the market price of the underlying
common stock increases, the prices of the convertible securities tend to rise as a reflection of the value of the underlying common stock.
Convertible securities provide for a stable stream of income with generally higher yields than common stocks, but there can be no assurance of
current income, because the issuers of the convertible securities may default on their obligations. A convertible security, in addition to
providing fixed income, offers the potential for capital appreciation through the conversion feature, which enables the holder to benefit from
increases in the market price of the underlying common stock. There can be no assurance of capital appreciation, however, because securities
prices fluctuate. Convertible securities generally offer lower interest or dividend yield than non-convertible securities of similar quality
because of the potential for capital appreciation.
U.S. Government Obligations
We may invest in obligations issued or guaranteed by the U.S. Government, its agencies and instrumentalities. These include bills, notes and
bonds issued by the U.S. Treasury, as well as stripped or zero coupon U.S. Treasury obligations representing future interest or principal
payments on U.S. Treasury notes or bonds. Stripped securities are sold at a discount to their face value, and may exhibit greater price volatility
than interest bearing securities since investors receive no payment until maturity. U.S. Government agencies and instrumentalities include
entities having varying levels of support from the U.S. Treasury; sometimes these entities are: (i) supported by the full faith and credit of the
U.S. Treasury; (ii) supported by the right to borrow from the Treasury; (iii) supported by the discretionary authority of the U.S. Government to
purchase the agencys obligations; and (iv) supported only by the credit of the instrumentality chartered by the U.S. Government.
Cash Reserves
Cash reserves may be held for defensive reasons or to provide sufficient flexibility to take advantage of new opportunities for investments and
for other reasons, and may be invested in money market instruments.
Money market instruments in which we may invest include U.S. Government obligations which are subject to repurchase agreements.
Repurchase agreements may be entered into with member
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banks of the Federal Reserve System or primary dealers (as designated by the Federal Reserve Bank of New York) in U.S. Government
securities. Other acceptable money market instruments include commercial paper rated investment grade by any one nationally recognized
rating agency, such as Moodys, S&P or Fitch, certificates of deposit or bankers acceptances issued by domestic banks having total assets in
excess of one billion dollars, and money market mutual funds.
Repurchase Agreements
We may enter into repurchase agreements. A repurchase agreement requires us to purchase securities subject to our simultaneous agreement to
resell and redeliver these securities to a counterparty, who agrees to buy the securities from us at a fixed price and future time. Repurchase
agreements may be considered loans to the counterparty, collateralized by the underlying securities. If we enter into a repurchase agreement,
our Advisor will evaluate and monitor the creditworthiness of the vendor. The principal risk to us in investing in repurchase agreements is that
the counterparty becomes unable to pay the agreed upon sum on the repurchase date; in the event of a default, the repurchase agreement
provides us the right to sell the underlying collateral. If the value of the collateral declines after we enter a repurchase agreement, or if the
seller defaults, we could incur a loss of both principal and interest. Our Advisor monitors the value of the repurchase agreement collateral in
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an effort to determine that the value of the collateral at least equals the agreed upon repurchase price to be paid to us. Our right to sell the
repurchase agreement collateral after a counterparty default could be delayed or impaired in the event of bankruptcy of the counterparty.
Futures Contracts and Options on Futures Contracts
We may contract for the purchase or sale with future delivery (futures contracts) of securities, aggregates of debt securities and financial
indices, and options thereon in connection with our hedging and other risk management strategies. Although some futures contracts call for
making or taking delivery of the underlying securities, in most cases these obligations are closed out before the settlement date. The closing of
a contractual obligation is accomplished by purchasing or selling an identical offsetting futures contract. By their terms, some futures contracts
call for cash settlements. An index futures contract is a contract to buy or sell units of an index on a specified future date at a price agreed
upon when the contract is made. A stock index future contract specifies that no delivery of the actual stocks making up the index will take
place. Rather, settlement in cash must occur upon the termination of the contract, with the settlement being the difference between the contract
price and the actual level of the stock index at the expiration of the contract.
We will enter futures contracts only for bona fide hedging, risk management and other appropriate portfolio management purposes. For
example, we may engage in futures contracts and options on futures contracts to hedge against anticipated changes in the market value of our
portfolio securities or securities which we intend to purchase. Our futures contracts, if any, will be in accord with the rules and regulations of
the Commodity Futures Trading Commission.
Unlike the purchase or sale of a security, we do not pay or receive money upon the purchase or sale of a futures contract. When purchasing a
futures contract, we must deposit an amount of
6

cash or liquid portfolio securities equal to the value of the futures contract in a segregated account with our custodian. When writing a futures
contract, we will maintain with our custodian similar liquid assets that, when added to the amounts deposited as margin, are equal to the
market value of the instruments underlying the contract. Alternatively, we may cover our position by owning instruments underlying the
contract (or, in the case of an index futures contract, a portfolio with a volatility substantially similar to that of the index on which the futures
contract is based), or holding a call option permitting us to purchase the same futures contract at a price no higher than the price of the contract
we wrote (or at a higher price if the difference is maintained in liquid assets with our custodian).
The principal risks to us relating to the use of futures contracts principally arise from changes in the market value of the securities or
instruments underlying the futures contract, possible lack of a liquid market for closing out or selling a futures contract position and the
possibility that a futures contract will give rise to an obligation of the Fund to meet margin, collateral or other payment requirements. The
effective use of futures contracts and options on futures contracts depends, among other things, on our ability to terminate futures and options
positions at times when our Advisor deems it desirable to do so. There can be no assurance that we will be able to effect closing transactions at
any particular time or at an acceptable price. The effective use of futures contracts and options on futures contracts also depends on our
Advisors ability to forecast correctly interest rate movements and general stock market movements. For example, to the extent market prices
remain stable during the period we hold a futures contract or option on a futures contract or such prices move in a direction opposite to what
we anticipated, we may realize a loss on the hedging transaction which is not offset by an increase in the value of our portfolio securities. As a
result, our total return for the period may be less than if we had not engaged in the hedging transaction.
Foreign Securities
We may invest up to 15% of our assets in securities denominated in currencies other than the U.S. dollar or traded on a non-U.S. stock
exchange. These securities may subject us to additional investment risks which may not be present in U.S. dollar denominated securities. For
example, foreign securities may be subject to currency risks or to foreign government taxes which reduce their value. There may be less
information publicly available about foreign securities than about U.S. securities, because issuers of foreign securities may not be subject to
uniform accounting, auditing and financial reporting standards and practices comparable to those in the U.S. Other risks of investing in foreign
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securities include political or economic instability in the country involved, the difficulty of predicting international trade patterns and the
possibility of imposition of exchange controls. The prices of foreign securities may be more volatile than those of domestic securities. With
respect to certain foreign countries, there is a possibility of expropriation of assets or nationalization, imposition of withholding or income
taxes on dividends, interest or capital gains, difficulty in obtaining and enforcing judgments against foreign entities or diplomatic
developments which could affect investment in these countries. Losses and other expenses may be incurred in converting between various
currencies in connection with purchases and sales of foreign securities.
Foreign stock markets are generally less developed, less efficient, more volatile and have substantially less volume than U.S. markets. Foreign
securities may be less liquid and subject to
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more rapid and erratic price movements than securities of comparable U.S. companies. Foreign equity securities may trade at price/earnings
multiples higher than comparable U.S. securities and such levels may not be sustainable. There is generally less government supervision and
regulation of foreign stock exchanges, brokers, banks and listed companies abroad than in the U.S. Moreover, settlement practices for
transactions in foreign markets may differ from those in U.S. markets. Such differences may include delays beyond periods customary in the
U.S. and practices, such as delivery of securities prior to receipt of payment, which increase the likelihood of a failed settlement, which can
result in losses.
The value of foreign investments and the investment income derived from them may also be affected unfavorably by changes in currency
exchange control regulations. Although we will invest only in securities denominated in foreign currencies that are fully exchangeable into
U.S. dollars without legal restriction at the time of investment, there can be no assurance that currency controls will not be imposed
subsequently. In addition, the value of foreign fixed income investments may fluctuate in response to changes in U.S. and foreign interest
rates.
Foreign brokerage commissions, custodial expenses and other fees are also generally higher for foreign securities than for securities traded in
the U.S. Consequently, our overall expense ratio may increase if we invest in foreign securities.
Fluctuations in exchange rates may also affect the earning power and asset value of the foreign entity issuing a security, even one denominated
in U.S. dollars. Dividend and interest payments will be repatriated based on the exchange rate at the time of disbursement, and restrictions on
capital flows may be imposed.
Zero Coupon Securities
We may invest in zero coupon securities, which are debt obligations that do not entitle the holder to any periodic payment of interest prior to
maturity or that specify a future date when the securities begin to pay current interest. Zero coupon securities are issued and traded at a
discount from their face amount or par value. This discount varies depending on prevailing interest rates, the time remaining until cash
payments begin, the liquidity of the security and the perceived credit quality of the issuer.
Zero coupon securities are required to be redeemed by the issuer at face value at maturity. The discount on zero coupon securities (original
issue discount or OID) must be taken into income by us as it accrues prior to the receipt of any actual payments. Because we must
distribute substantially all of our investment company taxable income (including accrued original issue discount) to our shareholders each year
for federal income and excise tax purposes, we may have to dispose of portfolio securities under disadvantageous circumstances to generate
cash, or to increase our use of leverage, to satisfy our distribution requirements.
The market prices of zero coupon securities are more volatile than the prices of securities that pay interest periodically. The market prices of
zero coupon securities respond to changes in interest rates to a greater degree than other types of debt securities having a similar maturity and
credit quality. On the other hand, because there are no periodic interest payments to be
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reinvested prior to maturity, zero coupon securities eliminate the reinvestment risk and lock in a rate of return to maturity.
Illiquid Securities
We may invest up to 15% of our net assets in illiquid securities and other securities which are not readily marketable, including nonnegotiable time deposits and certain restricted securities not deemed by our board of trustees to be liquid. Securities eligible for resale
pursuant to Rule 144A under the Securities Act of 1933, as amended, which have been determined to be liquid, will not be considered to be
illiquid or not readily marketable and, therefore, are not subject to this limit. Our inability to dispose of illiquid or not readily marketable
investments readily or at a reasonable price could impair our ability to raise cash for investment or other purposes. The liquidity of securities
purchased by us which are eligible for resale pursuant to Rule 144A will be monitored by our Advisor, subject to the oversight of our trustees.
Short Sales
We may enter into a short sale of securities in circumstances in which, at the time the short position is open, we own at least an equal
amount of the securities sold short or own preferred stocks or debt securities, convertible or exchangeable without payment of further
consideration, into an equal number of securities sold short. This kind of short sale, which is referred to as one against the box, may be
entered into by us to, for example, lock in a sale price for a security we do not wish to sell immediately.
We may also make short sales of a security we do not own, in anticipation of a decline in the market value of that security. To complete such a
transaction, we must borrow the security to make delivery to the buyer. We are then obligated to replace the borrowed security at a future date.
The price at such time may be more or less than the price at which we sold the security. Until the borrowed security is replaced, we are
required to pay the securitys owner any dividends or interest which are paid or accrued during the period of the loan. To borrow the security,
we also may be required to pay a premium. Until we replace a borrowed security, we may segregate an amount of cash or other liquid assets
with our custodian such that the amount segregated plus any amount deposited with the broker as collateral will (i) equal the current value of
the security sold short and (ii) not be less than the market value of the security at the time it was sold short. We will incur a loss as a result of
the short sale if the price of the security increases between the date of the short sale and the date on which we replace the borrowed security.
We will realize a gain if the security declines in price between those dates. This result is the opposite of what one would expect from a cash
purchase of a long position in a security. The amount of any gain will be decreased, and the amount of any loss increased, by the amount of
any premium, dividends or interest we may be required to pay in connection with a short sale. No more than one third of our assets will be,
when added together: (i) deposited as collateral for the obligation to replace securities borrowed to effect short sales; and (ii) segregated in
connection with short sales.
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Investment Restrictions
We have adopted investment restrictions limiting our activities. Specifically, we:
1.

will not issue senior securities, except in conformity with the limits of the 1940 Act; or pledge our assets other than to secure such
issuances or borrowings or in connection with permitted investment strategies;

2.

will not borrow money, except that we may borrow from banks to increase our holdings of portfolio securities in an amount not to exceed
30% of the value of our total assets and may borrow for temporary or emergency purposes from banks and entities other than banks in an
amount not to exceed 5% of the value of our total assets, provided that aggregate borrowings at any time may not exceed 30% of our total
assets;

3.

will not act as an underwriter of securities issued by other persons, except insofar as we may be deemed an underwriter in connection
with the disposition of securities;
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4.

will not purchase or sell real estate, except that we may invest in securities of companies that deal in real estate or are engaged in the real
estate business, including REITs, and securities secured by real estate or such interests and we may hold and sell real estate or mortgages
on real estate acquired through default, liquidation or other distributions of an interest in real estate as a result of our ownership of such
securities;

5.

will not purchase or sell commodities or commodities contracts but we may purchase or sell financial contracts including, but not limited
to, interest rate or currency hedges;

6.

will not originate loans to other persons except by the lending of our securities, through the use of repurchase agreements and by the
purchase of debt securities;

7.

will make investments that will result in concentration (25% or more of the value of our investments) in the securities of companies
primarily engaged in the real estate industry and not in any other industries, provided, however, this does not limit our investments in
(i) U.S. Government obligations, or (ii) other obligations issued by governments or political subdivisions of governments;

8.

will invest, under normal market conditions, at least 80% of the value of our assets in securities issued by real estate companies unless we
provide our shareholders with at least 60 days prior written notice in compliance with SEC rules;

9.

will not invest in puts, calls, straddles, spreads or any combination thereof, representing more than 10% of our total assets;

10. will not enter into short sales representing more than 5% of our total assets; and
11. will not invest in oil, gas or other mineral exploration programs, development programs or leases, except that we may purchase securities
of companies engaging in whole or in part in such activities.
10

Policies numbered 1 through 7, above, are fundamental policies of ours. A fundamental policy may not be changed without the vote of a
majority of our outstanding voting securities, as defined under the 1940 Act. Unless the definition is changed by amendment to the 1940 Act,
majority of the outstanding voting securities means the lesser of (1) 67% or more of the voting shares present at a meeting of our
shareholders, if the holders of more than 50% of our outstanding shares are present or represented by proxy, or (2) more than 50% of our
outstanding voting shares. Our non-fundamental policies may be changed by our board of trustees.

MANAGEMENT OF THE TRUST
The overall management of the business and affairs of the Trust, of which we are the sole series, is the responsibility of our board of trustees.
Our trustees meet periodically throughout the year to oversee our activities reviewing, among other things, our performance and the
contractual engagements with our various service providers. Management of our day to day operations is delegated to our officers and our
Advisor, subject always to our investment objective and policies and to the general supervision of our board of trustees.
Trustees and Officers
Our trustees and officers, their ages, and their principal occupations during the past five years are set forth below. Unless otherwise indicated,
the business address of each is 400 Centre Street, Newton, Massachusetts 02458. Each trustee who is deemed an interested person as
defined in the 1940 Act is referred to as an interested trustee. Each trustee who is not an interested person as defined in the 1940 Act is
referred to as a disinterested trustee. A majority of our trustees are disinterested trustees.
11
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Interested Trustees
Position(s)

Number of

Held with

Portfolios in

Fund and

Fund

Length of

Principal Occupation(s)

Complex

Name

Time

During Past 5 Years and

Overseen by

(Age)

Served(1)

Other Directorships Held by Trustee

Trustee(2)

Barry M. Portnoy(3)
(62)

Trustee since
August, 2007.

Chairman of Reit Management & Research LLC, or Reit
Management  1986 to present;
Director and Vice President of our Advisor  2002 to present;
Trustee of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend
Fund, RMR Asia Pacific Real Estate Fund, RMR Asia Real
Estate Fund and RMR Dividend Capture Fund  inception to
present;
Portfolio Manager of RMR Real Estate Fund, RMR F.I.R.E.
Fund, RMR Hospitality and Real Estate Fund, RMR Preferred
Dividend Fund and RMR Dividend Capture Fund  inception to
present;
Managing Director of Five Star Quality Care, Inc.  2001 to
present;
Managing Director of TravelCenters of America LLC 
January 2007 to present;
Managing Trustee of Senior Housing Properties Trust  1999 to
present;
Managing Trustee of Hospitality Properties Trust  1995 to
present;
Managing Trustee of HRPT Properties Trust  1986 to present.

8

Gerard M. Martin(4)
(73)

Trustee since
August, 2007.

Director of Reit Management  1986 to present;
Director and Vice President of our Advisor  2002 to present;
Trustee of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend
Fund, RMR Asia Pacific Real Estate Fund, RMR Asia Real
Estate Fund and RMR Dividend Capture Fund  inception to
present;
Managing Director of Five Star Quality Care, Inc.  2001 to
present.

8

12

Disinterested Trustees
Position(s)

Number of

Held with

Portfolios in

Fund and

Fund

Length of

Principal Occupation(s)

Complex

Name

Time

During Past 5 Years and

Overseen by

(Age)

Served(1)

Other Directorships Held by Trustee

Trustee(2)
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John L. Harrington
(72)

Trustee since
October, 2007.

Trustee of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend
Fund, RMR Asia Pacific Real Estate Fund. RMR Asia Real
Estate Fund and RMR Dividend Capture Fund  inception to
present;
Chairman of the Board and trustee of the Yawkey Foundation (a
charitable trust)  2002 to 2003 and 2007 to present;
President, Executive Director and trustee of Yawkey Foundation 
1982 to 2006;
Trustee of the JRY Trust  1982 to present;
Principal of Bingham McCutchen Sports Consulting LLC  2007
to present;
Chief Executive Officer and General Partner of the Boston Red
Sox Baseball Club  1973 to 2001;
President of Boston Trust Management Corp.  1981 to 2006;
Trustee of Hospitality Properties Trust  1995 to present;
Director of Five Star Quality Care, Inc.  2001 to 2003;
Trustee of Senior Housing Properties Trust  1999 to present.

8

13

Position(s)

Number of

Held with

Portfolios in

Fund and
Length of

Fund
Principal Occupation(s)

Complex

Name

Time

During Past 5 Years and

Overseen by

(Age)

Served(1)

Other Directorships Held by Trustee

Trustee(2)

Frank J. Bailey
(53)

Trustee since
October, 2007.

Trustee of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend
Fund, RMR Asia Pacific Real Estate Fund, RMR Asia Real
Estate Fund and RMR Dividend Capture Fund  inception to
present;
Partner in the Boston law firm of Sherin and Lodgen LLP  1988
to present;
Trustee of Hospitality Properties Trust  2003 to present;
Trustee of Senior Housing Properties Trust  2002 to present;
Director of Appleseed Foundation, Washington, D.C.  1997 to
present.

8

Arthur G.
Koumantzelis
(77)

Trustee since
October, 2007.

Trustee of RMR Real Estate Fund, RMR Hospitality and Real
Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend
Fund, RMR Asia Pacific Real Estate Fund, RMR Asia Real
Estate Fund and RMR Dividend Capture Fund  inception to
present;
President and Chief Executive Officer of AGK Associates LLC 
2007 to present
President and Chief Executive Officer of Gainesborough
Investments LLC  1998 to 2007;
Trustee of Hospitality Properties Trust  1995 to 2007;

8
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Director of Five Star Quality Care, Inc.  2001 to present;
Director of TravelCenters of America LLC  January 2007 to
present;
Trustee of Senior Housing Properties Trust  1999 to 2003.
(1)
(2)
(3)
(4)

Each member of our board of trustees serves an indefinite term of office.
As of July 31, 2008, the Fund Complex consisted of us and seven closed-end funds.
Mr. Portnoy is an interested person of the Trust as defined by the 1940 Act because he is an owner, director and officer of our Advisor.
Mr. Martin is an interested person of the Trust as defined by the 1940 Act because he is a director and officer of our Advisor.
14

Executive Officers
Position Held
with the Fund
and Term of
Name, Age

Adam D. Portnoy
(38)

Office

Principal Occupation(s) During Past 5 years

President. August 2007 to
present.

President and Chief Executive Officer of Reit Management  2006 to present;
Vice President of Reit Management  2003 to 2006;
President of our Advisor  May 2007 to present;
Vice President of our Advisor  2003 to May 2007;
President of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund, RMR
F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia Pacific Real Estate
Fund and RMR Asia Real Estate Fund  May 2007 to present;
President of RMR Dividend Capture Fund  inception to present;
Portfolio Manager of RMR Real Estate Fund, RMR F.I.R.E. Fund, RMR Hospitality
and Real Estate Fund, RMR Preferred Dividend Fund and RMR Dividend Capture
Fund  2007 to present;
Vice President of RMR Real Estate Fund (2004 to May 2007), RMR Hospitality and
Real Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia
Pacific Real Estate Fund and RMR Asia Real Estate Fund  inception to
May 2007;
Managing Trustee of HRPT Properties  2006 to present;
Executive Vice President of HRPT Properties  2003 to 2006;
Managing Trustee of Hospitality Properties Trust  January 2007 to present;
Managing Trustee of Senior Housing Properties Trust  May 2007 to present;
Senior Investment Officer, International Finance Corporation  2001 to 2003;
Adam D. Portnoy is the son of our trustee, Barry M. Portnoy.
15

Position Held
with the Fund
and Term of
Name, Age

Fernando Diaz

Office

Vice President.

Principal Occupation(s) During Past 5 years

Vice President of our Advisor  May 2007 to present;
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(40)

August 2007 to present.

Vice President of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund,
RMR F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia Pacific Real
Estate Fund and RMR Asia Real Estate Fund  May 2007 to present;
Vice President of RMR Dividend Capture Fund  inception to present;
Portfolio Manager of RMR Real Estate Fund, RMR Hospitality and Real Estate
Fund, RMR F.I.R.E. Fund and RMR Preferred Dividend Fund  May 2007 to
present;
Portfolio Manager of RMR Dividend Capture Fund  September 2007 to present;
Senior REIT analyst and assistant portfolio manager, GID Securities, LLC  2006 to
May 2007;
Senior REIT analyst and assistant portfolio manager, SSgA/The Tuckerman Group 
2001 to 2006.

Mark L. Kleifges
(47)

Treasurer. August 2007 to
present.

Senior Vice President of Reit Management  2006 to present;
Vice President of Reit Management  2002 to 2006;
Treasurer of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund, RMR
F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia Pacific Real Estate
Fund, RMR Asia Real Estate Fund and RMR Dividend Capture Fund  inception
to present;
Treasurer of our Advisor  2004 to present;
Vice President of our Advisor  2003 to 2004;
Treasurer and Chief Financial Officer, Hospitality Properties  2002 to present;
Partner, Arthur Andersen LLP  1993 to 2002.
16

Position Held
with the Fund
and Term of
Name, Age

Office

Principal Occupation(s) During Past 5 years

Karen Jacoppo-Wood
(41)

Vice President.
August 2007 to present.

Vice President of our Advisor  May 2007 to present;
Vice President of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund,
RMR F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia Pacific Real
Estate Fund and RMR Asia Real Estate Fund  May 2007 to present;
Vice President of RMR Dividend Capture Fund inception to present;
Vice President and Managing Counsel, State Street Bank and Trust Company  2006
to April 2007;
Counsel, Pioneer Investment Management, Inc.  2004 to 2006;
Vice President and Counsel, State Street Bank and Trust Company  2002 to 2004;
Counsel, BISYS Funds Distributor, Inc.  1997 to 2002.

John C. Popeo
(48)

Vice President.
August 2007 to present.

Senior Vice President of Reit Management  2006 to present;
Treasurer of Reit Management  1997 to present;
Vice President of Reit Management  1999 to 2006;
Vice President of our Advisor  2004 to present;
Treasurer of our Advisor  2002 to 2004;
Vice President of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund,
RMR F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia Pacific Real
Estate Fund, RMR Asia Real Estate Fund and RMR Dividend Capture Fund 
inception to present;
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Treasurer and Chief Financial Officer of HRPT Properties  1997 to present.
Ryan W. Johnson
(47)

Vice President. July 2008
to present.

Vice President of our Advisor  2008 to present;
Vice President of RMR Real Estate Fund, RMR Hospitality and Real Estate Fund,
RMR F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR Asia Pacific Real
Estate Fund, RMR Asia Real Estate Fund and RMR Dividend Capture Fund 
2008 to present;
President of Foreside Advisory Network LLC  2005 to 2008;
Senior Vice President and Director of Sales and Marketing of Hartford Life
Insurance Company  1999 to 2004.
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Position Held
with the Fund
and Term of
Name, Age

Office

Principal Occupation(s) During Past 5 years

Jennifer B. Clark
(47)

Secretary. August 2007 to
present.

Senior Vice President of Reit Management  2006 to present;
Vice President of Reit Management  1999 to 2006;
Secretary of our Advisor and Secretary of RMR Real Estate Fund, RMR Hospitality
and Real Estate Fund, RMR F.I.R.E. Fund, RMR Preferred Dividend Fund, RMR
Asia Pacific Real Estate Fund, RMR Asia Real Estate Fund and RMR Dividend
Capture Fund  inception to present;
Senior Vice President of HRPT Properties  1999 to present.

William J. Sheehan
(64)

Chief Compliance Officer
and Director of Internal
Audit. August 2007 to
present.

Chief Compliance Officer of RMR Advisors, Inc.2004 to present; Director of
Internal Audit of HRPT Properties Trust, Hospitality Properties Trust, Senior
Housing Properties Trust and Five Star Quality Care, Inc.2003 to present; Director
of Internal Audit of TravelCenters of America LLC2007 to present; trustee of
Hospitality Properties Trust1995 to 2003; Executive Vice President, Ian Schrager
Hotels LLC1999 to 2003.

Our executive officers are not compensated by us. Each of our executive officers will be elected by our board of trustees annually. All our
executive officers serve at the discretion of our board of trustees.
Committees of the Board
We have an Audit Committee consisting of disinterested trustees. The Audit Committees function is to assist the boards oversight of matters
relating to: integrity of financial statements; legal and regulatory compliance; qualifications, independence, performance and fees of
independent accountants; accounting, financial reporting and internal control processes; and the appointment, duties and compensation of
internal audit personnel. The Audit Committee is directly responsible for the selection of independent accountants. To date, the Audit
Committee has had three meetings.
We have a Nominating Committee and a Compensation Committee, each consisting of disinterested trustees. The function of the Nominating
Committee is to recommend candidates for election to our board of trustees as disinterested trustees. The Nominating Committee considers
nominations by shareholders as provided by our declaration of trust and bylaws. See Organization and Description of Shares in this SAI for
a description of the procedures to be followed by shareholders in submitting nominations. The function of the Compensation
18
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Committee is to determine and review the fees paid to our disinterested trustees. To date, the Nominating Committee has not met and the
Compensation Committee has had one meeting.
We have a Valuation Committee consisting of Messrs. Barry M. Portnoy, Gerard M. Martin, Adam D. Portnoy, Mark L. Kleifges, Fernando
Diaz and John C. Popeo, and the Advisors personnel as are deemed necessary by these identified members from time to time. Our Valuation
Committee determines the value of any of our securities and assets for which market quotations are not readily available or for which
valuation cannot otherwise be provided. To date, the Valuation Committee has not met.
Trustee Ownership
The following table sets forth, for each trustee, the aggregate dollar range of our equity securities beneficially owned as of June 30, 2008. The
information as to beneficial ownership is based on statements furnished to us by each trustee.
Aggregate Dollar Range of
Equity Securities in All
Registered Investment
Companies Overseen by Trustee
Dollar Range of Equity
Name of Trustee

Barry M. Portnoy
Gerard M. Martin
John L. Harrington
Frank J. Bailey
Arthur G. Koumantzelis

in Family of Investment

Securities in the Fund as of

Companies

June 30, 2008

as of December 31, 2007

Over $100,000 (1)
None
None
None
None

Over $100,000
Over $100,000
Over $100,000
$10,000-$50,000
$1,001-$10,000

(1) 10,000 shares of the Fund are held indirectly by virtue of Mr. Portnoys ownership of our Advisor.
Principal Shareholders

As of July 31, 2008, our Advisor, RMR Advisors, Inc., 400 Centre Street, Newton, Massachusetts 02458, which provided the initial
capitalization for the Fund, owned 100% of our Class C shares.
From time to time, certain other shareholders may own a large percentage of our shares. Accordingly, those shareholders may be able to
greatly affect (if not determine) the outcome of a shareholder vote. Control for this purpose is the ownership of 25% or more of our voting
securities.
To our knowledge, the following shareholders by class beneficially owned 5% or more of our outstanding shares as of July 31, 2008.
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Class A Shares
Name and Address of Owner

Percentage of Outstanding Shares

Adam D. Portnoy
400 Centre Street
Newton, MA 02458

49.18%
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Barry M. Portnoy
400 Centre Street
Newton, MA 02458

49.18%

Class I Shares
Name and Address of Owner

Percentage of Outstanding Shares

Reit Management & Research LLC 401(k)
400 Centre Street
Newton, MA 02458

60.91%

RMR Advisors, Inc.
400 Centre Street
Newton, MA 02458

20.93%

Wachovia Bank
FBO Reit Management & Research LLC
1525 West Harris Boulevard
Charlotte, NC 28288-1076

11.42%

TravelCenters of America 401(k)
24601 Center Ridge Road
Westlake, OH 44115

6.74%

COMPENSATION OF TRUSTEES

We pay each trustee who is not an interested person an annual fee and a fee for attending trustees meetings in person or by telephone,
together with out of pocket expenses relating to attendance at such meetings. In addition, the trustee members of our Committees who are not
interested persons receive a fee for each Committee meeting attended, other than meetings held on days on which there is also a board of
trustees meeting or another Committee meeting for which they are paid by us. Trustee compensation may be adjusted from time to time.
Our trustees receive no pension or retirement benefits from us.
Set forth in the table below is the compensation estimated to be paid to the trustees by the Fund for the period ending on December 31, 2008,
and the amounts received by or owed to such
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persons during the year ended December 31, 2007, for serving as trustees of investment companies that are also managed by our Advisor.
Total Compensation from
Estimated Compensation from
Name of Trustee

Barry M. Portnoy
Gerard M. Martin
John L. Harrington
Frank J. Bailey
Arthur G. Koumantzelis

Fund and Fund Complex

Fund for Current Fiscal Year

$
$
$
$
$

0
0
5,950
5,950
5,950

as of December 31, 2007

$
$
$
$
$
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0
0
43,750
63,350
43,750

OUR ADVISOR

RMR Advisors, Inc., or our Advisor, is located at 400 Centre Street, Newton, Massachusetts 02458. Mr. Barry M. Portnoy is the majority
owner of our Advisor. He is one of our trustees and a portfolio manager. Mr. Portnoy is also a trustee and portfolio manager of other
investment companies managed by our Advisor. Mr. Adam D. Portnoy is the minority owner of our Advisor. He is our president and a
portfolio manager. He is also president and portfolio manager of other investment companies managed by our Advisor.
Investment Advisory Agreement

Under our investment advisory agreement with our Advisor, or the Advisory Agreement, our Advisor has agreed to provide us with a
continuous investment program, to make day to day investment decisions for us and generally to manage our business affairs in accordance
with our investment objective and policies, subject to the general supervision of our board of trustees. Our Advisor also provides persons
satisfactory to our board of trustees to serve as our officers. Our officers, as well as our other employees and trustees may be directors,
trustees, officers or employees of our Advisor and its affiliates.
Pursuant to the Advisory Agreement, we have agreed to pay our Advisor a management fee for its investment management services computed
at the annual rate of 0.75% of our assets, payable monthly. Our Advisor and the Trust have entered into an expense limitation agreement
under which our Advisor has agreed to waive or limit its fees and to assume other expenses so that our total annual operating expenses for
Class A, Class C and Class I shares are limited to 1.50%, 2.15% and 1.15%, respectively, of our average daily net assets, other than interest,
taxes, brokerage commissions, other expenditures which are capitalized in accordance with generally accepted accounting principles, other
extraordinary expenses not incurred in the ordinary course of our business, and amounts payable under a plan adopted pursuant to Rule 12b-1
under the 1940 Act.
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In addition to the fee paid to our Advisor, we pay all other costs and expenses of our operations, including, but not limited to, compensation of
our trustees (other than those affiliated with our Advisor), custodian, transfer agency and distribution disbursing expenses, legal fees, costs of
independent and internal auditors, chief compliance officer expenses, expenses of redeeming shares, expenses in connection with any
borrowings, expenses of preparing, printing and distributing shareholder reports, notices, proxy statements and reports to governmental
agencies, membership in investment company organizations, insurance and taxes, if any.
Portfolio Managers
Other Accounts Managed. Our portfolio managers, Fernando Diaz, Adam D. Portnoy and Barry M. Portnoy, together manage five closed-end
registered investment companies. As of June 30, 2008, the aggregate total assets of these funds was approximately $293 million. Each fund
pays an advisory fee to our Advisor solely on the basis of assets under management. None of our portfolio managers currently manage other
pooled investment vehicles or other accounts.
Conflicts of Interest. Actual or potential conflicts of interest may arise when a portfolio manager has management responsibilities for more
than one fund. For example, a portfolio manager may identify a limited investment opportunity that may be appropriate for us as well as for
other funds he manages. A conflict of interest also might arise where a portfolio manager has a larger personal investment in one fund than in
another. A portfolio manager may purchase a particular security for one or more funds while selling the security for one or more other funds;
this could have a detrimental effect on the price or volume of the securities purchased or sold by a fund. A portfolio manager might devote
unequal time and attention to the funds he manages. Our Advisor believes that the risk of a material conflict of interest developing is limited
because: (i) the funds are generally managed in a similar fashion; (ii) the Advisor has adopted policies requiring the equitable allocation of
trade orders for a particular security among participating funds; and (iii) the advisory fee and portfolio managers compensation are not
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affected by the amount of time required to manage each fund. As a result, our Advisor does not believe that any of these potential sources of
conflicts of interest will affect the portfolio managers professional judgment in managing the funds.
Compensation. Messrs. Barry M. Portnoy and Adam D. Portnoy are the owners of our Advisor and, through June 30, 2008, have not received
a salary or other compensation from our Advisor, except to the extent of their distributions from the Advisor and their interest in the
Advisors profits, if any.
Our other portfolio manager, Mr. Diaz, is paid based upon the discretion of the board of directors of our Advisor. Our Advisors board of
directors consists of Messrs. Barry M. Portnoy, Gerard M. Martin and Adam D. Portnoy. Compensation of Mr. Diaz includes base salary,
annual cash bonus and he has the opportunity to participate in other employee benefit plans available to all of the employees of the Advisor.
The level of compensation is not based upon a formula with reference to fund performance or the value of fund assets; however these factors,
among others, may be considered by individual directors of our Advisor in determining his compensation. Other factors which may be
considered in setting the compensation of the portfolio manager are his historical levels of compensation and levels of compensation paid for
similar services or to persons with similar responsibilities in the market generally and in the geographic area where the Advisor is located.
Mr. Diaz devotes a substantial majority of his business time to providing
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services as a portfolio manager or officer of our Advisor and funds managed by our Advisor. Messrs. Barry D. Portnoy and Adam D. Portnoy
also receive compensation for their services to affiliates of our Advisor.
Ownership of Securities. The following table sets forth, for each portfolio manager, the aggregate dollar range of our equity securities
beneficially owned as of June 30, 2008.
Dollar Range of
Equity Securities
in the Fund
Name of Portfolio Manager

as of June 30, 2008

Fernando Diaz
Barry M. Portnoy
Adam D. Portnoy

$1 - $10,000
Over $1 million(1)
Over $1 million(2)

(1) 10,000 shares of the Fund are held indirectly by virtue of Mr. Barry M. Portnoys ownership of our Advisor.
(2) 10,000 shares of the Fund are held indirectly by virtue of Mr. Adam D. Portnoys ownership of our Advisor.
Prior Experience with Comparable Fund

In order to provide you with information regarding our Advisors past investment results, performance information regarding the
RMR Real Estate Fund is presented below. The RMR Real Estate Fund, a closed end management investment company managed by our
Advisor, has investment objectives, policies and strategies that are similar to ours. Both funds invest in common and preferred securities
issued by equity REITs. Our Advisor began managing RMR Real Estate Fund on December 18, 2003. When reviewing the performance
information below, please be aware that our investment objective is to seek total return, emphasizing both capital appreciation and current
income, while RMR Real Estate Fund seeks to earn and pay a high level of current income. Although the investment objectives are stated
differently, each Fund is managed in a substantially similar manner.
You should not rely upon the performance information below as an indication of our future performance because, among other
reasons, our asset size may be different than that of RMR Real Estate Fund. Also, our estimated expenses are lower than those of RMR Real
Estate Fund. If the performance information for RMR Real Estate Fund were adjusted for the difference in these expenses, then the returns
presented below would be higher. In addition, RMR Real Estate Fund uses leverage by issuing auction preferred shares. The use of leverage
by a closed end fund magnifies the net increases and decreases in the net asset value of the funds common shares. Unlike us, RMR Real
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Estate Fund has a fixed number of shares outstanding and does not issue or redeem shares to meet investor demand. Because we are an open
end fund, our Advisor must maintain a cash reserve or sell securities to meet investor redemptions, which could adversely affect our
performance.
The table below compares the RMR Real Estate Funds actual, and adjusted (to eliminate the estimated impact of the use of leverage
by the fund), average annual total returns for the 1 year period and for the period since inception (December 18, 2003) through December 31,
2007 with the MSCI U.S. REIT Total Return Index, an unmanaged index which tracks the
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performance of all REIT common stocks and the Merrill Lynch REIT Preferred Index, an unmanaged index which tracks the performance of
REIT preferred stocks.
The two REIT indices are relevant to RMR Real Estate Fund because that funds investments, excluding short term investments, as
of December 31, 2007, included 64% REIT common stocks and 20% REIT preferred stocks. An index does not include transaction costs
associated with buying and selling securities, any mutual fund fees or expenses, or any taxes. Furthermore, it is not possible to directly invest
in an index. The calculations of total returns below assume the reinvestment of all dividends and capital gain distributions and the deduction
of all recurring fund expenses. However, the total returns below do not include the effect of sales charges.
Average Annual Total Return for the periods ending
December 31, 2007
Since Inception
1 Year

RMR Real Estate Fund
RMR Real Estate Fund, as adjusted*
MSCI U.S. REIT Total Return Index
Merrill Lynch REIT Preferred Index

(December 18, 2003)

-26.3%
-16.4%*
-16.7%
-13.0%

6.2%
3.4%*
13.8%
1.1%

*Actual average annual total returns for RMR Real Estate Fund for the 1 year period and for the period from inception (December 18, 2003)
through December 31, 2007 are adjusted to eliminate the estimated impact of the use of leverage by the fund. In April 2004, the RMR Real
Estate Fund issued 2,000 shares of auction preferred shares (total liquidation preference of $50,000,000) and used the net proceeds to purchase
investment securities. The use of this leverage has magnified the net increases and decreases in the net asset value of the funds common
shares. To eliminate the estimated impact of this leverage, the funds actual annual returns were adjusted to reflect the elimination of all
preferred share distributions and the elimination of a pro rata amount of the funds dividend income, advisory fee expense, net realized gains
(losses) and the change in unrealized appreciation (depreciation) on investments. The pro rata amounts were calculated as the percentage of
the liquidation preference of preferred shares to total investments at the date the auction preferred shares were issued by the fund. In addition,
distributions to common shareholders were adjusted for the estimated impact of the adjustments described above. Because the impact of the
use of leverage is an estimate, if the
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RMR Real Estate Fund had not used leverage, the actual average annual total returns may have differed from the returns presented above.

OUR DISTRIBUTOR

Foreside Distribution Services, L.P., or our Distributor, serves as our principal underwriter pursuant to a distribution agreement, or the
Distribution Agreement, with the Trust and is located at 100 Summer Street, Boston, Massachusetts 02110. Under the Distribution
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Agreement, our Distributor, as agent for the Fund, sells our shares on a continuous basis. Our Distributor has agreed to use its best efforts to
solicit orders for the sale of our shares, although it is not obligated to sell any particular amount of shares.
Distribution and Shareholder Services Plans

As discussed in the prospectus, we have adopted distribution and shareholder services plans, or Plans, and related agreements pursuant to
Rule 12b-1 under the 1940 Act. Under the Plans, we will pay to our Distributor, as compensation for acting as principal underwriter of our
shares and as reimbursement of the distribution expenses incurred therewith, a distribution fee at annual rates not to exceed 0.25% and 0.75%
of the average net assets of the Fund attributable to Class A shares and Class C shares, respectively. We will not reimburse our Distributor for
any distribution expenses it incurs above the rates set forth above. Our Distributor may use such amounts to pay various distribution-related
expenses, including (i) to make payments to brokers, financial institutions and other financial intermediaries (payee(s)) who have rendered
distribution assistance and (ii) for other expenses, such as advertising costs and the payment for printing and distribution of prospectuses to
prospective investors. Our Class I shares do not participate in the Plans. In addition to the amounts required by the Plans, our Distributor
may, in its discretion, pay additional amounts as described below from its own resources. Our board of trustees has determined that there is a
reasonable likelihood the Plans will benefit us and our shareholders. The expected benefits include greater sales and lower redemptions of
class shares, which should allow each class to maintain a consistent cash flow.
Distribution fees paid under the Plans are used to compensate our Distributor pursuant to the Distribution Agreement between the Trust and
our Distributor. Because the Distributors compensation under the Distribution Agreement is not directly tied to expenses incurred by the
Distributor, the compensation received by it under the Distribution Agreement during any fiscal year may be more or less than its actual
expenses and may result in a profit to our Distributor. Distribution expenses incurred by the Distributor in one fiscal year that exceed the
compensation paid to it for that year may be paid from distribution fees we pay to it in subsequent fiscal years.
Each Plan requires that at least quarterly our board of trustees will review a written report with respect to the amounts expended under the
Plan and the purposes for which such expenditures were made.
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Each Plan and the Distribution Agreement will continue in effect from year to year provided such continuance is approved annually (1) by a
vote of our board of trustees and (2) by a vote of our disinterested trustees who have no direct or indirect financial interest in the operation of
the Plan or Distribution Agreement (referred to as the Rule 12b-1 Trustees) at a meeting called for the purpose of voting on the Plan and
Distribution Agreement, as the case may be.
Any material amendment to a Plan must be approved (1) by a vote of our board of trustees and (2) by a vote of the Rule 12b-1 Trustees, at a
meeting called for the purpose of voting on such amendment. A Plan may not be amended to increase materially the amount to be spent for
distribution or services without the approval of a majority of the holders of our outstanding voting securities. Each Plan and the Distribution
Agreement may be terminated at any time (1) by vote of the Rule 12b-1 Trustees or (2) by vote of a majority of the holders of our outstanding
voting securities. To terminate the Distribution Agreement, a party to the Distribution Agreement must give sixty days notice to the other
party. The Distribution Agreement will terminate automatically in the event of its assignment.
By reason of their ownership of our Advisor, Barry Portnoy and Adam Portnoy may be deemed to have a financial interest in the operation of
the Plans.

OUR ADMINISTRATOR AND SUBADMINISTRATOR

In addition to the Advisory Agreement, we have entered into an Administration Agreement with our Advisor. Pursuant to this Administration
Agreement, our Advisor performs administrative and accounting functions for us, including: (i) providing office space, telephones, office
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equipment and supplies for us; (ii) authorizing expenditures and approving bills for payment on our behalf; (iii) supervising preparation of the
periodic updating of our registration statement, including our prospectus and SAI, for the purpose of filings with the SEC and state securities
regulators and monitoring and maintaining the effectiveness of such filings, as appropriate; (iv) preparation of periodic reports to our
shareholders and filing of these reports with the SEC, and other forms filed with the SEC, notices of dividends, capital gains distributions and
tax credits and attending to routine correspondence and other communications with shareholders; (v) supervising the daily pricing of our
investment portfolio and the publication of the net asset value of our shares; (vi) supervising preparation of our earnings reports and other
financial data; (vii) monitoring relationships with organizations providing services to us, including our attorneys, accountants, custodian,
transfer agent and printers; (viii) supervising compliance by us with our record keeping requirements under the 1940 Act and regulations
thereunder; (ix) maintaining books and records for us (or causing their maintenance by our custodian and transfer agent); (x) preparing and
filing of tax reports (or causing their preparation and filing by our accountants); and (xi) monitoring our compliance with the Code. Our
Advisor also provides us with such personnel as we may from time to time request for the performance of clerical, accounting and other office
services described above, as well as coordinating matters with our subadministrator, transfer agent, custodian and dividend disbursing agent.
The personnel rendering these services, who may act as our officers, may be employees of the Advisor or its affiliates.
Pursuant to the Administration Agreement and with the approval of our board of trustees, our Advisor has chosen State Street Bank and Trust
Company, or State Street, as subadministrator.
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Under the sub-administration agreement, State Street is responsible for performing most of the foregoing administrative functions, including:
(i) determining our net asset value and preparing these figures for publication; (ii) maintaining certain of our books and records that are not
maintained by our Advisor, custodian or transfer agent; (iii) preparing financial information for our income tax returns, proxy statements,
shareholders reports and SEC filings; and (iv) responding to some shareholder inquiries.
For reviewing the work performed by State Street and for performing administrative services not provided by State Street, we do not pay our
Advisor any fee in addition to its advisory fees. Instead, under our Administration Agreement, we reimburse our Advisor for its costs of these
services, including the monthly fees paid to State Street under its sub-administration agreement and a reasonable allocation of the costs of
goods and services provided by our Advisor and its affiliates to us and to third parties. The fee paid to State Street is computed on the basis of
our assets at an annual rate equal to 0.04% of the first $250 million in assets, 0.025% of the next $250 million, 0.015% of the next
$250 million and 0.01% of such assets in excess of $750 million, with a minimum fee of $95,000. State Street is paid monthly.

OUR TRANSFER AND DIVIDEND DISBURSING AGENT

ALPS Fund Services, Inc., our transfer agent, is located at 1290 Broadway, Suite 1100, Denver, Colorado 80203 and provides transfer and
dividend disbursing agency services to us.

OUR CUSTODIAN

Our custodian is State Street Bank and Trust Company and is located at 2 Avenue de Lafayette, Boston, Massachusetts 02111. Our custodian
performs custodial, fund accounting and portfolio accounting services for us.

Copyright © 2012 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

PURCHASES AND SALES OF OUR SHARES

Calculation of Offering Price

Class A shares are sold at net asset value plus a sales charge. The applicable sales charge is applied to the net asset value of Class A shares on
the day an investment is accepted to determine the offering price you pay. See Pricing of Fund Shares in the prospectus for a discussion of
how we calculate the net asset value, or NAV, of our shares.
Front End Sales Charges
Reducing the Front End Sales Charge. As discussed in the prospectus, the size of the total investment in the Class A shares of the Fund will
determine the front end sales charge you pay. Described below are methods to reduce the front end sales charge you pay. In order to obtain a
reduction in the front end sales charge, an investor must notify, at the time of purchase, his or her dealer, the transfer agent or our Distributor
of the investors eligibility for one of the following:
Aggregating Accounts. The size of the total investment applies to the total amount being invested by any person, which term includes an
individual, his or her spouse and children under the age of 21, a trustee or other fiduciary purchasing for a single trust, estate or single
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fiduciary account (including a pension, profit-sharing or other employee benefit trust created pursuant to a plan qualified under the Code)
although more than one beneficiary is involved, or any U.S. bank or investment advisor purchasing shares for its investment advisory clients
or customers. Any such person purchasing for several accounts at the same time may combine these investments into a single transaction in
order to reduce the applicable front end sales charge.
Rights of Accumulation. Class A shares may be purchased at a reduced front end sales charge by a person (as defined above) who is already
a shareholder of the Fund by taking into account not only the amount then being invested, but also the current NAV of the shares of the Fund
already held by such person. If the current NAV of the qualifying shares already held plus the NAV of the current purchase exceeds a point in
the schedule of sales charges at which the charge is reduced to a lower percentage, the entire current purchase is eligible for the reduced
charge. To be entitled to a reduced front end sales charge pursuant to the Rights of Accumulation, the investor must notify his or her dealer,
the transfer agent or our Distributor at the time of purchase that he or she wishes to take advantage of such entitlement, and give the numbers
of his or her account, and those accounts held in the name of his or her spouse or for a minor child, and the specific relationship of each such
other person to the investor.
Letter of Intention. An investor may also qualify for a reduced front end sales charge by completing a Letter of Intention, or Letter, set forth in
the subscription agreement or on a separate form for this purpose which is available from us. Completing a Letter enables the investor to
aggregate purchases of our shares during a twelve-month period for purposes of calculating the applicable front end sales charge. All shares of
the Fund currently owned by the investor will be credited as purchases toward the completion of the Letter at the greater of their NAV on the
date the Letter is executed or their cost. No retroactive adjustment will be made if purchases exceed the amount indicated in the Letter. For
each investment made, the investor must notify his or her dealer, the transfer agent or our Distributor that a Letter is on file along with all
account numbers associated with the Letter.
The Letter is not a binding obligation on the investor. However, shares equal to 5% of your total intended purchase amount specified in the
Letter will be held in escrow, and if the investors purchases are less than the amount specified, the investor will be requested to remit to the
Fund an amount equal to the difference between the sales charge paid and the sales charge applicable to the aggregate purchases actually
made. If not remitted within 20 days after written request, an appropriate number of escrowed shares will be redeemed in order to realize the
difference. However, the front end sales charge applicable to the investment will in no event be higher than if the shareholder had not
submitted a Letter.
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NAV Purchases. Class A shares of the Fund may be sold at NAV to certain investors without regard to the investment amount. See the
prospectus for information about the investors who may make NAV purchases. Investors making NAV purchases may be charged a fee if
they effect transactions in our shares through a broker or agent.
The sales of Class A shares at NAV described in this section are made upon the written assurance of the purchaser that the purchase is made
for investment purposes and that the Class A shares will not be resold except through redemption. Such notice must be given to the transfer
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agent or our Distributor at the time of purchase on a form for this purpose as available from the Fund.
Dealer Reallowances. Dealers and financial advisors receive a percentage of the initial sales charge on sales of Class A shares, as set forth
below:
Regular
Dealer

Amount of Your Investment

Less than $50,000
$50,000 but less than $100,000
$100,000 but less than $250,000
$250,000 but less than $500,000
$500,000 but less than $750,000
$750,000 but less than $1 million
$1 million or more(2)

Sales Charge

Sales Charge

Reallowance

as a % of

as a % of

as a % of

Offering

Net Amount

Offering

Price(1)

Invested

Price

5.75%
5.00%
4.00%
3.00%
2.50%
2.00%
0.00%

6.10%
5.26%
4.17%
3.09%
2.56%
2.04%
0.00%

5.00%
4.25%
3.25%
2.50%
2.25%
1.75%
0.00%
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(1) The offering price is the amount that you actually pay for Fund shares and includes the applicable front end sales charge.
(2) See Purchases and Sales of Our SharesAdditional Compensation in this SAI.
Contingent Deferred Sales Charges (CDSCs)
Class A Shares. With respect to purchases of $1,000,000 or more, Class A shares redeemed within one year of purchase will be subject to a
contingent deferred sales charge equal to 1% of the lesser of the cost of the shares being redeemed or their NAV at the time of redemption.
Accordingly, no sales charge will be imposed on increases in NAV above the initial purchase price. In addition, no charge will be assessed on
shares derived from reinvestment of dividends or capital gains distributions. The contingent deferred sales charge on Class A shares will be
waived in certain situations. See the prospectus for a description of these situations. In determining the contingent deferred sales charge
applicable to a redemption of Class A shares, it will be assumed that the redemption is, first, of any shares that are not subject to a contingent
deferred sales charge (for example, because an initial sales charge was paid with respect to the shares, or they have been held beyond the
period during which the charge applies or were acquired upon the reinvestment of dividends and distributions) and, second, of shares held
longest during the time they are subject to the sales charge.
Proceeds from the contingent deferred sales charge on Class A shares are paid to our Distributor and are used by our Distributor to defray
expenses related to providing distribution-related services to us in connection with the sales of Class A shares, such as the payment of
compensation to selected dealers or financial intermediaries for selling Class A shares.

Copyright © 2012 www.secdatabase.com. All Rights Reserved.
Please Consider the Environment Before Printing This Document

Class C Shares. Class C shares that are redeemed within one year of purchase will be subject to a contingent deferred sales charge of 1.00%,
charged as a percentage of the dollar amount subject thereto. The charge will be assessed on an amount equal to the lesser of the cost of the
shares being redeemed or their NAV at the time of redemption. Accordingly, no sales charge will be imposed on increases in NAV above the
initial purchase price. In addition, no charge will be assessed on shares derived from reinvestment of dividends or capital gains distributions.
The contingent deferred sales charge on Class C shares will be waived in certain situations. See the prospectus for a description of these
situations. In determining the contingent deferred sales charge applicable to a redemption of Class C shares, it will be assumed that the
redemption is, first, of any shares that are not subject to a contingent deferred sales charge (for example, because the shares have been held
beyond the period during which the charge applies or were acquired upon the reinvestment of dividends or distributions) and, second, of any
shares held longest during the time they are subject to the sales charge.
Proceeds from the contingent deferred sales charge are paid to our Distributor and are used by our Distributor to defray its expenses related to
providing distribution-related services to us in connection with the sale of our Class C shares, such as the payment of compensation to dealers
and financial intermediaries for selling Class C shares.
Class I Shares. Class I shares are not subject to a contingent deferred sales charge. Please see the prospectus for a further discussion of this
share class.
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Redemption Fee
If you sell shares within 30 days of any purchase of our shares, we will apply a 1.00% fee to the entire amount of your sale proceeds.
The redemption fee is intended to discourage short term trading in our shares. Short term trading can increase the expenses incurred by us and
make portfolio management less efficient. The fee is payable to the Fund and is not a deferred sales charge or commission. The fee is
calculated after any applicable sales charge is deducted and is in addition to any sales charge paid. We will use the first-in, first-out (FIFO)
method to determine the 30 day holding period. Under this method, the date of the redemption will be compared to the earliest purchase date
of shares held in the account. If this holding period is 30 days or less, the fee will be charged. Therefore, we will first process any shares that
are not subject to the fee. The redemption fee does not apply in the following circumstances: (i) redemptions of shares purchased by
reinvesting dividend or capital gain distributions; (ii) redemptions of shares held in certain omnibus accounts, including retirement, pension,
profit sharing and other qualified plans, as well as bank or trust company accounts; (iii) redemptions of shares held through broker dealer firm
sponsored, discretionary asset allocation or wrap programs that utilize a regularly scheduled automatic rebalancing of assets and that we
determine are not designed to facilitate short term trading; (iv) redemptions of shares due to the death or disability of a shareholder;
(v) redemptions of shares in connection with required distributions and certain other transactions in an individual retirement account or
qualified retirement plan and (vi) redemptions of shares by certain other accounts in our absolute discretion when a shareholder can
demonstrate hardship. We reserve the right to modify or eliminate these waivers at any time.
In addition to the circumstances noted above, we reserve the right to grant additional waivers based on such factors as operational
limitations, contractual limitations and further guidance from the Securities and Exchange Commission, or SEC, or other regulators.
If your shares are held through a financial intermediary in an omnibus or other group account, we rely on the financial intermediary
to assess the redemption fee on underlying shareholder accounts. The application of redemption fees and exemptions may vary and certain
financial intermediaries may not apply the exceptions listed above. If you invest through a financial intermediary, please contact that
intermediary for more information regarding when redemption fees will be applied to the redemption of your shares.
Additional Compensation

Our Advisor and our Distributor, or their affiliates, may make payments from their own resources to dealers and other financial intermediaries
as compensation for distribution, administrative and other services. These payments are in addition to the compensation these intermediaries
receive from sales commissions, 12b-1 fees and shareholder service fees, as described in the prospectus. These additional payments by our
Advisor and our Distributor may take a variety of forms, such as due diligence payments for an intermediarys examination of the Fund and
payments for providing extra employee training and information relating to the Fund; listing fees for the placement of the Fund on an
intermediarys list of mutual funds available for purchase by its customers; marketing support fees for providing assistance in promoting
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the sale of the Funds shares; payments for the sale of shares and/or the maintenance of share balances; and fees for subaccounting,
administrative and/or shareholder processing services that are in addition to the shareholder servicing fees paid by the Fund. The additional
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payments by our Advisor and our Distributor may be a fixed dollar amount, may be based on the number of customer accounts maintained by
a dealer, or may be based on a percentage of the value of shares sold to, or held by, customers of the intermediary.
Our Advisor and our Distributor may from time to time pay additional cash or non-cash incentives to intermediaries in connection with the
sale of shares of the Fund, subject to applicable NASD rules. Such additional incentives may be utilized, in whole or in part, in some cases
together with other revenues of such dealers, to provide additional compensation to registered representatives who sell shares of the Fund. On
some occasions, such cash or non-cash incentives may be offered only to certain dealers who have sold or may sell significant amounts of
shares. Such incentives may include payment for attendance at seminars or payment for occasional meals, sporting events, theater
performances or comparable entertainment. Such dealer may elect to receive cash incentives of equivalent amount in lieu of such payments.
Redemptions in Kind
We reserve the right, if conditions exist which make cash payments undesirable, to honor any request for redemption or repurchase by making
payment in whole or in part in readily marketable securities we choose. If any such redemption in kind is to be made, we intend to file a
notification of election pursuant to Rule 18f-1 under the 1940 Act with the SEC. This election would require us to redeem shares solely in
cash up to the lesser of $250,000 or 1% of the NAV of the Fund during any 90-day period for any one shareholder. Once made, an election
made under Rule 18f-1 is irrevocable while the Rule is in effect unless the SEC, by order, permits the withdrawal of a previously made
election as being appropriate in the public interest and consistent with the protection of investors.
Payment of the price for shares that are sold or redeemed may be made either in cash or in portfolio securities, or partly in cash and partly in
portfolio securities. However, payments will be made wholly in cash unless our Advisor believes that economic conditions exist which would
make such a practice detrimental to our best interests. If payment for shares redeemed is made wholly or partly in portfolio securities, the
payment price will be their value used in determining our NAV per share as described in the prospectus, less any applicable CDSC.
Brokerage costs may be incurred by the investor in converting the securities to cash. The selection of such securities will be made in such
manner as our board of trustees deems fair and reasonable; however, we will not distribute in kind portfolio securities that are not readily
marketable.

DISCLOSURE OF PORTFOLIO HOLDINGS

We generally prohibit the disclosure of non-public portfolio holdings information in order to prevent selective disclosure of non-public
portfolio holdings information and ensure our compliance and that of our Advisor with federal securities law, including the 1940 Act. It is our
policy that non-public portfolio holdings shall not be divulged to select third parties except when we have a legitimate business purpose for
doing so and reasonably believe that the recipients understand their duty not to trade on non-public information. A legitimate business
purpose includes disseminating or providing access to portfolio information to (1) our service providers (e.g., custodian, independent auditors
or transfer agent), in order for our service providers to fulfill their contractual duties to us; (2) rating and ranking organizations and mutual
fund
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analysts (e.g., Lipper, Morningstar); (3) our affiliates; and (4) firms that provide pricing services, proxy voting services and research and
trading services. Disclosure of holdings in exchange for compensation is not a legitimate business purpose. Prior to engaging in any
arrangement where we may disclose portfolio information other than publicly, the person seeking to make such disclosure must obtain the
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consent of our president and our Advisors president. Our Chief Compliance Officer will review compliance with our policy for releasing
portfolio holdings and disclosure of non-public information in his annual written report to our board of trustees. Our Advisor will not disclose
non-public portfolio information until it has determined that a conflict of interest does not exist, is not material or a method of resolving such
conflict of interest has been agreed upon by the board of trustees. If the conflict of interest is determined to be material, the conflict shall be
disclosed to our board of trustees and our Advisor will follow the instructions of our board of trustees.
Before making any non-public disclosure of the Funds portfolio holdings, we generally will require the party receiving the non-public
information to enter into a confidentiality agreement with the Trust whereby that party agrees (1) not to trade on the non-public information
and (2) to keep such information confidential. We will not require a separate confidentiality agreement where another contract contains
provisions similar to those described in the preceding sentence or the party receiving the non-public information has a fiduciary duty to keep
such information confidential and to not use such information to its advantage.
There is no guarantee that our policies and procedures on disclosure of portfolio holdings will protect us from the potential misuse of portfolio
holdings information by individuals or firms in possession of such information.
The following recipients will receive or have access to non-public portfolio holdings information:
Timing of Release of
Portfolio Holdings
Relationship with the Fund

Name of Recipient

Information

Advisor and Administrator

RMR Advisors, Inc.

Daily

Custodian and Sub-administrator

State Street Bank and Trust Company

Daily

Independent Registered Public Accounting
Firm

Ernst & Young LLP

As necessary in connection with financial
statements and SEC filings

Legal Counsel

Skadden, Arps, Slate, Meagher & Flom LLP

As necessary in connection with regulatory
filings, board meetings and as legal issues
arise

Printer for Financial Reports

Merrill Corporation

Within 45 days after the end of the second
and fourth quarters of our fiscal year

Analytical Tools

Lipper Analytical Services, Inc.

Quarterly

Ratings and Rankings Agencies

Morningstar, Inc.

Quarterly

Ratings and Rankings Agencies

Thomson Financial, Inc.

Quarterly
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PROXY VOTING POLICES AND PROCEDURES

We have adopted policies and procedures for voting proxies solicited by issuers whose securities we hold. Our policies and procedures will be
implemented by our Advisor. The vote with respect to most routine issues presented in proxy statements is expected to be cast in accordance
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with the position of the issuers management, unless it is determined by our Advisor or our board of trustees that supporting managements
position would adversely affect the investment merits of owning the issuers security. However, each issue will be considered on its own
merits, and we will not support a position of management found not to be in the best interests of our shareholders.
Proxies solicited by issuers whose securities we hold will be voted solely in the interests of our shareholders. Any conflict of interest will be
resolved in the way that will most benefit us and our shareholders. Our Advisor shall not vote proxies for us until it has determined that a
conflict of interest does not exist, is not material or a method of resolving such conflict of interest has been agreed upon by our board of
trustees. If the conflict of interest is determined to be material, the conflict shall be disclosed to our board of trustees and our Advisor will
follow the instructions of our board of trustees.
The actual voting records relating to our portfolio securities during the most recent 12-month period ended June 30 is available without
charge, upon request, by calling toll-free 1-866-790-8165 or in our reports filed with the SEC and available on the SECs website at
www.sec.gov and on our website, www.rmrfunds.com. In addition, a copy of our proxy voting policies and procedures is available by calling
toll-free 1-866-790-8165 and will be sent within three business days of receipt of a request.

CODE OF ETHICS

We, our Advisor and our Distributor have adopted codes of ethics in compliance with Rule 17j-1 under the 1940 Act. These codes, among
other things, restrict management personnel investments in certain securities, including investments in initial public offerings and in private
placements. Generally, these restrictions prohibit our officers, our trustees and personnel of our Advisor and our Distributor from purchasing
or selling any security if they knew or reasonably should have known at the time of the transaction that, within the most recent 15 days, we
had been considering for purchase or sale, or are purchasing or selling such security.
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PORTFOLIO TRANSACTIONS AND BROKERAGE
Subject to the supervision of our board of trustees, our Advisor makes decisions to buy and sell securities for us and negotiation of the
brokerage commissions which we pay. Transactions on U.S. stock exchanges involve our payment of negotiated brokerage commissions.
There is generally no stated commission in the case of securities traded in the over the counter market but the price we pay usually includes an
undisclosed dealer commission or mark up. In certain instances, we may make purchases of underwritten issues at prices which include
underwriting fees.
Subject to the supervision of our board of trustees, our Advisor is authorized, for the purchase and sale of our portfolio securities, to employ
such securities dealers and brokers and to negotiate brokerage commissions on our behalf as may, in the judgment of the Advisor, implement
our policy of obtaining the best net results taking into account such factors as: the net price available; the reliability, integrity and financial
condition of the broker; the size of and difficulty in executing the order; and the value of the expected contribution of the broker to our
investment performance on a continuing basis. Accordingly, the cost to us of the brokerage commissions in any transaction may be greater
than available from other brokers if the difference is reasonably justified by other aspects of the portfolio services offered. For example, our
Advisor may cause us to pay a broker that provides research services to our Advisor an amount of commission for a transaction in excess of
the amount of commission another broker would have charged for that transaction, if our Advisor determines in good faith that such amount of
commission was reasonable in relation to the value of the research service provided by such broker viewed in terms of either that particular
transaction or our Advisors ongoing responsibilities to us. Moreover, research and investment information may be provided by brokers at no
cost to our Advisor and this information will be available to benefit us and any other accounts advised by our Advisor and its affiliates. In that
case, not all of the information will be used for our benefit. While broker provided services and information may be useful in varying degrees
and may tend to reduce our Advisors expenses, it is not possible to estimate its value and in the opinion of our Advisor it does not reduce our
Advisors expenses in a determinable amount. The extent to which our Advisor makes use of statistical, research and other services furnished
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by brokers is considered by our Advisor in the allocation of brokerage business, but there is no formula by which such business is allocated.
However, our Advisor does not expect to seek or participate in these so-called soft dollar arrangements. Our Advisor may also take into
account payments made by brokers effecting transactions for us to other persons on our behalf for services (such as custodial or professional
fees).
Investment decisions for us and any other entities which are or may become investment advisory clients of our Advisor are made
independently of one another with a view to achieving their respective investment objectives. Investment decisions are the product of many
factors in addition to basic suitability for the particular client involved (including us). Some securities considered for investment by us may
also be appropriate for other clients served by our Advisor. Thus, a particular security may be bought or sold for certain clients even though it
could have been bought or sold for other clients at the same time. If a purchase or sale of securities consistent with the investment policies of
us and one or more of these clients served by our Advisor is considered at or about the same time, transactions in such securities will be
allocated among us and clients in a manner deemed fair and reasonable by our Advisor. Our Advisor may aggregate orders for us with
simultaneous transactions entered into on behalf of its other clients. When this occurs, the transactions are averaged as to price and allocated,
in terms of amount, in
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accordance with a formula considered to be equitable to the clients involved. Likewise, a particular security may be bought for one or more
clients when one or more clients are selling the security. In some instances, one client may sell a particular security to another client.
Although in some cases these arrangements may have a detrimental effect on the price or volume of the securities as to us, in other cases it is
believed that our ability to participate in volume transactions may produce better executions for us. In any case, it is the judgment of our
trustees that the desirability of our having our advisory arrangements with our Advisor outweighs any disadvantages that may result from
contemporaneous transactions.

ORGANIZATION AND DESCRIPTION OF SHARES

The Trust is an open end management investment company that was organized as a Massachusetts business trust on August 22, 2007. The
Fund is a non-diversified series of the Trust. A copy of the Trusts agreement and declaration of trust, or declaration of trust, is on file as an
exhibit to the Trusts registration statement.
The Trusts declaration of trust authorizes the issuance of an unlimited number of shares of beneficial interest, par value $.001 per share, of
one or more series. Currently, the Fund is the only series of the Trust that the board of trustees has established. The Trust is authorized to
issue three share classes (Class A, Class C and Class I) on behalf of any series of the Trust. The Fund currently offers each of these shares
classes. Our board of trustees may determine to establish additional series and share classes without shareholder approval.
All shares of a series have equal rights to the payment of dividends and the distribution of assets of the series upon liquidation. Shares are
fully paid and non-assessable, have no pre-emptive or conversion rights or rights to cumulative voting and are redeemable and transferable.
The assets received from the sale of shares of a series, and all income, earnings, profits and proceeds thereof, subject only to the rights of
creditors, constitute the underlying assets of the series. The underlying assets of a series are required to be segregated on the Trusts books of
account and are to be charged with the expenses with respect to that series. Any general expenses of the Trust not readily attributable to a
series will be allocated by or under the direction of the trustees in such manner as the trustees determine to be fair and equitable, taking into
consideration, among other things, the nature and type of expense and the relative sizes of a series and any other series.
Shares of each share class of a series represent an equal pro rata interest in that series and, generally, will have identical voting, dividend,
liquidation, and other rights, except that (i) each share class may be subject to expenses specific to that class; (ii) each share class has
exclusive voting rights with respect to matters solely affecting that class and (iii) each share class may be subject to different sales charges and
fee structures.
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Each share has one vote, with fractional shares voting proportionately. Shareholders of a series or share class are not entitled to vote on any
matter that requires a separate vote of the shares of another series or share class that does not affect such shareholders series or share class.
The
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declaration of trust does not require the Trust to hold annual meetings of shareholders. Thus, there will ordinarily be no annual shareholder
meetings, unless otherwise required by the 1940 Act. Under the declaration of trust, any trustee may be removed by vote of the trustees or
vote of two-thirds of the outstanding shares of the Trust. Holders of 10% or more of the outstanding shares can require the trustees to call a
meeting of shareholders for the purpose of voting on the removal of one or more trustees.
Our declaration of trust requires compliance with certain procedures for a shareholder to properly make a nomination for election to the board
or to propose other business for the Fund. If a shareholder who is entitled to do so under our declaration of trust wishes to nominate a person
or persons for election to the board or propose other business for the Fund at a meeting of shareholders, that shareholder must provide a
written notice to our Secretary at 400 Centre Street, Newton, MA 02458 and comply with the other provisions in our declaration of trust
concerning the requirements for shareholder nominations and proposals.
Unlike the stockholders of a corporation, there is a possibility that the shareholders of a Massachusetts business trust such as us may be liable
for debts or claims against us. Our declaration of trust provides that shareholders shall not be subject to any personal liability for our acts or
obligations and that every written agreement, undertaking or obligation made or issued by us shall contain a provision to that effect. Our
declaration of trust provides for indemnification out of our property for all losses and expenses of any shareholder held personally liable for
our obligations. Thus, the risk of our shareholders incurring loss because of shareholder liability is limited to circumstances in which we
ourselves would be unable to meet our obligations.
Our declaration of trust contains a provision that requires a shareholder to indemnify us for all costs arising from the shareholders violation
of our declaration of trust or bylaws.

TAX MATTERS

The following discussion summarizes certain U.S. federal income tax aspects concerning the Fund and the purchase, ownership and
disposition of our shares. This discussion does not purport to be complete or to deal with all aspects of U.S. federal income taxation that may
be relevant to shareholders in light of their particular circumstances. Unless otherwise noted, this discussion assumes that you hold your
shares as capital assets. This discussion is based on present provisions of the Code, related regulations, and existing judicial decisions and
administrative pronouncements, all of which are subject to change or differing interpretations, possibly with retroactive effect. Prospective
investors should consult their own tax advisers with regard to the U.S. federal income tax consequences of the purchase, ownership or
disposition of our shares, as well as tax consequences arising under the laws of any state, locality, foreign country or other taxing jurisdiction.
For purposes of this discussion, you will be considered a U.S. Shareholder if you beneficially own our shares and you are for U.S. federal
income tax purposes one of the following:
·

a citizen or an individual resident of the United States;
37

·

a corporation (or other entity taxable as a corporation) created or organized in or under the laws of the United States, any state
thereof or the District of Columbia;
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·

an estate, the income of which is subject to U.S. federal income taxation regardless of its source; or

·

a trust if you (i) are subject to the primary supervision of a court within the United States and one or more U.S. persons have the
authority to control all of your substantial decisions or (ii) have a valid election in effect under applicable U.S. Treasury
regulations to be treated as a U.S. person.

You will be considered a Non-U.S. Shareholder if you beneficially own our shares and you are not a U.S. Shareholder or a partnership or an
entity or arrangement treated as a partnership for U.S. federal income tax purposes. If you are a partnership or other entity or arrangement
treated as a partnership for U.S. federal income tax purposes, the U.S. federal income tax treatment of your partners generally will depend
upon the status of such partners and your activities.
Taxation of the Fund

We intend to elect to be treated and to qualify each taxable year for treatment as a regulated investment company, or RIC, under the Code. To
qualify for this treatment, we must generally, among other things, satisfy the following requirements:
·

derive at least 90% of our gross income each taxable year from (1) dividends, interest, payments with respect to certain
securities loans and gains from the sale or other disposition of securities or foreign currencies, or other income (including gains
from options, futures or forward contracts) derived from our investing in securities or those currencies and (2) interests in
qualified publicly traded partnerships (as defined in the Code);

·

distribute with respect to each taxable year at least 90% of our investment company taxable income (consisting generally of net
investment income, net short term capital gain and net gains from certain foreign currency transactions, if any, and determined
without regard to any deduction for dividends paid) for that year; and

·

diversify our holdings so that, at the end of each quarter of each taxable year (1) at least 50% of the value of our total assets is
represented by cash and cash items, U.S. Government securities, securities of other RICs and other securities limited in respect
of any one issuer to a value not greater than 5% of the value of our total assets and to not more than 10% of the issuers
outstanding voting securities, and (2) not more than 25% of the value of our total assets is invested in the securities (other than
those of the U.S. Government or other RICs) of (a) any one issuer, (b) two or more issuers that we control (defined as owning
20% or more of the total combined voting power of all classes of stock entitled to vote) and are engaged in the same, similar or
related trades or businesses or (c) any one or more qualified publicly traded partnerships (as defined in the Code).
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As a RIC, we generally will not be subject to U.S. federal income tax on income and gains we timely distribute to our shareholders (including
capital gain dividends, as discussed below). If we fail to qualify for treatment as a RIC for any taxable year, we would be taxed at regular
corporate rates on the full amount of our taxable income for that year without being able to deduct the distributions we make to our
shareholders and our shareholders would treat all those distributions, including distributions of net capital gain (i.e., the excess of net long
term capital gain over net short term capital loss), as ordinary dividends to the extent of our earnings and profits. Generally, under the current
law and subject to certain limitations, these ordinary dividends would constitute qualified dividend income eligible for a lower rate of tax in
the case of individual shareholders and would be eligible for the corporate dividends received deduction. In addition, we could be required to
recognize unrealized gains, pay substantial taxes and interest and make substantial distributions before requalifying for treatment as a RIC.
Generally, we intend to distribute at least annually to our shareholders all or substantially all of our investment company taxable income.
Generally, we also will annually (1) distribute our net capital gain or (2) retain all or a portion of our net capital gain for investment. If we
retain any investment company taxable income or any net capital gain, we will be subject to tax at regular corporate rates on the retained
amount.
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To the extent we fail to distribute in a calendar year at least an amount equal to the sum of (1) 98% of our ordinary income for that year plus
(2) 98% of our capital gain net income for the one year period generally ending October 31 of that year, we will be subject to a nondeductible
4% excise tax. For these purposes, we will be treated as having distributed any amount on which we pay U.S. federal income tax. In addition,
the minimum amounts that must be distributed in any year to avoid the excise tax will be increased or decreased to reflect any under
distribution or over distribution, as the case may be, from the previous year. We generally intend to make distributions sufficient to avoid the
imposition of material excise tax.
A distribution we pay to shareholders in January of any year generally will be deemed to have been paid on December 31 of the preceding
year if the distribution is declared and payable to shareholders of record on a date in October, November or December of that preceding year.
Tax Consequences of Certain of Our Investments
Foreign Securities. While we do not expect to make material investments in foreign issuers, we may do so to a limited extent. Dividend,
interest and other income received on investments in foreign issuers will likely be subject to withholding taxes in the countries where those
issuers reside. Although many foreign countries do not impose withholding or other tax requirements on capital gains in respect of
investments by foreign investors, some do and some may implement taxes in the future. Tax treaties between certain countries and the United
States may reduce or eliminate these taxes. Foreign taxes withheld will reduce the yield on the underlying securities.
Securities Issued or Purchased at a Discount. We may acquire securities issued with original issue discount, or OID. As a holder of those
securities, we must include in gross income the OID that accrues on them during the taxable year, even if we receive no corresponding
payment on them during the year. Because we must distribute each year substantially all of our investment
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company taxable income, including any OID, to satisfy the RIC distribution requirement and avoid imposition of the excise tax as discussed
above, we may be required in a particular year to distribute as a dividend an amount that is greater than the total amount of cash we actually
receive during such year. Those distributions will be made from our cash assets or from the proceeds of sales of our portfolio securities, if
necessary. We may realize capital gains or losses from those sales, which would increase or decrease our investment company taxable income
and/or net capital gain.
Securities With Uncertain Tax Treatment. Certain securities in which the Fund may invest are, or income from such securities is, subject to
uncertain U.S. federal income tax treatment or recharacterization by the IRS. If the Fund encounters revised or recharacterized tax treatments,
the timing or character of income recognized by the Fund may be affected and may compel portfolio changes that the Fund might not
otherwise undertake to ensure compliance with the tax rules applicable to RICs under the Code.
Taxation of U.S. Shareholders

The following discussion applies to you only if you are a U.S. Shareholder.
Distributions. Distributions we make to you from our net realized long term capital gains, if any, that we designate as capital gains dividends
(capital gain dividends) are taxable as long term capital gains, regardless of how long you have held your shares. All other dividends we
pay to you (including dividends from short term capital gains) from our current or accumulated earnings and profits (ordinary income
dividends) are generally subject to tax as ordinary income.
Special rules apply to ordinary income dividends paid to individuals with respect to taxable years beginning on or before December 31, 2010.
If you are an individual, any such ordinary income dividend that you receive generally will be eligible for taxation at the rates applicable to
long term capital gains (currently at a maximum rate of 15%) to the extent that: (i) the ordinary income dividend is attributable to qualified
dividend income, or QDI (i.e., generally dividends paid by U.S. corporations and qualified foreign corporations described below), (ii) we
satisfy certain holding period and other requirements with respect to the stock on which such QDI was paid and (iii) you satisfy certain
holding period and other requirements with respect to your shares. Dividends we receive from U.S. REITs generally will not be eligible for
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treatment as QDI. Qualified foreign corporations are corporations incorporated in a U.S. possession or corporations that are eligible for
benefits of a comprehensive income tax treaty with the United States that satisfies certain other requirements. In addition, a foreign
corporation is treated as a qualified foreign corporation with respect to any dividend paid by such corporation if the stock with respect to
which such dividend is paid is readily tradable on an established securities market in the United States.
QDI subject to these special rules is not actually treated as a capital gain, however, and thus will not be included in the computation of your
net capital gain and generally cannot be used to offset any capital losses.
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We currently expect that a portion of the dividends we distribute to our shareholders will be eligible for the reduced maximum U.S. federal
income tax rate on QDI received by individuals discussed above, and for the corporate dividends received deduction. No assurances can be
given as to what portion of the dividends we distribute will constitute QDI or will be eligible for the corporate dividends received deduction.
We seek to provide dividend income without regard to whether the dividends qualify for reduced federal income tax rates.
The price of shares purchased at any time may reflect the amount of a forthcoming distribution. If you purchase shares just prior to a
distribution, you will receive a distribution that will be taxable to you even though it represents in part a return of your invested capital.
If we make a distribution to you in excess of our current and accumulated earnings and profits, the excess distribution will be treated as a
return of capital to the extent of your tax basis in our shares and thereafter as capital gain. A return of capital is not taxable, but it will
reduce your tax basis in our shares, and therefore reduce any loss or increase any gain on a subsequent taxable disposition by you of our
shares.
We may designate all or a portion of any retained net capital gains as undistributed capital gains in a notice to you, and if we do so, you will
(1) be required to include in your U.S. federal taxable income, as long term capital gain, your share of the retained amount and (2) be entitled
to credit your proportionate share of the tax we paid on the retained amount against your U.S. federal income tax liability, if any, and to claim
a refund to the extent the credit exceeds that liability. For U.S. federal income tax purposes, the tax basis in your shares would be increased
by the difference between the retained capital gains included in your gross income and the tax credit claimed by you under clause (2) of the
preceding sentence.
We will notify you each year as to the U.S. federal tax status of our distributions to you.
Sale or Redemption of Shares. Your sale or redemption of our shares may give rise to a taxable gain or loss equal to the difference between
the amount realized and your adjusted basis in those shares. In general, any gain or loss realized on a taxable disposition of shares will be
treated as long term capital gain or loss if the shares have been held for more than 12 months. If, however, you sell shares at a loss within six
months of their purchase, that loss will be treated as long term, rather than short term, to the extent of any capital gain dividends you received
(or your share of any retained capital gains designated) with respect to the shares. All or a portion of any loss realized on a taxable disposition
of our shares will be disallowed to the extent other shares in the Fund are purchased within 30 days before or after the disposition. In that
case, the basis in the newly purchased shares will be adjusted to reflect the disallowed loss.
Current law taxes both long term and short term capital gain of corporations at the rates applicable to ordinary income. For non-corporate
U.S. Shareholders, short term capital gain is currently taxed at rates applicable to ordinary income (currently at a maximum rate of 35%) while
long term capital gain generally is taxed at a maximum rate of 15%, for taxable years beginning on or before December 31, 2010 (and 20%
thereafter).
Backup Withholding. We may be required to withhold and remit to the U.S. Treasury 28% (except as noted below) of all distributions
(including capital gain dividends) and redemption or
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repurchase proceeds otherwise payable to you if you fail to properly furnish us (or our agent) with your correct taxpayer identification number
(if you are an individual, generally, your social security number) or to make required certifications or if you have been notified by the IRS that
you are subject to backup withholding. Certain U.S. shareholders, including corporations and Non-U.S. Shareholders, are exempt from
backup withholding. The backup withholding rate will increase to 31% for amounts paid after December 31, 2010, unless Congress enacts
legislation providing otherwise. Backup withholding is not an additional tax, and any amounts withheld on payments made to you may be
credited against your U.S. federal income tax liability.
Taxation of Non-U.S. Shareholders

The following discussion applies to you only if you are a Non-U.S. Shareholder and you do not hold your shares in connection with a trade or
business you carry on in the United States.
Distributions. Distributions we make to you from our investment company taxable income, including any dividends we designate as QDI,
generally will be subject to U.S. federal withholding tax at a rate of 30% (or lower rate under an applicable treaty). Distributions we make to
you from our net realized long term capital gains, if any, that we designate as capital gains dividends, and any amounts we retain that are
designated as undistributed capital gains, generally will not be subject to U.S. federal withholding tax unless you are a nonresident alien
individual, you are physically present in the United States for 183 days or more during the taxable year and you meet certain other
requirements.
The following types of distributions we make to Non-U.S. Shareholders, however, will not be subject to U.S. federal withholding tax with
respect to taxable years beginning no later than December 31, 2007, but will be subject to U.S. federal withholding tax at a rate of 30% (or
lower rate under an applicable treaty) for subsequent taxable years:
·

distributions attributable to our net short term capital gains in excess of our net long term capital losses that we properly designate as
short term capital gain dividends; and

·

distributions attributable to our U.S. source interest income that would not be subject to U.S. federal income tax if earned directly by
the Non-U.S. Shareholder and that we properly designate as interest related dividends.

Sale or Redemption of Shares. Any gain that you realize upon the sale, exchange or redemption of our shares will ordinarily be exempt from
U.S. federal income and withholding tax unless (i) you are a nonresident alien individual, you are physically present in the United States for
183 days or more during the taxable year and you meets certain other requirements or (ii) at any time during the shorter of the period during
which you held such shares and the five year period ending on the date of the disposition of those shares, we were a U.S. real property holding
corporation and you actually or constructively held more than 5% of our shares. In the case of clause (ii) of the preceding sentence, the gain
would be taxed in the same manner as if you were a U.S. Shareholder (as discussed above), a 10% U.S. federal withholding tax generally
would be imposed on the amount you realized on the disposition of such shares and the withheld amounts would be credited against your U.S.
federal income tax liability on such disposition.
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A corporation is a U.S. real property holding corporation if the fair market value of its U.S. real property interests equals or exceeds 50% of
the fair market value of such interests plus its interests in real property located outside the United States plus any other assets used or held for
use in a business. In our case, U.S. real property interests include interests in stock of U.S. real property holding corporations (other than
stock of a domestically controlled REIT, holdings of 5% or less in the stock of a publicly traded U.S. real property holding corporation, or, for
taxable years beginning on or after January 1, 2005 but before January 1, 2008, stock of a domestically controlled RIC) and certain
participating debt securities. While there can be no assurance in this regard, we do not believe we will ever be a U.S. real property holding
corporation.
Federal Estate Tax. If you are an individual, common stock held at the time of your death will be included in your gross estate for U.S.
federal estate tax purposes, and may be subject to U.S. federal estate tax, unless an applicable estate tax treaty provides otherwise. You should
consult your tax advisor for a full discussion of U.S. federal estate tax treatment.
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Information Reporting and Backup Withholding Tax. We must report annually to the Internal Revenue Service and to you the amount of
dividends paid to you and the tax withheld with respect to those dividends, regardless of whether withholding was required. Copies of the
information returns reporting those dividends and withholding may also be made available to the tax authorities in the country in which you
reside under the provisions of an applicable income tax treaty or other applicable agreements.
Backup withholding is currently imposed at a rate of 28% on certain payments to persons that fail to furnish identifying information to the
payer. As a non-U.S. Holder, you generally will not be subject to backup withholding assuming you properly certify your non-U.S. status on
IRS Form W-8BEN or W-8ECI. If you fail to provide such certification, you may be subject to the greater of the backup withholding rate and
any other withholding rate that would otherwise apply to dividends paid on your common stock as described above. In addition, if you fail to
provide such certification, backup withholding may apply to proceeds from a disposition of your common stock. However, backup
withholding is not an additional tax. Any amounts withheld under the backup withholding rules generally may be refunded (or allowed as a
credit against your U.S. federal income tax liability), provided certain required information is provided in a timely manner to the IRS.
Reportable Transactions

Generally, penalties will be imposed if (i) an individual recognizes a loss with respect to shares of the Fund of $2 million or more, or (ii) a C
corporation recognizes a loss with respect to shares of the Fund of $10 million or more, and such shareholder does not file IRS Form 8886
disclosing this loss. The penalty for failure to properly file Form 8886 and properly disclose these reportable transactions is generally
$10,000 in the case of individuals, and $50,000 for other shareholders. We believe that shareholders of a RIC such as the Fund are not
excepted from these reporting requirements, although future IRS guidance may extend such an exception. The fact that a loss is reportable on
Form 8886 does not affect whether such loss is allowable for U.S. federal income tax purposes.
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INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Ernst & Young LLP, located at 200 Clarendon Street, Boston, Massachusetts 02116, audits our financial statements.

LEGAL COUNSEL

Skadden, Arps, Slate, Meagher & Flom LLP, One Beacon Street, Boston, Massachusetts 02108-3194, serves as counsel to the Trust.
Skadden, Arps, Slate, Meagher & Flom LLP also acts as legal counsel to our Advisor, Reit Management and their affiliates.
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FINANCIAL STATEMENT

Report of Independent Registered Public Accounting Firm
To the Shareholder and Board of Trustees of
RMR Funds Series Trust
We have audited the accompanying statement of assets and liabilities of RMR Real Estate Securities Fund, a series of RMR Funds
Series Trust (the Fund) as of December 14, 2007. This statement of assets and liabilities is the responsibility of the Funds management.
Our responsibility is to express an opinion on this statement of assets and liabilities based on our audit.
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We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the statement of assets and liabilities are
free of material misstatement. We were not engaged to perform an audit of the Funds internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of assets and liabilities, assessing the accounting principles used and significant estimates made by management, and
evaluating the overall statement of assets and liabilities presentation. We believe that our audit provides a reasonable basis for our opinion.
In our opinion, the statement of assets and liabilities referred to above presents fairly, in all material respects, the financial position of RMR
Real Estate Securities Fund, a series of RMR Funds Series Trust at December 14, 2007, in conformity with U.S. generally accepted
accounting principles.

Boston, Massachusetts
December 21, 2007
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RMR Real Estate Securities Fund
Statement of Assets and Liabilities
December 14, 2007
ASSETS
Cash
TOTAL ASSETS

$

NET ASSETS

$

100,000

NET ASSETS CONSIST OF:
Paid-in capital

$

100,000

CLASS A SHARES:
NET ASSETS
Shares issued and outstanding ($0.001 par value common stock outstanding)*

$

33,333.34
3,333.34

NET ASSET VALUE PER SHARE

$

10.00

CLASS C SHARES:
NET ASSETS
Shares issued and outstanding ($0.001 par value common stock outstanding)*

$

33,333.33
3,333.33

100,000
100,000
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NET ASSET VALUE PER SHARE

$

10.00

CLASS I SHARES:
NET ASSETS
Shares issued and outstanding ($0.001 par value common stock outstanding)*

$

33,333.33
3,333.33

NET ASSET VALUE PER SHARE

$

10.00

MAXIMUM OFFERING PRICE

$

10.47

Class A Shares ($10.00/95.50%)
*Unlimited number of shares are authorized.
See accompanying notes.
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RMR Real Estate Securities Fund
Notes to Financial Statement
December 14, 2007
1. Organization
RMR Real Estate Securities Fund, or the Fund, is a non diversified series of RMR Funds Series Trust, or the Trust, which was organized as a
Massachusetts business trust on August 22, 2007, and is registered under the Investment Company Act of 1940, as amended, as an open end
management investment company. The Funds investment objective is total return through investment in real estate securities. The Fund has
had no operations to date, other than matters relating to the Funds establishment, registration of the Funds shares under the Securities Act of
1933, and the sale of a total of 3,333.34, 3,333.33 and 3,333.33 Class A, Class C and Class I shares, respectively, for $100,000 to RMR
Advisors, Inc., or RMR Advisors.
The Fund offers multiple classes of shares which provide investors with different purchase options. Class A shares are offered to investors
subject to an initial sales charge. Class C shares are offered to investors without an initial sales charge and are subject to higher ongoing
expenses than Class A shares and a contingent deferred sales charge payable upon certain redemptions within one year of purchase. Class I
shares are offered to a limited group of investors, are not subject to initial or contingent deferred sales charges and have lower ongoing
expenses than other classes.
2. Summary of Significant Accounting Policies
Use of Estimates. Preparation of this financial statement in conformity with accounting principles generally accepted in the United States
requires the Funds management to make estimates and assumptions that may affect the amounts reported in the financial statement and
related notes. The actual results could differ from these estimates.
Class Allocation. Investment income, realized and unrealized gains and losses, and certain Fund-level expenses and expense reductions, if
any, are borne pro rata on the basis of relative net assets by the holders of all classes of shares, except that each class bears certain expenses
unique to that class. Differences in class-level expenses may result in payment of different per share dividends by share class. All shares of
the Fund have equal rights with respect to voting subject to class-specific arrangements.
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Redemption Fees. The Fund imposes a redemption fee of 2% of the total redemption amount on the Fund shares redeemed within 60 days of
buying them. This fee is assessed and retained by the Fund for the benefit of the remaining shareholders. The redemption fee is accounted for
as an addition to paid-in-capital.
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3. Concentration of Risk
Following the start-up period, under normal market conditions, the Funds investments will be predominantly focused on equity securities
issued by real estate companies. The value of the Fund shares may fluctuate more due to economic, legal, cultural or technological
developments affecting the real estate industry than would the shares of a fund with investments in a mix of different industries.
4. Advisory Agreement and Administration Agreements
The Fund has an advisory agreement with RMR Advisors to provide the Fund with a continuous investment program, to make day-to-day
investment decisions and to generally manage the business affairs of the Fund in accordance with its investment objectives and policies.
Pursuant to the agreement, upon commencement of investment operations, RMR Advisors will be compensated at an annual rate of 0.75% of
the Funds average daily net assets.
The Fund has entered into an expense limitation agreement with RMR Advisors until December 31, 2008. Under the expense limitation
agreement, RMR Advisors has agreed to waive or limit its fees and to assume other expenses so that the total operating expenses for Class A,
Class C or Class I shares are limited to 1.15% of average daily net assets. The Fund may later reimburse RMR Advisors for the management
fees waived or limited and other expenses assumed and paid by RMR Advisors under the expense limitation agreement provided the Fund
reaches sufficient asset size to permit such reimbursement. The total expense ratio, after such reimbursement, for Class A, Class C and Class I
shares would not exceed 1.50%, 2.15% and 1.15%, respectively. RMR Advisors may recoup all or a portion of any waived investment
advisory fees and expenses it has borne, if any, to the extent a classs expenses fall below the maximum ratio within three years after the end
of the fiscal year in which the waiver was made.
RMR Advisors will also perform administrative functions for the Fund on a cost reimbursement basis pursuant to an administration
agreement. RMR Advisors has entered into a sub-administration agreement with State Street Bank and Trust Company, or State Street. Under
the terms of the sub-administration agreement, RMR Advisors pays State Street a fee for all services received under the sub-administration
agreement.
5. Distribution and Shareholder Services Plans
The Trust has adopted a distribution plan with respect to the Funds Class A and Class C shares pursuant to Rule 12b-1 under the Investment
Company Act of 1940, as amended, or the Act, which allows the Fund to pay distribution fees for the sale and distribution of its shares. Under
this plan, the Fund may pay a distribution fee at an annual rate of up to 0.25% of the average daily value of the Funds net assets attributable
to the Class A shares and 0.75% of the average daily value of the Funds net assets attributable to the Class C shares.
The Trust has adopted a shareholder services plan with respect to the Funds Class A and Class C shares pursuant to Rule 12b-1 under the
Act, which provides that the Fund may obtain the services of qualified financial institutions to act as shareholder servicing agents for their
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customers. For these services, the Fund may pay the shareholder servicing agent a fee at an annual rate of up to 0.10% of the average daily net
asset value of the funds Class A shares and up to 0.25% of the average daily net asset value of the funds Class C shares.
6. Organizational Expenses and Offering Costs
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RMR Advisors has agreed to pay all organizational expenses and offering costs which are estimated to be $550,000.
7. Federal Income Taxes
The Fund intends to qualify as a regulated investment company and to comply with the applicable provisions of the Internal Revenue Code
of 1986, as amended, such that it will generally not be subject to Federal income tax.
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APPENDIX A  DESCRIPTION OF RATINGS
RATINGS OF CORPORATE BONDS AND COMMERCIAL PAPER
S&P CORPORATE BOND RATINGS:
AAA - Bonds rated AAA have the highest rating assigned by S&P. Capacity to pay interest and repay principal is extremely strong.
AA - Bonds rated AA have a very strong capacity to pay interest and repay principal and differ from the highest-rated issues only in a
small degree.
A - Bonds rated A have a strong capacity to pay interest and repay principal, although they are somewhat more susceptible to the
adverse effects of changes in circumstances and economic conditions than bonds in higher-rated categories.
BBB - Bonds rated BBB are regarded as having an adequate capacity to pay interest and repay principal. Whereas they normally
exhibit adequate protection parameters, adverse economic conditions or changing circumstances are more likely to lead to a weakened
capacity of the obligor to pay interest and repay principal for bonds in this category than for bonds in higher-rated categories.
BB, B, CCC, CC, C - Bonds rated BB, B, CCC, CC, and C are regarded, on balance, as predominantly speculative with respect to
capacity to pay interest and repay principal in accordance with the terms of the obligation. BB indicates the lowest degree of speculation and
C the highest degree of speculation. While such bonds will likely have some quality and protective characteristics, these are outweighed by
large uncertainties or major risk exposures to adverse conditions.
BB - Bonds rated BB are less vulnerable to nonpayment than other speculative issues. However, they face major ongoing
uncertainties or exposure to adverse business, financial, or economic conditions, which could lead to the obligors inadequate capacity to meet
its financial commitment on the obligation.
B - Bonds rated B are more vulnerable to nonpayment than obligations rated BB, but the obligor currently has the capacity to meet
its financial commitment on the obligation. Adverse business, financial, or economic conditions will likely impair the obligors capacity or
willingness to meet its financial commitment on the obligation.
CCC - Bonds rated CCC are currently vulnerable to nonpayment and are dependent upon favorable business, financial, and economic
conditions for the obligor to meet its financial commitment on the obligation. In the event of adverse business, financial, or economic
conditions, the obligor is not likely to have the capacity to meet its financial commitment on the obligation.
CC - Bonds rated CC are currently highly vulnerable to nonpayment.
A-1
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C - A subordinated debt or preferred stock obligation rated C is CURRENTLY HIGHLY VULNERABLE to nonpayment. The C
rating may be used to cover a situation where a bankruptcy petition has been filed or similar action taken, but payments on this obligation are
being continued. A C also will be assigned to a preferred stock issue in arrears on dividends or sinking fund payments, but that is currently
paying.
CI - The rating CI is reserved for income bonds on which no interest is being paid.
D - Bonds rated D are in default, and payment of interest and/or repayment of principal is in arrears. The D rating category is used
when interest payments or principal payments are not made on the date due even if the applicable grace period has not expired, unless S&P
believes that such payments will be made during such grace period. The D rating also will be used upon the filing of a bankruptcy petition if
debt service payments are jeopardized.
Plus (+) Minus (-) - The ratings from AA to CCC may be modified by the addition of a plus or minus sign to show relative standing
within the major categories.
S&P COMMERCIAL PAPER RATINGS:
A-1 - This highest category indicates that the degree of safety regarding timely payment is strong. Those issues determined to
possess extremely strong safety characteristics are denoted with a plus sign (+) designation.
A-2 - Capacity for timely payment on issues with this designation is satisfactory. However, it is somewhat more susceptible to the
adverse effects of changes in circumstance and economic conditions than issues in the highest rating category.
A-3 - Issues carrying this designation have adequate capacity for timely payment. However, adverse economic conditions or
changing circumstances are more likely to lead to a weakened capacity for timely payment.
B - Issues with this rating are regarded as having significant speculative characteristics. The obligor currently has the capacity to
meet its financial commitment on the obligation; however, it faces major ongoing uncertainties which could lead to the obligors inadequate
capacity to meet its financial commitment on the obligation.
C  A short-term obligation rated C is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and
economic conditions for the obligor to meet its financial commitment on the obligation.
D - A short-term obligation rated D is in payment default. The D rating category is used when payments on an obligation are not
made on the date due even if the applicable grace period has not expired, unless S&P believes that such payments will be made during such
grace period. The D rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action if payments on an
obligation are jeopardized.
A-2

MOODYS CORPORATE BOND RATINGS:
Aaa - Bonds rated Aaa are judged to be of the best quality. They carry the smallest degree of investment risk and are generally
referred to as gilt edged. Interest payments are protected by a large or an exceptionally stable margin and principal is secure. While the
various protective elements are likely to change, such changes as can be visualized are most unlikely to impair the fundamentally strong
position of such issues.
Aa - Bonds rated Aa are judged to be of high quality by all standards. Together with the Aaa group they comprise what are generally
known as high grade bonds. They are rated lower than the best bonds because margins of protection may not be as large as in Aaa securities
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or fluctuation of protective elements may be of greater amplitude or there may be other elements present which make the long-term risks
appear somewhat larger than in Aaa securities.
A - Bonds rated A possess many favorable investment attributes and are to be considered as upper medium grade obligations.
Factors giving security to principal and interest are considered adequate, but elements may be present which suggest a susceptibility to
impairment sometime in the future.
Baa - Bonds rated Baa are considered as medium grade obligations, i.e., they are neither highly protected nor poorly secured. Interest
payments and principal security appear adequate for the present but certain protective elements may be lacking or may be characteristically
unreliable over any great length of time. Such bonds lack outstanding investment characteristics and in fact have speculative characteristics as
well.
Ba - Bonds rated Ba are judged to have speculative elements; their future cannot be considered as well assured. Often the protection
of interest and principal payments may be very moderate and thereby not well safeguarded during both good and bad times over the future.
Uncertainty of position characterizes bonds in this class.
B - Bonds rated B generally lack characteristics of the desirable investment. Assurance of interest and principal payments or of
maintenance of other terms of the contract over any long period of time may be small.
Caa - Bonds rated Caa are of poor standing. Such issues may be in default or there may be present elements of danger with respect to
principal or interest.
Ca - Bonds rated Ca represent obligations that are speculative in a high degree. Such issues are often in default or have other marked
shortcomings.
C - Bonds rated C are the lowest rated class of bonds and issues so rated can be regarded as having extremely poor prospects of ever
attaining any real investment standing.
MODIFIERS - Moodys may apply numerical modifiers 1, 2, and 3 in each generic rating classification from Aa to Caa. The
modifier 1 indicates that the issue ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the
modifier 3 indicates that the issue ranks in the lower end of its generic rating category.
A-3

MOODYS COMMERCIAL PAPER RATINGS:
Prime-1 - Issuers rated Prime-1 (or supporting institutions) have a superior ability for repayment of senior short-term promissory
obligations. Prime-1 repayment ability will often be evidenced by the following characteristics:
· Leading market positions in well-established industries.
· High rates of return on funds employed.
· Conservative capitalization structure with moderate reliance on debt and ample asset protection.
· Broad margins in earnings coverage of fixed financial charges and high internal cash
generation.
· Well-established access to a range of financial markets and assured sources of alternate liquidity.
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Prime-2 - Issuers rated Prime-2 (or supporting institutions) have a strong ability for repayment of senior short-term promissory
obligations. This will often be evidenced by many of the characteristics cited above, but to a lesser degree. Earnings trends and coverage
ratios, while sound, will be more subject to variation. Capitalization characteristics, while still appropriate, may be more affected by external
conditions. Ample alternate liquidity is maintained.
Prime-3 - Issuers rated Prime-3 (or supporting institutions) have an acceptable ability for repayment of senior short-term promissory
obligations. The effects of industry characteristics and market composition may be more pronounced. Variability in earnings and profitability
may result in changes in the level of debt-protection measurements and may require relatively high financial leverage. Adequate alternate
liquidity is maintained.
Not Prime - Issuers rated Not Prime do not fall within any of the Prime rating categories.
Note: A Moodys commercial paper rating may also be assigned as an evaluation of the demand feature of a short-term or long-term
security with a put option.
FITCH INVESTMENT GRADE BOND RATINGS:
AAA: Bonds considered to be investment grade and of the highest credit quality. The obligor has an exceptionally strong ability to
pay interest and repay principal, which is highly unlikely to be affected by foreseeable events.
AA: Bonds considered to be investment grade and of very high credit quality. The obligors ability to pay interest and repay
principal is very strong, although not quite as strong as bonds rated AAA. Because bonds rated in the AAA and AA categories are not
significantly vulnerable to foreseeable future developments, short-term debt of these issuers is generally rated F1+.
A-4

A: Bonds considered to be investment grade and of high credit quality. The obligors ability to pay interest and repay principal is
considered to be strong, but may be more vulnerable to adverse changes in economic conditions and circumstances than bonds with higher
ratings.
BBB: Bonds considered to be investment grade and of good credit quality. The obligors ability to pay interest and repay principal is
considered to be adequate. Adverse changes in economic conditions and circumstances, however, are more likely to have adverse impact on
these bonds, and therefore, impair timely payment. The likelihood that the ratings of these bonds will fall below investment grade is higher
than for bonds with higher ratings. This is the lowest investment grade category.
Plus (+) Minus (-): Plus and minus signs are used with a rating symbol to indicate the relative position of a credit within the rating
category. Plus and minus signs, however, are not used in the AAA category.
NR: Indicates that Fitch does not rate the specific issue.
Withdrawn: A rating will be withdrawn when an issue matures, is called, or refinanced, or when Fitch Ratings deems the amount of
information available to be inadequate for rating purposes.
Rating Watch: Ratings are placed on Rating Watch to notify investors of an occurrence that is likely to result in a rating change and
the likely direction of such change. These are designated as Positive, indicating a potential upgrade, Negative, for potential downgrade,
or Evolving, where ratings may be raised, lowered or maintained. Rating Watch is typically resolved over a relatively short period.
FITCH HIGH YIELD BOND RATINGS:
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BB: Bonds are considered speculative. The obligors ability to pay interest and repay principal may be affected over time by
adverse economic changes. However, business and financial alternatives can be identified, which could assist the obligor in satisfying its debt
service requirements.
B: Bonds are considered highly speculative. A significant credit risk is present. While bonds in this class are currently meeting debt
service requirements, the probability of continued timely payment of principal and interest reflects the obligors limited margin of safety and
is contingent upon a sustained, favorable business and economic environment.
CCC: Bonds have certain identifiable characteristics that, if not remedied, may lead to default. The ability to meet obligations is
solely reliant upon sustained, favorable business or economic developments.
CC: Bonds are minimally protected. Default in payment of interest and/or principal seems probable over time.
C: Bonds are in imminent default in payment of interest or principal.
A-5

DDD, DD, and D: Bonds are in default on interest and/or principal payments. Such bonds are extremely speculative and should be
valued on the basis of their ultimate recovery value in liquidation or reorganization of the obligor. DDD represents the highest potential for
recovery on these bonds, and D represents the lowest potential for recovery.
Plus (+) Minus (-): Plus and minus signs are used with a rating symbol to indicate the relative position of a credit within the rating
category. Plus and minus signs, however, are not used in categories below CCC.
NR: Indicates that Fitch does not rate the specific issue.
Conditional: A conditional rating is premised on the successful completion of a project or the occurrence of a specific event.
FITCH INVESTMENT GRADE SHORT-TERM RATINGS:
Fitchs short-term ratings apply to debt obligations that are payable on demand or have original maturities of generally up to three
years, including commercial paper, certificates of deposit, medium-term notes, and municipal and investment notes.
The short-term rating places greater emphasis than a long-term rating on the existence of liquidity necessary to meet the issuers
obligations in a timely manner.
F1+: Exceptionally Strong Credit Quality. Issues assigned this rating are regarded as having the strongest degree of assurance for
timely payment.
F1: Highest Credit Quality. Issues assigned this rating reflect an assurance of timely payment only slightly less in degree than issues
rated F1+.
F2: Good Credit Quality. Issues carrying this rating have a satisfactory degree of assurance for timely payment, but the margin of
safety is not as great as for issues assigned F1+ and F1 ratings.
F3: Fair Credit Quality. Issues carrying this rating have characteristics suggesting that the degree of assurance for timely payment is
adequate; however, near-term adverse changes could cause these securities to be rated below investment grade.
B: Speculative. Minimal capacity for timely payment of financial commitments, plus vulnerability to near-term adverse changes in
financial and economic conditions.
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C: High Default Risk. Default is a real possibility. Capacity for meeting financial commitments is solely reliant upon a sustained,
favorable business and economic environment.
D: Default. Issues assigned this rating are in actual or imminent payment default.
********
A-6

NOTES: Bonds which are unrated expose the investor to risks with respect to capacity to pay interest or repay principal which are
similar to the risks of lower-rated speculative bonds. We are dependent on our Advisors judgment, analysis and experience in the evaluation
of such bonds.
Investors should note that the assignment of a rating to a bond by a rating service may not reflect the effect of recent developments on
the issuers ability to make interest and principal payments.
A-7
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